


 

  

 No dealer, broker, salesman or other person has been authorized by the Colorado Housing and 
Finance Authority or by the Underwriters to give any information or to make any representations, other 
than those contained in this Official Statement, and, if given or made, such other information or 
representations must not be relied upon as having been authorized by any of the foregoing.  The 
information in this Official Statement is subject to change without notice, and neither the delivery of this 
Official Statement nor any sale hereunder, under any circumstance, creates any implication that there has 
been no change in the affairs of the Authority or otherwise since the date hereof.  This Official Statement 
does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 
Series 2017-IV Bonds by any person in any jurisdiction in which it is unlawful for such person to make 
such offer, solicitation or sale.   
 
 The information set forth in this Official Statement has been furnished by the Authority and 
obtained from other sources believed to be reliable.  This Official Statement contains, in part, estimates 
and matters of opinion which are not intended as statements of fact, and no representation or warranty is 
made as to the correctness of such estimates and opinions, or that they will be realized.  All information 
regarding the Authority and the Series 2017-IV Bonds is contained in this Official Statement.  While the 
Authority maintains an Internet website for various purposes, none of the information on this website is 
intended to assist investors in making any investment decision or to provide any continuing information 
(except in the case of the limited information provided in the section of the Authority's website entitled 
"For Investors") with respect to the Series 2017-IV Bonds, the 2017-IV Borrower, the 2017-IV Loan, or 
any other bonds or obligations of the Authority. 
 
 The Underwriters have reviewed the information in this Official Statement in accordance with, 
and as a part of, their responsibilities under the federal securities laws as applied to the facts and 
circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of 
the information. 
 
 THE PRICE AT WHICH THE SERIES 2017-IV BONDS ARE OF FERED TO THE 
PUBLIC BY THE UNDERWRITERS (AND THE YIELD RESULTING  THEREFROM) MAY 
VARY FROM THE INITIAL PUBLIC OFFERING PRICE APPEARI NG ON THE FRONT 
COVER PAGE HEREOF.  IN ADDITION, THE UNDERWRITERS M AY ALLOW 
CONCESSIONS OR DISCOUNTS FROM SUCH INITIAL PUBLIC O FFERING PRICE TO 
DEALERS AND OTHERS.  IN CONNECTION WITH THIS OFFERI NG, THE 
UNDERWRITERS MAY OVERALLOT OR EFFECT TRANSACTIONS W HICH STABILIZE 
OR MAINTAIN THE MARKET PRICE OF THE SERIES 2017-IV BONDS AT A LEVEL 
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPE N MARKET.  SUCH 
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT A NY TIME. 

 The Series 2017-IV Bonds have not been approved or disapproved by the Securities and 
Exchange Commission or any state securities commission nor has the Commission or any state securities 
commission passed upon the accuracy or adequacy of this Official Statement.  Any representation to the 
contrary is a criminal offense. 
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OFFICIAL STATEMENT 

$26,000,000 
COLORADO HOUSING AND FINANCE AUTHORITY 
Federally Insured Multi-Family Housing Loan Program 

Pass-Through Revenue Bonds 
(Sierra Vista Apartments Project), Series 2017-IV 

 
 

INTRODUCTION 

 This Official Statement, which includes the front cover page and the Appendices hereto, provides 
certain information concerning the Colorado Housing and Finance Authority (the "Authority ") and 
otherwise in connection with the offer and sale of the above-captioned Bonds as shown above (being 
referred to herein collectively as the "Series 2017-IV Bonds").  The Series 2017-IV Bonds are being 
issued pursuant to the Master Indenture of Trust dated as of June 1, 2013, as amended by the First 
Supplement Master Indenture of Trust dated as of February 1, 2016 (the "Master Indenture"), and the 
2017-IV Series Indenture dated as of August 1, 2017 (the "2017-IV Series Indenture," and together with 
the Master Indenture, the "Indenture"), each between the Authority and The Bank of New York Mellon 
Trust Company, N.A., Denver, Colorado, as Trustee (the "Trustee").  Capitalized terms used herein and 
not defined have the meanings specified in the Indenture.  See Appendix B – "FORM OF THE 
INDENTURE." 

 This introduction is not a summary of this Official Statement.  It is only a brief description of and 
guide to, and is qualified by the information contained in, the entire Official Statement, including the 
front cover page and the Appendices hereto, and the documents summarized or described herein.  A full 
review should be made of the entire Official Statement.  The offering of Series 2017-IV Bonds to potential 
investors is made only by means of the entire Official Statement.  This Official Statement does not 
constitute a contract between the Authority or the Underwriters, and any one or more owners of the 
Series 2017-IV Bonds. 

Colorado Housing and Finance Authority 

 The Authority is a body corporate and political subdivision of the State of Colorado (the "State") 
established by the Colorado General Assembly for the purposes, among others, of increasing the supply 
of decent, safe and sanitary housing for low and moderate income families and promoting economic 
growth and development in the State.  In order to achieve its authorized purposes, the Authority currently 
operates numerous single-family housing, rental housing and business finance programs.  See 
"COLORADO HOUSING AND FINANCE AUTHORITY."  The Authority is governed by a Board of 
Directors and is authorized to issue its bonds, notes and other obligations in order to provide sufficient 
funds to achieve its purposes.  For financial information concerning the Authority, see the financial 
statements of the Authority available at www.chfainfo.com/investors. 

Authority for Issuance 

 The Series 2017-IV Bonds are authorized to be issued pursuant to the Colorado Housing and 
Finance Authority Act, being Part 7 of Article 4 of Title 29 of the Colorado Revised Statutes, as amended 
(the "Act") and the Supplemental Public Securities Act, being Part 2 of Article 57 of Title 11 of the 
Colorado Revised Statutes.  The Series 2017-IV Bonds are being issued and secured under the Indenture. 
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Purposes of the Series 2017-IV Bonds 

 Proceeds of the Series 2017-IV Bonds will be used to fund a loan (being referred to herein as the 
"2017-IV Loan") to Sierra Vista Housing Partners, LLC, a Colorado limited liability company (the 
"2017-IV Borrower"), made by the Authority to the 2017-IV Borrower pursuant to the Risk Share 
Program Loan Agreement between the Authority and the 2017-IV Borrower (the "Loan Agreement").  
Proceeds of the 2017-IV Loan will be used by the 2017-IV Borrower to finance, together with other funds 
available to the 2017-IV Borrower, the costs of the acquisition, rehabilitation and equipping of a 209-unit 
rental housing facility known as "Sierra Vista Apartments" (the "2017-IV Housing Facility") located in 
unincorporated Arapahoe County, Colorado, as described in "PLAN OF FINANCE" and "THE 2017-IV 
HOUSING FACILITY."   

Description of the Series 2017-IV Bonds 

 Interest on the Series 2017-IV Bonds is payable at the fixed interest rate shown on the front cover 
page hereof commencing on October 1, 2017 and thereafter on the first day of each calendar month, on 
any redemption date and at maturity and will be computed on the basis of a 360-day year of twelve 30-
day months.  The Series 2017-IV Bonds will be issued in denominations of $1.00 or any integral multiple 
thereof.  Principal of the Series 2017-IV Bonds is payable in the amount and on the date as shown on the 
front cover page hereof, subject to prior redemption.  All principal Prepayments and Loan Repayments 
related to the 2017-IV Loan, including amounts paid pursuant to any applicable Loan Payment 
Enhancement Facility but excluding any Servicing Fees, received by or on behalf of the Authority on or 
before the 20th day of any calendar month will be applied on the first day of the immediately succeeding 
calendar month to the mandatory redemption of the Series 2017-IV Bonds as described under "TERMS 
OF THE SERIES 2017-IV BONDS – Prior Redemption – Mandatory Redemption."  The Series 2017-IV 
Bonds are also subject to special and optional redemption in whole or in part at par as described in 
"TERMS OF THE SERIES 2017-IV BONDS – Prior Redemption."  The Series 2017-IV Bonds will be 
issued in fully registered form and registered initially in the name of Cede & Co., as nominee of The 
Depository Trust Company, New York, New York ("DTC"), which will serve as securities depository for 
the Series 2017-IV Bonds, as described in Appendix D hereto.  There will be no Loan Payment 
Enhancement Facility entered into in connection with the Series 2017-IV Bonds at the time of issuance. 

For a more complete description of the Series 2017-IV Bonds and the Indenture pursuant to which 
the Series 2017-IV Bonds are being issued, see "TERMS OF THE SERIES 2017-IV BONDS" and 
Appendix B – "FORM OF THE INDENTURE." 

Security and Sources of Payment 

The Series 2017-IV Bonds are secured by and payable from all of the Authority's rights and 
interest in and to the revenues pledged to the payment of the Series 2017-IV Bonds under the 2017-IV 
Series Indenture, in particular, the Loan Repayments and Prepayments received with respect to the 2017-
IV Loan and certain funds held in the Acquisition Account and the Debt Service Reserve Fund (as further 
described herein, the "Trust Estate").  See "SECURITY AND SOURCES OF PAYMENT."   

The 2017-IV Loan will be insured by the Federal Housing Administration ("FHA"), pursuant to a 
mortgage insurance program ("Risk-Share Insurance") established by the Federal Housing and 
Community Development Act of 1992 and the regulations promulgated thereunder, as more fully 
described herein and in Appendix E hereto. The Risk-Share Insurance provides for payment by the U.S. 
Department of Housing and Urban Development ("HUD") of 100% of the unpaid principal balance of the 
2017-IV Loan as of the date of default and interest on the 2017-IV Loan from the date of default to the 
date of the initial claim payment.  Monies received from HUD pursuant to the Risk-Share Insurance with 
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respect to the 2017-IV Loan are further pledged as security only for the payment of the Series 2017-IV 
Bonds.  To the extent permitted by law, including applicable HUD regulations, while the Series 2017-IV 
Bonds are outstanding, the Authority agrees to name the Trustee as payee with respect to any claims for 
Risk-Share Insurance proceeds relating to the 2017-IV Loan or to otherwise provide that such proceeds 
are delivered to the Trustee for deposit under the Indenture.  See "SECURITY AND SOURCES OF 
PAYMENT." 

In no event shall the Series 2017-IV Bonds constitute an obligation or liability of the State 
or any political subdivision thereof other than the Authority.  The Authority has no taxing power 
nor does it have the power to pledge the general credit or the taxing power of the State or any 
political subdivision thereof (other than the general credit of the Authority, which general credit is 
not being pledged for payment of the Series 2017-IV Bonds or otherwise under the Indenture). 

THE 2017-IV SERIES INDENTURE PROVIDES THAT ONLY LOAN REPAYMENTS AND 
PREPAYMENTS RECEIVED WITH RESPECT TO THE 2017-IV LOAN MAY BE USED TO 
REDEEM THE SERIES 2017-IV BONDS UNDER THE REDEMPTION PROVISIONS DESCRIBED 
IN "TERMS OF THE SERIES 2017-IV BONDS – PRIOR REDEMPTION."  LOAN REPAYMENTS 
OR PREPAYMENTS RECEIVED WITH RESPECT TO LOANS OTHER THAN THE 2017-IV LOAN 
SHALL NOT BE USED UNDER ANY CIRCUMSTANCES TO MAKE SUCH REDEMPTION 
PAYMENTS.  FURTHERMORE, LOAN REPAYMENTS AND PREPAYMENTS RECEIVED WITH 
RESPECT TO THE 2017-IV LOAN SHALL NOT BE APPLIED TO REDEEM ANY SERIES OF 
BONDS OTHER THAN THE SERIES 2017-IV BONDS.   

Professionals Involved in the Offering 

 In connection with the issuance and sale of the Series 2017-IV Bonds, Sherman & Howard 
L.L.C., as Bond Counsel to the Authority, will deliver an opinion in the form included as Appendix C 
hereto.  Certain legal matters will be passed upon for the Authority by its General Counsel, Charles K. 
Knight, Esq., and by its Disclosure Counsel, Hogan Lovells US LLP.  The Underwriters are being 
represented in connection with their purchase of the Series 2017-IV Bonds by their counsel, Eichner 
Norris & Neumann PLLC.  The 2017-IV Borrower is being represented in connection with the 2017-IV 
Loan and the Series 2017-IV Bonds by its counsel, Coats Rose, P.C., Houston, Texas.   See "LEGAL 
MATTERS."  CSG Advisors Incorporated is serving as municipal advisor to the Authority in connection 
with the issuance of the Series 2017-IV Bonds.  See "MUNICIPAL ADVISOR."   

Continuing Disclosure Information 

 The 2017-IV Borrower will constitute an "obligated person" in respect of the Series 2017-IV 
Bonds within the meaning of Rule 15c2-12.  In connection with the origination of the 2017-IV Loan, the 
2017-IV Borrower shall agree, for the benefit of the owners (including beneficial owners) of the Series 
2017-IV Bonds, to provide to the Authority Audited Financial Statements of the 2017-IV Borrower and 
Annual Financial Information (as defined in the 2017-IV Borrower Continuing Disclosure Undertaking) 
not later than 180 days after the end of each fiscal year for the 2017-IV Borrower.  The 2017-IV Borrower 
shall also agree to provide to the Authority notice of certain events within five (5) business days of the 
occurrence of such events.   

 The Authority shall agree for the benefit of the owners (including beneficial owners) of the Series 
2017-IV Bonds to provide to the Municipal Securities Rulemaking Board's Electronic Municipal Market 
Access System ("EMMA ") the Audited Financial Statements of the 2017-IV Borrower and Annual 
Financial Information not later than 240 days after the end of each fiscal year for the 2017-IV Borrower 
as well as notice of certain events as described in Appendix F-1 so long as the Authority has received 
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certain information from the 2017-IV Borrower.  Forms of the Continuing Disclosure Undertakings to be 
executed and delivered by the Authority and the 2017-IV Borrower are attached hereto as Appendix F-1 
and F-2.   

 In the 2017-IV Series Indenture, the Authority is agreeing to provide certain information about 
the 2017-IV Loan and 2017-IV Housing Facility on a monthly basis by filing a report with EMMA.  See 
"AVAILABILITY OF CONTINUING INFORMATION – Other Information Available to Bondholders."  

Investment Considerations 

 The purchase and ownership of the Series 2017-IV Bonds involve investment risks.  Prospective 
purchasers of the Series 2017-IV Bonds being offered by this Official Statement are urged to read this 
Official Statement in its entirety.  For a discussion of certain such risks relating to the Series 2017-IV 
Bonds, see "CERTAIN BONDOWNERS' RISKS." 

COLORADO HOUSING AND FINANCE AUTHORITY 

Background 

 In 1973, upon a finding that there existed in the State a shortage of decent, safe and sanitary 
housing available within the financial capabilities of low and moderate income families, the Colorado 
General Assembly established the Colorado Housing Finance Authority, since renamed the Colorado 
Housing and Finance Authority, as a body corporate and a political subdivision of the State for the 
purpose of increasing the supply of decent, safe and sanitary housing for such families.  The Act 
authorizes the Authority, among other things, to make loans to individuals and sponsors to finance the 
construction, reconstruction, rehabilitation or purchase of housing facilities for low and moderate income 
families and to purchase mortgage loans from, and lend moneys to, qualified Mortgage Lenders under 
terms and conditions which provide for loans to finance housing facilities for low and moderate income 
families.  The Act was amended in 1982 to authorize the Authority to finance project and working capital 
loans to commercial and industrial enterprises of small and moderate size.  The Act was amended again in 
1987 to create an economic development fund to enable the Authority to finance projects or provide 
capital for business purposes. 

 In order to achieve its authorized purposes, the Authority currently operates both Qualified (tax-
exempt) and Non-Qualified (taxable) Single Family Mortgage Programs and various rental and business 
finance programs.  The Act authorizes the Authority to issue its bonds, notes and other obligations in 
order to provide sufficient funds to achieve its purposes as set forth in the Act.  Bonds or notes issued 
with respect to such programs are and will be separately secured from other bonds of the Authority, 
including the Series 2017-IV Bonds, as described in "SECURITY AND SOURCES OF PAYMENT."   

Board of Directors and Management 

 The Board of Directors of the Authority consists of the Colorado State Auditor, a member of the 
Colorado General Assembly appointed jointly by the Speaker of the House and the Majority Leader in the 
Senate, an executive director of a principal department of State government appointed by the Governor of 
Colorado and eight public members appointed by the Governor with the consent of the Senate.  Members 
of the Board of Directors continue to serve after the end of their respective terms until a successor has 
been duly appointed and confirmed by the Senate.  The present members of the Board of Directors of the 
Authority are set forth in the following table, and there is one vacancy pending an appointment by the 
Governor:   
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Present Board of Directors of the Authority 
 

 Name  Affiliation    End of Current Term  

Paul Washington,  
     Chair (1) 

Market Director, Rocky Mountain Region, Jones Lang 
LaSalle, Inc.; Denver, Colorado 

July 1, 2021 

Steven Hutt,  
     Chair, pro tem (2) 

Executive Director, Denver Employees Retirement 
Plan; Denver, Colorado 

July 1, 2021 

Max Tyler, 
     Secretary/Treasurer (3) 

Retired; Lakewood, Colorado July 1, 2019 

Julie Brewen Executive Director; Fort Collins Housing Authority 
dba Housing Catalyst; Fort Collins, Colorado 

July 1, 2019 

Irving Halter Executive Director, Colorado Department of Local 
Affairs; Denver, Colorado 

At the pleasure of the 
Governor 

Amber L. Hills President-Lakewood market, FirstBank; Lakewood, 
Colorado 

July 1, 2021 

Chris Holbert State Senate Majority Leader; Parker, Colorado December 31, 2018 

Jody Kole  Executive Director, Grand Junction Housing Authority; 
Grand Junction, Colorado 

July 1, 2021 

Dianne Ray Colorado State Auditor; Denver, Colorado Standing 

Cecilia Sanchez de Ortiz  Retired; Denver, Colorado July 1, 2019 

_________________ 
(1) This Board member was elected as Chair of the Board effective March 23, 2017.   
(2) This Board member was elected as Chair, pro tem, of the Board effective March 23, 2017.   
(3) This Board member was appointed as Secretary/Treasurer of the Board effective March 23, 2017.   
 

The Authority employs a staff of approximately 169 persons, including persons who have 
experience and responsibilities in the areas of finance, accounting, law, mortgage loan underwriting, loan 
servicing, housing development, market analysis, construction, marketing, government relations and asset 
management.  The executive officers and select senior staff of the Authority are as follows: 

Cris A. White, Executive Director, was appointed as Executive Director in March 2010, after 
serving as Chief Operating Officer since February 2002.  Mr. White joined the staff in 1988 and served in 
various capacities until January 1996.  He rejoined the staff in September of 1996 as the Director of Asset 
Management, after serving in the interim as a business development executive with an international 
equipment and real estate mortgage lender.  On February 1, 2001, Mr. White was appointed Deputy 
Executive Director for Asset Management and Business Support Services and served until his present 
appointment.  He also continued to serve as Director of Asset Management until December 10, 2001.  Mr. 
White has a Bachelor's Degree in Business Administration from Regis College. 

Jaime G. Gomez, Deputy Executive Director and Chief Operating Officer, joined the staff in 
August 1999.  Prior to his appointment as Chief Operating Officer in March 2010, Mr. Gomez served as 
the Director of Commercial Lending following a corporate reorganization in July 2003 which merged the 
Authority's Business Finance and Rental Finance Divisions, forming the Commercial Lending Division 
(now referred to as the Community Development Division).  Prior to that position, Mr. Gomez served as 
the Director of Business Finance.  Mr. Gomez is a graduate of the University of Colorado with a degree in 
Finance.  Mr. Gomez has prior experience working in both the public and private sector, including five-
and-a-half years as director of finance and business development for the Colorado Office of Economic 
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Development.  Mr. Gomez was also designated as a certified bank examiner by the Federal Reserve 
Board of Governors in February of 1991.  Mr. Gomez was appointed as Deputy Executive Director on 
January 31, 2017. 

Charles K. Knight, General Counsel and Assistant Secretary, joined the staff in April 2016, 
following a nationwide search.  Prior to joining the Authority, Mr. Knight served as the founder of 
Venture Law Advisors, LLC ("Venture") a law firm representing emerging growth companies.  Prior to 
forming Venture, Mr. Knight served as President and Chief Executive Officer of AmeriVest Properties 
Inc., a publicly held real estate investment trust based in Denver, and held senior executive and legal 
positions with other public and private companies.  Mr. Knight also served on the Board of Directors of 
the Authority from July 2011 through March 2016.  Mr. Knight received a Bachelor's Degree in 
experimental psychology from the University of California at Santa Barbara and Master of Business 
Administration and JD Degrees from the University of California at Los Angeles.  The Authority 
maintains risk management, internal audit and compliance functions under the Director of Enterprise Risk 
who reports to the General Counsel. 

Patricia Hippe, Chief Financial Officer, joined the staff in October 2011.  Prior to joining the 
Authority, Ms. Hippe spent 16 years at the Minnesota Housing Finance Agency, the first five years as the 
Finance Director and later as the Deputy Commissioner and Chief Financial Officer.  Prior to her work 
with the Minnesota Housing Finance Agency, Ms. Hippe was the assistant vice president and corporate 
trust officer for Wells Fargo Bank, formerly known as Norwest Bank, from 1994 to 1995.  From 1984 to 
1994, Ms. Hippe was the manager of secondary market programs for Higher Education Management and 
Resources (HEMAR) Management Corporation. In this capacity, she oversaw the daily finance, 
accounting and secondary market operations of HEMAR's seven affiliate companies which specialized in 
providing student loan secondary market programs.  Ms. Hippe received her Bachelor's Degree in 
Business Administration from the University of Minnesota, and earned her Master of Business 
Administration Degree from the University of St. Thomas in St. Paul, Minnesota and has successfully 
completed exams for Certified Public Accountants (inactive status) and Certified Management 
Accountants. 

Steve Johnson was appointed as Director of Community Development in July 2010.  The 
Community Development team includes LIHTC allocation, multifamily lending and the small business 
lending team.  Mr. Johnson began working for the Authority in 1996 as a Business Finance Loan Officer.  
In 1999, he was promoted to Manager of Business Lending Production.  Mr. Johnson is Treasurer of the 
Council of Development Finance Agencies (CDFA).  He graduated from Hillsdale College in Michigan 
with a Bachelor of Arts degree in Marketing and Finance. 

D. Brian Miller was appointed as Director of Asset Management in October 2006.  Prior to his 
current position, Mr. Miller served as the Manager of Multifamily Loan Compliance Department, as well 
as various other positions within the Asset Management Division since joining the Authority in 
November 1998.  Mr. Miller is a graduate of the University of Northern Colorado with a Bachelor's 
Degree in Finance. 

Thomas Bryan, Director of Accounting/Controller , joined the staff as Controller in February 
2014.  Mr. Bryan brought experience in governmental and not-for-profit accounting, having served for 
four years as Controller for the City of Centennial and for five years as Accounting Manager for the Town 
of Parker, Colorado.  He graduated with a Bachelor of Science degree in Business and Accounting from 
the University of Phoenix and earned his Master of Business Administration degree from DeVry 
University's Keller Graduate School of Management.  Mr. Bryan is a Certified Public Accountant with an 
active license in the State of Colorado and has obtained the designation of Certified Public Funds 
Investment Manager through the Association of Public Treasurers of the United States and Canada. 
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Insurance Coverage 

 The Authority has general liability, errors and omission, cyber, mortgage protection and 
employee dishonesty insurance coverage. 

Authority Financial Statements 

 The audited 2016 financial statements of the Authority, available at www.chfainfo.com/ 
investors, provide certain financial information about the Authority on a fund accounting basis, including 
a description of its General Fund.  These financial statements have been cross-referenced solely for 
purposes of providing a general overview for potential purchasers of the financial status of the Authority 
given that the Authority will service the 2017-IV Loan.  The Series 2017-IV Bonds are special limited 
obligations of the Authority secured by and payable only from the Trust Estate and have been designated 
as a Stand-Alone Series under the Indenture.  See "SECURITY AND SOURCES OF PAYMENT – 
Pledge of Trust Estate" herein.  The overall financial status of the Authority does not indicate and will not 
necessarily affect whether amounts will be available in the Trust Estate to pay principal and interest on 
Series 2017-IV Bonds when due. 

TERMS OF THE SERIES 2017-IV BONDS 

General Terms 

 Principal Payment; Maturity 

 The principal and any redemption price of the Series 2017-IV Bonds is payable to DTC as long as 
it is the registered owner of the Series 2017-IV Bonds.  Principal of the Series 2017-IV Bonds is payable 
in the amount and on the date shown on the front cover page of this Official Statement, subject to prior 
redemption as described in "Prior Redemption" under this caption. 

 Interest Rate; Payment of Interest 

 Interest on the Series 2017-IV Bonds is payable to DTC as long as it is the registered owner of 
the Series 2017-IV Bonds.  The Series 2017-IV Bonds will bear interest at the fixed interest rate per 
annum shown on the front cover page of this Official Statement.  Interest on the Series 2017-IV Bonds 
will be payable on the first day of each calendar month, commencing October 1, 2017 (each, an "Interest 
Payment Date"), on any redemption date and at maturity, and will be computed on the basis of a 360-day 
year consisting of twelve 30-day months.  Interest shall accrue initially from the dated date to, but 
excluding, October 1, 2017, and thereafter shall accrue from the first calendar day of each month to, but 
excluding, the first calendar day of the immediately succeeding month, until payment of the principal of 
or redemption price on the Series 2017-IV Bonds.   

 Book-Entry System 

 The Series 2017-IV Bonds will be issued as fully registered bonds without coupons.  DTC will 
act as securities depository for the Series 2017-IV Bonds.  The ownership of one fully registered Bond in 
the aggregate principal amount of the Series 2017-IV Bonds will be registered in the name of Cede & Co., 
as nominee for DTC.  Information concerning the book-entry system provided by DTC is set forth in 
Appendix D – "BOOK-ENTRY SYSTEM."   So long as the Series 2017-IV Bonds are registered in 
the DTC book-entry form described in Appendix D, each Beneficial Owner of a Series 2017-IV 



 

-8-  

Bond should make arrangements with a Participant in DTC to receive notices or communications 
with respect to matters concerning the Series 2017-IV Bonds.   

 Defeasance and Discharge 

 The Series 2017-IV Bonds shall be subject to defeasance pursuant to the Indenture or economic 
defeasance on and after June 1, 2029 to the earliest practicable redemption date (after giving effect to the 
notice requirements of the Indenture).  See "TERMS OF THE SERIES 2017-IV BONDS – Prior 
Redemption – Optional Redemption." 

 Authorized Denominations  

 Purchases of the Series 2017-IV Bonds are to be made in denominations of $1.00 or any integral 
multiple thereof.   

Prior Redemption 

Special Redemption from Unexpended Proceeds  
 
The Series 2017-IV Bonds are subject to special redemption prior to maturity, in whole or in part 

on May 1, 2019 at a redemption price equal to 100% of the aggregate principal amount of the Series 
2017-IV Bonds or portions thereof to be so redeemed, together with accrued interest to the date of 
redemption, from unexpended proceeds transferred to the Series 2017-IV subaccount of the Special 
Redemption Fund from the Series 2017-IV subaccount of the Acquisition Account.  See "PLAN OF 
FINANCE – Disbursements from the Series 2017-IV subaccount of the Acquisition Account."  If less 
than all of the Series 2017-IV Bonds are to be redeemed, the Series 2017-IV Bonds shall be redeemed on 
a pro rata by subseries basis, on any other basis determined by the Authority after giving effect to 
expected Cash Flows in the Trust Estate. 

 Mandatory Redemption 

 The Series 2017-IV Bonds are subject to mandatory redemption in whole or in part, on any 
Interest Payment Date, at a redemption price equal to 100% of the aggregate principal amount of the 
Series 2017-IV Bonds to be redeemed, without premium, in an amount equal to all principal of 
Prepayments and Loan Repayments related to the 2017-IV Loan, including amounts paid pursuant to any 
applicable Loan Payment Enhancement Facility, received by or on behalf of the Authority on or before 
the 20th day of the calendar month immediately preceding such Interest Payment Date. 

 If less than all of the Series 2017-IV Bonds are to be redeemed as described in the preceding 
paragraph, the Series 2017-IV Bonds shall be redeemed on a pro rata basis, or on any other basis 
determined by the Authority after giving effect to expected Cash Flows in the Trust Estate. 

 Optional Redemption 

The Series 2017-IV Bonds are subject to redemption at the option of the Authority, from any 
source other than Prepayments and Loan Repayments related to the 2017-IV Loan, in whole or in part at 
any time on or after June 1, 2029, at a redemption price equal to 100% of the principal amount thereof 
plus the accrued interest thereon to the date of redemption. 
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Selection of Series 2017-IV Bonds for Partial Redemption 

If less than all of the Series 2017-IV Bonds are to be redeemed on any date, each of the Series 
2017-IV Bonds then outstanding shall be redeemed in part, pro rata, in proportion to the outstanding 
aggregate principal amount of each such Series 2017-IV Bond to the outstanding aggregate principal 
amount of all outstanding Series 2017-IV Bonds.  To effect this pro rata redemption while the Series 
2017-IV Bonds are held in the DTC book-entry-only system, such mandatory redemption is to be made as 
a "Pro-Rata Pass-Through Distribution of Principal" by DTC.  This redemption procedure, if effected by 
DTC, will cause a pro rata redemption of Series 2017-IV Bonds among DTC Participants upon a 
redemption, but may not ensure a pro rata redemption of Series 2017-IV Bonds among all Beneficial 
Owners thereof.  See Appendix D – "BOOK-ENTRY SYSTEM" for a general description of the DTC 
book-entry system. 

Notice of Redemption 

No notice will be given to any Bondowner or Beneficial Owner of the date or amount of the 
mandatory redemption of any Series 2017-IV Bond. 

Other than with respect to Series 2017-IV Bonds that are mandatorily redeemed, when any Series 
2017-IV Bonds are to be redeemed, the Bond Registrar is to cause notice of such redemption to be mailed 
by first class mail, or transmitted in such other manner (such as by readily available electronic means) as 
may be customary for the industry as directed in writing by the Authority, not more than 60 days nor less 
than 20 days prior to the redemption date with respect to the Series 2017-IV Bonds, to the registered 
owner of each Series 2017-IV Bond to be redeemed at such Owner's address as it appears in the 
registration records of the Bond Registrar or at such other address as is furnished in writing by such 
Owner to the Bond Registrar and to EMMA.  However, failure to give any such notice to any Owner, or 
any defect therein, shall not affect the validity of the redemption proceedings for any Series 2017-IV 
Bond with respect to which no such failure or defect has occurred.   

If DTC or its nominee is the registered owner of any Series 2017-IV Bonds to be redeemed 
other than by mandatory redemption, notice of redemption will only be given to DTC or its 
nominee as the registered owner of such Series 2017-IV Bond.  Any failure on the part of DTC or 
failure on the part of a nominee of a Beneficial Owner (having received notice from a DTC 
Participant or otherwise) to notify the Beneficial Owner of any Series 2017-IV Bond to be redeemed 
shall not affect the validity of the redemption of such Series 2017-IV Bond.  See Appendix D – 
"BOOK-ENTRY SYSTEM."  
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PLAN OF FINANCE 

Sources and Uses of Funds 

The following are the estimated sources and uses of funds relating to the Series 2017-IV Bonds. 

 Estimated 
   Amounts   

SOURCES OF FUNDS: 

 Proceeds of Series 2017-IV Bonds .....................................................................  $26,000,000.00 
 Authority funds(1) ...............................................................................................      793,835.07 

 TOTAL SOURCES OF FUNDS ...............................................................  $26,793,835.07 

USES OF FUNDS:  

 Series 2017-IV subaccount of Revenue Fund(1) ...................................................  $     89,158.33 
 Construction Loan Reserve and Costs Subaccount of Series 2017-IV  
  subaccount of Acquisition Account ............................................................  1,628,361.94 
 Series 2017-IV subaccount of Acquisition Account ............................................  23,979,048.23 
 Series 2017-IV subaccount of Debt Service Reserve Fund(1)(2) ............................  704,676.74 
 Series 2017-IV subaccount of Cost of Issuance Account(3) ..................................       392,589.83 

 TOTAL USES OF FUNDS.......................................................................  $26,793,835.07 
 ____________ 
 (1) To be used to fund the Series 2017-IV subaccounts of the Revenue Fund ($89,158.33, representing one month of 

interest due on the 2017-IV Loan) and the Debt Service Reserve Fund.  Upon the final payment or defeasance of the 
Series 2017-IV Bonds, any remaining balances in the Series 2017-IV subaccounts of the Debt Service Reserve Fund 
and the Revenue Fund shall be transferred to the Authority, free and clear of the lien and pledge of the Indenture. 

 (2) See "SECURITY AND SOURCES OF PAYMENT – Debt Service Reserve Fund; Loan Payment Enhancement 
Facility."  The Debt Service Reserve Fund Requirement for the Series 2017-IV Bonds is an amount equal to one-half 
of the maximum principal and interest payment due in any calendar year with respect to the Series 2017-IV Bonds 
based on the receipt of scheduled Loan Repayments on the 2017-IV Loan. 

 (3) Includes Underwriters' discount, legal costs and expenses, fees of Municipal Advisor and rating agencies and other 
expenses associated with issuance of the Series 2017-IV Bonds.  See "UNDERWRITING." 

 
Use of Proceeds 

Proceeds of the Series 2017-IV Bonds will be used to fund the 2017-IV Loan by the deposit of 
$1,628,361.94 to the Construction Loan Reserve and Costs Subaccount of the Series 2017-IV subaccount 
of the Acquisition Account, $392,589.83 to the Series 2017-IV subaccount of the Costs of Issuance 
Account and the remainder of the proceeds to the Series 2017-IV subaccount of the Acquisition Account.  
Such proceeds, together with any other moneys deposited by the 2017-IV Borrower in the Series 2017-IV 
subaccount of the Acquisition Account, shall be used to finance, in part, the acquisition, rehabilitation and 
equipping of the 2017-IV Housing Facility as described in "Disbursements from Series 2017-IV 
subaccount of the Acquisition Account" under this caption.  See also "THE 2017-IV HOUSING 
FACILITY."   

The 2017-IV Loan will be considered to be fully disbursed upon deposit of the proceeds of the 
Series 2017-IV Bonds at closing as described in the preceding paragraph.  

Disbursements from the Series 2017-IV subaccount of the Acquisition Account 

 Except as otherwise provided under this caption, amounts on deposit in the Series 2017-IV 
subaccount of the Acquisition Account are to be disbursed from time to time by the Trustee, on and after 
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the date that the 2017-IV Borrower's promissory note to the Authority (the "2017-IV Note") has been 
initially endorsed by HUD for Risk-Share Insurance (described in "The 2017-IV Loan" under this 
caption), to pay costs of the acquisition, rehabilitation and equipping of the 2017-IV Housing Facility that 
are approved by the Authority pursuant to the terms, conditions and provisions of the Loan Agreement.  
However, moneys in the Construction Loan Reserve and Costs Subaccount of the Series 2017-IV 
subaccount of the Acquisition Account shall be used only upon Authority request to pay the following 
costs for the period from the date of issuance of the Series 2017-IV Bonds through and including 
March 1, 2019:  (i) to the extent provided in the Loan Agreement with respect to payment of interest on 
the 2017-IV Loan, interest on the Series 2017-IV Bonds, by transfer to the Series 2017-IV subaccount of 
the Debt Service Fund on each Interest Payment Date, (ii)  Servicing Fees with respect to the 2017-IV 
Loan, (iii) an Authority fee equal to 0.35% of the aggregate principal amount of the Series 2017-IV 
Bonds, and (iv) the mortgage insurance premium, equal to 0.125% of the principal amount of the 2017-IV 
Note, with respect to the Risk-Share Insurance.   

 No amounts shall be disbursed by the Trustee prior to such initial endorsement by HUD.  
Following completion of the 2017-IV Housing Facility, the Authority will request final endorsement of 
the 2017-IV Note by HUD for Risk-Share Insurance.  For further information about Risk-Share 
Insurance, see Appendix E hereto.  See "The 2017-IV Loan – The Loan Agreement" under this caption.  

 Any moneys credited to the Series 2017-IV subaccount of the Acquisition Account that are not 
used to pay the costs of acquiring, rehabilitating and equipping the 2017-IV Housing Facility shall be 
transferred by the Trustee on April 1, 2019 to the Series 2017-IV subaccount of the Special Redemption 
Fund to redeem Series 2017-IV Bonds as described in "TERMS OF THE SERIES 2017-IV BONDS – 
Prior Redemption – Special Redemption from Unexpended Proceeds."   

The 2017-IV Loan 

 Generally 

 Proceeds of the Series 2017-IV Bonds are expected to be used by the Authority to fund the 2017-
IV Loan to the 2017-IV Borrower.  The 2017-IV Borrower plans to use the proceeds of the 2017-IV Loan 
deposited to the Series 2017-IV subaccount of the Acquisition Account, together with certain other 
moneys available to the 2017-IV Borrower, to finance the costs of acquiring, rehabilitating and equipping 
the 2017-IV Housing Facility as described in further detail in "THE 2017-IV HOUSING FACILITY."  
The 2017-IV Loan proceeds deposited to the Series 2017-IV subaccount of the Acquisition Account are 
to be disbursed as described in "PLAN OF FINANCE—Disbursements from the Series 2017-IV 
subaccount of the Acquisition Account."  The 2017-IV Loan will be secured by a Deed of Trust to Public 
Trustee, Assignment of Leases and Rents, Security Agreement and Fixture Filing delivered by the 2017-
IV Borrower in favor of the Authority (the "Deed of Trust"), encumbering the 2017-IV Housing Facility.  
See Appendix A for a description of certain characteristics of the 2017-IV Loan. 

 The Loan Agreement 

 The Loan Agreement provides for the terms under which the Authority shall provide the 2017-IV 
Loan to the 2017-IV Borrower.  The 2017-IV Loan will be originated in full on the date of issuance of the 
Series 2017-IV Bonds.  However, no amounts may be disbursed from the Series 2017-IV subaccount of 
the Acquisition Account as an advance under the 2017-IV Loan until after HUD has initially endorsed the 
2017-IV Note for Risk-Share Insurance.  The Loan Agreement requires that, at all times, the 2017-IV 
Loan must remain subject to Risk-Share Insurance. 
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 Interest Rates; Payment of Interest and Principal 

 In accordance with the Loan Agreement, the 2017-IV Loan will bear interest at the rate of 4.49%, 
calculated on the basis of a 360-day year consisting of twelve 30-day months. 

 Interest payments on the 2017-IV Loan through March 1, 2019 shall be made from the 2017-IV 
Loan proceeds deposited to the Construction Loan Reserve and Costs Subaccount of the Series 2017-IV 
subaccount of the Acquisition Account on the date of issuance of the Series 2017-IV Bonds, which 
deposit will be in an aggregate amount representing interest due on the 2017-IV Loan through and 
including March 1, 2019.  Principal on the 2017-IV Loan will commence amortizing (i.e., first payment 
of principal) on April 1, 2019.  The 2017-IV Note provides for a late charge of five percent (5%) of any 
monthly payment due that is not made by the 2017-IV Borrower within fifteen (15) days after the due 
date of such monthly payment. 

Payment 

Under the Loan Agreement, the 2017-IV Borrower and the Authority will agree that the 2017-IV 
Loan may not be prepaid in whole or in part at the option of the 2017-IV Borrower at any time prior to 
March 1, 2029.  See "TERMS OF THE SERIES 2017-IV BONDS – Prior Redemption – Optional 
Redemption – Series 2017-IV Bonds." 

Security for the 2017-IV Loan 

The 2017-IV Loan will be secured by (i) the Deed of Trust and (ii) the Risk-Share Insurance.  
Amounts will only be disbursed from the Series 2017-IV subaccount of the Acquisition Account in 
accordance with the disbursement process described in "PLAN OF FINANCE – Disbursements from the 
Series 2017-IV subaccount of the Acquisition Account," following initial endorsement of the 2017-IV 
Note by HUD for Risk-Share Insurance.   

Upon completion of the rehabilitation of the 2017-IV Housing Facility and satisfaction of HUD 
requirements, the Authority will request final endorsement of the 2017-IV Note by HUD for Risk-Share 
Insurance.  See Appendix E for a discussion of the Risk-Share Insurance.  If such final endorsement of 
the 2017-IV Note by HUD has not occurred on or before March 1, 2019, there shall be an event of default 
under the Loan Agreement.  Upon an event of default under the Loan Agreement, the 2017-IV Loan shall 
be subject to acceleration, and the Indenture provides that the Authority shall file a claim with HUD under 
the Risk-Share Insurance and will also have the right to exercise any other remedy under the Loan 
Agreement.  See "TERMS OF THE SERIES 2017-IV BONDS – Prior Redemption – Mandatory 
Redemption" and "CERTAIN BONDOWNERS' RISKS – Loan Insurance Redemption Considerations."  

Servicing by the Authority 

The Authority will service the 2017-IV Loan, handling the receipt and disbursement of funds 
related to the 2017-IV Loan.  This includes receiving payments, monitoring and disbursing escrowed 
funds for taxes and insurance and managing delinquencies and claims.  The Authority will oversee 
compliance by the 2017-IV Borrower with requirements of the 2017-IV Loan, including occupancy and 
rental restrictions with respect to such 2017-IV Loan and the 2017-IV Housing Facility, and will review 
the financial status of the 2017-IV Housing Facility.  The Authority similarly oversees and will oversee 
compliance for the other Loans outstanding under the Master Indenture.  The Authority believes that, 
through its in-house servicing operations, the Authority is servicing the Loans in accordance with 
servicing practices or standards as required to maintain any applicable insurance with respect to such 
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Loans.  For more information concerning the Authority, see "COLORADO HOUSING AND FINANCE 
AUTHORITY." 

Modification of Loan Terms 

In the Master Indenture, the Authority has agreed that it shall not consent or agree to permit any 
amendment or modification of the financial terms of any Loan or any security thereof in any manner 
materially adverse to the interests of the Owners of the Bonds, as determined in good faith by the 
Authority.  See Appendix B – "FORM OF THE INDENTURE – The Master Indenture – Covenants 
Relating to Loans." 

 "Due on Sale" Provisions 

 The 2017-IV Loan does not contain a "due on sale" clause restricting sale or transfer of the 2017-
IV Housing Facility.   

 Assumability 

 The 2017-IV Loan may be assumed, subject to HUD review and approval, upon the sale of the 
2017-IV Housing Facility.   

 Lien on Fee Simple Estate 

 The 2017-IV Loan is a multifamily, fixed rate mortgage loan secured by a first lien on the 2017-
IV Borrower's fee simple estate in the 2017-IV Housing Facility.   

THE 2017-IV HOUSING FACILITY 

General 

The Series 2017-IV Bonds are being issued to provide acquisition, rehabilitation and permanent 
financing of the 2017-IV Housing Facility, which is a 209-unit affordable housing property consisting of 
five (5), three-story interior walk-up buildings of concrete block construction with stucco exterior located 
on a 5.98 acre site at 8851 E. Florida Avenue in unincorporated Arapahoe County, Colorado.  There is a 
one-story clubhouse at the center of the property connecting the four buildings.  The 2017-IV Housing 
Facility was built in 1976.  In 2013 the property received over $500,000 in improvements including a new 
parking lot, roofing, central boiler and hot water tank replacement.  Rehabilitation of the 2017-IV 
Housing Facility is expected to commence in September 2017 and be completed on or before April 1, 
2019.   

The capital needs assessment noted that the 2017-IV Housing Facility is in fair physical condition 
and currently well-maintained.  The majority of the rehabilitation will be concentrated in the units.  The 
rehabilitation will also include the abatement of asbestos containing materials (i.e. flooring, sheetrock, 
joint compound, etc.) and incorporate an operation and maintenance plan.  At completion of the 
rehabilitation, residents will have access to amenities such as a business center/computer lab, updated 
playgrounds, improved landscaping and parking repairs, and a swimming pool.  Newly rehabilitated units 
will include all new solid wood cabinetry, new countertops, new vinyl-plank wood flooring, new door 
hardware, new plumbing and water saving features (low-flow toilets, faucets, sinks), new electrical wiring 
and fixtures, new HVAC systems, and energy efficient appliances. In addition, the Sponsor plans to 
complete minor exterior building improvements such as patching siding, asphalt repair and painting.  
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Building improvements will include new fire alarms and sprinkler system, and asbestos abatement.  The 
Sponsor also plans to replace roofs on four of the five buildings as well as replace nine boilers. 

The neighborhood surrounding the 2017-IV Housing Facility consists of a mixture of single 
family and multi-family buildings as well as commercial development.  The 2017-IV Housing Facility is 
conveniently located near the Route 83L bus line and is also located just east of Willow Grove shopping 
center which is anchored by Walmart Neighborhood Market.  Other nearby retailers include: Subway, a 
laundromat, dry cleaner, nail salon, and a library.  The community amenities are within easy walking 
distance of the 2017-IV Housing Facility.  The 2017-IV Housing Facility is also located near The 
Gardens at Havana shopping center which offers a Target store, Petco, Kohl's, Toys R Us, Dick's Sporting 
Goods, several smaller retailers, and a number of fast food and casual dining restaurants.  The 2017-IV 
Housing Facility is located within the Cherry Creek School District and provides good access to 
employment opportunities.  The 2017-IV Housing Facility will offer a total of 267 parking spaces.   

The Sponsor's goal is to minimize the impact of relocation to residents as much as possible and 
efforts will be made to carry out the rehabilitation work through phasing.  The Sponsor is anticipating that 
there will be approximately a 20% vacancy rate (42 units) by the commencement of the rehabilitation.  By 
phasing the work, the Sponsor anticipates rehabilitating one building at a time; therefore, temporary 
moves (approximately 52 units at a time) will be necessary during the rehabilitation.  The Sponsor will 
provide moving services for each household moving to temporary units as well as for those moving to the 
newly rehabilitated permanent units.  Additionally, the Sponsor will pay all utility reconnection fees and 
other reasonable out-of-pocket expenses related to the relocation.  Development Resource Partners, LLC 
is working with the sponsor on the relocation plan which is intended to comply with the Uniform 
Relocation and Real Property Acquisition Policies Act.   

The 2017-IV Housing Facility will serve low- and moderate-income tenants whose annual 
household income does not exceed 60% of the area median income ("AMI "), adjusted for family size.  
Following are photos of the 2017-IV Housing Facility and maps showing the location of the 2017-IV 
Housing Facility and the locations of the community amenities serving the 2017-IV Housing Facility: 
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The 2017-IV Borrower and the Sponsor 

The 2017-IV Housing Facility is currently owned by Sierra Vista Apartments, LLC, a Delaware 
limited liability company.  The 2017-IV Borrower, a Colorado limited liability company formed for the 
specific purpose of acquiring, rehabilitating and operating the 2017-IV Housing Facility, will acquire it 
from its current owner.  The 2017-IV Borrower has no historical earnings and no assets other than the 
interest it will have in the 2017-IV Housing Facility.  Accordingly, it is expected that the 2017-IV 
Borrower will not have any source of funds to make payments on the 2017-IV Loan, other than revenues 
generated by the 2017-IV Housing Facility.   

ITEX Sierra Vista Housing, LLC, a Texas limited liability company (the "Managing Member"), 
is the managing member of the 2017-IV Borrower.  The Managing Member is a subsidiary of ITEX 
Partners, LLC (the "Sponsor"), which is a part of the ITEX Group.  Originally founded in 1981 as Park 
Central Management, Inc., ITEX Property Management merged with Park Central Management, Inc. in 
2002 when K.T. "Ike" Akbari acquired the company.  Since 2002, ITEX Property Management and The 
ITEX Group have grown their portfolio to managing over 43 properties and 5,496 units.  Out of the 
properties they currently manage in Texas and Louisiana, 36 are affordable projects.  The ITEX Group 
has experience with new construction and acquisition/rehabilitation federal Low Income Housing Tax 
Credit ("LIHTC ") projects, being awarded both 9% and 4% tax credits.  Their LIHTC portfolio includes 
over 3,100 LIHTC units serving residents earning between 30%-60% of the area median income. 
Additionally, they have partnered with the Port Arthur Housing Authority, Harris County Housing 
Authority, and Housing Authority City of Orange on LIHTC projects in Texas. 
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The South Metro Housing Options will also be an equity member of the 2017-IV Borrower 
whose participation is in connection with the administration of the HAP Contract (as defined herein) as 
well as with assisting the 2017-IV Housing Facility in receiving certain ad valorem and sales tax 
incentives.  See Appendix G hereto. 

Unit Mix 

The unit mix and maximum income level for tenants of the type of units of the 2017-IV Housing 
Facility are as follows:   

Unit Type Size (s.f.) # of Units AMI  

1BD/1BA 425 8 60% 
1BD/1BA 600 144 60 
2BD/1BA 725 4 60 
2BD/2BA 925   53 60 

Total  209  
 

Financing Sources and Uses for 2017-IV Housing Facility 

The table below represents the financing sources and uses for the acquisition, rehabilitation and 
equipping of the 2017-IV Housing Facility: 

2017-IV Housing Facility 
Sources and Uses Schedule 

 Estimated 
Sources of Funds:   Amounts   

Bond Proceeds $26,000,000 
Wells Fargo Bank Loan* 7,000,000 
Interim Income During Construction 479,535 
Federal Tax Credit Equity 13,214,817 
Deferred Developer Fee   2,189,728 

  Total Sources of Funds $48,884,080 

Uses of Funds: 

Payment on maturity (Wells Fargo Bank Loan)*  $ 7,000,000 
Land and Buildings Acquisition 21,822,500 
Site Work 1,297,505 
Rehabilitation Costs 9,304,637 
Professional Fees 514,640 
Construction Interim Costs 2,536,500 
Permanent Financing Costs 444,590 
Soft Costs 1,010,166 
Syndication Costs 50,000 
Developer Fees 3,980,392 
Project Reserves      923,150 

  Total Uses of Funds $48,884,080 
Source: The 2017-IV Borrower. 
* See "CERTAIN RELATIONSHIP OF PARTIES." 
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Low Income Housing Tax Credits 

Wells Fargo Community Lending and Investment (the "Tax Credit Investor") is expected to 
fund approximately $13,214,817 of equity in the form of capital contributions in the 2017-IV Borrower.  
The Tax Credit Investor will receive its portion of federal LIHTCs and other tax and non-tax benefits in 
connection with its investment in the 2017-IV Borrower.  The funding levels and the timing of funding 
are subject to numerous adjustments and conditions which could result in the amounts funded and/or the 
timing or even occurrence of the funding varying significantly from the projections set forth above.  

The Contractor 

The general contractor for the 2017-IV Housing Facility is expected to be Pinkard Construction 
Company (the "Contractor ").  According to the firm, the Contractor was established in 1962 and is a 
Denver-based, employee and family-owned general contractor, specializing in CMGC and Design Build 
construction.  The firm has completed more than 100 multi-family projects, including 57 affordable 
housing projects.  Additionally, the Contractor has a variety of experience with building and renovating 
residential multifamily projects, schools and higher education facilities, for-sale housing, recreation 
centers, health care facilities, office buildings, municipal facilities, church and religious buildings, 
warehouse/industrial, and other projects.  Recent affordable housing projects include rehabilitation of 
Village of Yorkshire, Highland West and South Community, South Lowell Apartments, Mirasol II, 
Marcella Manor, Nest Communities, and Village at Westerly Creek III. 

Property Management 

ITEX Property Management, LLC (the "Management Company"), the real-estate services arm 
of The ITEX Group, will provide property management for the 2017-IV Housing Facility.  The 
Management Company and the 2017-IV Borrower are both owned by the Sponsor.   

Income, Rent and Use Restrictions 

The 2017-IV Borrower is restricted by several agreements that limit the income of, and rents that 
may be charged to, tenants of the 2017-IV Housing Facility.  Restrictions contained in a Low Income 
Housing Extended Use Agreement between the 2017-IV Borrower and the Authority to be executed on or 
before the Closing Date (the "Extended Use Agreement") related to the LIHTCs are expected to require 
the 2017-IV Borrower to rent 100% of the residential units in the 2017-IV Housing Facility to tenants 
whose annual household income does not exceed 60% of the AMI, adjusted for family size, and to charge 
rents which do not exceed 60% of imputed income for the size of such tenant's apartment.  In addition, the 
Regulatory Agreement to be entered into by the Authority and the 2017-IV Borrower and the Extended 
Use Agreement are expected to limit the incomes of tenants in the 2017-IV Housing Facility units to 
individuals or families having an annual household income which does not exceed 60% AMI adjusted for 
family size. 

Section 8 Contracts 

Currently the property operates under an annual Mod Rehab contract administered by the 
Authority in which 209 units are serving low to very-low income families.  The Sponsor has opted to 
participate in HUD's Rental Assistance Demonstration, Component 2 ("RAD") program.  The RAD 
program is the Sponsor's long term plan to providing more healthy and stable affordable housing in the 
community with sustainable funding sources.  The current housing assistance payments ("HAP 
Contract") expires annually with the option to renew every year.  The Sponsor will ensure the 
affordability of the 2017-IV Housing Facility by converting the current short-term HAP Contract to a 
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long-term (20 year) contract via the RAD program.  Under this program, owners who own Mod Rehab 
projects may apply to HUD to convert their Mod Rehab contract to a project-based voucher contract.  See 
Appendix G hereto for further information. 

Section 42 Compliance and Extended Use Period 

Under Section 42 of the Tax Code, the 2017-IV Housing Facility is subject to rent and income 
restrictions for 30 years after (i) the "placed in service" date, or (ii) the year following the "placed in 
service" date at the owner's election.  See "Income, Rent and Use Restrictions" under this caption 

SECURITY AND SOURCES OF PAYMENT 

Pledge of Trust Estate 

 The Series 2017-IV Bonds are being issued as a "Stand-Alone Series" under the Master 
Indenture, which is defined as a Series of Bonds with respect to which (i) Loan Repayments, Prepayments 
and other Revenues Related to such Series shall not be applied to the payment of Debt Service Payments 
or Redemption Price of any Series of Bonds other than such Series, and (ii) Loan Repayments, 
Prepayments and other Revenues Unrelated to such Series shall not be applied to the payment of Debt 
Service Payments or Redemption Price of such Series.  See also "PLAN OF FINANCE – Sources and 
Uses of Funds." 

 The Series 2017-IV Bonds will be secured by and payable from the Trust Estate (which includes 
the Loan Repayments and Prepayments received with respect to the 2017-IV Loan, amounts on deposit in 
the 2017-IV subaccount of the Acquisition Account, the amount deposited in the 2017-IV subaccount of 
the Revenue Fund on the date of issuance of the Series 2017-IV Bonds, and the Series 2017-IV 
subaccount of the Debt Service Reserve Fund).  See "– Revenues" and "– Debt Service Reserve Fund; 
Loan Payment Enhancement Facility" under this caption. 

 In no event shall the Series 2017-IV Bonds constitute an obligation or liability of the State 
or any political subdivision thereof (except the Authority).  The Authority has no taxing power nor 
does it have the power to pledge the general credit or the taxing power of the State or any political 
subdivision thereof (other than the general credit of the Authority, which general credit is not 
pledged for the payment of the Series 2017-IV Bonds or otherwise under the Indenture). 

Revenues 

Pursuant to the 2017-IV Series Indenture, the Trustee shall promptly deposit in the Series 2017-
IV subaccount of the Revenue Fund all Loan Repayments and Prepayments with respect to the 2017-IV 
Loan received on and after the date of issuance of the Series 2017-IV Bonds. "Loan Repayments" means, 
with respect to the 2017-IV Loan, the amounts received by the Authority in respect of scheduled 
payments of the principal of and/or interest on the 2017-IV Note by or for the account of the Authority, 
including amounts received pursuant to any applicable Loan Payment Enhancement Facility, but does not 
include Prepayments or Servicing Fees. "Prepayment" means, with respect to the 2017-IV Loan, any 
moneys received or recovered by or for the account of the Authority from any payment of or with respect 
to the principal (including any applicable penalty, fee, premium or other additional charge for prepayment 
of principal which may be provided by the terms of the 2017-IV Loan, but excluding any Servicing Fees 
with respect to the collection of such moneys) on the 2017-IV Loan prior to the scheduled payment of 
such principal as called for by the 2017-IV Loan, which include, without limitation, amounts received (i) 
as a consequence of the damage, destruction or condemnation of part or all of the 2017-IV Housing 
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Facility, to the extent that such amounts are required to be used to prepay the 2017-IV Loan pursuant to 
the Loan Agreement, (ii) in the event of a default by the 2017-IV Borrower under the Loan Agreement, 
from the proceeds of an insurance claim to FHA, (iii) from a mandatory prepayment required by FHA or 
HUD in order to avoid such a default, or (iv) as a result of a voluntary prepayment made by the 2017-IV 
Borrower. 

On the Business Day prior to each Interest Payment Date, the Trustee shall transfer, pursuant to 
the Master Indenture, (i) amounts received as interest on the 2017-IV Loan on or before the 20th day of 
the calendar month immediately preceding such Interest Payment Date in the Series 2017-IV subaccount 
of the Revenue Fund to the Series 2017-IV subaccount of the Debt Service Fund to be applied to the 
payment of interest on the Series 2017-IV Bonds (except to the extent that amounts are transferred from 
the Construction Loan Reserve and Costs Subaccount to the Series 2017-IV subaccount of the Debt 
Service Fund as described in "PLAN OF FINANCE – Disbursements from the Series 2017-IV 
subaccount of the Acquisition Account" to pay interest on the Series 2017-IV Bonds on any Interest 
Payment Date or otherwise paid out of the Revenue Fund pursuant to the Master Indenture), and (ii) 
amounts received as principal of such Prepayments and Loan Repayments on or before the 20th day of 
the calendar month immediately preceding such Interest Payment Date in the Series 2017-IV subaccount 
of the Revenue Fund to the Series 2017-IV subaccount of the Special Redemption Fund to be applied to 
the payment of principal of the Series 2017-IV Bonds upon the redemption thereof as described in 
"TERMS OF THE SERIES 2017-IV BONDS – Prior Redemption – Mandatory Redemption" and "–
 Optional Redemption," and to pay the principal of the Series 2017-IV Bonds upon the maturity thereof.   

After such transfers described in the preceding paragraph, on the Business Day prior to each 
Interest Payment Date, the Trustee shall transfer remaining amounts received as interest on such 2017-IV 
Loan on or before the 20th day of the calendar month immediately preceding such Interest Payment Date 
in the Series 2017-IV subaccount of the Revenue Fund in the order as follows: (a) to make payments 
required by the Master Indenture to replenish amounts in the Debt Service Reserve Fund necessary to 
satisfy the Debt Service Reserve Fund Requirement for the Series 2017-IV Bonds, (b) to pay Fiduciary 
Expenses with respect to the Series 2017-IV Bonds, and (c) to pay Administrative Expenses with respect 
to the Series 2017-IV Bonds, other than the Special Authority Fee, except to the extent that such 
payments are made from amounts in the Construction Loan Reserve and Costs Subaccount as described in 
"PLAN OF FINANCE – Disbursements from the Series 2017-IV subaccount of the Acquisition 
Account."  After such transfers, on the Business Day prior to each Interest Payment Date after March 1, 
2019, the Trustee shall pay remaining amounts received as interest on the 2017-IV Loan on or before the 
20th day of the calendar month immediately preceding such Interest Payment Date in the Series 2017-IV 
subaccount of the Revenue Fund to the Authority as the Special Authority Fee; provided, however, that (i) 
the amount remaining in the Series 2017-IV subaccount of the Revenue Fund remaining after payment of 
the Special Authority Fee shall be not less than one-month's interest on the Series 2017-IV Bonds 
outstanding on the date of such payment, (ii) the amount of the Special Authority Fee shall be subject to 
reduction at the option of the Authority, and (iii) the Special Authority Fee shall for all purposes of the 
2017-IV Series Indenture be considered as an Administrative Expense related to the Series 2017-IV 
Bonds payable in accordance with the Master Indenture.  See Appendix B – "FORM OF THE 
INDENTURE – The Master Indenture – Revenue Fund."  

Debt Service Reserve Fund; Loan Payment Enhancement Facility 

 As part of the Trust Estate, the Series 2017-IV Bonds are secured by the Debt Service Reserve 
Fund established under the 2017-IV Series Indenture.  The Debt Service Reserve Fund Requirement for 
the Series 2017-IV Bonds will initially be satisfied as described in "PLAN OF FINANCE – Sources and 
Uses of Funds" and is an amount equal to one-half of the maximum principal and interest payment due in 
any calendar year with respect to the Series 2017-IV Bonds based on the receipt of scheduled Loan 
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Repayments on the 2017-IV Loan.  Under the Indenture, the Debt Service Reserve Fund Requirement for 
the Series 2017-IV Bonds may be reduced, and the Authority will be permitted in the future to release 
certain cash on deposit in the Debt Service Reserve Fund without consent of the holders of the Series 
2017-IV Bonds, including upon the delivery of a Loan Payment Enhancement Facility, subject to the 
requirements of the Indenture as described in the following paragraph.   

 If on any date of calculation, the amount in the Series 2017-IV subaccount of the Debt Service 
Reserve Fund (other than amounts attributable to accrued, but unrealized interest purchased on 
Investment Securities) is in excess of the Debt Service Reserve Fund Requirement with respect to the 
Series 2017-IV Bonds, the Trustee shall, unless otherwise instructed by an Authority Request, transfer 
such excess amount to the Authority, free and clear of the lien and pledge of the Indenture. 

 At any time while the Series 2017-IV Bonds are outstanding, the Debt Service Reserve Fund 
Requirement for the Series 2017-IV Bonds may be satisfied in whole or in part by the available amount of 
a master servicing agreement, letter of credit or other financial instrument providing for advances of, or 
other direct or indirect source of funds for, the timely payment of regularly scheduled Loan Repayments 
relating to the Series 2017-IV Bonds (a "Loan Payment Enhancement Facility"), as shall be designated 
pursuant to a supplement to the 2017-IV Series Indenture, upon receipt of a Confirmation from the Rating 
Agency that funding the Debt Service Reserve Fund Requirement in whole or in part with such Loan 
Payment Enhancement Facility will not, in and of itself, impair or cause the Series 2017-IV Bonds to fail 
to retain, the then existing rating assigned to the Series 2017-IV Bonds by the Rating Agency. There will 
be no Loan Payment Enhancement Facility entered into in connection with the Series 2017-IV 
Bonds at the time of issuance. 

 For further information with respect to the Debt Service Reserve Fund, see Appendix B – 
"FORM OF THE INDENTURE – The Master Indenture – Debt Service Reserve Fund."   

Additional Bonds 

 Although additional bonds have been and may be issued under the Master Indenture by issuance 
of a separate Series Indenture, any such additional bonds and any other obligations heretofore or hereafter 
issued under such other Series Indenture are or will be secured as provided in such other Series Indenture 
separate and apart from the Series 2017-IV Bonds.  See Appendix B – "FORM OF THE INDENTURE – 
The Master Indenture – Issuance of Additional Bonds" and "– Issuance of Refunding Bonds."   

Weighted Average Life of Series 2017-IV Bonds 

NO REPRESENTATION IS MADE BY THE AUTHORITY OR THE UNDERWRITERS OR 
THEIR RESPECTIVE COUNSEL CONCERNING THE ACTUAL AVERAGE LIFE OF THE SERIES 
2017-IV BONDS AND HOW IT COMPARES TO THE FORWARD-LOOKING AVERAGE LIFE 
ESTIMATED HEREIN. 

Yield, Maturity and Prepayment Considerations 

Prepayments of the 2017-IV Loan will affect the weighted average life of and the yield realized 
by investors of the Series 2017-IV Bonds.  

• The principal portion of the Loan Repayment for the 2017-IV Loan may be in the form of 
scheduled or unscheduled amortization.  The 2017-IV Loan amortizes in level monthly 
payments, the amounts of which are set forth in Appendix A. 
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• The terms of the 2017-IV Loan provide that, following the lock-out period, the 2017-IV Loan 
is subject to prepayment at the option of the 2017-IV Borrower at par, without premium or 
penalty, without the prior consent of the Authority.  Furthermore, the Authority may permit 
the 2017-IV Loan to be refinanced or prepaid (without regard to any lock-out period). 

• In addition, in the event of a default, FHA may permit a mortgage loan insured by Risk-Share 
Insurance, such as the 2017-IV Loan, to be refinanced or prepaid without regard to any lock-
out, consent right, statutory prepayment prohibition or prepayment penalty provisions.   

• The condemnation of, or occurrence of a casualty loss on, the mortgaged property securing 
the 2017-IV Loan or the acceleration of payments due under the 2017-IV Loan by reason of 
default may also result in a prepayment at any time. 

No representation is made as to the expected weighted average life of the Series 2017-IV Bonds 
or the percentage of the original unpaid principal balance of the 2017-IV Loan that will be paid to 
Bondowners at any particular time.  A number of factors may influence prepayment behavior. 

• While some prepayments occur randomly, the payment behavior of the 2017-IV Loan may be 
influenced by a variety of economic, tax, geographic, demographic, legal and other factors. 

• These factors may include the age, geography and payment terms of the 2017-IV Loan; 
remaining depreciable life of the underlying property; characteristics of the 2017-IV 
Borrower; amount of the 2017-IV Borrower's equity; the availability of mortgage financing; 
in a fluctuating interest rate environment, the difference between the interest rates on the 
2017-IV Loan and prevailing mortgage interest rates; the extent to which the 2017-IV Loan is 
assumed or refinanced or the 2017-IV Housing Facility is sold or conveyed; changes in local 
industry and population as they affect vacancy rates; population migration; and the 
attractiveness of other investment alternatives. 

• These factors may also include the application of (or override by FHA of) lock-out periods, 
prepayment consent rights or statutory prepayment prohibition periods.  For a more detailed 
description of the prepayment provision of the 2017-IV Loan, see "PLAN OF FINANCE – 
The 2017-IV Loan." 

No representation is made by the Authority or the Underwriters or their respective counsel 
concerning the particular effect that any of these or other factors may have on the prepayment behavior of 
the 2017-IV Loan. The relative contribution of these or other factors may vary over time. 

Forward-Looking Average Life Calculations 

The "Weighted Average Life" of a bond refers to the average amount of time that will elapse 
from the date of its issuance until each dollar of principal of that bond will be repaid to the investor. As a 
result, any projection of the Weighted Average Life of and yield on any Series 2017-IV Bond must 
include an assumption about the anticipated timing and amount of payments on such Series 2017-IV 
Bond, which will depend upon the rate of prepayments of the 2017-IV Loan, including optional borrower 
Prepayments and prepayments resulting from liquidation of defaulted 2017-IV Loan. In general, 
Prepayments of principal and defaults on the 2017-IV Loan will shorten the Weighted Average Life and 
term to maturity of a Series 2017-IV Bond.  Accordingly, no assurance can be given as to the Weighted 
Average Life of any Series 2017-IV Bond. 
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The Weighted Average Life of the Series 2017-IV Bonds is calculated as described in "Weighted 
Average Life" under this caption.  

Prepayment Assumption Models 

No representation is made by the Underwriters or the Authority or their respective counsel about 
the anticipated rate of Prepayments or foreclosure on the 2017-IV Loan or about the anticipated yield to 
maturity of the Series 2017-IV Bonds.  Prospective purchasers of the Series 2017-IV Bonds are urged to 
base their decisions whether to purchase the Series 2017-IV Bonds upon a comparison of desired yield to 
maturity with the yield to maturity that would result based on the price that the purchaser pays for the 
Series 2017-IV Bonds and upon the purchaser's own determinations about anticipated rates of 
Prepayments with respect to the 2017-IV Loan. 

In addition, following any default under the 2017-IV Loan, the principal balance of the 2017-IV 
Loan will be paid from the proceeds received under the Risk-Share Insurance. 

• As a result, defaults experienced on the 2017-IV Loan will accelerate the payment of 
principal of the Series 2017-IV Bonds. 

• The Series 2017-IV Bonds are subject to special and optional redemption as described herein 
under "TERMS OF THE SERIES 2017-IV BONDS – Prior Redemption." 

The maturity date of April 1, 2057 is the latest date on which the principal balance will be 
reduced to zero.  The actual retirement of Series 2017-IV Bonds may occur earlier than the maturity date. 

Modeling Assumptions 

Unless otherwise indicated, the table that follows has been prepared on the basis of the 
characteristics of the 2017-IV Loan and the following assumptions (the "Modeling Assumptions"), 
among others: 

1. The 2017-IV Loan has the characteristics described in "PLAN OF FINANCE – The 
2017-IV Loan." 

2. The 2017-IV Loan may begin to prepay on and after March 1, 2029.  

3. The origination date of the 2017-IV Loan is the date of issuance of the Series 2017-IV 
Bonds. 

4. Mortgage Repayments and Prepayments with respect to the 2017-IV Loan are always 
received on the first (1st) day of the month, whether or not a Business Day, commencing 
on April 1, 2019.   

5. Payments on the Series 2017-IV Bonds occur on the first (1st) day of the month, whether 
or not a Business Day, commencing on October 1, 2017.  

6. The date of issuance of the Series 2017-IV Bonds is August 24, 2017.  

When reading the table and the related text, prospective purchasers of the Series 2017-IV Bonds 
should bear in mind that the Modeling Assumptions, like any other stated assumptions, are unlikely to be 
entirely consistent with actual experience.  For example, many payment dates will occur on the first 
Business Day after the first (1st) of the month. 
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Weighted Average Life 

The table below indicates the Weighted Average Life of the Series 2017-IV Bonds based on the 
assumption that the 2017-IV Loan prepays upon the respective indicated individual scenarios.   

It is unlikely that the 2017-IV Loan will prepay on any of the specific scenarios identified in the 
table, and the timing of changes in the rate of prepayments actually experienced on the 2017-IV Loan is 
unlikely to follow any of the scenarios identified in the table below. 

The Weighted Average Life of the Series 2017-IV Bonds set forth in the table below has been 
calculated by Jefferies LLC by: 

(a) multiplying the net reduction, if any, of the principal balance from one Interest Payment 
Date to the next Interest Payment Date by the number of years from the date of issuance 
thereof to the related Interest Payment Date, 

(b) summing the results, and 

(c) dividing the sum by the aggregate amount of the assumed net reductions in principal 
balance referred to in clause (a). 

The Weighted Average Life is likely to vary, perhaps significantly, from that set forth in the table 
below due to the differences between the actual rate of prepayments on the 2017-IV Loan and the 
Modeling Assumptions.  No representation is made by the Authority or Jefferies LLC or their respective 
counsel concerning the actual Weighted Average Life of the Series 2017-IV Bonds and how it will 
compare to the Weighted Average Life for the scenarios set forth in the table below. 

                                                 Scenario                                                   
Corresponding 
   Bond Date    

Resulting Weighted 
Average Life of the 

Series 2017-IV Bonds 
1. Loan Prepays upon anticipated Loan Lockout expiration  4/1/29 11.01 

2. Bonds Redeemed upon 10 year Optional Call Date 6/1/29 11.16 

3. Loan Prepays 2 years after 10 year Bond optional call date 6/1/31 12.87 

4. Loan Prepays upon anticipated Section 42 Compliance Period Expiration Date 1/1/34 14.97 

5. Loan Prepays upon year 30 4/1/49 24.16 

6. Loan fully amortizes through Final Maturity Date 4/1/57 25.70 
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CERTAIN BONDOWNERS' RISKS 

Limited Security 

 The Series 2017-IV Bonds are special limited obligations of the Authority payable on a parity 
basis solely from the Trust Estate.  See "SECURITY AND SOURCES OF PAYMENT – Pledge of Trust 
Estate."  There is no assurance that the 2017-IV Loan will perform in accordance with the assumptions 
made herein or that Revenues will be sufficient to pay debt service on the Series 2017-IV Bonds when 
due.  See "THE 2017-IV HOUSING FACILITY."  Although additional bonds have been and may be 
issued by the Authority under the Master Indenture, the Series 2017-IV Bonds would continue to be a 
Stand-Alone Series under the Master Indenture as described in "SECURITY AND SOURCES OF 
PAYMENT – Pledge of Trust Estate."  

Rate of Principal Payments on the 2017-IV Loan 

 The rate at which principal payments will be used to pay or redeem the Series 2017-IV Bonds 
will depend largely on the rate of principal payments, including Prepayments on the 2017-IV Loan.  
There is no historical data regarding prepayment rates of the 2017-IV Loan, and no assurances can be 
given about prepayment behavior.  Generally, following any lock-out period, 2017-IV Borrower may 
prepay the outstanding 2017-IV Loan at any time, and the source of financings for such prepayment could 
be from a third party lender or from the Authority.  Additionally, the 2017-IV Borrower may prepay the 
2017-IV Loan at any time with the approval of FHA in the event of a default.  In addition to voluntary 
prepayments, the 2017-IV Loan can be prepaid as a result of Risk-Share Insurance claim payments, loss 
mitigation arrangements or liquidations of a defaulted 2017-IV Loan.  No assurances can be given as to 
the timing or frequency of any Risk-Share Insurance claim payments, loss mitigation arrangements or 
foreclosure proceedings with respect to a defaulted 2017-IV Loan and the resulting effect on the timing or 
rate of principal payments on the Series 2017-IV Bonds.   
 
Rate of Principal Payments Can Reduce the Yield 

The rate of principal payments on the 2017-IV Loan could reduce the yield realized on the Series 
2017-IV Bonds.  The yield on a Series 2017-IV Bond probably will be lower than expected if a Series 
2017-IV Bond is purchased at (a) a premium and principal payments or Prepayments are paid faster than 
expected, or (b) a discount and principal payments are paid slower than expected. 
 
An Investment in the Series 2017-IV Bonds is Subject to Significant Reinvestment and Extension 
Risk 

 The rate of principal payments on the Series 2017-IV Bonds is uncertain.  It may not be possible 
to reinvest the payments on the Series 2017-IV Bonds at the same rate of return provided by the Series 
2017-IV Bonds.  Lower prevailing interest rates may result in an unexpected return of principal.  In that 
interest rate climate, higher yielding reinvestment opportunities may be limited.  Conversely, higher 
prevailing interest rates may result in slower returns of principal and a holder may not be able to take 
advantage of higher yielding investment opportunities.  The final payment on the Series 2017-IV Bonds 
may occur much earlier than the maturity date. 
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Default will Increase the Rate of Prepayments 

 If the 2017-IV Borrower defaults on the 2017-IV Loan and the 2017-IV Loan is subsequently 
foreclosed upon or Risk-Share Insurance claim payments are received, or is otherwise liquidated, the 
effect would be comparable to a Prepayment of the 2017-IV Loan.  See "TERMS OF THE SERIES 2017-
IV BONDS – Prior Redemption – Mandatory Redemption."   
 
HUD has Authority to Override Lock-out and Prepayment Limitations 

 Risk-Share Insurance and certain provisions of the 2017-IV Loan may affect lock-outs.  HUD 
may override any lock-out payment consent rights or statutory prepayment prohibition with respect to the 
2017-IV Loan in the event of a default of the 2017-IV Loan. 
 
Loan Insurance Redemption Considerations 

Final endorsement of the 2017-IV Note by HUD for Risk-Share Insurance is subject to the 
completion of rehabilitation of the 2017-IV Housing Facility and the satisfaction of certain conditions of 
HUD.  If rehabilitation of the 2017-IV Housing Facility is not completed or the conditions precedent to 
final endorsement of the 2017-IV Note by HUD for Risk-Share Insurance are not met, the 2017-IV Note 
will not be endorsed by HUD as a permanent loan for Risk-Share Insurance.  If such HUD endorsement 
does not occur on or before March 1, 2019, there would be a default under the Loan Agreement.  Upon an 
event of default under the Loan Agreement, the 2017-IV Loan shall be subject to acceleration, and the 
Indenture provides that the Authority shall file a claim with HUD under the Risk-Share Insurance and will 
also have the right to exercise any other remedy under the Loan Agreement.  See "TERMS OF THE 
SERIES 2017-IV BONDS – Prior Redemption – Mandatory Redemption."   

The Series 2017-IV Bonds May not be a Suitable Investment 

 The Series 2017-IV Bonds are not a suitable investment for all investors.  In addition, there is no 
assurance that a secondary market will develop for the purchase and sale of the Series 2017-IV Bonds, 
that any secondary market will continue, or that the price at which the Series 2017-IV Bonds can be sold 
will allow for a desired yield on that investment.  The market value of the Series 2017-IV Bonds is likely 
to fluctuate, with such fluctuations being significant, which could result in significant losses to the holder.  
The secondary markets for mortgage-related securities have experienced periods of illiquidity and can be 
expected to do so in the future.  Illiquidity can have a severe adverse effect on the price of the Series 
2017-IV Bonds because they are sensitive to prepayment and interest rate risk. 
 
Redemption of Series 2017-IV Bonds Due to Rehabilitation Risks 

The 2017-IV Borrower could default on the 2017-IV Loan due to an inability to complete 
rehabilitation of the 2017-IV Housing Facility on schedule and on budget.  Delays or cost overages could 
result in an inability to complete the rehabilitation of the 2017-IV Housing Facility, which could lead to a 
default under the 2017-IV Loan.  A default under the 2017-IV Loan could result in a redemption of the 
Series 2017-IV Bonds as described in "TERMS OF THE SERIES 2017-IV BONDS – Prior Redemption – 
Mandatory Redemption."  Completion of rehabilitation of the 2017-IV Housing Facility under budget 
could result in a redemption of Series 2017-IV Bonds as described in "TERMS OF THE SERIES 2017-
IV BONDS – Prior Redemption – Special Redemption from Unexpended Proceeds." 
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Operating the 2017-IV Housing Facility 

Due to the inherent uncertainty of future events and conditions, no assurance can be given that 
revenues generated by the 2017-IV Housing Facility will be sufficient to pay the operating expenses of 
the 2017-IV Housing Facility and amounts due under the 2017-IV Loan and the Series 2017-IV Bonds. 
The ability of the 2017-IV Borrower to generate sufficient revenues will be affected by a variety of 
factors including, but not limited to, the maintenance of a sufficient level of occupancy, the ability to 
achieve rent to cover debt service and operating expenses, the level of operating expenses, management, 
adverse changes in applicable laws and regulations, general economic conditions and other factors in the 
surrounding market area for the 2017-IV Housing Facility.  Adverse changes may occur from time to time 
with respect to any of the preceding factors or other factors or events which may have a negative impact 
on the occupancy level and rental income of the 2017-IV Housing Facility.  A default by the 2017-IV 
Borrower under the 2017-IV Loan may result in redemption of all or a portion of the Series 2017-IV 
Bonds. See "TERMS OF THE SERIES 2017-IV BONDS – Prior Redemption – Mandatory Redemption." 
 
Conditions to Payment and Termination of Risk-Share Insurance 

The failure to maintain adequate casualty insurance on the 2017-IV Housing Facility insured 
under the Risk-Share Insurance may result in the loss of Risk-Share Insurance benefits in the event of 
damage to, or destruction of, the 2017-IV Housing Facility.  FHA Risk-Share Insurance benefits may also 
be impaired as a result of the failure to pay required mortgage insurance premiums to HUD and failure of 
the mortgagee to provide HUD on a timely basis with required notice.  As described in Appendix E – 
"FHA RISK-SHARE INSURANCE," the Authority is responsible for servicing the 2017-IV Loan and the 
maintenance of the Risk-Share Insurance in connection with the 2017-IV Loan.  See "COLORADO 
HOUSING AND FINANCE AUTHORITY."   

In addition, the Risk-Share Insurance with respect to the 2017-IV Loan may be terminated upon 
the occurrence of certain events, including the following: (i) the 2017-IV Loan is paid in full; (ii) the 
Authority acquires the 2017-IV Housing Facility and notifies HUD that it will not file an insurance claim; 
(iii) a party other than the Authority acquires the 2017-IV Housing Facility at a foreclosure sale; (iv) the 
Authority notifies HUD of a voluntary termination; (v) the Authority or its successors commit fraud or 
make a material misrepresentation to HUD with respect to certain information; (vi) the receipt by HUD of 
an application for final claims settlement by the Authority; or (vii) the Authority acquires the 2017-IV 
Housing Facility and fails to make an initial claim. 

Affordable Multifamily Housing Loans 

The 2017-IV Loan is secured by the 2017-IV Housing Facility that is encumbered by restrictive 
covenants or regulatory agreements that impose restrictions relating to tenant income, use, occupancy 
and/or rent restrictions.  A breach of these restrictions may constitute an event of default under the 
mortgage or may result in the termination of any payments being received from the governmental entity 
that imposed the restrictions.  See "THE 2017-IV HOUSING FACILITY – Income, Rent and Use 
Restrictions."   

Default under Loan Payment Enhancement Facility 

The 2017-IV Indenture allows the Authority to enter into a Loan Payment Enhancement Facility 
to provide for the timely payment of Mortgage Repayments with respect to the 2017-IV Loan.  The 2017-
IV Indenture also provides that, upon delivery of a Loan Payment Enhancement Facility with respect to 
the Series 2017-IV Bonds, the Debt Service Reserve Fund Requirement shall be such lesser amount as 
shall be permitted by the Rating Agency, as evidenced by a Confirmation that the reduction or elimination 
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of the Debt Service Reserve Fund Requirement will not, in and of itself, impair, or cause the Series 2017-
IV Bonds to fail to retain, the then existing rating assigned to the Series 2017-IV Bonds by the Rating 
Agency.  Default by the Loan Payment Enhancement Facility Provider may result in insufficient revenues 
being available for timely payment of the Series 2017-IV Bonds.  There will be no Loan Payment 
Enhancement Facility entered into at the time of issuance of the Series 2017-IV Bonds. 

Tax Exempt Status 

 The opinion to be delivered by Bond Counsel concurrently with delivery of the Series 2017-IV 
Bonds as described in "TAX MATTERS" will assume compliance by the Authority and the 2017-IV 
Borrower with certain requirements of the Tax Code that must be met subsequent to the issuance of such 
Bonds.  The Authority and the 2017-IV Borrower will certify, represent and covenant to comply with 
such requirements.  Failure to comply with such requirements could cause the interest on the Series 2017-
IV Bonds to be included in gross income, or could otherwise adversely affect such opinions, retroactive to 
the date of issuance of the Series 2017-IV Bonds.  Furthermore, the opinion of Bond Counsel is rendered 
as of the date of delivery of the Series 2017-IV Bonds and speaks only to laws in effect as of such date.  
Amendments to federal and state tax laws are proposed from time to time and could be enacted in the 
future.  There can be no assurance that any such future amendments will not adversely affect the value of 
Series 2017-IV Bonds, the exclusion of interest on the Series 2017-IV Bonds from gross income, 
alternative minimum taxable income, state taxable income, or any combination from the date of issuance 
of the Series 2017-IV Bonds or any other date, or that such changes will not result in other adverse federal 
or state tax consequences. 

RATING 

Moody's Investors Service ("Moody's") has given the Series 2017-IV Bonds a rating of "Aaa."  
Such rating reflects only the view of Moody's at the time such rating is given, and is not a 
recommendation to buy, sell or hold the Series 2017-IV Bonds.  The Authority makes no representation 
as to the appropriateness of such rating.  An explanation of the significance of and the methodology with 
respect to the rating may be obtained from Moody's.  Generally, a rating agency bases its rating on the 
information and materials furnished it and on investigations, studies and assumptions of its own.  There is 
no assurance that any such rating will continue for any given period of time or that any such rating will 
not be revised downward or withdrawn entirely by Moody's if, in the judgment of Moody's, 
circumstances so warrant.  Therefore, after the date hereof, investors should not assume that such rating is 
still in effect.  Any such downward revision or withdrawal of such rating may have an adverse effect on 
the marketability or market price of the Series 2017-IV Bonds.  The Authority has no obligation to 
oppose, or to provide Owners of the Series 2017-IV Bonds with notice of, any such revision or 
withdrawal of a rating, except in connection with the reporting of events as provided in the Authority 
Continuing Disclosure Undertaking (see Appendix F-1 hereto). 

LEGALITY FOR INVESTMENT AND SECURITY FOR DEPOSITS 

The Act provides that the Series 2017-IV Bonds are eligible for investment in the State by all 
public officers, public bodies and political subdivisions of the State, banking associations, savings and 
loan associations, trust companies, investment companies and insurance companies, and all executors, 
administrators, trustees and other fiduciaries of funds in their control or belonging to them; provided that, 
at the time of purchase by a public entity, the Series 2017-IV Bonds are rated in one of the two highest 
rating categories by one or more nationally recognized organizations which regularly rate such 



 

-29-  

obligations.  The Act makes the Series 2017-IV Bonds securities which may properly and legally be 
deposited with and received by any municipal officer or any agency or political subdivision of the State 
for any purpose for which the deposit of bonds, notes or obligations of the State is authorized by law. 

LITIGATION 

The Authority  

At the time of the delivery of and payment for the Series 2017-IV Bonds, the Authority will 
deliver an opinion of its General Counsel, Charles K. Knight, Esq., to the effect that no litigation before 
any court is pending or, to his knowledge, threatened against the Authority in any way affecting the 
existence of the Authority or the titles of its officers to their respective offices, or seeking to restrain or to 
enjoin the issuance, sale or delivery of the Series 2017-IV Bonds, or which would materially adversely 
affect the financial condition of the Authority, or in any way contesting or affecting the validity or 
enforceability of the Series 2017-IV Bonds, the Indenture or the contract for the purchase of the Series 
2017-IV Bonds. 

 
The 2017-IV Borrower  

At the time of the delivery of and payment for the Series 2017-IV Bonds, counsel to the 2017-IV 
Borrower will deliver an opinion to the effect that no litigation before any court is pending or, to its 
knowledge, threatened against the 2017-IV Borrower in any way affecting the existence of the 2017-IV 
Borrower or the titles of its officers to their respective offices, or seeking to restrain or to enjoin the 
execution of the 2017-IV Loan by the 2017-IV Borrower, or which would materially adversely affect the 
financial condition of the 2017-IV Borrower. 

TAX MATTERS 

Federal Tax Treatment of Interest on Series 2017-IV Bonds 

In the opinion of Sherman & Howard L.L.C., Bond Counsel, assuming continuous compliance 
with certain covenants described below, interest on the Series 2017-IV Bonds (except for interest on any 
Series 2017-IV Bond for any period during which it is held by a "substantial user" of any facilities 
financed with the Series 2017-IV Bonds or a "related person" as such terms are used in Section 147(a) of 
the Internal Revenue Code of 1986, as amended to the date of delivery of the Series 2017-IV Bonds (the 
"Tax Code")) is excluded from gross income under federal income tax laws pursuant to Section 103 of 
the Tax Code; further, interest on the Series 2017-IV Bonds is excluded from alternative minimum 
taxable income as defined in Section 55(b)(2) of the Tax Code.   

The Tax Code imposes several requirements which must be met with respect to the Series 2017-
IV Bonds in order for the interest thereon to be excluded from gross income and alternative minimum 
taxable income.  Certain of these requirements must be met on a continuous basis throughout the term of 
the Series 2017-IV Bonds. These requirements include: (a) limitations as to the use of proceeds of the 
Series 2017-IV Bonds; (b) limitations on the extent to which proceeds of the Series 2017-IV Bonds may 
be invested in higher yielding investments; and (c) a provision, subject to certain limited exceptions, that 
requires all investment earnings on the proceeds of the Series 2017-IV Bonds above the yield on the 
Series 2017-IV Bonds to be paid to the United States Treasury.  
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The Authority will covenant and represent in the Indenture that it will not take any action or omit 
to take any action with respect to the Series 2017-IV Bonds, the proceeds thereof, any other funds of the 
Authority or any facilities financed with the proceeds of the Series 2017-IV Bonds if such action or 
omission would cause the interest on the Series 2017-IV Bonds to lose its exclusion from gross income 
for federal income tax purposes under Section 103 of the Tax Code.  The 2017-IV Borrower will make 
similar covenants and representations in the 2017-IV Borrower's loan documents.  Bond Counsel's 
opinion as to the exclusion of interest on the Series 2017-IV Bonds from gross income is rendered in 
reliance on these covenants, and assumes continuous compliance therewith. The failure or inability of the 
Authority or the 2017-IV Borrower to comply with these requirements could cause the interest on the 
Series 2017-IV Bonds to be included in gross income from the date of issuance. Bond Counsel's opinion 
also is rendered in reliance upon certifications of the Authority and other certifications and 
representations furnished to Bond Counsel. Bond Counsel has not undertaken to verify such certifications 
or representations by independent investigation.  

The Tax Code contains numerous provisions which may affect an investor's decision to purchase 
the Series 2017-IV Bonds. Owners of the Series 2017-IV Bonds should be aware that the ownership of 
tax-exempt obligations by particular persons and entities, including, without limitation, financial 
institutions, insurance companies, recipients of Social Security or Railroad Retirement benefits, taxpayers 
who may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt 
obligations, foreign corporations doing business in the United States and certain "subchapter S" 
corporations may result in adverse federal tax consequences. Under Section 3406 of the Tax Code, 
backup withholding may be imposed on payments on the Series 2017-IV Bonds made to any Owner who 
fails to provide certain required information, including an accurate taxpayer identification number, to 
certain persons required to collect such information pursuant to the Tax Code. Backup withholding may 
also be applied if the Owner underreports "reportable payments" (including interest and dividends) as 
defined in Section 3406, or fails to provide a certificate that the Owner is not subject to backup 
withholding in circumstances where such a certificate is required by the Tax Code.  

Bond Counsel's opinion relates only to the exclusion of interest on the Series 2017-IV Bonds 
from gross income, alternative minimum taxable income and Colorado taxable income as described 
herein and will state that no opinion is expressed regarding other federal or Colorado tax consequences 
arising from the receipt or accrual of interest on or ownership of the Series 2017-IV Bonds.  Owners of 
the Series 2017-IV Bonds should consult their own tax advisors as to the applicability of these 
consequences.  

IRS Audit Program 

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt 
obligations to determine whether, in the view of the Service, interest on such tax-exempt obligations is 
includable in the gross income of the owners thereof for federal income tax purposes.  No assurances can 
be given as to whether or not the Service will commence an audit of the Series 2017-IV Bonds.  If an 
audit is commenced, the market value of the Series 2017-IV Bonds may be adversely affected.  Under 
current audit procedures, the Service will treat the Authority as the taxpayer and the Bondowners may 
have no right to participate in such procedures.  The Authority has covenanted in the Indenture not to take 
any action or omit to take any action that would cause the interest on the Series 2017-IV Bonds to lose its 
exclusion from gross income under the Tax Code.  None of the Authority, the Underwriters or Bond 
Counsel is responsible for paying or reimbursing any Registered Owner or Beneficial Owner for any audit 
or litigation costs relating to the Series 2017-IV Bonds.  
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Colorado Tax Treatment of Series 2017-IV Bonds 

In the opinion of Bond Counsel, the Series 2017-IV Bonds, their transfer and the income 
therefrom is free from taxation by the State of Colorado under Colorado law in effect as of the date of 
delivery of the Series 2017-IV Bonds. 

Other 

Bond Counsel's opinion relates only to the exclusion of interest on the Series 2017-IV Bonds to 
the extent described above from gross income and from alternative minimum taxable income under 
federal income tax laws, and the exclusion of the Series 2017-IV Bonds from certain State of Colorado 
taxation as described above, and will state that no opinion is expressed regarding other federal or state tax 
consequences arising from the receipt or accrual of interest on or ownership or disposition of Series 
2017-IV Bonds.  Owners of the Series 2017-IV Bonds should consult their own tax advisors as to the 
applicability of these consequences. 

The opinions expressed by Bond Counsel are based on existing law as of the delivery date of the 
Series 2017-IV Bonds.  No opinion is expressed as of any subsequent date nor is any opinion expressed 
with respect to pending or proposed legislation.  Amendments to the federal and state tax laws may be 
pending now or could be proposed in the future which, if enacted into law, could adversely affect the 
value of the Series 2017-IV Bonds, the exclusion of interest on the Series 2017-IV Bonds from gross 
income or from alternative minimum taxable income under federal income tax laws and the exclusion of 
the Series 2017-IV Bonds from certain Colorado taxation as described above, or any combination thereof 
from the date of issuance of the Series 2017-IV Bonds or any other date, or which could result in other 
adverse tax consequences.  In addition, future court actions or regulatory decisions could affect the 
market value of the Series 2017-IV Bonds.  Bond Owners are advised to consult with their own advisors 
with respect to such matters. 

CERTAIN LEGAL MATTERS 

In connection with the issuance and sale of the Series 2017-IV Bonds, Sherman & Howard 
L.L.C., as Bond Counsel, will deliver the opinion included as Appendix C hereto.  Hogan Lovells US 
LLP will pass upon certain legal matters relating to the Series 2017-IV Bonds as Disclosure Counsel to 
the Authority.  Certain legal matters will be passed upon for the Authority by Charles K. Knight, Esq., its 
General Counsel.  Eichner Norris & Neumann PLLC will pass upon certain matters for the Underwriters.  
The 2017-IV Borrower is being represented in connection with the 2017-IV Loan by its counsel, Coats 
Rose, P.C. 

 
Neither Sherman & Howard L.L.C., Hogan Lovells US LLP nor Eichner Norris & Neumann 

PLLC has participated in any independent verification of the information concerning the financial 
condition or capabilities of the Authority or the 2017-IV Loan contained in this Official Statement. 

  



 

-32-  

MUNICIPAL ADVISOR 

The Authority has retained CSG Advisors Incorporated as its municipal advisor (the "Municipal 
Advisor") in connection with the issuance of the Series 2017-IV Bonds.  The Municipal Advisor is not 
obligated to undertake, and has not undertaken to make, an independent verification or to assume 
responsibility for the accuracy, completeness, or fairness of the information contained in this Official 
Statement.  The Municipal Advisor will act as an independent advisory firm and will not be engaged in 
the business of underwriting, trading or distributing the Series 2017-IV Bonds.   

CERTAIN RELATIONSHIPS OF PARTIES 

Wells Fargo Bank, National Association, is serving as an underwriter for the 2017-IV Bonds and 
is also providing a bridge loan to the 2017-IV Borrower.  See "THE 2017-IV HOUSING FACILITY – 
Financing Sources and Uses for 2017-IV Housing Facility."  An affiliate of Wells Fargo Bank, National 
Association, Wells Fargo Community Lending and Investment, is the Tax Credit Investor to the 2017-IV 
Borrower.  See "THE 2017-IV HOUSING FACILITY – Low Income Housing Tax Credits."  Wells 
Fargo Bank, National Association, will be compensated separately for serving in each capacity. 

UNDERWRITING 

The Series 2017-IV Bonds are to be purchased from the Authority by the underwriters listed on 
the cover page hereto (the "Underwriters").  The Underwriters have agreed, subject to certain conditions, 
to purchase all but not less than all of the Series 2017-IV Bonds at a price equal to $26,000,000 (which 
amount is equal to 100% of the aggregate principal amount of the Series 2017-IV Bonds).  In 
consideration of their purchase of the Series 2017-IV Bonds, the Underwriters are to be paid a fee 
(including expenses) of $262,589.83 at closing.  The initial public offering price may be changed from 
time to time by the Underwriters. 

 
The Underwriters and their affiliates are full service financial institutions engaged in various 

activities, which may include securities trading, commercial and investment banking, advisory, 
investment management, principal investment, hedging, financing and brokerage activities.  The 
Underwriters and their affiliates have, from time to time, performed, and may in the future perform, 
various investment banking services for the Authority, for which they have received or will receive 
customary fees and expenses. 

 
In the ordinary course of their various business activities, the Underwriters and their affiliates 

may make or hold a broad array of investments and actively trade debt and equity securities (or related 
derivative securities) and financial instruments (which may include bank loans and/or credit default 
swaps) for their own account and for the accounts of their customers and may at any time hold long and 
short positions in such securities and instruments. Such investment and securities activities may involve 
securities and instruments of the Authority. 

 
The Underwriters and their affiliates may also communicate independent investment 

recommendations, market feedback or trading ideas and/or publish or express independent research views 
in respect of such assets, securities or instruments and may at any time hold, or recommend to clients that 
they should acquire, long and/or short positions in such assets, securities and instruments. 
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Wells Fargo Bank, National Association, acting through its Municipal Products Group 
("WFBNA "), one of the Underwriters of the Series 2017-IV Bonds, has entered into an agreement (the 
"WFA  Distribution Agreement") with its affiliate, Wells Fargo Clearing Services, LLC (which uses the 
trade name "Wells Fargo Advisors") ("WFA "), for the distribution of certain municipal securities 
offerings, including the Series 2017-IV Bonds. Pursuant to the WFA Distribution Agreement, WFBNA 
will share a portion of its underwriting or remarketing agent compensation, as applicable, with respect to 
the Series 2017-IV Bonds with WFA. WFBNA has also entered into an agreement (the "WFSLLC 
Distribution Agreement") with its affiliate Wells Fargo Securities, LLC ("WFSLLC "), for the 
distribution of municipal securities offerings, including the Series 2017-IV Bonds.  Pursuant to the 
WFSLLC Distribution Agreement, WFBNA pays a portion of WFSLLC's expenses based on its 
municipal securities transactions.  WFBNA, WFSLLC, and WFA are each wholly-owned subsidiaries of 
Wells Fargo & Company. 

Wells Fargo Securities is the trade name for certain securities-related capital markets and 
investment banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo 
Bank, National Association, which conducts its municipal securities sales, trading and underwriting 
operations through the Wells Fargo Bank, NA Municipal Products Group, a separately identifiable 
department of Wells Fargo Bank, National Association, registered with the Securities and Exchange 
Commission as a municipal securities dealer pursuant to Section 15B(a) of the Securities Exchange Act of 
1934. 

This Official Statement contains statements relating to future results that are "forward-
looking statements" as defined in the Private Securities Litigation Reform Act of 1995.  When used 
in this Official Statement, the words "estimate," "forecast," "intend," "expect," "project," 
"budget," "plan" and similar expressions identify f orward-looking statements.  

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED 
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS, 
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, 
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM 
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY 
SUCH FORWARD-LOOKING STATEMENTS.  THE AUTHORITY DOES NOT PLAN TO ISSUE 
ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN 
ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH 
STATEMENTS ARE BASED OCCUR. 
 

AVAILABILITY OF CONTINUING INFORMATION 

Authority Continuing Disclosure Undertaking 

 In connection with the issuance of the Series 2017-IV Bonds, the Authority will deliver a 
Continuing Disclosure Undertaking, in the form attached as Appendix F-1 hereto, by which the 
Authority will agree to make available, in compliance with Rule 15c2-12, certain annual financial 
information and audited financial statements of the 2017-IV Borrower not later than 240 days following 
the end of the 2017-IV Borrower's fiscal year and notice of certain events, provided that the Authority 
receives certain information from the 2017-IV Borrower.   

The Authority discovered in 2013 that certain fiscal year 2012 annual financial information 
filings to be made by the Authority on behalf of a non-housing conduit borrower for bonds issued by the 
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Authority were not made on a timely basis.  Such filings have been made with EMMA and subsequent 
filings have been made by the Authority on a timely basis.  Such filings for future years are expected to 
be timely filed with EMMA as required by the related continuing disclosure agreement.   

The Authority also discovered that a filing to be made for the fiscal year ended December 31, 
2011 under its NIBP Master Indenture had not been timely made, although filings for the fiscal years 
ended following such fiscal year had been made as required by the related continuing disclosure 
agreements.  The fiscal year 2011 filing and subsequent filings have been made with EMMA and for 
future years the Authority expects to make timely filings with EMMA as required by the related 
continuing disclosure agreements. 

 
2017-IV Borrower Continuing Disclosure Undertaking 

 In connection with the issuance of the Series 2017-IV Bonds, the 2017-IV Borrower shall enter 
into a Continuing Disclosure Undertaking for the benefit of Bondowners, a form of which is attached as 
Appendix F-2 hereto.  Pursuant to such Undertaking, the 2017-IV Borrower shall agree to provide to the 
Authority the audited financial statements for the 2017-IV Borrower when available (expected within 180 
days of the end of the fiscal year for the 2017-IV Borrower) and annual financial information related to 
the 2017-IV Loan and the 2017-IV Housing Facility commencing with the first fiscal year ending for the 
2017-IV Borrower following the date of issuance of the Series 2017-IV Bonds and notice of certain 
events within five (5) business days of the occurrence of such events.  The Authority has no obligation to 
examine or review such financial statements or information to verify the accuracy or completeness of 
such financial statements or information.   

Other Information Available to Bondowners 

In the 2017-IV Series Indenture, the Authority is agreeing to provide the following information 
about the 2017-IV Loan and the 2017-IV Housing Facility on a monthly basis by filing a report with 
EMMA:  

• the current monthly payment number (x/474),  
• the loan status (on watch list, number of days or months late, bankruptcy),  
• the performing or non-performing status of the 2017-IV Loan, 
• the monthly loan balance,  
• the monthly reserve balance,  
• the monthly principal and interest paid (and remaining due, if any), and 
• the monthly occupancy data (with one month lag). 

NO IMPAIRMENT OF CONTRACT BY THE STATE 

Pursuant to the provisions of Section 29-4-731 of the Act, the Authority has included in the 
Indenture the pledge and agreement of the State of Colorado that the State of Colorado will not limit or 
alter the rights vested by the Act in the Authority to fulfill the terms of any agreements made with 
Bondholders, or in any way impair the rights and remedies of such Owners until the Series 2017-IV 
Bonds, together with the interest thereon and all costs and expenses in connection with any action or 
proceedings by or on behalf of such Owners, are fully met and discharged. 
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MISCELLANEOUS 

 This Official Statement speaks only as of its date, and the information contained herein is subject 
to change.  All quotations from, and summaries and explanations of the statutes, regulations and 
documents contained herein do not purport to be complete and reference is made to said laws, regulations 
and documents for full and complete statements of their provisions.  Copies, in reasonable quantity, of 
such laws, regulations and documents may be obtained, during the offering period, upon request to the 
Authority and upon payment to the Authority of a charge for copying, mailing and handling, at 
1981 Blake Street, Denver, Colorado 80202, Attention:  Chief Financial Officer.   

The distribution of this Official Statement has been duly authorized by the Authority.  Any 
statements in this Official Statement involving matters of opinion, whether or not expressly so stated, are 
intended as such and not as representations of fact.  This Official Statement is not to be construed as an 
agreement or contract between the Authority and the purchasers or owners of any Series 2017-IV Bonds. 
 
 
 COLORADO HOUSING AND FINANCE 

AUTHORITY 
 
 
 By: /s/  Patricia Hippe  
 Chief Financial Officer 
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APPENDIX B 
 

Form of the Indenture 
 
 

The forms of the Master Indenture and the 2017-IV Series Indenture are attached hereto. 
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This MASTER INDENTURE OF TRUST, dated as of June 1, 2013, between the 
Colorado Housing and Finance Authority, a body corporate and political subdivision of the State 
of Colorado (the "Authority"), and The Bank of New York Mellon Trust Company, N.A., a 
national banking association, duly organized, existing and authorized to accept and execute trusts 
of the character herein set out under and by virtue of the laws of the United States of America, 
with a corporate trust office located in Denver, Colorado, as trustee (the "Trustee"). 

WITNESSETH: 

WHEREAS, the Colorado Housing and Finance Authority Act, being part 7 of article 4 
of title 29, Colorado Revised Statutes (the "Act"), authorizes the Authority to issue bonds and 
other obligations to finance and refinance the cost of the provision of decent, safe and sanitary 
dwelling accommodations, including separate, shared or congregate facilities, constituting 
"Housing Facilities" (as such term is defined in the Act); and 

WHEREAS, in order to provide funds to be used to redeem prior to maturity certain 
outstanding bonds and other obligations of the Authority, to finance or refinance Housing 
Facilities, to pay costs of issuance of the Bonds to be issued hereunder, to establish necessary 
reserves, and to otherwise attain the goals of the Authority pursuant to the Act, it has been 
deemed appropriate and necessary that the Authority authorize the issuance of Bonds and 
Derivative Products pursuant to this Master Indenture and one or more series indentures (''Series 
Indentures" and together with this Master Indenture, the "Indenture"); and 

WHEREAS, the execution and delivery of this Master Indenture has been in all respects 
duly and validly authorized by resolution duly adopted by the Authority. 

NOW, THEREFORE, THIS MASTER INDENTURE OF TRUST WITNESSETH:· 

That the Authority in consideration of the premises, the acceptance by the Trustee of the 
trusts hereby created, the purchase and acceptance of the Bonds by the purchasers thereof, the 
execution and delivery of any Loan Payment Enhancement Facility by the Authority and/or any 
Loan Payment Enhancement Facility Provider, the execution and delivery of any Liquidity 
Facility by the Authority and any Liquidity Facility Provider, and the execution and delivery of 
any Derivative Product by a Reciprocal Payor and the Authority, and other good and valuable 
consideration, the receipt of which is hereby acknowledged, and in order to secure the payment 
of the principal of, premium, if any, and interest on all Bonds Outstanding hereunder from time 
to time, and the payment of any and all amounts which may from time to time become due and 
owing to a Reciprocal Payor pursuant to any Derivative Product, to a Loan Payment 
Enhancement Facility Provider pursuant to any Loan Payment Enhancement Facility and to a 
Liquidity Facility Provider pursuant to any Liquidity Facility, according to their tenor and effect, 
and to secure the observance and performance by the Authority of all the covenants expressed or 
implied herein and in the Bonds and any Derivative Product, Loan Payment Enhancement 
Facility and Liquidity Facility, does hereby pledge and assign unto the Trustee, acting on behalf 
of the Owners of the Bonds, any Loan Payment Enhancement Facility Provider and any 
Liquidity Facility Provider, and unto its successors and assigns forever, subject to the rights 
granted the Authority herein to direct the use and application of moneys, including the release of 
moneys free from the lien of the Indenture, under the terms and conditions set forth herein (all 
terms not previously defined shall have the meanings provided in Section 1.1 of this Master 
Indenture): 
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GRANTING CLAUSE FIRST 

All right, title and interest of the Authority in and to the proceeds derived from the sale of 
the Bonds until used as set forth herein; and 

GRANTING CLAUSE SECOND 

All right, title and interest of the Authority in and to the Revenues and all moneys and 
securities in the Funds and Accounts from time to time held by the Trustee under the terms of the 
Indenture (except moneys and securities in the Rebate Fund, the Excess Earnings Fund -and a 
Bond Purchase Fund) and investments, if any, thereof (other than the Rebate Requirement which 
is to be deposited in the Rebate Fund, and other than any Excess Earnings which are to be 
deposited in the Excess Earnings Fund); and 

GRANTING CLAUSE THIRD 

All right, title and interest of the Authority in and to the Loans, MBS and the Financing 
Documents (except for the Authority's obligations thereunder and certain rights and interests 
expressly retained by the Authority therein, including the Authority's right to give approvals and 
consents thereunder), the right to make a claim for, collect and receive Revenues payable to or 
receivable by the Authority, to bring actions and proceedings under the Loans, MBS and the 
Financing Documents or for the enforcement thereof, and to do any and all things which the 
Authority is or may become entitled to do under the Loans, MBS and the Financing Documents; 
and 

GRANTING CLAUSE FOURTH 

All proceeds of mortgage insurance, guaranty benefits and other security related to Loans 
or MBS received by the Authority under the Indenture; and 

GRANTING CLAUSE FIFTH 

All right, title and interest of the Authority in any Loan Payment Enhancement Facility 
and any Liquidity Facility (except for the Authority's obligations and rights to provide co.psents 
and approvals thereunder); and 

GRANTING CLAUSE SIXTH 

All right, title and interest of the Authority in and to any Derivative Product and any 
Reciprocal Payments (provided, however, that this Granting Clause Sixth shall not be for the 
benefit of a Reciprocal Payor with respect to its Derivative Product); and 

GRANTING CLAUSE SEVENTH 

All moneys and securities and all other rights of every kind and nature from time to time 
hereafter by delivery or by writing of any kind pledged, assigned or transferred as and for 
additional security hereunder to the Trustee by the Authority or by anyone in its behalf, or with 
its written consent and to hold and apply such property. 
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TO HAVE AND TO HOLD all of the same, whether now owned or hereafter acquired, 
unto the Trustee and its respective successors in said trusts and assigns forever. · 

IN TRUST NEVERTHELESS, upon the terms and trusts herein set forth for the equal 
and proportionate benefit, security and protection of all present and future Owners of the 
Obligations from time to time issued under and secured by the Indenture without privilege, 
priority or distinction as to the lien or otherwise of any of the Obligations over any of the other 
Obligations except as provided herein or in a Series Indenture; 

PROVIDED, HOWEVER, that if the Authority, its successors or assigns, shall well and 
truly pay, or cause to be paid, the principal of the Bonds and the interest and premium, if any, 
due or to become due thereon, at the times and in the manner mentioned in the Bonds, according 
to the true intent and meaning thereof, and shall cause the payments to be made into the Revenue 
Fund as required under the Indenture or shall provide, as permitted by Article X hereof, for the 
payment thereof, and shall well and truly keep, perform and observe all the covenants and 
conditions pursuant to the terms of the Indenture to be kept, performed and observed by it, and 
shall pay or cause to be paid to the Trustee, the Bond Registrar, the Paying Agent and all �~�g�e�n�t�s� 

of any of them for the registration, authentication, transfer or exchange of Bonds, and any Loan 
Payment Enhancement Facility Provider and any Liquidity Facility Provider, all sums of money 
due or to become due to it or them in accordance with the terms and provisions hereof (including 
payments due and payable to any Reciprocal Payor), then the Indenture and the rights hereby 
granted shall cease and be void; otherwise the Indenture to be and remain in full force and effect. 

THIS MASTER INDENTURE OF TRUST FURTHER WITNESSETH, and it is 
expressly declared, that all Obligations issued and secured hereunder are to be �i�~�s�u�e�d�,� 

authenticated and delivered and the property hereby assigned and pledged are to be dealt with 
and disposed of under, upon and subject to the terms, conditions, stipulations, covenants, 
agreements, trusts, uses and purposes as expressed herein, and the Authority has agreed and 
covenanted, and does hereby agree and covenant, with the Trustee and with the respective 
Owners from time to time of the Obligations, and with any Loan Payment Enhancement Facility 
Provider and any Liquidity Facility Provider, as follows: 
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ARTICLE I 

DEFINITIONS, CONSTRUCTION, BOND CONTRACT AND PLEDGE 

Section 1.1 Definitions. As used in this Master Indenture and, except as otherwise 
specified in a Series Indenture, unless the context otherwise shall require, the following terms 
shall have the following respective meanings: 

"Account" or "Accounts" means one or more of the special trust accounts created and 
established pursuant to this Master Indenture or a Series Indenture. 

"Acquisition Account" means the Account so designated, which · IS created and 
established in the Program Fund by Section 4.1 of this Master Indenture. 

"Act" means the Colorado Housing and Finance Authority Act, being Part 7, Article 4, 
Title 29 of Colorado Revised Statutes. 

"Administrative Expenses" means all the Authority's expenses of administering its 
activities under the Indenture and the Act. Such expenses may include, without limiting the 
generality of the foregoing, (i) Fiduciary Expenses, (ii) the fees and expenses of any auction 
agent, market agent and any broker-dealer then acting under a Series Indenture with respect to 
auction rate Bonds, (iii) the fees and expenses of any calculation agent then acting under a Series 
Indenture with respect to index-based Bonds, (iv) the costs of any remarketing of any Bonds, 
including the fees and expenses of any remarketing agent then acting under a Series Indenture 
with respect to such Bonds, (v) the fees and expenses due to any Liquidity Facility Provider with 
respect to any Bonds for which a Liquidity Facility is in place, (vi) to the extent not paid 
pursuant to Section 4.5(c)(i)(C) hereof, the fees and expenses payable from the Trust Estate due 
to any Loan Payment Enhancement Facility Provider with respect to any Bonds for which a Loan 
Payment Enhancement Facility is in place, (vii) the fees and expenses of the Authority incurred 
in connection with the preparation of legal opinions and other authorized reports or statements 
attributable to the Bonds, (ix) fees and expenses associated with the delivery of a substitute Loan 
Payment Enhancement Facility or Liquidity Facility under a Series Indenture, (viii) fees and 
expenses associated with the monitoring of the Bonds, the Loans, MBS and the Housing 
Facilities by the Rating Agencies, (x) fees and expenses associated with (but not payments 
under) Derivative Products, (xi) Costs of Issuance not paid from proceeds of Bonds, and (xii) 
salaries, supplies, utilities, labor, materials, office rent, maintenance, furnishings, equipment, 
machinery and apparatus, including information processing equipment, telephone, software, 
insurance premiums, legal, accounting, management, consulting and banking services and 
expenses, travel and other operating costs of the Authority, and payments to pension, retirement, 
dental, health and hospitalization and life and disability insurance benefits, and any. other 
employee benefits; and any other expenses required or permitted to be paid by the Authority, all 
to the extent properly allocable to a financing under the Indenture. 

"Aggregate Principal Amount" means, as of any date of calculation, the principal amount 
or Compound Accreted Value of the Bond referred to. 

"Amortized Value" means, when used with respect to an Investment Security purchased 
at a premium above or at a discount below par, the value as of any given date obtained by 
dividing the total amount of the premium or the discount at which such Investment Security was 

4 



purchased by the number of days remaining to the first call date (if callable) or the maturity date 
(if not callable) of such Investment Securities at the time of such purchase and by multiplying the 
amount so calculated by the number of days having passed from the date of such purchase; and 
(a) in the case of an Investment Security purchased at a premium, by deducting the product thus 
obtained from the purchase price and (b) in the case of an Investment Security purchased at a 
discount, by adding the product thus obtained to the purchase price. 

"Authority" means the Colorado Housing and Finance Authority, the body corporate and 
political subdivision of the State created pursuant to the Act, or any successor thereto under or 
with respect to the Act. · 

"Authority Certificate" means a document signed by an Authorized Officer either (a) 
attesting to or acknowledging the circumstances, representations or other matters therein stated 
or set forth or (b) setting forth matters to be determined by such Authorized Officer pursuant 
hereto. 

"Authority Derivative Payment" means a payment (including a termination payment, if 
so provided in the Derivative Product) required to be made by or on behalf of the Authority due 
to a Reciprocal Payor pursuant to a Derivative Product. 

"Authority Request" means a written request or direction of the Authority signed by an 
Authorized Officer. 

"Authorized Officer" means the Chair, Chair pro tern, Executive Director, ·chief 
Financial Officer, Chief Operating Officer and General Counsel of the Authority, and any other 
officer designated from time to time as an Authorized Officer by resolution of the Authority and, 
when used with reference to any act or document, also means any other person authorized by 
resolution of the Authority to perform such act or sign such document. 

"Bond" or "Bonds" means any ofthe bonds, notes or other financial obligations (however 
denominated) of the Authority authorized and issued under the Indenture. 

"Bond Counsel" means any attorney or firm of attorneys of nationally recognized 
standing in the field of municipal law whose opinions are generally accepted by purchasers of 
municipal bonds, appointed from time to time by the Authority. 

"Bond Payment Date" means for each Bond, each date on which interest or a Principal 
Installment or both are payable on such Bond, and unless limited, means all such dates. 

"Bond Purchase Fund" means the Fund so designated, which is created and established 
by a Series Indenture. 

"Bond Registrar" means the bank, trust company or national banking association, 
appointed as Bond Registrar under Section 7.1 of this Master Indenture, and having the duties, 
responsibilities and rights provided for in the Indenture and its successor or successors, and any 
other person at any time substituted in its place as Bond Registrar pursuant to the Indenture. 

"Borrower" means the maker of, and any other party obligated on, a Loan in connection 
with a Housing Facility. 
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"Business Day" means any day, other than a Saturday or Sunday, that in the city in which 
the corporate trust office of the Trustee designated for the purpose of presentation of and 
payments on the Bonds is located is neither a legal holiday nor a day on which banking 
institutions are authorized or obligated by law or executive order to be closed. 

"Capital Appreciation Bonds" means any Bond of a Series, tenor and maturity so 
designated in the Related Series Indenture for which certain determinations hereunder are. made 
on the basis of Compound Accreted Value rather than principal amount. 

"Cash Flow Statement" means, with respect to any particular Bonds, a certificate 
prepared by or on behalf of the Authority (which may be prepared by a financial or other advisor 
on behalf of the Authority) with respect to Cash Flows setting forth, for the period extending 
from the date of such certificate to the latest maturity of the Bonds then outstanding, (i) all 
Revenues expected to be received during such period; (ii) the application of all such Reven:ues in 
accordance with the Indenture; (iii) the resulting balances on each Bond Payment Date and 
Derivative Payment Date, if any; and establishing under all scenarios included in the Cash 
Flows, that anticipated Revenues will be at least sufficient to pay the principal of and interest on 
the Obligations when due and all Administrative Expenses payable under the Indenture when 
due. Each Cash Flow Statement shall be accompanied by all supporting Cash Flows. Reference 
to a Cash Flow Statement with respect to a Series shall be taken to mean a Cash Flow Statement 
with ·respect to such Series and any other Series to which it has been linked for Cash Flow 
Statement purposes. 

"Cash Flows" means cash flow schedules prepared by or on behalf of the Authority, 
presented in sufficient detail acceptable to the Rating Agencies and including a listing of all 
assumptions and scenarios used in the preparation of such cash flow schedules. The assumptions 
used and scenarios included shall be acceptable to the Rating Agencies. 

"Code" means the Internal Revenue Code of 1986, as amended, with respect to a Series, 
to the date of initial issuance of such Series, and the regulations of the United States �T�r�~�a�s�u�r�y� 

Department promulgated thereunder. · 

"Compound Accreted Value" means, with respect to each Capital Appreciation Bond as 
of any date of calculation, an amount equal to the sum of (i) the principal amount of such Bond, 
plus (ii) any interest that has been compounded, i.e., any interest amount that is itself then 
bearing interest, all determined as of such date. 

"Confirmation" means a letter from each Rating Agency then rating a Series confipning 
that the action proposed to be taken by the Authority will not, in and of itself, result in a 
lowering, suspension or withdrawal of the ratings then applicable to any Bonds. 

"Corporate Trust Office" means, when used with respect to any Fiduciary, the corporate 
trust office specified by such Fiduciary at which, at any particular time, specified duties of such 
Fiduciary with respect to the Indenture are being administered, and with respect to the Trustee 
and Bond Registrar, solely for purposes of the presentation of Bonds for transfer, payment or 
exchange, the designated corporate trust operations or agency office of the Trustee and. Bond 
Registrar. 
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"Costs of Issuance" means the items of expense payable or reimbursable directly or 
indirectly by the Authority and other costs incurred by the Authority, all related to the 
authorization, sale and issuance of Bonds and Derivative Products or otherwise pursuant to the 
Indenture, which costs and items of expense shall include, but not be limited to, underwriters' 
compensation, initial fees and expenses due to any Loan Payment Enhancement Facility Provider 
or Liquidity Facility Provider, printing costs, costs of developing, reproducing, storing and 
safekeeping documents and other information processing or storage of materials, equipment and 
software related to the Bonds, filing and recording fees, travel expenses incurred by the 
Authority in relation to such issuance of Bonds or otherwise pursuant to the Indenture, initial 
fees, charges and expenses (including counsel fees and expenses) of the Authority, the Trustee, 
the Bond Registrar and the Paying Agent, initial premiums with respect to insurance required by 
the Indenture to be paid by the Authority or by the Trustee, legal fees and charges (including, 
without limitation, the fees and expenses of Bond Counsel, the Authority's disclosure counsel, 
counsel to the underwriter and counsel to the Authority), professional consultants'· fees, 
accountants' fees, costs of bond ratings, fees and charges for execution, transportation and 
safekeeping of the Bonds, accrued interest paid in connection with the purchase of any 
Investment Securities with the proceeds of Bonds and any other costs, charges and fees in 
connection with the foregoing. 

"Cost of Issuance Account" means the Account so designated, which is created and 
established within the Program Fund by Section 4.1 ofthis Master Indenture. 

"Counsel's Opinion" means an opinion signed by an attorney or firm of attorneys (who 
may be counsel to the Authority or an attorney or firm of attorneys retained by the Authority in 
other connections) licensed to practice in the state in which such attorney or firm of attorneys 
maintains an office, selected from time to time by the Authority. 

"Debt Service Fund" means the Fund so designated, which is created and established by 
Section 4.1 of this Master Indenture. 

"Debt Service Payment" means, when used with respect to any Bond Payment Date, the 
sum of the (a) interest, if any, and (b) Principal Installments, if any, due and payable on such date 
with respect to the Bonds referred to. 

"Debt Service Reserve Fund" means the Fund so designated, which is created and 
established by Section 4.1 of this Master Indenture. 

"Debt Service Reserve Fund Requirement," with respect to each Series of Bonds; shall 
have the meaning set forth in the Related Series Indenture. 

"Defeasance Securities" means any Investment Securities used to effect defeasance of 
Bonds in accordance with Article X of this Master Indenture if upon such defeasance the Bonds 
so defeased are rated in the highest rating category by each Rating Agency rating such Bonds, 
and which are not subject to redemption by the issuer thereof prior to their maturity. 

"Depository" means any bank, trust company, or savings and loan association (including 
any Fiduciary) selected by the Authority as a depository of moneys, Loans, MBS, Investment 
Securities or Financing Documents held under the provisions of the Indenture, and its successor 
or successors. 
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"Derivative Payment Date" means, with respect to a Derivative Product, any date 
specified in the Derivative Product on which both or either of the Authority Derivative Payment 
and/or a Reciprocal Payment is due and payable under the Derivative Product. 

"Derivative Product" means a written contract or agreement between the Authority and a 
Reciprocal Payor, which provides that the Authority's obligations thereunder will be conditioned 
on the absence of (i) a failure by the Reciprocal Payor to make any payment required thereunder 
when due and payable, or (ii) a default thereunder with respect to the financial status-of the 
Reciprocal Payor; and: 

(i) under which the Authority is obligated to pay (whether on a net payment 
basis or otherwise) on one or more scheduled and specified Derivative Payment Dates, 
the Authority Derivative Payments in exchange for the Reciprocal Payor's obligations to 
pay (whether on a net payment basis or otherwise), or to cause to be paid, to .the 
Authority, Reciprocal Payments on one or more scheduled and specified Derivative 
Payment Dates in the amounts set forth in the Derivative Product; 

(ii) for which the Authority's obligations to make Authority Derivative 
Payments may be secured by a pledge of and lien on the Trust Estate on an equal and 
ratable basis with the Bonds; and 

(iii) under which the Reciprocal Payments are to be made directly to .the 
Trustee for deposit into the Revenue Fund. 

"Event of Default" means any ofthose events defined as Events ofDefault by Section 6.1 
of this Master Indenture. 

"Excess Earnings" means, with respect to Loans and MBS held in any subaccount of the 
Acquisition Account established in connection with a Series of Tax-exempt Bonds, the "excess 
earnings," as defined in Treasury Regulations § 1.148-1 OT, with respect thereto. 

"Excess Earnings Fund" means the Fund so designated, which is created and established 
by Section'4.1 of this Master Indenture. 

"Fiduciary" means the Trustee, the Bond Registrar, the Paying Agent or a Depository or 
any or all of them, as may be appropriate. 

"Fiduciary Expenses" means the fees and expenses of �F�i�d�u�c�i�~�r�i�e�s�,� including �f�e�~�s� and 
expenses ofFiduciaries' counsel. 

"Financing Documents" means, with respect to any Loan, the Loan Agreement between 
the Authority and the Borrower with respect to the Loan, the Note duly executed by the 
Borrower evidencing its obligation to repay the Loan, the Mortgage on the real property or 
leasehold constituting part of the Housing Facility, financing statements duly executed and 
registered pursuant to �t�h�~� Uniform Commercial Code and such insurance, guaranties and other 
security for the repayment of the Loan as required by the Authority. 

"Fiscal Year" means a period beginning on January 1 in any year and ending December 
31 of the same year, or such other twelve month period as may be adopted by the Authority in 
accordance with law. 
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"Fund" or "Funds" means one or more of the special trust funds created and established 
pursuant to this Master Indenture or a Series Indenture. 

"GNMA" means the Government National Mortgage Association, a government­
sponsored enterprise organized and existing under the laws of the United States. 

"Government" means the United States of America and any agency or �i�n�s�t�r�u�m�~�n�t�a�l�i�t�y� 

thereof. 

"Housing Facility" means a facility which is designed and financed for the primary 
purpose of providing decent, safe and sanitary dwelling accommodations pursuant to the Act, 
including any buildings, land, equipment or facilities or other real or personal property, which 
may be financed under the Act and (if applicable) the Code. 

"Indenture" means this Master Indenture authorized, executed and issued _by an 
Authorized Officer and any amendments or supplements made in accordance with its terms, 
including all Series Indentures. 

"Interest Payment Date" means, for each Bond, any date upon which interest on such 
Bond is due and payable in accordance with the Related Series Indenture. 

"Interest Reserve Account" means the Account so designated, which is created and 
established within the Debt Service Reserve Fund by Section 4.1 of this Master Indenture._ 

"Investment Agreement" means any investment agreement provided by an Investment 
Provider, which agreement, as of the date of execution thereof, shall have no adverse impact on 
the rating assigned to any Bonds by any Rating Agency. 

"Investment Provider" means any commercial bank or trust company, bank holding 
company, investment company or other entity (which may include the Trustee, the ·Bond 
Registrar or the Paying Agent), which Investment Provider shall be approved by the Authority 
for the purpose of providing investment agreements. · 

"Investment Revenues" means amounts earned on investments (other than Loans and 
MBS) credited to any Fund or Account pursuant to the Indenture (including gains upon the sale 
or disposition of such investments), except the Rebate Requirement and any Excess Earnings. 

"Investment Securities" means and includes any of the following securities, if and to the 
extent the same are at the time legal for investment ofthe Authority's funds: 

(a) Direct, general obligations, or obligations the timely payment of principal 
and interest of which are fully and unconditionally guaranteed by, the United States of 
America; 

(b) Obligations, debentures, notes, collateralized mortgage obligations, 
mortgage-backed securities, or other evidence of indebtedness issued or guarante·ed by 
any of the following: Federal Farm Credit Banks; Federal Home Loan Bank System; 
Export-Import Bank of the United States; Federal Land Banks; Federal National 
Mortgage Association (excluding "interest only" mortgage strip securities, and excluding 
other mortgage strip securities which are valued greater than par); Farmers Home 
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Administration; Federal Home Loan Mortgage Corporation (including participation 
certificates only if they guarantee timely payment of principal and interest); Government 
National Mortgage Association (excluding "interest only" mortgage strip securities, and 
excluding other mortgage strip securities which are valued greater than par); Federal 
Financing Bank; or Federal Housing Administration; ; or any other agency or 
instrumentality of the United States of America (created by an Act of Congress) 
substantially similar to the foregoing in its legal relationship to the United States of 
America; 

(c) Repurchase or reverse repurchase agreements, collateralized by 
Investment Securities described in clause (a) or clause (b) of this definition, with any 
institution (including the Trustee or any of its affiliates), any registered broker/dealer 
subject to the Securities Investors' Protection Corporation jurisdiction or any comniercial 
bank rated by each Rating Agency rating the Bonds sufficiently high to maintain the then 
current rating on such Bonds by such Rating Agency, and collateralized in such inanner 
to meet all requirements for collateralized repurchase or reverse repurchase agreements 
of each Rating Agency rating the Bonds in order to maintain the then current rating on 
such Bonds by such Rating Agency; 

(d) General obligations or revenue obligations (including bonds, notes or 
participation certificates) of, or "private activity bonds" (within the meaning of the Code) 
issued by any state of the United States of America or any political subdivision thereof, 
or any agency or instrumentality of any state of the United States of America· or any 
political subdivision thereof, which obligations are rated by each Rating Agency then 
rating the Bonds sufficiently high to maintain the then current rating on such Bonds by 
such Rating Agency, or any money market or short term investment fund investing 
substantially in or consisting substantially of and secured by obligations described above 
in this item (d), which fund is rated by each Rating Agency then rating the Bonds 
sufficiently high to maintain the then current rating on such Bonds by such Rating 
Agency and which fund, if the income from such investment is intended to be �e�~�c�l�u�d�e�d� 

from gross income for federal income tax purposes, is included in the definition of "tax­
exempt bond" set forth in Treasury Regulation § 1.150-1 (b); 

(e) Any Investment Agreement; 

(f) Deposit accounts, including certificates of deposit (including those placed 
by a third party pursuant to an agreement between the Authority and the Trustee), 
interest-bearing time deposits, trust accounts, trust funds, overnight banking deposits, 
interest-bearing money market accounts, banker's acceptances or other similar banking 
arrangements with a bank or banks (including the Trustee or any of its affiliates) (i) rated 
by each Rating Agency rating the Bonds sufficiently high to maintain the then current 
rating on such Bonds by such Rating Agency, (ii) collateralized in such manner to meet 
all requirements for collateralized agreements of each Rating Agency rating the Bonds in 
order to maintain the then current rating on such Bonds by such Rating Agency, <?r (iii) 
fully insured by the Federal Deposit Insurance Corporation; 

(g) Commercial paper rated by each Rating Agency rating the · Bonds 
sufficiently high to maintain the then current rating on such Bonds by such Rating 
Agency; 

10 



(h) Shares in the statutory law trust known as the Colorado Local Government 
Liquid Asset Trust (COLOTRUST), created pursuant to part 7 of article 75 of title 24, 
Colorado Revised Statutes; and 

(i) Units of a money market fund or a money market mutual fund which has a 
rating from each Rating Agency then rating the Bonds sufficiently high to maintain the 
then current rating on such Bonds by such Rating Agency, including, without limitation 
any mutual fund for which the Trustee or any of its affiliates serves as investment 
manager, administrator, shareholder servicing agent, and/or custodian or subcustodian, 
notwithstanding that (i) the Trustee or such affiliate of the Trustee receives fees from 
funds for services rendered, (ii) the Trustee collects fees for services rendered pursuant to 
this Indenture, which fees are separate from the fees received from such funds, and (iii) 
services performed for such funds and pursuant to this Indenture may at times duplicate 
those provided to such funds by the Trustee or such affiliate of the Trustee; 

provided, that it is expressly understood that the definition of Investment Securities shall be, and 
be deemed to be, expanded, or new definitions and related provisions shall be added to the 
Indenture, thus permitting investments with different characteristics from those listed above 
which the Authority deems from time to time to be in the interest of the Authority to include as 
Investment Securities if at the time of inclusion the Trustee shall have received written 
confirmation from the Rating Agencies that such inclusion will not, in and of itself, impair, or 
cause any of the Bonds to fail to retain, the then existing rating assigned to them by the-Rating 
Agencies. 

"Liquidity Facility" means a standby bond purchase agreement, letter of credit or other 
agreement providing liquidity with respect to any Series or portion thereof for the Authority's 
obligation to repurchase Bonds subject to remarketing which have not been remarketed, as shall 
be designated pursuant to a Series Indenture with respect to such Series. 

"Liquidity Facility Provider" means a commercial bank or other Person providing a 
Liquidity Facility pursuant to any Series Indenture with respect to a Series. 

"Loan" means a loan of money, including advances, made by the Authority to a Borrower 
with the proceeds of Bonds (or obligations refunded by Bonds) for the financing of a all or a 
portion of the costs of a Housing Facility, which loan is evidenced by a Note pursuant to a Loan 
Agreement, and which loan is insured by the Government or for which there is a commitment by 
the Government for such insurance under a program requiring payment of not less than 99% of 
the principal amount of such loan in the event of a default by the Borrower. Notwithstanding 
anything contained herein to the contrary, the Authority may use money deposited in the 
Acquisition Account to acquire mortgage-backed securities, pass-through certificates or other 
instruments backed by Loans, so long as each such Loan satisfies the requirements of Section 5.7 
of this Master Indenture, in which case references in the Indenture to "Loans" shall be deemed to 
be references to such mortgage-backed securities, pass-through certificates or other instruments. 

"Loan Agreement" means, collectively, the loan agreement, any regulatory agreement 
and any other agreement between the Authority and the Borrower relating to the making of the 
Loan and the operation of the Housing Facility. 
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"Loan Payment Enhancement Facility" means a master servicing agreement, letter of 
credit or other financial instrument providing for advances of, or other direct or indirect source of 
funds for, the timely payment of regularly scheduled Loan Repayments, and any related 
agreement, as shall be designated pursuant to a Series Indenture or any supplement thereto, 
which facility, as of the date of execution thereof, shall have no adverse impact on the rating 
assigned to any Bonds by any Rating Agency. 

"Loan Payment Enhancement Facility Provider" means a commercial bank or other 
Person providing a Loan Payment Enhancement Facility pursuant to any Series Indenture. 

"Loan Repayments" means, with respect to any Loan or the related MBS, the amounts 
received by the Authority in respect of scheduled payments of the principal of and/or interest on 
the Note or the related MBS by or for the account of the Authority, including amounts received 
pursuant to a Loan Payment Enhancement Facility, but does not include Prepayments or 
Servicing Fees. 

"MBS" means a mortgage-backed security or securities issued by GNMA. In the event 
that only a portion of or interest in an MBS is acquired under the Indenture, references herein to 
such MBS shall be interpreted and applied to relate to such portion or interest. 

"Mortgage" means the deed of trust, mortgage or other instrument creating a lien .on real 
property within the State and improvements constructed or to be constructed thereon or on a 
leasehold under a lease of such real property having a remaining term, at the time such 
instrument is acquired by the Authority, of not less than the term for repayment of the applicable 
Loan, and which secures the repayment of the Loan. 

''Negative Arbitrage Account" means the Account so designated, which is created and 
established in the Program Fund by Section 4.1 of this Master Indenture. 

"Note" means the note or notes executed by the Borrower evidencing the Borrower's 
payment obligations under the Loan. 

"Obligations" means Bonds and any Derivative Product the priority of payment of which 
on a parity with that of Bonds. 

"Outstanding" means, when used with respect to a Derivative Product, means a 
Derivative Product which has not expired, been terminated or been deemed paid in accqrdance 
with the provisions of Article X of this Master Indenture, and when used with reference to any 
Bonds as of any date, all Bonds theretofore authenticated and delivered under the Indenture 
except: 

(a) any Bond cancelled or delivered to the Bond Registrar for cancellation on 
or before such date; 

(b) any Bond (or any portion thereof) (i) for the payment or redemption of 
which there shall be held in trust under the Indenture and set aside for such payment or 
redemption, moneys and/or Defeasance Securities maturing or redeemable at the option 
of the holder thereof not later than such maturity or redemption date which, together with 
income to be earned on such Defeasance Securities prior to such maturity or redemption 
date, will be sufficient to pay the principal or Redemption Price thereof, as the case may 
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be, together with interest thereon to the date of maturity or redemption, and (ii) in the 
case of any such Bond (or any portion thereof) to be redeemed prior to maturity, notice of 
the redemption of which shall have been given in accordance with the IndentUre or 
provided for in a manner satisfactory to the Bond Registrar; 

(c) any Bond in lieu of or in exchange for which another Bond shall have 
been authenticated and delivered pursuant to the Indenture; and 

(d) any Bond deemed to have been paid as provided in Section 10.2 of this 
Master Indenture. 

"Owner" means (i) with respect to a Bond, the registered owner of such Bond, and (ii) 
with respect to a Derivative Product, any Reciprocal Payor, unless the context otherwise 
requires. 

"Participant" means a broker-dealer, bank or other financial institution from time to time 
for which the Securities Depository effects book-entry transfers and pledges of securities 
deposited with the Securities Depository. 

"Paying Agent" 'means the bank, trust company or national banking association, 
appointed as Paying Agent under Section 7.1 of this Master Indenture and having the·duties, 
responsibilities and rights provided for in the Indenture and its successor or successors, and any 
other corporation or association at any time substituted in its place as Paying Agent pursuant to 
the Indenture. 

"Person" means an individual, partnership, corporation, trust or unincorporated 
organization or a government or any agency, instrumentality, program, account, fund, political 
subdivision or corporation thereof. 

"Prepayment" means, with respect to any Loan or the related MBS, any rrioneys received 
or recovered by or for the account of the Authority from any payment of or with respect to the 
principal (including any applicable penalty, fee, premium or other additional charge for 
prepayment of principal which may be provided by the terms of a Loan or MBS, but excluding 
any Servicing Fees with respect to the collection of such moneys) on any Loan or MBS prior to 
the scheduled payment of such principal as called for by such Loan or MBS, whether by (a) by 
voluntary prepayment made by the Borrower, (b) as a consequence of the damage, destruction or 
condemnation of the mortgaged premises or any part thereof, (c) by the sale, assignment, 
endorsement or other disposition of such Loan or MBS or any part thereof by the Authority or 
(d) in the event of a default thereon by the Borrower, by the acceleration, sale, assignment, 
endorsement or other disposition of such Loan or the related MBS by the Authority or by any 
other proceedings taken by the Authority. 

"Principal Installment" means, as of any date of calculation, and for any Bond Payment 
Date, (a) the principal amount or Compound Accreted Value of all Bonds due and payable on 
such date, plus (b) any Sinking Fund Installments due and payable on such date. 

"Program Fund" means the Fund so designated, which is created and established by 
Section 4.1 of this Master Indenture. 
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"Qualified Surety Bond" means any surety bond, letter of credit, insurance policy or 
other instrument which has liquidity features equivalent to a letter of credit, deposited in the Debt 
Service Reserve Fund in lieu of or in partial substitution for moneys on deposit therein, which 
shall have no adverse impact on the rating assigned to any Bonds by any Rating Agency, as 
evidenced by Confirmations by the applicable Rating Agency or Rating Agencies. 

"Rating Agency" means, at any particular time, any nationally recognized credit rating 
service designated by the Authority, to the extent such credit rating has been requested in writing 
by the Authority (which request has not been withdrawn in writing by the Authority) to issue a 
rating on any of the Bonds and such credit rating service has issued and continues to apply a 
rating on such Bonds at the time in question. The Authority shall at all times have designated at · 
lyast one such service as a Rating Agency hereunder. 

"Rebate Fund" means the Fund so designated, which is created and established by 
Section 4.1 ofthis Master Indenture. 

"Rebate Requirement" means the amount of arbitrage profits earned from the investment 
of gross proceeds of Tax-exempt Bonds in nonpurpose investments described in Section 
148(f)(2) of the Code and defined as "Rebate Amount" in Section 1.148-3 of the Treasury 
Regulations, which is payable to the United States at the times and in the amounts specified in 
such provisions. 

"Reciprocal Payments" means any payment to be made to, or for the benefit of, the 
Authority under a Derivative Product. 

"Reciprocal Payor" means a third party which, at the time of entering into a Derivative 
Product, shall have no adverse impact on the rating assigned to any Bonds by any Rating 
Agency, and which is obligated to make Reciprocal Payments under a Derivative Product.-

"Record Date," means, except as otherwise provided in a Series Indenture, (a) with 
respect to each Bond Payment Date, the fifteenth day of the month (whether or not a Business 
Day) preceding such Bond Payment Date; and (b) in the case of each redemption, such Record 
Date as shall be specified by the Bond Registrar in the notice of redemption, provided that such 
Record Date shall not be less than fifteen calendar days before the transmission of such notice of 
redemption. 

"Redemption Fund" means the Fund so designated, which is created and established by 
Section 4.1 of this Master Indenture. 

"Redemption Price" means, when used with respect to a Bond or portion thereof to be 
redeemed, the principal amount or Compound Accreted Value of such Bond or such portion 
thereof plus the applicable premium, if any, payable upon redemption thereof as determined by 
the Series Indenture authorizing the Series of Bonds. 

"Refunding Bonds" means Bonds authenticated and delivered pursuant to Section 2.3 of 
this Master Indenture. 

"Related" (whether capitalized or not) means, with respect to any particular Bond, Series, 
Series Indenture, Supplemental Indenture, Cash Flow Statement, Fund, Account, moneys, 
investments, Loan (or portion thereof), MBS (or portion thereof), Loan Repayment or 
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. Prepayment, having been created in connection with the issuance of, or having been derived 
from the proceeds of, or having been reallocated to, or concerning, the same Series, as the case 
maybe. 

"Revenue Fund" means the Fund so designated, which is created and established by 
Section 4.1 ofthis Master Indenture. 

"Revenues" means (a) all Loan Repayments, Prepayments and, except insofar as such 
payments may constitute Servicing Fees, any penalty payments on account of overdue-Loan 
Repayments, (b) Investment Revenues, and (C) all other payments and receipts received by the 
Authority with respect to Loans and MBS, but shall not include (i) Servicing Fees, unless such 
fees are specifically pledged to the Trustee, or (ii) any commitment, reservation, extension or 
application fees charged by the Authority in connection with a Loan, or (iii) accrued interest 
received in connection with the purchase of any Investment Securities, or (iv) amounts collected 
with respect to Loans representing housing assistance payments under any applicable agreement 
with the U.S. Department of Housing and Urban Development. 

"Securities Depository" means The Depository Trust Company, New York, New York, 
and its successors and assigns, or any additional or other securities depository designated in a 
Series Indenture, or (i) if the then Securities Depository resigns from its functions as depository 
of the Bonds, or (ii) if the Authority discontinues use of the Securities Depository pursuant to 
Section 2.17 of this Master Indenture, then any other securities depository which agrees to follow 
the procedures required to be followed by a securities depository in connection with the Bonds 
and which is selected by the Authority. 

"Series" means and refers to all of the Bonds designated as such in the Related Series 
Indenture and authenticated and delivered on original issuance in a simultaneous transaction, 
regardless of variations in dated date, maturity, interest rate or other provisions, and any Bond 
thereafter delivered in lieu of or substitution for any of such Bonds pursuant to this Master 
Indenture and the Related Series Indenture. 

"Series Indenture" means a Supplemental Indenture authorizing a Series of Bonds and 
delivered pursuant to Section 8.1 of this Master Indenture. 

"Servicer" means a state-chartered bank or national banking association, state or .federal 
savings and loan association or mortgage banking or other financial institution which has been 
approved by the Authority as experienced and qualified to service Loans, and any successor 
thereto. 

"Servicing Agreement" means an agreement between the Authority and a Servicer for the 
servicing of Loans. 

"Servicing Fees" means (a) any fees paid to or retained by a Servicer in connection with 
the servicing obligations undertaken by the Servicer in accordance with the Related Servicing 
Agreement and (b) any fees retained by or expenses reimbursed to the Authority with respect to 
Loans serviced by the Authority, in each case not in excess of the amount assumed in the most 
recently filed Cash Flow Statement. 
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"Sinking Fund Installment" means the amount designated for any particular due date in 
the Related Series Indenture for the retirement of Bonds on an unconditional basis, less any 
amount credited pursuant to Section 3. 7 of this Master Indenture. 

"State" means the State of Colorado. 

"Supplemental Indenture" means any supplemental indenture (including a Series 
Indenture) approved by the Authority in accordance with Article VIII of this Master Indenture 
amending or supplementing the Indenture. 

"Tax-exempt Bonds" means Bonds the interest on which is intended to be excluded from 
gross income of the owner thereof for federal income tax purposes. 

"Trust Estate" means the property, rights, moneys, securities and other amounts pledged 
and assigned to the Trustee pursuant to the Granting Clauses of this Master Indenture. 

"Trustee" means the bank, trust company or national banking association, appointed as 
trustee under Section 7.1 of this Master Indenture and having the duties, responsibilities and 
rights provided for in the Indenture and its successor or successors, and any other corporation or 
association at any time substituted in its place as Trustee pursuant to the Indenture. 

"Unrelated" (whether capitalized or not) means not "Related," within the meaning of that 
term as defined in this Section 1.1. 

Section 1.2 Construction. In the Indenture, unless the context otherwise requires: 

(a) words importing the singular number shall mean and include the plural number 
and vice versa, words of the masculine gender mean and include correlative words of the 
feminine and neuter genders, and words importing persons shall include firms, associations and 
corporations; 

(b) any Fiduciary shall be deemed to have received delivery of and to hqld an 
Investment Security in which moneys are invested pursuant to the provisions of the Indenture, 
even though such Investment Security is evidenced only by a book entry or similar record of 
investment; 

(c) references in the Indenture to particular sections of the Code, the Act or any other 
legislation shall be deemed to refer also to any successor sections thereto or other redesignations 
for codification purposes; and 

(d) the terms "receipt," "received," "recovery," "recovered" and any similar terms, 
when used in the Indenture with respect to moneys or payments due the Authority, shall be 
deemed to refer to the passage of physical possession and control of such moneys and payments 
to the Authority, the Trustee or the Paying Agent on its behalf. 

Section 1.3 Indenture Constitutes a Contract; Obligation of Indenture and Bonds. In 
consideration of the purchase and acceptance of any and all of the Bonds and any Derivative 
Products authorized to be issued under the Indenture by those who shall own the same froD;l time 
to time: the Indenture shall be deemed to be and shall constitute a contract among the Authority, 
the Trustee, the Bond Registrar, the Paying Agent and the Owners from time to time of the 
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Obligations; the pledge of certain Funds, Accounts, Revenues and other moneys, rights and 
interests made in the Indenture and the covenants and agreements set forth in the Indenture to be 
performed by and on behalf of the Authority shall be for the equal and ratable benefit, protection 
and security of the Owners of any and all of the Obligations, all of which regardless of the time 
or times of their issue or maturity shall be of equal rank without preference, priority or 
distinction of any of such Obligations over any other thereof, except as expressly provided in or 
permitted by the Indenture. The Bonds shall be special limited obligations of the Authority 
payable solely from the moneys, rights and interest pledged therefor in Section 1.4 of this Master 
Indenture. The Authority shall not be required to advance for any purpose of the Indenture any 
moneys derived from any source other than the Revenues and other assets pledged under the 
Indenture. Nevertheless, the Authority may, but shall not be required to, advance for such 
purpose any moneys of the Authority which may be available for such purpose. The Obligations 
shall not be in any way a debt or liability or obligation of the State or of any political subdivision 
thereof (other than the Authority) nor constitute or give rise to a pecuniary liability of the State 
or of any such political subdivision or be or constitute a pledge of the faith and credit of the State 
or of any such political subdivision. 

Section 1.4 Pledge Effected by Indenture. The pledge and lien of the Indenture is 
created and established to secure the payment of the principal of and interest on the Obligations 
in accordance with the terms and the provisions of the Indenture; provided, however, that 
moneys and securities held in a special account of the Program Fund created by a Series 
Indenture may be pledged by such Series Indenture solely, or as a first priority, for the payment 
of the Related Series of Bonds or any portion thereof, as set forth in such Series Indenture. · 

(End of Article I) 
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ARTICLE II 

AUTHORIZATION AND ISSUANCE OF BONDS AND DERIVATIVE PRODUCTS 

Section 2.1 Authorization of Bonds. Upon satisfaction of the conditions contained in 
Section 2.2 or Section 2.3 of this Master Indenture, Bonds may be issued hereunder, without 
limitation as to amount except as may be provided herein or by law, from time to time, in one or 
more Series pursuant to a Series Indenture or Indentures; provided, however, that such Bonds 
may be issued only to provide funds to: (a) to make deposits in amounts, if any, required or 
authorized by the Series Indenture to be paid into Funds or Accounts established herein or in the 
Series Indenture and (b) to refund Bonds issued hereunder or other bonds or obligations of the 
Authority or local governments. In addition, the Authority may ente r into any Derivative 
Product it deems necessary or desirable with respect to any or all of the Bonds, subject to the 
provisions of Section 2.18 of this Master Indenture. 

Except as otherwise stated in the Related Series Indenture, the Bonds shall be designated 
as "Federally Insured Multi-Family Housing Loan Program Revenue Bonds, __ Series_" 
(inserting identification ofthe particular Series, including by year of issue and by Roman number 
and/or alphabetic and/or other reference and inserting reference to "Federally Taxable," "Pass­
Through," "Adjustable Rate" and other descriptive terms as applicable). In addition, each Series 
may include such further appropriate particular designation, added to or incorporated in such 
title, as the Authority may determine. Each Bond shall bear upon its face the designation so 
determined for the Series to which it qelongs. · 

Section 2.2 Conditions Precedent to Delivery of Bonds. Bonds shall be executed by 
the Authority for issuance and delivery to the Trustee and thereupon shall be authenticated by the 
Trustee and delivered to the Authority upon its order, but only upon receipt by the Trustee of the 
following: 

(a) An original executed copy of the Series Indenture authorizing such Bonds, which 
Series Indenture shall specify: · 

(i) the purpose or purposes for which such Series of Bonds is being· issued 
which shall be one or more of the purposes listed in Section 2.1 of this Master Indenture; 

(ii) the Series designation or designations of such Bonds, the date or dates, 
and the maturity date or dates, of such Bonds, each of which maturity dates shall fall 
upon an Interest Payment Date; 

(iii) the amount of Bonds and the amount of each maturity of such Bonds; 

(iv) the interest rate or rates of such Bonds or the manner of determining such 
rate or rates and the Interest Payment Dates therefor, if any; 

(v) the denomination of, and the manner of dating and numbering such Bonds; 

(vi) the Record Dates, the place or places of payment of the principal or 
Redemption Price or Prices, if any, and the manner of payment of interest on, such 
Bonds; 
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(vii) the Redemption Price or Prices, if any, of and, subject to the provisions of 
Article III, the redemption order and terms for such Bonds; 

(viii) the amount and due date of each Sinking Fund Payment, if any, for such 
Bonds of like tenor and maturity, but the due date of each such Sinking Fund Payment 
shall fall upon an Interest Payment Date; 

(ix) the amounts to be deposited in the Funds and Accounts created and 
established by this Master Indenture and the Series Indenture authorizing such Bonds; 

(x) the Debt Service Reserve Fund Requirement, if any, applicable to such 
Series of Bonds and the timing and method of funding any such requirement; 

(xi) the amount available for Costs of Issuance with respect to such Bonds; 

(xii) limitations on Administrative Expenses with respect to such Bonds; 

(xiii) any limitations or requirements with respect to Loans or MBS, including 
interest rates and purchase prices; 

(xiv) if so determined by the Authority, provisions for the sale and/or tender of 
such Bonds; and 

(xv) designation of the Loan Payment Enhancement Facility and Loan Payment 
Enhancement Facility Provider, and/or Liquidity Facility and Liquidity Facility Provider, 
if applicable; and 

(xvi) any other provisions deemed advisable by the Authority that are either (A) 
not in conflict with the provisions hereof or (B) necessary, in the opinion of Bond 
Counsel, for such Bonds to be Tax-exempt Bonds; 

(b) A written order as to the delivery of such Bonds, signed by an Authorized Officer; 

(c) A certificate of an Authorized Officer stating that the Authority is not in default in 
the performance of any of the covenants, conditions, agreements or provisions contained in the 
Indenture; 

(d) A Cash Flow Statement with respect to such Series of Bonds (and any other 
Series to which it may be linked for Cash Flow Statement purposes) taking into accoupt the 
proposed issuance of such Bonds and the application of the proceeds thereof; and 

(e) Such further documents and moneys, including Investment Agreements, as are 
required by the provisions of the Related Series Indenture. 

Section 2.3 Conditions Precedent to Delivery of Refunding Bonds. 

(a) All Refunding Bonds shall be executed by the Authority for issuance and 
delivered to the Trustee and thereupon shall be authenticated by the Trustee and delivered 'to the 
Authority or upon its order, but only upon the receipt by the Trustee of: 
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(i) The documents and moneys, if any, referred to in Section 2.2 of this 
Master Indenture; 

(ii) Irrevocable instructions to the Trustee to give due notice of the payment or 
redemption of all the bonds or other obligations to be refunded and the payment or 
redemption date or dates, if any, upon which such bonds or other obligations are to be 
paid or redeemed; 

(iii) If the bonds or other obligations to be refunded are to be redeemed after 
the next succeeding forty-five days, irrevocable instructions to the Trustee to transmit 
notice of redemption of such bonds or other obligations on a specified date prior to their 
redemption date; and 

(iv) If the obligations to be refunded are Bonds, either (A) moneys (which may 
include all or a portion of the proceeds of the Refunding Bonds to be issued) . in an 
amount sufficient to effect payment or redemption at the applicable redemption price of 
the bonds to be refunded, together with accrued interest on such bonds to the due date or 
redemption date, or (B) Defeasance Securities, the principal of and interest on which 
when due (without reinvestment thereof), together with the moneys (which may include 
all or a portion of the proceeds of the Refunding Bonds to be issued), if any, 
contemporaneously deposited with the trustee or paying agent or escrow agent for the 
bonds to be refunded will be sufficient to pay when due the applicable principal or 
redemption price of the bonds to be refunded, together with accrued interest on such 
bonds to the redemption date or redemption dates or date of maturity thereof, which 
moneys or Defeasance Securities shall be held by the trustee or paying agent or ·escrow 
agent for the bonds to be refunded in a separate account irrevocably in trust for and 
assigned to the owners of the bonds to be refunded. 

(b) Neither Defeasance Securities nor moneys deposited with the trustee or paying 
agent or escrow agent for the bonds to be refunded pursuant to paragraph (a)(iv) of this Section 
2.3 nor principal or interest payments on any such Defeasance Securities shall be withdrawn or 
used for any purpose other than the payment of the applicable principal or redemption price of 
the bonds to be refunded, together with accrued interest on such bonds to the redemption date, 
and any cash received from such principal or interest payments, if not needed for such purpose, 
may be applied to the payment of any obligation issued to provide funds for the acquisition of 
such Defeasance Securities, but otherwise shall, to the extent practicable, be reinvested in such 
Defeasance Securities as are described in clause (B) of said paragraph maturing at times and in 
amounts sufficient to pay when due the principal or applicable redemption price of such bonds, 
together with such accrued interest. · 

Section 2.4 Ratings. Notwithstanding any other provision of Sections 2.2 and 2.3 of 
this Master Indenture, so long as there are Outstanding Bonds rated by a Rating Agency, the 
Authority will not issue any additional Bonds (including Bonds issued or to be issued on a 
forward purchase basis) if such issuance would result in a lowering, suspension or withdrawal of 
the ratings then applicable to any Bonds. 

Section 2.5 Rating Information. In order to facilitate ratings or the confirmation or 
maintenance of ratings, the Authority agrees to provide each Rating Agency with any 
information (not privileged or otherwise required to be kept private) within its knowledge 
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reasonably requested in writing by such Rating Agency in connection with its maintenance of a 
rating or rating of the Bonds. In addition, the Authority shall provide prompt written notice to 
the Rating Agencies of any of the following: (i) any change in Fiduciary, (ii) substitution of any 
Investment Provider, (iii) a change in any Loan Payment Enhancement Facility, Loan Payment 
Enhancement Facility Provider, Liquidity Facility or Liquidity Facility Provider, (iv) defeasance 
of Bonds and (v) redemption of Bonds. If the Trustee draws upon the Debt Service �R�~�s�e�r�v�e� 

Fund to pay Principal Installments or interest on the Bonds or if the amount in a subaccount of 
the Debt Service Reserve Fund is reduced below the Related Debt Service Reservy Fund 
Requirement, the Authority will immediately notify each Rating Agency of such fact. 

Section 2.6 Form of Bonds and Certificate of Authentication. The forms of Bonds and 
the Bond Registrar's Certificate of Authentication shall be substantially as set forth in each 
Series Indenture. Each Bond secured by MBS shall contain a statement similar to the following: 
"The Bonds are not a debt or obligation of the United States of America or any agency ther.eof or 
GNMA and are not guaranteed by the full faith and credit of the United States of America, any 
agency thereof or GNMA." 

Section 2. 7 Legends. The Bonds may contain or have endorsed thereon such 
provisions, specifications and descriptive words not inconsistent with the provisions of the 
Indenture as may be necessary or desirable and as may be determined by the Authority prior to 
their authentication and delivery. 

Section 2.8 Execution and Authentication. 

(a) The Bonds shall be executed in the name of the Authority by the manual or 
facsimile signature of an Authorized Officer and its corporate seal (or a facsimile thereof) shall 
be impressed, imprinted, engraved or otherwise reproduced thereon and attested by the manual 
or facsimile signature of its Secretary or other Authorized Officer, other than the officer 
executing the Bonds. In case any one or more of the officers who shall have signed or sealed any 
of the Bonds shall cease to be such officer before the Bonds so signed and sealed shall �h�a�v�~� been 
delivered by the Trustee, such Bonds may, nevertheless, be delivered as herein provided and may 
be issued as if the persons who signed or sealed such Bonds had not ceased to hold such offices. 
Any Bond may be signed and sealed on behalf of the Authority by such persons as at the time of 
the execution of such Bonds shall be duly authorized or hold the proper offices in the Authority 
although at the date borne by the Bonds such persons may not have been so authorized or have 
held such offices. 

(b) No Bond shall be valid or obligatory for any purpose or shall be entitled to any 
right or benefit under the Indenture unless there shall be endorsed on such Bond a certificate of 
authentication in the form set forth in the Related Series Indenture, duly executed by the Bond 
Registrar by the manual signature of an authorized officer thereof and setting forth the date of 
authentication, and such certificate of the Bond Registrar upon any Bond executed on behalf of 
the Authority shall be conclusive evidence that the Bond so authenticated has been duly issued 
under the Indenture and that the Owner thereof is entitled to the benefits of the Indenture. 

Section 2.9 Interchangeability of Bonds. All Bonds, upon surrender thereof .at the 
Corporate· Trust Office of the Bond Registrar with a written instrument of transfer satisfactory to 
the Bond Registrar, duly executed by the registered Owner or his duly authorized attorney, may 
be exchanged, at the option of the registered Owner thereof, for an equal aggregate principal 
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amount of Bonds of the same interest rate, Series, tenor and maturity of any other authorized 
denominations. 

Section 2.10 Negotiability, Transfer and Registry. All the Bonds issued under the 
Indenture shall be negotiable, subject to the provisions for registration and transfer contained in 
the Indenture and in the Bonds. So long as any of the Bonds shall remain Outstanding, the 
Authority shall maintain and keep, at the Corporate Trust Office of the Bond Registrar, records 
for the registration and transfer of Bonds, and, upon presentation thereof for such purpose at such 
Corporate Trust Office, the Authority shall register or cause to be registered therein, and permit 
to be transferred thereon, under such reasonable regulations as it or the Bond Registrar may 
prescribe, any Bond. As long as any of the Bonds remain Outstanding, the Authority shall make 
all necessary provisions to permit, the exchange of Bonds at the Corporate Trust Office of the 
Bond Registrar. 

Section 2.11 Transfer and Payment of Bonds. 

(a) Each Bond shall be transferable only upon the registration records of the Bond 
Registrar, by the Owner thereof in person or by his attorney duly authorized in writing, upon 
surrender thereof at the Corporate Trust Office of the Bond Registrar together with a written 
instrument of transfer, satisfactory to the Bond Registrar, duly executed by the registered Owner 
or his duly authorized attorney. Upon surrender for transfer of any Bond, the Authority shall 
execute and the Bond Registrar shall authenticate, specify the date of authentication and deliver, 
in the name of the transferee, one or more new Bonds of the same aggregate principal amount, 
Series, tenor, maturity and rate of interest as the surrendered Bond. 

(b) The Authority, the Trustee, the Paying Agent, the Bond Registrar and any 
remarketing agent appointed pursuant to a Series Indenture may treat the registered Owner of 
any Bond as the absolute owner thereof, whether such Bond shall be overdue or not, for the 
purpose of receiving payment of, or on account of, the principal, Redemption Price of and 
interest on such Bond and for all other purposes whatsoever, and payment of the principal, 
Redemption Price of and interest on any such Bond shall be made only to, or upon the order of, 
such registered Owner. All such payments to such registered Owner shall be valid and effectual 
to satisfy and discharge the liability of the Authority upon such Bond to the extent of the sum or 
sums so paid, and neither the Authority, the Trustee, the Paying Agent, the Bond Registrar nor 
any such remarketing agent shall be affected by any notice to the contrary. 

Section 2.12 Regulations with Respect to Exchanges and Transfers. All Bonds 
surrendered in any exchanges or transfers shall be cancelled forthwith by the Bond Registrar. 
For every such exchange or transfer of Bonds, whether temporary or definitive, the Authority or 
the Bond Registrar shall make a charge sufficient to reimburse it or them for their reasonable 
fees and expenses in connection with such exchange or transfer and any tax, fee or other 
governmental charge required to be paid with respect to such exchange or transfer, which sum or 
sums shall be paid by the Owner requesting such exchange or transfer as a condition precedent to 
the exercise of the privilege of making such exchange or transfer. Except for costs incurred in 
connection with the initial delivery of Bonds, the Authority or the Bond Registrar may charge for 
the cost, if any, of preparing any new Bond upon such exchange or transfer and may charge 
reasonable fees and expenses of the Bond Registrar. Neither the Authority nor the Bond 
Registrar shall be obligated to issue, exchange or transfer any Bond during a period beginning at 
the opening of business on any Record Date next preceding an Interest Payment Date and ending 
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at the close of business on s.uch Interest Payment Date, issue, exchange or transfer any Bond 
during a period beginning at the opening of business on the Record Date next preceding any 
selection of Bonds to be redeemed and ending on the date of the transmission of notice of such 
redemption, or transfer or exchange any Bonds called or being called for redemption in whole or 
in part. 

Section 2.13 Mutilated, Destroyed, Lost and Stolen Bonds. 

(a) If (i) any mutilated Bond is surrendered at the Corporate Trust Office of the Bond 
Registrar, or the Bond Registrar and the Authority receive evidence to their satisfaction of the 
destruction, loss or theft of any Bond, and (ii) there is delivered to the Bond Registrar and the 
Authority such security or indemnity as may be required by them to save each of them harmless, 
then (in the absence of written notice to the Bond Registrar or the Authority that such Bond has 
been acquired by a bona fide purchaser for value without notice) the Authority shall execute, and 
upon Authority Request, the Bond Registrar shall authenticate and deliver, in exchange for any 
such mutilated Bond, or in lieu of any such destroyed, lost or stolen Bond, a new Bond-of like 
original principal amount, interest rate, Series, tenor and maturity, bearing a number not 
previously assigned to a Bond of the Related Series. The Bond Registrar thereupon shall cancel 
any such mutilated, destroyed, lost or stolen Bond. In case any such mutilated, destroyed, lost or 
stolen Bond has become or is about to become due and payable, the Authority in its discretion 
and instead of issuing a new Bond, may direct the Paying Agent to pay such Bond. The Tt:Ustee, 
Bond Registrar and Paying Agent shall notify the Authority as soon as practicable upon learning 
of any mutilated, destroyed, lost or stolen Bond. 

(b) As a condition precedent to the issuance of any new Bond under this Section 2.13, 
the Authority or the Bond Registrar may require the payment of a sum sufficient to cover any 
tax, fee or other governmental charge that may be imposed in relation thereto, and any other 
expenses, including counsel fees and expenses, and costs of preparing a new Bond, of the 
Authority or the Bond Registrar incurred in connection therewith. 

(c) Each new Bond issued pursuant to this Section 2.13 in lieu of any �d�e�s�t�r�o�y�~�d�,� lost 
or stolen Bond, shall constitute an additional contractual obligation of the Authority, and shall be 
entitled to all the benefits of the Indenture equally and proportionately with any and all other 
Bonds duly issued under the Indenture unless the Bond alleged to have been destroyed, lost or 
stolen shall be at any time enforceable by a bona fide purchaser for value without notice. In the 
event the Bond alleged to have been destroyed, lost or stolen shall be enforceable by anyone, the 
Authority may recover the substitute Bond from the Owner of the Bond to whom it was iss11ed or 
from the transferee thereof except a bona fide purchaser for value without notice. All Bonds 
shall be held and owned upon the express condition that the provisions of this Section 2.13 are 
exclusive with respect to the replacement or payment of mutilated, destroyed, lost or stolen 
Bonds, and shall preclude (to the extent lawful) any and all other rights or remedies with respect 
to the replacement or payment of mutilated, destroyed, lost or stolen Bonds, notwithstanding any 
law or statute existing or hereafter enacted to the contrary with respect to the replacement or 
payment of negotiable instruments or other securities without their surrender. 

Section 2.14 Cancellation and Destruction of Bonds. The Bond Registrar shall destroy 
all Bonds surrendered to it for cancellation and, if requested, shall deliver a certificate. to that 
effect to the Authority. No such Bonds shall be deemed Outstanding under the Indenture, and no 
Bonds shall be issued in lieu thereof. 
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Section 2.15 Payments Due on other than Business Days. In any case where the date of 
maturity of interest on or Principal Installments of any Bond or Derivative Product or the date 
fixed for redemption of any Bonds is not a Business Day, then payment of interest on or 
Principal Installments or Redemption Price of the Bonds or Derivative Product need not be made 
on such date but may be made on the next succeeding Business Day with the same force and 
effect as if made on the date of maturity or the date fixed for redemption, and no �i�n�t�e�r�e�~�t� shall 
accrue for the period after such date. 

Section 2.16 Authorization and Preparation of Temporary Bonds. 

(a) Until definitive Bonds are prepared, the Authority may execute and, upon 
Authority Request, the Bond Registrar shall authenticate and deliver temporary Bonds (which 
may be typewritten, printed or otherwise reproduced) in lieu of definitive Bonds subject to the 
same provisions, limitations and conditions as definitive Bonds. The temporary Bonds shall be 
dated as of the initial date of such definitive Bonds, shall be in such denomination or 
denominations and shall be numbered as prepared and executed by the Authority, shall be 
substantially of the tenor of such definitive Bonds, but with such omissions, insertions and 
variations as the officer executing the same in his discretion may determine, and may be issued 
in the form of a single Bond. 

(b) Without unreasonable delay after the issuance of temporary Bonds, if any, the 
Authority shall cause definitive Bonds to be prepared, executed and delivered to th<? Bond 
Registrar. Temporary Bonds shall be exchangeable for definitive Bonds upon surrender to the 
Bond Registrar at its Corporate Trust Office (or any additional location designated by the Bond 
Registrar) of any such temporary Bond or Bonds, and upon such surrender, the Authority shall 
execute and, upon Authority Request, the Bond Registrar shall authenticate and deliver to the 
Owner of the temporary Bonds or Bonds, in exchange therefor, a like principal amount of 
definitive Bonds in authorized denominations or maturity payment amounts and forms. U:t1til so 
exchanged, the temporary Bonds shall be entitled in all respects to the same benefits as definitive 
Bonds authenticated and issued pursuant to the Indenture. 

(c) All temporary Bonds surrendered in exchange for a definitive Bond or Bonds 
forthwith shall be canceled by the Bond Registrar. 

Section 2.17 Book-Entry System. 

(a) Unless otherwise determined in the Related Series Indenture authorizing the 
issuance of a Series, the registered Owner of all Bonds of such Series shall be a Securities 
Depository and such Bonds shall be registered in the name of the nominee for the Securities 
Depository. The "Bonds" referred to in this Section 2.17 shall refer to the Bonds registered in 
the name of the Securities Depository. 

(b) The Bonds shall be initially issued in the form of separate, single, authenticated 
fully-registered Bonds in the amount of each separate maturity of the Bonds. Upon initial 
issuance, the ownership of each such Bond shall be registered in the registration records kept by 
the Bond Registrar in the name of the nominee of the Securities Depository. The Bond 
Registrar, the Paying Agent, the Trustee and the Authority may treat the Securities Depository 
(or its nominee) as the sole and exclusive owner of the Bonds registered in its name for the 
purposes of (1) payment of the principal or Redemption Price of or interest on the Bonds, (2) 
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selecting the Bonds or portions thereof to be redeemed, (3) giving any notice permitted or 
required to be given to Owners under this Master Indenture, ( 4) registering the transfer of Bonds, 
and (5) obtaining any consent or other action to be taken by Owners and for all other purposes 
whatsoever, and neither the Bond Registrar, the Paying Agent, the Trustee nor the Authority 
shall be affected by any notice to the contrary (except as provided in paragraph (c) below). 
Neither Bond Registrar, the Paying Agent, the Trustee nor the Authority shall have any 
responsibility or obligation to any Participant, any beneficial owner or any other Person claiming 
a beneficial ownership interest in the Bonds under or through the Securities Depository or any 
Participant, or any other Person which is not shown on the registration records of the Bond 
Registrar as being an Owner, with respect to the accuracy of any records maintained by the 
Securities Depository or any Participant, the payment to the Securities Depository of any amount 
in respect of the principal or Redemption Price of or interest on the Bonds; any notice which is 
permitted or required to be given to Owners under this Master Indenture; the selection by the 
Securities Depository or any Participant of any Person to receive payment in the event of a 
partial redemption of the Bonds; or any consent given or other action taken by the Securities 
Depository as Owner. The Paying Agent shall pay all principal and Redemption Price of and 
interest on the Bonds only to or upon the order of the Securities Depository, and all such 
payments shall be valid and effective to fully satisfy and discharge the Authority's obligations 
with respect to the principal, purchase price or Redemption Price of and interest on the Bonds to 
the extent of the sum or sums so paid. Except as provided in (c) below, no Person other than the 
Securities Depository shall receive an authenticated Bond for each separate maturity evidencing 
the obligation of the Authority to make payments of principal or Redemption Price and interest 
pursuant to this Master Indenture. Upon delivery by the Securities Depository to the Bond 
Registrar of written notice to the effect that the Securities Depository has determined to 
substitute a new nominee in place of the preceding nominee, the Bonds will be transferable to 
such new nominee in accordance with paragraph (d) below. 

(c) In the event the Authority determines that it is in the best interest of the Authority 
not to continue the book-entry system of transfer or that the interest of the Owners might be 
adversely affected if the book-entry system of transfer is continued, the Authority may notify the 
Securities Depository and the Trustee, whereupon the Securities Depository will notify the 
Participants, of the availability through the Securities Depository of Bond certificates. In such 
event, the Trustee shall authenticate, transfer and exchange Bond certificates as requested by the 
Securities Depository in appropriate amounts in accordance with paragraph (f) below. The 
Securities Depository may determine to discontinue providing its services with respect to the 
Bonds at any time by giving notice to the Authority and the Trustee and discharging· its 
responsibilities with respect thereto under applicable law, or the Authority may determine that 
the Securities Depository is incapable of discharging its responsibilities and may so advise the 
Securities Depository. In either such event, the Authority shall either establish its own 
book-entry system or use reasonable efforts to locate another securities depository. Under such 
circumstances (if there is no successor Securities Depository), the Authority and the Trustee shall 
be obligated to deliver Bond certificates as described in this Master Indenture and in accordance 
with paragraph (f) below. In the event Bond certificates are issued, the provisions of this ¥aster 
Indenture shall apply to such Bond certificates in all respects, including, among other things, the 
transfer and exchange of such certificates and the method of payment of principal or Redemption 
Price of and interest on such certificates. Whenever the Securities Depository requests the 
Authority and the Trustee to do so, the Trustee and the Authority will cooperate with the 
Securities Depository in taking appropriate action after reasonable notice (A) to make available 
one or more separate certificates evidencing the Bonds to any Participant having Bonds credited 
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to its account with the Securities Depository or (B) to arrange for another securities depository to 
maintain custody of certificates evidencing the Bonds. 

(d) Notwithstanding any other provision of this Master Indenture to the contrary; so 
long as any Bond is registered in the name of the nominee of the Securities Depository, all 
payments with respect to the principal or Redemption Price of and interest on such Bond-and all 
notices with respect to such Bond shall be made and given, respectively, to the Securities 
Depository as provided in its representation letter. 

(e) In connection with any notice or other communication to be provided to Owners 
pursuant to this Master Indenture by the Authority or the Trustee or with respect to any consent 
or other action to be taken by Owners, the Authority or the Trustee, as the case may be; shall 
establish a record date for such consent or other action and give the Securities Depository notice 
of such record date not less than fifteen calendar days in advance of such record date to the 
extent possible. Such notice to the Securities Depository shall be given only when the Securities 
Depository is the sole Owner. 

(f) In the event that any transfer or exchange of Bonds is permitted under paragraph 
(b) or (c) of this Section 2.17, such transfer or exchange shall be accomplished upon receipt by 
the Trustee from the registered Owner thereof of the Bonds to be transferred or exchanged and 
appropriate instruments of transfer to the permitted transferee, all in accordance with the 
applicable provisions of this Master Indenture. In the event Bond certificates are issued to 
Owners other than the nominee of the Securities Depository, or another securities depository as 
Owner of all the Bonds, the provisions of this Master Indenture shall also apply to, among other 
things, the printing of such certificates and the methods of payment of principal or Redemption 
Price of and interest on such certificates. 

Section 2.18 Derivative Products; Reciprocal Payments; Authority Derivative 
Payments. 

(a) The Authority hereby directs the Trustee to acknowledge any Derivative Product 
hereafter entered into by the Authority and a Reciprocal Payor under which (i) the Authority may 
be required to make, from time to time, Authority Derivative Payments and (ii) the Trustee may 
receive, from time to time, Reciprocal Payments for the account of the Authority. Anything in 
this Master Indenture to the contrary notwithstanding, any Reciprocal Payments shall not be 
available to make an Authority Derivative Payment or to pay any other amounts owed to a 
Reciprocal Payor under a Derivative Product. 

(b) No later than the fourth Business Day immediately preceding each Bond Payment 
Date or Derivative Payment Date on which a Reciprocal Payment or Authority Derivative 
Payment is due pursuant to the applicable Derivative Product through and including the 
termination date of the Derivative Product, the Authority shall give written notice to the Trustee 
stating either (i) the amount of any Reciprocal Payment due to be received by the Trustee �~�o�r� the 
account of the Authority on or preceding such Bond Payment Date or (ii) the amount of any 
Authority Derivative Payment to be paid to the Reciprocal Payor on such Bond Payment Date or 
Derivative Payment Date. If the Trustee fails to receive such written notification from the 
Authority by the end of such fourth Business Day, it shall immediately notify the Authority of 
such fact in writing. 
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(c) The Trustee shall deposit all moneys received representing Reciprocal Payments 
in the Revenue Fund to be applied in accordance with the provisions of Section 4.5 of this 
Master Indenture. The Trustee shall notify the Authority on such Business Day, if (i) the amount 
received from the Reciprocal Payor is not equal to the amount specified in the written 
notification of the Authority, (ii) no amount is received from the Reciprocal Payor, or (iii) the 
amount received is not received in immediately available funds. 

(d) The Trustee shall make payment to the Reciprocal Payor from moneys in the 
Revenue Fund in accordance with 4.6 of this Master Indenture of the amount of the Authority 
Derivative Payment specified in such written notification of the Authority, due on such Bond 
Payment Date, by the deposit or wire transfer of immediately available funds to the credit .ofthe 
account of the Reciprocal Payor specified in such written notification of the Authority, which 
written notification shall certify that such payment will not result in a deficiency in the amount 
due on the next succeeding Bond Payment Date to the Owners of any Obligations having a 
priority higher than such Reciprocal Payor under such Derivative Product. 

(End of Article II) 
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ARTICLE III 

REDEMPTION AND TENDER OF BONDS 

Section 3.1 Authorization of Redemption and Tender. Bonds are subject to 
redemption prior to maturity, upon notice as provided in this Article III, at such times, at such 
Redemption Prices and upon such other terms as may be specified in this Master Indenture and 
in the Related Series Indenture authorizing such Bonds. Bonds may be subject to mandatory and 
optional tender upon such terms as may be specified in the Related Series Indenture. 

Section 3.2 Notice of Redemption. 

(a) When any Bonds are to be redeemed, the Bond Registrar shall cause notice of any 
redemption of Bonds hereunder to be mailed, by first class mail, or transmitted in such other 
manner (such as by readily available electronic means) as may be customary for the industry, to 
the registered owner of each Bond to be redeemed at such Owner's address as it appears in the 
registration records of the Bond Registrar or at such other address as is furnished in writing by 
such Owner to the Bond Registrar; provided, however, that failure to give any such notice to any 
Owner, or any defect therein, shall not affect the validity of the redemption proceedings for any 
Bond with respect to which no such failure or defect has occurred. Each such notice shall be 
dated and shall be given in the name of the Authority and shall state the following information: 

(i) the complete official name of the Bonds, including Series, to be redeemed, 
the identification numbers of Bond certificates and the CUSIP numbers, if any, of the 
Bonds being redeemed, provided that any such notice may state that no representation is 
made as to the correctness of CUSIP numbers either as printed on such Bonds or as 
contained in the notice of redemption; 

(ii) any other descriptive information needed to identify accurately the Bonds 
being redeemed, including, but not limited to, the original issuance date and maturity date 
of, and interest rate on, such Bonds; 

(iii) in the case of partial redemption of any Bonds, the respective principal 
amounts thereofto be redeemed; 

(iv) the date of transmission of redemption notices, the Record Date and the 
redemption date; 

(v) the Redemption Price; 

(vi) that on the redemption date the Redemption Price will become due and 
payable upon each such Bond or portion thereof called for redemption, and that interest 
thereon shall cease to accrue from and after said date; 

(vii) the place where such Bonds are to be surrendered for payment_ of the 
Redemption Price, designating the name and address of the redemption agent with the 
name of a contact person and telephone number; and 

(viii) any conditions precedent to the redemption of such Bonds. 
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(b) Notice of redemption having been given as provided in paragraph (a) of this 
Section 3 .2, the Bonds or the respective portions thereof so to be redeemed shall become due and 
payable on the date fixed for redemption at the Redemption Price specified therein plus accrued 
interest to the redemption date, and upon presentation and surrender thereof at the place specified 
in such notice, such Bonds or the respective portions thereof shall be paid at the Redemption 
Price, plus accrued interest to the redemption date. On and after the redemption date (unless the 
Authority shall default in the payment of the Redemption Price and accrued interest), such Bonds 
or the respective portions thereof to be redeemed shall cease to bear or accrue interest, and such 
Bonds or the respective portions thereof to be redeemed shall no longer be considered as 
Outstanding under the Indenture. If at the time of transmission of any notice of redemption there 
shall not be on deposit with the Trustee or the Paying Agent moneys sufficient to redeem all the 
Bonds called for redemption, such notice shall state that such redemption is subject to the deposit 
of the redemption moneys with the Trustee or the Paying Agent not later than the redemption 
date and that such notice shall be of no effect unless such moneys are so deposited. If moneys 
sufficient to pay the Redemption Price and accrued interest have not been made available by the 
Authority to the Trustee and the Paying Agent on the redemption date, such Bonds or the 
respective portions thereof to be redeemed shall continue to bear or accrue interest at the 
respective rates specified thereon until such moneys are delivered to the Trustee. 

(c) Upon the payment of the Redemption Price of Bonds being redeemed, each check 
or other transfer of funds issued for such purpose shall bear (i) the CUSIP number(s) of the 
Bonds being redeemed (ii) the principal amount of the Bonds of each maturity being redeemed 
and (iii) if the redemption date is not an Interest Payment Date, the amount of accrued interest 
paid on the Bonds of each maturity being redeemed with the proceeds of such check or other 
transfer. 

(d) Except as otherwise provided in the Related Series Indenture, notice of 
redemption shall be given, not more than 60 days nor less than 20 days prior to the redemption 
date, to registered owners of the Bonds, or portions thereof, to be redeemed. A second notice of 
redemption provided in the same manner as the first notice of redemption, shall be given, not 
later than 90 days after the redemption date, to the registered owners of Bonds, or portions 
thereof, redeemed but who failed to deliver Bond certificates for redemption prior to the 60th day 
following such redemption date. Any notice shall be conclusively presumed to have been duly 
given, whether or not the owner of such Bonds receives the notice. Receipt of such notice shall 
not be a condition precedent to such redemption, and failure so to receive any such notice by any 
of such registered owners shall not affect the validity of the proceedings for the redemption of 
any Bonds. The obligation of the Bond Registrar to give the notice required by this Section 3.2 
shall not be conditioned upon the prior payment to the Trustee of moneys or Defeasance 
Securities sufficient to pay the Redemption Price of the Bonds or portions thereof to which such 
notice relates or the interest thereon to the redemption date. 

(e) The provisions of this Section 3.2 may be changed or modified for any particular 
Series by the Related Series Indenture. 

Section 3.3 Selection of Bonds to Be Redeemed. 

(a) If less than all Bonds of like Series are to be redeemed, except as otherwise 
directed by an Authority Request that certifies that such request is consistent with the most 
recently filed Related Cash Flow Statement, and subject to any limitations in or requirements of 
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APPENDIX C 
 

Form of Bond Counsel Opinion 
 
 
 
 

August 24, 2017 

 
Colorado Housing and Finance Authority 
1981 Blake Street 
Denver, Colorado 80202 

Colorado Housing and Finance Authority  
Federally Insured Multi-Family Housing Loan Program  

Pass-Through Revenue Bonds 
(Sierra Vista Apartments Project), Series 2017-IV 

 

Ladies and Gentlemen:  

We have acted as bond counsel to the Colorado Housing and Finance Authority (the "Authority") 
in connection with the its Federally Insured Multi-Family Housing Loan Program Pass-Through Revenue 
Bonds (Sierra Vista Apartments Project), Series 2017-IV  (the "Bonds") and in the aggregate principal 
amount of $26,000,000.  In such capacity, we have examined the Authority's certified proceedings and 
such other documents and such law of the State of Colorado and of the United States of America as we 
have deemed necessary to render this opinion letter.  The Bonds are authorized and issued pursuant to the 
Master Indenture of Trust dated as of June 1, 2013, as amended, as supplemented by the 2017-IV Series 
Indenture dated as of August 1, 2017 (together, the "Indenture"), between the Authority and The Bank of 
New York Mellon Trust Company, N.A., as trustee (the "Trustee").  Capitalized terms used herein, unless 
parenthetically defined herein, have the meanings ascribed to them in the Indenture. 

Regarding questions of fact material to our opinions, we have relied upon the Authority's certified 
proceedings and other representations and certifications of public officials and others furnished to us, 
without undertaking to verify the same by independent investigation. 

Based upon such examination, it is our opinion as bond counsel that: 

1. The Bonds constitute valid and binding special, limited obligations of the Authority, 
payable solely from the Revenues and other assets pledged thereto under the Indenture.  

2. The Indenture has been duly authorized by the Authority, duly executed and delivered by 
authorized officials of the Authority, and, assuming due authorization, execution and delivery by the 
Trustee, constitutes a valid and binding obligation of the Authority enforceable in accordance with its 
terms. 

3. Interest on the Bonds (except for interest on any Bond for any period during which it is 
held by a "substantial user" of facilities financed with the Bonds or a "related person" as such terms are 
used in Section 147(a) of the Internal Revenue Code of 1986, as amended to the date hereof (the "Tax 
Code")) is excluded from gross income under federal income tax laws pursuant to Section 103 of the Tax 
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Code; further, interest on the Bonds is excluded from alternative minimum taxable income as defined in 
Section 55(b)(2) of the Tax Code. The opinions expressed in this paragraph assume continuous 
compliance with the covenants and continued accuracy of the representations contained in the Authority's 
certified proceedings and in certain other documents and certifications furnished to us. 

4. The Bonds, their transfer and the income therefrom shall at all times be free from taxation 
by the State of Colorado under Colorado laws in effect as of the date hereof. 

The opinions expressed in this opinion letter are subject to the following: 

The obligations of the Authority incurred pursuant to the Bonds and the Indenture may be limited 
by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
generally, and by equitable principles, whether considered at law or in equity. 

In this opinion letter issued in our capacity as bond counsel, we are opining only upon those 
matters set forth herein, and we are not opining upon the accuracy, adequacy or completeness of the 
Official Statement or any other statements made in connection with any offer or sale of the Bonds or upon 
any federal or state tax consequences arising from the receipt or accrual of interest on or the ownership or 
disposition of the Bonds, except those specifically addressed herein. 

This opinion letter is issued as of the date hereof and we assume no obligation to revise or 
supplement this opinion letter to reflect any facts or circumstances that may hereafter come to our 
attention or any changes in law that may hereafter occur. 

Respectfully submitted, 
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APPENDIX D 
 

Book-Entry System 
 
 

 The following information in this section regarding DTC and the book entry system is based 
solely on information provided by DTC.  No representation is made by the Authority or the Underwriters 
as to the completeness or the accuracy of such information or as to the absence of material adverse 
changes in such information subsequent to the date hereof.  The Beneficial Owners of the Series 2017-IV 
Bonds should confirm the following information with DTC or the DTC Participants. 

The Depository Trust Company ("DTC"), New York, NY, will act as securities depository for the 
Series 2017-IV Bonds.  The Series 2017-IV Bonds will be issued as fully-registered securities, registered 
in the name of Cede & Co., DTC's partnership nominee ("Cede") or such other name as may be requested 
by an authorized representative of DTC.  One fully-registered Series 2017-IV Bond certificate will be 
issued for each maturity of the Series 2017-IV Bonds, in the aggregate principal amount of each such 
maturity of the Series 2017-IV Bonds, and will be deposited with DTC. 
 
 DTC, the world's largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a "banking organization" within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a "clearing corporation" within the meaning of 
the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments from over 100 countries that DTC's participants (the "Direct Participants") deposit 
with DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities through electronic computerized book-entry transfers and 
pledges between Direct Participants' accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations and certain other organizations.  DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation ("DTCC").  DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies.  DTCC is owned by the users of its regulated subsidiaries.  Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly ("Indirect Participants ").  DTC has a Standard & 
Poor's rating of "AA+."  The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission.  More information about DTC can be found at www.dtcc.com.  The Authority, 
the Trustee, and the Underwriters undertake no responsibility for and make no representation as to the 
accuracy or the completeness of the content of such material contained on DTC's website as described in 
the preceding sentence including, but not limited to, updates of such information or links to other Internet 
sites accessed through the aforementioned website. 
 
 Purchases of Series 2017-IV Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2017-IV Bonds on DTC's records.  The ownership 
interest of each actual purchaser of each Series 2017-IV Bond ("Beneficial Owner") is in turn to be 
recorded on the Direct and Indirect Participants' records.  Beneficial Owners will not receive written 
confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to receive written 
confirmations providing details of the transaction, as well as periodic statements of their holdings, from 
the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.  
Transfers of ownership interests in the Series 2017-IV Bonds are to be accomplished by entries made on 
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the books of Direct or Indirect Participants acting on behalf of Beneficial Owners.  Beneficial Owners 
will not receive certificates representing their ownership interests in Series 2017-IV Bonds, except in the 
event that use of the book-entry system for the Series 2017-IV Bonds is discontinued. 
 
 To facilitate subsequent transfers, all Series 2017-IV Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name as may 
be requested by an authorized representative of DTC.  The deposit of Series 2017-IV Bonds with DTC 
and their registration in the name of Cede & Co. or such other DTC nominee do not effect any change in 
beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Series 2017-IV 
Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts such Series 
2017-IV Bonds are credited, which may or may not be the Beneficial Owners.  The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their customers. 
 
 Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time.  Beneficial Owners of Series 2017-IV Bonds may 
wish to take certain steps to augment the transmission to them of notices of significant events with respect 
to the Series 2017-IV Bonds, such as redemptions, defaults, and proposed amendments to the Series 
2017-IV Bond documents.  For example, Beneficial Owners of Series 2017-IV Bonds may wish to 
ascertain that the nominee holding the Series 2017-IV Bonds for their benefit has agreed to obtain and 
transmit notices to Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their 
names and addresses to the Bond Registrar and request that copies of notices be provided directly to them. 
 
 As described in this Official Statement in "TERMS OF THE SERIES 2017-IV BONDS – Prior 
Redemption – Mandatory Redemption," it is the intention that the allocations for mandatory redemption 
of the Series 2017-IV Bonds be made by DTC on a pro rata basis in accordance with DTC's "Pro-Rata 
Pass-Through Distribution of Principal" rules and procedures.  If DTC's operational arrangements do not 
allow for payment of the Series 2017-IV Bonds on a pro-rata pass-through payment distribution of 
principal basis, then the Series 2017-IV Bonds selected for payment will be made in accordance with 
DTC's procedures then in effect. 
 
 While the Series 2017-IV Bonds are in the book-entry system, redemption notices will be sent to 
DTC.  If less than all of the Series 2017-IV Bonds are being redeemed, DTC's practice is to determine by 
lot the amount of the interest of each Direct Participant in the Series 2017-IV Bonds to be redeemed. 
 
 Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Series 2017-IV Bonds, unless authorized by a Direct Participant in accordance with DTC's MMI 
Procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to the Authority as soon as 
possible after the record date.  The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to 
those Direct Participants to whose accounts the Series 2017-IV Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 
 
 Principal and interest payments on the Series 2017-IV Bonds will be made to Cede & Co., or 
such other nominee as may be requested by an authorized representative of DTC.  DTC's practice is to 
credit Direct Participants' accounts, upon DTC's receipt of funds and corresponding detail information 
from the Authority or the Trustee, on a payment date in accordance with their respective holdings shown 
on DTC's records.  Payments by Direct and Indirect Participants to Beneficial Owners will be governed 
by standing instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in "street name," and will be the responsibility of such Direct and 
Indirect Participant and not of DTC, the Trustee, the Paying Agent or the Authority, subject to any 
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statutory or regulatory requirements as may be in effect from time to time.  Payment of principal and 
interest to Cede & Co. (or such other nominee as may be requested by an authorized representative of 
DTC), is the responsibility of the Trustee or the Authority, disbursement of such payments to Direct 
Participants shall be the responsibility of DTC, and disbursement of such payments to the Beneficial 
Owners shall be the responsibility of Direct and Indirect Participants.  
 
 THE AUTHORITY, THE TRUSTEE, AND THE PAYING AGENT SHALL HAVE NO 
RESPONSIBILITY OR OBLIGATION WITH RESPECT TO THE ACCURACY OF THE RECORDS 
OF DTC, CEDE & CO. OR ANY DTC PARTICIPANT WITH RESPECT TO ANY OWNERSHIP 
INTEREST IN THE SERIES 2017-IV BONDS, THE DELIVERY TO ANY DTC PARTICIPANT OR 
ANY INDIRECT PARTICIPANT OR ANY OTHER PERSON, OTHER THAN CEDE & CO., AS 
NOMINEE OF DTC, AS SHOWN ON THE BOND REGISTER, OF ANY NOTICE WITH RESPECT 
TO THE SERIES 2017-IV BONDS, INCLUDING ANY NOTICE OF REDEMPTION, THE PAYMENT 
TO ANY DTC PARTICIPANT OR INDIRECT PARTICIPANT OR ANY OTHER PERSON, OTHER 
THAN CEDE & CO., AS NOMINEE OF DTC, AS SHOWN ON THE BOND REGISTER, OF ANY 
AMOUNT WITH RESPECT TO PRINCIPAL OF, PREMIUM, IF ANY, OR INTEREST ON, THE 
SERIES 2017-IV BONDS OR ANY CONSENT GIVEN BY CEDE & CO., AS NOMINEE OF DTC.  
SO LONG AS CERTIFICATES FOR THE SERIES 2017-IV BONDS ARE NOT ISSUED PURSUANT 
TO THE INDENTURE AND THE SERIES 2017-IV BONDS ARE REGISTERED TO DTC, THE 
AUTHORITY, THE PAYING AGENT, AND THE TRUSTEE SHALL TREAT DTC OR ANY 
SUCCESSOR SECURITIES DEPOSITORY AS, AND DEEM DTC OR ANY SUCCESSOR 
SECURITIES DEPOSITORY TO BE, THE ABSOLUTE OWNER OF THE SERIES 2017-IV BONDS 
FOR ALL PURPOSES WHATSOEVER, INCLUDING WITHOUT LIMITATION (1) THE PAYMENT 
OF PRINCIPAL AND INTEREST ON THE SERIES 2017-IV BONDS, (2) GIVING NOTICE OF 
REDEMPTION AND OTHER MATTERS WITH RESPECT TO THE SERIES 2017-IV BONDS, (3) 
REGISTERING TRANSFERS WITH RESPECT TO THE SERIES 2017-IV BONDS AND (4) THE 
SELECTION OF SERIES 2017-IV BONDS FOR REDEMPTION. 
 
 DTC may discontinue providing its services as depository with respect to the Series 2017-IV 
Bonds at any time by giving reasonable notice to the Authority and the Trustee.  Under such 
circumstances, in the event that a successor depository is not obtained, Series 2017-IV Bond certificates 
are required to be printed and delivered.  The Authority may decide to discontinue use of the system of 
book-entry transfer through DTC (or a successor securities depository).  In that event, Series 2017-IV 
Bond certificates will be printed and delivered to DTC. 
 
 According to DTC, the foregoing information with respect to DTC and DTC's book-entry system 
has been provided to the Industry for informational purposes only and is not intended to serve as a 
representation, warranty or contract modification of any kind. 
 

The information in this section concerning DTC and DTC's book-entry system has been obtained 
from sources that the Authority believes to be reliable, but neither the Authority nor the Underwriters 
take any responsibility for the accuracy thereof. 
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APPENDIX E 
 

FHA Risk-Share Insurance 
 
 

The following is a description of the Risk-Share Insurance under the FHA risk-share program, 
and is qualified in its entirety by reference to Section 542(c) of the Housing and Community 
Development Act of 1992, as amended, and the regulations promulgated thereunder at 24 CFR Part 266 
(the "Risk-Share Act").   

The Risk-Share Act directs the Secretary of HUD, acting through the FHA, to carry out programs 
that will demonstrate the effectiveness of providing forms of federal credit enhancement for multifamily 
loans.  Section 542 of the Risk-Share Act provides independent insurance authority that is not otherwise 
available under the National Housing Act. Section 542 of the Risk-Share Act directs the Secretary of 
HUD to carry out a risk-sharing program with qualified state and local housing finance agencies 
("HFAs"), including the Authority. Under the program, the Authority is authorized to underwrite and 
process mortgage loans on qualifying rental housing projects.  HUD provides full mortgage insurance on 
mortgages with respect to affordable multifamily housing projects processed by such HFAs under this 
program.   

Pursuant to Section 542(c) of the Risk-Share Act, the Authority and HUD have entered into a 
risk-sharing agreement dated as of April 26, 1994 (the "Risk-Sharing Agreement") under which HUD 
has agreed to provide federal insurance on certain mortgage loans made by the Authority, and the 
Authority has agreed to reimburse HUD for 10 percent to 90 percent (as negotiated for each specific 
mortgage loan) of the payments made by HUD on any of the mortgage loans insured under the Risk-
Share Insurance.  In the case of the 2017-IV Loan, the Authority has agreed to reimburse HUD for 50 
percent of the payments made by HUD. However, any failure by the Authority to reimburse HUD 
pursuant to the Risk-Sharing Agreement will not affect HUD's obligation to pay the insurance claim as 
described below.  Claims made by the Authority under the FHA Risk-Share Insurance are to be made at 
the times and in the manner described below. 

Under the terms of such Section 542(c), if a mortgagor has failed to make a mortgage payment 
when due (a "Payment Default"), or if a mortgagor has defaulted in the performance of one of its 
covenants under the mortgage and as a result thereof the mortgagee has accelerated the debt and the 
mortgagor fails to pay the full amount due (a "Covenant Default"), then the Authority becomes eligible 
to file an insurance claim with HUD if such default has continued for 30 days. Unless a written extension 
has been granted by HUD, the Authority must file within 75 days of the date of default (defined, in the 
case of a payment default, as the date of the first missed payment) an application for initial insurance 
claim payment.  The initial claim payment will be paid by HUD to the Authority in an amount equal to 
100 percent of the outstanding principal of the mortgage note, plus interest at the rate set forth in such 
mortgage note from the Date of Default to the date on which initial claim payment is made. Since interest 
is paid one month in arrears, the mortgagee will not, in the event of a claim for insurance benefits, be 
reimbursed for interest which had accrued in the previous month and was due and payable on the date of 
default.  The accrual of interest on the initial claim may be curtailed in the event the Authority fails to 
meet certain deadlines by the number of days by which the required action is late. In addition, the claim 
will be reduced by any delinquent mortgage insurance premiums.  In the Master Indenture, for Bonds 
subject to Risk-Share Insurance, the Authority has covenanted to do all things necessary to receive such 
payment in cash.  Under the Risk-Share Act, "Date of Default" is defined as (1) the date of the first 
uncorrected failure to perform a mortgage covenant or obligation, or (2) the date of the first failure to 
make a mortgage payment that is not covered by subsequent payments. 
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In connection with making a claim payment, the Risk-Share Act requires that the Authority issue 
Authority debentures to HUD no later than 30 days following the initial claim payment.  Authority 
debentures will be issued in an amount equal to the initial claim payment. 

Subject to certain conditions, the Authority may file with HUD a request for a partial claim 
payment (but not in excess of 50 percent of the amount of the unpaid balance of the mortgage) if the 
restructured mortgage will be financially viable, the default was beyond the control of the mortgagor, and 
certain other conditions are satisfied. 

Following the receipt of HUD insurance proceeds relating to a default on the 2017-IV Loan 
which will be subject to the Risk-Share Insurance, the Authority will redeem, at a redemption price of 100 
percent, a proportionate amount of the Series 2017-IV Bonds. 

The Risk-Share Act provides that the Risk-Share Insurance from HUD will terminate upon the 
occurrence of any of the following: (i) the mortgage is paid in full; (ii) the Authority acquires the 
development insured by HUD and notifies HUD that it will not file an insurance claim; (iii) a party other 
than the Authority acquires the property at a foreclosure sale; (iv) the Authority or its successors commit 
fraud or make a material misrepresentation to HUD with respect to information used in obtaining the 
Risk-Share Insurance or while the Risk-Share Insurance is in existence; or (v) HUD receives an 
application from the Authority for a final settlement of the loss as between the Authority and HUD. 
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APPENDIX F-1 
 

Form of Authority Continuing Disclosure Undertaking 
 
 

AUTHORITY CONTINUING DISCLOSURE UNDERTAKING 
 
 

 This Continuing Disclosure Undertaking (this "Disclosure Certificate") is executed and 
delivered by the COLORADO HOUSING AND FINANCE AUTHORITY, a body corporate and political 
subdivision of the State of Colorado (the "Authority "), in connection with the issuance of its Federally 
Insured Multi-Family Housing Loan Program Pass-Through Revenue Bonds (Sierra Vista Apartments 
Project), Series 2017-IV (the "Bonds").  The Bonds are being issued pursuant to the Master Indenture of 
Trust dated as of June 1, 2013, as amended by the First Supplement to Master Indenture of Trust dated as 
of February 1, 2016 (the "Master Indenture") and the 2017-IV Series Indenture dated as of August 1, 
2017 (the "Series Indenture" and, together with the Master Indenture, the "Indenture"), each between 
the Authority and The Bank of New York Mellon Trust Company, N.A., as Trustee (the "Trustee").  
 

BACKGROUND  
 

1. The Bonds are being issued to provide funds expected to be used to fund a loan and to 
otherwise attain the goals of the Authority pursuant to the Colorado Housing and Finance Authority Act. 
 
 2. In order to allow the Participating Underwriters (as defined in Rule 15c2-12 defined 
below) of the Bonds to comply with Rule 15c2-12 promulgated by the Securities and Exchange 
Commission under the Securities and Exchange Act of 1934 (17 CFR Part 240, § 240.15c2-12) as 
amended to the date hereof ("Rule 15c2-12"), the Authority has agreed to make certain continuing 
disclosure undertakings for the benefit of owners (including beneficial owners) of the Bonds. 
 
 3. This Disclosure Certificate is intended to satisfy the requirements of said Rule 15c2-12, 
as in effect on the date hereof. 
 

AUTHORITY COVENANTS AND AGREEMENTS  
 

 Section 1.  Definitions. 
 

(a) "Annual Financial Information" means the financial information or operating data with 
respect to the 2017-IV Loan and the 2017-IV Housing Facility, delivered at least annually pursuant to 
Sections 2(a) and 2(b) hereof, of the type set forth in "PLAN OF FINANCE – The 2017-IV Loan" and 
"THE 2017-IV HOUSING FACILITY" of the Official Statement. 
 

(b) "Audited Financial Statements" means the annual financial statements for the Borrower 
prepared in accordance with generally accepted accounting principles consistently applied, as in effect 
from time to time, audited by a firm of certified public accountants. 

 
(c) "Borrower" means Sierra Vista Housing Partners LLC, a Colorado limited liability 

company. 
 
(d) "Borrower Continuing Disclosure Undertaking" means the Borrower Continuing 

Disclosure Undertaking delivered by the Borrower for the benefit of owners of the Bonds on the date 
hereof. 
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(e) "EMMA" means the MSRB's Electronic Municipal Market Access System, with a portal 

at http://emma.msrb.org.  
 

(f) "Events" means any of the events listed in Section 2(d) hereof. 
 

(g) "MSRB" means the Municipal Securities Rulemaking Board.  The current address of the 
MSRB is 1300 I Street, NW, Suite 1000, Washington, DC 20005; fax: 202-898-1500. 
 

(h) "Official Statement" means the Official Statement delivered in connection with the 
original issue and sale of the Bonds. 
 

(i) "Rule 15c2-12" means Rule 15c2-12 promulgated by the SEC under the Securities 
Exchange Act of 1934, as amended (17 CFR Part 240, § 240.15c2-12), as the same may be amended from 
time to time. 
 

(j) "SEC" means the Securities and Exchange Commission. 
 

(k) "Senior Underwriter" means Jefferies LLC, 520 Madison Avenue, 4th Floor, New York, 
New York 10022, which is the Participating Underwriter. 

 
(l) "State" means the State of Colorado. 
 
(m) "2017-IV Housing Facility" means the 209-unit rental housing facility, the acquisition, 

rehabilitation and equipping of which is to be financed in part with the 2017-IV Loan. 
 
(n) "2017-IV Loan" means the loan of proceeds of the Bonds by the Authority to the 

Borrower to finance a portion of the costs of the acquisition, rehabilitation and equipping of the 2017-IV 
Housing Facility. 
 
 Section 2. Provision of Annual Information and Reporting of Events. 
 
 (a) Annually while the Bonds remain outstanding, the Authority agrees to provide or cause to 
be provided to EMMA (with a copy, upon request, to the Senior Underwriter and so long as the Authority 
has received such information from the Borrower as required under the Borrower Continuing Disclosure 
Undertaking) the following information: 
 
  i.  Annual Financial Information; and 
 
  ii.  Audited Financial Statements, if prepared. 
 
 (b) Such Annual Financial Information shall be provided in accordance with Section 2(a) not 
later than 240 days after the end of each fiscal year for the Borrower.  If not provided at the same time as 
the Annual Financial Information, the Audited Financial Statements will be provided when available and 
delivered to the Authority by the Borrower.  The Authority shall have no obligation to examine or review 
the Annual Financial Information and Audited Financial Statements, and shall have no duty to verify the 
accuracy or completeness of the Annual Financial Information and Audited Financial Statements. 
 
 (c) The Authority may provide Annual Financial Information and Audited Financial 
Statements by specific reference to other documents, including information reports and official statements 
relating to other debt issues of the Authority, which have been submitted to EMMA or other repositories 
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as required by Rule 15c2-12; provided, however, that if the document so referenced is a final official 
statement within the meaning of Rule 15c2-12, such final official statement must also be available from 
the MSRB.  The Authority shall clearly identify each such other document so incorporated by cross-
reference. 
 

(d)(1) At any time the Bonds are outstanding, in a timely manner not in excess of ten (10) 
business days after the occurrence of an Event, the Authority shall provide to EMMA notice of the 
occurrence of any of the following Events with respect to the Bonds (and so long as the Authority has 
received notice of such Events affecting the Borrower as required under the Borrower Continuing 
Disclosure Undertaking): 
 

(A) principal and interest payment delinquencies; 

(B) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(C) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(D) substitution of credit or liquidity providers, or their failure to perform; 

(E) Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue 
(IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the Bonds, or other material events affecting 
the tax status of the Bonds; 

(F) defeasances; 

(G) rating changes; 

(H) tender offers; and 

(I) bankruptcy, insolvency, receivership, or similar event of any obligated 
person. 

  For the purposes of the Event identified in paragraph (2)(d)(1)(I) hereof, the 
Event is considered to occur when any of the following occur:  (i) the appointment of a receiver, 
fiscal agent or similar officer for an obligated person in a proceeding under the U.S. Bankruptcy 
Code or in any other proceeding under state or federal law in which a court or governmental 
authority has assumed jurisdiction over substantially all of the assets or business of the obligated 
person, or if such jurisdiction has been assumed by leaving the existing governing body and 
officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or (ii) the entry of an order confirming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the obligated person. 

 (2) At any time the Bonds are outstanding, in a timely manner not in excess of ten 
(10) business days after the occurrence of an Event, the Authority shall provide to EMMA notice of the 
occurrence of any of the following Events with respect to the Bonds (and so long as the Authority has 
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received notice of such Events affecting the Borrower as required under the Borrower Continuing 
Disclosure Undertaking), if material: 

(A) non-payment related defaults; 

(B) modifications to the rights of the beneficial owners of the Bonds; 

(C) bond calls; 

(D) release, substitution or sale of property securing repayment of the Bonds; 

(E) the consummation of a merger, consolidation, or acquisition involving an 
obligated person or the sale of all or substantially all of the assets of the 
obligated person, other than in the ordinary course of business, the entry 
into a definitive agreement to undertake such an action or the termination 
of a definitive agreement relating to any such actions, other than pursuant 
to its terms; and 

(F) appointment of a successor or additional trustee or a change in the name 
of a trustee. 

 (e) At any time the Bonds are outstanding, the Authority shall provide, in a timely manner, to 
EMMA, with a copy to the Senior Underwriter, notice of any failure of the Authority to timely provide 
the Annual Financial Information and Audited Financial Statements as specified in Sections 2(a) and 2(b) 
hereof or the failure of the Borrower to timely provide such Annual Financial Information and Audited 
Financial Statements to the Authority as required under the Borrower Continuing Disclosure Undertaking.   
 
 Section 3.  Method of Transmission.  Subject to technical and economic feasibility, the 
Authority shall employ such methods of electronic or physical information transmission as is requested or 
recommended by the MSRB unless otherwise required by law. 
 
 Section 4.  Enforcement.  The obligations of the Authority hereunder shall be for the benefit 
of the owners (including beneficial owners) of the Bonds.  The owner or beneficial owner of any Bonds is 
authorized to take action to seek specific performance by court order to compel the Authority to comply 
with its obligations under this Disclosure Certificate, which action shall be the exclusive remedy available 
to it or any other owners or beneficial owners of the Bonds; provided, that any owner or beneficial owner 
of Bonds seeking to require the Authority to comply with this Disclosure Certificate shall first provide at 
least 30 days' prior written notice to the Authority of the Authority's failure, giving reasonable detail of 
such failure following which notice the Authority shall have 30 days to comply.  Any such action shall be 
brought only in a court of competent jurisdiction in the City and County of Denver, Colorado.  Breach of 
the obligations of Authority hereunder shall not constitute an Event of Default under the Indenture and 
none of the rights and remedies provided by the Indenture shall be available to the owners of the Bonds or 
the Trustee therein appointed. 
 
 Section 5.  Additional Information.  Nothing in this Disclosure Certificate shall be deemed 
to prevent the Authority from disseminating any other information, using the means of dissemination set 
forth in this Disclosure Certificate or any other means of communication, or including any other annual 
information or notice of occurrence of an event which is not an Event, in addition to that which is 
required by this Disclosure Certificate; provided that the Authority shall not be required to do so.  If the 
Authority chooses to include any annual information or notice of occurrence of an event in addition to 
that which is specifically required by this Disclosure Certificate, the Authority shall have no obligation 
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under this Disclosure Certificate to update such information or include it in any future annual filing or 
Event filing. 
 
 Section 6.  Term.  This Disclosure Certificate shall be in effect from and after issuance and 
delivery of the Bonds and shall extend to the earliest of (i) the date all principal and interest on the Bonds 
shall have been deemed paid or legally defeased pursuant to the terms of the Indenture; (ii) the date that 
the Authority shall no longer constitute an "obligated person" with respect to the Bonds within the 
meaning of Rule 15c2-12; or (iii) the date on which those portions of Rule 15c2-12 which require this 
Disclosure Certificate are determined to be invalid by a court of competent jurisdiction in a non-
appealable action, have been repealed retroactively or otherwise do not apply to the Bonds, the 
determination of (i), (ii) or (iii) herein to be made in any manner deemed appropriate by the Authority, 
including by an opinion of counsel experienced in federal securities law selected by the Authority. 
 
 Section 7.  Amendments and Waivers.  Notwithstanding any other provision of this 
Disclosure Certificate, the Authority may amend this Disclosure Certificate from time to time, and any 
provision of this Disclosure Certificate may be waived, without the consent of the owners or beneficial 
owners of the Bonds upon the Authority's receipt of an opinion of counsel experienced in federal 
securities laws to the effect that such amendment or waiver will not adversely affect compliance with 
Rule 15c2-12.  Any Annual Financial Information containing amended operating data or financial 
information will explain, in narrative form, the reasons for the amendment and the impact of the change 
in the type of operating data or financial information being provided.  If an amendment changes the 
accounting principles to be followed in preparing financial statements, the Annual Financial Information 
for the year in which the change is made will present a comparison between the financial statements or 
information prepared on the basis of the new accounting principles and those prepared on the basis of the 
former accounting principles.  The Authority shall provide notice of such amendment or waiver to 
EMMA as required by Rule 15c2-12 and the Senior Underwriter. 
 
 Section 8.  Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of the 
Authority, the Underwriters and the owners (including beneficial owners) from time to time of the Bonds, 
and shall create no rights in any other person or entity. 
 
 
 Dated as of August 24, 2017. 
 
      COLORADO HOUSING AND FINANCE  
      AUTHORITY 
 
 
      By: __________________________________ 
       Chief Financial Officer 
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APPENDIX F-2 
 

Form of Borrower Continuing Disclosure Undertaking 
 

BORROWER CONTINUING DISCLOSURE UNDERTAKING  

This Continuing Disclosure Undertaking (the "Disclosure Certificate") is executed and delivered 
by Sierra Vista Housing Partners LLC, a Colorado limited liability company (the "Borrower "), in 
connection with the issuance by the Colorado Housing and Finance Authority of its Federally Insured 
Multi-Family Housing Loan Program Pass-Through Revenue Bonds (Sierra Vista Apartments Project), 
Series 2017-IV (the "Bonds").  The Bonds are being issued pursuant to the Master Indenture of Trust 
dated as of June 1, 2013, as amended by the First Supplement to Master Indenture of Trust dated as of 
February 1, 2016 (the "Master Indenture") and the 2017-IV Series Indenture dated as of August 1, 2017 
(the "Series Indenture," and together with the Master Indenture, the "Indenture"), each between the 
Authority and The Bank of New York Mellon Trust Company, N.A., as Trustee (the "Trustee"). 

BACKGROUND 

1. The Bonds are being issued to provide funds expected to be used to fund a loan and to 
otherwise attain the goals of the Authority pursuant to the Colorado Housing and Finance Authority Act. 
 
 2. In order to allow the Participating Underwriters (as defined in Rule 15c2-12 defined 
below) of the Bonds to comply with Rule 15c2-12 promulgated by the Securities and Exchange 
Commission under the Securities and Exchange Act of 1934 (17 CFR Part 240, § 240.15c2-12) as 
amended to the date hereof ("Rule 15c2-12"), the Borrower has agreed to make certain continuing 
disclosure undertakings for the benefit of owners (including beneficial owners) of the Bonds. 
 
 3. This Disclosure Certificate is intended to satisfy the requirements of said Rule 15c2-12, 
as in effect on the date hereof. 
  

BORROWER COVENANTS AND AGREEMENTS 

Section 1. Definitions. 

(a) "Annual Financial Information" means the financial information or operating data with 
respect to the 2017-IV Loan and the 2017-IV Housing Facility, delivered at least annually pursuant to 
Section 2(a) and 2(b) hereof, of the type set forth in "PLAN OF FINANCE – The 2017-IV Loan" and 
"THE 2017-IV HOUSING FACILITY" of the Official Statement.   

(b) "Audited Financial Statements" means the annual financial statements for the Borrower 
prepared in accordance with generally accepted accounting principles, consistently applied, as in effect 
from time to time, audited by a firm of certified public accountants. 

(c) "Authority" means the Colorado Housing and Finance Authority. 

(d) "Authority Continuing Disclosure Undertaking" means the Authority Continuing 
Disclosure Undertaking delivered by the Authority for the benefit of owners of the Bonds on the date 
hereof. 
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(d) "EMMA" means the MSRB's Electronic Municipal Market Access System, with a portal 
at http://emma.msrb.org.  

 
(e) "MSRB" means the Municipal Securities Rulemaking Board.  The current address of the 

MSRB is 1300 I Street, NW, Suite 1000, Washington, DC 20005; fax: 202-898-1500. 

(f) "Official Statement" means the Official Statement delivered in connection with the 
original issue and sale of the Bonds. 

(g) "Rule 15c2-12" means Rule 15c2-12 promulgated by the SEC under the Securities 
Exchange Act of 1934, as amended (17 CFR Part 240, § 240.15c2-12), as the same may be amended from 
time to time. 

(h) "SEC" means the Securities and Exchange Commission. 

(i) "Senior Underwriter" means Jefferies LLC, 520 Madison Avenue, 4th Floor, New York, 
New York 10022, which is the Participating Underwriter. 

 
(j) "State" means the State of Colorado. 
 
(k) "2017-IV Housing Facility" means the 209-unit rental housing facility, the acquisition, 

rehabilitation and equipping of which is to be financed with the 2017-IV Loan. 
 
(l) "2017-IV Loan" means the loan of proceeds of the Bonds by the Authority to the 

Borrower to finance a portion of the costs of the acquisition, rehabilitation and equipping of the 2017-IV 
Housing Facility. 
 

Section 2. Provision of Annual Information; Event Notice. 

(a) Commencing with the first fiscal year of the Borrower following the fiscal year of the 
Borrower in which this Agreement is executed and annually while the Bonds remain outstanding, the 
Borrower agrees to provide or cause to be provided annually to the Authority (with a copy, upon request, 
to the Senior Underwriter) the Annual Financial Information and the Audited Financial Statements, if 
prepared. 

(b) Such Annual Financial Information shall be provided to the Authority not later than 180 
days after the end of each fiscal year for the Borrower.  If not provided at the same time as the Annual 
Financial Information, the Audited Financial Statements will be provided when available.  The Authority 
shall forward the Annual Financial Information and Audited Financial Statements so provided to EMMA 
upon receipt from the Borrower in accordance with the Authority Continuing Disclosure Undertaking.  
The Authority shall have no obligation to examine or review the Annual Financial Information and 
Audited Financial Statements, and shall have no duty to verify the accuracy or completeness of the 
Annual Financial Information and Audited Financial Statements. 

(c) At any time the Bonds are outstanding, the Borrower shall provide, in a timely manner, to 
the Authority, notice of any failure of the Borrower to timely provide the Annual Financial Information or 
Audited Financial Statements as specified in Sections 2(a) and 2(b) hereof. 

(d) At any time the Bonds are outstanding, the Borrower shall provide to the Authority, in a 
timely manner not in excess of five (5) business days after the occurrence, notice of any bankruptcy, 
insolvency or receivership, or the consummation of a merger, consolidation or acquisition involving the 
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Borrower or the sale of all or substantially all of the assets of the Borrower or any of its members, other 
than in the ordinary course of business, the entry into a definitive agreement to undertake such an action 
or the termination of a definitive agreement relating to any such actions, other than pursuant to its terms.  

Section 3. Method of Transmission.  Subject to technical and economic feasibility, the 
Authority shall employ such methods of electronic or physical information transmission as is requested or 
recommended by the MSRB unless otherwise required by law.  The Borrower shall provide to the 
Authority Annual Financial Information and Audited Financial Statements in such form and by such 
means as shall be requested by the Authority from time to time to enable the Authority to comply with the 
preceding sentence. 

Section 4. Enforcement.  The obligations of the Borrower hereunder shall be for the benefit 
of the owners (including beneficial owners) of the Bonds.  The owner or beneficial owner of any Bonds is 
authorized to take action to seek specific performance by court order to compel the Borrower to comply 
with its obligations under this Disclosure Certificate, which action shall be the exclusive remedy available 
to it or any other owners or beneficial owners of the Bonds; provided, that, any owner or beneficial owner 
of Bonds seeking to require the Borrower to comply with this Disclosure Certificate shall first provide at 
least 30 days' prior written notice to the Borrower of the Borrower's failure, giving reasonable detail of 
such failure following which notice the Borrower shall have 30 days to comply.  Any such action shall be 
brought only in a court of competent jurisdiction in the City and County of Denver, Colorado.  Breach of 
the obligations of the Borrower hereunder shall not constitute an Event of Default under the Indenture and 
none of the rights and remedies provided by the Indenture shall be available to the owners of the Bonds or 
the Trustee therein appointed. 

Section 5. Additional Information.  Nothing in the Disclosure Certificate shall be deemed to 
prevent the Borrower from disseminating any other information, using the means of dissemination set 
forth in this Disclosure Certificate or any other means of communication, or including any other annual 
information, in addition to that which is required by this Disclosure Certificate; provided that the 
Borrower shall not be required to do so.  If the Borrower chooses to include any annual information in 
addition to that which is specifically required by this Disclosure Certificate, the Borrower shall have no 
obligation under this Disclosure Certificate to update such information or include it in any future annual 
filing. 

Section 6. Term.  This Disclosure Certificate shall be in effect from and after the issuance 
and delivery of the Bonds and shall extend to the earliest of (i) the date all principal and interest on the 
Bonds shall have been deemed paid or legally defeased pursuant to the terms of the Indenture; (ii) the date 
that the Borrower shall no longer constitute an "obligated person" with respect to the Bonds within the 
meaning of Rule 15c2-12; or (iii) the date on which those portions of Rule 15c2-12 which require this 
Disclosure Certificate are determined to be invalid by a court of competent jurisdiction in a non-
appealable action, have been repealed retroactively or otherwise do not apply to the Bonds, the 
determination of (i), (ii) or (iii) herein to be made in any manner deemed appropriate by the Authority by 
an opinion of counsel experienced in federal securities law selected by the Authority. 

Section 7. Amendments and Waivers.  Notwithstanding any other provision of the 
Disclosure Certificate, the Borrower may amend this Disclosure Certificate from time to time, and any 
provision of this Disclosure Certificate may be waived, without the consent of the owners or beneficial 
owners of the Bonds upon the Borrower's receipt of an opinion of counsel experienced in federal 
securities laws satisfactory to and approved by the Authority, to the effect that such amendment or waiver 
will not adversely affect compliance with Rule 15c2-12.  The Borrower shall provide notice of such 
amendment or waiver to the Authority and the Senior Underwriter, and the Authority shall then forward 
such notice to EMMA. 



 

F-2-4  

  

Section 8. Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of the 
Borrower, the Underwriters, the Authority and the owners (including beneficial owners) from time to time 
of the Bonds, and shall create no rights in any other person or entity. 
 

Date:  August 24, 2017. 
 

SIERRA VISTA HOUSING PARTNERS LLC,  
  a Colorado limited liability company  

 
By: ITEX Sierra Vista Housing, LLC, a Texas limited 
 liability company, its managing member 
 

By: ITEX Advisors, LLC, a Texas limited 
liability company, its manager 

 
By: The ITEX Group Management, LLC, a 

Texas limited liability company, its 
manager 

 
 

By:  
 Christopher A. Akbari, Manager 

 
 
AGREED to with regard to the Authority's 
duties under Sections 2(b), 3 and 7: 
 

 
 
COLORADO HOUSING AND FINANCE AUTHORITY 
 
 
By:  

Chief Financial Officer 
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APPENDIX G 
 

Description of Section 8 Project-Based Voucher Program 
 
 

The following is a summary description of the effect of the project based voucher ("PBV") 
program provided by Section 8(o)(13) of the U.S. Housing Act and regulations thereunder (24 CFR Parts 
982 and 983) and is qualified in its entirety by reference thereto.  The PBV program is administered by a 
public housing authority ("PHA") that already administers a tenant-based voucher program under an 
annual contributions contract ("ACC") with HUD whereby HUD agrees to make payments to the PHA 
over a specified term for Housing Assistance Payments to owners of projects (an "Owner").   

After the 2017-IV Housing Facility is inspected to ensure that it meets HUD's housing quality 
standards ("HQS"), the South Metro Housing Options (also referred to as "SMHO"), as a PHA, will 
provide two hundred nine (209) project-based, Section 8 housing vouchers to be used for the two hundred 
nine (209) units restricted to tenants whose annual household income does not exceed 60% AMI, adjusted 
for family size ("Contract Units").  No assurance can be given that SMHO will enter into the HAP 
Contract, as described below, or agree to rents that will permit the 2017-IV Housing Facility sufficient 
rental income to compensate for increased operating expenses of the 2017-IV Housing Facility.  
Therefore, the 2017-IV Borrower will either have to find tenants able to pay rent established under the 
low income housing tax credit program ("Tax Credits Rent") or low-income tenants will have to qualify 
separately for tenant-based housing assistance payments under Section 8 or other government programs, 
if any, then in effect. 

The PHA makes monthly Housing Assistance Payments to the Owner, pursuant to the HAP 
Contract for each Contract Unit that complies with the HQS, covering the difference between initial rent 
established under SMHO's payment standard ("Contract Rents") and the amount required to be paid by 
the tenant (no more than 30% of their annual income).   

The HAP Contract 

The housing assistance payments contract (the "HAP Contract") between the PHA and the 
Owner may have an initial term of up to twenty (20) years subject to the availability of appropriated funds 
and to annual compliance with the PBV program's HQS inspection requirements.  The HAP Contract can 
also be renewed for terms up to twenty (20) years.  The PHA may terminate the HAP Contract for 
insufficient funding, and the Owner may terminate the HAP Contract if the rent to the Owner is reduced 
below the Contract Rent outlined in the HAP Contract.  In the latter case, the assisted families will be 
offered tenant-based voucher assistance.   

Selection of Tenants 

During the term of the HAP Contract, the Owner must lease Contract Units only to eligible 
families selected and referred by the PHA from the PHA waiting list.  The PHA may place families 
referred by the Owner on its PBV waiting list.  The Owner is responsible for adopting written tenant 
selective procedures that are consistent with the purpose of improving housing opportunities for low 
income families and reasonably related to eligibility and an applicant's ability to perform the lease 
obligation. 
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Vacancies 

The Owner must promptly notify the PHA of any vacancy or expected vacancy in a Contract 
Unit.  After receiving such notice, the PHA must make every reasonable effort to promptly refer a 
sufficient number of families for the owner to fill such vacancies.  If any Contract Units have been vacant 
for a period of 120 days or more since Owner gave notice of the vacancy, the PHA may give notice to the 
Owner amending the HAP Contract to reduce the number of Contract Units (by number of bedrooms) that 
have been vacant for such period.  After termination of the HAP Contract with regard to one or more of 
the Contract Units, the Owner will either have to find tenants able to pay Tax Credit Rent or low-income 
tenants then in the 2017-IV Housing Facility will have to qualify separately for tenant-based housing 
assistance payments under Section 8 or other government programs, if any, then in effect. 

Adjustments in Contract Rents 

No assurance can be given, however, that any such increases in Contract Rents will be sufficient 
to compensate for increased operating expenses of the 2017-IV Housing Facility. 

Abatement of Housing Assistance Payments 

If the PHA notifies the Owner that it has failed to maintain a dwelling unit in decent, safe and 
sanitary condition and the Owner fails to take corrective action within the time prescribed in the notice, 
the PHA may exercise any of its rights or remedies under the HAP Contract, including the abatement of 
Housing Assistance Payments.  If the PHA determines that a unit of the project is smaller or larger than 
appropriate, Housing Assistance Payments with respect to such unit will not be abated or terminated until 
the tenant has been relocated to an appropriate alternative unit. 

Default; Remedies upon Default 

In addition to maintaining the project so as to provide decent, safe and sanitary housing, the HAP 
Contract imposes requirements regarding nondiscrimination in housing, provision of opportunities for 
training and employment of lower income residents of the project and awarding of contracts for project 
work to businesses located in, or owned in substantial part by residents of the project area, equal 
opportunity compliance and clean air and water pollution regulations. 

If the PHA determines that an Owner violates or fails to comply with any provision of or 
obligation under the HAP Contract or any lease to tenants or asserts or demonstrates an intention not to 
perform some of or all its obligations under the HAP Contract or any lease to tenants, the PHA is to notify 
the Owner and HUD of (1) the nature of the default, (2) the actions to be taken and the remedies to be 
applied on account of the default (including the abatement of Housing Assistance Payments), and (3) the 
time within which the Owner must respond with a showing that all such actions have been taken. If the 
Owner fails to respond or to take satisfactory action, the PHA may terminate the HAP Contract or take 
other corrective action to achieve compliance in its discretion or as directed by HUD. 
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