decoding common acronyms
Communication with any professional who is helping you with your home purchase is
likely to involve the use of acronyms-and lots of them. To help you familiarize yourself
with some common acronyms in mortgage lending and real estate, here are a few, what
they stand for and what they mean:
APR (annual percentage rate): The cost of a loan or other financing as an annual
rate. The APR includes the interest rate, points, broker fees, and certain other
credit charges a borrower is required to pay.
CFPB (Consumer Financial Protection Bureau): A U.S. government agency that
makes sure banks, lenders, and other financial companies treat consumers fairly.
DPA (down payment assistance): Programs to help qualified homebuyers with their
down payment on a home purchase. These programs may be in the form of a grant
or a second mortgage loan.
DTI ratio (debt-to-income): The percentage of gross monthly income that goes
toward paying for your monthly housing expense, alimony, child support, car
payments, and other installment debts, and payments on revolving or open-ended
accounts, such as credit cards.
FHA (Federal Housing Administration): An agency within the U.S. Department of
Housing and Urban Development (HUD) that insures mortgages and loans made by
private lenders.
HOA (homeowners' association): An organization of homeowners residing within a
particular area whose principal purpose is to ensure the provision and maintenance
of community facilities and services for the common benefit of residents.
LTV ratio (loan-to-value): The relationship between the loan amount and the value
of the property (the lower of appraised value or sales price), expressed as a
percentage of the property's value. For example, a $100,000 home with an $80,000
mortgage has an LTV of 80 percent.
MLS (multiple listing service): A clearinghouse through which member real estate
brokerage firms regularly and systematically exchange information on listings of
real estate properties and share commissions with members who locate
purchasers. The MLS for an area is usually operated by the local, private real estate
association as a joint venture among its members designed to foster real estate

brokerage services.
PMI / MI (private mortgage insurance/mortgage insurance): Insurance for mortgage
loans that protects the lender from loss in the event of default by the borrower. MI
is typically required if the borrower's down payment is less than 20 percent of the
purchase price.
Sources (with the exception of the DPA-down payment assistance definition): Federal Trade Commission
and Consumer Financial Protection Bureau.

your road home celebrates 50th issue!
In September 2015, CHFA launched this monthly eNewsletter to help prospective
homebuyers on their journey towards homeownership. Your Road Home is based on
CHFA-sponsored homebuyer education curriculum, and has explored a myriad of topics
related to pre-purchase preparedness, the lending process and shopping for a home. This
month, we celebrate our 50th issue!
To celebrate, we invite our readers to tell us how Your Road Home has been helpful to
them on their homeownership journey, or has helped them build and share knowledge to
help others become homeowners. Eligible participants will have a chance to win one of
three $50 VISA® gift cards! CHFA will randomly select three winners on November 1, 2019.
Click here to participate. See Official Rules for full Sweepstakes details.

To be eligible to win, requirements include the following: participants must be a Colorado resident, be 18 years
or older, and if a CHFA home mortgage customer, must be current on CHFA mortgage loan payments. Directors,
officers, board members and employees of CHFA, of its contractors and of its vendors, including immediate
family members of such individuals, are not eligible to enter. See Official Rules for full details.
Sweepstakes entrant consents to use by CHFA, at any time, in any CHFA publications, and in any medium
including but not limited to electronic, hard copy or social media platforms, their entire submittal or any part of
their submittal including, but not limited to, their first name and first initial of their last name and/or words
submitted as part of this Sweepstakes. CHFA may use such information at any time, including to announce the
winner, but has no obligation to use any submittal including those of the winners.
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Thi s eNews l etter ma y conta i n l i nks to other webs i tes or thi rd pa rty ma teri a l s . Li nks to externa l or
thi rd pa rty webs i tes or ma teri a l s a re provi ded s ol el y for your conveni ence. The pres ence of a l i nk
does not i mpl y a ny endors ement of the thi rd pa rty ma teri a l , the webs i te, i ts content or a ny
a s s oci a ti on wi th the thi rd pa rty or webs i te's opera tors by CHFA. Thi rd-pa rty webs i tes or ma teri a l s
ma y be governed by thei r own pri va cy pol i cy a nd terms of us e, a nd the thi rd pa rty i s s ol el y
res pons i bl e for the content a nd offeri ngs pres ented on i ts webs i te or i n i ts ma teri a l s . CHFA ma kes
no repres enta ti on a nd a ccepts no res pons i bi l i ty or l i a bi l i ty rega rdi ng the a ccura cy, qua l i ty, s a fety,

s ui ta bi l i ty or rel i a bi l i ty of a ny thi rd pa rty ma teri a l (s ), externa l webs i te or the content or ma teri a l s of
s uch webs i tes . Us e of l i nked s i tes i s s tri ctl y a t your own ri s k.
With respect to its programs, services, activities, and employment practices, Colorado Housing and
Finance Authority does not discriminate on the basis of race, color, religion, sex, age, national origin,
disability, or any other protected classification under federal, state, or local law. Requests for
reasonable accommodation, the provision of auxiliary aids, or any complaints alleging violation of
this nondiscrimination policy should be directed to the Nondiscrimination Coordinator, 1.800.877.2432, TDD/TTY
800.659.2656, CHFA, 1981 Blake Street, Denver, Colorado 80202-1272, available weekdays 8:00am to 5:00pm.

