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Colorado Housing and Finance Authority
MRB First Step, HAP for Homeownership, HomeAccess, and HomeAccess Plus Programs
and Loan Assumptions for those Programs
www.chfainfo.com

Notice of Recapture Tax to Mortgage Loan Applicants

Section I. Borrower Information

Borrower's Name:

Your residence is located in a: Targeted Area Non-Targeted Area

Address of Residence:

Lines A - D below are to be completed by Lender:

A. Borrower's 1%t Mortgage Loan Amount: (Line A)

B. Borrower's 2" Mortgage Loan Amount: (Line B)

Note: Only complete B if Borrower has a CHFA 2" |oan.

If 2" loan is NOT a CHFA loan, insert $0.

C. Federally Subsidized Amount: (Line C)

Note: C is the sum of A and B multiplied by 6.25% and is also the Maximum Recapture Tax
referred to in 1l (B) below. How to Calculate: (A + B) x .0625 = C;
Example: ($100,000.00 + $3,000.00) x .0625=%$6,437.50

O

. Mortgage Loan Closing Date: (Line D)

Section 11. Notice of Potential Recapture Tax on Sale of Home

Because you are receiving a Mortgage Loan from the proceeds of a tax exempt bond, you are
receiving the benefit of a lower interest rate than is customarily charged on other mortgage loans.
If you sell or otherwise dispose of your home during the next nine (9) years, this benefit may be
"recaptured.”

The recapture is accomplished by an increase in your Federal Income Tax for the year in which you
sell your home. The recapture only applies, however, if you sell your home at a gain, and if your
income increases above specified levels.

You may wish to consult a tax advisor or the local office of the Internal Revenue Service at the time
you sell your home to determine the amount, if any, of the Recapture Tax. In this Notice you are
being given additional information that will be needed to calculate the Recapture Tax.

Section 111. Notice to Mortgagor of Maximum Recapture Tax and of Method to Compute
Recapture Tax on Sale of Home

A. Introduction

1. General. When you sell your home, you may have to pay a Recapture Tax as calculated
below. The Recapture Tax may also apply if you dispose of your home in some other way.
Any reference in this Notice to the “sale” of your home also includes other ways of
disposing of your home. For instance, you may owe the Recapture Tax if you give your
home to a relative.

2. Exceptions. In the following situations, no Recapture Tax is due, and you do not need to
do the calculations:

(a) You dispose of your home later than nine (9) years after you close your Mortgage
Loan;
(b) Your home is disposed of as a result of your death;

(c) You transfer your home either to your spouse or to your former spouse incident to
divorce, and you have no gain or loss included in your income under Section 1041
of the Internal Revenue Code of 1986, as amended (the "Code"); or

(d) You dispose of your home at a loss.

CHFA Home Finance, 1981 Blake Street, Denver, CO 80202






CHFA Form 407
Page 15 of 19

7/08
Phillips Non-Targeted Area Targeted Area
D:ﬁgqge\(seoallf* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $76,048 $86,912 $81,480 $95,060
2 40% $79,850 $91,258 $85,554 $99,813
3 60% $83,843 $95,820 $89,832 $104,804
4 80% $88,035 $100,612 $94,323 $110,044
5 100% $92,437 $105,642 $99,039 $115,546
6 80% $97,059 $110,924 $103,991 $121,323
7 60% $101,912 $116,470 $109,191 $127,389
8 40% $107,007 $122,294 $114,651 $133,759
9 20% $112,358 $128,409 $120,383 $140,447
Pitkin Non-Targeted Area Targeted Area
DSﬁ:\ngeYS:a:?* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $91,800 $105,570 $110,160 $128,520
2 40% $96,390 $110,849 $115,668 $134,946
3 60% $101,210 $116,391 $121,451 $141,693
4 80% $106,270 $122,210 $127,524 $148,778
5 100% $111,583 $128,321 $133,900 $156,217
6 80% $117,163 $134,737 $140,595 $164,028
7 60% $123,021 $141,474 $147,625 $172,229
8 40% $129,172 $148,548 $155,006 $180,841
9 20% $135,630 $155,975 $162,757 $189,883
Prowers Non-Targeted Area Targeted Area
Dlt'r(':;gqgeYSeoallf* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $81,480 $95,060 $81,480 $95,060
2 40% $85,554 $99,813 $85,554 $99,813
3 60% $89,832 $104,804 $89,832 $104,804
4 80% $94,323 $110,044 $94,323 $110,044
5 100% $99,039 $115,546 $99,039 $115,546
6 80% $103,991 $121,323 $103,991 $121,323
7 60% $109,191 $127,389 $109,191 $127,389
8 40% $114,651 $133,759 $114,651 $133,759
9 20% $120,383 $140,447 $120,383 $140,447
Pueblo Non-Targeted Area Targeted Area
DSﬁ:\ngeYS:a:?* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $71,295 $82,159 $81,480 $95,060
2 40% $74,860 $86,267 $85,554 $99,813
3 60% $78,603 $90,580 $89,832 $104,804
4 80% $82,533 $95,109 $94,323 $110,044
5 100% $86,660 $99,865 $99,039 $115,546
6 80% $90,992 $104,858 $103,991 $121,323
7 60% $95,542 $110,101 $109,191 $127,389
8 40% $100,319 $115,606 $114,651 $133,759
9 20% $105,335 $121,386 $120,383 $140,447

*Prior to the anniversary of the Closing Date. For instance, a home sold during Year 4 means on or after
the third anniversary of the Closing Date but before the fourth anniversary of the Closing Date.
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Rio Blanco Non-Targeted Area Targeted Area
D:ﬁgqge\(seoallf* Holding Period 2 or Less 3 or More 2 or Less 3 or More

1 20% $67,900 $78,085 $81,480 $95,060

2 40% $71,295 $81,989 $85,554 $99,813

3 60% $74,860 $86,089 $89,832 $104,804
4 80% $78,603 $90,393 $94,323 $110,044
5 100% $82,533 $94,913 $99,039 $115,546
6 80% $86,660 $99,658 $103,991 $121,323
7 60% $90,992 $104,641 $109,191 $127,389
8 40% $95,542 $109,873 $114,651 $133,759
9 20% $100,319 $115,367 $120,383 $140,447

Rio Grande

Non-Targeted Area

Targeted Area

DSﬁ:\ngeYS:a:?* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $79,443 $91,665 $81,480 $95,060
2 40% $83,415 $96,248 $85,554 $99,813
3 60% $87,586 $101,061 $89,832 $104,804
4 80% $91,965 $106,114 $94,323 $110,044
5 100% $96,563 $111,419 $99,039 $115,546
6 80% $101,392 $116,990 $103,991 $121,323
7 60% $106,461 $122,840 $109,191 $127,389
8 40% $111,784 $128,982 $114,651 $133,759
9 20% $117,373 $135,431 $120,383 $140,447

Routt Non-Targeted Area Targeted Area

Dlt'r(':;gqgeYSeoallf* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $77,214 $88,569 $90,840 $105,980
2 40% $81,075 $92,997 $95,382 $111,279
3 60% $85,128 $97,647 $100,151 $116,843
4 80% $89,385 $102,530 $105,159 $122,685
5 100% $93,854 $107,656 $110,417 $128,819
6 80% $98,547 $113,039 $115,937 $135,260
7 60% $103,474 $118,691 $121,734 $142,023
8 40% $108,648 $124,625 $127,821 $149,125
9 20% $114,080 $130,857 $134,212 $156,581

Saguache Non-Targeted Area Targeted Area

DSﬁ:\ngeYS:a:?* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $81,480 $95,060 $81,480 $95,060
2 40% $85,554 $99,813 $85,554 $99,813
3 60% $89,832 $104,804 $89,832 $104,804
4 80% $94,323 $110,044 $94,323 $110,044
5 100% $99,039 $115,546 $99,039 $115,546
6 80% $103,991 $121,323 $103,991 $121,323
7 60% $109,191 $127,389 $109,191 $127,389
8 40% $114,651 $133,759 $114,651 $133,759
9 20% $120,383 $140,447 $120,383 $140,447

*Prior to the anniversary of the Closing Date. For instance, a home sold during Year 4 means on or after
the third anniversary of the Closing Date but before the fourth anniversary of the Closing Date.
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San Juan Non-Targeted Area Targeted Area
D:ﬁgqge\(seoallf* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $72,653 $83,517 $81,480 $95,060
2 40% $76,286 $87,693 $85,554 $99,813
3 60% $80,100 $92,077 $89,832 $104,804
4 80% $84,105 $96,681 $94,323 $110,044
5 100% $88,310 $101,515 $99,039 $115,546
6 80% $92,726 $106,591 $103,991 $121,323
7 60% $97,362 $111,921 $109,191 $127,389
8 40% $102,230 $117,517 $114,651 $133,759
9 20% $107,342 $123,393 $120,383 $140,447
San Miguel Non-Targeted Area Targeted Area
DSﬁ:\ngeYS:a:?* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $88,800 $103,600 $88,800 $103,600
2 40% $93,240 $108,780 $93,240 $108,780
3 60% $97,902 $114,219 $97,902 $114,219
4 80% $102,797 $119,930 $102,797 $119,930
5 100% $107,937 $125,926 $107,937 $125,926
6 80% $113,334 $132,223 $113,334 $132,223
7 60% $119,000 $138,834 $119,000 $138,834
8 40% $124,951 $145,776 $124,951 $145,776
9 20% $131,198 $153,064 $131,198 $153,064
Sedgwick Non-Targeted Area Targeted Area
Dlt'r(':;gqgeYSeoallf* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $81,480 $95,060 $81,480 $95,060
2 40% $85,554 $99,813 $85,554 $99,813
3 60% $89,832 $104,804 $89,832 $104,804
4 80% $94,323 $110,044 $94,323 $110,044
5 100% $99,039 $115,546 $99,039 $115,546
6 80% $103,991 $121,323 $103,991 $121,323
7 60% $109,191 $127,389 $109,191 $127,389
8 40% $114,651 $133,759 $114,651 $133,759
9 20% $120,383 $140,447 $120,383 $140,447
Summit Non-Targeted Area Targeted Area
DSﬁ:\ngeYS:a:?* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $83,739 $95,934 $97,560 $113,820
2 40% $87,926 $100,731 $102,438 $119,511
3 60% $92,322 $105,767 $107,560 $125,487
4 80% $96,938 $111,056 $112,938 $131,761
5 100% $101,785 $116,608 $118,585 $138,349
6 80% $106,875 $122,439 $124,514 $145,266
7 60% $112,218 $128,561 $130,740 $152,530
8 40% $117,829 $134,989 $137,277 $160,156
9 20% $123,721 $141,738 $144,141 $168,164

*Prior to the anniversary of the Closing Date. For instance, a home sold during Year 4 means on or after
the third anniversary of the Closing Date but before the fourth anniversary of the Closing Date.
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Teller Non-Targeted Area Targeted Area
D:ﬁgqge\(seoallf* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $69,300 $79,695 $83,160 $97,020
2 40% $72,765 $83,680 $87,318 $101,871
3 60% $76,403 $87,864 $91,684 $106,965
4 80% $80,223 $92,257 $96,268 $112,313
5 100% $84,235 $96,870 $101,081 $117,928
6 80% $88,446 $101,713 $106,136 $123,825
7 60% $92,869 $106,799 $111,442 $130,016
8 40% $97,512 $112,139 $117,014 $136,517
9 20% $102,388 $117,746 $122,865 $143,343
Washington Non-Targeted Area Targeted Area
DSﬁ:\ngeYS:a:?* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $78,085 $90,307 $81,480 $95,060
2 40% $81,989 $94,822 $85,554 $99,813
3 60% $86,089 $99,563 $89,832 $104,804
4 80% $90,393 $104,542 $94,323 $110,044
5 100% $94,913 $109,769 $99,039 $115,546
6 80% $99,658 $115,257 $103,991 $121,323
7 60% $104,641 $121,020 $109,191 $127,389
8 40% $109,873 $127,071 $114,651 $133,759
9 20% $115,367 $133,425 $120,383 $140,447
Weld Non-Targeted Area Targeted Area
Dlt'r(':;gqgeYSeoallf* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $81,480 $95,060 $81,480 $95,060
2 40% $85,554 $99,813 $85,554 $99,813
3 60% $89,832 $104,804 $89,832 $104,804
4 80% $94,323 $110,044 $94,323 $110,044
5 100% $99,039 $115,546 $99,039 $115,546
6 80% $103,991 $121,323 $103,991 $121,323
7 60% $109,191 $127,389 $109,191 $127,389
8 40% $114,651 $133,759 $114,651 $133,759
9 20% $120,383 $140,447 $120,383 $140,447
Yuma Non-Targeted Area Targeted Area
DSﬁ:\ngeYS:a:?* Holding Period 2 or Less 3 or More 2 or Less 3 or More
1 20% $69,937 $80,801 $81,480 $95,060
2 40% $73,434 $84,841 $85,554 $99,813
3 60% $77,106 $89,083 $89,832 $104,804
4 80% $80,961 $93,537 $94,323 $110,044
5 100% $85,009 $98,214 $99,039 $115,546
6 80% $89,259 $103,125 $103,991 $121,323
7 60% $93,722 $108,281 $109,191 $127,389
8 40% $98,408 $113,695 $114,651 $133,759
9 20% $103,329 $119,380 $120,383 $140,447

*Prior to the anniversary of the Closing Date. For instance, a home sold during Year 4 means on or after
the third anniversary of the Closing Date but before the fourth anniversary of the Closing Date.
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This notice gives certain basic information about the Recapture Tax but is not intended to be a
complete guide to the Recapture Provisions of the Code. You should consult your tax advisor at the
time you sell your home to determine the amount, if any, of such Recapture Tax.

This Notice is provided by the Colorado Housing and Finance Authority pursuant to Section 143(m)(7)
of the Code. Please acknowledge that you have received and have read this Notice by signing in the
space(s) provided below.

Colorado Housing and Finance Authority

Acknowledged

Borrower Date

Borrower Date





