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In the opindon of Kulak Rock LLP, Bond Counsel, wnde isting lawes, vegulations, relings end judicial decisions, and asswining the accuracy of certain representations and
continuing eomnplivree with certain cotmants, intevest on the 20 eries F Bonds and the 2021 Sevies H Bonds 18 evcluded jrom gross tweome for fedeyal income tox paiposes, subject 16
certain conditions and assumptions describied herein under the heading “TAX MATTERS.” In the opinion of Bond Cownsel: {0} interest on the 2021 Sevies G Bowds is a specific preference
ilem for purpases of the federal alternative meininmuny taas and (b) interest on the 2021 Series H Bonds is not o specific proference item Jor purpases of the federat alternati PR .
In the opirdan of Bond Counsel, dntorest o1t {he 2021 Series [ Bonds und the 2021 Series f Bowds is included in gross income for federal income tuxe purposes. Farthermore, fe lhe opiuion
of Bowd Counsel, the Offered Bonds, their iransfer ond the income thevefram, including any pofit made on the sale thereof, shall al all Himes be free from taxation by the Stote af Colorade or
aiy political subdivision or vther instrumentality of the State of Colovado wnder Colorado Laws in effuct us of the date of delivery of the Qffered Bonds.
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forade Housing and Finance Authority (the “Authority™) is offering $130,000,000 aggregate principal amount of its Single Family Morlgage Bonds in the series and subseries shown
above (the "2021 Series G Bonds,” the “2021 Series H Bonds, the “2021 Series I Bonds™ and the “2021 Series J Bonds” and together with the 2021 Series G Bouds, the 2021 Series I Bonds
and the 2021 Series 1 Bonds, the “Offered Bonds™). The 2021 Series G Bonds, the 2021 Series H Bonds and the 2021 Series J Bonds are referred to herein as the “Fixed Rale Offered Bonds™, The
Offered Bomds are being issuned by the Authority pursuant to 4 Master Indenture of Trust dated as of October 1, 2001, as amended {the “Master Indenture™), and a 2021GHIT Series Indenture
(together with the Master Indenture, the “Indenture™), each between the Authority and Zions Bancorporation, Nationad Association, as Trustee. Proceeds of the Offered Bomds will be used to;
(2) refund certain pbligations of the Authority which will make funds available to finance, together with other proceeds of the Offered Bonds, the purchase of certain mortgage-backed securities
guaranfeed by the Government National Morigage Association and backed by mortgage loans (as further described herein, being referred to as ihe “2021GHIJ GNMA MBS"), (b) finance the
purchase of certain Second Morigage Loans, (¢} fund a deposit to the 2021 Series GHIJ subaccount of the Revenue Pund and (d) pay ceriain costs of issuance of the Qffered Bonds in aceordance
with the Indenture,

The 2021 Series G Bonds and the 2021 Series H Bonds will be issued in denominations of 85,000 or any integral multiples thereol. The 2021 Series I Bonds will be issued in denoninations
of $100,800 or any integral multiples of 83,000 In excess of $100,000. The 2021 Series J Bonds will be isstied in denominations of $1.00 or any integral multiple thereof,

The Fixed Rate Offered Bonds will bear interest at the fixed rates shown on the inside front cover. The 2021 Series 1 Bonds will bear interest ot a rate per annum determined prior to
the date of delivery of the 2021 Series { Bonds to be effective to and including August 24, 2021, and ihereafier determined on each Tuesday by RBC Capital Markets, LLC, i s capacity as the
Remarketing Agvm 10 be elfeciive from and including each Wednesday to and inclnding the following Tuesday (the “Weekly Rate™. Following the initial Interest Period, the interest rate mode
5 1 Bonds may be converted, at the election of the Authority, to a different interest rate mode as described herein. Interest on the 2021 Series G Bonds, 2021 Sexies H Bonds
and 2021 Series 1 Bonds (the “2021 Series GHI Bonds”) will be payable on each November 1 and May 1, conumencing on November 1, 2021, on any redempiion date and at maturity. The
2021 Series d Bonds will be payable on the first day of each month, commencing October 1, 2021, on any redemption date (as applicable) and at maturity, Principal of the Offered Bowds is payable
in the amounts and on the dates shown on the inside front cover, subject 10 prior redemption and purchase.

While any of the 2021 Series I Bonds are in the Weekly Mode, owners of any such 2021 Series I Bonds will have the right to tender thelr 2021 Series 1 Bonds for purchase and will also
be requived to tender their 2021 Series I Bonds for purchase at the times and subject to the conditions set forth in the Indenture and as described herein. Payment of the purchase price for
2021 Series 1 Bonds tendered for purchase and not remarketed or for which remarketing proceeds are not available will be supported by a Siandby Bond Parchase Agreement. {referred to
herein as the “Initial 2021 Liguidity Facility”) among the Authority, Royal Bank of Canada (the “20211 Liquidity Facility Provider”) and Zions Bancorporation, National Association,
as trustee and paying agent. Coverage under the Initial 20211 Liquidity Facility, unless extended or earlier terminated, is stated to expire on August 19, 2026, Under certain circumstances
described herein, the obligation of the 20211 Liquidity Faeility Provider to purchase the 20211 Bonds tendered for purchase nunder the Initial 20211 Liguidity Faeility or
subject to mandatory purchase may be terminated or suspended and, in some of such cirewmstances, the termination or suspension of such obligation will be immediate and
without notice to such owners. In such event of immediate termination or suspension, sufficient funds may not be available to purchase such 2021 Series 1 Bonds, Neither the
Authority nor the Remarketing Agent is obligated to purchase 2021 Series 1 Bonds texdered by the owners of such 2021 Series I Bonds or subject (o mandatory parchase if remarkefing proveeds
and paymends under the Initial 20211 Liquidity Facility are insufficient to pay the purchase price of the 2021 Series I Bonds, THIS OFFICIAL STATEMENT PROVIDES INFORMATION
RELATING TO THE 2021 SERIES I BONDS ONLY WHILE THEY BEAR INTEREST IN THE WEEKLY MODE AND ARE SUPPORTED BY THE INITIAL 20211 LIQUIDYTY
FACILITY AND DOES NOT PROVIDE ANY INFORMATION REGARDING THE 2021 SERIES I BONDS AFTER THE DATE, IF ANY, ON WHICH SUCH BONDS ARE CONVERTED
TO A DIFFERENT INTEREST RATE MODE OR AN ALTERNATIVE LIQUIDITY FACILITY IS SUBSTITUTED FOR THE INITIAL 20211 LIQUIDITY FACILITY. IF ANY OF
THE 2021 SERIES I BONDS ARE CONVERTED TO A MODE OTHER THAN THE WEEKLY MODE OR AN ALTERNATIVE LIQUIDITY FACILITY IS SUBSTITUTED FOR
THE INITIAL 20211 LIQUIDITY FACILITY, A REOFFERING DOCUMENT WILL BE PREPARED IN CONNECTION WITH SUCH CONVERSION OR CHANGE IN MODE OR
SUBSTITUTION.

"The Offered Bonds, when issued, will be registered in the name of Cede & Co., as holder of the Offered Bonds and nominee of The Depository Trust Company, New York, New York, One
{ully registered bond equal to the principal amonnt of the (Mfered Bonds of each muunrity, as applicabile, will e registered in the name of Cede & Co, Individual pirehases of Offered Bonds will
be made in book-entry form only, and beneficial owners of the Offered Bonds will not receive physical delivery of bond certificates represeniing their interest in the Offered Bonds, except as
described herein. Upon receipt of payments of principal and interest, DTC is to remit such payments to the DTC participants for subseyuent disbursetnent to the beneficial owners of the Offured
Bonds. Payments of principal of and interest on the Offered Bonds will be made directly to DTC or its nominee, Cede & Co., by the Paying Agent, so Iong as DTC or Cede & Co. is the sole registered
owner. Disbursement of such payments to DTC participants is the responsibility of DTC, and disbursernent of such payments to the beneficial owners of the Offered Bonds is the responsibility
of the DTC participanis and the Indirect participants, as more fully describsed herein,

SEE MATURITY SCHEDULES ON INSIDE FRONT COVER

The Qffered Bonds are subject to redempiion prior to their respective stated maturities al the times, under the conditions, and «t the prices set forth herein. For
Jurther details, see “PART I—TERMS OF THE 2021 SERIES GHI BONDS" and “PART I—-TERMS OF THE 2021 SERIES J BONDS.”

‘The Master Indenture provides for four classes of Bonds or Auxiliary Obligations thereunder: Class I, Class 11, Class I and Class IV Obligations. The Fixed Rate Offered Bonds are being
issued as Class I Bonds, which are special, limited obligations of the Authority puyable solely from the revenues, assets and moneys pledged under the Master Indenture as deseribed herein
on an equal and ratable basis with all other Class I Obligations now or hereafter outstanding under the Master Indentwre. The 2021 Series I Bonds ave being issued as Class 1 Bonds, which are
special, limited obligations of the Anthority payable solely from the revenues, asseis and moneys pledged under th aster Indenture as described Terein on ab equal and ratable basis with all
other Class 1t Obligations now or hereafler outstanding under the Master Indenture, on a basis subordinate {o the Class I Obligations, Additional Bonds or Aaxiliary Obligations may be issued
or incurred by the Authority urnler the Master Indenture in vach of the four Classes npon defivery of a Cash Flow Cerrificate and satisfaction of certain other condifions as set forth in the Master
Indenture. In no event shall the Offered Bonds constitute an obligation or liability of the State of Colorado or any political subdivision thereof other than the Authority. The
Authority has no taxing pewer nor does it have the power to pledge the general credit or taxing power of the State of Colorado or any political subdivision thereof (other than
the general credit of the Authority, which general credit is not being pledged for the payment of the Offered Bonds).

This cover page conduing certain fuformation for quick reference only. It is not a swmmury of the ed Bowds,  Favestors nwust read the entive Qffiial Stdement 1o obtain
information essential to the making of an tnformed invesintent decision. Capilabized lerms used herein and % y defined have the meunings specijied in the Indenture. See “SUMMARY OF
CERTAIN PROVISIONS OF THE MASTER INDENTURE" in Appendix A-1 lo this Qfficiol Stalement and "CERTAIN DEFINITIONS WITH RESPECT 70 ADJUSTABLE RATE RONDS IN THE
WEEKLY MODE" in Appendix A-Z to this Official Siatement.
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The Offered Bonds are offered when, as and if issued and delivered to the firms listed below (the “Underwriters™), subject to the approval of legality by Kuiak Rock LLP, Bond Counsel to
the Anthority, and certain other conditions. Cerfain legal matters wifl be passed on for the Authority by its General Counsel. Certain legal matters will be passed on for the 20211 Liquidity Facility
Provider by Kutak Rock LLP. The Underwriters are being represented in connection with their purchase of the Offered Bonds by their counsel, Ice Miller LLP. CSG Advisors Incorporated is
serving as municipal advisor to the Authority in connection with the offering of the Offered Bonds. Subject. to prevaiting market condidons, the Underwriters intend, but are not obligated, to
make a market in the Offered Bonds, For details of the Underwriters’ compensation, see “PART I-UNDERWRITING™ herein, It is expected that the Offered Bonds wilt be delivered (throngh
DTC) in New York, New York on or about August 19, 2021,

Jefferies
Barclays RBC Capital Markets*

BofA Securities Stifel Wells Fargo Securities
This Official Statenient. is dated July 21, 2021,

#  Sole underwriter of the 2021 Series T Bonds is RBC Capital Markets, LLC.



MATURITY SCHEDULE

COLORADO HOUSING AND FINANCE AUTHORITY
Single Family Mortgage Bonds
(CUSIP six digit issuer no. 196480G1)

$2,770,000
Class I Bonds
2021 Series G
(AMT) (Social Bonds)

$2,770,000 Class I Serial Bonds (Price of each Maturity: 100%)

Principal Interest Principal Interest
Maturity Amount Rate CuUsIp! Maturity Amount Rate CUSIP?
May 1, 2022 $520,000 0.25% vCe November 1, 2023 $525,000 045%  VF1
November 1, 2022 525,000 0.30 VD6 May 1, 2024 525,000 0.55 VG9
May 1, 2023 525,000 0.40 VE4 November 1, 2024 150,000 0.60 VH7
$36,230,000
Class I Bonds

2021 Series H
(Non-AMT) (Social Bonds)

$10,350,000 Class I Serial Bonds (Price of each Maturity: 100%)

Principal Interest Principal Interest
Maturity Amount Rate CUsIpP? Maturity Amount Rate cusIpt

November 1, 2024  $375,000 0.45% Vi3 November 1, 2029 $550,000 1.40% VU8

May 1, 2025 530,000 0.50 VKO May 1, 2030 555,000 1.50 VV6
November 1, 2025 530,000 0.55 VL8 November 1, 2030 560,000 1.55 VW4

May 1, 2026 535,000 0.65 VM6 May 1, 2031 565,000 1.60 VX2
November 1, 2026 535,000 0.75 VN4 November 1, 2031 570,000 1.65 VYO

May 1, 2027 540,000 0.90 VP9 May 1, 2032 575,000 1.70 \ai
November 1, 2027 540,000 1.00 VQ7 November 1, 2032 580,000 1.70 WAL

May 1, 2028 540,000 1.10 VRS May 1, 2033 585,000 1.75 WB9
November 1, 2028 545,000 1.20 VS3 November 1, 2033 590,000 1.75 wC7

May 1, 2029 550,000 1.30 VT1 - - - -

$3,655,000 1.80% Class I Term Bonds due November 1, 2036 — Price: 100% CUSIPY; WD5
$6,860,000 2.00% Class 1 Term1 Bonds due May 1, 2042 - Price: 100% CUSIP': WE3
$15,365,000 3.00% Class I Term Bonds due November 1, 2051 ~ Price: 110.425% (the “PAC Bonds™) CUSIPY: WF0

¥ Neither the Authority nor the Underwriters take any responsibility for the accuracy of the CUSIP numbers, which
are being provided solely for the convenience of the owners of the Offered Bonds.



MATURITY SCHEDULE

COLORADO HOUSING AND FINANCE AUTHORITY
Single Family Mortgage Bonds
(CUSIP six digit issuer no. 196480%)

$26,000,000
Class 1T Adjustable Rate Bonds
2021 Series I
(Federally Taxable) (Social Bonds)

$26,000,000 of Class II Adjustable Rate Bonds due November 1, 2051 — Price: 100%; CUSIPY: VA2

$65,000,000
Class I Bonds
2021 Series J
(GNMA MBS Pass-Through Program)
(Federally Taxable) (Social Bonds)

$65,000,000 of 2.125% Class I Bonds due August 1, 2051 - Price: 102.000%; CUSIPT: WGS8

¥ Neither the Authority nor the Underwriters take any responsibility for the accuracy of the CUSIP numbers, which
are being provided solely for the convenience of the owners of the Offered Bonds.



No dealer, broker, salesman or other person has been authorized by the Colorado Housing and
Finance Authority (the “Awuthority”) or by the Underwriters to give any information or to make any
representations, other than those contained in this Official Statement, and, if given or made, such other
mformation or representations must not be relied upon as having been authorized by any of the foregoing.
The information in this Official Statement is subject to change without notice, and neither the delivery of
this Official Statement nor any sale hereunder, under any circumstances, creates any iimplication that there
has been no change in the affairs of the Authority or otherwise since the date hereof. This Official Statement
does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the
Offered Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer,
solicitation or sale.

The information set forth in this Official Statement has been furnished by the Authority and
obtained from other sources believed to be reliable. The Underwriters have reviewed the information in
this Official Statement in accordance with, and as part of, their responstbilities under the federal securities
laws as applied fo the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information, and it is not to be construed as the promise or guarantee of
the Underwriters. This Official Statement contains, in patt, estimates and matters of opinion which are not
intended as statements of fact, and no representation or warranty is made as to the correctness of such
estimates and opinions, or that they will be realized.

All information for investors regarding the Authority and the Offered Bonds is contained in this
Official Statement. While the Authority maintains an internet website for various purposes, none of the
information on this website is intended to assist investors in making any investment decision or to provide
any continuing information (except in the case of the limited information provided in the section entitled
“For Investors”™) with respect to the Offered Bonds, the Mortgage Loans, the MBS or any other bonds or
obligations of the Authority. References to website addresses presented herein are for informational
purposes only and may be in the form of a hyperlink solely for the readers’ convenience. Unless specified
otherwise, such websites and the information or links contained therein are not incorporated into, and are
not part of, this Official Statement.

THE PRICE AT WHICH THE OFFERED BONDS ARE OFFERED TO THE PUBLIC BY THE
UNDERWRITERS (AND THE YIELD RESULTING THEREFROM) MAY VARY FROM THE
INITTAL PUBLIC OFFERING PRICE APPEARING ON THE INSIDE FRONT COVER HEREOF. IN
ADDITION, THE UNDERWRITERS MAY ALLOW CONCESSIONS OR DISCOUNTS FROM SUCH
INITIAL PUBLIC OFFERING PRICE TO DEALERS AND OTHERS. IN CONNECTION WITH THIS
OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECT TRANSACTIONS WHICH
STABILIZE OR MAINTAIN THE MARKET PRICE OF THE OFFERED BONDS AT A LEVEL
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

The Offered Bonds have not been approved or disapproved by the Securities and Exchange
Commission or any state securities commission nor has the Commission or any state securities commission
passed upon the accuracy or adequacy of this Official Statement. Any representation to the contrary is a
criminal offense.

This Official Statement contains statements relating to future results that are “forward-looking
statements” as defined in the Private Securities Litigation Reform Act of 1995. When used in this Official
Statement, the words “estimate,” “forecast,” “intend,” “expect,” “project,” “budget,” “plan” and similar

expressions identify forward-looking statements.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY
SUCH FORWARD-LOOKING STATEMENTS. THE AUTHORITY DOES NOT PLAN TO ISSUE
ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN
ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH
STATEMENTS ARE BASED, OCCUR.



This Official Statement is comprised of the front cover page,
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OFFICIAL STATEMENT

$130,000,000
COLORADO HOUSING AND FINANCE AUTHORITY
Single Family Mortgage Bonds

$2,770,000 $36,230,000 $26,000,000 $65,000,000
Class 1 Bonds Class I Bonds  Class IT Adjustable Rate Bonds Class I Bonds
2021 Series G 2021 Series H 2021 Series 1 2021 Series J
(AMT) (Non-AMT) (Federally Taxable) (GNMA MBS Pass-Through Program)
(Social Bonds) (Social Bonds) (Social Bonds) (Federally Taxable)
(Social Bonds)
PARTI
INTRODUCTION

This Official Statement, which includes the front cover page, this Part I, Part II and the Appendices
hereto, provides certain information concerning the Colorado Housing and Finance Authority (the
“Authority”) and otherwise in connection with the offer and sale by the Authority of the above-captioned
Single Family Mortgage Bonds, 2021 Series G (the “2021 Series G Bonds”), Single Family Mortgage
Bonds, 2021 Series H (the “2021 Series H Bonds™ ), Single Family Mortgage Bonds, 2021 Series I (the
“2021 Series I Bonds™) and Single Family Mortgage Bonds, 2021 Series J (the “2021 Series J Bonds” and
together with the 2021 Series G Bonds, the 2021 Series H Bonds and the 2021 Series I Bonds, the “Offered
Bonds”). The Offered Bonds are being issued pursuant to the Master Indenture of Trust dated as of
October 1, 2001, as amended (the “Master Indenture”), and the 2021GHIJ Series Indenture dated as of
August 1, 2021 (the “2021GHIJ Series Indenture” and, together with the Master Indenture, the
“Indenture”), cach between the Authority and Zions Bancorporation, National Association (formerly,
Zions First National Bank), as Trustee (the “Trustee”). Capitalized terms used herein and not defined have
the meanings specified in the Indenture. See “SUMMARY OF CERTAIN PROVISIONS OF THE
MASTER INDENTURE” in Appendix A-1 and “CERTAIN DEFINITIONS WITH RESPECT TO
ADJUSTABLE RATE BONDS IN THE WEEKLY MODE” in Appendix A-2 to this Official Statement.

This Part I provides a description of the terms of the Offered Bonds, the sources and uses of funds
in connection with the Offered Bonds, certain program assumptions and other matters specifically related
to the offering and issuance of the Offered Bonds. Part Il provides general background information about
the Authority, a description of the assets and moneys in the Trust Estate pledged to secure all of the Bonds
issued, and which in the future may be issued, under the Master Indenture (including the Offered Bonds),
certain risks associated with such Bonds and such Trust Estate and an overview of the Authorify’s Single
Family Mortgage Program pursuant to which Morigage Loans relating to the Trust Estate (either
individually or supporting mortgage-backed securities (“MBS”)) have been and will be purchased.

This introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by the information contained in, the entire Official Statement, including the front
cover page, this Part I, Part Il hereof and the Appendices hereto, and the documents summarized or
described herein. A full review should be made of this entire Official Statement. The offering of the
Offered Bonds to potential investors is made only by means of this entire Official Statement. This Official
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Statement does not constitute a contract between the Authority or the Underwriters and any one or more
owners of the Offered Bonds.

Colorado Housing and Finance Authority

The Authority is a body corporate and political subdivision of the State of Colorado (the “State”)
established by the Colorado General Assembly for the purposes, among others, of increasing the supply of
decent, safe and sanitary housing for low- and moderate-income families and promoting economic growth
and development in the State. In order to achieve its authorized purposes, the Authority currently operates
numerous housing, rental and business finance programs. See “PART I—COLORADO HOUSING AND
FINANCE AUTHORITY.” The Authority is governed by a Board of Directors and is authorized to issue
its bonds, notes and other obligations in order to provide sufficient funds to achieve its purposes. Proceeds
of the Offered Bonds may not be used to finance any activities of the Authority other than those related to
the Single Family Mortgage Program. Sece “PART IITHE SINGLE FAMILY MORTGAGE
PROGRAM.” For financial information concerning the Authority, see “PARIT II—COLORADO
HOUSING AND FINANCE AUTHORITY—Selected Financial Information” and the financial statements
attached as Appendix G hereto.

Authority for Issuance

The Offered Bonds are authorized to be issued pursuant to the Colorado Housing and Finance
Authority Act, being Part 7 of Article 4 of Title 29 of the Colorado Revised Statutes, as amended (the
“Act”), and the Supplemental Public Securities Act, being Part 2 of Article 57 of Title 11 of the Colorado
Revised Statutes. The Offered Bonds are being issued and secured under the Indenture.

Purposes of the Offered Bonds

Proceeds of the Offered Bonds are expected to be used to: (a) refund certain obligations of the
Authority which will make funds available to finance, together with other proceeds of the Offered Bonds,
Mortgage Loans (or participations therein) (the “2021GHIJ First Mortgage Loans”) indirectly through
the acquisition of certain portfolios of mortgage-backed securities guaranteed by the Government National
Mortgage Association (the “2021GHIJ GNMA MBS”), (b) finance certain Second Mortgage Loans (the
“2021GHIJ Second Mortgage Loans™) (¢) fund a deposit to the 2021 Series GHIJ subaccount of the
Revenue Fund and (d) pay certain costs of issuance in connection with the Offered Bonds. The 2021GHIJ
First Mortgage Loans and the 202 1GHIJ Second Mortgage Loans are referred to herein, collectively, as the
“2021GHIJ Mortgage Loans”.

Description of the 2021 Series GHI Bonds

Interest Rates and Payments; Authorized Denominations. Interest on the 2021 Series G Bonds
and the 2021 Series H Bonds (collectively, the “2021 Series GH Bonds™) is payable at the rates shown on
the inside front cover hereof on November 1, 2021 and thereafter semiannually on May 1 and November 1
of each year, to be computed on the basis of a 360-day year of twelve 30-day months. See “PART I—
TERMS OF THE 2021 SERIES GHI BONDS—General Terms.” The 2021 Series GH Bonds are to be
issued in denominations of $5,000 and any integral multiple thereof. Principal of the 2021 Series GH Bonds
is payable in the amounts and on the dates shown on the inside front cover hereof, subject to prior
redemption.

The 2021 Series 1 Bonds initially will bear interest at a Weekly Rate. While in a Weekly Mode,

interest on the 2021 Series I Bonds will be determined and adjusted weekly, payable semiannually on
November 1 and May 1 of each year, commencing November 1, 2021, as described in “PART I-—TERMS
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OF THE 2021 SERIES GHI BONDS—Inferest-General—2021 Series I Bonds” and will be computed on
the basis of a 365-day year or a 366-day year, as applicable, for the number of days actually elapsed. The
2021 Series I Bonds bearing interest at a Weekly Rate are to be issued in authorized denominations of
$100,000 or integral multiples of $5,000 in excess of $100,000. Principal of the 2021 Series | Bonds is
payable in the amount and on the date shown on the inside front cover hereof, subject to prior redemption
or purchase. The Authority may change the interest rate mode with respect to the 2021 Series I Bonds from
the Weekly Mode to the Daily Mode, Term Rate Mode or Fixed Rate Mode. THIS OFFICIAL
STATEMENT PROVIDES INFORMATION RELATING TO THE 2021 SERIES I BONDS ONLY
WHILE THEY BEAR INTEREST IN THE WEEKLY MODE AND ARE SUPPORTED BY THE
INITIAL 20211 LIQUIDITY FACILITY AND DOES NOT PROVIDE ANY INFORMATION
REGARDING THE 2021 SERIES T BONDS AFTER THE DATE, IF ANY, ON WHICH SUCH
BONDS ARE CONVERTED TO A DIFFERENT INTEREST RATE MODE OR AN
ALTERNATIVE LIQUIDITY FACILITY IS SUBSTITUTED FOR THE INITIAL 2021X
LIQUIDITY FACILITY. IF ANY OF THE 2021 SERIES I BONDS ARE CONVERTED TO A
MODE OTHER THAN THE WEEKLY MODE OR AN ALTERNATIVE LIQUIDITY FACILITY
IS SUBSTITUTED FOR THE INITIAL 20211 LIQUIDITY FACILITY, A REOFFERING
DOCUMENT WILL BE PREPARED IN CONNECTION WITH SUCH CONVERSION OR
CHANGE IN MODE OR SUBSTITUTION.

Redemption and Tender. Certain of the 2021 Series G, the 2021 Series H and the 2021 Series I
Bonds, (collectively, the “2021 Series GHI Bonds”) are subject to special, optional and mandatory sinking
fund redemption prior to maturity. See “PART II-—CERTAIN BONDOWNERS’ RISKS—Considerations
Regarding Redemption at Par.” The 2021 Series I Bonds are also subject to optional and mandatory tender
for purchase, as described under “PART I—TERMS OF THE 2021 SERIES GHI BONDS.”

Description of the 2021 Series J Bonds

Interest Rates and Payments; Authorized Denominations. Interest on the 2021 Series J Bonds is
payable at the rate shown on the inside front cover hereof on the first day of each month, commencing
October 1, 2021 (the “2021 Series J Initial Interest Payment Date”), to be computed on the basis of a
360-day year of twelve 30-day months. See “PART I —TERMS OF THE 2021 SERIES J BONDS—
General Terms.” The 2021 Series J Bonds are to be issued in denominations of $1.00 or any integral
multiple thereof. Principal of the 2021 Series ] Bonds is payable in the amount and on the date shown on
the inside front cover hereof, subject to prior redemption.

Redemption. The 2021 Series J Bonds are subject to mandatory special and optional redemption
prior to maturity. See “PART II- CERTAIN BONDOWNERS’ RISKS—Considerations Regarding
Redemption at Par.”

For a more complete description of the Offered Bonds and the Indenture pursuant to which
such Bonds are being issued, see “PART I—TERMS OF THE 2021 SERIES GHI BONDS”
“PART I--TERMS OF THE 2021 SERIES J BONDS” and Appendix A-1 — “SUMMARY OF
CERTAIN PROVISIONS OF THE MASTER INDENTURE.”

2021GHIJ GNMA MBS

The 2021 GHLI GNMA MBS consist of those GNMA Certificates described in Appendix N hereto.
A pro rata portion (based on the ratio of 2021GHIJ GNMA MBS originally financed by the 2021 Series J
Bonds to the total amount of 2021GHIJ GNMA MBS originally financed by the Offered Bonds) of the
repayments and prepayments of principal of 2021GHIJ First Mortgage Loans backing the 2021GHIJ
GNMA MBS (the “2021 Series J Directed Principal Payments”) will be applied to the mandatory
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redemption of the 2021 Series J Bonds as described under “PART I —TERMS OF THE 2021 SERIES J
BONDS—Prior Redemption.” See “PART I —CERTAIN PROGRAM ASSUMPTIONS—Characteristics
0f2021GHII GNMA MBS for a description of the expected characteristics of the 202 1GHIJ GNMA MBS.
The remaining portion of the repayments and prepayments of principal of the 2021GHIJ First Mortgage
Loans backing the 2021GHIJ GNMA MBS (including any participations therein) and all the repayments
and prepayments of principal of the 2021GHIJ Second Mortgage Loans will be deposited into the 2021
Series GHIJ subaccount of the Class I Special Redemption Account and the 2021 Series GH1J subaccount
of the Class II Special Redemption Account, as applicable, for the redemption of the Offered Bonds,
mcluding the PAC Bonds (as defined below), as described under “PART I—TERMS OF THE 2021
SERIES GHI BONDS—Redemption Provisions”.

Security and Sources of Payment

All Bonds and Auxiliary Obligations outstanding under the Master Indenture (other than Auxiliary
Obligations which are General Obligations of the Authority) will be secured by and payable from all of the
Authority’s rights and interests in and to the revenues, assets and moneys pledged under the Master
Indenture, in particular the Revenues, the Mortgage Loans and the MBS (collectively, the “Trust Estate™).
See “PART I--CERTAIN PROGRAM ASSUMPTIONS,” “PART IISECURITY FOR THE BONDS
AND AUXILIARY OBLIGATIONS” and Appendix B-2 —“THE MORTGAGE LOAN PORTFOLIO
AND FUND BALANCES.” In accordance with the Master Indenture, any Bonds or Auxiliary Obligations
may be outstanding as Class I, Class TI, Class IIT or Class TV Obligations and may also be designated as
General Obligations of the Authority. As of June 1, 2021, Bonds issued under the Master Indenture were
outstanding in an aggregate principal amount of $1,264,905397, including $1,173,410,397 of Class I
Bonds, $59,040,000 of Class II Bonds and $32,455,000 of Class III Bonds. No Class IV Bonds were
outstanding under the Master Indenture as of such date. See “PART [—PLAN OF FINANCE” and
Appendix B-1 —“THE QUTSTANDING BONDS AND AUXILIARY OBLIGATIONS.”

The 2021 Series G Bonds, the 2021 Series H Bonds and the 2021 Series J Bonds (the “Fixed Rate
Offered Bonds™), as described on the front cover hereof, are being issued as Class 1 Obligations pursuant
to the Indenture and will be payable and secured by the Trust Estate as described herein. The 2021 Series |
Bonds are being issued as Class II Obligations pursuant to the Indenture and will be payable and secured
by the Trust Estate as described herein, on a basis subordinate to the Class I Obligations. None of the
Offered Bonds arc being issuced as Class ITI or Class IV Obligations. The Offered Bonds are not being
designated as General Obligations of the Authority. As part of the Trust Estate, the Offered Bonds will be
secured by the Debt Service Reserve Fund established under the Master Indenture. There is no Debt Service
Reserve Fund Requirement with respect to the Offered Bonds. See “PART [CERTAIN PROGRAM
ASSUMPTIONS—Debt Service Reserve Fund Requirement.” See “PART II—SECURITY FOR THE
BONDS AND AUXILIARY OBLIGATIONS.”

In no event shall the Offered Bonds constitute an obligation or liability of the State or any
political subdivision thereof other than the Authority. The Authority has no taxing power nor does
it have the power to pledge the general credit or the taxing power of the State or any political
subdivision thereof (other than the general credit of the Authority, which general credit is not being
pledged for payment of the Offered Bonds).

Upon delivery of the Offered Bonds, the Authority will enter into a Standby Bond Purchase
Agreement to establish an initial liquidity facility for the 2021 Series I Bonds (the “Initial 20211 Liquidity
Facility”) with Royal Bank of Canada, as the initial standby bond purchaser (referred to herein as the
“20211 Liquidity Facility Provider”). See Appendix C—“SUMMARY OF CERTAIN PROVISIONS
OF THE INITIAL 20211 LIQUIDITY FACILITY” and Appendix D—“CERTAIN INFORMATION
CONCERNING THE 20211 LIQUIDITY FACILITY PROVIDER.” The Authority may replace the Initial



20211 Liquidity Facility with a new Liquidity Facility (an “Alternate Liquidity Facility”) in accordance
with the procedures set forth in the Indenture. See “PART IISECURITY FOR THE BONDS AND
AUXILIARY OBLIGATIONS—Liquidity Facilities.” UNDER CERTAIN CIRCUMSTANCES, THE
OBLIGATION OF THE 20211 LIQUIDITY FACILITY PROVIDER TO PURCHASE THE 2021 SERIES
1 BONDS TENDERED BY THE OWNERS THEREOF OR SUBJECT TO MANDATORY PURCHASE
MAY BE TERMINATED OR SUSPENDED AND, IN SOME OF SUCH CIRCUMSTANCES, THE
TERMINATION OR SUSPENSION OF SUCH OBLIGATION WILL BE IMMEDIATE, AUTOMATIC
AND WITHOUT NOTICE TO SUCH OWNERS. IN SUCH EVENT OF IMMEDIATE TERMINATION
OR SUSPENSION, SUFFICIENT FUNDS MAY NOT BE AVAILABLE TO PURCHASE SUCH 2021
SERIES I BONDS TENDERED BY THE OWNERS OF SUCH 2021 SERIES I BONDS OR SUBJECT
TO MANDATORY PURCHASE. IN ADDITION, THE INITIAL 20211 LIQUIDITY FACILITY DOES
NOT PROVIDE SECURITY FOR THE PAYMENT OF PRINCIPAL OF OR INTEREST ON THE 2021
SERIES I BONDS. Neither the Authority nor the Remarketing Agent is obligated to purchase 2021
Series I Bonds so tendered or subject to mandatory purchase if remarketing proceeds or payments
under the Initial 20211 Liquidity Facility are insufficient to pay the purchase price of such 2021 Series
I Bonds.

Investment Considerations

The purchase and ownership of the Offered Bonds involve investment risks. Prospeciive
purchasers of the Offered Bonds being offered by this Official Statement are urged to read this Official
Statement in its entirety. For a discussion of certain such risks relating to the Offered Bonds, see
“PART II—-CERTAIN BONDOWNERS’ RISKS.”

The global outbreak of COVID-19 and measures taken by the Federal, state and local governments
in response, are altering the behavior of individuals and businesses in a manner that may have negative
effects on economic activity across the country and in the State. For descriptions of certain of these
measures and the Authority’s continuity of operations plan, see “PART II—CERTAIN BONDOWNERS’
RISKS—Business Disruption Risk; COVID-19.”

Additional Information

Additional information may be requested from the Authority’s Chief Financial Officer at 1981
Blake Street, Denver, Colorado 80202, phone: (303) 297-2432.

DESIGNATION OF THE OFFERED BONDS AS SOCIAL BONDS

General

Kestrel Verifiers, a division of Kestrel 360, Inc. (“Kestrel Verifiers™) has designated the Offered
Bonds as “Social Bonds”. The information under the subcaptions “Social Bond Designation” and
“Independent Second Party Opinion on Social Bond Designation and Disclaimer” below has been provided
by Kestrel Verifiers.

None of the Authority, the Underwriters (as defined herein), CSG Advisors Incorporated, Kutak
Rock LLP or Ice Miller LLP, has independently confirmed or verified the information below or assumed
any obligation to ensure that the Offered Bonds comply with any legal or other standards or principles that
may be related to Social Bonds. “Social Bonds™ is an entirely self-designating label lacking any objective
guidelines or criteria, and the Authority has designated the Offered Bonds as Social Bonds based solely on
their designation as Social Bonds by Kestrel Verifiers. The designation of the Offered Bonds as Social
Bonds does not entitle the Owner of any 2021 Series GHIJ Bond to any benefit under the Internal Revenue
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Code. Owners of the Offered Bonds do not have any security other than as described under “PART II—
SECURITY FOR THE BOND AND AUXILIARY OBLIGATIONS”.

Social Bond Designation

Per the International Capital Market Association (“ICMA”), Social Bonds are any type of bond
instrument where the proceeds will be exclusively applied to finance or re-finance, in part or in full, new
and/or existing eligible Social Projects and which are aligned with the four core components of the Social
Bond Principles. The four core components are: (a) Use of Proceeds; (b) Process for Project Evaluation and
Selection; (¢) Management of Proceeds; and (d) Reporting.

Kestrel Verifiers has determined that: (a) the Offered Bonds are in conformance with the four pillars
of the ICMA Social Bond Principles, as described in Kestrel Verifiers” Second Party Opinion, (the “Second
Party Opinion”) which is attached hereto as Appendix M and (b) the uses of the proceeds of the Offered
Bonds align with the Affordable Housing eligible project category by financing mortgages for low- and
moderate-income families.

Upon the expenditure of the proceeds of the Offered Bonds deposited into the 2021 Series GHIJ
subaccount of the Acquisition Account, the Authority expects to prepare a report regarding the 2021GHIJ
Mortgage Loans consisting of the information set forth in Appendix L — USE OF PROCEEDS REPORT.

Independent Second Party Opinion on Social Bond Designation and Disclaimer

For 20 years, Kestrel Verifiers has been a consultant in environmental finance. As an Approved
Verifier accredited by the Climate Bonds Initiative (“CBI”), and an Observer for the ICMA Green Bond
Principles, Kestrel Verifiers is qualified to verify transactions in all asset classes worldwide for alignment
with ICMA Green Bond Principles, Social Bond Principles, Sustainability Bond Guidelines and the Climate
Bonds Initiative Standards and Criteria.

The Second Party Opinion issued by Kestrel Verifiers does not and is not intended to make any
representation or give any assurance with respect to any other matter relating to the Offered Bonds. The
Social Bond designation provided by Kestrel Verifiers is not a recommendation to any person to purchase,
hold, or sell the Offered Bonds and the Social Bond designation does not address the market price or
suitability of the Offered Bonds for a particular investor and does not and is not in any way intended to
address the likelihood of timely payment of interest or principal when due.

In issuing the Second Party Opinion, Kestrel Verifiers has assumed and relied upon the accuracy
and completeness of the information made publicly available by the Authority or that was otherwise made
available to Kestrel Verifiers.

TERMS OF THE 2021 SERIES GHI BONDS
General Terms

Principal Payments. Principal of the 2021 Series GHI Bonds is payable in the amounts and on the
dates shown on the inside front cover hereof, subject to prior redemption.

Authorized Denominations. The 2021 Series GH Bonds will be issued in denominations of $5,000
or any integral multiple thereof. The 2021 Series I Bonds will be issued in denominations of $100,000 or
integral multiples of $5,000 in excess of $100,000.



Book-Entry System. DTC will act as securities depository for the 2021 Series GHI Bonds. The
ownership of one fully registered 2021 Series GHI Bond for each maturity as set forth on the inside cover,
each in the aggregate principal amount of such maturity, will be registered in the name of Cede & Co., as
nominee for DTC. The principal or redemption price of the 2021 Series GHI Bonds is payable to Cede &
Co. Information concerning the book-entry system provided by DTC is set forth in Appendix H —
“BOOK-ENTRY SYSTEM.” So long as the 2021 Series GHI Bonds are registered in the DTC
book-entry form described in Appendix H hereto, each Beneficial Owner of a 2021 Series GHI Bond
should make arrangements with a Participant in DTC to receive notices or communications with
respect to matters concerning the 2021 Series GHI Bonds.

Defeasance and Discharge. The Master Indenture provides the Authority with the right to
discharge the pledge and lien created by the Indenture with respect to any 2021 Series GHI Bonds by
depositing with the Trustee or the Paying Agent sufficient moneys or Defeasance Securities to pay when
due the principal or Redemption Price of, if applicable, and interest due and to become due on such 2021
Series GHI Bonds on and prior to the maturity or redemption thereof, subject to any additional covenants
made in the 2021GHIJ Series Indenture. See Appendix A-1 —“SUMMARY OF CERTAIN
PROVISIONS OF THE MASTER INDENTURE—Defeasance.”

Cross Calls or Recycling. Pursuant to the Master Indenture, the Authority may, by delivery of an
Authority Request to the Trustee, instruct the Trustee to fransfer moneys on deposit in any subaccount of
an Account in the Redemption Fund to another subaccount of the same Account in the Redemption Fund
to be applied to the redemption of the same Class of Bonds of a different Series, subject to any additional
covenants made in the applicable Series Indenture. In addition, the Master Indenture permits the Authority,
by delivery of an Authority Request to the Trustee at any time prior to the giving of notice of redemption,
to nstruct the Trustee to transfer moneys on deposit in a subaccount of an Account in the Redemption Fund
to a Related or an Unrelated subaccount of the Acquisition Account to be used to make or purchase
Mortgage Loans as permitted by the Master Indenture, subject to any additional covenants in the applicable
Series Indenture. See Appendix A-1 —“SUMMARY OF CERTAIN PROVISIONS OF THE MASTER
INDENTURE—Redemption Fund.” The Indenture permits cross calls of any Related Series of Bonds with
any Mortgage Repayments or Prepayments of the 2021 GHIJ Mortgage Loans in excess of the 2021 Series
J Directed Principal Payments and amounts required to redeem the 2021 Series H Bonds maturing on
November 1, 2051 (the “PAC Bonds”) so as to reduce the Outstanding Aggregate Principal Amount of the
PAC Bonds to an amount not less than the amounts shown in the column entitled “100% SIFMA
Outstanding Balance of the PAC Bonds” (the “100% SIFMA Outstanding Balanee”) for the applicable
semiannual period as set forth in the table in “Prior Redemption—Special Redemption From Prepayments,
Excess Revenues and Debt Service Reserve Fund Reductions” under this caption. In addition, cross calls
of the 2021 Series GHI Bonds with any Mortgage Repayments or Prepayments on Mortgage Loans securing
any Series of Bonds other than the 2021 Series GHI Bonds are permitted except that no such Mortgage
Repayments or Prepayments may be applied to the redemption of the PAC Bonds so as to reduce the
Outstanding Aggregate Principal Amounts of the PAC Bonds below the 100% SIFMA Outstanding Balance
for the PAC Bonds for the applicable semiannual period.

Cancellation in Lieu of Redemption. Subject to the terms and conditions set forth in the Indenture
and prior to the mailing by the Bond Registrar of a notice of redemption with respect to the 2021 Series
GHI Bonds, the Authority may direct the Trustee or the Paying Agent to purchase such 2021 Series GHI
Bonds with available moneys under the Indenture for cancellation in lieu of redemption. The Trustee and
the Paying Agent shall apply available moneys in accordance with the Indenture from the Funds and
Accounts specified in the Indenture to purchase such 2021 Series GHI Bonds. See Appendix A-1 —
“SUMMARY OF CERTAIN PROVISIONS OF THE MASTER INDENTURE.”
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Interest Rate; Payment of Interest- 2021 Series GH Bonds. The 2021 Series GH Bonds will bear
interest at the rates shown on the inside front cover of this Official Statement, computed on the basis of a
360-day year of twelve 30-day months. Interest on the 2021 Series GH Bonds will be payable on each
November 1 and May 1 commencing on November 1, 2021 on any redemption date (as applicable) and at
maturity.

Interest Rate; Payment of Interest- 2021 Series I Bonds. The 2021 Series I Bonds initially bear
interest at a rate per annum to be determined by the Remarketing Agent, on the day prior to the date of
delivery of 2021 Series I Bonds to be effective to and including Tuesday, August 24, 2021 and, thereafler,
on each Tuesday, to be effective from and including each Wednesday to and mcluding the following
Tuesday, in accordance with the Indenture (the “Weekly Rate”). The Authority may elect at any time to
adjust the interest rate on the 2021 Series I Bonds or any portion thereof to a Daily Rate or Term Rate, or
may convert such 2021 Series | Bonds to bear interest at Fixed Rates until their respective maturities or
prior redemption or purchase, as described under “Description of the 2021 Series I Bonds” below. While
the 2021 Series I Bonds bear interest at a Weekly Rate, interest is payable on each November 1 and May 1,
commencing November 1, 2021, on any redemption date or Mandatory Purchase Date and on the maturity
date and is to be calculated on the basis of a 365/366 day year for the actual number of days elapsed.

This Official Statement describes the 2021 Series I Bonds only while bearing interest at a Weekly
Rate and are supported by the Initial 20211 Liquidity Facility. If any of the 2021 Series I Bonds are
converted to a Mode other than a Weekly Mode or an Alternative Liquidity Facility is substituted for the
Initial 20211 Liquidity Facility, a reoffering document will be prepared in connection with such conversion
or change in Mode or substitution.

Prior Redemption

The 2021 Series H Bonds maturing on November 1, 2036 are referred to herein as the “2021 Series
H 2036 Term Bonds,” and the 2021 Series H Bonds maturing on May 1, 2042 are referred to herein as the
“2021 Series H 2042 Term Bonds” and all such term bonds, together with the PAC Bonds are referred to
herein, collectively, as the “2021 Series H Term Bonds.”

Special Redemption with Unexpended Proceeds. The 2021 Series GHI Bonds are subject to
special redemption prior to their respective Maturity Dates, as a whole or in part at a Redemption Price
equal to the principal amount thereof plus accrued interest thereon to the date of redemption, without
premium, except that the PAC Bonds shall be redeemed at a Redemption Price that maintains the original
yield on the PAC Bonds (as calculated by the Authority, which calculation, once made and the Redemption
Prices communicated to the Trustee, shall be conclusive on all parties), plus accrued interest to the date of
redemption, on any date from amounts equal to moneys transferred from the 2021 Series GHLJ subaccount
of the Acquisition Account to the 2021 Sertes GHIJ subaccount of the Class I Special Redemption Account
and the 2021 Series GHIJ subaccount of the Class II Special Redemption Account, respectively. The
Authority will not apply any such proceeds of the 2021 Series G Bonds or the 2021 Series H Bonds to the
redemption of the 2021 Series I Bonds. The Indenture requires that the Trustee transfer amounts
representing proceeds of the 2021 Series G Bonds and the 2021 Series H Bonds equal to $250,000 or more
which are not used to purchase 2021GHIJ Mortgage Loans and remain on deposit in the 2021 Series GHIJ
subaccount of the Acquisition Account pursuant to an Authority Request filed with the Trustee stating that
the Authority no longer reasonably expects to apply the amount to be transferred for any such purpose.
Such amounts are to be transferred not later than March 1, 2022 for the redemption of the 2021 Series G
Bonds and the 2021 Series H Bonds, provided that the Indenture permits the Authority to extend such date
to a later date or dates not later than January 1, 2025 as to all or any part of such moneys, if the Authority
has filed with the Trustee an Authority Request specifying such later date or dates for such withdrawal,
accompanied by a Cash Flow Statement (unless the principal amount and term of such extension are covered
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by a previous Cash Flow Statement). Sece “PART —CERTAIN PROGRAM ASSUMPTIONS—
Characteristics of 2021GHIJ GNMA MBS” and “—2021GHIJ Second Mortgage Loans” and “PART II—
CERTAIN BONDOWNERS’ RISKS—Special Considerations Relative to Loan/MBS Origination.”

Special Redemption from Prepayments, Excess Revenues and Debt Service Reserve Fund
Reductions. The 2021 Series GHI Bonds are subject to redemption prior to their respective stated maturities
as a whole or in part at a Redemption Price equal to the principal amount thereof plus accrued interest
thereon to the date of redemption, without premium, on any date, from Revenues of the 2021GHIJ Mortgage
Loans and excess funds deposited in the 2021 Series GHIJ subaccount of the Class I Special Redemption
Account and the 2021 Series GHIJ subaccount of the Class II Special Redemption Account, respectively,
pursuant to the Master Indenture. See Appendix A-1 —“SUMMARY OF CERTAIN PROVISIONS OF
THE MASTER INDENTURE—Revenue Fund.” In certain cases Mortgage Repayments and Prepayments
are required under Federal tax law to be used to redeem Bonds, as described under “PART [—TAX
MATTERS—Federal Tax Matters With Respect to the 2021 Series GH Bonds —General.”

Moneys deposited in or transferred to the 2021 Series GHIJ subaccount of the Class I Special
Redemption Account shall be applied to redeem 2021 Series GHI Bonds as follows:

FIRST: such amounts shall be applied to redeem the PAC Bonds until the Aggregate Principal
Amount of the Outstanding PAC Bonds is not less than the amounts shown in the column entitled “100%
SIFMA Outstanding Balance of PAC Bonds” (the “100% SIFMA Outstanding Balance™) for the
applicable semiannual period as set forth in the table below;

SECOND: after applying the amounts as described in clause FIRST above, any remaining amounts
may be applied to the redemption of 2021 Series GHI Bonds other than the PAC Bonds, of such maturities
and in such amounts as directed by the Authority (or, in the absence of such direction, on a pro rata by
maturity basis) until the Aggregate Principal Amount of the 2021 Series GHI Bonds Outstanding is not less
than the amount shown in the column “400% SIFMA Outstanding Balance of 2021 Series GHI Bonds” (the
“400% SIFMA Outstanding Balance”) for the applicable semiannual period as set forth in the table
below; and

THIRD: after applying the amounts as described in clauses FIRST and SECOND above, any
remaining amounts may be applied to the redemption of any 2021 Series GHI Bonds, including the PAC
Bonds; provided that the percentage of such remaining amounts so applied to redeem PAC Bonds may not
exceed the ratio of the Aggregate Principal Amount of Outstanding PAC Bonds to the Aggregate Principal
Amount of Qutstanding 2021 Series GHI Bonds prior to such redemption (unless otherwise required by
Federal tax law).

Such redemptions may occur at such times and with such frequency as the Authority elects,
provided that any redemptions described in clause FIRST above must occur at least once during each
semiannual period commencing with the semianmual period ending on November 1, 2021 to the extent
moneys in the 2021 Series GHLI subaccount of the Class I Special Redemption Account are legally available
therefor. To the extent the PAC Bonds are to be redeemed on a date that is not a Stated Interest Payment
Date, the 100% SIFMA Outstanding Balance of the PAC Bonds and the 400% SIFMA Outstanding Balance
of 2021 Series GHI Bonds as set forth in the table below shall be deemed to be the respective amounts
determined by mterpolating such respective Outstanding Balances, using the straight-line method, by
reference to the respective Ouistanding Balances for the Semi-Annual Period Ending dates listed in the
table below which are immediately prior to and immediately subsequent to such redemption date, and the
number of calendar days elapsed since the Semi-Amnual Period Ending date which is immediately prior to
such redemption date.
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100% SIFMA 400% SIFMA Outstanding

Semi-Annual QOutstanding Balance Balance of 2021
Period Ending of the PAC Bonds Series GHI Bonds
Closing Date $15,365,000 $65,000,000
November 1, 2021 15,265,000 64,520,000
May 1, 2022 15,030,000 61,940,000
November 1, 2022 14,290,000 57,590,000
May 1, 2023 13,340,000 52,000,000
November 1, 2023 12,220,000 45,515,000
May 1, 2024 11,040,000 38,810,000
November 1, 2024 9,935,000 32,945,000
May 1, 2025 8,910,000 27,890,000
November 1, 2025 7,965,000 23,540,000
May 1, 2026 7,075,000 19,785,000
November 1, 2026 6,230,000 16,555,000
May 1, 2027 5,435,000 13,760,000
November 1, 2027 4,690,000 11,350,000
May 1, 2028 3,985,000 9,265,000
November 1, 2028 3,325,000 7,460,000
May 1, 2029 2,710,000 5,905,000
November 1,2029 2,140,000 4,565,000
May 1, 2030 1,610,000 3,400,000
November 1, 2030 1,125,000 2,390,000
May 1, 2031 675,000 1,515,000
November 1,2031 275,000 760,000
May 1,2032 - 95,000

November 1, 2032

1£2021 Series GHI Bonds are redeemed from unexpended proceeds pursuant to the Indenture, then
(a) each amount set forth in the “100% SIFMA Outstanding Balance PAC Bonds” column in the table above
shall be reduced by a fraction (i) the numerator of which is the principal amount of the PAC Bonds
remaining Outstanding after such redemption and (ii) the denominator of which is the original principal
amount of the PAC Bonds, rounded to the nearest $5,000 denomination, and (b) each amount set forth in
the “400% SIFMA Qutstanding Balance of 2021 Series GHI Bonds” column in the table above shall be
reduced by a fraction (i) the numerator of which is the principal amount of the 2021 Series GHI Bonds
remaining Outstanding after such redemption and (ii) the denominator of which is the original principal
amount of the 2021 Series GHI Bonds, rounded to the nearest $5,000 denomination.

Notwithstanding the provisions of the Master Indenture:

(a) No moneys in the 2021 Series GHIJ subaccount of the Revenue Fund shall be
deposited into the 2021 Series GHIJ subaccount of the Loan Recycling Account until the 2021
Series J Directed Principal Payments have been deposited into the 2021 Series J subaccount of the
Class I Special Redemption Account for the mandatory special redemption of the 2021 Series J
Bonds and there has been deposited into the 2021 Series GHIJ subaccount of the Class I Special
Redemption Account amounts sufficient to redeem PAC Bonds pursuant to clause FIRST described
above;
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(b) Mortgage Repayments or Prepayments received in respect of the 2021GHIJ
Mortgage Loans shall not be applied to the payment of Class I Bonds other than the Offered Bonds
until the 2021 Series J Directed Principal Payments have been deposited into the 2021 Series J
subaccount of the Class I Special Redemption Account for the mandatory special redemption of
the 2021 Series J Bonds and there has been deposited into the 2021 Series GHILJ subaccount of the
Class I Special Redemption Account amounts sufficient to redeem PAC Bonds pursuant to clause
FIRST described above for the applicable Semi-Annual Period;

(c) No moneys in the 2021 Series GHIJ subaccount of the Revenue Fund shall be
deposited into the 2021 Series GHIJ subaccount of the Class II Special Redemption Account until
there has been deposited into the 2021 Series GHIJ subaccount of the Class I Special Redemption
Account amounts sufficient to redeem PAC Bonds pursuant to clause FIRST described above; and

(d) Moneys transferred to the 2021 Series GHIJ subaccount of the Class I Special
Redemption Account pursuant to the Master Indenture shall not be required to be used on the
earliest practicable date to redeem 2021 Series GHI Bonds as described above, but shall be used to
redeem 2021 Series GHI Bonds only upon Authority Request.

Prior to each special redemption date for the 2021 Series GHI Bonds, the Trustee shall notify the
Paying Agent and Bond Registrar of the estimated amounts of moneys available for special redemption in
order to allow the Bond Registrar sufficient time to select 2021 Series GHI Bonds for redemption and to
mail redemption notices within the time periods required by the Indenture.

It is anticipated that moneys will be available to redeem 2021 Series GHI Bonds without
premium in accordance with the preceding paragraphs. General information concerning
prepayments on mortgage loans relating to outstanding bonds of the Auathority (including the Bonds)
has been filed by the Authority with and is available from EMMA (as defined herein). See
“PART II--CERTAIN BONDOWNERS’ RISKS—Considerations Regarding Redemption at Par.”
See also “PART I--TERMS OF THE 2021 SERIES GHI BONDS—General Terms—Cross Calls or
Recycling.”

Mandatory Sinking Fund Redemption for the 2021 Series H Term Bonds. The 2021 Series H
Term Bonds shall be redeemed prior to their maturity, in part, by payment of 2021 GHI Class I Sinking
Fund Installments, upon notice as provided in the Indenture and described in “Notice of Redemption” under
this caption, on each of the dates set forth below and in the respective principal amounts set forth opposite
each such date, in each case at Redemption Price equal to 100% of the principal amount of such 2021 Series
H Term Bonds or portions thereof to be redeemed, plus accrued interest to the redemption date as follows:

2021 Series H 2036 Term Bonds

Class I Sinking Fund Class I Sinking Fund
Date Installment Date Installment
May 1, 2034 $595,000 November 1, 2035 $610,000
November 1, 2034 600,000 May 1,2036 620,000
May 1, 2035 605,000 November 1, 2036" 625,000

T Maturity Date



2021 Series H 2042 Term Bonds

Class I Sinking Fund Class I Sinking Fund
Date Installment Date Installment

May 1, 2037 $630,000 May 1, 2040 $670,000
November 1, 2037 635,000 November 1, 2040 680,000

May 1, 2038 645,000 May 1, 2041 685,000
November 1, 2038 650,000 November 1, 2041 695,000

May 1, 2039 655,000 May 1, 20421 250,000
November 1, 2039 665,000 - -

i Maturity Date
PAC Bonds
Class I Sinking Fund Class I Sinking Fund
Date Installment Date Installment

May 1, 2042 $450,000 May 1, 2047 $805,000
November 1, 2042 710,000 November 1, 2047 820,000

May 1, 2043 715,000 May 1, 2048 830,000
November 1, 2043 725,000 November 1, 2048 845,000

May 1, 2044 735,000 May 1, 2049 855,000
November 1, 2044 750,000 November 1, 2049 870,000

May 1, 2045 760,000 May 1, 2050 880,000
November 1, 2045 770,000 November 1, 2050 895,000

May 1, 2046 785,000 May 1, 2051 910,000
November 1, 2046 795,000 November 1, 20517 460,000

f Maturity Date

Pursuant to the Master Indenture, upon any purchase pursuant to the Indenture or redemption (other
than mandatory sinking fund redemption) of the 2021 Series GHI Bonds for which 2021 GHI Class [
Sinking Fund Installments have been established, there shall be credited toward each 2021 GHI Class I
Sinking Fund Installment thereafter to become for such 2021 Series GHI Bonds due an amount bearing the
same ratio to such 2021 GHI Class 1 Sinking Fund Installment as (a) the total principal amount of such
2021 Series GHI Bonds so purchased or redeemed bears to (b) the aggregate principal amount of such 2021
Series GHI Bonds Outstanding prior to such redemption or purchase. If, however, there shall be filed with
the Trustee an Authority Request specifying a different method for crediting 2021 GHI Class I Sinking
Fund Installments upon any such purchase or redemption of such 2021 Series GHI Bonds and certifying
that such request is consistent with the most recently filed Cash Flow Statement Related to the 2021 Series

GHI Bonds, then such 2021 GHI Class I Sinking Fund Installments shall be so credited as shall be provided
in such Authority Request.

Opftional Redemption—2021 Series GH Bonds. The 2021 Series GH Bonds maturing on and after
November 1, 2030 shall be subject to redemption prior to maturity at the option of the Authority from any
source, on any day on or after May 1, 2030 in whole or in part in Authorized Denominations, at a

Redemption Price equal to 100% of the principal amount thereof plus accrued interest thereon to the date
of redemption.
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Optional Redemption—2021 Series I Bonds. While in the Weekly Mode, the 2021 Series I Bonds
shall be subject to redemption prior to maturity at the option of the Authority from any source, on any date,
in whole or in part in Authorized Denominations, at a Redemption Price equal to 100% of the principal
amount thereof plus accrued interest thereon to the date of redemption.

Notice of Redemption. When any 2021 Series GHI Bonds are to be redeemed, the Bond Registrar
is to cause notice of such redemption to be mailed by first class mail, or transmitted in such other manner
(such as by Electronic Means) as may be customary for the industry as directed in writing by the Authority,
with respect to the 2021 Series GH Bonds, not more than 60 days nor less than 25 days prior to the
redemption date and with respect to the 2021 Series [ Bonds in the Weekly Mode, not more than 30 days
nor less than 15 days prior to the redemption date, to the Owner of each such 2021 Series GHI Bond to be
redeemed at such owner’s address as it appears in the registration records of the Bond Registrar or at such
other address as is furnished in writing by such Owner to the Bond Registrar. However, failure to give any
such notice to any Owner, or any defect therein, shall not affect the validity of the redemption proceedings
for any 2021 Series GHI Bond with respect to which no such failure or defect has occurred.

If DTC or its nominee is the registered owner of any 2021 Series GHI Bond to be redeemed,
notice of redemption will only be given to DTC or its nominee as the registered owner of such 2021
Series GHI Bond. Any failure on the part of DTC or failure on the part of a nominee of a Beneficial
Owner (having received notice from a DTC Participant or otherwise) to notify the Beneficial Owner
of any 2021 Series GHI Bond to be redeemed shall not affect the validity of the redemption of such
2021 Series GHI Bond. See Appendix H —“BOOK-ENTRY SYSTEM.”

Selection of 2021 Series GHI Bonds for Partial Redemption. In the event of a partial redemption
of 2021 Series GHI Bonds, the Authority shall direct the series, maturity or maturities, and the amounts
thereof, so to be redeemed. If less than all of the 2021 Series GHI Bonds of like series and maturity are to
be redeemed on any one date, the particular 2021 Series GHI Bonds or the respective portions thereof to be
redeemed are to be selected by lot by the Bond Registrar in such manner as the Bond Registrar in its
discretion deems fair and appropriate (except that Bank Bonds shall be redeemed prior to any other 2021
Series I Bonds).

Projected Weighted Average Life—PAC Bonds. The following information is provided to allow
potential investors to evaluate the PAC Bonds which are the subject of special redemption described in
“Prior Redemption—Special Redemption from Prepayments, Fxcess Revenues and Debt Service Reserve
Fund Reductions” under this caption. The weighted average life of a bond refers to the average length of
time that will elapse from the date of issuance of such bond to the date each installment of principal is paid
weighted by the principal amount of such installment. The weighted average life of the PAC Bonds will
be influenced by, among other things, the rate at which principal payments (including scheduled payments
and principal prepayments) are made on the 2021GHIJ Mortgage Loans. An investor owning less than all
of the PAC Bonds may experience redemption at a rate that varies from the average life of the PAC Bonds.

Levels of prepayment on mortgage loans are commonly measured relative to a prepayment standard
ormodel. The standard used in this Official Statement is The Standard Prepayment Model of The Securities
Industry and Financial Markets Association, formerly The Bond Market Association and, prior thereto, the
Public Securities Association (the “PSA Prepayment Model”). The PSA Prepayment Model represents
an assumed monthly rate of prepayment of the then outstanding principal balance of a pool of mortgage
loans. The PSA Prepayment Model does not purport to be either a historical description of the prepayment
experience of any pool of mortgage loans or a prediction of the anticipated rate of prepayment of any pool
of mortgage loans, including 2021 GHIJ Mortgage Loans. “100% PSA” assumes prepayment rates of 0.2%
per year of the then-unpaid balance of the pool of mortgage loans in the first month of the life of the pool
of mortgage loans and an additional 0.2% per year in each month thereafter (for example, 0.4% per year in
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the second month) until the thirtieth month. Beginning in the thirtieth month and in each month thereafter
during the life of the pool of mortgage loans, 100% PSA assumes a constant prepayment rate of 6% per
year. Multiples will be calculated from this prepayment rate standard; e.g., “200% PSA” assumes
prepayment rates will be (.4% per year in month one, 0.8% per year in month two, reaching 12% per year
in month 30 and remaining constant at 12% per year thereafter. “0% PSA” assumes no prepayments of
principal of a pool of mortgage loans will occur for the life of the pool of mortgage loans.

The following table, entitled “Projected Weighted Average Life—PAC Bonds,” assumes, among
other things, that (a) the 2021 GHIJ Mortgage Loans prepay at the indicated percentages of the PSA
Prepayment Model, (b) all scheduled principal and interest payments or prepayments on the 2021GHIJ
Mortgage Loans are received 30 days after the date on which such payments are due or assumed to be made,
(c) the PAC Bonds are not redeemed pursuant to optional redemption, and (d) redemptions from amounts
on deposit in the 2021 GHI subaccount of the Class I Special Redemption Account occur semiannually on
each May | and November | as described under the caption “TERMS OF THE 2021 SERIES GHI
BONDS——Prior Redemption—Special Redemption from Prepayments, Excess Revenues and Debt Service
Reserve Fund Reductions”. Based solely on such assumptions, some or all of which are unlikely to reflect
actual experience, the following table provides projected weighted average life information for the PAC
Bonds.

Projected Weighted Average Life - PAC Bonds

PSA PAC Bonds Weighted Average
Prepayment Life (years)
0% 162
25 11.6
50 8.5
75 6.4
100 5.0
150 5.0
200 5.0
300 5.0
400 5.0
500 3.9

No assurance can be given that prepayments of principal of the 2021 GHIJ Mortgage Loans
will conform to any level of a particular prepayment projection, schedule or model or that
prepayments will be available to be applied to redemptions of any of the 2021 Series GHI Bonds,
including the PAC Bonds. The rates of principal prepayments on Mortgage Loans are generally
influenced by a variety of economic, geographical, social and other factors, including servicing
decisions, changing property values, prevailing interest rates and the time within which Mortgage
Loans are originated. In general, if prevailing interest rates fall significantly below the interest rates
on the 2021 GHIJ Mortgage Loans, such 2021GHILJ Mortgage Loans may be likely to prepay at higher
rates than if prevailing interest rates remain at or above the interest rates on the 2021GHIJ Mortgage
Loans. Conversely, if prevailing interest rates rise above the interest rates on the 2021GHIJ
Mortgage Loans, the rate of prepayments might be expected to decrease. Foreclosures or
repurchases of 2021 GHIJ Mortgage Loans will also affect the expected special redemption schedules.
The Authority cannot predict the number of 2021GHIJ Mortgage Loans that may become
delinquent, repurchased or foreclosed. For these reasons, the Authority cannot offer any assurances
as to the overall rate at which the 2021GHIJ Mortgage Loans will prepay and offers no assurance
that the scheduled amounts will, in fact, be available to effect any redemptions described herein.
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Description of the 2021 Series I Bonds

Determination of Inferest Rates. The interest rate for any 2021 Series I Bond in the Weekly Mode
shall be the rate of interest per annum determined by the Remarketing Agent on and as of the applicable
Rate Determination Date as the minimum rate of interest which, in the opinion of the Remarketing Agent
under then-existing market conditions, would result in the sale of such Bond on the Rate Determination
Date at a price equal to the principal amount thereof, plus accrued and unpaid interest, if any. In determining
such interest rate the Remarketing Agent shall take into account, to the extent applicable, (a) market interest
rates for comparable securities held by tax-exempt or taxable (as applicable) open-end municipal bond
funds or other institutional or private investors with substantial portfolios (i) with interest rate adjustment
periods and demand purchase options substantially identical to the 2021 Series I Bonds, (i1) bearing interest
at a variable rate intended to maintain par value, and (iii) rated by a national credit rating agency in the
same category as the 2021 Series I Bonds; (b) other financial market rates and indices which may have a
bearing on the interest rate (including, but not limited to, rates borne by commercial paper, Treasury Bills,
commercial bank prime rates, certificate of deposit rates, federal fund rates, the London Interbank Offered
Rate, indices maintained by The Bond Buyer, and other publicly available tax-exempt or taxable (as
applicable) interest rate indices); (c) general financial market conditions (including current forward supply);
and (d) factors particular to the Authority and the 2021 Series I Bonds.

During the Weekly Mode, the Remarketing Agent shall establish the Weekly Rate by 4:00 p.m.,
New York City time, on each Rate Determination Date. The Weekly Rate shall be in effect (a) initially,
from and including the first day the 2021 Series I Bonds become subject to the Weekly Mode to and
including Tuesday, August 24, 2021 and (b) thereafter, from and including each Wednesday to and
including the following Tuesday. The Remarketing Agent shall make the Weekly Rate available (a) after
4:00 p.m., New York City time, on the Rate Determination Date by telephone to any Owner or Notice Party
requesting such rate and (b) by Electronic Means to the Paying Agent on the Rate Determination Date. The
Paying Agent shall give notice of such interest rates to the Trustee by Electronic Means not later than 4:00
p.m., New York City time, on the second Business Day immediately succeeding the Rate Determination
Date. In no event shall the interest rate borne by such 2021 Series I Bonds exceed the lesser of 10% per
annum (or such other rate as may be provided in the Initial 20211 Liquidity Facility) or the maximum rate
of interest permitted by applicable law, which is the maximum rate (the “Maximum Rate”).

The determination by the Remarketing Agent of the interest rate to be borne by the 2021 Series I
Bonds (other than 2021 Series I Bonds that are held by the 20211 Liquidity Facility Provider, which, in
accordance with the Initial 202 11 Liquidity Facility, shall bear interest at the Bank Rate) shall be conclusive
and binding on the Owners of such 2021 Series I Bonds and the other Notice Parties except as otherwise
provided in the 202 1GHIJ Series Indenture. Failure by the Remarketing Agent or the Trustee to give any
notice required under the Indenture, or any defect in such notice, shall not affect the interest rate bome by
the 2021 Series 1 Bonds or the rights of the Owners thereof.

In the event (a) the Remarketing Agent fails or is unable to determine the interest rate or Interest
Period with respect to any 2021 Series I Bond, or (b) the method of determining the interest rate or Interest
Period with respect to a 2021 Series 1 Bond shall be held to be unenforceable by a court of law of competent
jurisdiction, such 2021 Series [ Bond shall thereupon, until such time as the Remarketing Agent again
makes such determination or until there is delivered a Counsel’s Opinion to the effect that the method of
determining such rate is enforceable, bear interest from the last date on which such rate was determined in
the case of clause (a) and from the date on which interest was legally paid in the case of clause (b), at a rate
equal to the lesser of (x) the One-Month LIBOR Rate in effect on such Rate Determination Date plus 0.20%
and (y) the Maximum Rate.
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Change in Mode Period,; Conversion. From time to time, by written notice to the Notice Parties as
required under the Indenture, the Authority may effect a change in Mode with respect to all or any portion
of the 2021 Series I Bonds to the Daily Mode or Term Rate Mode. The 2021 GHI Series Indenture also
provides that the Authority has the option to convert all or a portion of the 2021 Series I Bonds to Bonds
bearing interest at Fixed Rates, in accordance with the Indenture. Upon such conversion, a Fixed Rate
Mode shall be in effect until the applicable Maturity Date, or acceleration thereof prior to such Maturity
Date, and may not be changed to any other Mode. This Official Statement describes the 2021 Series 1
Bonds only while bearing interest in a Weekly Mode and while supported by the Initial 20211
Liquidity Facility. If any of the 2021 Series I Bonds are converted to a Mode other that the Weekly
Mode or an Alternative Liquidity Facility is Substituted for the Initial 20211 Liquidity Facility, a
reoffering document will be prepared in connection with such Conversion, or change in Mode or
substitution.

Tender and Purchase of 2021 Series I Bonds

Owner’s Election to Tender. Subject to the mandatory purchase provisions described below,
Owners of the 2021 Series I Bonds in a Weekly Mode may elect to have their 2021 Series 1 Bonds (or
portions of those Bonds in amounts equal to an Authorized Denominations) purchased on any Business
Day at a price equal o the Purchase Price, as defined below, upon delivery of an irrevocable written notice
of tender or irrevocable telephonic notice of tender to the Remarketing Agent, promptly confirmed in
writing to the Paying Agent, not later than 4:00 p.m., New York City time, on a Business Day not less than
seven days before any Business Day selected by the owner of such 2021 Series 1 Bond pursuant to the
2021GHIJ Series Indenture (the “Purchase Date”) specified by the Owner in such notice. Such notices of
tender shall state the CUSIP number, the 2021 Series I Bond number and the principal amount of such 2021
Series I Bond and that such 2021 Series I Bond shall be purchased on the Purchase Date specified above.
The 2021 Series 1 Bond shall be delivered (with all necessary endorsements) at or before 12:00 noon, New
York City time, on the Purchase Date to the Remarketing Agent; provided, however, that payment of the
Purchase Price shall be made pursuant to the 2021GHIJ Series Indenture only if the 2021 Series I Bond so
delivered to the Remarketing Agent conforms in all respects to the description thereof in the notice
described in the 2021GHIJ Series Indenture. Payment of the Purchase Price with respect to purchases under
the 2021 GHIJ Series Indenture shall be made to the Owners of tendered 2021 Series I Bonds by wire
transfer in immediately available funds by the Paying Agent by 3:00 p.m. New York City time on the
Purchase Date. An Owner who gives the notice of tender as set forth above may repurchase the 2021 Series
I Bonds so tendered on such Purchase Date if the Remarketing Agent agrees to sell the 2021 Series I Bonds
so tendered to such Owner. If such Owner decides to repurchase such 2021 Series I Bonds and the
Remarketing Agent agrees to sell the specified 2021 Series 1 Bonds to such Owner, the delivery
requirements set forth above shall be waived.

Holders of 2021 Series I Bonds may not elect to tender their Bonds from and after a failure by the
20211 Liquidity Facility Provider to purchase any 2021 Series I Bonds tendered or deemed tendered for
purchase by the Owners thereof to and until the earlier of the related maturity date, redemption date, a
Mandatory Purchase Date, the date on which such failure is cured or the date of delivery of an Alternate
Liquidity Facility. See “—Mandatory Tender and Purchase—Inadequate Funds to Pay Purchase Price.”

Mandatory Tender and Purchase.

Mandatory Tender on Mode Change Dates. 2021 Series I Bonds to be changed from one Mode to
another Mode will be subject to mandatory tender for purchase on such Mode Change Date (or on the day
which would have been a Mode Change Date had all the conditions with respect to changes from one Mode
to another Mode described in the 2021 GHIJ Indenture been satisfied by the Proposed Mode Change Date)
at a purchase price equal to 100% of the principal amount of any 2021 Series 1 Bonds tendered for purchase
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plus accrued interest, if any, to the Purchase Date (the “Purchase Price”). 2021 Series I Bonds purchased
shall be delivered by the Owners (with all necessary endorsements) to the office of the Paying Agent in Salt
Lake City, Utah, at or before 12:00 noon, New York City time, on the proposed Mode Change Date and
payment of the Purchase Price shall be made by wire transfer of immediately available funds by 3:00 p.m.
New York City time on such date. The Trustee shall give notice of such mandatory purchase by first-class
mail, or transmitted in such other manner (such as by Electronic Means) as may be customary for the
industry as directed in writing by the Authority, to the Owners of such 2021 Series 1 Bonds subject to
mandatory purchase, with a copy to the MSRB, no less than 15 days prior to the Mandatory Purchase Date.
Such notice is to state the Mandatory Purchase Date, the Purchase Price, the numbers of the 2021 Series I
Bonds to be purchased if less than all of the 2021 Series I Bonds owned by such Owner are to be purchased
and that interest on such 2021 Series I Bonds subject to mandatory purchase will cease to accrue from and
after the Mandatory Purchase Date. The failure to transmit such notice with respect to any 2021 Series 1
Bond shall not affect the validity of the mandatory purchase of any other 2021 Series I Bond with respect
to which such notice was mailed. Any notice transmitted as aforesaid will be conclusively presumed to
have been given, whether or not actually received by any Owner. So long as the 2021 Series I Bonds are
registered in the DTC book-entry system described in Appendix H to this Official Statement, such
notices will be sent only to DTC’s nominee.

Mandatory Purchase upon Termination, Replacement or Expiration of Liquidify Facility. If at any
time the Trustee receives notice from the Authority or a Liquidity Facility Provider that 2021 Series I Bonds
tendered for purchase having the benefit of a Liquidity Facility shall, on the date specified in such notice,
cease to be subject to purchase pursuant to such Liquidity Facility then in effect as a result of (a) the
termination, replacement or expiration of the term, as extended, of a Liquidity Facility, including but not
limited to termination at the option of the Authority in accordance with the terms of such Liquidity Facility,
or (b) the occurrence and continuance of certain specified events under such Liquidity Facility (i.e., on a
Notice of Termination Date as defined in the Initial 20211 Liquidity Facility), then such 2021 Series I Bonds
shall be purchased or deemed purchased at the Purchase Price.

Any purchase of the 2021 Series I Bonds pursuant to the Indenture shall occur: (a) on the fifth
Business Day preceding any expiration or termination of a Liquidity Facility without replacement by an
Alternate Liquidity Facility, or on the fifth Business Day preceding the effective date of any termination of
a Liquidity Facility as set forth in a Notice of Termination Date delivered to the Trustee as described in
clause (b) of the preceding paragraph; and (b) on the proposed date of the replacement of a Liquidity Facility
in any case where an Alternate Liquidity Facility has been delivered to the Trustee pursuant to the Indenture.

The Trustee shall give notice of mandatory purchase pursuant to the Indenture by first-class mail,
or transmitted in such other manner (such as by Electronic Means) as may be customary for the industry as
directed in writing by the Authority, to the Owners of the 2021 Series 1 Bonds subject to mandatory
purchase, with a copy to the MSRB, no less than 15 days prior to the Mandatory Purchase Date (or in
connection with a Mandatory Purchase Date described in clause (b) of the second preceding paragraph, not
less than three days prior to the Mandatory Purchase Date). The notice shall state the Mandatory Purchase
Date, the Purchase Price and that interest on 2021 Series I Bonds subject to mandatory purchase shall cease
to accrue from and after the Mandatory Purchase Date. The failure to transmit such notice with respect to
any 2021 Series I Bond shall not affect the validity of the mandatory purchase of any other 2021 Series 1
Bond with respect to which notice was so transmitted. Any notice transmitted as described will be
conclusively presumed to have been given, whether or not actually received by any Owner. 2021 Series I
Bonds purchased pursuant to the Indenture are to be delivered by the Owners (with all necessary
endorsements) to the office of the Paying Agent in Sait Lake City, Utah, at or before 12:00 noon, New York
City time, on the Mandatory Purchase Date, and payment of the Purchase Price of such 2021 Series I Bonds
is to be made by wire transfer in immediately available funds by the Paying Agent by 3:00 p.m. New York
City time on such Mandatory Purchase Date.
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Mandatory Purchase at the Direction of the Authority. When the Weekly Mode is in effect, and
prior to any termination or expiration of a Liquidity Facility supporting the 2021 Series I Bonds, the 2021
Series I Bonds are subject to mandatory tender for purchase on any Business Day designated by the
Authority, by written notice delivered as described below, with the consent of the Remarketing Agent and
the Liquidity Facility Provider, at the Purchase Price, payable in immediately available funds. The Trustee
is to give notice of mandatory purchase pursuant to the Indenture by first-class mail, or transmitted in such
other manner (such as by Electronic Means) as may be customary for the industry as directed in writing by
the Authority, to the Owners of the 2021 Series I Bonds subject to mandatory purchase, with a copy to the
MSRB, no less than 15 days prior to the Mandatory Purchase Date. The notice shall state the Mandatory
Purchase Date, the Purchase Price and that interest on 2021 Series I Bonds subject to mandatory purchase
shall cease to accrue from and after the Mandatory Purchase Date. The failure to transmit such notice with
respect to any 2021 Series I Bond shall not affect the validity of the mandatory purchase of any other 2021
Series I Bond with respect to which notice was so transmitted. Any notice transmitted as aforesaid will be
conclusively presumed to have been given, whether or not actually received by any Owner. 2021 Series |
Bonds purchased pursuant to the Indenture are to be delivered by the Owners (with all necessary
endorsements) to the office of the Paying Agent in Salt Lake City, Utah, at or before 12:00 noon, New York
City time, on the Mandatory Purchase Date, and payment of the Purchase Price of such 2021 Series { Bonds
is to be made by wire transfer in immediately available funds by the Paying Agent by 3:00 p.m. New York
City time on such Mandatory Purchase Date.

Inadequate Funds to Pay Purchase Price. 1f sufficient funds are not available for the purchase of
all 2021 Series 1 Bonds tendered or deemed tendered and required to be purchased on any Purchase Date
or Mandatory Purchase Date, all such 2021 Series I Bonds shall bear interest at a rate equal to the lesser of
(a) the One Month LIBOR Rate in effect on such date plus 0.20% and (b) the Maximum Rate from the date
of such failed purchase until all such 2021 Series I Bonds are purchased as required in accordance with the
2021GHIJ Series Indenture, and all tendered 2021 Series I Bonds shall be returned to their respective
Owners. Notwithstanding any other provision of the 2021 GHIJ Series Indenture, such failed purchase and
return shall not constitute an Event of Default.

Payment of Tendered 2021 Series I Bonds. 2021 Series I Bonds that are tendered or deemed
tendered under the terms of the 2021GHIJ Series Indenture are to be purchased by the Paying Agent upon
surrender of such 2021 Series I Bonds, but only from the sources listed below, from the Owners thereof by
3:00 p.am., New York City time, on the date such 2021 Series I Bonds are required to be purchased at the
Purchase Price. Funds for the payment of such Purchase Price shall be derived from the following sources
in the order of priority indicated:

(a) the proceeds of the sale 0of 2021 Series I Bonds fumnished to the Remarketing Agent
by the purchasers thereof pursuant to the 202 1GHIJ Series Indenture; and

(b) moneys furnished to the Paying Agent pursuant to the 2021GHIJ Series Indenture,
representing the proceeds of a draw under the Initial 20211 Liquidity Facility.

On any Purchase Date, the Remarketing Agent is to offer for sale and use its best efforts to sell all
such 2021 Series I Bonds tendered or deemed tendered at a price equal to 100% of the principal amount
thereof plus accrued interest. The 2021 Series I Bonds so sold shall bear interest from the date of sale at
the rate of interest determined by the Remarketing Agent pursuant to the Indenture. The Remarketing
Agent shall, not later than 10:00 a.m., New York City time, on any Purchase Date provide notice to the
Paying Agent of the aggregate principal amount of the 2021 Series I Bonds that have been sold and the
aggregate principal amount of 2021 Series I Bonds that will be tendered but have not been sold.
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On each Purchase Date on which the 2021 Series I Bonds are to be purchased pursuant to a tender,
the Paying Agent shall, by no later than 10:30 a.m., New York City time, draw upon the 20211 Liquidity
Facility in an amount sufficient, together with any remarketing proceeds that the Paying Agent has on hand
at the time of such draw (including all remarketing proceeds received from the Remarketing Agent), to
enable the Paying Agent to pay the Purchase Price of the 2021 Series I Bonds to be purchased on such
Purchase Date. The Paying Agent shall make any draws so required in accordance with the terms of such
20211 Liquidity Facility and deposit such moneys to the Bond Purchase Fund so that immediately available
funds will be available to the Paying Agent to pay the Purchase Price due on a Purchase Date by 3:00 p.m.,
New York City time, on the Purchase Date. See Appendix C—“SUMMARY OF CERTAIN
PROVISIONS OF THE INITIAL 20211 LIQUIDITY FACILITY.”

UNDER CERTAIN CIRCUMSTANCES THE OBLIGATION OF THE 20211 LIQUIDITY
FACILITY PROVIDER TO PURCHASE 2021 SERIES I BONDS TENDERED BY THE OWNERS
THEREOF OR SUBJECT TO MANDATORY TENDER MAY BE TERMINATED OR SUSPENDED
AND, IN SOME OF SUCH CIRCUMSTANCES, THE TERMINATION OR SUSPENSION OF SUCH
OBLIGATION WILL BE IMMEDIATE, AUTOMATIC AND WITHOUT NOTICE TO SUCH
OWNERS. IN SUCH EVENT OF IMMEDIATE TERMINATION OR SUSPENSION, SUFFICIENT
FUNDS MAY NOT BE AVAILABLE TO PURCHASE 2021 SERIES I BONDS TENDERED BY THE
OWNERS OF THE 2021 SERIES I BONDS OR SUBJECT TO MANDATORY TENDER.

Failure of 20211 Liquidity Facility Provider to Purchase 2021 Series I Bonds. Under the terms and
provisions of the Remarketing Agreement and the Initial 20211 Liquidity Facility, the purchase price of
2021 Series I Bonds in an amount equal to the principal amount thereof and accrued interest, if any, thereon
will be payable from moneys furnished in conunection with the remarketing of the 2021 Series I Bonds or
from the 20211 Liquidity Facility Provider. The Authority is not responsible for any failure by the 20211
Liquidity Facility Provider to purchase 2021 Series I Bonds tendered at the option of the Owner or subject
to mandatory tender for purchase pursuant to the 2021GHIJ Series Indenture. TFailure to purchase a 2021
Series I Bond tendered at the option of the Owner or subject to mandatory tender for purchase as described
above and in accordance with the 2021GHIJ Series Indenture does not constitute an Event of Default under
the Indenture.

The obligation of the 20211 Liquidity Facility Provider to purchase the 2021 Series I Bonds
tendered for purchase under the Initial 20211 Liquidity Facility may be terminated or suspended
immediately without notice to the owners of such 2021 Series I Bonds upon the occurrence of certain
events of default under the Imitial 20211 Liquidity Facility. See Appendix C—“SUMMARY OF
CERTAIN PROVISIONS OF THE INITIAL 20211 LIQUIDITY FACILITY—Events of Default
Permitting Immediate Suspension or Termination.” NEITHER THE AUTHORITY NOR THE
REMARKETING AGENT IS OBLIGATED TO PURCHASE 2021 SERIES 1 BONDS TENDERED
BY THE OWNERS OF SUCH 2021 SERIES I BONDS OR SUBJECT TO MANDATORY
PURCHASE IF REMARKETING PROCEEDS AND PAYMENTS UNDER THE INITIAL 20211
LIQUIDITY FACILITY ARE INSUFFICIENT TO PAY THE PURCHASE PRICE OF SUCH 2021
SERIES I BONDS.

TERMS OF THE 2021 SERIES J BONDS

General Terms

Principal Payments. Principal of the 2021 Series J Bonds is payable in the amount and on the date
shown on the inside front cover hereof, subject to prior redemption.

1-19



Authorized Denominations. The 2021 Series J Bonds will be issued in denominations of $1.00 or
any integral multiple thereof.

Interest Rate; Payment of Interest. The 2021 Series J Bonds will bear interest at the rate shown
on the inside front cover of this Official Statement, computed on the basis of a 360-day year of twelve 30-
day months. Interest on the 2021 Series ] Bonds will be payable on the first day of each month commencing
on the 2021 Series J Initial Interest Payment Date, on any redemption date (as applicable) and at maturity.

Book-Entry System. DTC will act as securities depository for the 2021 Series J Bonds. The
ownership of one fully registered 2021 Series J Bond for each maturity as set forth on the inside cover, each
in the aggregate principal amount of such maturity, will be registered in the name of Cede & Co., as
nominee for DTC. The principal or redemption price of the 2021 Series J Bonds is payable to Cede & Co.
Information concerning the book-entry system provided by DTC is set forth in Appendix H —“BOOK-
ENTRY SYSTEM.” So long as the 2021 Series J Bonds are registered in the DTC book-entry form
described in Appendix H hereto, each Beneficial Owner of a 2021 Series J Bond should make
arrangements with a Participant in DTC to receive notices or communications with respect to matters
concerning the 2021 Series J Bonds.

No Defeasance. Notwithstanding the provisions of the Master Indenture to the contrary, the 2021
Series J Bonds shall not be subject to defeasance under the Master Indenture or economic defeasance.

Prior Redemption

Mandatory Special Redemption. Commencing on October 1, 2021, the 2021 Series J Bonds are
subject to mandatory special redemption, in whole or in part, on the first day of each month, without
premium, in a principal amount equal to the 2021 Series J Directed Principal Payments received by the
Trustee in the immediately preceding calendar month. If the 2021 Series J Bonds are to be redeemed in
part upon any such mandatory special redemption, each of the 2021 Series J Bonds then outstanding shall
be redeemed in part, pro rata, in proportion to the outstanding principal amount of such 2021 Series J Bonds
to the outstanding aggregate principal amount of all cutstanding 2021 Series J Bonds, notwithstanding any
provisions of the Master Indenture requiring selection of 2021 Series J Bonds by lot. To effect this pro rata
redemption while the 2021 Series J Bonds are held in the DTC book-entry-only system, such mandatory
redemption is to be made as a “Pro-Rata Pass-Through Distribution of Principal” by DTC. See
Appendix H — “BOOK-ENTRY SYSTEM?” for a general description of the DTC book-entry system.

Notwithstanding the provisions of the Master Indenture to the contrary, no notice of
redemption will be given to any Owners of the 2021 Series J Bonds of the date or amount of the
mandatory special redemption of any 2021 Series J Bonds.

Optional Redemption. The 2021 Series J Bonds shall be subject to redemption prior to maturity at
the option of the Authority, from any source, on any day on or after May 1, 2030 in whole or in part in
Authorized Denominations, at a Redemption Price equal to 100% of the principal amount thereof plus
accrued interest thereon to the date of redemption.

When any 2021 Series J Bonds are to be so optionally redeemed, the Bond Registrar is to cause
notice of such redemption to be mailed by first class mail, or transmitted in such other manner (such as by
Electronic Means) as may be customary for the industry as directed in writing by the Authority, not more
than 60 days nor less than 25 days (or such shorter period as may be acceptable to the then registered owner
of the 2021 Series J Bonds) prior to the redemption date, to the Owner of each 2021 Series J Bond to be
redeemed at such owner’s address as it appears in the registration records of the Bond Registrar or at such
other address as 1s furnished in writing by such Owner to the Bond Registrar. However, failure to give any
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such notice to any Owner, or any defect therein, shall not affect the validity of the redemption proceedings
for any 2021 Series J Bond with respect to which no such failure or defect has occurred.

If DTC or its nominee is the registered owner of any 2021 Series J Bond to be redeemed,
notice of optional redemption will only be given to DTC or its nominee as the registered owner of
such 2021 Series J Bond. Any failure on the part of DTC or failure on the part of a nominee of a
Beneficial Owner (having received notice from a DTC Participant or otherwise) to notify the
Beneficial Owner of any 2021 Series J Bond to be optionally redeemed shall not affect the validity of
the redemption of such 2021 Series J Bond. See Appendix H - “BOOK-ENTRY SYSTEM.”

No Purchase in Lieu of Redemption. The Authority shall not exercise its authority pursuant to the
Master Indenture to purchase 2021 Series J Bonds in lieu of mandatory special redemption or in lieu of
optional redemption (except as permitted in the 2021 GHIJ Indenture).

No Cross-Calls or Recycling

Notwithstanding anything in the 2021 GHIJ Indenture or the Master Indenture to the contrary, the
Authority and the Trustee shall not apply any Mortgage Repayments or Prepayments received in respect of
the 2021GHIJ First Mortgage Loans backing 2021GHIJ GNMA MBS representing the 2021 Series J
Directed Principal Payments to the payment of any Series of Bonds other than the 2021 Series J Bonds,
whether at maturity or pursuant to optional or mandatory special redemption. Similarly, none of the
Mortgage Repayments or Prepayments received in respect of the 2021 GHIJ First Mortgage Loans backing
the 2021GHIJ GNMA MBS (other than the 2021 Series J Directed Principal Payments), the Mortgage
Repayments or Prepayments received in respect of the 2021GHIU Second Mortgage Loans, or any other
Mortgage Repayments or Prepayments received in respect of the Mortgage Loans securing any Series of
Bonds other than the Offered Bonds shall be applied to the mandatory special redemption of the 2021 Series
J Bonds.

No moneys in the 2021 Series GHLJ subaccount of the Revenue Fund shall be deposited into the
2021 Series GHIJ subaccount of the Loan Recycling Account until the 2021 Series J Directed Principal
Payments have been deposited into the 2021 Series J subaccount of the Class I Special Redemption Account
for the mandatory special redemption of the 2021 Series ] Bonds.

Insurance Limitations and Requirements; Mortgage Loans

The Indenture requires that each 202 1GHIJ First Mortgage Loan underlying the 202 1GHIJ GNMA
MBS will be an FHA Insured Mortgage Loan, a VA Mortgage Loan or other Mortgage Loan insured or
guaranteed by a Governmental Insurer. Such 202 1GHIJ First Mortgage Loans have been or will be acquired

and originated, and are being or will be serviced, as described in “PART II - THE SINGLE FAMILY
MORTGAGE PROGRAM.”

[Remainder of page left blank intentionally]
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PLAN OF FINANCE
Sources and Uses of Funds

The following are the estimated sources and uses of funds relating to the Offered Bonds.

Estimated
Amounts
Sources of Funds:
Par amount of Offered Bonds $130,000,000.00
Premium on the PAC Bonds ‘ 1,601,801.25
Premium on the 2021 Series J Bonds 1,300,000.00
Total Sources of Funds $132.901,801.25
Uses of Funds:
For deposit to 2021 Series GHIJ subaccount of the Acquisition Account $131,601,801.25
For deposit to 2021 Series GHIJ subaccount of the Revenue Fund® 227,500.00
For costs of issuance and Underwriters’ compensation® 1,072.500.00
Total Uses of Funds $132.901.801.25

1 Proceeds of the 2021 Series J Bonds are expected to be deposited in the 2021 Series GHIJ subaccount of the Revenue Fund and
used to pay any accrued interest due in connection with the acquisition of the 2021GHIT GNMA MBS.
@ Proceeds of the 2021 Series J Bonds are expected to be deposited in the 2021 Series GHIJ subaccount of the Costs of Issuance

Account in the Program Fund and used to pay the costs of issuance and Underwriters’ compensation relating to the Offered
Bonds. See “PART I—UNDERWRITING.”

CERTAIN PROGRAM ASSUMPTIONS
Generally

The Bonds (including the Offered Bonds) and Auxiliary Obligations outstanding under the Master
Indenture (other than Auxiliary Obligations which are General Obligations of the Authority) will be secured
by, among other moneys, rights and interests, the Revenues derived from the Mortgage Loans and MBS,
including the 2021GHIJ Mortgage Loans. Payments on Mortgage Loans, whether from scheduled monthly
installments or from Prepayments, together with Revenues generated as investment income on the funds
held under the Indenture, and invested under the investment agreements, are assumed to be the primary
source of Revenues. See “Characteristics of 2021GHIJ GNMA MBS” and “2021GHIJ Second Mortgage
Loans” under this caption and Appendix B-2 —THE MORTGAGE LOAN PORTFOLIO AND FUND
BALANCES.”  See also “PART II—SECURITY FOR THE BONDS AND AUXILIARY
OBLIGATIONS.” Such Revenues are expected by the Authority (based on certain assumptions some of
which are described under this caption) to be sufficient to pay the debt service on the Bonds, including the
Offered Bonds.

As required by the Master Indenture and at the request of the Authority, CSG Advisors Inc. has
prepared certain cash flow projections giving effect to the issuance of the Offered Bonds (the “Cash Flow
Statement™) which indicates that, after such issuance, the amounts expected to be available in the Trust
Estate will be sufficient to pay principal of and interest on the Outstanding Bonds, when due. The Cash
Flow Statement uses mumerous assumptions, including assumptions discussed under this caption, to
calculate the expected receipt of Revenues in the Trust Estate and the expected expenditures to be incurred
in connection with the Outstanding Bonds and the Mortgage Loans held under the Master Indenture. There
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can be no assurance that any or all of the assumptions made will apply to the Mortgage Loans included in
the Trust Estate or that the Mortgage Loans will perform as assumed in the Cash Flow Statement. To the
extent that these assumptions are not met, for example, Mortgage Loans or Ginnie Mae Certificates in the
MBS are not paid on a timely basis in accordance with their terms, the moneys available may be insufficient
for the payment of debt service on the Outstanding Bonds and operating expenses of the Program.

Characteristics of 2021GHILY GNMA MBS

The Authority has an existing pipeline of Mortgage Loans from which it expects to pool certain
Mortgage Loans into mortgage-backed securities guaranteed by the Government National Mortgage
Association (“GNMA MBS”). The 2021GHIJ GNMA MBS are expected to consist of an outstanding
aggregate balance of approximately $128,500,000 of 2021GHIJ First Mortgage Loans with a weighted
average mortgage rate of 3.010% pooled into one or more GNMA MBS with a weighted average MBS
pass-through rate of 2.500% and a remaining term of 359 months. A portion of the 2021GHIJ First
Mortgage Loans will not be pooled in the 2021GHI] GNMA MBS prior to the date of this Official
Statement. The Authority will file with EMMA (as defined herein), a document identifying the 2021GHIJ
GNMA MBS by CUSIP Number, pool number, pass-through rate and outstanding principal amount no later
than two Business Days after the date of issuance of the Offered Bonds. Appendix N sets forth the
characteristics of the 2021GHIJ GNMA MBS allocable to the 2021 Series J Bonds. For a description of the
MBS portfolio currently Outstanding under the Master Indenture, see the Authority’s financial disclosures
with respect to its Single Family Mortgage Bonds available on EMMA (as defined herein).

The Authority has covenanted to apply the 2021 Series J Directed Principal Payments to pay and
redeem the 2021 Series J Bonds as described in “Part —TERMS OF THE 2021 SERIES J BONDS —
Prior Redemption—Mandatory Special Redemption.”

From January 1, 2019 to June 1, 2021, the Authority purchased $1,574,500,750 of CHFA First Step
and CHFA First Step Plus loans. Approximately 31.3% of such loans were made to homebuyers with
income below 80% of the Area Median Income (“AMI”). The Authority expects a similar percentage of
the 2021 GHIJ Mortgage Loans backing the 202 1GHIJ GNMA MBS to be made to homebuyers with income
below 80% AMI.

2021GHIJ Second Mortgage Loans

The Authority intends to use a portion of the proceeds from the sale of the Offered Bonds to fund
approximately $3,101,801.25 in aggregate principal amount of 2021 GHIJ Second Mortgage Loans. The
2021GHIJ Second Mortgage Loans are non-amortizing loans with a stated rate of interest of 0% made to
provide borrowers down payment and/or closing cost assistance. Repayment of principal of a 2021GHIJ
Second Mortgage Loan is due in full upon the sale of the related property, the refinance or payment in full
of the Related First Mortgage Loan, the default of the Related First Mortgage Loan, or if the property is no
longer the Borrower’s principal residence. See “PART II—THE SINGLE FAMILY MORTGAGE
PROGRAM—Program Features.” For a description of the Second Mortgage Loans currently Outstanding
under the Master Indenture, see Appendix B-2—“THE MORTGAGE LOAN PORTFOLIO AND FUND
BALANCES.”

The Authority expects that some or all of the Borrowers receiving a 2021GHIJ First Mortgage Loan
which backs the 2021GHIJ GNMA MBS will also qualify for and receive a Second Mortgage Loan to
finance all or a portion of the closing costs and down payment requirements with respect to such 2021GHIJ
Mortgage Loan. See “Part I-—THE SINGLE FAMILY MORTGAGE PROGRAM—Program Features.”
The Authority has not pledged and will not apply repayments of such Second Mortgage Loans to pay or
redeem the 2021 Series ] Bonds.
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Weighted Average Lives of the 2021 Series J Bonds

Although the maturity date of the 2021 Series J Bonds is determined based on the assumption that
Prepayments of the 2021 GHIJ GNMA MBS will occur at 0% PSA, Prepayments will very likely occur.
There is no reliable statistical base with which to accurately predict the level of Prepayments and the
resulting effect on the average life of the 2021 Series J Bonds. It is expected that the 2021 Series J Bonds
will be redeemed (without premium) in substantially greater amounts than would occur if no Prepayments
occur. See “PART I—TERMS OF THE 2021 SERIES ] BONDS—Prior Redemption—Mandatory Special
Redemption.”

Repayments and Prepayments of the 2021GHIJ First Mortgage Loans backing the 2021GHIJ
GNMA MBS will be deposited in the 2021 Series GHIJ subaccount of the Class 1 Special Redemption
Account and the portion of such Repayments and Prepayments representing the 2021 Series J Directed
Principal Payments will be used to redeem 2021 Series J Bonds prior to maturity in the manner described
herein at 100% of the principal amount thereof. See “PART —TERMS OF THE 2021 SERIES J
BONDS—Prior Redemption—Mandatory Special Redemption.”

The weighted average life of the 2021 Series ] Bonds will be influenced by the rate at which
principal on the 2021GHIJ GNMA MBS is paid. Principal payments may be in the form of scheduled
payments or prepayments (for this purpose, the term “prepayment” includes prepayments and liquidations
due to default or other disposition, including payments on any insurance or guaranty) on the underlying
2021GHIJ First Mortgage Loans. The model used in the following discussion is the PSA Prepayment
Model referenced above.

There is no assurance that prepayment of principal will conform to any level of the PSA Prepayment
Model. The rate of principal payments on pools of single family mortgage loans is influenced by a variety
of economic, geographic, social and other factors, including the level of mortgage interest rates and the rate
at which homeowners sell their homes or default on their mortgage loans and is likely fo vary from month
to month. In general, if prevailing interest rates fall significantly, the mortgage loans are likely to be subject
to higher prepayment rates than if prevailing rates remain at or above the interest rates on the mortgage
loans. Conversely, if interest rates rise, the rate of prepayment would be expected to decrease. Also, the
presence of second mortgage loans could decrease the rate of prepayment of the 2021GHIJ First Mortgage
Loans. Other factors affecting prepayment of mortgage loans include changes in mortgagors’ housing
needs, job transfers, natural disasters, unemployment and morigagors’ nel equity in the morigaged
properties. In addition, as homeowners move or default on their mortgage loans, the houses are generally
sold and the mortgage loans prepaid, although under certain circumstances mortgage loans may be assumed
by a new buyer. See “PART I—TERMS OF THE 2021 SERIES J BONDS—Prior Redemption—
Mandatory Special Redemption.”

Because of the foregoing factors, plus various additional factors {(such as the right of the Authority
to optionally redeem the 2021 Series J Bonds on or after May 1, 2030), redemption of the 2021 Series J
Bonds is very likely to occur earlier, and could occur significantly earlier, than their stated maturity date.

[Remainder of page left blank intentionally]
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The weighted average lives of the 2021 Series J Bonds in the table set forth below are computed
using the assumptions described herein and various additional assumptions, including assumptions that
(a) the 2021 Series J Directed Principal Payments will be used to redeem 2021 Series J Bonds on a timely
basis as described herein (see “PART I - TERMS OF THE 2021 SERIES J] BONDS—Prior Redemption—
Mandatory Special Redemption”) and (b) the 2021 Series J Bonds will not be optionally redeemed in whole
orinpart. There can be no assurance that any of the foregoing assumptions will in fact prove to be correct.

Projected Weighted
PSA Prepayment Average Lives of 2021 Series J
Model Assumption Bonds (in years)

0% 172

25% 15.0

50% 13.1

75% 11.6
100% 104
125% 9.4
150% 8.5
175% 7.8
200% 7.1
225% 6.6
250% 6.1
275% 5.7
300% 5.4
350% 4.9
400% 43
500% 3.7

Debt Service Reserve Fund Requirement
There is no Debt Service Reserve Fund Requirement for the Series 2021 GHL Bonds.
TAX MATTERS
Federal Tax Matters With Respect to the 2021 Series GH Bonds

General. In the opinion of Bond Counsel, based on existing laws, regulations, rulings and judicial
decisions and assuming, among other matters, compliance with certain covenants and agreements which
are intended to assure compliance with Section 103 and applicable provisions of Sections 141 through 150
of the Internal Revenue Code of 1986, as amended (the “Code”), interest on the 2021 Series GH Bonds is
excluded from gross income for federal income tax purposes. In the opinion of Bond Counsel, interest on
the 2021 Series G Bonds is a specific preference item for purposes of the federal alternative minimum tax.
In the further opinion of Bond Counsel, interest on the 2021 Series H Bonds is not a specific preference
item for purposes of the federal alternative minimum tax.

The Code imposes various restrictions, conditions and requirements relating to the exclusion from
gross income for federal income tax purposes of interest on obligations such as the 2021 Series GH Bonds.
The Authority has covenanted and agreed to comply with certain guidelines designed to assure that interest
on the 2021 Series GH Bonds will not become includable in gross income for federal income tax purposes.
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Failure to comply with these covenants and agreements may result in interest on the 2021 Series GH Bonds
being included in federal gross income, possibly from the date of issuance of the Offered Bonds. The
opinion of Bond Counsel assumes compliance with these covenants and agreements. Bond Counsel has
not undertaken to determine (or to inform any person) whether any actions taken (or not taken) or events
occurring (or not occurring) after the date of issuance of the Offered Bonds may affect the tax status of
interest on the 2021 Series GH Bonds.

Section 103(a) and Section 141(e)}(1)(B) of the Code provides that interest on a “qualified mortgage
bond” is excluded from gross income for federal income tax purposes. Under Section 143 of the Code, a
qualified mortgage bond is a bond which is issued as part of an issue the proceeds of which are used to
finance owner-occupied residences meeting certain requirements relating to loan eligibility, targeted areas,
yield restrictions and other matters.

The mortgage loan eligibility requirements of Section 143 of the Code applicable to the 2021 Series
GH Bonds are that (a) the residence with respect to which the Mortgage Loan is made is a single-family
residence which is located in the State and can reasonably be expected to become the principal residence
of the mortgagor within a reasonable time after the Mortgage Loan is made; (b} except in certain limited
circumstances, no part of the proceeds are to be used to acquire or replace any existing mortgage; (c) the
acquisition cost of the completed residence meets certain limits; (d) with certain exceptions, most notably
targeted areas and for certain mortgagors who are qualified veterans, the mortgagor will not have had a
present ownership interest in its principal residence during the preceding three years; (e) with certain
exceptions, the family income of the mortgagor will not exceed 100%, in the case of a household of less
than three persons, and 115%, in the case of a household of three or more persons, of median gross income
for the area in which the residence is located or the State, whichever is greater; and (f) the loan will not be
assumable unless the requirements of (), (c), (d) and (&) above are met at the time of the assumption. An
. issue is treated as meeting the loan eligibility requirements of Section 143 if (a) the issuer in good faith
attempted to meet all of the requirements before the loans were executed; (b) 95% or more of the proceeds
of the issue used to finance loans was devoted to residences which met all such requirements at the time
the loans were executed; and (¢) any failure to comply with the loan eligibility requirements is corrected
within a reasonable period after such failure is first discovered.

The Code imposes additional nonmortgage loan eligibility requirements relating to the 2021 Series
GH Bonds to maintain the exclusion from gross income for federal income tax purposes of interest on the
2021 Series GH Bonds. For example, the Code limits the amount of the costs of issuance which may be
paid from the proceeds of the 2021 Series GH Bonds, limits the size of reserve funds established with the
proceeds of the 2021 Series GH Bonds and requires earnings on nonmortgage investments in excess of the
yield on the 2021 Series GH Bonds to be rebated to the United States. Of the Morlgage Loans originally
funded with proceeds of the 2021 Series GH Bonds, such Morigage Loan principal prepayments and
repayments that are received more than 10 years after the date of issuance of the Offered Bonds or more
than 10 years after the issuance of any prior bonds that are refunded from proceeds of the 2021 Series GH
Bonds (or the earliest date in a chain of refundings) must be used to redeem or retire the 2021 Series GH
Bonds, and such amounts may not be recycled into new Mortgage Loan originations or used to redeem or
retire the 2021 Series GH Bonds. Proceeds of the 2021 Series GH Bonds that are deposited into the
Acquisition Account must either be used to acquire Mortgage Loans within 42 months of the date of
issuance of the Offered Bonds or be used to redeem the 2021 Series GH Bonds by such date. The Code
also imposes limitations on the yield of the Mortgage Loans allocable to the 2021 Series GH Bonds. The
Authority will covenant, in substance, to take such actions as are necessary to comply with such
requirements unless, in the opinion of nationally recognized bond counsel, it is not necessary to comply
with such requirements in order to assure the exclusion from gross income for federal income tax purposes
of interest on the 2021 Series GH Bonds.
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The terms and conditions of the Program documents have been designed to meet the requirements
of the Code, as applicable. The Authority covenants to meet these requirements and to take all steps
necessary to comply with these requirements so long as any 2021 Series GH Bonds issued to finance such
Mortgage Loan are outstanding. Noncompliance with the requirements in the Program documents could
cause interest on the 2021 Series GH Bonds to become includable in the gross income of the holders thereof
retroactively to the date of issue and adversely affect the price of such Bonds in the secondary market. The
Authority has also covenanted to meet any other applicable federal tax law requirements.

Premium Bonds. The PAC Bonds were sold at initial public offering prices that are greater than
the stated amounts to be paid at maturity and constitute “Premium Bonds.” An amount equal to the excess
of the issue price of a Premium Bond over its stated redemption price at maturity constitutes premium on
such Premium Bond. An initial purchaser of a Premium Bond must amortize any premium over the term
of such Premium Bond using constant yield principles, based on the purchaser’s yield to maturity {or, in
the case of a Premium Bond callable prior to its maturity, by amortizing the premium to the call date, based
on the purchaser’s yield to the call date and giving effect to any call premium). As premium is amortized,
the amount of amortization offsets a corresponding amount of interest for the period, and the purchaser’s
basis in such Premium Bond is reduced by a corresponding amount resulting in an increase in the gain (or
decrease in the loss) to be recognized for federal income tax purposes upon a sale or disposition of such
Premium Bond prior to its maturity. Even though the purchaser’s basis may be reduced, no federal income
tax deduction is allowed. Purchasers of a Premium Bond should consult with their tax advisors with respect
to the determination and treatment of amortizable premium for federal income tax purposes and with respect
to the state and local tax consequences of owning a Premium Bond.

Backup Withholding. As a result of the enactment of the Tax Increase Prevention and
Reconciliation Act of 2005, inferest on tax-exempt obligations such as the 2021 Series GH Bonds is subject
to information reporting in a manner similar to interest paid on taxable obligations. Backup withholding
may be imposed on payments to any bondholder who fails to provide certain required information,
mcluding an accurate taxpayer identification number to any person required to collect such information
pursuant to Section 6049 of the Code. This reporting requirement does not in and of itself affect or alter
the excludability of interest on the 2021 Series GH Bonds from gross income for federal income tax
purposes or any other federal tax consequence of purchasing, holding or selling tax-exempt obligations.

Other Tax Consequences. Although Bond Counsel has rendered an opinion that interest on the
2021 Series GH Bonds is excluded from gross income for federal income tax purposes, the accrual or receipt
of interest on the 2021 Series GH Bonds may otherwise affect a Bondholder’s income tax liability. The
nature and extent of these other tax consequences will depend upon the Bondholder’s particular tax status
and the Bondholder’s other items of income or deduction. Bond Counsel expresses no opinion regarding
any such consequences, Purchasers of the 2021 Series GH Bonds, particularly purchasers that are
corporations (including S corporations and United States branches of foreign corporations), property and
casualty insurance companies, banks, thrifts or other financial institutions or recipients of Social Security
or Railroad Retirement benefits, taxpayers otherwise entitled to the earned income credit, taxpayers entitled
to claim the refundable credit in Section 36B of the Code for coverage under a qualified health plan or
taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt
obligations, are advised to consult their tax advisors as to the tax consequences of purchasing or holding
the 2021 Series GH Bonds.

Federal Tax Matters With Respect to the 2021 Series 1J Bonds
General. Bond Counsel is of the opinion that under existing laws, regulations, rulings and judicial

decisions interest on the 2021 Series I Bonds and the 2021 Series J Bonds (together, the “2021 Series 1J
Bonds”) is included in gross income for federal income tax purposes.
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The following is a summary of certain anticipated federal income tax consequences of the purchase,
ownership and disposition of the 2021 Series IJ Bonds. The summary is based upon the provisions of the
Code, the regulations promulgated thereunder and the judicial and administrative rulings and decisions now
in effect, all of which are subject to change or possible differing interpretations. The summary does not
purport to address all aspects of federal income taxation that may affect particular investors in light of their
individual circumstances or certain types of investors subject to special treatment under the federal income
tax laws. Potential purchasers of the 2021 Series IJ Bonds should consult their own tax advisors in
determining the federal, state or local tax consequences to them of the purchase, holding and disposition of
the 2021 Series 1J Bonds.

Although there are not any regulations, published rulings or judicial decisions involving the
characterization for federal income tax purposes of securities with terms substantially the same as the 2021
Series 17 Bonds, Bond Counsel has advised the Authority that the 2021 Series 1IJ Bonds will be treated for
federal income tax purposes as evidences of indebtedness of the Authority and not as an ownership interest
in the trust estate securing the 2021 Series IJ Bonds or as an equity interest in the Authority or any other
party, or in a separate association taxable as a corporation. Interest on the 2021 Series 1J Bonds will be
fully subject to federal income taxation. In general, interest paid on the 2021 Series 1J Bonds and recovery
of accrued market discount, if any, will be treated as ordinary income to a bondholder, and principal
payments will be treated as a return of capital. The Code contains special federal income tax rules for “real
estate mortgage investment conduits.” The Authority does not intend to treat the arrangement by which the
trust estate secures the 2021 Series IJ Bonds as a “real estate mortgage investment conduit.”

Bond Preminm. The 2021 Series ] Bonds were sold at initial public offering prices that are greater
than the stated amounts to be paid at maturity. An investor that acquires a 2021 Series J Bond for a cost
greater than its remaining stated redemption price at maturity and holds such bond as a capital asset will be
considered to have purchased such bond at a premium and, subject to prior election permitted by
Section 171(c) of the Code, may generally amortize such premium under the constant yield method. Except
as may be provided by regulation, amortized premium will be allocated among, and treated as an offset to,
mterest payments. The basis reduction requirements of Section 1016(a)(5) of the Code apply to amortizable
bond premium that reduces interest payments under Section 171 of the Code. Bond premium is generally
amortized over the bond’s term using constant yield principles, based on the purchaser’s yield to maturity.
Investors of any 2021 Series J Bond purchased with a bond premium should consult their own tax advisors
as to the effect of such bond premium with respect to their own tax situation and as to the treatment of bond
premium for state tax purposes.

Market Discount; Original Issue Discount. An investor that acquires a 2021 Series IJ Bond for a
price less than the adjusted issue price of such bond (or an investor who purchases a 2021 Series 1J Bond
in the initial offering at a price less than the issue price) may be subject to the market discount rules of
Sections 1276 through 1278 of the Code. Under these sections and the principles applied by the
Regulations, “market discount” means (a) in the case of a 2021 Series IJ Bond originally issued at a
discount, the amount by which the issue price of such bond, increased by all accrued original issue discount
(as if held since the issue date), exceeds the initial tax basis of the owner therein, less any prior payments
that did not constitute payments of qualified stated interest, and (b) in the case of a 2021 Series IJ Bond not
originally issued at a discount, the amount by which the stated redemption price of such bond at maturity
exceeds the initial tax basis of the owner therein. Under Section 1276 of the Code, the owner of such a
2021 Series 1IJ Bond will generally be required (i) to allocate each principal payment to accrued market
discount not previously included in income and, upon sale or other disposition of the bond, to recognize the
gain on such sale or disposition as ordinary income to the extent of such cumulative amount of accrued
market discount as of the date of sale or other disposition of such a bond or (ii) to elect to include such
market discount in income currently as it accrues on all market discount instruments acquired by such owner
on or after the first day of the taxable year to which such election applies.
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The Code authorizes the Treasury Department to issue regulations providing for the method for
accruing market discount on debt instruments the principal of which is payable in more than one installment.
Until such time as regulations are issued by the Treasury Department, certain rules described in the
legislative history will apply. Under those rules, market discount will be included in income either (a) on
a constant interest basis or (b) in proportion to the accrual of stated interest or, in the case of a 2021 Series
1J Bond with original issue discount, in proportion to the accrual of original issue discount.

An owner of a 2021 Series IJ Bond that acquired such bond at a market discount also may be
required to defer, until the maturity date of such bond or its earlier disposition in a taxable transaction, the
deduction of a portion of the amount of interest that the owner paid or accrued during the taxable year on
indebtedness incurred or maintained to purchase or carry such bond in excess of the aggregate amount of
interest (including original issue discount) includable in such owner’s gross income for the taxable year
with respect to such bond. The amount of such net interest expense deferred in a taxable year may not
exceed the amount of market discount accrued on the 2021 Series IJ Bond for the days during the taxable
year on which the owner held such bond and, in general, would be deductible when such market discount
is includable in income. The amount of any remaining deferred deduction is to be faken into account in the
taxable year in which the 2021 Series IJ Bond matures or is disposed of in a taxable transaction. Inthe case
of a disposition in which gain or loss is not recognized in whole or in part, any remaining deferred deduction
will be allowed to the extent gain is recognized on the disposition. This deferral rule does not apply if the
owner elects to include such market discount in income currently as it accrues on all market discount
obligations acquired by such owner in that taxable year or thereafter.

Attention is called to the fact that Regulations implementing the market discount rules have not yet
been issued. Therefore, investors should consult their own tax advisors regarding the application of these
rules as well as the advisability of making any of the elections with respect thereto.

Unearned Income Medicare Contribution Tax. Pursuant to Section 1411 of the Code, as enacted
by the Health Care and Education Reconciliation Act of 2010, an additional tax is imposed on individuals
earning certain investment income. Holders of the 2021 Series 1IJ Bonds should consult their own tax
advisors regarding the application of this tax to interest earned on the 2021 Series 1J Bonds and to gain on
the sale of a 2021 Series 1J Bonds.

Sales or Other Dispositions. If an owner of a 2021 Series 1J Bond sells the bond, such person will
recognize gain or loss equal to the difference between the amount realized on such sale and such owner’s
basis in such bond. Ordinarily, such gain or loss will be treated as a capital gain or loss.

If the terms of a 2021 Series IJ Bond were materially modified, in certain circumstances, a new
debt obligation would be deemed created and exchanged for the prior obligation in a taxable transaction.
Among the modifications that may be treated as material are those that relate to redemption provisions and,
in the case of a nonrecourse obligation, those which involve the substitution of collateral. Each potential
owner of a 2021 Series IJ Bond should consult its own tax advisor concerning the circumstances in which
such bond would be deemed reissued and the likely effects, if any, of such reissuance.

Defeasance. The legal defeasance of the 2021 Series I Bonds may result in a deemed sale or
exchange of such bonds under certain circumstances. Owners of such 2021 Series I Bonds should consult
their tax advisors as to the federal income tax consequences of such a defeasance.

Backup Withholding. An owner of a 2021 Series 1J Bond may be subject to backup withholding
at the applicable rate determined by statute with respect to interest paid with respect to the 2021 Series IJ
Bonds, if such owner, upon issuance of the 2021 Series 1J Bonds, fails to provide to any person required to
collect such information pursuant to Section 6049 of the Code with such owner’s taxpayer identification

1-29



number, furnishes an incorrect taxpayer identification number, fails to report interest, dividends or other
“reportable payments” (as defined in the Code) properly, or, under certain circumstances, fails to provide
such persons with a certified statement, under penalty of perjury, that such owner is not subject to backup
withholding.

Foreign Investors. An owner of a 2021 Series IJ Bond that is not a “United States person” (as
defined below) and is not subject to federal income tax as a result of any direct or indirect connection to the
United States of America in addition to its ownership of a 2021 Series IJ Bond will generally not be subject
to United States income or withholding tax in respect of a payment on a 2021 Series IJ Bond, provided that
the owner complies to the extent necessary with certain identification requirements (including delivery of
a statement, signed by the owner under penalties of perjury, certifying that such owner is not a United States
person and providing the name and address of such owner). For this purpose the term “United States
person” means a citizen or resident of the United States of America, a corporation, partnership or other
entity created or organized in or under the laws of the United States of America or any political subdivision
thereof, or an estate or trust whose income from sources within the United States of America is includable
in gross income for United States of America income tax purposes regardless of its connection with the
conduct of a trade or business within the United States of America.

Except as explained in the preceding paragraph and subject to the provisions of any applicable tax
treaty, a 30% United States withholding tax will apply to interest paid and original issue discount accruing
on 2021 Series 1T Bonds owned by foreign investors. In those instances in which payments of interest on
the 2021 Series IJ Bonds continue to be subject to withholding, special rules apply with respect to the
withholding of tax on payments of interest on, or the sale or exchange of 2021 Series IJ Bonds having
original issue discount and held by foreign investors. Potential investors that are foreign persons should
consult their own tax advisors regarding the specific tax consequences to them of owning a 2021 Series 1J
Bond.

Tax-Exempt Investors. In general, an entity that is exempt from federal income tax under the
provisions of Section 501 of the Code is subject to tax on its unrelated business taxable income. An
unrelated trade or business is any trade or business that is not substantially related to the purpose that forms
the basis for such entity’s exemption. However, under the provisions of Section 512 of the Code, interest
may be excluded from the calculation of unrelated business taxable income unless the obligation that gave
rise to such interest is subject to acquisition indebtedness. Therefore, except to the extent any owner of a
2021 Series IJ Bond incurs acquisition indebtedness with respect to such bond, interest paid or accrued with
respect to such owner may be excluded by such tax-exempt owner from the calculation of unrelated business
taxable income. Each potential tax-exempt holder of a 2021 Series 1J Bond is urged to consult its own tax
advisor regarding the application of these provisions.

ERISA Considerations. The Employee Retirement Income Security Act of 1974, as amended
(“ERISA”), imposes certain requirements on “employee benefit plans” (as defined in Section 3(3) of
ERISA) subject to ERISA, including entities whose underlying assets are considered to include “plan
assets” (within the meaning of 29 C.F.R. Section 2510.3 (as modified by Section 3(42) of ERISA), such as
collective investment funds and separate accounts whose underlying assets include the assets of such plans
(collectively, “ERISA Plans,” and together with arrangements that are subject to Section 4975 of the Code
or similar provisions under any other federal, state, local, non-United States or other laws or regulations or
similar law, as applicable, “Plans”) and on those persons who are fiduciaries with respect to ERISA Plans.
Investments by ERISA Plans are subject to ERISA’s general fiduciary requirements, including the
requirement of investment prudence and diversification and the requirement that an ERISA Plan’s
Investments be made in accordance with the documents governing the ERISA Plan. The prudence of any
investment by an ERISA Plan in the 2021 Series 1] Bonds must be determined by the responsible fiduciary
of the ERISA Plan by taking info account the ERISA Plan’s particular circumstances and all of the facts
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and circumstances of the investment. Government and non-electing church plans are generally not subject
to ERISA. However, such plans may be subject to similar or other restrictions under state or local law.

In addition, ERISA and the Code generally prohibit certain transactions between an ERISA Plan
or a qualified employee benefit plan under the Code and persons who, with respect to that plan, are
fiduciaries or other “parties in interest” within the meaning of ERISA or “disqualified persons” within the
meaning of the Code. In the absence of an applicable statutory, class or administrative exemption,
transactions between an ERISA Plan and a party in interest with respect to an ERISA Plan, including the
acquisition by one from the other of the 2021 Series 1J Bonds, could be viewed as violating those
prohibitions. In addition, Section 4975 of the Code prohibits transactions between certain tax-favored
vehicles such as Individual Retirement Accounts and disqualified persons. Section 503 of the Code
includes similar restrictions with respect to governmental and church plans. In this regard, the Authority
or any dealer of the 2021 Series IJ Bonds might be considered or might become a “party in interest” within
the meaning of ERISA or a “disqualified person” within the meaning of the Code, with respect to an ERISA
Plan or a plan or arrangement subject to Sections 4975 or 503 of the Code. Prohibited transactions within
the meaning of ERISA and the Code may arise if the 2021 Series 1J Bonds are acquired by such plans or
arrangements with respect to which the Authority or any dealer is a party in interest or disqualified person.

In all events, fiduciaries of ERISA Plans and plans or arrangements subject to the above sections
of the Code, in consultation with their advisors, should carefully consider the impact of ERISA and the
Code on an investment in the 2021 Series IJ Bonds. The sale of the 2021 Series 1J Bonds to a Plan is in no
respect a representation by the Authority or the Underwriter that such an investment meets the relevant
legal requirements with respect to benefit plans generally or any particular Plan. Any ERISA Plan
proposing to invest in the 2021 Series 1J Bonds should consult with its counsel to confirm that such
investment is permitted under the plan documents and will not result in a non-exempt prohibited transaction
and will satisfy the other requirements of ERISA, the Code and other applicable law.

Neither the Authority nor the Underwriter is acting as a fiduciary, or undertaking to provide
impartial investment advice, or to give advice in a fiduciary capacity, to such purchaser or transferee with
respect to the decision to purchase or hold the 2021 Series 1J Bonds or an interest in the 2021 Series 1J
Bonds.

The foregoing discussion is general in nature and is not intended to be all-inclusive. Due to the
complexity of these rules and the penalties that may be imposed on persons involved in non-exempt
prohibited transactions, it is particularly important that fiduciaries, or other persons considering purchasing
the 2021 Series IJ Bonds on behalf of, or with the assets of, any Plan, consult with their counsel regarding
the potential applicability of ERISA, Section 4975 of the Code and any similar laws to such investment and
whether an exemption would be applicable to the purchase and holding of the 2021 Series 1J Bonds.

State Tax Matters With Respect to the Offered Bonds

In the opinion of Bond Counsel, the Offered Bonds, their transfer and the income therefrom,
including any profit made on the sale thereof, shall at all times be free from taxation by the State of Colorado
or any political subdivision or other instrumentality of the State of Colorado under Colorado laws in effect
as of the date of delivery of the Offered Bonds.

Interest on the Offered Bonds may be subject to state or local income taxes in jurisdictions other

than the State under applicable state or local tax laws. Each purchaser of the Offered Bonds should consult
his or her own tax advisor with regard to the tax status of the Offered Bonds.
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Recognition of Income Generally

Section 451 of the Code was amended by Pub. L. No. 115-97, enacted December 22, 2017
(sometimes referred to as the Tax Cuts and Jobs Act), to provide that taxpayers using an accrual method of
accounting for federal income tax purposes generally will be required to include certain amounts in income,
including original issue discount, no later than the time such amounts are reflected on certain financial
statements of such taxpayer (the “book/tax conformity rule”). The application of this rule may require
the accrual of income earlier than would have been the case prior to the amendment of Section 451 of the
Code. However, proposed regulations generally would exclude, among other items, original issue discount
(whether or not de minimis) from the applicability of the book/tax conformity rule. Investors should consult
their own tax advisors regarding the application of this rule and its impact on the timing of the recognition
of income related to the Series 2021 GHIJ Bonds under the Code.

Changes to Federal and State Tax Law

From time to time, there are legislative proposals in Congress and in the states that, if enacted,
could alter or amend the federal and state tax matters referred to above or adversely affect the market value
of the Offered Bonds. It cannot be predicted whether or in what form any such proposal might be enacted
or whether, if enacted, it would apply to bonds issued prior to enactment. In addition, regulatory actions
are from time to time announced or proposed and litigation is threatened or commenced which, if
implemented or concluded in a particular manner, could adversely affect the market value of the Offered
Bonds. It cannot be predicted whether any such regulatory action will be implemented, how any particular
litigation or judicial action will be resolved or whether the Offered Bonds or the market value thereof would
be impacted thereby. The opinions expressed by Bond Counsel are based upon existing legislation and
regulations as interpreted by relevant judicial and regulatory authorities as of the date of issuance and
delivery of the Offered Bonds, and Bond Counsel has expressed no opinion as of any date subsequent
thereto or with respect to any pending legislation, regulatory initiatives or litigation. In addition, there can
be no assurance that legislation, regulatory initiatives or litigation that would adversely affect the exclusion
of interest on the 2021 Series GH Bonds from gross income for federal income tax purposes will not be
introduced, enacted, announced, proposed, threatened or commenced after the issuance and delivery of the
Offered Bonds. Under such circumstances, the Authority has no obligation to redeem or to increase the
rate of interest paid on the 2021 Series GH Bonds. Each purchaser of the Offered Bonds should consult his
or her own tax advisor regarding any pending or proposed federal tax legislation, regulatory initiatives or
litigation.

REMARKETING AGENTS
The Remarketing Agent for 2021 Series I Bonds

RBC Capital Markets, LLC has initially been appointed to serve as Remarketing Agent for the 2021
Series I Bonds (the “Remarketing Agent”) pursuant to the Indenture and the Master Remarketing
Agreement dated as of November 1, 2009, as amended by that Amendment to Master Remarketing
Agreement dated as of August 19, 2021 between the Authority and the Remarketing Agent (collectively,
the “Remarketing Agreement”). If 2021 Series I Bonds are tendered or deemed tendered for purchase as
described berein under the caption “PART I—TERMS OF THE 2021 SERIES GHI BONDS—Tender and
Purchase of 2021 Series I Bonds,” the Remarketing Agent is required to use its best efforts to remarket such
2021 Series I Bonds in accordance with the terms of the Indenture and the Remarketing Agreement. The
Remarketing Agent will also be responsible for determining the rates of interest for the 2021 Series I Bonds
in accordance with the Indenture. The Remarketing Agent is to transfer any proceeds of the remarketing
of the 2021 Series I Bonds it receives to the Paying Agent for deposit to the Remarketing Proceeds
Subaccount of the Purchase Fund in accordance with the 2021 GH1J Series Indenture.
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The Remarketing Agent may at any time resign and be discharged of its duties and obligations
under the Remarketing Agreement upon providing the Authority, the Trustee, the Paying Agent and the
20211 Liquidity Facility Provider with 30 days’ prior written notice, except that such resignation shall not
take effect until the appointment of a successor remarketing agent; provided that if a successor remarketing
agent has not been appointed by the end of such 30-day notice period, such resignation shall take effect
upon the earlier of (a) the appointment of a successor remarketing agent or (b) 60 additional days have
passed. The Remarketing Agent may be removed at any time, at the direction of the Authority by written
notice to the Remarketing Agent, the Trustee, the Paying Agent and the 20211 Liquidity Facility Provider,
upon at least 30 days’ notice to the Remarketing Agent, except that the Authority shall not remove the
Remarketing Agent until the appointment of a successor remarketing agent under the 2021GHIJ Series
Indenture. The Remarketing Agent shall pay over, deliver and assign any monies and 2021 Series I Bonds
held by it in such capacity to its successor. Upon the resignation or removal of the Remarketing Agent, the
Authority is to promptly cause the Paying Agent to give notice thereof by mail to all Owners and to any
rating agency which has assigned a rating to the Series 2021 Series I Bonds.

Remarketing Agents for Adjustable Rate Bonds

In connection with the Adjustable Rate Bonds outstanding under the Master Indenture, the
Authority has entered into remarketing agreements with the respective remarketing agents set forth in the
following table (together with the Remarketing Agent with respect to the 2021 Series 1 Bonds, the
“Remarketing Agents™):

Remarketing Agents under Master Indenture

as of June 1, 2021
Series of Bonds Remarketing Agent
2001 Series AA-1 BofA Securities, Inc.
2001 Series AA-2 RBC Capital Markets, LLC
2002 Series A-3 Stifel, Nicolaus & Company, Inc.
2002 Series B-3 BofA Securities, Inc.
2017 Series B-1 RBC Capital Markets, LLC
2017 Series E BofA Securities, Inc.
2018 Series B-2 Barclays Capital Inc.
2019 Series B-2 Barclays Capital Inc.
2019 Series D RBC Capital Markets, LLC
2019 Sertes G-2 Barclays Capital Inc.
2019 Series -2 RBC Capital Markets, LLC
2019 Series L-2 BofA Securities, Inc.
2020 Series C-2 RBC Capital Markets, LLC
2020 Series F-2 Barclays Capital Inc.
2020 Series I-2 RBC Capital Markets, LLC
2021 Series C-2 RBC Capital Markets, LLC

The Remarketing Agents Are Paid by the Authority

The Remarketing Agents’ responsibilities include determining the interest rate from time to time
and remarketing the Bonds that are optionally tendered by the owners thereof, all as further described in
the Official Statement. The Remarketing Agents are appointed by the Authority and are paid by the
Authority for their services. As a result, the interests of the Remarketing Agents may differ from those of
existing holders and potential purchasers of Bonds.
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The Remarketing Agents May Purchase Bonds for Their Own Account

The Remarketing Agents are permitted, but not obligated, to purchase the tendered Bonds for their
own account. The Remarketing Agents, in their sole discretion, may acquire tendered Bonds for their own
inventory in order to achieve a successful remarketing of the Bonds (i.e., because there otherwise are not
enough buyers to purchase the Bonds) or for other reasons. However, the Remarketing Agents are not
obligated to purchase Bonds and may cease doing so at any time without notice. The Remarketing Agents
may also make a market in the Bonds by purchasing and selling such Bonds other than in connection with
an optional tender and remarketing. Such purchases and sales may be at or below par. However, the
Remarketing Agents are not required to make a market in the Bonds. If the Remarketing Agents purchase
Bonds for their own account, they may offer those Bonds at a discount to par to some investors. The
Remarketing Agents may also sell any Bonds they have purchased to one or more affiliated investment
vehicles for collective ownership or enter into derivative arrangements with affiliates or others in order to
reduce its exposure to the Bonds. The purchase of Bonds by the Remarketing Agents may create the
appearance that there is greater third-party demand for the Bonds in the market than is actually the case.
The practices described above also may reduce the supply of Bonds that may be tendered in a remarketing.

Bonds May Be Offered at Different Prices on Any Date

The Remarketing Agents are required to determine on the rate determination date the applicable
rate of interest that, in their judgment, is the lowest rate that would permit the sale of the respective Bonds
at par plus accrued interest, if any, on the date the rate becomes effective (the “Effective Date”). The
interest rate will reflect, among other factors, the level of market demand for such Bonds (including whether
the Remarketing Agents are willing to purchase such Bonds for their own account). The Remarketing
Agreements require that the Remarketing Agents use their best efforts to sell respective tendered Bonds at
par, plus accrued interest. There may or may not be Bonds tendered and remarketed on a rate determination
date or an Effective Date, a Remarketing Agent may or may not be able to remarket any Bonds tendered
for purchase on such date at par and a Remarketing Agent may sell such Bond at varying prices to different
investors on such date or any other date. The Remarketing Agents are not obligated to advise purchasers
in a remarketing if they do not have third-party buyers for all of the Bonds at the remarketing price.

The Ability To Sell Bonds Other Than Through Tender Process May Be Limited

While the Remarketing Agents may buy and sell the Bonds, they are not obligated to do so and
may cease doing so at any time without notice. Thus, investors who purchase the Bonds, whether in a
remarketing or otherwise, should not assume that they will be able to sell their Bonds other than by
tendering the Bonds in accordance with the tender process.

UNDERWRITING

The Fixed Rate Offered Bonds are to be purchased from the Authority by the underwriters listed
on the front cover page of this Official Statement (the “Underwriters”). The Underwriters have agreed,
subject to certain conditions, to purchase all but not less than all of the Fixed Rate Offered Bonds at a price
equal to $106,901,801.25 (the par amount of the Fixed Rate Offered Bonds plus original issue premium
with respect to the 2021 Series H Bonds of $1,601,801.25 and original issue premium with respect to the
2021 Series J Bonds of $1,300,000.00). The Underwriters will be paid a fee of $679,927.72 (including
reimbursement of certain expenses) in connection with the underwriting of the Fixed Rate Offered Bonds.

The 2021 Series I Bonds are to be purchased from the Authority by RBC Capital Markets, LLC

(“RBCCM”), as sole underwriter of the 2021 Series I Bonds. RBCCM has agreed, subject to certain
conditions, to purchase all but not less than all of the 2021 Series I Bonds at a price equal to $26,000,000
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(being the par amount of the 2021 Series I Bonds). RBCCM is to be paid a fee of $66,645.22 with respect
to the offering of the 2021 Series I Bonds. The initial public offering prices of the Offered Bonds purchased
by the Underwriters and RBCCM, respectively, may be changed from time to time by the Underwriters and
RBCCM, respectively. The purchase of the 2021 Series I Bonds is conditioned on the issuance of the Fixed
Rate Offered Bonds.

The Underwriters and their respective affiliates are full-service financial institutions engaged in
various activities, which may include sales and trading, commercial and investment banking, advisory,
investment management, investment research, principal investment, hedging, market making, brokerage
and other financial and non-financial activities and services. Under certain circumstances, the Underwriters
and their affiliates may have certain creditor and/or other rights against the Authority and its affiliates in
connection with such activities. In the course of their various business activities, the Underwriters and their
respective affiliates, officers, directors and employees may purchase, sell or hold a broad array of
investments and actively trade securities, derivatives, loans, commodities, currencies, credit default swaps
and other financial instruments for their own account and for the accounts of their customers, and such
investment and trading activities may involve or relate to assets, securities and/or instruments of the
Authority (directly, as collateral securing other obligations or otherwise) and/or persons and entities with
relationships with the Authority. The Underwriters and their respective affiliates may also communicate
independent investment recommendations, market color or trading ideas and/or publish or express
independent research views in respect of such assets, securities or instruments and may at any time hold, or
recommend to the clients that they should acquire, long and/or short positions in such assets, securities and
mstruments.

BofA Securities, Inc., an underwriter of the Fixed Rate Offered Bonds, has entered into a
distribution agreement with its affiliate Merrill Lynch, Pierce, Fenner & Smith Incorporated
(“MLPF&S”). As part of this arrangement, BofA Securities, Inc. may distribute securities to MLPF&S,
which may in turn distribute such securities to investors through the financial advisor network of
MLPF&S. As part of this arrangement, BofA Securities, Inc. may compensate MLPF&S as a dealer for
their selling efforts with respect to the Fixed Rate Offered Bonds.

Wells Fargo Bank, National Association, acting through its Municipal Finance Group
(“WEBNA™), one of the Underwriters of the Fixed Rate Offered Bonds, has entered into an agreement (the
“WFA Distribution Agreement”) with its affiliate, Wells Fargo Clearing Services, LLC (which uses the
trade name “Wells Fargo Advisors”) (“WFA”), for the distribution of certain municipal securities
offerings, including the Fixed Rate Offered Bonds. Pursuant to the WFA Distribution Agreement, WFBNA
will share a portion of its underwriting compensation with respect to the Fixed Rate Offered Bonds with
WFA. WFBNA has also entered into an agreement (the “WFSLLC Distribution Agreement”) with its
affiliate Wells Fargo Securities, LLC (“WFSLLC”), for the distribution of municipal securities offerings,
including the Fixed Rate Offered Bonds. Pursuant to the WFSLLC Distribution Agreement, WFBNA pays
a portion of WFSLLC’s expenses based on its municipal securities transactions. WFBNA, WFSLLC, and
WFA are each wholly-owned subsidiaries of Wells Fargo & Company.

Wells Fargo Securities is the trade name for certain securities-related capital markets and
investment banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo Bank,
National Association, which conducts its municipal securities sales, trading and underwriting operations
through the Wells Fargo Bank, NA Municipal Finance Group, a separately identifiable department of Wells
Fargo Bank, National Association, registered with the Securities and Exchange Commission as a municipal
securities dealer pursuant to Section 15B(a) of the Securities Exchange Act of 1934.
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LITIGATION

At the time of the delivery of and payment for the Offered Bonds, the Authority will deliver an
opinion of its General Counsel to the effect that no litigation before any court is pending or, to her
knowledge, threatened against the Authority in any way affecting the existence of the Authority or the titles
of its officers to their respective offices, or seeking to restrain or to enjoin the issuance, sale or delivery of
the Offered Bonds, or which would materially adversely affect the financial condition of the Authority, or
in any way contesting or affecting the validity or enforceability of the Offered Bonds or the Indenture.

RATING

Moody’s Investors Service (“Moody’s”) and S&P Global Ratings, a division of Standard & Poor’s
Financial Services LLC (“S&P”), have assigned the Fixed Rate Offered Bonds ratings of “Aaa” and
“AAA” respectively. Moody’s and S&P have also assigned the 2021 Series I Bonds ratings of
“Aa2/VMIG1” and “AA+/A-1+", respectively, based (in the case of the short term ratings for the 2021
Series I Bonds) on the delivery of the Initial 20211 Liquidity Facility by the 20211 Liquidity Facility
Provider. Such ratings reflect only the views of Moody’s and S&P, respectively, at the time such ratings
are given, and are not a recommendation to buy, sell or hold the Offered Bonds. The Authority makes no
representation as to the appropriateness of such ratings. An explanation of the significance of the ratings
given by Moody’s and S&P, respectively, may be obtained from Moody’s and S&P, respectively.
Generally, a rating agency bases its rating on the information and materials furnished to it and on
investigations, studies and assumptions of its own. There is no assurance that any such rating will continue
for any given period of time or that any such rating will not be revised downward, suspended or withdrawn
entirely by Moody’s or S&P, respectively, if, in the judgment of the issuing rating agency, circumstances
so warrant. Any such downward revision, suspension or withdrawal of any such rating may have an adverse
effect on the marketability or market price of the Offered Bonds. The Authority has no obligation to oppose
any such revision, suspension or withdrawal of a rating.

MUNICIPAL ADVISOR

The Authority has retained CSG Advisors Incorporated as its municipal advisor (the “Municipal
Advisor”) in connection with the offering of the Offered Bonds. The Municipal Advisor is not obligated
to undertake, and has not undertaken to make, an independent verification or to assume responsibility for
the accuracy, completeness, or fairness of the information contained in this Official Statement. The
Municipal Advisor will act as an independent advisory firm and will not be engaged in the business of
underwriting, trading or distributing the Offered Bonds.

LEGAL MATTERS

In connection with the issuance and sale of the Offered Bonds, Kutak Rock LLP, as Bond Counsel
to the Authority, will deliver the opinion included as Appendix E hereto. Kutak Rock LLP will also pass
upon certain legal matters relating to the Offered Bonds as Disclosure Counsel to the Authority. Certain
legal matters will be passed upon for the Authority by its General Counsel. Certain legal matters will be
passed upon for the 20211 Liquidity Facility Provider by its internal counsel. Ice Miller LLP will pass upon
certain matters for the Underwriters.

Neither Kutak Rock LLP nor Ice Miller LLP have participated in any independent verification of

the information concerning the financial condition or capabilities of the Authority contained in this Official
Statement.
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AVAILABILITY OF CONTINUING INFORMATION

In connection with the issuance of the Offered Bonds, the Authority will deliver a Continuing
Disclosure Undertaking, in the form attached as Appendix J hereto, by which the Authority will agree to
make available by filing with the Municipal Securities Rulemaking Board’s Electronic Municipal Market
Access System (“EMMA”), in compliance with Rule 15¢2-12 of the Securities Exchange Act of 1934, as
amended (“Rule 15¢2-127), certain annual financial information and audited financial statements,
commencing with the fiscal year ending December 31, 2021, and notice of certain events. In the previous
five years the Authority has failed to timely post notice of an upgrade of the ratings of its Class I Bonds
issued under the Indenture.

CERTAIN RELATIONSHIPS OF PARTIES

RBC Capital Markets, LLC, a subsidiary of Royal Bank of Canada, is one of the Co-Senior
Managers for the Fixed Rate Offered Bonds and the sole underwriter of, and Remarketing Agent for, the
2021 Series I Bonds. It also acts as the remarketing agent for other Bonds under the Master Indenture, as
described in “PART [ REMARKETING AGENTS.” Royal Bank of Canada, the parent company of RBC
Capital Markets, LLC, is acting as the 20211 Liquidity Facility Provider and as a counterparty to the
Authority under certain Interest Rate Contracts as described in Appendix B-1 hereto and under agreements
described in footnote (8) of the audited 2020 financial statements of the Authority attached as Appendix G
hereto. Royal Bank of Canada is also the provider of several Liquidity Facilities in connection with the
Bonds as described in Appendix B-1 hereto.

Barclays Capital Inc. is aiso one of the Co-Senior Managers for the Fixed Rate Offered Bonds. It
also acts as the remarketing agent for other Bonds under the Master Indenture, as described in “PART I—
REMARKETING AGENTS.” Barclays Bank PLC (an affiliate of Barclays Capital Inc.) is acting as a
counterparty to the Authority under certain Interest Rate Contracts and Liquidity Facilities as described in
Appendix B-1 hereto.

Bank of America, N.A. is the provider of certain Liquidity Facilities and is acting as a counterparty
for certain Interest Rate Contracts as described in Appendix B-1 hereto. BofA Securities, Inc., an affiliate
of Bank of America, N.A., is an underwriter of the Fixed Rate Offered Bonds and also acts as the
remarketing agent for other Bonds under the Master Indenture, as described in “PART I—
REMARKETING AGENTS.”

Stifel, Nicolaus & Company, Inc. is acting as an Underwriter for the Fixed Rate Offered Bonds and
also acts as a remarketing agent for other Bonds under the Master Indenture.

Wells Fargo Bank, National Association, which is acting as an Underwriter for the Fixed Rate
Offered Bonds, also acts as a counterparty to the Authority for certain other Interest Rate Contracts as
described in Appendix B-1 hereto.

NO IMPAIRMENT OF CONTRACT BY THE STATE

Pursuant to the provisions of Section 29-4-731 of the Act, the Authority has included in the
Indenture the pledge and agreement of the State of Colorado that the State of Colorado will not limit or
alter the rights vested by the Act in the Authority to fulfill the terms of any agreements made with Bond
Owners or in any way Impair the rights and remedies of such Owners until the Bonds, together with the
interest thereon and all costs and expenses in connection with any action or proceedings by or on behalf of
such Owners, are fully met and discharged.
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LEGALITY FOR INVESTMENT AND SECURITY FOR DEPOSITS

Pursuant to Section 29-4-723 of the Act and Title 24, Article 75, Part 6 of the Colorado Revised
Statutes (C.R.S. 24-75-601.1), the Offered Bonds are eligible for investment in the State by all public
officers, public bodies and political subdivisions of the State, banking associations, savings and loan
associations, trust companies, investment companies and insurance companies, and all executors,
administrators, trustees and other fiduciaries of funds in their control or belonging to them, provided that,
at the time of purchase by a public entity, such Bonds carry at least two credit ratings at or above “A” or its
equivalent from nationally recognized statistical rating organizations and the period from the date of
settlement of the Bonds to their maturity date or date of optional redemption that has been exercised as of
the date the Bonds are purchased shall be no more than five years. The Act makes the Offered Bonds
securities which may properly and legally be deposited with and received by any municipal officer or any
agency or political subdivision of the State for any purpose for which the deposit of bonds, notes or
obligations of the State is authorized by law.

INDEPENDENT AUDITORS

The most recent financial statements of the Authority, included in Appendix G hereto, have been
audited by RSM US LLP, independent auditors, as stated in their report appearing therein. RSM US LLP
has not performed any procedures relating to this Official Statement.

MISCELLANEOUS

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. All quotations from, and summaries and explanations of], the statutes, regulations and documents
contained herein do not purport to be complete and reference is made to said laws, regulations and
documents for full and complete statements of their provisions. Copies, in reasonable quantity, of such
laws, regulations and documents, including the Indenture, may be obtained upon request to the Authority
and upon payment to the Authority of a charge for copying, mailing and handling, at 1981 Blake Street,
Denver, Colorado 80202, Attention: Chief Financial Officer.

[Remainder of page left blank intentionally]
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The distribution of this Official Statement has been duly authorized by the Authority. Any
statements in this Official Statement involving matters of opinion, whether or not expressly so stated, are
intended as such and not as representations of fact. This Official Statement is not to be construed as an
agreement or contract between the Authority and the purchasers or owners of any Offered Bonds.

COLORADO HOUSING AND FINANCE
AUTHORITY

By /s/ 1 hon;éas Bryan_
Chief Financial Officer

(End of Part I)
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PARTII
COLORADO HOUSING AND FINANCE AUTHORITY

This Part II provides general background information about the Authority, a description of the
assets and moneys in the Trust Estate pledged fo secure all of the Bonds issued, and which in the future
may be issued, under the Master Indenture (including the Offered Bonds), certain risks associated with
such Bonds and Trust Estate and an overview of the Authority’s Single Family Mortgage Program pursuani
fo which Mortgage Loans relating to the Trust Estate (either individually or within MBS) have been and
will be purchased or funded. For a description of the terms of the Offered Bonds, the sources and uses of
funds in connection with the Offered Bonds, certain program assumptions and other matters specifically
related to the offering and issuance of the Offered Bonds, see PART I to this Official Statement.

Background

In 1973, upon a finding that there existed in the State a shortage of decent, safe and sanitary housing
available within the financial capabilities of low- and moderate-income families, the Colorado General
Assembly established the Colorado Housing Finance Authority, since renamed the Colorado Housing and
Finance Authority, as a body corporate and a political subdivision of the State for the purpose of increasing
the supply of decent, safe and sanitary housing for such families. The Authority is not an agency of State
government and not subject to administrative direction by any department, commission, board, bureau or
agency of the State. The Act authorizes the Authority, among other things, to make loans to individuals
and sponsors to finance the construction, reconstruction, rehabilitation or purchase of housing facilities for
low- and moderate-income families and to purchase mortgage loans from, and lend moneys to, qualified
Mortgage Lenders under terms and conditions which provide for loans to finance housing facilities for low-
and moderate-income families. The Act was amended in 1982 to authorize the Authority to finance project
and working capital loans to commercial and industrial enterprises of small and moderate size.

In order to achieve its authorized purposes, the Authority currently operates both Qualified
(tax-exempt) and Non-Qualified (taxable) Single Family Mortgage Programs (see “PART II—THE
SINGLE FAMILY MORTGAGE PROGRAM”) and various rental and business finance programs. The
Act authorizes the Authority to issue its bonds, notes and other obligations in order to provide sufficient
funds to achieve its purposes as set forth in the Act.

Board of Directors and Management

The Board of Directors of the Authority consists of the Colorado State Auditor, a member of the
Colorado General Assembly appointed jointly by the Speaker of the House and the Majority Leader in the
Senate, an executive director of a principal department of State government appointed by the Governor of
Colorado and eight public members appointed by the Governor with the consent of the Senate. Members
of the Board of Directors hold office for their terms and until a successor has been duly appointed and
confirmed. Any Board Member shall be eligible for reappointment, but Board Members may not serve
more than two consecutive full terms. The present members of the Board of Directors of the Authority are
set forth in the following table:
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Board of Directors of the Authority

Name

Amber Hills,
Chair

Michelle G. Miles,

Secretary/Treasurer @

Julie Brewen,

Steven Cordova

Rick M. Garcia

Kerri Hunter

Jennifer Kermode

Nathan Peterson

Max Tyler

Sylvia Ann Wirba

Rachel Zenzinger ¢

Affiliation

President, Lakewood Market, FirstBank; Lakewood,
Colorado

Trinidad, Colorado

Executive Director; Fort Collins Housing Authority
dba Housing Catalyst; Fort Collins, Colorado

Executive Director; Tri-County Housing & Community
Development Corporation; Pueblo, Colorado

Executive Director, Colorado Department of Local
Affairs; Denver, Colorado

Colorado State Auditor; Denver, Colorado

Executive Director; Gunnison Valley Regional
Housing Authority; Gunnison, Colorado

President and Founder; Rocky Mountain Home
Builders; Evergreen, Colorado

Retired; Lakewood, Colorado

Senior Associate Attorney; Wagenlander &
Heisterkamp LLC; , Boulder, Colorado

Senator; Arvada, Colorado

I This Board member was elected as Chair of the Board effective March 25, 2021.

@ This Board member was appointed as Secretary/Treasurer of the Board effective March 25, 2021.

) This Board member serves for the legislative biennium and the position is appointed at the beginning of the regular legislative
session held in odd-numbered years.

End of Current Term

July 1, 2025

July 1,2023

July 1,2023

Tuly 1, 2025

At the pleasure of the

Governor
Standing

July 1,2025

July 1, 2025

July 1, 2023

July 1, 2025

January 4, 2023

The Authority employs a staff of approximately 189 persons, including persons who have

experience and responsibilities in the areas of finance, accounting, law, mortgage loan underwriting, loan
servicing, housing development, market analysis, construction, marketing, government relations and asset
management. The executive officers and select senior staff of the Authority are as follows:

Cris A. White, Executive Director and CEO, was appointed as Executive Director and CEO in
March 2010, after serving as Chief Operating Officer since February 2002. Mr. White joined the staff in
1988 and served in various capacities until January 1996. He rejoined the staff in September of 1996 as the
Director of Asset Management, after serving in the interim as a business development executive with an
international equipment and real estate mortgage lender. Mr. White has a Bachelor’s Degree in Business
Administration from Regis University.
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Jaime G. Gomez, Deputy Executive Director and Chief Operating Officer, joined the staff in
August 1999. Prior to his appointment as Chief Operating Officer in March 2010, Mr. Gomez served as
the Director of Commercial Lending following a corporate reorganization in July 2003 which merged the
Authority’s Business Finance and Rental Finance Divisions, forming the Commercial Lending Division
(now referred to as the Community Development Division). Prior to that position, Mr. Gomez served as
the Director of Business Finance. Mr. Gomez is a graduate of the University of Colorado with a degree in
Finance. Mr. Gomez has prior experience working in both the public and private sector, including
five-and-a-half years as director of finance and business development for the Colorado Office of Economic
Development. Mr. Gomez was also designated as a certified bank examiner by the Federal Reserve Board
of Governors in February of 1991, Mr. Gomez was appointed as Deputy Executive Director on January 31,
2017.

Heather E. Schell, General Counsel and Assistant Secretary, was appointed as General Counsel
and Assistant Secretary in December 2019 after a nationwide search. Ms. Schell joined the Authority in
January 2013 and since that time has provided primary legal counsel for several areas of the organization,
including multifamily and business lending, housing tax credit allocation and compliance, and asset
management. Most recently, Ms. Schell held the position of Senior Managing Attorney, in which she
oversaw the commercial loan closing process for the Authority and supervised the legal department’s staff
attorneys and legal support staff. Prior to joining the Authority, Ms. Schell worked in private practice, with
an emphasis on real estate and bankruptcy law. Ms. Schell has experience in the areas of real estate,
mortgage finance, commercial transactions, banking, bankrupicy, housing tax credits, and work-outs. She
received her Bachelor of Arts degree, with distinction, from the University of Virginia and graduated with
honors from the University of Texas School of Law.

Thomas Bryan, Chief Financial Officer was appointed in May 2019 as Chief Financial Officer,
following a nationwide search after serving as Director of Accounting/Controller since February 2014.
Prior to joining the Authority, Mr. Bryan served as the Controller for the City of Centennial, Colorado from
2010-2014 and as the Accounting Manager for the Town of Parker, Colorado from 2006 — 2010. He
graduated with a Bachelor of Science degree in Business and Accounting from the University of Phoenix
and earned his Master of Business Administration degree from DeVry University’s Keller Graduate School
of Management. Mr. Bryan is a Certified Public Accountant with an active license in the State of Colorado
and has obtained the designation of Certified Public Funds Investment Manager through the Association of
Public Treasurers of the United States and Canada.

Denver Maw was named Director of Finance in July 2020. Mr. Maw joined the Authority in 2013
and most recently served as the Finance Manager, oversecing the Authority’s debt issuance and
administration. Prior to joining the Authority, Mr. Maw worked in the Capital Funding area of the City of
Denver’s Finance Department. Mr, Maw graduated from the University of Utah with bachelor’s degrees
m economics and political science. He continued his graduate studies in economics at the University of
Utah and has taught various economics courses at undergraduate and graduate levels.

Dan McMahon was named Director of Home Finance on February 5, 2013 after serving as Interim
Director of Home Finance since November 27, 2012. Mr. McMahon joined the Authority in March 2000
and most recently served as Manager of Home Finance Loan Production. Mr. McMahon received a
Bachelor of Arts Degree and a Master’s Degree in Non-Profit Management from Regis University in
Denver, Colorado.

Cindy Adams was named Director of Accounting/Controller in February 2021. Ms. Adams joined
the Authority in 2011 and most recently served as the Financial Reporting Manager. Prior to joining the
Authority, Ms. Adams worked with muliiple financial institutions as an accounting manager and an internal
auditor. Ms. Adams received a Bachelor of Arts degree in Accounting from the University of Central
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Arkansas and a Master of Business Administration degree from Regis University in Denver, Colorado. She
is a Certified Public Accountant with an active license in the State of Colorado.

Employees and Pension Information

As of June 1, 2021, the Authority had approximately 188 full-time employees and 1 part-time
employee, all of whom were members of the Public Employees’ Retirement Association of Colorado
(“PERA”). The Authority provides its employees with pension benefits through both a defined benefit and
defined contribution pension plan as administered by PERA. State statutes required the Authority to
contribute 12.68% of each participating employee’s gross salary to PERA in 2020. In 2020, the Authority’s
PERA contribution totaled approximately $2.1 million.

In accordance with generally accepted accounting principles, the Authority recognizes pension
liabilities based on its proportionate share of the collective net pension liability of the PERA pension trust.
The Authority has no legal obligation to fund any of PERA’s unfunded pension liability beyond its required
annual contribution to the trust nor does it have any ability to affect funding, benefit, or annual required
contribution decisions made by PERA or the General Assembly. For more information with respect to the
Authority’s participation in PERA, see footnote (12) of the audited 2020 financial statements of the
Authority, attached as Appendix G.

Insurance Coverage

The Authority presently maintains commercial general and premises liability, business automobile
liability, property, mortgage protection, worker’s compensation, crime, cyber and public entity and
official’s liability insurance coverage.

Selected Financial Information

The following are the Statement of Net Position at December 31, 2020 and Statement of Revenues,
Expenses and Changes in Net Position for the year ended December 31, 2020, which are from the audited
financial statements of the Authority for the year ended December 31, 2020 attached as Appendix G hereto.
The audited financial statements of the Authority also provide certain financial information about the
Authority on a fund accounting basis, including a description of its General Fund. This information has
been included solely for purposes of providing a general overview for potential purchasers of the financial
status of the Authority given that the Authority operates the programs which result in the Mortgage Loans
securing the Bonds and Auxiliary Obligations under the Master Indenture and also services such Mortgage
Loans. See “Obligations of the Authority” and “The General Fund” under this caption. See also
“PART II—THE SINGLE FAMILY MORTGAGE PROGRAM.” The Bonds and Auxiliary Obligations
are limited obligations of the Authority secured by and payable from the Trust Estate, except in the limited
case of those Bonds and Auxiliary Obligations designated as general obligations of the Authority. The
Offered Bonds are not being designated as general obligations of the Authority. The overall financial status
of the Authority does not indicate and will not necessarily affect whether amounts will be available in the
Trust Estate to pay principal and interest on Bonds (including the Offered Bonds) when due.

[Remainder of page left blank intentionally]
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Colorado Housing and Finance Authority
Combining Schedule—Statement of Net Position
December 31, 2020
(in thousands of dollars)
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Colorado Housing and Finance Authority
Combining Schedule - Statement of Revenues, Expenses and Changes in Net Position
For the year ended December 31, 2020
(in thousands of dollars)

Colorado Housing and Finance Authority

Statement of Revenues, Expenses and Changes in Net Position
For the years ended December 2020 and 2019

{in thousandy of dollars)

2620 w18
Interest income and expense:
Interest on loans receivable $ 46,528 % 53450
Interest oninvastments 53,185 42,800
Interest on debt {72,718 65,211
et inferest incbme B 26,994 30,73
Other operating incomme:
Gain on sais of ipans 128,425 106,044
Irvastment dervalive activity gain {5,408} 4,714
Met inomase in the fair value of wesimenls 52472 48,588
Cihar revenuss . 56,868 50,848
Tolal other operaling incoms 32,857 207 w2
Total speraling income 253,651 238541
Dperating expenses:
Salaries and ialed benslis 20,813 20,343
Geraral operaling 92777 85,834
Depreciation 413 hRLLY
Provision for loan losses 2,39 2,634
Total opsraling expenses 118,604 113,721
Net opersting income 142,957 124,820
Honoperating income and expenses:
Grant revenues 143,872 146,387
_ Grantexpenses R - {182.807) (148, 347)
 Toll noroperaling income and expenses ) 11,065 -
Change In net position 154,022 124,920
Net position:
Haginning of year 592,410 467 440
End of year § 746432 & 592410

See ascompanying notes to basic financlal statements.
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The General Fund

Generally. CERTAIN OBLIGATIONS UNDER THE MASTER INDENTURE HAVE BEEN OR
MAY IN THE FUTURE BE DESIGNATED AS GENERAL OBLIGATIONS OF THE AUTHORITY.
SEE “PART II--SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS” AND
APPENDIX B-1 —“THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS.” THE
FOLLOWING INFORMATION REGARDING THE AUTHORITY’S GENERAL FUND IS INTENDED
TO PROVIDE A GENERAL OVERVIEW OF THE OVERALL FINANCIAL STATUS OF THE
AUTHORITY. THE GENERAL CREDIT OF THE AUTHORITY IS NOT BEING PLEDGED FOR THE
PAYMENT OF THE OFFERED BONDS.

The General Fund is funded principally from gains achieved by selling Mortgage Backed
Securities; servicing fees payable to the Authority in connection with outstanding loans; fee income,
including administrative fees payable by the federal govemnment in connection with the Section 8 (defined
below) housing assistance payments program, loan fees payable to the Authority by borrowers and contract
management administrative fees; income on investments and mortgage loans held temporarily (for
warchousing purposes) and permanently in the General Fund; and reimbursement of administrative
expenses and other allowable transfers from other funds (including the transfer of assets in excess of
specified parity levels from other bond issues). Uses of amounts in the General Fund include payment of
general and other administrative expenses and payment of costs relating to those activities deemed
necessary to fulfill the Authority’s corporate purposes and not payable from other funds of the Authority.
The General Fund itself is not subject to any pledge created under the Master Indenture.

The Authority’s Board, in its discretion, has historically from time to time designated portions of
the General Fund unrestricted net position to particular purposes, and may do so in the future, which may
affect the availability of the General Fund for payments in connection with any Bonds or Auxiliary
Obligations which have been designated as general obligations. The designations have been or may be for
particular uses by means of annual appropriations to certain programs, the establishment of reserves in
limited situations and the imposition of restrictions on the fund balance. Designations by the Authority’s
Board using each of these means may also be redesignated at any time in the Board’s discretion. The
Authority’s Board also annually designates certain amounts of the unrestricted net position of the General
Fund (net of amounts previously appropriated or restricted for various funds, debt service reserves, or
operating reserves) for the benefit of the holders of certain bonds of the Authority in the event that no other
moneys are legally available for debt service payments. As long as the Authority is not in default under the
related indenture or resolution for such bonds, the Board may withdraw such designations at any time. For
more information with respect to the designated portion of the Authority’s General Fund unrestricted net
position, see footnote (11) of the audited 2020 financial statements, attached as Appendix G.

Financial Information for the General Fund. The following table sets forth historical selected
financial information for the General Fund for the five years ended December 31, 2020 as provided by the
Authority.

[Remainder of page left blank intentionally]
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Colorado Housing and Finance Authority
General Fund
Selected Financial Information
Years Ended December 31
(in thousands of dollars)

FY FY FY FY FY
2020 2019 2018 2017 2016
Interest and investment revenue:
Loans receivable $12,887 $16,445 $13,430 $10,284 $8,145
Investments 1,040 1,412 1,203 480 570
Net increase (decrease) fair
value of long-term
mvestments (67) (26) (1,372) 1.170 106
Total interest and
investment revenue 13,860 17,831 13,261 11,934 8,609
Interest expense - bonds and notes
payable 4,638 71,370 4,463 2310 1,395
Net mterest and investment revenue 9,222 10,461 8,798 9,624 7,214
Other revenue (expense):
Fees and miscellaneous income 185,269 156,868 124,979 143,175M 115,973
Hedging activity loss (5,812) 2,810 (3,479) (100) 2,572
Nonoperating income/expense,
net 11,065 - - - -
Gain on sales of capital assets - - 18 19 (702)
Total other revenue 190,522 159.678 121.518 143.094 117.843
Net revenue 199,744 170,139 130,316 152,718 125,057
Operating expenses:
Salaries and related benefits 20,613 20,343 26,211 27,515® 22,207
General operating 89,508 81,642 56,750 87,8954 87,0944
Provision for losses 2,046 1,956 619 569 662
Other nterest expense- RAP - - - -
Transfers (5,899) (4,531) (9,275) (11,988) 2,414
Depreciation 913 1.006 1.038 684 932
Total operating expense 107,181 100416 75.343 104,675 113,309
Change in net assets 92,563 69,723 54,973 48,043 11,748
Restatement due to GASB 68 - - - -
Restatement due to GASB 75 - (2.230) - --
Net Assets, end of year $478.549 $385.986 $316.263 $263,520 $215477
Bonds and Notes Payable $229.223 $232.378 $256.060 $117.225 $_90.286
Total Assets $992.771 $902.804 $762.550 $527.298 $442.363

() The substantial increase in fee income in fiscal years 2016 and 2017 was the result of increased loan production and
mortgage-backed securities sales during those fiscal years. See “PART II-THE SINGLE FAMILY MORTGAGE
PROGRAM—Background.”

@ Includes the Authority’s contributions to PERA. See footnote (12) to the andited financial statements of the Authority attached
as Appendix G for more information regarding the Authority’s participation in PERA.

() The increase in general operating expenses for fiscal years 2016 and 2017 resulted from the Authority’s launch of a grant
program to fund expenses, including down payment assistance, as described in “PART II—THE SINGLE FAMILY
MORTGAGE PROGRAM—Program Features—Down Payment and Closing Cost Assistance.”

Sources: Derived based on the audited financial statements of the Authority for years ended December 31, 2016-2020. See

the audited 2020 financial statements attached as Appendix G hereto.
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Authority Policy Regarding Swaps

The Master Indenture permits the Authority to enter into “Auxiliary Agreements,” which include
interest rate exchange or swap contracts, cash flow exchange contracts, forward swaps, interest rate floors,
caps or collars and other derivative products which qualify as “Interest Rate Contracts” under the Indenture.
See Appendix B-1 —“THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS—The
Outstanding Auxiliary Obligations—Outstanding Interest Rate Contracts.” Under the master indenture
relating to its Multi-Family/Project Bonds, the Authority is also permitted to, and has entered into, certain
derivative obligations which are described in footnote (8) of the audited 2020 financial statements of the
Authority attached as Appendix G hereto.

Programs to Date

The following is a brief summary of the programs currently operated by the Authority. This
summary has been included solely for purposes of providing information about the Authority’s activities to
assist a potential investor in evaluating the Authority and its programs. Except as otherwise described
herein, the loans and sources of revenues referred to below are not pledged in any way as security
for the Offered Bonds. See “PART II—SECURITY FOR THE BONDS AND AUXILIARY
OBLIGATIONS.” See also “Obligations of the Authority” under this caption.

Single Family Morigage Program. Under the Authority’s single-family mortgage programs
(collectively, the “Single Family Mortgage Program”), the Authority may make mortgage loans for
single-family residential dwellings directly to individual borrowers or may purchase such mortgage loans
from qualified originating Mortgage Lenders. The Authority currently operates both Qualified (tax-
exempt) and Non-Qualified (taxable) Single Family Mortgage Programs. See “PART II--THE SINGLE
FAMILY MORTGAGE PROGRAM-—Background.”

Under its Qualified Single Family Mortgage Program, the Authority may make mortgage loans to
Borrowers meeting certain income limit requirements, for property meeting all applicable requirements for
purchase under the Single Family Program (each an “Eligible Property”) not exceeding certain Purchase
Price limits, and subject to certain other restrictions imposed, in some cases, by the Code. The Authority
permits Borrowers under its Non-Qualified Single Family Mortgage Program to meet certain income limits
which are generally somewhat higher than the limits permitted for the Qualified Single Family Mortgage
Program. Except for the CHFA SectionEight™ Homeownership programs, which have prior
homeownership restrictions, there is no limit imposed by the Authority on prior home ownership or limit
on the purchase price of a residence which may be acquired with the proceeds of a loan under the
Non-Qualified Single Family Mortgage Program, although all such mortgage loans must meet applicable
loan limits. Proceeds of a mortgage loan under the Non-Qualified Single Family Mortgage Program may
also be used under the Authority’s refinancing program to refinance existing mortgage loans. In many
other respects, the requirements for the Authority’s Non-Qualified Single Family Mortgage Program are
the same as the requirements for a Qualified Single Family Mortgage Program. See “PART II—THE
SINGLE FAMILY MORTGAGE PROGRAM.” For certain information regarding the outstanding
mortgage loans acquired under the Single Family Mortgage Program, see footnote (3) to the audited 2020
financial statements of the Authority attached as Appendix G hereto.

A significant number of the Authority’s single-family mortgage loans include down payment
assistance in the form of grants or second mortgage loans to borrowers. See “PART II—THE SINGLE
FAMILY MORTGAGE PROGRAM.”

Commercial Loan Programs. The Authority’s Community Development Division encompasses
the Authority’s Low Income Housing Tax Credit allocation unit, and the Community Development Lending
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team, which is comprised of the Multifamily Affordable Housing Lending (“Multifamily Lending”) and
Business Finance Lending programs.

Multifamily Lending Programs. The Multifamily Lending programs provide financing to sponsors
of affordable rental housing properties. Financing options include construction to permanent loans,
permanent-only loans, acquisition loans, acquisition/rehabilitation loans and, in certain circumstances,
refinancing of existing debt. Other financing structures may be considered, based upon the property
characteristics and sub-market due diligence, as well as the demonstrated experience and financial capacity
of the sponsor.

The mortgages originated under the multifamily loan programs include a combination of insured
and uninsured mortgages. The Authority is a Tier I lender under Section 542(c) of the Housing and
Community Development Act of 1992, as amended (the “Risk-Share Program”), which provides
insurance on multifamily loans and is a credit enhancement mechanism available only to qualified housing
and finance agencies acting as the mortgage lender. These insured loans have been funded by the Authority
as described in “Obligations of the Authority—Commercial Loan Programs” under this caption. In the case
of a claim under the Risk-Share Program, the Authority is responsible to reimburse the U.S. Department of
Housing and Urban Development (“HUD”) for 50% of any loss incurred by HUD as a result of and after
settlement of such claim. See “Obligations of the Authority—General Obligations—Loans Backed by
Authority General Obligation” under this caption. The Authority’s Multi-Family/Project Indenture, defined
below, may include loans insured by the Federal Housing Administration (“FHA”) under its Multifamily
Accelerated Processing, which requires payment by FHA of not less than 90% for such programs as the
programs authorized under Sections 221(d)(3), 221(d)4 and 223(f) of the National Housing Act of 1934, as
amended. For certain information regarding the Authority’s outstanding insured multifamily rental loans,
see footnote (3) to the audited 2020 financial statements of the Authority attached as Appendix G hereto.

The Authority also makes uninsured multifamily loans to § 501(c)(3) nonprofit corporations, public
housing authorities, and for-profit borrowers. The Authority has made certain multifamily rental loans to
for-profit borrowers in support of certain rental housing facilities at Fort Carson Army Base and at the
United States Air Force Academy in Colorado Springs, Colorado.

Uninsured multifamily loans have also been made by the Authority using funds from amounts in
its General Fund designated as the Housing Opportunity Fund (“HOF™); specifically, the Authority makes
fixed interest rate loans and provides interest rate subsidies to nonprofit and {or-profit developers in support
of rental housing facilities targeted to support affordable rental housing. All HOF loans must conform to
standard Authority diligence processes and underwriting criteria, unless waived in accordance with the
Authority’s standard process, and will be secured by either first or second mortgages on real estate
(maximum combined Loan to Value/Cost of 95% for non-profits and 90% for all others). Loan terms on
HOF loans may range up to 40 years.

Under its Rental Acquisition Program, the Authority has in the past acquired and rehabilitated
apartment buildings located throughout Colorado for rental to persons and families of low and moderate
income. At the present time, the Authority does not own any facilities under this program. The Authority
may in the future seek opportunities to acquire other rental properties in underserved areas within the State
of Colorado at such time as such transactions support the goals of the Authority with respect to affordable
rental housing in Colorado.

Business Finance Programs. The Authority originates uninsured loans as part of its direct business
loan programs, including the CHFA Direct Loan Program, the Non-Profit Real Estate Loan Program, the
U.S. Small Business Administration 504 Program (the “SBA 504 Program”), the CHFA Rural Loan
Program and the Rural Development Loan Program (“RDLP”) described below. These business loans
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must meet certain economic development or job creation/retention objectives under the Act and are
typically made to Colorado businesses to provide long-term, fixed rate financing for real estate and
equipment. Generally, the uninsured direct business loans are secured by a first lien on the real estate or
the assets financed, are made in amounts up to 90% of the lesser of cost or appraised value of the collateral,
are fully-amortizing over terms of up to 30 years for real estate loans and seven years for equipment, and
in the case of for-profit businesses, generally require guarantees from principals of the business having a
20% or greater ownership interest. A guaranty is also required from the operating company if different
from the Borrower. Some of the Authority’s small business loans may carry credit enhancement by an
agency or instrumentality of the United States under an insurance program requiring payment of not less
than 50% of the principal amount of such mortgage in the event of default. Direct small business loans
insured to date have utilized the USDA Rural Development guarantee programs.

e Under the CHFA Direct Loan Program, the Authority provides loans to for-profit businesses
to acquire, construct and/or rehabilitate and equip commercial, retail or manufacturing
facilities.

e Under the Non-Profit Real Estate Loan Program, the Authority provides loans to non-profit
organizations to fund real estate acquisition.

e Under the SBA 504 Program, the Authority provides direct loans to for-profit businesses to
finance owner-occupied real estate and/or equipment. The program provides a direct loan
option (where the Authority originates the first mortgage loan which generally finances 50%
of the project costs). An SBA-approved Certified Development Company provides a second
mortgage for up to 40% of the total project costs, with the Borrower providing the remaining
10% of the costs. The Authority may also fund an SB A-approved subordinate mortgage on a
short-term basis in conjunction with its first mortgage lien. This structure may be necessary in
instances when interim financing is not in place by the borrower. The Authority’s subordinate
mortgage loan is taken out by the SBA following the sale of the agency’s debentures typically
occurring within 45-60 days. The underwriting of these interim mortgages must conform to
the Authority’s small business loans underwriting criteria and program guidelines.

e RDLP was created through a partnership with the USDA Intermediary Relending Program to
provide financing for community and economic development projects based in rural areas of
Colorado. Rural communities are defined as those with populations of less than 25,000. Under
the program, the Authority originates direct loans for small businesses to finance real estate,
machinery, and equipment providing the borrower with a long-term, fixed interest rate
throughout the term of the loan. The maximum loan size is $500,000.

The Authority has also financed business loans to corporations, partnerships, and limited liability
companies for certain manufacturing and solid waste disposal projects.

Contract Management. The Authority provides contract management administration by serving as
fund administrator to third-party organizations whose activities align with its mission. The contracts range
from overseeing programs that are designed to increase access to capital for small business lending to
managing revolving loan funds and loan programs. The Authority’s role may include registration of
third-party originated loans, underwriting loans on behalf of a funder, and/or closing and servicing
responsibilities. In exchange for these services, the Authority earns a fee either through the collection of
an administrative fee and/or spread income on loans serviced.

One of the contract management administration roles performed by the Authority is with HUD for
the provision of Performance-Based Contract Administration (“PBCA”) services under Section 8 of the
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United States Housing Act of 1937, as amended (“Section 8”). The Authority entered into an annual
contribution contract (“ACC”) with HUD in 2001 (the “Colorado ACC”), which was renewed until 201 1.
A solicitation issued by HUD at that time for PBCA services and subsequent actions were protested by
numerous states and the protests were supported by the U.S. Government Accountability Office (“GAO”).
The GAO determination was appealed by HUD and numerous suits and countersuits followed. Since 2011,
the Colorado ACC has been extended multiple times, and the Authority has continued to perform the PBCA
services and receive significant fees.

The Authority and HUD entered into a contract amendment to the ACC which positions the contract
for the anticipated transition to Federal Acquisition Regulation compliant contract vehicles. The
amendment includes: a 16-month extension until January 31, 2021 subject to the availability of
appropriations; provision for a 90-day transition period to accommodate the execution of new housing
assistance payment support service contracts late in 2020, as well as an early termination clause; and a HUD
option to extend the ACC for up to two additional six month extension terms through January 31, 2022, as
needed. Pursuant to the contract amendment to the ACC, HUD has extended the ACC through January 31,
2022, subject to the availability of sufficient appropriations.

Obligations of the Authority

The following is a summary of certain obligations incurred by the Authority to provide funds for
and otherwise operate the Authority and the programs described in “Programs to Date” under this caption.
This summary has been included solely for purposes of providing information to assist a potential investor
in evaluating the Authority’s financial status. See also footnote (6) to the audited 2020 financial statements
of the Authority included in Appendix G hereto.

Single Family Mortgage Program. In connection with its Single Family Mortgage Program, the
Authority has issued its Single Family Mortgage Bonds and Notes (referred to as “Bonds” in this Official
Statement), payable from the revenues of mortgage loans held under the Master Indenture dated as of
October 1, 2001, outstanding as of June 1, 2021 in the aggregate principal amount of $1,264,905.397. See
Appendix B-1 for further detail about the Bonds and related arrangements.

In connection with its Single Family Mortgage Program, the Authority has also issued its Single
Family Program Bonds (Homeownership Bonds) under a master indenture dated as of December 1, 2009
(the “Homeownership Indenture”), payable from the revenues of the mortgage loans held thereunder,
outstanding as of June 1, 2021 in the aggregate principal amount of $337,776,052.

The Authority’s financing activities in connection with the Single Family Mortgage Program may
also include the sale of certain single-family mortgage loans to Fannie Mae and Freddie Mac, and the
issuance and/or sale of Fannie Mae Certificates, Freddie Mac Certificates and Ginnie Mae Certificates in
order to finance certain first mortgage loans. See footnote (15) of the audited 2020 financial statements of
the Authority attached as Appendix G hereto for a discussion of the Authority’s obligation to advance
funds to holders of such Ginnie Mae Certificates in the event of a defaulted mortgage loan and amounts so
advanced in fiscal years 2019 and 2020. Proceeds of bonds under the Single Family Master Indenture may
be used to finance second mortgage loans and/or down payment assistance grants relating to such first
mortgage loans financed by and securing the Ginnie Mae Certificates, Fannie Mae Certificates or Freddie
Mac Certificates. See “PART II—THE SINGLE FAMILY MORTGAGE PROGRAM-—Background” and
“Program Features—Down Payment and Closing Cost Assistance.”

For more detailed information conceming the outstanding bonds of the Authority issued in

connection with its Single Family Mortgage Programs, see footnote (6) of the audited 2020 financial
statements of the Authority attached as Appendix G hereto.
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Commercial Loan Programs. The Authority has financed multifamily rental loans with proceeds
of its Federally Insured Multi-Family Housing Loan Program Pass-Through Revenue Bonds under a Master
Indenture of Trust dated as of June 1, 2013 (the “Federally Insured Multifamily Housing Loan Program
Master Indenture”) by and between the Authority and The Bank of New York Mellon Trust Company,
NL.A., as trustee, outstanding as of June 1, 2021 in the aggregate principal amount of $101,149,470. Since
2000, the Authority has financed rental and business loans, and participation interests representing the
guaranteed portions of certain loans, with proceeds of its Multi-Family/Project Bonds under the Master
Indenture of Trust dated as of March 1, 2000 by and between the Authority and Wells Fargo Bank, National
Association, as Trustee, (the “Multi-Family/Project Indenture”) which were outstanding as of June 1,
2021 in the aggregate principal amount of $624,820,000. Certain of the Multi-Family/Project Bonds are
secured by the full faith and credit of the Authority, as described in “General Obligations—
Multi-Family/Project Bonds” under this caption.

Bonds secured by a pledge of loan revenues as well as bonds secured by loan revenues and the
general obligation of the Authority have also been privately placed to institutional purchasers by the
Authority in order to finance multifamily rental loans. See “General Obligations—Privately Placed Bonds”
under this caption. See footnote (6) of the audited 2020 financial statements of the Authority included in
Appendix G hereto for more information regarding these outstanding bonds and notes.

The Authority has also acted as a conduit issuer of bonds, including industrial development revenue
bonds, to finance certain mortgage loans on behalf of housing developers and nonprofit 501(c)(3) entities
and to finance manufacturing facilities and solid waste disposal facilities on behalf of companies. The
Authority is only obligated to make payments on these conduit bonds to the extent it receives funds for that
purpose from the conduit borrower or some other party, such as a third-party credit enhancer. As the
Authority’s credit is not part of these transactions, these conduit bonds are not reported as obligations of
the Authority on its financial statements. See footnote (7) of the audited 2020 financial statements of the
Authority included in Appendix G hereto.

Business loans and participation interests have also been financed by the Authority with the
proceeds of the general obligation bonds described in “General Obligations—General Obligation Ratings”
and privately placed bonds, secured by loan and participation revenues as well as the full faith and credit
of the Authority. See “General Obligations—Privately Placed Bonds” under this caption.

Except for the Bonds outstanding under the Master Indenture, the revenue bonds described
above and on the Authority’s website are secured separately from and are not on parity with the
Offered Bonds and are issued and secured under resolutions or indentures of the Authority other
than the Master Indenture.

General Obligations. Many of the bonds and notes issued by the Authority to finance its programs
are secured by a pledge of specific revenues, with an additional pledge of its full faith and credit, as
described under this caption. Other obligations of the Authority entered in connection with its programs or
its operations are not secured by specific revenues or assets other than the Authority’s full faith and credit.
The bonds, notes and other obligations which are general obligations of the Authority are described below.

Multi-Family/Project Bonds. The Authority has issued certain Class I Multi-Family/Project Bonds
(outstanding as of June 1, 2021 in the aggregate principal amount of $40,935,000) in order to finance certain
rental and business loans which are payable not only from a senior lien on loan revenues under the Multi-
Family/Project Indenture but also as general obligations of the Authority. The Authority has also issued
certain Class II Multi-Family Bonds (outstanding as of June 1, 2021 in the aggregate principal amount of
$10,955,000) in order to finance certain rental and business loans which are payable not only from a lien
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on loan revenues under the Multi-Family/Project Indenture but also as general obligations of the Authority.
These Class I Bonds are payable from loan revenues on a subordinate lien basis to the Class I Bonds.

Single Family Bonds — Class III Bonds. The Authority has also issued Class III Bonds under the
Master Indenture, the proceeds of which have been used to finance mortgage loans for the Single Family
Mortgage Program. These Class III Bonds, outstanding in the aggregate principal amount of $32,455,000
as of June 1, 2021, are payable from mortgage loan revenues under the Master Indenture and are also general
obligations of the Authority. See Appendix B-1 for more information about these Class III Bonds.

Privately Placed Bonds. The Authority has issued general obligation bonds through private
placements in order to finance multifamily rental loans. As of June 1, 2021, such privately placed bonds
were outstanding in an aggregate principal amount of $-0-.

Loans Backed by Authority General Obligation. The Authority has acquired or originated certain
uninsured rental and business loans using proceeds of, and pledged to the repayment of, its
Multi-Family/Project Bonds, outstanding as of June 1, 2021 in the aggregate principal amount of
$227,065,205. The Authority has pledged its full faith and credit to the payment of a substantial portion of
such loans. The Authority has also assumed, as a general obligation, 50% risk of loss in the mortgage loans
acquired by the Authority and insured by the FHA under the Risk-Share Program. As of June 1, 2021, such
mortgage loans insured under the Risk-Share Program were outstanding in the amount of $224,118,398
($82,020,666 held under the Multi-Family/Project Indenture, $101,137,064 held under the Federally
Insured Multifamily Housing Loan Program Indenture and $40,960,669 held in the Authority’s General
Fund).

In the case of a claim under the Risk-Share Program, the Authority is responsible, as a general
obligation, to reimburse HUD for 50% of any loss incurred by the FHA as a result of and after the final
settlement of such claim. See “Programs to Date—Commercial Loan Programs—Multifamily Lending
Programs” under this caption. The Authority has not incurred losses under the Risk-Share Program since
2014. Losses include the defaults on such insured mortgage loans, the foreclosure and sale of those projects
and the settlement of the respective final insurance claims with HUD. Presently, the Authority has no
risk-share loans in foreclosure.

Interest Rate Contracts; Derivative Products. The Authority has pledged its full faith and credit to
secure its obligation to make termination payments under the Interest Rate Contracts relating to the Bonds
under the Master Indenture and under the derivative products relating to the Multi-Family/Project Bonds
under the Multi-Family/Project Master Indenture. See Appendix B-1 —“OUTSTANDING BONDS AND
AUXILIARY OBLIGATIONS—the Outstanding Auxiliary Obligations.” See also “Authority Policy
Regarding Swaps” above and footnote (8) to the audited 2020 financial statements of the Authority attached
as Appendix G hereto.

Other Borrowings. The Authority has entered into an agreement with the Federal Home Loan Bank
of Topeka (“FHLB”) for collateralized borrowings in an aggregate amount not to exceed the lending limit
internally established by the FHLB, which is 40% of the Authority’s total assets (the “FHLB Agreement”).
Amounts drawn under the FHLB Agreement bear interest at the same rates charged by the FHLB to its
member banks and are collateralized by certain Mortgage Loans and investments. The Authority has also
entered into an agreement with KeyBank National Association for an unsecured line of credit in an amount
not to exceed $150 million (the “KeyBank Agreement”). Amounts drawn under the KeyBank Agreement
bear interest at a variable rate based upon the one-week or one-month LIBOR rate or the Prime Rate. The
KeyBank Agreement terminates on March 31,2022, The Authority has also entered into an unsecured line
of credit in an amount not to exceed $50 million with FirstBank. Amounts drawn under this line of credit
bear interest at a variable rate based upon the Prime Rate. The FirstBank line of credit terminates March
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31, 2022. Amounts drawn under each of these agreements are used to support the Authority’s various
lending programs by purchasing loans pending the permanent financing of such loans and, with respect to
amounts drawn under the FHLB Agreement, for activities related to the Authority’s volume cap
preservation program. As of June 1, 2021, borrowings in the aggregate principal amount of $196,710,000
were outstanding under these agreements with $121,710,000 outstanding under the FHLB Agreement and
$75,000,000 outstanding under the KeyBank Agreement. See footnote (5) to the audited 2020 financial
statements of the Authority attached as Appendix G hereto.

The Authority has also borrowed amounts evidenced by Rural Business Cooperative Service Notes
(outstanding as of June 1, 2021 in the aggregate principal amount of $643,934), which have been used to
finance project or working capital loans or participations therein for small businesses in rural areas. The
Authority has pledged its full faith and credit to the payment of such notes.

General Obligation Ratings. Moody’s has assigned an “A1” rating and S&P has assigned an “A+”
rating, both with a stable outlook, to the Authority’s ability to repay its general obligation liabilities. The
ratings have been assigned based on the Authority’s management, financial performance and overall
program performance. There is no assurance that any such rating will continue for any given period of time
or that any such rating will not be revised downward or withdrawn entirely by Moody’s or S&P,
respectively, if, in the judgment of the issuing rating agency, circumstances so warrant.

Summary of Certain Authority Obligations. The following is a table which lists certain obligations
of the Authority and sets forth the respective outstanding amount for such obligations as of June 1, 2021.
Further detail regarding these items is provided under the other subcaptions of “Obligations of the
Authority.”

Summary of Certain Authority Obligations as of June 1, 2021

Certain Authority Obligations QOutstanding Amount
Federally Insured Multi-Family Housing Loan Program Pass-Through
Revenue Bonds (MF Pass-Through Indenture) $ 101,149,470
Multi-Family/Project Bonds (2000 Master Indenture) 624,820,000
Single Family Program Bonds (Homeownership Indenture) 337,776,052
Single Family Morigage Bonds (2001 Master Indenture) 1,264,905,397
Privately Placed Bonds:

Rental Finance -0-

[Remainder of page left blank intentionally]
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The following table identifies the specific components of the Authority Obligations listed on the
preceding table which are general obligations of the Authority as well as other general obligations of the
Authority as of June 1, 2021. Further detail regarding these items is provided under the other subcaptions
of “Obligations of the Authority.”

General Obligations of the Authority as of June 1, 2021

General Obligations Qutstanding Amount
Multi-Family/Project Bonds:

Class I (with GO Pledge) $ 40,935,000

Class II (with GO Pledge) 10,955,000
Single Family Mortgage Bonds:

Class I 32,455,000
Privately Placed Bonds:

Rental Finance -0-
Other Borrowings:

Lines of Credit 196,710,000

Rural Business Cooperative Service Notes 643,934

SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS

Pledge of Trust Estate

All Bonds and obligations of the Authority for the payment of money under the Interest Rate
Contracts and Liquidity Facilities (the “Auxiliary Obligations”) outstanding under the Master Indenture
(other than Bonds and Auxiliary Obligations which are General Obligations of the Authority) are secured
by and payable from revenues, assets and moneys pledged for the payment thereof under the Master
Indenture (the “Trust Estate”). The pledge and lien of the Master Indenture on the Trust Estate is created
and established in the following order of priority: first, to secure the payment of the principal of and interest
on the Class I Obligations; second, to secure the payment of the principal of and interest on the Class II
Obligations; third, to secure the payment of the principal of and interest on the Class IIT Obligations; and
fourth, to secure the payment of principal and interest on the Class IV Obligations. Bonds and Auxiliary
Obligations may also be designated as General Obligations of the Authority.

No Bonds or Auxiliary Obligations are presently outstanding under the Master Indenture other than
as listed in Appendix B-1 —“THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS.” The
Authority’s obligation to pay principal of Bank Bonds at maturity or in accordance with a scheduled
amortization date as set forth in any Liquidity Facility is a Class I Obligation or Class II Obligation, as the
case may be. To the extent of any principal of Bank Bonds which is payable in advance of the maturity or
scheduled amortization date as set forth in any Liquidity Facility, such portion of any Bank Bonds will in
some cases constitute Class I Bonds and in other cases will constitute Class III Bonds and be designated as
General Obligations of the Authority. The Authority’s obligation to make regular interest payments under
any Interest Rate Contract has been (and is expected in the future to be) a Class I Obligation or Class Il
Obligation, and the Authority’s obligation to make certain payments due upon early termination of any such
Interest Rate Contract has been (and is expected in the future to be) a General Obligation of the Authority
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and not secured by the Trust Estate under the Master Indenture. The Authority expects to issue Additional
Bonds under the Master Indenture, as described in “Issuance of Additional Bonds; Auxiliary Obligations”
below. Notes and bonds herelofore or hereafier issued to provide funds for programs of the Authority
(other than the Bonds under the Master Indenture) are and will be authorized and secured by separate
resolutions or indentures and are not and will not be secured by the pledge of the Master Indenture and do
not and will not rank on a parity with the Bonds. See “PART II—COLORADO HOUSING AND FINANCE
AUTHORITY—Obligations of the Authority.”

Under the Master Indenture, the Trust Estate pledged to secure the Bonds and Auxiliary Obligations
mcludes:

(a) all right, title and interest of the Authority in and to the proceeds of Bonds until
used as set forth in the Master Indenture; ‘

b) all right, title and interest of the Authorify in and to the Revenues (as described in
“Revenues” below);

(c) all right, title and interest of the Authority in and to all moneys and securities in
the Funds and Accounts from time to time held by the Trustee under the terms of the Master
Indenture (except moneys and securities in the Rebate Fund, the Excess Earnings Fund and a Bond
Purchase Fund) and investments, if any, thereof {other than the Rebate Requirement which is to be
deposited in the Rebate Fund and any Excess Earnings which are to be deposited in the Excess
Earmings Fund);

(d) all right, title and interest of the Authority in and to the Mortgage Loans and the
MBS described in “The Mortgage Loans and the Mortgaged-Backed Securities” below; and

(e) all other property of any kind from time to time pledged under the Master Indenture
as additional security.

In no event shall the Bonds constitute an obligation or liability of the State or any political
subdivision thereof (except the Authority). The Authority has no taxing power nor does it have the
power to pledge the general credit or the taxing power of the State or any political subdivision thereof,
other than the general credit of the Authority, which general credit is not pledged for the payment of
the Bonds except in the case of Bonds specifically designated as general obligations of the Authority.

Revenues
Under the Master Indenture, the term “Revenues” means:
(a) all Mortgage Repayments, which include, with respect to any Mortgage Loan or
the related MBS, the amounts received by or for the account of the Authority as scheduled payments
of the principal of or interest (if any) on such Mortgage Loan or related MBS by or on behalf of the

Borrower to or for the account of the Authority, and does not include Prepayments, Servicing Fees
or Escrow Payments;

(b) any penalty payments received on account of overdue Mortgage Repayments,
except insofar as such payments may constitute Servicing Fees (including guarantee fees);

(c) Prepayments, which include any moneys received or recovered by or for the
account of the Authority from any payment of or with respect to principal on any Mortgage Loan
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or MBS prior to the scheduled payments of principal called for by such Mortgage Loan or MBS,
whether (1) by voluntary prepayment made by the Borrower, or (ii) as a consequence of the damage,
destruction or condemnation of all or any part of the mortgaged premises, or (iii) by the sale,
assignment, endorsement or other disposition of such Mortgage Loan or MBS by the Authority, or
(iv) in the event of a default thereon by Borrower, by the acceleration, sale, assignment,
endorsement or other disposition of such Mortgage Loan or MBS by the Authority or by any other
proceedings taken by the Authority;

(d) all amounis earned on investments (other than Mortgage Loans and MBS) credited
to any Fund or Account pursuant to the Indenture (including gains upon the sale of disposition of
such investments), except the Rebate Requirement payable to the United States and any Excess

Earnings;

(e) all payments and receipts received by the Authority under Interest Rate Contracts;
and

€h) all other payments and receipts received by the Authority with respect to Mortgage

Loans and MBS (other than amounts held in any Payment Account, Escrow Payments, Servicing
Fees which have not been specifically pledged to the Trustee, any commitment, lock, extension or
application fees charged by the Authority in connection with a Mortgage Loan or Mortgage
Purchase Agreement, any commitment, lock, extension or applicable fees charged by a Mortgage
Lender in connection with a Mortgage Loan, or accrued interest received in connection with the
purchase of Investment Securities).

For a further description of the Revenues, the pledge thereof and the payment and transfer thereof
from the Revenue Fund, see “SUMMARY OF CERTAIN PROVISIONS OF THE MASTER
INDENTURE—Revenue Fund” in Appendix A-1.

Pursuant to the Master Indenture, all Revenues related to each Series of Bonds, in addition to other
amounts, are to be deposited into the subaccount of the Revenue Fund related to such Series of Bonds. On
the last business day prior to each Payment Date or on the other dates specifically provided in the Indenture,
the Trustee is required to make certain transfers of amounts from each Series subaccount of the Revenue
Fund, to the extent moneys are available, to various Funds and Accounts in a certain priority, as provided
in the Master Indenture. See Appendix A-1 —“SUMMARY OF CERTAIN PROVISIONS OF THE
MASTER INDENTURE—Revenue Fund.” Among these transfers, the Trustee is to deposit into: (a) the
related Series Subaccount of the related Class Special Redemption Account, Loan Recycling Account (at
the election of the Authority), or any combination of the two, the amount needed, if any, to ensure that the
Class Asset Requirements for the related Series of Bonds will be met on such Payment Date; and (b) each
Series subaccount of the Related Class Special Redemption Account not related to such Series of Bonds,
on a propottionate basis with all such unrelated subaccounts, the amount of any deficiency resulting from
the lack of moneys sufficient to make the deposit described in (a). The Class Asset Requirements applicable
to each Series of Bonds are set forth in each Related Series Indenture. For information about the Class
Asset Requirements, see Appendix F —“CLASS ASSET REQUIREMENTS FOR BONDS.”

The Mortgage Loans and the Mortgage-Backed Securities

Generally. The Trust Estate pledged under the Master Indenture to secure Bonds and Auxiliary
Obligations issued thereunder includes the right, title and interest of the Authority in the Mortgage Loans
and the MBS acquired by the Authority in order to finance Mortgage Loans. Under the Master Indenture,
“MBS” means collectively, the Ginnie Mae Certificates, the Fannie Mae Certificates and the Freddie Mac
Certificates. See “Mortgage-Backed Securities” below. “Mortgage Loan” means a permanent loan
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secured by a Mortgage for the purchase and/or rehabilitation of Residential Housing made to a Borrower
by the Authority or an originating Mortgage Lender which is purchased pursuant to a Mortgage Purchase
Agreement and which satisfies certain requirements of the Master Indenture. See “Mortgage Loan
Requirements” below. All Bonds issued under the Master Indenture will be secured by the Trust Estate
which includes all MBS and Mortgage Loans so acquired with proceeds of such Bonds. In the event that
only a portion of or interest in an MBS or Mortgage Loan is purchased under the Master Indenture, reference
to such an MBS or a Mortgage Loan shall be interpreted and applied to relate to such portion or interest.

Mortgage-Backed Securities. An MBS acquired as part of the Trust Estate can be a Ginnie Mae
Certificate, a Fanmie Mae Certificate or a Freddie Mac Certificate. A “Ginnie Mae Certificate” is a
mortgage-backed security (which may be issued under either the GNMA I Program or the GNMA I
Program) bearing interest at a Pass-Through Rate, issued by the Authority registered in the name of the
Trustee and guaranteed as to timely payment of principal and interest by GNMA pursuant to Section 306(g)
of Title 111 of the National Housing Act of 1934 and the regulations promulgated thereunder backed by
FHA-insured Mortgage Loans or VA, or RHS-guaranteed Mortgage Loans. A “Fannie Mae Certificate”
is a single pool, guaranteed mortgage, pass-through certificate, issued by Fannie Mae, guaranteed as to
timely payment of interest and principal by Fannie Mae and backed by Conventional Mortgage Loans. A
“Freddie Mac Certificate” is a mortgage participation certificate issued by Freddie Mac and representing
an undivided interest in a pool of Conventional Mortgage Loans identified by a particular alpha numeric
number and CUSIP number, guaranteed as to timely payment of principal and interest by Freddie Mac.

On June 3, 2019, Fannie Mae and Freddie Mac (each, an “Enterprise” and, together, the
“Enterprises”) began issuing new, common, single mortgage-backed securities, formally known as
Uniform Mortgage-Backed Securities (“UMBS”). The UMBS issued by the Enterprises finance the same
types of fixed-rate mortgages that back Fannie Mae Certificates and Freddie Mac Certificates and are
guaranteed by either Fannie Mae or Freddie Mac depending upon which Enterprise issues the UMBS. As
a first level security, the UMBS is backed by fixed-rate mortgage loans purchased entirely by one of the
Enterprises; thus, there is no comingling of collateral. The UMBS have characteristics similar to Fannie
Mae Certificates and Freddie Mac has modified its security structure to more closely align with Fannie Mae
Certificates. The Enterprises may be required to consult with each other to ensure specific Enterprise
programs or policies do not cause or have potential to cause cash flows to investors of mortgage-backed
securities to misalign. For purposes of this Official Statement, the term “MBS” may include UMBS.

Mortgage Loan Requirements. The Mortgage Loans must be permanent loans secured by a
mortgage, deed of trust or other instrument constituting a valid lien on real property in the State and
improvements constructed or to be constructed thereon or on a leasehold under a Jease having a remaining
term, at the time such instrument is acquired by the Authority, of not less than the term for repayment of
the Mortgage Loan secured by such instrument. The Mortgage Loans may be secured by a first mortgage
on the real property (a “First Mortgage Loan”) or may be originated on behalf of the Authority by the
Mortgage Lender and secured by a second mortgage loan on the real property (a “Second Mortgage
Loan”). A Second Mortgage Loan will only be made in connection with a First Mortgage Loan. Each
Mortgage Loan must be made in connection with the purchase or refinance of a single-family,
owner-occupied dwelling located within the State that qualifies for financing or refinancing by the
Authority within the meaning of the Act, the Rules and Regulations of the Program, the relevant provisions
of the Code and related regulations (referred herein as “Residential Housing”). A Second Mortgage Loan
may be originated for the purpose of assisting Eligible Borrowers with their up-front cash requirements in
connection with the purchase of Residential Housing or for closing cost assistance in connection with the
financing or refinancing of a mortgage loan. See “PART II—THE SINGLE-FAMILY MORTGAGE
PROGRAM—Locks, Delivery and Acquisition of Mortgage Loans.” A First Mortgage Loan must be the
subject of a title insurance policy in an amount at least equal to the outstanding principal amount of such
Mortgage Loan and must be made to a Borrower by the Authority or made by an originating Mortgage
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Lender and purchased by the Authority pursuant to a Mortgage Purchase Agreement. For this purpose, a
Borrower means the maker of, and any other party obligated on, a Mortgage Loan in connection with the
acquisition or rehabilitation of Residential Housing, who is a person or family of “low or moderate income”
qualifying as such under the Act and the Rules and Regulations of the Program and, as applicable, in
accordance with the Code. The Mortgage Lenders may include certain banks, trust companies,
FHA-approved direct endorsement mortgagees, VA-approved lenders, Fannie Mae-approved and/or
Freddie Mac-approved sellers, RHS-approved mortgagees, national banking associations and credit unions.

First Mortgage Loans are required by the Master Indenture to be subject to mortgage insurance or
guaranty to the extent required by any Series Indenture. The Master Indenture further requires that the
buildings on the premises with respect to which each First Mortgage Loan is made are to be insured, as and
to the extent required by the Authority to protect its interest and with the Authority designated as the loss
payee as its interest may appear, against loss or damage by fire, lightning and other hazards (including
flooding in some cases). Each Mortgage Loan must be serviced by a Mortgage Lender until it is purchased
by the Authority, at which time the servicing is transferred to the Authority. If the Authority purchases a
Mortgage Loan before the first payment on such loan is due, then the Authority will be the initial servicer
rather than the Mortgage Lender. The Authority has entered into the subservicer arrangement described in
“PART II—THE SINGLE FAMILY MORTGAGE PROGRAM—Servicing of the Mortgage Loans.” In
the Master Indenture, the Authority has covenanted to take certain action to protect the interests of the
owners of the Bonds in the Mortgage Loans. See Appendix A-1 —“SUMMARY OF CERTAIN
PROVISIONS OF THE MASTER INDENTURE—Program Covenants” and “—Enforcement of Mortgage
Loans, MBS and Servicing Agreements.” In one such covenant, the Authority has agreed to diligently
enforce and take or cause to be taken all reasonable steps, actions and proceedings necessary for the
enforcement of all terms, covenants and conditions of all Mortgage Loans consistent with sound lending
practices and principles and applicable requirements under the Code, including the prompt payment of all
Mortgage Repayments and all other amounts due the Authority thereunder.

Mortgage Loans. The Mortgage Loans securing the Bonds and Auxiliary Obligations under the
Master Indenture will include Mortgage Loans originated by Mortgage Lenders and thereafter purchased
or funded by the Authority, using amounts on deposit in the Acquisition Account and transferred to the
Trustee. Upon transfer of any Mortgage Loans by the Authority to the Trustee, the Trustee is to reimburse
the Authority for its costs of purchasing such Mortgage Loans using amounts on deposit in the Acquisition
Account. The Mortgage Loans must satisfy the requirements described in “Mortgage Loan Requirements”
above. See also Appendix A-1 —“SUMMARY OF CERTAIN PROVISIONS OF THE MASTER
INDENTURE—Acquisition of Mortgage Loans.” The Mortgage Loans securing the Bonds and Auxiliary
Obligations under the Master Indenture will include any Mortgage Loans acquired using proceeds of
additional Bonds which may be issued by the Authority under the Master Indenture as described in
“Tssuance of Additional Bonds; Auxiliary Obligations” below. Any additional Mortgage Loans so acquired
must meet the requirements required by the Series Indenture relating to such additional Bonds.

Debt Service Reserve Fund

The Debt Service Reserve Fund Requirement (if any) for each Series of Bonds is established by
the Related Series Indenture. Upon the issuance of any Series of Bonds, the Debt Service Reserve Fund
Requirement for such Bonds is expected to be funded by a deposit of proceeds to the Debt Service Reserve
Fund or by the deposit of a Qualified Surety Bond as permitted by the Indenture. Additional moneys are
to be transferred into the various subaccounts of the Debt Service Reserve Fund from the Revenue Fund as
provided in the Master Indenture in the amounts needed, if any, to increase the amount in any subaccount
of the Debt Service Reserve Fund, together with any Qualified Surety Bond therein, to the Debt Service
Reserve Fund Requirement for the Bonds. See Appendix A-1 —“SUMMARY OF CERTAIN
PROVISIONS OF THE MASTER INDENTURE—Revenue Fund.”
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Amounts in the Debt Service Reserve Fund ate to be transferred to the Debt Service Fund and
applied by the Trustee to the payment of principal and interest on the Bonds issued under the Master
Indenture, in order of Class, in the event that amounts on deposit in the Debt Service Fund for the Related
Class are insufficient to make such payments on any Payment Date. When making such payments, the
Trustee is to transfer amounts first from the Series subaccount of the Debt Service Reserve Fund
related to the Bonds for which the payment will be made and, second, from any unrelated Series
subaccounts. See Appendix A-1 —“SUMMARY OF CERTAIN PROVISIONS OF THE MASTER
INDENTURE~Debt Service Reserve Fund.”

Liquidity Facilities

Pursuant to the respective Series Indentures, the Authority has entered, and expects in the future to
enter, into Liquidity Facilities in connection with Adjustable Rate Bonds issued under the Master Indenture.
See Appendix B-1 —“THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS—The
Outstanding Auxiliary Obligations—OQutstanding Liquidity Facilities” for a description of the outstanding
Liquidity Facilities under the Master Indenture. The Authority may elect to replace any Liquidity Facility
with an Alternate Liquidity Facility. The Authority is to promptly notify the Trustee, the Remarketing
Agent and the Paying Agent of the Authority’s intention to deliver an Alternate Liquidity Facility at least
45 days prior to the date of such delivery. Upon receipt of such notice, the Trustee is to promptly mail a
notice of the anticipated delivery of an Alternate Liquidity Facility, including the name of the provider of
such Alternate Liquidity Facility, by first-class mail to the Remarketing Agent and to each Owner of the
Adjustable Rate Bonds at such Owner’s registered address and to EMMA. The Authority is to deliver such
Alternate Liquidity Facility to the Trustee on or before the day preceding the date of expiration of the then
expiring Liquidity Facility or on the date of its intent to deliver.

The Authority is fo use ifs best efforts to obtain an Alternate Liquidity Facility to replace the
Liquidity Facility or cause the Adjustable Rate Bonds to be converted to Fixed Rate Bonds or to bear
interest in a Mode which does not require a Liquidity Facility in the event (a) the Liquidity Facility Provider
shall decide not to extend the term of the Liquidity Facility beyond the expiration date thereof pursuant to
the terms of the Liquidity Facility, (b) the Authority terminates the Liquidity Facility pursuant to its terms,
(c) the Liquidity Facility Provider furnishes a termination notice to the Trustee, or (d) the Liquidity Facility
Provider fails to purchase Bonds as permitted by the Liquidity Facility.

No Altemate Liquidity Facility may be delivered to the Trustee for any purpose under the respective
Series Indenture unless accompanied by certain documents, including letters from Moody’s and S&P
evidencing that the replacement of the Liquidity Facility with the Alternate Liquidity Facility will not
adversely affect the then-existing ratings on the related Adjustable Rate Bonds.

Unless the Trustee has received (a) written notice from the Liquidity Facility Provider that it elects
to extend or renew the Liquidity Facility or (b) written notice from the Authority that it has determined to
provide or cause to be provided an Alternate Liquidity Facility, which notice shall be received not less than
30 days prior to the stated expiration date of the Liquidity Facility, the Trustee is to give notice to the
Owners of Adjustable Rate Bonds and to EMMA that the Adjustable Rate Bonds will be subject to
mandatory tender for purchase, with no right to retain, not less than 20 days from the date of such notice to
such Bondowners, at the Purchase Price {payable by the Liquidity Facility Provider) on the date set forth
for purchase in such notice.

The Authority has agreed that, for so long as any Liquidity Facility is in full force and effect, any

Alternate Liquidity Facility will require, as a condition to the effectiveness thereof, that the provider of such
Alternate Liquidity Facility provide funds to the extent necessary, in addition to other funds available, on
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the date such Alternate Liquidity Facility becomes effective, for the purchase of all Bank Bonds at par plus
accrued interest (at the Bank Rate) through the date of such purchase.

Interest Rate Contracts

In connection with the issuance of certain Adjustable Rate Bonds under the Master Indenture, the
Authority has entered, and expects in the future to enter, into interest rate swap agreements which qualify
as “Interest Rate Contracts” under the Master Indenture, with a counterparty for the purpose of converting
the floating rate interest payments the Authority is obligated to make with respect to the Adjustable Rate
Bonds into substantially fixed rate payments. See Appendix B-1 “THE OUTSTANDING BONDS AND
AUXILIARY OBLIGATIONS.” See also “PARTII-COLORADO HOUSING AND FINANCE
AUTHORITY—Authority Policy Regarding Swaps.” Any payments or receipts received by the Authority
under the Interest Rate Contracts will be pledged as Revenues, as described in “Revenues” above. The
Authority’s obligation to make regular interest payments to the Counterparty under each of the Interest Rate
Contracts has constituted, and is expected in the future to constitute, a Class I Obligation or Class 1I
Obligation under the Master Indenture, secured on parity with the lien on the Trust Estate of the other
Class I Obligations and Class IT Obligations, respectively. The Authority’s obligation to make termination
payments under each of the Interest Rate Contracts in the event of early termination and in the future is
expected to be a general obligation of the Authority and not an Auxiliary Obligation under the Master
Indenture. See “PART II--CERTAIN BONDOWNERS® RISKS—Risks Related to Interest Rate
Contracts” and “PART I—COLORADO HOUSING AND FINANCE AUTHORITY—Obligations of the
Authority—General Obligations.”

Issuance of Additional Bonds; Auxiliary Obligations

No Bonds or Auxiliary Obligations are outstanding under the Master Indenture other than as
described in Appendix B-1 —“THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS.”
The Offered Bonds being offered by this Official Statement will be Bonds under the Master Indenture.
Furthermore, the Master Indenture permits the Authority to issue additional Bonds and to incur additional
Auxiliary Obligations thereunder from time to time, without imitation as to amount, secured on an equal
lien with the outstanding Bonds and Auxiliary Obligations of the respective class, upon delivery of a Cash
Flow Statement and satisfaction of certain other conditions contained therein. The Authority may not issue
additional Bonds if such issuance would result in a lowering, suspension or withdrawal of the ratings then
applicable to any Bonds issued under the Master Indenture. The Authority may also enter into any Interest
Rate Contract or Liquidity Facility it deems necessary or desirable with respect to any or all of the Bonds
issued under the Master Indenture, subject to the requirements of the Master Indenture. The Authority
expects to issue additional Bonds and to incur additional Auxiliary Obligations in the future under the
Master Indenture.

CERTAIN BONDOWNERS’ RISKS
Limited Security

The Bonds are special limited obligations of the Authority payable by Class priority and solely
from the Trust Estate (except in the case of Bonds which have been specifically designated as general
obligations of the Authority). See “PART II--SECURITY FOR THE BONDS AND AUXILIARY
OBLIGATIONS — Pledge of Trust Estate.” There is no assurance that the Mortgage Loans and MBS in or
expected to be in the Trust Estate will perform in accordance with the assumptions made and that Revenues
will be sufficient to pay debt service on the Obligations under the Master Indenture when due. See
Appendix A-1 —“SUMMARY OF CERTAIN PROVISIONS OF THE MASTER INDENTURE—
Revenue Fund.” Additional Bonds and Auxiliary Obligations may be issued by the Authority under the
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Master Indenture on a parity with each Class of Bonds outstanding, upon satisfaction of certain conditions
set forth in the Master Indenture.

Special Considerations Relative to Loan/MBS Origination

There are numerous reasons why the entire amount on deposit in any subaccount of the Acquisition
Account for a particular Series of Bonds (including for the Offered Bonds) may not be used to acquire, or
to reimburse the Authority for its costs of acquiring, Mortgage Loans in accordance with the Indenture.
One of the principal factors in originating real estate loans is the availability of funds to make such loans at
interest rates and on other terms that prospective borrowers can afford. The Authority has determined that
there is at the present time a shortage of funds in the State to make such loans on terms competitive with
those terms specified for the Mortgage Loans. This condition could change during the origination period
for the Mortgage Loans. For example, prevailing interest rates for conventional mortgages in the State
could decrease and make the Mortgage Loans less attractive to potential applicants. See “PART II—
COLORADO HOUSING AND FINANCE AUTHORITY—Programs to Date—Single Family Mortgage
Program.” See also “PART I-—CERTAIN PROGRAM ASSUMPTIONS—Characteristics of 2021GHIJ
GNMA MBS” and “—2021GHIJ Second Mortgage Loans.” The Authority has taken locks for mortgage
loans which may, if closed, be acquired using proceeds of Bonds in the Acquisition Account. However,
other issuers may issue bonds and make funds available on terms competitive with those terms specified
for the Mortgage Loans.

In the event that sufficient Mortgage Loans have not been originated and acquired so that
the costs of such Mortgage Loans do not equal the amounts in a particular subaccount of the
Acquisition Account, such amounts in the Acquisition Account which cannot be used to acquire, or
to reimburse the Authority for its costs of acquiring, Mortgage Loans as certified by the Authority
may be used to redeem Bonds in the Related Series and, in the case of the Offered Bonds, as described
in Part L.

Considerations Regarding Redemption at Par

PURSUANT TO THE SPECIAL REDEMPTION PROVISIONS OF THE MASTER
INDENTURE, THE BONDS MAY BE REDEEMED PRIOR TO THEIR STATED MATURITY FROM
ANY MONEYS AND/OR INVESTMENT SECURITIES ON DEPOSIT IN THE RESPECTIVE
ACCOUNTS OF THE REDEMPTION FUND, WHICH MAY INCLUDE UNEXPENDED BOND
PROCEEDS, EXCESS REVENUES FROM REGULAR LOAN PAYMENTS, VOLUNTARY OR
INVOLUNTARY PREPAYMENTS AND AMOUNTS DEPOSITED AS A RESULT OF ANY OTHER
EVENT AS DESCRIBED HEREIN. TO THE EXTENT ANY SERIES OF BONDS ARE SUBJECT TO
REDEMPTION FROM MORTGAGE LOAN OR MBS PAYMENTS OR PREPAYMENTS, THE TIME
OR RATE OF SUCH PAYMENTS OR PREPAYMENTS CANNOT BE PREDICTED. However, it is
assumed that a substantial portion of each Series of Bonds will be redeemed prior to their respective
stated maturities at a redemption price equal to the principal amount of such Series of Bonds to be
redeemed, without premium.

Risks Related to the Liquidity Facility Providers and the Liquidity Facilities

Creditworthiness of the Ligquidity Facility Providers. The short-term credit ratings of the
Adjustable Rate Bonds under the Master Indenture are based on the issuance of the respective Liquidity
Facilities relating to such Adjustable Rate Bonds. Such ratings are based solely on the general credit of the
respective Liquidity Facility Provider. Any downgrade in the ratings of the related Liquidity Facility
Provider may impact the interest rate of the related Adjustable Rate Bonds.
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Each Liquidity Facility provides the Trustee with the liquidity support necessary to purchase the
applicable Adjustable Rate Bonds deemed tendered for purchase as described in the related Series
Indenture. If remarketing proceeds are not sufficient to provide funds sufficient to pay the purchase price
of tendered Adjustable Rate Bonds, the Trustee is required to draw funds under the applicable Liquidity
Facility. The ability of the respective Liquidity Facility Provider to honor such drawings may be adversely
affected by its financial condition at the time of such draws. If a Liquidity Facility Provider becomes
insolvent or otherwise becomes a debtor in bankruptcy, such Liquidity Facility Provider may not be able to
provide for the timely payment of the purchase price of related Adjustable Rate Bonds subject to tender for
purchase. Neither the Authority nor the Remarketing Agent is obligated to purchase such Adjustable Rate
Bonds subject to tender for purchase if the remarketing proceeds and payments under such Liquidity
Facility are insufficient to pay the Purchase Price of such Adjustable Rate Bonds. No assurance is given as
to the current or future financial condition of any Liquidity Facility Provider or the financial condition of
any entity with which any Liquidity Facility Provider may merge or by which it may be acquired. For more
information about the Liquidity Facility Providers and Outstanding Liquidity Facilities, see Appendix B-1
—“THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS—The Outstanding Auxiliary
Obligations—Quistanding Liquidity Facilities.”

Inability to Obtain Substitute Liquidity Facility. Each Liquidity Facility expires on a particular
date which is much earlier than the maturity dates of the related Adjustable Rate Bonds. See Appendix B-1
hereto. No assurances can be given that the Authority will be able to extend any of the Liquidity Facilities
or obtain a Substitute Liquidity Facility with respect to any Series of Adjustable Rate Bonds upon the terms
required by the respective Series Indenture until and including the final maturity dates of such Adjustable
Rate Bonds or until the interest rate on such Adjustable Rate Bonds is converted to a Fixed Rate. Failure
to extend a Liquidity Facility or obtain a Substitute Liquidity Facility will result in a mandatory purchase
of the related Adjustable Rate Bonds prior to maturity at a price of par. The mandatory purchase of such
Adjustable Rate Bonds on such a mandatory bond purchase date may not be waived. As a result, related
Adjustable Rate Bonds subject to such mandatory purchase will become Bank Bonds under the Master
Indenture. Coverage under the 20211 Liquidity Facility for the 2021 Series I Bonds is stated to expire
on August 19, 2026, subject to prior termination or extension— See “Interest Costs Associated with
Bank Bonds; Priority of Accelerated Payments” below.

Interest Costs Associated with Bank Bonds; Priority of Accelerated Payments. Pursuant to the
Liquidity Facilities, certain unpaid fees will bear interest at the “Default Rate” and Bank Bonds will bear
interest at a rate as set forth in the related Liquidity Facilities. Those interest rates can be substantially
higher than the variable rate that otherwise would apply to the calculation of interest on the Adjustable Rate
Bonds; any increase in those interest rates increases the amount of interest payable by the Trust Estate under
the Master Indenture and may affect its sufficiency to pay the Bonds. Payment of such interest on Bank
Bonds is on parity with the lien of the related Adjustable Rate Bonds which have been purchased.
Furthermore, the Liquidity Facilities provide for accelerated amortization of principal of the respective
Bank Bonds payable by the Trust Estate under the Master Indenture. See Appendix B-1 —“THE
QOUTSTANDING BONDS AND AUXILIARY OBLIGATIONS—The Outstanding Auxiliary
Obligations—OQutstanding Liquidity Facilities” for specific information about the “term-out” provisions of
the outstanding Liquidity Facilities. WHILE THE PRINCIPAL PAYMENTS DUE ON THE BANK
BONDS FOLLOWING ANY SUCH ACCELERATION BY THE LIQUIDITY FACILITY PROVIDERS
WILL IN SOME CASES BE CLASS III OBLIGATIONS AND CONSTITUTE GENERAL
OBLIGATIONS OF THE AUTHORITY, SUCH ACCELERATED PRINCIPAL IN OTHER CASES
WILL BE ON PARITY WITH THE LIEN OF THE RELATED SERIES OF BONDS WHICH HAVE
BEEN PURCHASED OR, IN THE CASE OF CERTAIN BONDS WHICH ARE CLASS II BONDS,
WILL BE CLASS I OBLIGATIONS WITH A LIEN PRIOR TO THE LIEN OF SUCH BONDS. Sece
“Inability to Obtain Substitute Liquidity Facility” above.
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