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INTEREST ON THE TAXABLE ADJUSTABLE 2006 SERIES A-1 BONDS IS NOT EXCLUDED FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES.
In the opinion of Sherman & Howard L.1..C., Bond Counsel, assuming continuous compliance with certain covenants and representations described herein, interest on the Adjustable
2006 Series A-2 Bonds, the Adjustable 2006 Series A-3 Bonds, the 2006 Series A-4 Class I Bonds and the 2006 Series A-5 Bonds is excluded from gross income under federal
income tax laws pursuant to Section 103 of the Internal Revenue Code of 1986, as amended to the date of delivery of the Adjustable 2006 Series A-2 Bonds, the Adjustable 2006
Series A-3 Bonds, the 2006 Series A-4 Class II Bonds and the 2006 Series A-5 Bonds (the "Tax Code"); however (a) interest on the Adjustable 2006 Series A-3 Bonds and the 2006
Series A-4 Class II Bonds is an item of tax preference for purposes of calculating alternative minimum taxable income as defined in section 55(b)(2) of the Tax Code under federal
income tax laws, and (b) interest on the Adjustable 2006 Series A-2 Bonds and the 2006 Series A-5 Bonds is excluded from alternative minimum taxable income as defined in
Section 55(b)(2) of the Tax Code, except that such interest is required to be included in calculating the "adjusted current earnings” adjustmen! applicable to corporations for
purposes of computing the alternative minimum taxable income of corporations as described herein. In addition, in the opinion of Bond Counsel, the 2006 Series A Bonds and the
income therefrom shail at all times be free from taxation by the State of Colorado under Colorado law in effect on the date of delivery of the 2006 Series A Bonds. See "Part 1 - TAX
MATTERS."
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The 2006 Series A Bonds are being issued by the Colorado Housing and Finance Authority in the series shown above as fully registered bonds pursuant to a Master
Indenture of Trust and a 2006 Series A Indenture, each between the Authority and Zions First National Bank, Denver, Colorado, as Trustee. The proceeds of the 2006 Series A
Bonds (and certain amounts exchanged therefor) will be (i) deposited to certain funds established under the Indenture, and (ii) used by the Trustee to purchase guaranteed, insured or
uninsured mortgage loans made to finance single family residences in the State of Colorado.

The 2006 Series A-4 Class 11 Bonds and the 2006 Series A-5 Bonds being offered by this Official Statement will bear interest at the fixed interest rates shown on the inside front
cover. The Taxable Adjustable 2006 Series A-1 Bonds, the Adjustable 2006 Series A-2 Bonds and the Adjustable 2006 Series A-3 Bonds (collectively, the “Adjustable 2006 Series A
Bonds") initially will each bear interest at a weekly rate (the "Weekly Rate") determined prior to the date of delivery of the 2006 Series A Bonds to be effective to and including the following
Tuesday, and thereafter determined on each Tuesday by Lehman Brothers Inc.t in its capacity as Remarketing Agent, to be effective from and including each Wednesday to and including the
following Tuesday. Following the first Interest Period. the interest rates on the Adjustable 2006 Series A Bonds or any portion thereof may be adjusted at the election of the Authority to a
Commercial Paper Rate, Daily Rate, Term Rate, Select Auction Variable Rate Securities M ("SAVRS") Rate, or Fixed Rate, as described herein. Interest on the 2006 Series A Bonds will be
payable on each May 1 and November 1, commencing on May 1, 2006, on any redemption date, on any mandatory tender date and at maturity.

While any of the Adjustable 2006 Series A Bonds are in a Weekly Mode Period, owners of any such Adjustable 2006 Series A Bonds will have the nght to tender their Bonds
for purchase and will also be required to tender their Bonds for purchase at the times and subject to the conditions set forth in the Indenture. Payment of the purchase price for the Adjustable
2006 Series A Bonds tendered for purchase and not remarketed or for which remarketing proceeds are not available will be supported by a Standby Bond Purchase Agreement (referred to
herein as the "Initial 2006A Liquidity Facility”) among the Authority, Dexia Credit Local, acting through its New York Branch (the "2006A Liquidity Facility Provider”), and Zions First
National Bank, as Tender Agent. Coverage under the Initial 2006A Liquidity Facility, unless extended or earlier terminated, is stated to expire on January 18, 2009. Under certain
circumstances described herein, the obligation of the 2006A Liquidity Facility Provider to purchase Adjustable 2006 Series A Bonds tendered for purchase under the Initial 2006A
Liquidity Facility or subject to mandatory purchase may be terminated or suspended and, in some of such circumstances, the termination or suspension of such obligation will be
immediate and without notice to such owners. In such event, sufficient funds may not be available to purchase such Adjustable 2006 Series A Bonds. The Authority is not
obligated to purchase Adjustable 2006 Series A Bonds tendered for purchase if remarketing proceeds and payments under the Initial 2006A Liquidity Facility are
insufficient to pay the purchase price of such Adjustable 2006 Series A Bonds.

The 2006 Series A Bonds, when issued, will be registered in the name of Cede & Co., as holder of the 2006 Series A Bonds and nominee of The Depository Trust
Company, New York, New York. One fully registered bond equal to the principal amount of each maturity of the 2006 Series A Bonds will be registered in the name of Cede & Co.
Individual purchases of 2006 Series A Bonds will be made in book-entry form only, and beneficial owners of the 2006 Series A Bonds will not receive physical delivery of bond
certificates representing their interest in the 2006 Series A Bonds, except as described herein. Upon receipt of payments of principal and interest, DTC is to remit such payments to
the DTC participants for subsequent disbursement to the beneficial owners of the 2006 Series A Bonds. Payments of principal of and interest on the 2006 Series A Bonds will be
made directly to DTC or its nominee, Cede & Co., by the Paying Agent, so long as DTC or Cede & Co. is the sole registered owner. Disbursement of such payments to DTC
participants is the responsibility of DTC, and disbursement of such payments to the beneficial owners of the 2006 Series A Bonds is the responsibility of the DTC participants and the
indirect participants, as more fully described herein.
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The 2006 Series A Bonds are subject to special redemption, optional red ion and sinking fund redemption prior to maturity as described herein.

The Master Indenture provides for four classes of Bonds or Auxiliary Obligations thereunder — Class 1, Class 11, Class 111 and Class IV Obligations. The 2006 Series A
Bonds are being issued as Class I and Class II Bonds. The Class I 2006 Series A Bonds (comprised of the Taxable Adjustable 2006 Series A-1 Bonds, the Adjustable 2006 Series A-
2 Bonds, the Adjustable 2006 Series A-3 Bonds and the 2006 Series A-5 Bonds) are special, limited obligations of the Authority payable solely from the revenues, assets and moneys
pledged under the Master Indenture as described herein on an equal and ratable basis with all other Class I Obligations now or hereafier outstanding under the Master Indenture. The
2006 Series A-4 Class 11 Bonds will be payable from the revenues, assets and moneys pledged under the Master Indenture on an equal and ratable basis with all other Class 11
Obligations now or hereafter outstanding under the Master Indenture, on a basis subordinate to the Class I Obligations. Additional Bonds or Auxiliary Obligations may be issued or
incurred by the Authority under the Master Indenture in each of the four Classes and as general obligations of the Authority upon delivery of a Cash Flow Certificate and satisfaction
of certain other conditions as set forth in the Master Indenture. In no event shall the 2006 Series A Bonds constitute an obligation or liability of the State of Colerado or any
political subdivision thereof other than the Authority. The Authority has no taxing power nor does it have the power to pledge the general credit or taxing power of the
State of Colorado or any political subdivision thereof other than the general credit of the Authority, which general credit is not being pledged for the payment of the 2006
Series A Bonds.

The 2006 Series A Bonds are offered when, as and if issued and delivered, subject to the approval of legality by Sherman & Howard L.L.C, Denver, Colorado, Bond
Counsel and certain other conditions. Certain legal matters will be passed on for the Authority by Charles L. Borgman, Esq., its General Counsel;, by Hogan & Hartson L.L.P.,
Denver, Colorado, Disclosure Counsel to the Authority; and for the 2006A Liquidity Facility Provider by its special counsel, Kutak Rock LLP, Atlanta, Georgia. The Underwriters
are being represented in connection with their purchase of the 2006 Series A Bonds by their counsel, Bookhardt & O'Toole, Denver, Colorado. CSG Advisors Incorporated has
served as financial advisor to the Authority in connection with the offering of the 2006 Series A Bonds. See "Part I - "FINANCIAL ADVISOR." Subject to prevailing market
conditions, the Underwriters intend, but are not obligated, to make a market in the 2006 Series A Bonds. For details of the Underwriters' compensation, see "PartI —
UNDERWRITING" herein. It is expected that the 2006 Series A Bonds will be delivered (through DTC) in New York, New York on or about January 18, 2006.

LEHMAN BROTHERS'
George K. Baum & Company Newman & Associates RBC Capital Markets

a Division of GMAC Commercial Holding Capital Markets Corp

Stifel, Nicolaus & Company Incorporated Piper Jaffray & Co.

Hanifen Imhoff Division
A.G. Edwards & Sons, Inc. Harvestons Securities, Inc. UBS Financial Services Inc.
This Official Statement is dated December 14, 2005.

l Remarketing Agent for the Adjustable 2006 Series A Bonds and sole underwriter for the 2006 Series A-5 Bonds
M Service Mark of Lehman Brothers, Inc



Maturity Schedules

$30,000,000
Taxable Adjustable 2006 Series A-1 Bonds
(CUSIP No. 196479 LF47)
$30,000,000 Taxable Class I Adjustable Rate Bonds, 2006 Series A-1 due November 1, 2036 - Price: 100%
$20,590,000
Adjustable 2006 Series A-2 Bonds (non-AMT)
(CUSIP No. 196479 LG27)
$20,590,000 Class I Adjustable Rate Bonds, 2006 Series A-2 due November 1, 2034 - Price: 100%
$40,000,000
Adjustable 2006 Series A-3 Bonds (AMT)
(CUSIP No. 196479 LHOY)
$40,000,000 Class I Adjustable Rate Bonds, 2006 Series A-3 due November 1, 2036 - Price: 100%
$19,410,000
2006 Series A-4 Bonds (AMT)
(CUSIP No. 196479 LJ67)
$19,410,000 of 5.00% Class Il Term Bonds, 2006 Series A-4 due November 1, 2036 - Price: 100%
$70,700,000
2006 Series A-5 Bonds (non-AMT)
(CUSIP No. 196479 LE7t)

$70,700,000 of 3.43% Class I Bonds, 2006 Series A-5 due January 3, 2007 - Price: 100%

+ The Authority takes no responsibility for the accuracy of the CUSIP numbers, which are being provided solely for the convenience of the owners of the 2006 Series A Bonds.



No dealer, broker, salesman or other person has been authorized by the Colorado Housing and
Finance Authority or by the Underwriters to give any information or to make any representations, other
than those contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by any of the foregoing. The
information in this Official Statement is subject to change without notice, and neither the delivery of this
Official Statement nor any sale hereunder, under any circumstances, creates any implication that there has
been no change in the affairs of the Authority or otherwise since the date hereof. This Official Statement
does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the
2006 Series A Bonds by any person in any jurisdiction in which it is unlawful for such person to make
such offer, solicitation or sale.

The information set forth in this Official Statement has been furnished by the Authority and
obtained from other sources believed to be reliable. This Official Statement contains, in part, estimates
and matters of opinion which are not intended as statements of fact, and no representation or warranty is
made as to the correctness of such estimates and opinions, or that they will be realized. All information
for investors regarding the Authority and the 2006 Series A Bonds is contained in this Official Statement.
While the Authority maintains an Internet website for various purposes, none of the information on this
website is intended to assist investors in making any investment decision or to provide any continuing
information (except in the case of the limited information provided in the section entitled "Bond
Disclosures") with respect to the 2006 Series A Bonds, the Mortgage Loans, the 2006A Liquidity Facility
Provider or any other bonds or obligations of the Authority.

THE PRICES AT WHICH THE 2006 SERIES A BONDS ARE OFFERED TO THE PUBLIC
BY THE UNDERWRITERS (AND THE YIELDS RESULTING THEREFROM) MAY VARY FROM
THE INITIAL PUBLIC OFFERING PRICES APPEARING ON THE INSIDE COVER PAGE
HEREOF. IN ADDITION, THE UNDERWRITERS MAY ALLOW CONCESSIONS OR DISCOUNTS
FROM SUCH INITIAL PUBLIC OFFERING PRICES TO DEALERS AND OTHERS. IN
CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICES OF THE 2006
SERIES A BONDS AT LEVELS ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE
OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY

TIME.

The 2006 Series A Bonds have not been approved or disapproved by the Securities and Exchange
Commission or any state securities commission nor has the commission or any state securities
commission passed upon the accuracy or adequacy of this Official Statement. Any representation to the
contrary is a criminal offense.
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This Official Statement is comprised of the front cover page and inside front cover,
Parts 1 and 11 and the Appendices.

PART1
TABLE OF CONTENTS
INTRODUCTION.......coccovirinmririnrierieeesiserercnsesesenenes 1
TERMS OF THE 2006 SERIES A BONDS.............. 4
General TErS.......oecceenmsinsiscenesincensnrcencrerrenences 4
2006A Fixed Rate Bonds..........cccovunircrencnecnnscsienen 5
Adjustable 2006 Series A Bonds........c.ccceveerenerninne. 5
Prior Redemption.........cccovceeervercreerscncreesscreeceeses 12
PLAN OF FINANCE .......ieniimesisaenssisnsiesssines 20
Sources and Uses of Funds.........ococvuvvuveccveunaes 20
Funds Exchange Refunding..........ccccevvevevuenercnennne 21
Deposit to Acquisition ACCOUNt.......coreeeeerervereenes 21
CERTAIN PROGRAM ASSUMPTIONS .............. 21
Generally......coeccecveceerericricsneresresenesresarerersoresaresas 21
Mortgage Loan Rates; Amounts..........ccceevuernenene 22
Insurance Limitations and Requirements............. 22
INVESIMENLS ...t 23
2006A Interest Rate Contracts.........cooevueeerciennnnne 25
Set ASIAES «.ovrureecnrererennerinerieeser e eeeseeseseenenes 25
Origination Period ..........cccveeerrerneererarerecnsseranannas 26
TAX MATTERS .....cvinririniinninsecsinenssssssesesssens 26
Tax Treatment of Interest on Tax-Exempt 2006
Series A Bonds.......cocecceceecernincencnnercneenenenens 26
Tax Treatment of Interest on Taxable
Adjustable 2006 Series A-1 Bonds.................. 28
IRS Audit Program ........cceccererervecsvrerenvesnarneseenses 28
UNDERWRITING........coveterrirnicnnsenesenanncasicssans 28
2006A REMARKETING AGENT........ccocvceeennncee. 29
FINANCIAL ADVISOR........cccesmururirrenirraenisvesene 29
LITIGATION .....coiiiireereceeeecererneressesesesasanananes 29
FORWARD-LOOKING STATEMENTS.......cccouees 30
RATINGS...ocvovivererrrsneneressesessassssssssssesssssasssssassssenns 30

PARTII
TABLE OF CONTENTS

Background..........covceeveerrnrenienerneenecsesseneeneens
Board of Directors and Staff Officers........c........
Employees and Pension Information....................
Insurance COVErage ......c...cceererervecnrecsrescneerensesvens
The General Fund.......ccooocecvenevcninnnncrenicnennnnnn,
Authority Policy Regarding Derivatives..............
Programs to Date .......cccovniecneenmivececerercnnecseenns
Long-Term Obligations of the Authority.............
SECURITY FOR THE BONDS AND
AUXILIARY OBLIGATIONS.........ccovceeverreruenen
Pledge of Trust Estate......ccceeeerecevereeccrenereernennns
ReEVENUES.....cueiieirieirititcncireete et nenees
The Mortgage Loans.......cccoccvereenmiecenresenssseenseones
Debt Service Reserve Fund.........cccceereeececnnncane
Liquidity Facilities...........ceccerevueeverecrvereerersveruecuenes
Interest Rate Contracts........cccccvceererveeirencienecenncne
Issuance of Additional Bonds; Auxiliary
ODbLigations........ccreeererverenrerrvesrvessressensnsssnersanenns
CERTAIN BONDOWNERS' RISKS........cccecveurnee.
Limited SECUTItY ....cocvrorecemercerrcrercrnrnrcrasesasessenes
Special Considerations Relative to Loan
Origination ........ccerververeesrernecrensnsssecsasesaessssssesses
Considerations Regarding Redemption ...............
Tax Exempt Status of Tax-Exempt Bonds...........
Interest Rate Contracts.........cceceevereeneeccercnceesensane
Delays after Defaults on Mortgage Loans...........
Other RiSKS coeeeeiiirierereireecrcceteesieeeeesrsennessassnnnees

Communication of Program Information.............
Reservation, Delivery and Purchase of
Mortgage Loans ......c.occeevereenreecnienenssenieecennes
Eligibility Requirements..........cccccvcueerererceernenenea
Mortgage Purchase Agreement...........ccccceeverrnene.
Seller's GUIde .....ceveremecereenrererrreserserceeseeneenrenens
Servicing of the Mortgage Loans..........ccccu.e.......
Loss Mitigation.......cccuveeernvecnvrrersessererseessnsnenns
Hazard InSurance .........ccoeeereveruecererennsenensssnsnnns
Special Program Features ..........cccereervveenenevennncne.
NO IMPAIRMENT OF CONTRACT BY THE

LEGALITY FOR INVESTMENT AND
SECURITY FOR DEPOSITS ........ccoooenerirunuennnns

INDEPENDENT AUDITORS. .......coccocneciirnrranenen

MISCELLANEQUS..........ocniniinenninsiniansinensinns



This Official Statement is comprised of the front cover page and inside front cover,

Appendix A -

Appendix B-1 -

Appendix B-2 -

Appendix C -

Appendix D -

Appendix E -

Parts I and II and the Appendices.

APPENDICES
Summary of Certain Appendix F -
Provisions of the Indenture........ A-1
The Outstanding Bonds and Appendix G -
Augxiliary Obligations............ B-1-1
The Mortgage Loan
Portfolio ......coveeereerecrirsinsenens B-2-1
Certain Terms of the Appendix H -
Initial 2006A Liquidity )
FACIlILY oovvererrerserenemsrecsassesesnens C-1 Appendix I -
2006A Liquidity Facility )
Provider.........coovcvcnnnnerencnnenns D-1 Appendix J -
Form of 2006 A Bond
Counsel Opinion .........cccevuenene E-1

-ii-

Class Asset Requirements
for Bonds......ccorveumeriveerenrccraieans F-1

Financial Statements for the
Years ended December 31,
2004 and 2003 and

Independent Auditors'

RePOILS ....cvmcninimnncnerirasannenes G-1
Book-Entry System......c.ccceevueens H-1
Insurance and Guarantee
Programs; Foreclosure ............... I-1
Form of Continuing

Disclosure Undertaking ............. J-1



OFFICIAL STATEMENT

$180,700,000

COLORADO HOUSING AND FINANCE AUTHORITY
Single Family Mortgage Bonds

$30,000,000 $20,590,000 $40,000,000 $19,410,000 $70,700,000
Taxable Class I Class I Adjustable Rate Class I Adjustable Rate Bonds Class II Bonds Class I Bonds
Adjustable Rate Bonds Bonds 2006 Series A-3 2006 Series A4 2006 Series A-5
2006 Series A-1 2006 Series A-2 (AMT) (AMT) (non-AMT)
(non-AMT)
PART 1
INTRODUCTION

This Official Statement, which includes the front cover and inside front cover, this Part I, Part II
and the Appendices hereto, provides certain information concerning the Colorado Housing and Finance
Authority (the "Authority") and otherwise in connection with the offer and sale of the above-captioned
bonds, which are referred to in this Official Statement as the "2006 Series A Bonds." The 2006 Series A
Bonds are being issued pursuant to the Master Indenture of Trust dated as of October 1, 2001, as amended
(the "Master Indenture"), and the 2006 Series A Indenture dated as of January 1, 2006 (the "2006 Series
A Indenture," and together with the Master Indenture, the "Indenture"), each between the Authority and
Zions First National Bank, Denver, Colorado, as Trustee (the "Trustee"). Capitalized terms used herein
and not defined have the meanings specified in the Indenture. See "SUMMARY OF CERTAIN
PROVISIONS OF THE INDENTURE " in Appendix A to this Official Statement.

This introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by the information contained in, the entire Official Statement, including the
front cover page and inside front cover, this Part I, Part Il hereof and the Appendices hereto, and the
documents summarized or described herein. A full review should be made of this entire Official
Statement. The offering of 2006 Series A Bonds to potential investors is made only by means of this entire
Official Statement. This Official Statement does not constitute a contract between the Authority or the
Underwriters, and any one or more owners of the 2006 Series A Bonds.

Colorado Housing and Finance Authority

The Authority is a body corporate and political subdivision of the State of Colorado (the "State")
established by the Colorado General Assembly for the purpose of increasing the supply of decent, safe
and sanitary housing for low and moderate income families. In order to achieve its authorized purposes,
the Authority currently operates numerous housing and business loan programs. See "PartIl -
COLORADO HOUSING AND FINANCE AUTHORITY - Programs to Date." The 2006 Series A
Bonds are being issued, among other things, to provide funds to purchase and originate Mortgage Loans
under the Authority's Single Family Mortgage Program. Proceeds of the 2006 Series A Bonds may not be
used to finance any activities of the Authority other than the Single Family Mortgage Program. See
"Part Il - THE SINGLE FAMILY MORTGAGE PROGRAM." The Authority is governed by a Board of
Directors and is authorized to issue its bonds, notes and other obligations in order to provide sufficient
funds to achieve its purposes. For additional information concerning the Authority, see "Part II —
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COLORADO HOUSING AND FINANCE AUTHORITY" and the audited 2004 and 2003 financial
statements of the Authority attached hereto as Appendix G hereto.

Authority for Issuance

The 2006 Series A Bonds are authorized to be issued pursuant to the Colorado Housing and
Finance Authority Act, being Part 7 of Article 4 of Title 29 of the Colorado Revised Statutes, as amended
(the "Act") and the Supplemental Public Securities Act, being Part 2 of Article 57 of Title 11 of the
Colorado Revised Statutes. The 2006 Series A Bonds are being issued and secured under the Indenture.

Purposes of the 2006 Series A Bonds

Proceeds of the 2006 Series A Bonds (and certain amounts exchanged for such proceeds) will be
used to (i) repay an advance by the Authority made to redeem certain of the Authority's outstanding
bonds, (ii) finance mortgage loans as described herein (the "2006 Series A Mortgage Loans" which shall
be comprised of First Mortgage Loans and Second Mortgage Loans as further described herein) for
borrowers purchasing single family residences in the State, (iii) fund the debt service reserve fund
requirement relating to the 2006 Series A Bonds, and (iv) pay costs of issuance associated with the 2006
Series A Bonds. See "Part [ - PLAN OF FINANCE."

Description of the 2006 Series A Bonds
Interest Rates and Payments

Interest on the Authority's Single Family Mortgage Class II Bonds, 2006 Series A-4 (the "2006
Series A-4 Class II Bonds") and the Authority's Single Family Mortgage Class I Bonds, 2006 Series A-5
(the "2006 Series A-5 Bonds") is payable at the rates shown on the inside front cover hereof on May 1,
2006 and thereafter semiannually on May 1 and November 1 of each year, to be computed on the basis of
a 360-day year of twelve 30-day months. The 2006 Series A-4 Class II Bonds and the 2006 Series A-5
Bonds are collectively herein referred to as the "2006A Fixed Rate Bonds." See "Part I - TERMS OF
THE 2006 SERIES A BONDS — 2006A Fixed Rate Bonds." The 2006A Fixed Rate Bonds are to be
issued in denominations of $5,000 or any integral multiple thereof. The Authority's Taxable Single
Family Mortgage Class I Adjustable Rate Bonds, 2006 Series A-1 (the "Taxable Adjustable 2006 Series
A-1 Bonds"), the Authority's Single Family Mortgage Class I Adjustable Rate Bonds, 2006 Series A-2
(the "Adjustable 2006 Series A-2 Bonds") and the Authority's Single Family Mortgage Class 1
Adjustable Rate Bonds, 2006 Series A-3 (the "Adjustable 2006 Series A-3 Bonds" and, together with the
Taxable Adjustable 2006 Series A-1 Bonds and the Adjustable 2006 Series A-2 Bonds, the "Adjustable
2006 Series A Bonds") initially will bear interest at Weekly Rates. While in a Weekly Rate Mode,
interest on the Adjustable 2006 Series A Bonds will be determined and adjusted weekly, is payable
semiannually on May 1 and November 1 of each year, commencing on May 1, 2006, as described in
"Part | —- TERMS OF THE 2006 SERIES A BONDS — Adjustable 2006 Series A Bonds," and will be
computed on the basis of a 365-day year or a 366-day year, as applicable, for the number of days actually
elapsed. The Adjustable 2006 Series A Bonds will be issued in denominations of $100,000 or integral
multiples of $5,000 in excess of $100,000. Principal of the 2006 Series A Bonds is payable in the
amounts and on the dates as shown on the inside front cover hereof, subject to prior redemption or
purchase.

Redemption and Tender

Certain of the 2006 Series A Bonds are subject to special, optional and sinking fund redemption,
and the Adjustable 2006 Series A Bonds are also subject to optional and mandatory tender for purchase,
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prior to maturity as described under "Part I - TERMS OF THE 2006 SERIES A BONDS." See "Part II -
CERTAIN BONDOWNERS' RISKS — Considerations Regarding Redemption."

For a more complete description of the 2006 Series A Bonds and the Indenture pursuant to which
such 2006 Series A Bonds are being issued, see "Part] — TERMS OF THE 2006 SERIES A
BONDS" and Appendix A ~ "SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE."”

Security and Sources of Payment

All Bonds and Auxiliary Obligations outstanding under the Master Indenture (other than
Auxiliary Obligations which are General Obligations of the Authority) will be secured by and payable
from all of the Authority's rights and interests in and to the revenues, assets and moneys pledged under
the Master Indenture, in particular the Revenues and the Mortgage Loans (collectively, the "Trust
Estate"). See "Part Il — SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS" and
Appendix B-2 — "THE MORTGAGE LOAN PORTFOLIO." In accordance with the Master Indenture,
any Bonds or Auxiliary Obligations may be outstanding as Class I, Class II, Class III or Class IV
Obligations, and may also be designated as General Obligations of the Authority. As of November 1,
2005, Bonds issued under the Master Indenture were outstanding in an aggregate principal amount of
$1,328,885,000 for the Class I Bonds, $64,455,000 for the Class II Bonds and $91,330,000 for the Class
III Bonds. No Class IV Bonds were outstanding under the Master Indenture as of such date. See "Part I —
PLAN OF FINANCE," "Part I - CERTAIN PROGRAM ASSUMPTIONS" and Appendix B-1 — "THE
OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS."

The 2006 Series A Bonds as described on the inside front cover hereof are being issued as Class I
Obligations and Class II Obligations pursuant to the Indenture and will be payable and secured by the
Trust Estate as described herein. No 2006 Series A Bonds are being issued as Class III or Class IV
Obligations. The 2006 Series A Bonds will be secured by amounts deposited to the Debt Service Reserve
Fund established under the Indenture. See "Part I — CERTAIN PROGRAM ASSUMPTIONS — Debt
Service Reserve Fund." In no event shall the 2006 Series A Bonds constitute an obligation or liability
of the State or any political subdivision thereof other than the Authority. The Authority has no
taxing power nor does it have the power to pledge the general credit or the taxing power of the
State or any political subdivision thereof other than the general credit of the Authority, which
general credit is not being pledged for payment of the 2006 Series A Bonds.

Upon delivery of the Adjustable 2006 Series A Bonds, the Authority will enter into a Standby Bond
Purchase Agreement to establish a liquidity facility for the Adjustable 2006 Series A Bonds (the "Initial
2006A Liquidity Facility") with Dexia Credit Local, acting through its New York Branch, as the initial
standby bond purchaser (referred to herein as the "2006A Liquidity Facility Provider"). See Appendix C —
"CERTAIN TERMS OF THE INITIAL 2006A LIQUIDITY FACILITY" and Appendix D — "2006A
LIQUIDITY FACILITY PROVIDER." UNDER CERTAIN CIRCUMSTANCES, THE OBLIGATION OF
THE 2006A LIQUIDITY FACILITY PROVIDER TO PURCHASE ADJUSTABLE 2006 SERIES A
BONDS TENDERED BY THE OWNERS THEREOF OR SUBJECT TO MANDATORY PURCHASE
MAY BE TERMINATED OR SUSPENDED AND, IN SOME OF SUCH CIRCUMSTANCES, THE
TERMINATION OR SUSPENSION OF SUCH OBLIGATION WILL BE IMMEDIATE AND WITHOUT
NOTICE TO SUCH OWNERS. IN SUCH EVENT, SUFFICIENT FUNDS MAY NOT BE AVAILABLE
TO PURCHASE ADJUSTABLE 2006 SERIES A BONDS TENDERED BY THE OWNERS OR SUBJECT
TO MANDATORY PURCHASE. IN ADDITION, THE INITIAL 2006A LIQUIDITY FACILITY DOES
NOT PROVIDE SECURITY FOR THE PAYMENT OF PRINCIPAL OF OR INTEREST ON THE
ADJUSTABLE 2006 SERIES A BONDS.



Professionals Involved in the Offering

In connection with the issuance and sale of the 2006 Series A Bonds, Sherman & Howard L.L.C.,
as Bond Counsel, will deliver an opinion in the form included as Appendix E hereto. See "Part I - TAX
MATTERS." Certain legal matters relating to the 2006 Series A Bonds will be passed upon for the
Underwriters by their counsel, Bookhardt & O'Toole. Certain legal matters will be passed upon for the
Authority by its General Counsel, Charles L. Borgman, Esq.; by Hogan & Hartson, L.L.P., Disclosure
Counsel to the Authority; and for the 2006A Liquidity Facility Provider by its special counsel, Kutak
Rock LLP. CSG Advisors Incorporated has served as financial advisor to the Authority in connection
with the offering of the 2006 Series A Bonds.

Availability of Continuing Information

In connection with issuance of the 2006A Fixed Rate Bonds, the Authority will deliver a
Continuing Disclosure Undertaking, in the form attached as Appendix J hereto, by which the Authority
will agree to provide to the National Repositories (which may be accomplished by a single filing with
DisclosureUSA, the central post office filing system recently approved by the Securities and Exchange
Commission as in compliance with Rule 15¢2-12 under the Securities Exchange Act of 1934) certain
annual financial information and audited financial statements commencing with the fiscal year ending
December 31, 2005, and notice of certain material events. The Authority has not agreed to provide
continuing financial or other information for the benefit of the owners of the Adjustable 2006 Series
A Bonds while in any Mode not subject to Rule 15¢2-12.

In January, 2002, the Authority determined that it had failed to comply with the disclosure
agreements relating to certain of its outstanding multi-family revenue bonds by not satisfying its
agreement to forward to each National Repository then designated by the Securities and Exchange
Commission audited financial statements provided to the Authority by certain of the borrowers relating to
such bonds. All such financial statements were immediately forwarded. The Authority is currently in
compliance with all continuing disclosure undertakings entered in connection with its outstanding bonds
and has established procedures to assure future compliance.

Investment Considerations
The purchase and ownership of the 2006 Series A Bonds involve investment risks. Prospective
purchasers of the 2006 Series A Bonds being offered by this Official Statement are urged to read this

Official Statement in its entirety. For a discussion of certain such risks relating to the 2006 Series A
Bonds, see "Part I — CERTAIN BONDOWNERS' RISKS."

TERMS OF THE 2006 SERIES A BONDS

General Terms
Payment
The principal or redemption price of the 2006 Series A Bonds is payable at the corporate trust

office of Zions First National Bank, the Paying Agent and the Trustee for the 2006 Series A Bonds.
Interest on the 2006 Series A Bonds will be payable on the Interest Payment Dates to Cede & Co.
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Book-Entry System

DTC will act as securities depository for the 2006 Series A Bonds. The ownership of one fully
registered Bond for each maturity as set forth on the inside front cover, each in the aggregate principal
amount of such maturity, will be registered in the name of Cede & Co., as nominee for DTC. Information
concerning the book-entry system provided by DTC is set forth in Appendix H — "BOOK-ENTRY
SYSTEM." So long as the 2006 Series A Bonds are registered in the DTC book-entry form
described in Appendix H, each Beneficial Owner of a 2006 Series A Bond should make
arrangements with a Participant in DTC to receive notices or communications with respect to
matters concerning the 2006 Series A Bonds.

Defeasance and Discharge

The Indenture provides the Authority with the right to discharge the pledge and lien created by
the Indenture with respect to any 2006 Series A Bonds by depositing with the Trustee or the Paying
Agent sufficient moneys or Defeasance Securities to pay when due the principal or Redemption Price of,
if applicable, and interest due or to become due on such 2006 Series A Bonds at the maturity or
redemption thereof. See Appendix A — "SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE — Defeasance."

2006A Fixed Rate Bonds

The 2006A Fixed Rate Bonds, to be dated the date of delivery thereof, will bear interest at the
rates, and will mature, subject to prior redemption as described in "Prior Redemption" under this caption,
in the amounts and on the dates as shown on the inside front cover of this Official Statement. Interest on
the 2006A Fixed Rate Bonds will be computed on the basis of a 360-day year of twelve 30-day months
and will be payable each May 1 and November 1, commencing May 1, 2006, and at maturity. The 2006A
Fixed Rate Bonds will be issued as fully registered bonds without coupons. Purchases of the 2006A
Fixed Rate Bonds are to be made in denominations of $5,000 or any integral multiple thereof. The
2006A Fixed Rate Bonds are to be redeemed as described in "Prior Redemption" under this caption.

Adjustable 2006 Series A Bonds

Generally

The Adjustable 2006 Series A Bonds will be dated the date of delivery and will mature, subject to
prior redemption or purchase as described below, in the amount and on the date as shown on the inside
front cover of this Official Statement. The Adjustable 2006 Series A Bonds initially will bear interest at
Weekly Rates determined prior to the date of delivery by Lehman Brothers Inc. Thereafter, the interest
rate on any of the Adjustable 2006 Series A Bonds may be adjusted at the election of the Authority to a
Commercial Paper Rate, Daily Rate, Term Rate, Select Auction Variable Rate Securities®™ ("SAVRS")
Rate or Fixed Rate, as described herein. While the Adjustable 2006 Series A Bonds are in an Interest
Period for a Weekly Mode, interest will be payable on each May 1 and November 1, commencing May 1,
2006, on any redemption date or mode change date and on the maturity date. The Adjustable 2006 Series
A Bonds are to be redeemed as described in "Prior Redemption" under this caption.

While in an Interest Period for a Term Rate shorter than one year, a Commercial Paper Mode, a
Daily Mode or a Weekly Mode, interest on the Adjustable 2006 Series A Bonds is to be calculated on the

M Service Mark of Lehman Brothers, Inc.
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basis of a 365/366 day year for the actual number of days elapsed. Interest on the Adjustable 2006 Series
A Bonds in a Fixed Rate Mode or a Term Rate Mode of one year or longer is to be computed on the basis
of a 360-day year comprised of twelve 30-day months. When a SAVRS Rate Mode for Adjustable 2006
Series A Bonds is in effect, interest shall accrue daily and shall be computed for the actual number of
days elapsed on the basis of a year consisting of 360 days. The Adjustable 2006 Series A Bonds in a
Daily Mode, Weekly Mode, Commercial Paper Mode or SAVRS Rate Mode may be purchased in
denominations of $100,000, or any integral multiples of $5,000 in excess of $100,000. Adjustable 2006
Series A Bonds in a Term Rate Mode or Fixed Rate Mode are issuable in denominations of $5,000 or any
integral multiple thereof.

Determination of Interest Rate

General. Any Adjustable 2006 Series A Bond may bear interest at a Daily Rate, a Weekly Rate, a
Commercial Paper Rate, a Term Rate, a SAVRS Rate or a Fixed Rate until its respective maturity or prior
redemption. The Mode of the Adjustable 2006 Series A Bonds from the delivery date until further
designation by the Authority will be the Weekly Mode. Thereafter, the Authority may change any of the
Adjustable 2006 Series A Bonds from one Mode to another Mode as described in "Adjustment Between
Modes" under this caption. The interest rate on the Adjustable 2006 Series A Bonds (other than when in a
SAVRS Rate Mode) is to be determined by the 2006A Remarketing Agent in accordance with the Indenture
as described below. The interest on the Adjustable 2006 Series A Bonds may also be changed to a SAVRS
Rate. The SAVRS Rate for each respective SAVRS Mode Period will be determined pursuant to auctions
conducted in accordance with procedures set forth in the Master Indenture. This Official Statement does not
contain a detailed description of SAVRS Rate Bonds, auction procedures and other relevant information
relating thereto.

Adjustment of the interest rate on the Adjustable 2006 Series A Bonds such that all of the Adjustable
2006 Series A Bonds bear interest at a Fixed Interest Rate or the SAVRS Rate would result in a termination of
the Initial 20064 Liquidity Facility. See Appendix C — "CERTAIN TERMS OF THE INITIAL 20064
LIQUIDITY FACILITY.”

Weekly Rate. During any Interest Period in which any Adjustable 2006 Series A Bonds are in a
Weekly Mode, the 2006A Remarketing Agent is to determine the Weekly Rate by 4:00 p.m., Eastern time, on
Tuesday of each week or, if such Tuesday is not a Business Day, the next succeeding day or, if such day is not
a Business Day, then the Business Day next preceding such Tuesday. The Weekly Rate determined by the
2006A Remarketing Agent is to be the minimum interest rate which, in the opinion of the 2006A Remarketing
Agent under then-existing market conditions, would result in the sale of the Adjustable 2006 Series A Bonds
on such date at a price equal to the principal amount thereof plus accrued and unpaid interest, if any. If the
2006A Remarketing Agent fails to establish a Weekly Rate for any week (or if the method for determining the
Weekly Rate shall be held to be unenforceable by a court of law of competent jurisdiction), then such
Adjustable 2006 Series A Bonds are to bear interest from the last date on which the Weekly Rate was
determined by the 2006A Remarketing Agent (or the last date on which interest was legaily paid) until such
time as the 2006A Remarketing Agent determines the Weekly Rate (or until there is delivered an opinion of
counsel to the effect that the method of determining such interest was enforceable) (i) in the case of the
Taxable Adjustable 2006 Series A-1 Bonds, at the One Month LIBOR Rate plus 0.20% as reported on the day
such Weekly Rate would otherwise have been determined by the 2006A Remarketing Agent, or (ii) in the
case of the Adjustable 2006 Series A-2 Bonds or the Adjustable 2006 Series A-3 Bonds, at the BMA
Municipal Swap Index plus 0.20% (or, in the event that the Indexing Agent no longer publishes an index
satisfying the requirements of the definition of BMA Municipal Swap Index, the J.J. Kenny Index plus 0.20%;
provided, however, that if the J.J. Kenny Index also ceases to be published, an alternative index shall be
calculated by an entity selected in good faith by the Authority, and shall be determined using the criteria for
the BMA Municipal Swap Index). The 2006A Remarketing Agent is to make the Weekly Rate available:

I-6



(i) after 4:00 p.m., Eastern time, on the date of determination of such rate by telephone to any Owner, the
Authority, the Trustee, the Paying Agent and the Liquidity Facility Provider; and (ii) by telecopy, telegraph,
telex, facsimile transmission, e-mail transmission or other similar electronic means of communication,
including a telephonic communication confirmed by writing or other transmission, to the Paying Agent, not
later than 4:00 p.m., Eastern time, on the second Business Day after the date of such rate determination.

Daily Rate. During any Interest Period in which any Adjustable 2006 Series A Bonds are in a Daily
Mode, the 2006A Remarketing Agent is to determine the Daily Rate by 10:00 a.m., Eastern time, on each
Business Day. The Daily Rate for any day during the Daily Rate Mode which is not a Business Day will be
the Daily Rate established as of the immediately preceding Business Day. The Daily Rate determined by the
2006A Remarketing Agent is to be the minimum interest rate which, in the opinion of the 2006 A Remarketing
Agent under then-existing market conditions, would result in the sale of such Adjustable 2006 Series A Bonds
on the date of rate determination at a price equal to the principal amount thereof plus accrued and unpaid
interest, if any. If the 2006A Remarketing Agent fails to establish a Daily Rate for any day (or if the method
for determining the Daily Rate shall be held to be unenforceable by a court of law of competent jurisdiction),
then such Adjustable 2006 Series A Bonds are to bear interest from the last date on which the Daily Rate was
determined by the 2006A Remarketing Agent (or the last date on which interest was legally paid) until such
time as the 2006A Remarketing Agent determines the Daily Rate (or until there is delivered an opinion of
counsel to the effect that the method of determining such interest was enforceable) at the last lawful interest
rate set by the 2006A Remarketing Agent.

Term Rates. During any Interest Period in which any Adjustable 2006 Series A Bonds are in a Term
Rate Mode, the 2006A Remarketing Agent is to determine the Term Rate by 4:00 p.m., Eastern time, on a
Business Day no earlier than 30 Business Days and no later than the Business Day next preceding the first day
of an Interest Period. The Term Rate determined by the 2006 A Remarketing Agent is to be the minimum
interest rate which, in the sole judgment of the 2006A Remarketing Agent, will result in the sale of such
Adjustable 2006 Series A Bonds at a price equal to the principal amount thereof. If, for any reason, a new
Term Rate for a Adjustable 2006 Series A Bond that has been in the Term Rate Mode and is to continue in the
Term Rate Mode is not or cannot be established, then (i) if such Adjustable 2006 Series A Bond is secured by
a Liquidity Facility, it will be changed automatically to the Commercial Paper Mode with an Interest Period
and Commercial Paper Rate to be determined by the 2006A Remarketing Agent in accordance with the
Indenture or (ii) if such Adjustable 2006 Series A Bond is not secured by a Liquidity Facility, then such Bond
shall stay in the Term Rate Mode for an Interest Period ending on the next May 1 or November 1 and shall
bear interest (A) in the case of the Taxable Adjustable 2006 Series A-1 Bonds based on the One-Year LIBOR
Rate in effect on such Rate Determination Date plus 0.20% and (B) in the case of the Adjustable 2006 Series
A-2 Bonds or Adjustable 2006 Series A-3 Bonds, based on an index published by Kenny Information Systems
plus 0.20%, which index is based on yield evaluations at par of non-AMT tax-exempt bonds. The bonds upon
which the index is based shall include not less than five "high grade" component issuers selected by Kenny
Information Systems which shall include, without limitation, issuers of general obligation bonds. The specific
issuers included among the component issuers may be changed from time to time by Kenny Information
Systems in its discretion. The yield evaluation period for the index shall be a one year evaluation. The 2006A
Remarketing Agent is to give written notice of the Term Rate to the Authority and the Paying Agent upon
request. If a new Interest Period is not selected by the Authority prior to the Business Day next preceding the
Purchase Date for the Interest Period then in effect, the new Interest Period will be the same length as the
current Interest Period, or such lesser period necessary to prevent the Interest Period from extending beyond
the date which is five Business Days prior to the stated term, expiration date or termination date of the
Liquidity Facility, or such date as it may be extended, or any earlier date on which the Liquidity Facility is to
terminate, expire or be cancelled. No Interest Period in the Term Rate Mode may extend beyond the
applicable Maturity Date.



Fixed Rate. During each Fixed Rate Mode for any Adjustable 2006 Series A Bonds, the 2006A
Remarketing Agent is to determine the Fixed Rate by 4:00 p.m., Eastern time, no later than the Business Day
prior to the first day of the Fixed Rate Mode. The Fixed Rate determined by the 2006A Remarketing Agent is
to be the minimum interest rate which, in the sole judgment of the 2006A Remarketing Agent, would result in
the sale of such Adjustable 2006 Series A Bonds on the date of rate determination at a price equal to the
principal amount thereof. Upon request of any Owner, the Authority, the Trustee, the Paying Agent or the
Liquidity Facility Provider, the 2006A Remarketing Agent is to make the Fixed Rate available by telephone
and by telecopy, telegraph, telex, facsimile transmission, e-mail transmission or other similar electronic means
of communication, including a telephonic communication confirmed by writing or other transmission.

Commercial Paper Rates. On the first day of each Interest Period for a Adjustable 2006 Series A
Bond in a Commercial Paper Mode, the 2006A Remarketing Agent is to select for such Adjustable 2006
Series A Bond the Interest Period which would result in the 2006A Remarketing Agent being able to remarket
such Adjustable 2006 Series A Bond at par in the secondary market at the lowest interest rate then available
and for the longest Interest Period available at such rate, provided that if on the first day of any Interest Period
the 2006A Remarketing Agent determines that current or anticipated future market conditions or anticipated
future events are such that a different Interest Period would result in a lower average interest cost on such
Adjustable 2006 Series A Bond, then the 2006A Remarketing Agent is to select the Interest Period which in
the judgment of the 2006A Remarketing Agent would permit such Adjustable 2006 Series A Bond to achieve
such lower average interest cost; provided, however, that if the 2006A Remarketing Agent has received notice
from the Authority that any Adjustable 2006 Series A Bond is to be changed from the Commercial Paper
Mode to any other Mode or is to be purchased in accordance with a mandatory purchase pursuant to the
Indenture, the 2006A Remarketing Agent shall, with respect to such Adjustable 2006 Series A Bond, select
Interest Periods which do not extend beyond the Mandatory Purchase Date. On or after 4:00 p.m., Eastern
time, on the Business Day next preceding the first day of each Interest Period for a Adjustable 2006 Series A
Bond in the Commercial Paper Mode, any Owner of such Adjustable 2006 Series A Bond may telephone the
2006A Remarketing Agent and receive notice of the anticipated next Interest Period and the anticipated
Commercial Paper Rate for such Interest Period for such Adjustable 2006 Series A Bond. To receive payment
of the Purchase Price, the Owner of any Adjustable 2006 Series A Bond in the Commercial Paper Mode must
present such Bond to the Paying Agent by 12:00 noon, Eastern time, on the first day of the Interest Period for
a Commercial Paper Mode, in which case the Paying Agent shall pay the Purchase Price to such Owner by the
close of business on the same day. By 12:30 p.m., Eastern time, on the first day of each Interest Period for a
Commercial Paper Mode, the 2006A Remarketing Agent is to determine the Commercial Paper Rate for the
Interest Period then selected for such Adjustable 2006 Series A Bond and is to give notice to the Paying Agent
by telecopy, telegraph, telex, facsimile transmission, e-mail transmission or other similar electronic means of
communication, including a telephonic communication confirmed by writing or written transmission, of the
new Owner, the Interest Period, the Purchase Date and the Commercial Paper Rate. By 1:00 p.m., Eastern
time, on the first day of each Interest Period for a Commercial Paper Mode, the 2006A Remarketing Agent is
to assign CUSIP numbers for each Commercial Paper Bond for which a Commercial Paper Rate and Interest
Period have been determined on such date and notify the Paying Agent of such assignment by telecopy,
telegraph, telex, facsimile transmission, e-mail transmission or other similar electronic means of
communication, including a telephonic communication confirmed by writing or written transmission. If, for
any reason, a New Commercial Paper Rate for a Adjustable 2006 Series A Bond that has been in the
Commercial Paper Rate Mode and is to continue in the Commercial Paper Rate Mode is not or cannot be
established, then such Bond shall stay in the Commercial Paper Rate Mode and shall bear interest (i) in the
case of the Taxable Adjustable 2006 Series A-1 Bonds at the Three-Month LIBOR Rate in effect on such Rate
Determination Date plus 0.20%, or (ii) in the case of the Adjustable 2006 Series A-2 Bonds or the Adjustable
2006 Series A-3 Bonds, at the Lehman Brothers Commercial Paper Index plus 0.20% in effect on such Rate
Determination Date.




Adjustment Between Modes

Any change to a different Mode requires delivery to the Trustee, the Paying Agent and the 2006A
Remarketing Agent of: (i) a notice from each Rating Agency confirming that the rating on the Adjustable
2006 Series A Bonds will not be withdrawn (other than a withdrawal of a short term rating upon a change to
the Term Rate Mode or Fixed Rate Mode) or reduced as a result of such change in Mode; (ii) if the change is
from a Short-Term Mode to a Term Rate Mode, SAVRS Rate Mode or Fixed Rate Mode, or from a Term
Rate Mode to a Short-Term Mode, a favorable opinion of bond counsel; and (iii) a Liquidity Facility (except if
the change is to the Fixed Rate Mode or, in the case of a change to a Term Rate, the Authority elects not to
have a Liquidity Facility with respect to such Bonds in a Term Rate Mode). The Authority may change a
Adjustable 2006 Series A Bond (other than a Adjustable 2006 Series A Bond in the Fixed Rate Mode) from
one Mode to another Mode by giving written notice no later than the 45® day (or such shorter time as may be
agreed upon by the Authority, the Trustee, the Paying Agent and the 2006A Remarketing Agent) preceding
the proposed date of Mode change to the Trustee, the Paying Agent and the Liquidity Facility Provider. Such
notice is to include: (i) the new Mode; (ii) the length of the initial Interest Period if the change is to a Term
Rate Mode; and (iii) whether or not the Adjustable 2006 Series A Bonds to be converted to a new Mode will
be covered by a 2006A Liquidity Facility. The Trustee is to give notice to Owners of Adjustable 2006 Series
A Bonds by mail no less than 30 days prior to the proposed date of the Mode change stating that such Bonds
are subject to mandatory purchase on such date. The Adjustable 2006 Series A Bonds are subject to
mandatory purchase on any day on which a different Mode for such Bonds begins. See "Mandatory Purchase
- Mandatory Purchase on Mode Change Date" under this caption. So long as the Adjustable 2006 Series A
Bonds are registered in the DTC book-entry system described in Appendix H, such notices will be sent
only to DTC's nominee.

Optional Tender and Purchase

Optional Tender during a Weekly Mode or Daily Mode. During any Interest Period for a Weekly
Mode or Daily Mode, any Adjustable 2006 Series A Bond (other than a Bank Bond) is to be purchased in

an Authorized Denomination from its Owner at the option of the Owner on any Business Day at a
purchase price equal to the principal amount thereof tendered for purchase plus accrued interest to the
Purchase Date defined below (the "Purchase Price"), payable by wire transfer in immediately available
funds, upon delivery to the 2006A Remarketing Agent of an irrevocable telephonic notice in the case of
Adjustable 2006 Series A Bonds in the Daily Mode and an irrevocable written notice or an irrevocable
telephonic notice, promptly confirmed in writing to the Paying Agent, in the case of Adjustable 2006
Series A Bonds in the Weekly Mode, which notice states the CUSIP number, the Bond number, the
principal amount of such Adjustable 2006 Series A Bond, the principal amount thereof to be purchased and
the date on which the same is to be purchased (the "Purchase Date"), which date is to be a Business Day
specified by the Owner. In the case of Adjustable 2006 Series A Bonds tendered for purchase during the
Daily Mode, such notice is to be delivered by the Owner by no later than 11:00 a.m., Eastern time on such
Business Day. In the case of Adjustable 2006 Series A Bonds tendered for purchase during the Weekly
Mode, such notice is to be delivered by the Owner by no later than 4:00 p.m., Eastern time on a Business
Day not less than seven days before the Purchase Date specified by the Owner in such notice. For
payment of such Purchase Price, such Adjustable 2006 Series A Bonds are to be delivered (with all
necessary endorsements) at or before 12:00 noon, Eastern time, on the Purchase Date at the office of the
Paying Agent in Denver, Colorado. Payment of the Purchase Price is to be made by wire transfer in
immediately available funds by the Paying Agent by the close of business on the Purchase Date. An
Owner who gives the notice described above may repurchase the Bonds so tendered, if the 2006A
Remarketing Agent agrees to sell the tendered Bonds to such Owner, in which case the delivery
requirements set forth above will be waived.



Optional Purchase at End of Term Rate Period. Unless such Adjustable 2006 Series A Bonds are
being changed to a Mode other than another Term Rate Mode, the owner of Adjustable 2006 Series A Bonds
in a Term Rate Mode may act to have its Bond (or portions thereof in Authorized Denominations) purchased
on the last day of any Interest Period for a Term Rate Mode (or the next Business Day if such last day is not a
Business Day) (the "Purchase Date") at a purchase price equal to the principal amount thereof tendered for
purchase (the "Purchase Price") upon delivery to the 2006A Remarketing Agent of an irrevocable written
notice of tender or an irrevocable telephonic notice of tender, confirmed in writing to the Paying Agent,
which notice states the CUSIP number, the Bond number and the principal amount of such Adjustable
2006 Series A Bond to be purchased. Such notice is to be given not later than 10:00 a.m. on a Business
Day not less than seven days before such last day of the Interest Period. For payment of such Purchase
Price, such Adjustable 2006 Series A Bonds are to be delivered (with all necessary endorsements) at or
before 12:00 noon, Eastern time, on the Purchase Date at the office of the Paying Agent in Denver,
Colorado. Payment of the Purchase Price is to be made by wire transfer in immediately available funds
by the Paying Agent by the close of business on the Purchase Date.

Mandatory Purchase

Mandatory Purchase at End of Commercial Rate Period. On the last day of any Interest Period for
the Commercial Paper Mode, the Adjustable 2006 Series A Bonds in such mode are subject to mandatory
tender without notice at the Purchase Price. Owners are to deliver such Bonds to the office of the Paying
Agent in Denver, Colorado, at or before 12:00 noon, Eastern time, on such date. Payment of the Purchase
Price is to be made by wire transfer of immediately available funds by the close of business on such date.

Mandatory Purchase on Mode Change Date. Adjustable 2006 Series A Bonds to be changed from
one Mode to another Mode will be subject to mandatory tender for purchase on each day on which a new
Mode for such Bonds begins (the "Mode Change Date") at a purchase price equal to the Purchase Price.
The Trustee is to give notice by first-class mail, or transmitted in such other matter (such as by electronic
means) as may be customary for the industry as directed in writing by the Authority, to the Owners of
such Bonds no less than 30 days prior to the Mandatory Purchase Date. Such notice is to state the
Mandatory Purchase Date, the Purchase Price, the numbers of the Adjustable 2006 Series A Bonds to be
purchased if less than all of the Bonds owned by such Owners are to be purchased and that interest on
such Bonds subject to mandatory purchase will cease to accrue from and after the Mandatory Purchase
Date. The failure to mail such notice with respect to any Adjustable 2006 Series A Bond shall not affect
the validity of the mandatory purchase of any other Bond with respect to which such notice was mailed.
Any notice mailed will be conclusively presumed to have been given, whether or not actually received by
the Owner. Adjustable 2006 Series A Bonds subject to mandatory purchase on the Mandatory Purchase
Date are to be delivered (with all necessary endorsements) to the office of the Paying Agent in Denver,
Colorado at or before 12:00 noon, Eastern time, on the Mandatory Purchase Date. Payment of the
Purchase Price is to be made by wire transfer in immediately available funds by the close of business on
the Mandatory Purchase Date. So long as the Adjustable 2006 Series A Bonds are registered in the DTC
book-entry system described in Appendix H, such notices will be sent only to DTC's nominee.

Mandatory Purchase For Failure to Replace Liquidity Facility or Upon Certain Substitution of
Alternate Liquidity Facility. In the event that the Authority does not replace a Liquidity Facility with
another Liquidity Facility prior to its expiration date in accordance with the Indenture, the Adjustable
2006 Series A Bonds having the benefit of such Liquidity Facility will be subject to mandatory purchase
on the earlier of the last Interest Payment Date before the then current Liquidity Facility expires (whether
at the stated expiration date thereof or earlier termination date) or 45 days before such stated expiration
date or earlier termination date. In addition, in the event that on or prior to the 45" day next preceding the
date on which an Alternate Liquidity Facility is to be substituted for the current Liquidity Facility (the
"Substitution Date") the Authority has failed to deliver to the Paying Agent a Rating Confirmation

I-10



Notice in connection with such substitution, the Adjustable 2006 Series A Bonds having the benefit of the
Liquidity Facility will be subject to mandatory tender for purchase five Business Days prior to the
Substitution Date. The Trustee is to give notice by first-class mail (or transmitted in such other manner,
such as electronic means, as may be customary for the industry as directed in writing by the Authority) to
the Owners of the Adjustable 2006 Series A Bonds subject to mandatory purchase no less than 30 days
prior to the Mandatory Purchase Date. Such notice is to state the Mandatory Purchase Date, the Purchase
Price, and that interest on such Bonds subject to mandatory purchase will cease to accrue from and after
the Mandatory Purchase Date. The failure to transmit such notice with respect to any Adjustable 2006
Series A Bond shall not affect the validity of the mandatory purchase of any other Bond with respect to
which such notice was transmitted. Any notice transmitted as aforesaid will be conclusively presumed to
have been given, whether or not actually received by the Owner. For payment of such Purchase Price,
such Adjustable 2006 Series A Bonds are to be delivered (with all necessary endorsements) at or before
12:00 noon, Eastern time, on the Mandatory Purchase Date at the office of the Paying Agent in Denver,
Colorado. Payment of the Purchase Price is to be made by wire transfer in immediately available funds
by the Paying Agent by the close of business on the Mandatory Purchase Date.

In the event that the long-term ratings of the Adjustable 2006 Series A Bonds by Moody's
and S&P are withdrawn, suspended or reduced below "Baa3" and "BBB-," respectively, then the
obligations of the 2006A Liquidity Facility Provider to purchase Adjustable 2006 Series A Bonds
shall immediately terminate and expire without requirement of notice by such 2006A Liquidity
Facility Provider. See Appendix C — "CERTAIN TERMS OF THE INITIAL 2006A LIQUIDITY
FACILITY — Termination by 2006A Liquidity Facility Provider" for a description of certain other
Events of Default upon which the obligations of the 2006A Liquidity Facility Provider shall also
immediately terminate without notice.

Mandatory Purchase Upon Termination of the Initial 2006A Liquidity Facility. The Adjustable
2006 Series A Bonds will be subject to mandatory purchase if the Trustee receives notice from the 2006A

Liquidity Facility Provider that the Initial 2006A Liquidity Facility will be terminated in accordance with the
provisions thereof because of the occurrence and continuance of certain specified events while any of the
Adjustable 2006 Series A Bonds are outstanding. Such Adjustable 2006 Series A Bonds will be subject to
mandatory tender for purchase on a Business Day which is at least ten days subsequent to such notice from the
2006A Liquidity Facility Provider and at least five Business Days prior to the termination of the Initial 2006A
Liquidity Facility. The Trustee is to give notice by first-class mail (or transmittal in such other manner,
such as by electronic means, as may be customary for the industry as directed in writing by the Authority)
to the Owners of the Adjustable 2006 Series A Bonds subject to such mandatory purchase within two
Business Days after receipt of notice from the 2006A Liquidity Facility Provider. Such notice is to state
the Mandatory Purchase Date, the Purchase Price, and that interest on such Bonds subject to mandatory
purchase will cease to accrue from and after the Mandatory Purchase Date. The failure to transmit such
notice with respect to any Bond shall not affect the validity of the mandatory purchase of any other Bond
with respect to which such notice was transmitted. Any notice transmitted as aforesaid will be
conclusively presumed to have been given, whether or not actually received by the Owner. For payment
of such Purchase Price, such Adjustable 2006 Series A Bonds are to be delivered (with all necessary
endorsements) at or before 12:00 noon, Eastern time, on the Purchase Date at the office of the Paying
Agent in Denver, Colorado. Payment of the Purchase Price is to be made by wire transfer in immediately
available funds by the Paying Agent by the close of business on the Purchase Date.
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Payment of Tender Price Upon Purchase. Any Adjustable 2006 Series A Bonds required to be
purchased in accordance with the Indenture as described above are to be purchased from the Owners
thereof on the Purchase Date at the Purchase Price. The Indenture creates a separate fund (the "Purchase
Fund") to be maintained by the Paying Agent, with separate accounts designated as the Remarketing
Proceeds Account and the Standby Purchase Account. Funds for the payment of the Purchase Price are to
be made solely from the following sources in the order of priority indicated:

(1) proceeds of the sale of remarketed Adjustable 2006 Series A Bonds (except
proceeds of remarketed Bank Bonds to the extent applied to any amount owing to the related
2006A Liquidity Facility Provider) pursuant to the Indenture and the Remarketing Agreement
and furnished to the Tender Agent by the 2006A Remarketing Agent for deposit into the
Remarketing Proceeds Account; and

) money furnished by the 2006A Liquidity Facility Provider to the Trustee for
deposit with the Paying Agent from requests under the Initial 2006A Liquidity Facility, if any, as
described in Appendix C — "CERTAIN TERMS OF THE INITIAL 2006A LIQUIDITY
FACILITY."

Moneys held in the Standby Purchase Account and the Remarketing Proceeds Account will be held by the
Trustee uninvested and separate and apart from all other funds and accounts. So long as the Adjustable
2006 Series A Bonds are registered in the DTC book-entry system described in Appendix H, any
notices will be sent only to DTC's nominee.

Prior Redemption
Special Redemption

Unexpended Amounts in Acquisition Account. The 2006 Series A Bonds (other than the 2006
Series A-5 Bonds) are subject to special redemption prior to their respective stated maturities, as a whole
or in part at a redemption price equal to 100% of the principal amount of the 2006 Series A Bonds or
portions thereof to be so redeemed plus accrued interest to the date of redemption without premium, at
any time from amounts equal to moneys transferred from the 2006 Series A subaccount of the Acquisition
Account to the 2006 Series A subaccount of the Redemption Fund. The Indenture requires that the
Trustee so transfer amounts equal to $100,000 or more which are not used to purchase 2006 Series A
Mortgage Loans and remain on deposit in the 2006 Series A subaccount of the Acquisition Account
pursuant to an Authority Request filed with the Trustee stating that the Authority no longer reasonably
expects to apply the amount to be transferred for any such purpose. Such amounts are to be transferred
not later than January 1, 2009; provided that the Indenture permits the Authority to extend such date to a
later date if the Authority has filed with the Trustee an Authority Request specifying a later date or dates
for such withdrawal, accompanied by a Cash Flow Statement (unless the principal amount and term of
such extension are covered by a previous Cash Flow Statement). See Appendix A — "SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE - Program Fund; Acquisition Account” and "Part I —
PLAN OF FINANCE - Sources and Uses of Funds." See also "Part] — CERTAIN PROGRAM
ASSUMPTIONS," and "Part II - CERTAIN BONDOWNERS' RISKS - Special Considerations Relative
to Loan Origination."

Amounts on deposit in the 2006 Series A subaccount of the Acquisition Account shall be
transferred to the 2006 Series A subaccount of the Redemption Fund to redeem 2006 Series A Class 1
Bonds (other than the 2006 Series A-5 Bonds) and 2006 Series A-4 Class II Bonds as follows: (i) first,
there shall be transferred to the applicable subaccounts of the 2006 Series A subaccount of the Class I
Special Redemption Account the amount necessary to satisfy the 2006 Series A Class 1 Asset
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Requirement; and (ii) second, there shall be transferred to the 2006 Series A subaccount of the Class II
Special Redemption Account the amount necessary to satisfy the 2006 Series A Class II Asset
Requirement; and (iii) third, the remainder of funds to be transferred shall be allocated to the 2006 Series
A subaccount of the Class I Special Redemption Account and the 2006 Series A subaccount of the
Class II Special Redemption Account on the basis of the respective ratios represented by the Aggregate
Principal Amount of Outstanding 2006 Series A Class I Bonds (other than the 2006 Series A-5 Bonds)
and the Aggregate Principal Amount of Outstanding 2006 Series A-4 Class II Bonds, respectively, to the
Aggregate Principal Amount of all 2006 Series A Bonds Outstanding (other than the 2006 Series A-5
Bonds). See Appendix F — "CLASS ASSET REQUIREMENTS FOR BONDS." Notwithstanding the
provision described above, moneys in the Note Proceeds Subaccount of the 2006 Series A subaccount of
the Acquisition Account in an amount equal to $67,165,000 shall be transferred to the Class I Debt
Service Fund on January 1, 2007 for the purpose of (together with $3,535,000 transferred from the 2006
Series A Subaccount of the Debt Service Reserve Fund to the Class I Debt Service Fund) either paying
the principal of the 2006 Series A-5 Bonds upon the maturity thereof or exchanging such amount for an
equal amount to be used to pay the principal of the 2006 Series A-5 Bonds upon the maturity thereof. See
"Part I - PLAN OF FINANCE — Deposit to Acquisition Account."

Subject to the provisions described in "Selection of 2006 Series A Bonds within a Maturity"
under this caption, if less than all of the 2006 Series A Bonds are to be redeemed in accordance with the
provisions described in the preceding two paragraphs, then, except with respect to Bank Bonds and as
otherwise directed by an Authority Request that certifies that such request is consistent with the most
recently filed Cash Flow Statement Related to the 2006 Series A Bonds, the 2006 Series A Bonds shall be
redeemed on a pro rata by maturity basis.

Prepayments, Excess Revenues and Debt Service Reserve Fund Reductions. The 2006
Series A Bonds (other than the 2006 Series A-5 Bonds) are also subject to special redemption prior to
maturity, as a whole or in part, upon notice as provided in the Indenture, at a Redemption Price equal to
100% of the principal amount of the 2006 Series A Bonds or portions thereof to be so redeemed, together
with accrued interest to the date of redemption, without premium, on any date, from amounts deposited in
the 2006 Series A subaccounts of the Redemption Fund pursuant to the Master Indenture provisions as
follows: (i) first, following any redemptions required by and other payments and transfers pursuant to the
Master Indenture using Revenues in the Revenue Fund as described in Appendix A — "SUMMARY OF
CERTAIN PROVISIONS OF THE INDENTURE - Revenue Fund," moneys in the 2006 Series A
subaccount of the Class I Special Redemption Account shall be used to redeem 2006 Series A Class I
Bonds in an amount necessary to satisfy the 2006 Series A Class I Asset Requirement; (ii) second,
moneys in the 2006 Series A subaccount of the Class II Special Redemption Account shall be used to
redeem 2006 Series A Class II Bonds in the amount necessary to satisfy the 2006 Series A Class II Asset
Requirement; and (iii) third, moneys in the 2006 Series A subaccount of the Class I Special Redemption
Account and the Class II Special Redemption Account shall be used to redeem remaining 2006 Series A
Bonds as shall be designated in an Authority Request. Notwithstanding the provision described above,
the 2006 Series A Bonds are subject to redemption from other amounts on deposit in the Revenue Fund as
described in "Cross Calls and Recycling" under this caption.

If less than all of the 2006 Series A Class I Bonds are to be redeemed as described under this
caption "Prepayments, Excess Revenues and Debt Service Reserve Fund Reductions,” then, except as
otherwise directed by an Authority Request that certifies that such request is consistent with the most
recently filed Cash Flow Statement related to the 2006 Series A Bonds and except as provided by the
provision of the 2006 Series A Indenture described in the "Selection of 2006 Series A Bonds within a
Maturity" under this caption, the 2006 Series A Class I Bonds shall be redeemed on a pro rata by maturity
basis.
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It is anticipated that moneys will be available to redeem a substantial portion of the 2006
Series A Bonds without premium in accordance with the preceding paragraphs. General
information concerning prepayments on mortgage loans relating to outstanding bonds of the
Authority (other than the Bonds) has been filed by the Authority with and is available from the
National Repositories. See "Part Il — CERTAIN BONDOWNERS' RISKS — Considerations
Regarding Redemption."

Cross Calls and Recycling. Pursuant to the Master Indenture, the Authority may, by delivery of
an Authority Request to the Trustee, instruct the Trustee to transfer moneys on deposit in any subaccount
of an Account in the Redemption Fund to another subaccount of the same Account in the Redemption
Fund to be applied to the redemption of the same Class of Bonds of a different Series. See Appendix A —
"SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE - Redemption Fund." Each such
Authority Request is required to: (i) certify that it is consistent with the most recently filed Related Cash
Flow Statement (which may, if necessary, link the Related Series) and not prohibited by the Related
Series Indentures; and (ii) be accompanied by evidence of satisfaction of all Asset Requirements for the
Related Series. Although a Series Indenture may prohibit such cross calls with respect to the
Related Series of Bonds, the 2006 Series A Indenture does not limit cross calls of the 2006 Series A
Bonds, which may result in early redemption of the 2006 Series A Bonds at par. In addition, the
Master Indenture permits the Authority, by delivery of an Authority Request to the Trustee at any time
prior to the giving of notice of redemption, to instruct the Trustee to transfer moneys on deposit in a
subaccount of an Account in the Redemption Fund to a Related or an Unrelated subaccount of the
Acquisition Account to be used to make or purchase Mortgage Loans as permitted by the Master
Indenture. Each such Authority Request is to (a) certify that it is consistent with the most recently filed
Related Cash Flow Statement and not prohibited by the Related Series Indenture and (b) be accompanied
by evidence of the satisfaction of all Asset Requirements for the Related Series. See Appendix A —
"SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE - Revenue Fund." The Authority
expects in most cases to transfer Prepayments or Mortgage Prepayments to the Special Redemption
Accounts of the Redemption Fund in accordance with the Master Indenture. See "Part Il — CERTAIN
BONDOWNERS' RISKS — Considerations Regarding Redemption."

Optional Redemption

General. The 2006 Series A Bonds shall be subject to redemption prior to maturity at the option
of the Authority from any source, including without limitation the proceeds of refunding bonds or other
financing provided by the Authority or from the sale or other voluntary disposition of Mortgage Loans, as
further described under this caption. In the event of an optional redemption in part, subject to the
provisions described in "Selection of 2006 Series A Bonds within a Maturity" under this caption, the
Authority may, by Authority Request certifying that it is consistent with the most recently filed Related
Cash Flow Statement, direct the class, term, series, maturity or maturities and amounts thereof so to be
redeemed (provided however that any Bank Bonds shall be redeemed prior to any other 2006 Series A
Bonds of the same class, term, series and maturity).

2006 Series A-4 Class Il Bonds. The 2006 Series A-4 Class II Bonds are subject to redemption at
the option of the Authority, on or after November 1, 2015, in whole or in part at any time, at a
Redemption Price equal to 100% of the principal amount thereof, or portions thereof, to be redeemed,
plus the accrued interest thereon to the date of redemption.

Adjustable 2006 Series A Bonds — Weekly Mode or Daily Mode. Adjustable 2006 Series A
Bonds in the Daily Mode or the Weekly Mode are subject to optional redemption by the Authority, in
whole or in part, in Authorized Denominations on any date at a redemption price equal to 100% of the
Aggregate Principal Amount of Adjustable 2006 Series A Bonds to be so redeemed.
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Adjustable 2006 Series A Bonds — Commercial Paper Mode. Adjustable 2006 Series A Bonds in
the Commercial Paper Mode are not subject to optional redemption prior to their respective Purchase
Dates. Adjustable 2006 Series A Bonds in the Commercial Paper Mode shall be subject to redemption at
the option of the Authority in whole or in part in Authorized Denominations on their respective Purchase
Dates at a Redemption Price equal to the principal amount thereof.

Adjustable 2006 Series A Bonds — Term Rate Mode or Fixed Rate Mode. During any Interest
Period for a Term Rate Mode or Fixed Rate Mode, the Adjustable 2006 Series A Bonds may be redeemed
in whole or in part on any date (and if in part, in such order of maturity as the Authority shall specify and
within a maturity by lot or by such other method as the Paying Agent determines to be fair and reasonable
and in Authorized Denominations) at a redemption price equal to 100%, provided that, if on the Mode
Change Date the length of Interest Period or remaining term: (i) is greater than 15 years, then such
Adjustable 2006 Series A Bonds will be subject to such optional redemption on any date on or after the
first May 1 or November 1 following the tenth anniversary of the beginning of such Mode; and (ii) is
equal to or less than 15 years, but greater than 10 years, then such Adjustable 2006 Series A Bonds will
be subject to such optional redemption on any date on or after the first May 1 or November 1 following
the seventh anniversary of the beginning of such Mode. The Adjustable 2006 Series A Bonds will not be
subject to optional redemption during a particular Term Rate Mode or Fixed Rate Mode if, on the day on
which the Term Rate Mode or Fixed Rate Mode begins, the length of the Interest Period or remaining
term is equal to or less then ten years. The Authority, in connection with a change to a Term Rate or a
Fixed Rate Mode, may waive or otherwise alter its rights to direct the redemption of any such Adjustable
2006 Series A Bonds so changed to a Term Rate Mode or a Fixed Rate Mode at any time without
premium; provided that, notice describing the waiver or alteration must be submitted to the Paying Agent,
the Trustee and the 2006A Remarketing Agent, together with a favorable opinion of bond counsel,
addressed to them.

Adjustable 2006 Series A Bonds — SAVRS Rate Mode. After a conversion, if any, to the SAVRS
Rate Mode, such Adjustable 2006 Series A Bonds may be redeemed prior to maturity as provided in the
Supplemental Indenture to be entered into in connection with such conversion.

2006 Series A-5 Bonds. The 2006 Series A-5 Bonds are not subject to optional redemption.

Sinking Fund Redemption

Adjustable 2006 Series A-2 Bonds. The Adjustable 2006 Series A-2 Bonds shall be redeemed
prior to their maturity, in part, by lot by payment of 2006 Series A Class I Sinking Fund Installments,
upon notice as provided in the Indenture, on each of the dates set forth below and in the respective
principal amounts set forth opposite each such date, in each case at a Redemption Price equal to 100% of
the principal amount of such Adjustable 2006 Series A-2 Bonds or portions thereof to be redeemed, plus
accrued interest to the redemption date as follows:
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Adjustable 2006 Series A-2 Bonds

Class I Class 1

Year Sinking Fund Year Sinking Fund
May 1) Installment (November 1) Installment
- $ - 2013 $ 300,000
2014 310,000 2014 315,000
2015 525,000 2015 330,000
2016 4,335,000 2016 2,950,000
2017 2,425,000 2017 2,975,000
2032 1,975,000 2032 425,000
- -- 2033 2,625,000
2034 775,000 2034 (1) 325,000

(1) Maturity Date

Upon any purchase pursuant to the Indenture or redemption (other than sinking fund redemption)
of the Adjustable 2006 Series A-2 Bonds for which 2006 Series A Class I Sinking Fund Installments have
been established, there shall be credited toward each 2006 Series A Class I Sinking Fund Installment
thereafter to become for such Adjustable 2006 Series A-2 Bonds due an amount bearing the same ratio to
such 2006 Series A Class I Sinking Fund Installment as (i) the total principal amount of such Adjustable
2006 Series A-2 Bonds so purchased or redeemed bears to (ii) the aggregate principal amount of such
Adjustable 2006 Series A-2 Bonds Outstanding prior to such redemption or purchase. If, however, there
shall be filed with the Trustee an Authority Request specifying a different method for crediting 2006
Series A Class I Sinking Fund Installments upon any such purchase or redemption of Adjustable 2006
Series A-2 Bonds and certifying that such request is consistent with the most recently filed Cash Flow
Statement Related to the 2006 Series A Bonds, then such 2006 Series A Class 1 Sinking Fund
Installments shall be so credited as shall be provided in such Authority Request.

Adjustable 2006 Series A-3 Bonds. The Adjustable 2006 Series A-3 Bonds shall be redeemed
prior to their maturity, in part, by lot by payment of 2006 Series A Class I Sinking Fund Installments,
upon notice as provided in the Indenture, on each of the dates set forth below and in the respective
principal amounts set forth opposite each such date, in each case at a Redemption Price equal to 100% of
the principal amount of such Adjustable 2006 Series A-3 Bonds or portions thereof to be redeemed, plus
accrued interest to the redemption date as follows:
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Adjustable 2006 Series A-3 Bonds

Class I Class I
Year Sinking Fund Year Sinking Fund
(May 1) Installment (November 1) Installment
2018 $ 710,000 2018 $ 730,000
2019 750,000 2019 760,000
2020 780,000 2020 800,000
2021 820,000 2021 830,000
2022 850,000 2022 870,000
2023 890,000 2023 910,000
2024 930,000 2024 950,000
2025 970,000 2025 990,000
2026 1,020,000 2026 1,040,000
2027 1,070,000 2027 1,090,000
2028 1,110,000 2028 1,140,000
2029 1,160,000 2029 1,190,000
2030 1,210,000 2030 1,240,000
2031 1,270,000 2031 1,290,000
2032 170,000 2032 1,110,000
2033 1,380,000 2033 -
2034 990,000 2034 1,280,000
2035 1,500,000 2035 1,750,000
2036 2,050,000 2036 (1) 2,400,000

(1) Maturity Date

Upon any purchase pursuant to the Indenture or redemption (other than sinking fund redemption)
of the Adjustable 2006 Series A-3 Bonds for which 2006 Series A Class I Sinking Fund Installments have
been established, there shall be credited toward each 2006 Series A Class I Sinking Fund Installment
thereafter to become for such Adjustable 2006 Series A-3 Bonds due an amount bearing the same ratio to
such 2006 Series A Class I Sinking Fund Installment as (i) the total principal amount of such Adjustable
2006 Series A-3 Bonds so purchased or redeemed bears to (ii) the aggregate principal amount of such
Adjustable 2006 Series A-3 Bonds Outstanding prior to such redemption or purchase. If, however, there
shall be filed with the Trustee an Authority Request specifying a different method for crediting 2006
Series A Class I Sinking Fund Installments upon any such purchase or redemption of Adjustable 2006
Series A-3 Bonds and certifying that such request is consistent with the most recently filed Cash Flow
Statement Related to the 2006 Series A Bonds, then such 2006 Series A Class I Sinking Fund
Installments shall be so credited as shall be provided in such Authority Request.

2006 Series A-4 Class II Bonds. The 2006 Series A-4 Class II Bonds shall be redeemed prior to
their maturity, in part, by lot by payment of 2006 Series A Class II Sinking Fund Installments, to the
extent moneys available therefor are deposited or expected to be deposited in the 2006 Series A
subaccount of the Class II Debt Service Fund, upon notice as provided in the Indenture, on each of the
dates set forth below and in the respective principal amounts set forth opposite each such date, in each
case at a Redemption Price equal to 100% of the principal amount of such 2006 Series A-4 Class II Bonds
or portions thereof to be redeemed, plus accrued interest to the redemption date as follows:
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2006 Series A-4 Class II Bonds

Class 11 Class 11
Year Sinking Fund Year Sinking Fund
(May 1) Installment (November 1) Installment
2014 $ 25,000 - $ -
2018 385,000 2018 390,000
2019 395,000 2019 415,000
2020 420,000 2020 430,000
2021 435,000 2021 455,000
2022 465,000 2022 475,000
2023 485,000 2023 495,000
2024 505,000 2024 520,000
2025 535,000 2025 550,000
2026 555,000 2026 570,000
2027 575,000 2027 595,000
2028 610,000 2028 620,000
2029 640,000 2029 650,000
2030 675,000 2030 685,000
2031 700,000 2031 725,000
- -- 2032 565,000
2033 765,000 - -
2034 475,000 2034 680,000
2035 835,000 2035 640,000
2036 395,000 2036 (1) 75,000

(1) Maturity Date

If the amount on deposit in the 2006 Series A subaccount of the Class II Debt Service Fund is not
sufficient on any Payment Date to pay the scheduled 2006 Series A Class II Sinking Fund Installment for
such date, the amount of the insufficiency is to be added to the next scheduled 2006 Series A Class II
Sinking Fund Installment, until paid. Failure to pay a 2006 Series A Class II Sinking Fund
Installment is not an Event of Default under the Indenture if sufficient moneys for such payment
are not available in the 2006 Series A subaccount of the Class II Debt Service Fund on the date that
notice of redemption is given.

Upon any purchase pursuant to the Indenture or redemption (other than cumulative sinking fund
redemption) of the 2006 Series A-4 Class II Bonds for which 2006 Series A Class II Sinking Fund
Installments have been established, there shall be credited toward each 2006 Series A Class II Sinking
Fund Installment thereafter to become due for such 2006 Series A-4 Class II Bonds an amount bearing the
same ratio to such 2006 Series A Class II Sinking Fund Installment as (i) the total principal amount of
such 2006 Series A-4 Class II Bonds so purchased or redeemed bears to (ii) the aggregate principal
amount of such 2006 Series A-4 Class I Bonds Outstanding prior to such redemption or purchase. If,
however, there shall be filed with the Trustee an Authority Request specifying a different method for
crediting 2006 Series A Class II Sinking Fund Installments upon any such purchase or redemption of
2006 Series A-4 Class II Bonds and certifying that such request is consistent with the most recently filed
Cash Flow Statement Related to the 2006 Series A Bonds, then such 2006 Series A Class II Sinking Fund
Installments shall be so credited as shall be provided in such Authority Request.
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Selection of 2006 Series A Bonds within a Maturity

If less than all of the 2006 Series A Bonds of like class, series and maturity are to be redeemed,
the particular 2006 Series A Bonds or respective portions thereof to be redeemed are to be selected pro
rata among the Participants (for pro rata distribution by the Participants to the beneficial owners of such
2006 Series A Bonds) based on the Aggregate Principal Amounts of such 2006 Series A Bonds shown on
the records of the Securities Depository for such respective Participants, and not by lot, except that any
Bank Bonds shall be redeemed prior to any other 2006 Series A Bonds of the same class, series and
maturity.

Notice of Redemption

When any 2006 Series A Bonds are to be redeemed, the Bond Registrar is to cause notice of such
redemption to be mailed by first class mail, or transmitted in such other manner (such as by readily
available electronic means) as may be customary for the industry as directed in writing by the Authority,
not more than 30 days nor less than 15 days prior to the redemption date with respect to the Adjustable
2006 Series A Bonds and not more than 60 days nor less than 25 days prior to the redemption date with
respect to the 2006A Fixed Rate Bonds, to the registered owner of each 2006 Series A Bond to be
redeemed at such owner's address as it appears in the registration records of the Bond Registrar or at such
other address as is furnished in writing by such Owner to the Bond Registrar. However, failure to give
any such notice to any Owner, or any defect therein, shall not affect the validity of the redemption
proceedings for any 2006 Series A Bond with respect to which no such failure or defect has occurred.

If DTC or its nominee is the registered owner of any 2006 Series A Bonds to be redeemed,
notice of redemption will only be given to DTC or its nominee as the registered owner of such 2006
Series A Bond. Any failure on the part of DTC or failure on the part of a nominee of a Beneficial
Owner (having received notice from a DTC Participant or otherwise) to notify the Beneficial Owner
of any 2006 Series A Bond to be redeemed shall not affect the validity of the redemption of such
2006 Series A Bond. See Appendix H—"BOOK-ENTRY SYSTEM."

Cancellation in Lieu of Redemption

Subject to the terms and conditions set forth in the Indenture and prior to the mailing by the Bond
Registrar of a notice of redemption with respect to 2006 Series A Bonds of any particular tenor and
maturity, the Authority may direct the Trustee or the Paying Agent to purchase such 2006 Series A Bonds
with available moneys under the Indenture for cancellation in lieu of redemption. The Trustee and the
Paying Agent shall apply available moneys in accordance with the Indenture from the Funds and
Accounts specified in the Indenture to purchase such 2006 Series A Bonds.
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PLAN OF FINANCE

Sources and Uses of Funds

The following are the estimated sources and uses of funds relating to the 2006 Series A Bonds.

Estimated
SOURCES OF FUNDS: Amounts
Bond proceeds:
Taxable Adjustable 2006 Series A-1 BONdS.......cceevmnverevenniniennnnecnnescscnnenas $30,000,000
Adjustable 2006 Series A-2 BONAS ......ccceuereerereeniriieieeneneneneeenenstscsannsne 20,590,000
Adjustable 2006 Series A-3 BONdS .......couvimeveiniirenriniiennneneetecenane 40,000,000
2006 Series A-4 Class T BONAS ........ovcveeveneeicincinninsiiieininnenessnesseassnsssanenas 19,410,000
2006 Series A-5 BONAS.........ccceevrrenerrerseisiensessmisestisiessisesssssessesssssssssssessessesne 70,700,000
Exchanged amounts (1)......cccovieieriniiniineenniieneiennssnsinesssssessssassestsusessucsenns 108.570.000
TOTAL SOURCES OF FUNDS.......ccccvvrinirnnnrcecsnisnissisissessensesssessesessans $289,270,000
USES OF FUNDS:

For payment of AQVANCES (2) ......cccocvivuvirrrmrmiunreseeseesssnssnenssessessssssnsesssasassenccssses $108,570,000
For deposit to 2006 Series A subaccount of Acquisition Account (3)........c.cccue.. 170,448,541
For deposit to 2006 Series A subaccount of Debt Service Reserve Fund (4)....... 9,035,000
For costs of issuance and Underwriters' compensation (5).....ccecceeeeceerecnereccecannne 1,216,459
TOTAL USES OF FUNDS......ccietteterrniesciesssiistcseissressessaesesssenssasssassnes $289.270,000

(1) Such funds will be exchanged for proceeds of certain 2006 Series A Bonds, as described in "Funds Exchange Refunding”
under this caption.

(2) Certain proceeds of the 2006 Series A Bonds, exchanged for an equal amount of funds under the Funds Exchange
Agreement, will be used to repay an equal principal amount of the Advances, as described in "Funds Exchange
Refunding” under this caption.

(3) Deposits to the 2006 Series A subaccount of the Acquisition Account (other than amounts exchanged for proceeds of the
2006 Series A-5 Bonds) are expected to be used to originate 2006 Series A Mortgage Loans as First Mortgage Loans and
Second Mortgage Loans to Borrowers of such First Mortgage Loans (as described in "Part Il - THE SINGLE FAMILY
MORTGAGE PROGRAM - Special Program Features — Second Mortgage Loans"). Such amounts while on deposit in
the 2006 Series A subaccount of the Acquisition Account prior to being used for such purposes are expected to be
invested in an investment agreement as described in "Part I - CERTAIN PROGRAM ASSUMPTIONS - Investments."
Amounts exchanged for proceeds of the 2006 Series A-5 Bonds in an amount equal to $67,165,000 are expected to be
deposited to and remain in the Note Proceeds Subaccount of the 2006 Series A subaccount invested in an investment
agreement as described in "Part] — CERTAIN PROGRAM ASSUMPTIONS - Investments." See "Deposits to
Acquisition Account" under this caption. "Part1 — CERTAIN PROGRAM ASSUMPTIONS — Mortgage Loan Rates;
Amounts" and "Part I — SINGLE FAMILY MORTGAGE PROGRAM." See also "Part 1 — TERMS OF THE 2006
SERIES A BONDS — Prior Redemption — Special Redemption — Unexpended Amounts in Acquisition Account.”

(4) Proceeds of the Taxable Adjustable 2006 Series A-1 Bonds, the Adjustable 2006 Series A-3 Bonds and the 2006 Series
A-4 Bonds and amounts exchanged for proceeds of the Adjustable 2006 Series A-2 Bonds, and amounts exchanged for
proceeds of the 2006 Series A-5 Bonds in an amount equal to $3,535,000, will be deposited to the 2006 Series A
subaccount of the Debt Service Reserve Fund in an amount equal to 5% of the aggregate principal amount of all 2006
Series A Bonds then Outstanding, which is the Debt Service Reserve Fund Requirement for the 2006 Series A Bonds.
See "Part [1 — SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS — Debt Service Reserve Fund.” The
amounts deposited to the Debt Service Reserve Fund are expected to be invested as described in "Part I — CERTAIN
PROGRAM ASSUMPTIONS - Investments." Under the Indenture, the Authority may at any time replace such cash on
deposit with a Qualified Surety Bond.

(5) Proceeds will be deposited to the Costs of Issuance Account in the Program Fund and used to pay costs of issuance
(including, among other things, $134,000 for homebuyer education costs and $87,400 for second mortgage delivery fees)
and Underwriters' compensation relating to the 2006 Series A Bonds. See "Part | - UNDERWRITING."
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Funds Exchange Refunding

Certain proceeds of the 2006 Series A Bonds will be exchanged pursuant to the Funds Exchange
Agreement to finance the repayment of advances ("Advances") previously made under the Authority's
line of credit to finance the refunding or redemption of certain other outstanding bonds of the Authority.
The amount exchanged for such proceeds in accordance with the Funds Exchange Agreement will be
deposited to the 2006 Series A subaccount of the Acquisition Account to be invested as described in
"Deposit to Acquisition Account" under this caption. See also "Sources and Uses of Funds" under this
caption.

Deposit to Acquisition Account

The 2006 Series A subaccount of the Acquisition Account is established by the 2006 Series A
Indenture in the Program Fund. Certain proceeds of the 2006 Series A Bonds (and amounts exchanged
for such proceeds) will be deposited to such 2006 Series A subaccount. Such amounts deposited to the
2006 Series A subaccount of the Acquisition Account (other than amounts exchanged for proceeds of the
2006 Series A-5 Bonds) are expected to be used to purchase or originate 2006 Series A Mortgage Loans
in accordance with "Part I - CERTAIN PROGRAM ASSUMPTIONS — Mortgage Loan Rates; Amounts"
and "Part Il - THE SINGLE FAMILY MORTGAGE PROGRAM." Prior to being used for such purpose,
such amounts are expected to be invested in an investment agreement as described in "Part I - CERTAIN
PROGRAM ASSUMPTIONS — Investments." Amounts exchanged for proceeds of the 2006 Series A-5
Bonds so deposited are expected to remain on deposit in the 2006 Series A subaccount of the Acquisition
Account, invested so as to permit withdrawals on the scheduled interest payment dates and maturity for
the 2006 Series A-5 Bonds. See "Part | - CERTAIN PROGRAM ASSUMPTIONS — Investments."

CERTAIN PROGRAM ASSUMPTIONS

Generally

As described in "Part I — PLAN OF FINANCE — Sources and Uses of Funds," certain amounts
deposited to the 2006 Series A subaccount of the Acquisition Account in accordance with the 2006 Series
A Indenture will be available to purchase 2006 Series A First Mortgage Loans. The Bonds (including the
2006 Series A Bonds) and Auxiliary Obligations outstanding under the Master Indenture (other than
Auxiliary Obligations which are General Obligations of the Authority) will be secured by, among other
moneys, rights and interests, the Revenues derived from the Mortgage Loans, including the 2006 Series A
Mortgage Loans. See "Part II - SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS."
Such Revenues are expected by the Authority (based on certain assumptions some of which are described
under this caption) to be sufficient to pay the debt service on the Bonds, including the 2006 Series A
Bonds.

As required by the Master Indenture and at the request of the Authority, Lehman Brothers Inc.
has prepared certain cash flow projections giving effect to the issuance of the 2006 Series A Bonds (the
"Cash Flow Statement") which indicates that, after such issuance, the amounts expected to be available
in the Trust Estate will be sufficient to pay principal of and interest on the Bonds, including the 2006
Series A Bonds, when due. The Cash Flow Statement uses numerous assumptions, including assumptions
discussed under this caption, to illustrate the expected receipt of Revenues in the Trust Estate and the
expected expenditures to be incurred in connection with the Bonds and the Mortgage Loans held and to
be held under the Master Indenture. There can be no assurance that any or all of the assumptions made
will apply to the actual Mortgage Loans included or to be included in the Trust Estate, or that the
Mortgage Loans in the Trust Estate will perform as assumed in the Cash Flow Statement. To the extent
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that these assumptions are not met, for example (i) 2006 Series A Mortgage Loans are not purchased at
the times anticipated by the Authority, or are not purchased at all, (ii) 2006 Series A Mortgage Loans are
not paid on a timely basis in accordance with their terms, (iii) the rate of receipt of Prepayments is either
more rapid or less rapid than that projected, (iv) interest payable on Adjustable Rate Bonds and amounts
due under Related Auxiliary Obligations differs from Related Interest Rate Contract Revenues, or (v)
actual investment income differs from that estimated by the Cash Flow Statement, the moneys available
may be insufficient for the payment of debt service on the Bonds and amounts due under Related
Auxiliary Obligations and operating expenses of the Program.

Mortgage Loan Rates; Amounts

Payments on Mortgage Loans, whether from scheduled monthly installments or from
Prepayments, together with Revenues generated as investment income on the funds held under the
Indenture, and invested under the investment agreements, are assumed to be the primary source of
Revenues. See Appendix B-2 — "THE MORTGAGE LOAN PORTFOLIO." It is assumed that all
amounts in the 2006 Series A subaccount of the Acquisition Account (other than the exchanged amounts
as described in "Part I —- PLAN OF FINANCE - Deposit to Acquisition Account”) will be used to acquire
2006 Series A Mortgage Loans which are First Mortgage Loans and amortize as thirty-year, fixed-rate
mortgages, with equal monthly installments of principal and interest taken together (see "Part Il —~ THE
SINGLE FAMILY MORTGAGE PROGRAM"). As of November 2, 2005, reservations for first
mortgage loans expected to be funded with proceeds of 2006 Series A Bonds (or amounts exchanged for
such proceeds) in the Authority's Qualified Single Family Mortgage Program had been made in an
aggregate principal amount of approximately $55 million in accordance with "Part II — THE SINGLE
FAMILY MORTGAGE PROGRAM - Reservation, Delivery and Purchase of Mortgage Loans." The
Authority generally requires Mortgage Lenders to close reserved mortgage loans within 60 days of the
reservation date to receive the reserved interest rate. Lenders will be permitted 120 days to close new
construction loans upon payment of a 1% nonrefundable fee. Lenders may obtain additional 30 day
extensions to close either existing or new construction loans, without an additional fee, provided that the
interest rate will be reset by the Authority at the time of the extension. The Authority expects that
proceeds of the 2006 Series A Bonds or amounts exchanged for such proceeds will be used to acquire the
mortgage loans so reserved, in the event such mortgage loans close as required, as described in
"Origination Period" under this caption. See "Part Il - CERTAIN BONDOWNERS' RISKS - Special
Considerations Relative to Loan Origination" and "Part I - TERMS OF THE 2006 SERIES A BONDS —
Prior Redemption — Special Redemption — Unexpended Amounts in Acquisition Account.”

The 2006 Series A Mortgage Loans which are First Mortgage Loans to be acquired with the
proceeds of the 2006 Series A Bonds will bear mortgage loan interest rates, and be originated in the
aggregate principal amounts, with or without a Second Mortgage Loan, to the extent consistent with the
then current Cash Flow Statement and Authority Certification required by the 2006 Series A Indenture to
demonstrate that the 2006 Series A Class I Asset Requirement and the 2006 Series A Class II Asset
Requirement will be met after taking into account such interest rates and principal amounts. See "Part II
— THE SINGLE FAMILY MORTGAGE PROGRAM." See also Appendix F — "CLASS ASSET
REQUIREMENTS FOR BONDS."

Insurance Limitations and Requirements

The 2006 Series A Indenture requires that 2006 Series A Mortgage Loans (i) be insured by the
FHA, (ii) be guaranteed by the VA or the Rural Housing Service (formerly the RHCDS, a successor
agency to the FmHA), (iii) be Private Mortgage Insurance Mortgage Loans, (iv) be a Mortgage Loan
which is not insured or guaranteed but has an original principal amount equal to or less than 80% of the
appraised value (at the time of origination of such Mortgage Loan) or purchase price, whichever is less, of

I-22



the property securing such Mortgage Loan (an "Uninsured Mortgage Loan") or (v) otherwise be a type
of Mortgage Loan the purchase of which (as confirmed by each Rating Agency) will not adversely affect
such Rating Agency's then current rating on any Bonds. Private Mortgage Insurance Mortgage Loans
must be insured by a private insurance company approved by the Authority, qualified to transact business
in the State and to provide insurance on mortgages purchased by the Federal Home Loan Mortgage
Corporation or Fannie Mae and rated by the agency then rating the Bonds at least as high as "AA-" or
"Aa3" (a "Private Insurer"), and such insurance must remain in force unless required to be terminated
pursuant to federal law. See "PartIl — THE SINGLE FAMILY MORTGAGE PROGRAM" and
Appendix I — "INSURANCE AND GUARANTEE PROGRAMS; FORECLOSURE." The 2006 Series
A Indenture provides that percentages of each type of Mortgage Loan (including the 2006 Series A
Mortgage Loans) in the aggregate Mortgage Loan portfolio shall be percentages that each Rating Agency
confirms will not adversely affect the then current rating on any Bonds (including the 2006 Series A
Bonds).

Investments

Until disbursed, amounts in the 2006 Series A subaccount of the Acquisition Account (other than
amounts exchanged for proceeds of the 2006 Series A-5 Bonds) and amounts in the 2006 Series A
subaccount of the Debt Service Reserve Fund (other than amounts relating to the 2006 Series A-5 Bonds)
will initially be invested in permitted Investment Securities under the Master Indenture.

Amounts exchanged for proceeds of the 2006 Series A-5 Bonds deposited to the Note Proceeds
Subaccount of the 2006 Series A subaccount of the Acquisition Account and the 2006 Series A
subaccount of the Debt Service Reserve Fund, and any amounts deposited to the 2006 Series A
subaccounts of the Revenue Fund and Redemption Fund relating to the 2006 Series A-5 Bonds, are
expected to be invested in an Investment Agreement (the "2006A Investment Agreement") between the
Trustee and AIG Matched Funding Corp. (the "2006A Investment Provider") at 4.826% per annum.
Such investment and the earnings thereon under the 2006A Investment Agreement are not pledged solely
to the payment of the 2006 Series A-5 Bonds and are part of the Trust Estate pledged under the Indenture
to secure all outstanding Bonds, but are expected to be available to pay interest on the 2006 Series A-5
Bonds on May 1, 2006 and on November 1, 2006 and to pay the principal amount of such 2006 Series A-
5 Bonds (plus accrued interest) at maturity.

In connection with the prior issuance of Bonds outstanding under the Master Indenture, the

Authority has invested certain amounts in Series subaccounts of Funds related to such Bonds in
investment agreements with the investment providers and at the rates set forth in the following table:
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Series

2001AA

2001AA
2002A
2002A
2002C

2003A
2003B

2003C

2003C
2004A

2004A
2005A

2005A

2005A-4
and A-5

2005B
2005B

2005B

2005B-4
and B-5

Outstanding Investment Agreements

Funds Invested
(in related Series subaccounts)

Revenue Fund, Redemption Fund

Debt Service Reserve Fund
Revenue Fund, Redemption Fund
Debt Service Reserve Fund

Revenue Fund, Redemption Fund

Revenue Fund, Redemption Fund
Revenue Fund, Redemption Fund

Revenue Fund
Redemption Fund
Costs of Issuance Account

Debt Service Reserve Fund

Revenue Fund
Redemption Fund
Costs of Issuance Account

Debt Service Reserve Fund

Revenue Fund
Redemption Fund
Costs of Issuance Account

Debt Service Reserve Fund

Acquisition Account,
Debt Service Reserve Fund

Acquisition Account

Revenue Fund
Redemption Fund
Costs of Issuance Account

Debt Service Reserve Fund

Acquisition Account,
Debt Service Reserve Fund

Investment Provider(1)

Trinity Funding Company, LLC

Trinity Funding Company, LLC
Trinity Funding Company, LLC
Trinity Funding Company, LLC
TransAmerica Occidental Life
Insurance Company

Trinity Funding Company, LLC
TransAmerica Occidental Life
Insurance Company

TransAmerica Occidental
Insurance Company

Life

AIG Matched Funding Corp.
AIG Matched Funding Corp.

AIG Matched Funding Corp.
AIG Matched Funding Corp.

AIG Matched Funding Corp.
AIG Matched Funding Corp.
Royal Bank of Canada

AIG Matched Funding Corp.

AIG Matched Funding Corp.
Trinity Funding Company, LLC

Rate

5.30%/
3 month LIBOR

5.30%

5.10%

5.60%
3.950%

4.13%
3.50%

4.42%

521%
4.19%

5.40%
3.92%

4.96%
3.542%
3.26%

3.41%

4.46%
3.875%

Termination

Dates

5/1/36

5/1/36

11/1/32
11/1/32
11/1/36

11/1/32
11/1/33

11/1/32

11/1/32
11/1/34

11/1/34
5/1/35

5/1/35
3/29/06
12/31/05

5/1/36

5/1/36
7/5/06

(1) Neither the Authority nor the Underwriters make any representation about the financial condition or creditworthiness of the
Investment Providers. Prospective investors are urged to make their own investigation into the financial condition and

creditworthiness of the Investment Providers. See "Part I —

OBLIGATIONS."

SECURITY FOR THE BONDS AND AUXILIARY

In accordance with the terms of the Master Indenture, the Authority has also from time to time
instructed the Trustee to invest certain moneys held by the Trustee in Funds and Accounts relating to prior
Bonds in permitted Investment Securities. Information relating to such investments is available in filings of
certain financial information and operating data relating to the Trust Estate that the Authority is obligated to
make in connection with certain outstanding Bonds under the Master Indenture with the national repositories
on an annual basis. See "Part | - INTRODUCTION - Availability of Continuing Information."
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The assumptions made by the Authority as to projected cashflows under the Indenture include the
assumption that the investment rates provided by the 2006A Investment Agreement and the Investment
Agreements shown on the preceding table will be available as described. However, in the event that the
2006A Investment Agreement or any Investment Agreement shown on the preceding table is terminated
as a result of default by the respective Investment Provider or for any other reason, it may not be possible
to reinvest such proceeds and deposits at these assumed rates and the cashflows may be adversely
affected. Neither the Authority nor the Underwriters make any representation about the financial
condition or creditworthiness of the 20064 Investment Provider or any of the Investment Providers shown
on the preceding table. Prospective investors are urged to make their own investigation into the financial
condition and creditworthiness of the 20064 Investment Provider and all such Investment Providers
shown on the preceding table.

2006A Interest Rate Contracts

In connection with the issuance of the Taxable Adjustable 2006 Series A-1 Bonds, the Authority
has entered into a certain interest rate swap agreement (the "2006A-1 Interest Rate Contract") with
JPMorgan Chase Bank National Association (the "2006A-1 Counterparty"). In connection with the
issuance of the Adjustable 2006 Series A-3 Bonds, the Authority has entered a certain interest rate swap
agreement (the "2006A-3 Interest Rate Contract” and, together with the 2006A-1 Interest Rate Contract,
the "2006A Interest Rate Contracts") with Bank of America, N.A. (the "2006A-3 Counterparty" and
together with the 2006A-1 Counterparty, the "2006A Counterparties” and each a "2006A
Counterparty"). In general, the terms of each of the 2006A Interest Rate Contracts provide that, on a
same-day net-payment basis determined by reference to a notional amount equal to the principal amount
of such Outstanding Adjustable 2006 Series A Bonds, the Authority will pay a fixed interest rate on the
notional amount. In return, the 2006A Counterparty will pay a variable rate of interest on a like notional
amount. The agreement by the respective 2006A Counterparty to make payments under the related
2006A Interest Rate Contract does not affect the Authority's obligation to pay such Adjustable 2006
Series A Bonds. Neither the Owners of such Adjustable 2006 Series A Bonds nor any other person other
than the Authority will have any rights under the respective 2006A Interest Rate Contract or against the
related 2006A Counterparty. The Authority's obligation to make regular interest payments to the related
2006A Counterparty under the respective 2006A Interest Rate Contract constitutes a Class I Obligation
under the Master Indenture, secured on parity with the lien on the Trust Estate of the other Class I
Obligations. The Authority's obligation to make termination payments under the 2006A Interest Rate
Contracts in the event of early termination is a General Obligation of the Authority and not secured by the
Trust Estate under the Master Indenture. See "Part II — COLORADO HOUSING AND FINANCE
AUTHORITY - Long-Term Obligations of the Authority” and " — Authority Policy Regarding
Derivatives." For information concerning the Interest Rate Contracts and other Auxiliary Obligations
currently Outstanding under the Master Indenture, see Appendix B-1 — "THE OUTSTANDING BONDS
AND AUXILIARY OBLIGATIONS."

Set Asides

It is assumed for purposes of the Cash Flow Statement (and the Indenture requires) that
$12,000,000 of the proceeds of the 2006 Series A Bonds will be reserved and set aside for at least the first
year after the Authority begins accepting reservations from lenders (until February 1, 2007) for use in
financing the purchase of 2006 Series A First Mortgage Loans on Targeted Area Residences on or prior to
such date. In connection with the transfer of volume cap allocations, the Authority has committed to
finance Mortgage Loans to borrowers in various jurisdictions and for certain purposes but does not plan
to set aside proceeds of the 2006 Series A Bonds or any other Bonds as specifically reserved for the
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financing of such Mortgage Loans. However, the 2006 Series A Indenture permits the Authority to
reserve amounts in the 2006 Series A subaccount of the Acquisition Account for designated periods for
(1) the purchase of Mortgage Loans on Residential Housing located within designated areas within the
State, (2) Eligible Borrowers meeting designated requirements and (3) Residential Housing meeting
designated requirements, all as may be set forth in the Authority's Program directives from time to time.
Furthermore, the Authority does expect that, if it determines to use Prepayments and Mortgage
Repayments for recycling as permitted by the Master Indenture, the Authority may limit such amounts for
specific programs and Borrowers as the Authority designates from time to time and to the extent
consistent with the then current Cash Flow Statement and Authority Certification required by the Related
Series Indenture to demonstrate that the Related Class I Asset Requirement, the Related Class II Asset
Requirement and the Related Class Il Asset Requirement will be met after taking into account such set
asides.

Origination Period

The Authority expects that proceeds of the 2006 Series A Bonds (and amounts exchanged for
such proceeds) will be used to purchase 2006 Series A Mortgage Loans (assuming satisfaction of the set
aside requirements discussed in "Set Asides" under this caption) during the period between January 18,
2006 and May 31, 2006.

TAX MATTERS

Tax Treatment of Interest on Tax-Exempt 2006 Series A Bonds

Sherman & Howard L.L.C., Bond Counsel, is of the opinion that (i) assuming continuous
compliance with certain covenants and representations of the Authority, interest on the Adjustable 2006
Series A-2 Bonds, the Adjustable 2006 Series A-3 Bonds, the 2006 Series A-4 Class Il Bonds and the
2006 Series A-5 Bonds (collectively, the "Tax-Exempt 2006 Series A Bonds") is excluded from gross
income for federal income tax purposes under federal income tax laws pursuant to Section 103 of the
Internal Revenue Code of 1986, as amended to the date of delivery of the 2006 Series A Bonds (the "Tax
Code"); however, (a) interest on the Adjustable 2006 Series A-3 Bonds and the 2006 Series A-4 Class II
Bonds is an item of tax preference for purposes of calculating alternative minimum taxable income as
defined in Section 55(b)(2) of the Tax Code under federal income tax laws, and (b) interest on the
Adjustable 2006 Series A-2 Bonds and the 2006 Series A-5 Bonds is excluded from alternative minimum
taxable income as defined in Section 55(b)(2) of the Tax Code except that such interest is required to be
included in calculating the "adjusted current earnings" adjustment applicable to corporations for purposes
of computing the alternative minimum taxable income applicable to corporations; and (ii) the Tax-Exempt
2006 Series A Bonds and the income therefrom shall at all times be free from taxation by the State of
Colorado under Colorado laws in effect as of the date of delivery of the Tax-Exempt 2006 Series A
Bonds.

The Tax Code imposes several requirements which must be met with respect to the Tax-Exempt
2006 Series A Bonds in order for the interest thereon to be excluded from gross income and alternative
minimum taxable income. Certain of these requirements must be met on a continuous basis throughout
the term of the Tax-Exempt 2006 Series A Bonds. These requirements include: (a) limitations as to the
use of proceeds of the Tax-Exempt 2006 Series A Bonds; (b) limitations on the extent to which proceeds
of the Tax-Exempt 2006 Series A Bonds may be invested in higher yielding investments; and (c) a
provision, subject to certain limited exceptions, that requires all investment earnings on the proceeds of
the Tax-Exempt 2006 Series A Bonds above the yield on the Tax-Exempt 2006 Series A Bonds to be paid
to the United States Treasury. The Authority will covenant and represent in the Indenture that it will take
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all steps to comply with the requirements of the Tax Code to the extent necessary to maintain the
exclusion of interest on the Tax-Exempt 2006 Series A Bonds from gross income and (in the case of the
Adjustable 2006 Series A-2 Bonds and the 2006 Series A-5 Bonds) alternative minimum taxable income
under the Tax Code. Bond Counsel's opinion as to the exclusion of interest on the Tax-Exempt 2006
Series A Bonds from gross income and (in the case of the Adjustable 2006 Series A-2 Bonds and the
2006 Series A-5 Bonds) alternative minimum taxable income is rendered in reliance on these covenants,
and assumes continuous compliance therewith. The failure or inability of the Authority to comply with
these requirements could cause the interest on the Tax-Exempt 2006 Series A Bonds to be included in
gross income and (in the case of the Adjustable 2006 Series A-2 Bonds and the 2006 Series A-5 Bonds)
alternative minimum taxable income from the date of issuance.

Section 55 of the Tax Code contains a 20 percent alternative minimum tax on the alternative
minimum taxable income of corporations and a 24 percent alternative minimum tax on the alternative
minimum taxable income of taxpayers other than corporations. Alternative minimum taxable income is
defined to include "items of preference" and under Section 57 of the Tax Code, interest on the Adjustable
2006 Series A-3 Bonds and the 2006 Series A-4 Class II Bonds is an item of tax preference.

Under the Tax Code, an "adjusted current earnings" adjustment is required to be made for
purposes of the alternative minimum tax provision applicable to corporations. Under this adjustment, 75
percent of the excess of a corporation's "adjusted current earnings" over the corporation's alternative
minimum taxable income (computed without regard to this adjustment and the alternative tax net
operating loss deduction) is included in calculating the corporation's alternative minimum taxable income
for purposes of the alternative minimum tax applicable to the corporation. "Adjusted current earnings"
includes interest on the Adjustable 2006 Series A-2 Bonds and the 2006 Series A-5 Bonds.

The Tax Code contains numerous provisions which may affect an investor's decision to purchase
the Tax-Exempt 2006 Series A Bonds. Owners of the Tax-Exempt 2006 Series A Bonds should be aware
that the ownership of tax-exempt obligations by particular persons and entities, including, without
limitation, financial institutions, insurance companies, recipients of Social Security or Railroad
Retirement benefits, taxpayers who may be deemed to have incurred or continued indebtedness to
purchase or carry tax-exempt obligations, foreign corporations doing business in the United States and
certain "subchapter S" corporations may result in adverse federal tax consequences. Bond Counsel's
opinion relates only to the exclusion of interest on the Tax-Exempt 2006 Series A Bonds from gross
income and (in the case of the Adjustable 2006 Series A-2 Bonds and the 2006 Series A-5 Bonds)
alternative minimum taxable income as described above and will state that no opinion is expressed
regarding other federal or State of Colorado tax consequences arising from the receipt or accrual of
interest on or ownership of the Tax-Exempt 2006 Series A Bonds. Owners of the Tax-Exempt 2006
Series A Bonds should consult their own tax advisors as to the applicability of these consequences.

The opinions expressed by Bond Counsel are based upon existing law as of the delivery date of
the Tax-Exempt 2006 Series A Bonds. No opinion is expressed as of any subsequent date nor is any
opinion expressed with respect to any pending or proposed legislation. Amendments to federal and
Colorado tax laws may be pending now or could be proposed in the future which, if enacted into law,
could adversely affect the value of the Tax-Exempt 2006 Series A Bonds, the exclusion of interest on the
Tax-Exempt 2006 Series A Bonds from gross income, alternative minimum taxable income (in the case of
the Adjustable 2006 Series A-2 Bonds and the 2006 Series A-5 Bonds), or any combination thereof from
the date of issuance of the Tax-Exempt 2006 Series A Bonds or any other date, or which could result in
other adverse federal or State of Colorado tax consequences. Bond Owners are advised to consult with
their own advisors with respect to such matters.
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Tax Treatment of Interest on Taxable Adjustable 2006 Series A-1 Bonds

IN THE OPINION OF BOND COUNSEL, THE INTEREST ON THE TAXABLE
ADJUSTABLE 2006 SERIES A-1 BONDS IS NOT EXCLUDED FROM GROSS INCOME FOR
FEDERAL INCOME TAX PURPOSES PURSUANT TO THE TAX CODE. THE TAXABLE
ADJUSTABLE 2006 SERIES A-1 BONDS AND THE INCOME THEREFROM ARE FREE FROM
TAXATION BY THE STATE OF COLORADO UNDER COLORADO LAWS IN EFFECT AS OF
THE DATE OF DELIVERY OF THE TAXABLE ADJUSTABLE 2006 SERIES A-1 BONDS.

Bond Counsel will express no other opinion as to any tax consequences regarding the Taxable
Adjustable 2006 Series A-1 Bonds. Owners of the Taxable Adjustable 2006 Series A-1 Bonds should
consult with their own tax advisors as to the tax consequences pertaining to the Taxable Adjustable 2006
Series A-1 Bonds, such as the consequences of a sale, transfer, redemption or other disposition of the
Taxable Adjustable 2006 Series A-1 Bonds prior to stated maturity, and as to other applications of
federal, state, local or foreign tax laws.

Any tax advice concerning the Taxable Adjustable 2006 Series A-1 Bonds, interest on the
Taxable Adjustable 2006 Series A-1 Bonds or any other federal income tax issues associated with the
Taxable Adjustable 2006 Series A-1 Bonds, express or implicit in the provisions of this Official
Statement, is not intended or written to be used, and cannot be used, by any taxpayer for the purpose of
avoiding penalties that may be imposed on any taxpayer by the Internal Revenue Service. This document
supports the promotion or marketing of the transactions or matters addressed herein. Each taxpayer
should seek advice based on the taxpayer's particular circumstances from an independent tax advisor.

IRS Audit Program

The Internal Revenue Service (the "Service") has an ongoing program of auditing tax-exempt
obligations to determine whether, in the view of the Service, interest on such tax-exempt obligations is
includable in the gross income of the owners thereof for federal income tax purposes. No assurances can
be given as to whether or not the Service will commence an audit of the Tax-Exempt 2006 Series A
Bonds. If an audit is commenced, the market value of the Tax-Exempt 2006 Series A Bonds may be
adversely affected. Under current procedures the Service will treat the Authority as the taxpayer and the
Bondowners may have no right to participate in such procedure. The Authority has covenanted in the
Indenture not to take any action that would cause the interest on the Tax-Exempt 2006 Series A Bonds to
lose its exclusion from gross income for federal income tax purposes. None of the Authority, the
Underwriters nor Bond Counsel is responsible for paying or reimbursing any Bondowner for any audit or
litigation costs relating to the Tax-Exempt 2006 Series A Bonds.

UNDERWRITING

The 2006 Series A Bonds (other than the 2006 Series A-5 Bonds) are to be purchased from the
Authority by the underwriters listed on the front cover page of this Official Statement (the
"Underwriters"). The Underwriters have agreed, subject to certain conditions, to purchase all but not
less than all of the 2006 Series A Bonds (other than the 2006 Series A-5 Bonds) at a price equal to 100%
of the aggregate principal amount of the 2006 Series A Bonds. Lehman Brothers Inc. will act as
underwriter and will purchase the 2006 Series A-5 Bonds from the Authority at a price equal to the par
amount thereof. The Underwriters will be paid a fee of $559,222 (plus reimbursement of certain
expenses) in connection with the 2006 Series A Bonds (other than the 2006 Series A-5 Bonds), and
Lehman Brothers Inc. will be paid a fee of $57,237 in connection with the underwriting of the 2006
Series A-5 Bonds. The initial public offering prices of the 2006 Series A Bonds may be changed from
time to time by the Underwriters. RBC Capital Markets is the trade name under which RBC Dain
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Rauscher Inc. will be performing underwriting services in connection with the issuance of the 2006 Series
A Bonds. UBS Financial Services Inc. has announced its intention to transfer its Municipal Securities
Group to UBS Securities LLC once appropriate regulatory and operational steps have been accomplished.
If such transfer is formally completed on or before the date of consummation of the contemplated
transaction, underwriting and related services will be performed by the Municipal Securities Group as a
business unit of UBS Securities LLC.

2006A REMARKETING AGENT

Lehman Brothers Inc. has initially been appointed to serve as Remarketing Agent for the
Adjustable 2006 Series A Bonds (other than SAVRS Rate Bonds) (the "2006A Remarketing Agent")
pursuant to a Remarketing Agreement dated as of January 1, 2006 between the Authority and Lehman
Brothers Inc. If Adjustable 2006 Series A Bonds are tendered or deemed tendered for purchase as
described herein under the caption "Part I - TERMS OF THE 2006 SERIES A BONDS — Adjustable 2006
Series A Bonds — Optional Tender and Purchase" and "— Mandatory Purchase," the 2006A Remarketing
Agent is required to use its best efforts to remarket such Adjustable 2006 Series A Bonds in accordance
with the terms of the Indenture and the Remarketing Agreement. The 2006A Remarketing Agent will
also be responsible for determining the rates of interest for such Adjustable 2006 Series A Bonds in
accordance with the 2006 Series A Indenture. The 2006A Remarketing Agent is to transfer any proceeds
of remarketing of the Adjustable 2006 Series A Bonds it receives to the Tender Agent for deposit in
accordance with the 2006 Series A Indenture.

The 2006A Remarketing Agent may at any time resign and be discharged of its duties and
obligations under the Remarketing Agreement upon providing the Authority, the Trustee, the Paying
Agent, and the 2006A Liquidity Facility Provider with thirty (30) days' prior written notice, except that
such resignation shall not take effect until the appointment of a successor 2006A Remarketing Agent
under the 2006 Series A Indenture. The 2006A Remarketing Agent may be removed at any time, at the
direction of the Authority, by an instrument filed with the 2006A Remarketing Agent, the Trustee, the
Paying Agent and the 2006A Liquidity Facility Provider, except that the Authority shall not remove the
2006 Series A Remarketing Agent until the appointment of a successor 2006A Remarketing Agent under
the 2006 Series A Indenture. Any successor 2006A Remarketing Agent shall be selected by the
Authority. Upon the resignation or removal of the 2006A Remarketing Agent, the 2006A Remarketing
Agent shall pay over, deliver and assign any monies and Adjustable 2006 Series A Bonds held by it in

such capacity to its successor.
FINANCIAL ADVISOR

The Authority has retained CSG Advisors Incorporated, New York, New York, as financial
advisor (the "Financial Advisor") in connection with the issuance of the 2006 Series A Bonds. The
Financial Advisor is not obligated to undertake, and has not undertaken to make, an independent
verification or to assume responsibility for the accuracy, completeness, or fairness of the information
contained in this Official Statement. The Financial Advisor will act as an independent advisory firm and
will not be engaged in underwriting or distributing the 2006 Series A Bonds.

LITIGATION
At the time of the delivery of and payment for the 2006 Series A Bonds, the Authority will

deliver an opinion of its General Counsel, Charles L. Borgman, Esq., to the effect that no litigation before
any court is pending or, to his knowledge, threatened against the Authority in any way affecting the
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existence of the Authority or the titles of its officers to their respective offices, or seeking to restrain or to
enjoin the issuance, sale or delivery of the 2006 Series A Bonds, or which would materially adversely
affect the financial condition of the Authority, or in any way contesting or affecting the validity or
enforceability of the 2006 Series A Bonds, the Indenture or the contract for the purchase of the 2006
Series A Bonds.

FORWARD-LOOKING STATEMENTS

Statements in this Official Statement, including those concerning expectations and assumptions as
to the future financial performance of the Trust Estate and the Authority, and certain of the information
presented in this Official Statement, constitute forward-looking statements, which represent the
expectations and beliefs about future events. Actual results may vary materially from expectations. For a
discussion of the factors which could cause actual results to differ from expectations, please see the
caption entitled "Part Il - CERTAIN BONDOWNERS' RISKS" in this Official Statement.

RATINGS

Moody's Investors Service ("Moody's") and Standard & Poor's Ratings Services, a Division of
The McGraw-Hill Companies, Inc. ("S&P"), are expected to give the Adjustable 2006 Series A Bonds
ratings of "Aaa/VMIG-1" and "AAA/A-1+," respectively, based (in the case of the short-term ratings for
the Adjustable 2006 Series A Bonds) on the delivery of the Initial 2006A Liquidity Facility by the 2006A
Liquidity Facility Provider. The 2006 Series A-4 Class II Bonds are expected to be rated "Aa2" and
"AA" by Moody's and S&P, respectively. Moody's and S&P are expected to give the 2006 Series A-5
Bonds ratings of "Aaa/MIG-1" and "SP-1+," respectively, based (in the case of the short-term ratings) on
the investment of amounts exchanged for proceeds of the 2006 Series A-5 Bonds as described in "Part I —
CERTAIN PROGRAM ASSUMPTIONS - Investments." Such ratings reflect only the views of Moody's
and S&P, respectively, and are not a recommendation to buy, sell or hold the 2006 Series A Bonds. An
explanation of the significance of the ratings given by Moody's and S&P, respectively, may be obtained
from Moody's and S&P, respectively. Generally, a rating agency bases its rating on the information and
materials furnished to it and on investigations, studies and assumptions of its own. There is no assurance
that any such rating will continue for any given period of time or that any such rating will not be revised
downward or withdrawn entirely by Moody's or S&P, respectively, if circumstances so warrant. Any
such downward revision or withdrawal of any such rating may have an adverse effect on the marketability
or market price of the respective 2006 Series A Bonds.

(End of PartI)
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PARTII
COLORADO HOUSING AND FINANCE AUTHORITY

Background

In 1973, upon a finding that there existed in the State a shortage of decent, safe and sanitary
housing available within the financial capabilities of low and moderate income families, the Colorado
General Assembly established the Colorado Housing Finance Authority, since renamed the Colorado
Housing and Finance Authority, as a body corporate and a political subdivision of the State for the
purpose of increasing the supply of decent, safe and sanitary housing for such families. The Act
authorizes the Authority, among other things, to make loans to individuals and sponsors to finance the
construction, reconstruction, rehabilitation or purchase of housing facilities for low and moderate income
families and to purchase mortgage loans from, and lend moneys to, qualified Mortgage Lenders under
terms and conditions which provide for loans to finance housing facilities for low and moderate income
families. The Act was amended in 1982 to authorize the Authority to finance project and working capital
loans to commercial and industrial enterprises of small and moderate size. The Act was amended again in
1987 to create an economic development fund to enable the Authority to finance projects or provide
capital for business purposes.

In order to achieve its authorized purposes, the Authority currently operates Qualified and Non-
Qualified Single Family Mortgage Programs, a Rental Acquisition Program and various rental and
business finance programs. See " Programs To Date" under this caption. The Act authorizes the
Authority to issue its bonds, notes and other obligations in order to provide sufficient funds to achieve its
purposes as set forth in the Act. Bonds or notes issued with respect to such programs are and will be
separately secured from other bonds of the Authority, including the Bonds, except as described in "Part 11
— SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS."

Board of Directors and Staff Officers

The Board of Directors of the Authority consists of the Colorado State Auditor, a member of the
Colorado General Assembly appointed jointly by the Speaker of the House and the Majority Leader in the
Senate, an executive director of a principal department of State government appointed by the Governor of
Colorado and eight public members appointed by the Governor with the consent of the Senate. Members
of the Board of Directors continue to serve after the end of their respective terms until a successor has
been duly appointed and confirmed. The present members of the Board of Directors of the Authority are
as follows:



Present Board of Directors of the Authority

Name Affiliation End of Term

Nancy J. McCallin, President, Colorado Community College July 1, 2007
Chair (1) System; Denver, Colorado

Joseph A. Garcia, President, Pikes Peak Community College; July 1, 2009
Chair, pro tem (1) Colorado Springs, Colorado

Michelle Dressel President, Mortgage Division, Alpine Banks July 1, 2009
Secretary/Treasurer (1) of Colorado; Glenwood Springs, Colorado

John Blumberg Co-Founder and Principal, Black Creek July 1, 2009

Capital LLC; Denver, Colorado
M. Michael Cooke Executive Director, Colorado Department of At the pleasure of

Revenue; Denver, Colorado

the Governor

John R. Davidson Chairman of the Board and Chief Executive July 1, 2007
Officer, First American State Bank;
Greenwood Village, Colorado
Richard Grice Executive Director, Governor's Office of July 1, 2007
Energy Management and Conservation;
Denver, Colorado
Jim Isgar State Senator; Hesperus, Colorado End of legislative
biennium
2005-2006
Joanne Hill Colorado State Auditor; Denver, Colorado July 1, 2006
Eric C. Moore Chief Information Officer, Arapahoe July 1, 2009
Douglas Mental Health Network;
Denver, Colorado
Joel S. Rosenstein Attorney, Senn, Lewis & Visciano; Denver, July 1, 2009

Colorado

(1) These Board members were elected to their respective offices effective March 25, 2005.
The principal staff officers of the Authority are as follows:

Milroy A. Alexander, Executive Director, joined the staff in October 1988. Mr. Alexander is a
graduate of Metropolitan State College, Denver, Colorado, with a Bachelor's Degree in Accounting. Prior
to assuming the responsibilities of Executive Director on January 1, 2001, Mr. Alexander served as the
Authority's Director of Finance. Mr. Alexander was previously a financial manager with a major
Colorado manufacturer and a senior manager with Touche Ross, a big eight international accounting and
consulting firm. Mr. Alexander is a member of the Colorado Society of Certified Public Accountants and
the American Institute of Certified Public Accountants.

Cris A. White, Chief Operating Officer since February 2002, joined the staff in 1988 and served
in various capacities until January 1996. He rejoined the staff in September of 1996 as the Director of
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Asset Management, after serving in the interim as a business development executive with an international
equipment and real estate mortgage lender. On February 1, 2001, Mr. White was appointed Deputy
Executive Director for Asset Management and Business Support Services and served until his present
appointment. He also continued to serve as Director of Asset Management until December 10, 2001. Mr.
White has a Bachelor's Degree in Business Administration from Regis College.

Thomas Hemmings, Chief Financial Officer, joined the staff in October 2003. Prior to joining the
Authority, Mr. Hemmings served as chief financial officer for a $650 million commercial bank located in
Alabama. Mr. Hemmings has over seventeen years experience in banking and financial services, with
over 10 of those years at the chief financial officer level. Mr. Hemmings is a graduate of the University
of Colorado and is a Certified Public Accountant.

Charles L. Borgman, General Counsel, joined the staff in September 2004 and assumed the
position of General Counsel on December 1, 2004. Mr. Borgman is a graduate of the University of Iowa
and the University of Iowa College of Law and has over 30 years experience in private practice and as in-
house counsel in the areas of real estate, mortgage finance, commercial transactions, title insurance,
banking and work-outs. Immediately prior to joining the Authority, Mr. Borgman was Vice President and
Regional Counsel for North American Title Company, a part of Lennar Corporation.

John Dolton, the head of Corporate Debt and Investment Management, joined the staff in August
1990. Prior to assuming this newly created position, Mr. Dolton served as Director of Finance/CFO
(January 2001 — July 2003) and as the Manager of Treasury Operations (September 1994 — December
2000). Before joining the Authority, Mr. Dolton was an analyst for a financial planning and investment
management firm. Mr. Dolton has a Bachelor's Degree in Finance from the University of Colorado and
holds the Chartered Financial Analyst designation.

Steven R. Felten, Controller, joined the staff in January 2005. Prior to joining the Authority, Mr.
Felten served as finance director of the City of Boulder, Colorado. Mr. Felten has also served in various
financial roles in the commercial banking sector, including more than ten years as controller. Mr. Felten
is a graduate of the University of Mississippi and is a Certified Public Accountant.

Karen Harkin was appointed as Director of Home Finance in February 2001 and as Interim
Director of Loan Servicing in November 2005. Ms. Harkin joined the staff in June, 1999. Ms. Harkin
received a Bachelor of Science degree from the University of Wisconsin-Madison and a Masters Degree
in Business Administration from the University of Dubuque, Iowa. Ms. Harkin has fifteen years
experience in various capacities in public, private and non-profit real estate lending and development.
Management of the Authority determined in November 2005 to create a new division to handle loan
servicing operations for the Authority. A search is currently underway for a Director of Loan Servicing.

Jaime Gomez, Director of Commercial Lending, joined the staff in August 1999. Prior to his
current position, Mr. Gomez served as the Director of Business Finance. A corporate reorganization in
July 2003 merged the Authority's Business Finance and Rental Finance Divisions, forming the
Commercial Lending Division. Mr. Gomez is a graduate of the University of Colorado with a degree in
Finance. Mr. Gomez has prior experience working in both the public and private sector, including five-
and-a-half years as director of finance and business development for the Colorado Office of Economic
Development. Mr. Gomez was also designated as a certified bank examiner by the Federal Reserve
Board of Governors in February of 1991.

D. Brian Miller was appointed as Director of Asset Management in October 2003. Prior to his
current position, Mr. Miller served as the Manager of Multifamily Loan Compliance Department, as well
as various other positions within the Asset Management Division since joining the Authority in August



1998. Mr. Miller has over fifteen years experience in financial services and asset management. Mr.
Miller is a graduate of the University of Northern Colorado with a Bachelor's Degree in Finance.

Linda Bessinger joined the staff as Director of Human Resources in February 2003. She has a
Bachelor's Degree in Human Resources Development from Metropolitan State College and a Master's
Degree in Organizational Performance and Change from Colorado State University. During her fifteen
years in employee relations and organization development, Ms. Bessinger has worked with companies
ranging from entrepreneurial organizations to Fortune 200 corporations.

Rachel Basye, the Director of Marketing and Strategic Development, joined the business finance
division of the Authority in 1994. Ms. Basye moved to the Authority's planning and development
division in 1995 which, in 2003, was expanded to include marketing and community relations activities in
addition to strategic planning and program development/evaluation. Ms. Basye is a graduate of the
University of Colorado at Boulder with a Bachelor's Degree in International Affairs and German. She
earned her Masters Degree in Public Administration from the University of Colorado at Denver.

Rodney D. Hardin joined the staff as Director of Information Technology in January 2005. Prior
to joining the Authority, Mr. Hardin served as SVP/CIO at Pulte Mortgage LLC for 11 years. He also
served as SVP/MIS Manager at North American Mortgage for five years. He is past Chairman of the
MBA Residential Technology Steering Committee. His education includes a Bachelor's Degree in
Business Administration from Sonoma State University in Rohnert Park, California and a Masters Degree
in Business Administration from Regis University in Denver, Colorado.

Employees and Pension Information

As of December 31, 2004, the Authority had approximately 150 full-time employees, all of whom
are members of the Public Employees' Retirement Association of Colorado ("PERA"). State statutes
required the Authority to contribute ten percent (10%) of each participating employee's gross salary to
PERA in 2004. In 2004, the Authority's PERA contribution totaled approximately $792,000, compared
to an Authority contribution in 2003 of $816,000. See footnote (7) of the audited 2004 and 2003
financial statements attached as Appendix G hereto for further information.

Insurance Coverage

The Authority has general liability, errors and omission and employee dishonesty insurance
coverage.

The General Fund
Generally

CERTAIN OBLIGATIONS UNDER THE MASTER INDENTURE HAVE BEEN OR MAY IN
THE FUTURE BE DESIGNATED AS GENERAL OBLIGATIONS OF THE AUTHORITY. SEE
"PART II - SECURITY FOR THE OBLIGATIONS" AND APPENDIX B-1 - "THE OUTSTANDING
BONDS AND AUXILIARY OBLIGATIONS." THE FOLLOWING INFORMATION REGARDING
THE AUTHORITY'S GENERAL FUND IS PROVIDED ONLY IN CONNECTION WITH
OBLIGATIONS WHICH HAVE BEEN OR ARE IN THE FUTURE SO DESIGNATED.

The audited 2004 and 2003 financial statements of the Authority included in Appendix G to this
Official Statement provide certain financial information about the Authority on a fund accounting basis,
including a description of its General Fund. The General Fund is funded principally from reimbursement
of administrative expenses and other allowable transfers from other funds (including the transfer of assets

-4



in excess of specified parity levels from other bond issues); loan fees payable to the Authority by
borrowers; servicing fees payable to the Authority in connection with outstanding loans, income from the
Authority's Rental Acquisition Program; income on investments and mortgage loans held temporarily (for
warehousing purposes) and permanently in the General Fund; and administrative fees payable by the
federal government in connection with the Section 8 housing assistance payments program. Uses of
amounts in the General Fund include payment of general and other administrative expenses and payment
of costs relating to those activities deemed necessary to fulfill the Authority's corporate purposes and not
payable from other funds of the Authority. The General Fund itself is not subject to any pledge created
under the Indenture. As discussed below, the Authority Board, in its discretion, has historically from time
to time designated portions of the General Fund balance to particular purposes, and may do so in the
future.

Financial Information for the General Fund

The following table sets forth historical selected financial information for the General Fund for
the five years ended December 31, 2004, as provided by the Authority.



Colorado Housing and Finance Authority

General Fund
Selected Financial Information
Years Ended December 31
(000s)
FY FY FY FY FY
2004 2003 2002 2001 2000
Interest and investment revenue:
Loans receivable $10,454 $10,094 $12,177 $16,987 $14,966
Marketable securities 1,744 1,955 3,084 3,135 3,252
Net increase (decrease) fair
value of long-term
marketable securities 392 570 (10) 473 179
Total interest and investment
revenue 11,806 11,479 15,251 20,595 18,397
Interest expense - bonds and
notes payable 5,799 5,345 8.100 11.267 11,983
Net interest and investment revenue 6,007 6,134 7,151 9,328 6,414
Other revenue (expense):
Rental operations 10,279 9,549 10,569 10,373 9,858
Fees and miscellaneous income 12,756 14,058 12,461 11,679 11,413
Program fees - 4,665 4.705 5,539 4,024
Total other revenue 23.035 28.272 27,735 27,591 25,295
Net revenue 29,042 34,406 34,886 36,919 31,709
Other expenses:
Salaries and related benefits 10,668 11,545 10,869 9,892 9,356
General operating (1) 13,462 13,651 9,725 10,280 8,503
Provision for losses (816) 133 996 953 (438)
Other interest expense 1,326 1,260 1,274 1,332 1,346
Transfers - -- -- (1,059) (2,058)
Depreciation 2,574 2,745 2,246 -- -
Total other expense 27.214 29.334 25,110 21,398 16,709
Operating income $_1,828 $_5,072 $.9.776 $.15,521 $.15,000
Fund Balance, end of year $136,479 $131,204 $122,975 $112,179 $96,658
Bonds and Notes Payable $212,798 $162,623 $202,012 $224414 $213,588
Total Assets $359,139 $305,912 $336,322 $353,547 $326,427

(1) The Authority's general operating expenses increased between 2002 and 2003 as a result of a rise in loan payoffs
(prepayments) which increased the amortization of certain deferred expenses included in general operating expenses, such
as service release premiums. Further information is available in the Authority's audited 2004 and 2003 financial statements
attached as Appendix G hereto.

Sources: Derived from the audited financial statements of the Authority for years ended December 31, 2000-2004

Set forth below is a summary of the revenues, expenses and changes in net assets for the
Authority as a whole, set forth in accordance with new GASB requirements, for Fiscal Years 2004, 2003
and 2002, which are the only years for which this presentation is available. See Appendix G.



Colorado Housing and Finance Authority
General Fund
Statement of Revenues, Expenditures and Other Charges
Years Ended December 31, 2004, 2003 and 2002

(000s)
Revenues
FY FY FY
2004 2003 2002
Interest and investment revenue:
Loans receivable $10,454 $10,094 $12,177
Marketable securities 1,744 1,955 3,084
Net decrease fair value of
long-term marketable securities (392) (570) 10)
Other revenue:
Rental operations 10,279 9,549 10,569
Fees and miscellaneous income 12,756 14,058 12,461
Program fees -- 4,665 4,705
Grant Income 15 292 222
Total Revenues $34,856 $40,043 $43,208
Expenditures
Interest expense - bonds and notes payable $ 5,799 $ 5,345 $ 8,100
Other expenses:
Salaries and related benefits $10,668 $11,545 $10,869
General operating (1) 13,462 13,651 9,725
Provision for losses (816) 133 996
Other interest expense 1,326 1,260 1,274
Depreciation 2,574 2,745 2,246
Total Expenditures $33,013 $34,679 $33,210
Transfers (To) From Other Program (3.432) 2,865 798
Change in Net Assets $(1,589) $ 8,229 $10,796

(1) The Authority's general operating expenses increased between 2002 and 2003 as a result of a rise in loan
payoffs (prepayments) which increased the amortization of certain deferred expenses included in general
operating expenses, such as service release premiums. Further information is available in the Authority's
audited 2004 and 2003 financial statements attached as Appendix G hereto.

Sources: Derived from audited financial statements for the years ended December 31, 2004, 2003 and 2002

Appropriations, Reserves and Restrictions

The Authority Board, in its discretion and from time to time, designates portions of the fund
balance of the General Fund for particular uses by means of annual appropriations to certain programs,
the establishment of reserves in limited situations and the imposition of restrictions on the fund balance.
Designations by the Authority's Board using each of these means may also be redesignated at any time in
the Board's discretion. The Authority Board also annually restricts the fund balance of the General Fund
(net of amounts previously appropriated or restricted for various funds, debt service reserves, or operating
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reserves) for the benefit of the holders of certain bonds of the Authority in the event that no other moneys
are legally available for debt service payments. As long as the Authority is not in default under the
related indenture or resolution for such bonds, the Board may withdraw such restricted amounts at any
time.

Authority Policy Regarding Derivatives

The Master Indenture permits the Authority to enter into "Auxiliary Agreements," which include
interest rate exchange or swap contracts, cash flow exchange contracts, forward swaps, interest rate
floors, caps or collars and other derivative products which qualify as "Interest Rate Contracts." See
Appendix A and "Part II — SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS —
Interest Rate Contracts." Under the master indenture relating to its Multi-Family/Project Bonds, the
Authority is also permitted to, and has entered into, certain derivative obligations which are described in
footnote (5) of the audited 2004 and 2003 financial statements of the Authority attached in Appendix G.
The Board of the Authority adopted a Bond Issuance Policy dated March 27, 2003 as revised on
March 25, 2004, July 22, 2004 and March 24, 2005, which, among other things, establishes parameters
for swap agreements which may be authorized from time to time by resolution of the Board in connection
with the issuance of bonds by the Authority (including Bonds under the Master Indenture). On an annual
basis, the Authority staff is to provide a report to the Board regarding all outstanding swap agreements.
The Board may change its Bond Issuance Policy at any time and from time to time at its sole discretion,
including an expansion of the Policy to permit derivative products other than swap agreements. Any
changes to the Bond Issuance Policy may impact future derivative obligations including Interest Rate
Contracts authorized in connection with Bonds under the Master Indenture.

Programs to Date

The following is a brief summary of the programs currently operated by the Authority. This
summary has been included solely for purposes of providing information about the Authority's activities
to assist a potential investor in evaluating the Authority and its programs. Except as otherwise
described herein, the loans referred to below are not pledged in any way as security for the Bonds.
See "PartII — SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS." See also
"Long-Term Obligations of the Authority" under this caption.

Single Family Mortgage Programs

Under its Single Family Mortgage Programs, the Authority may make mortgage loans for single-
family residential dwellings directly to individual borrowers or may purchase such mortgage loans from
qualified originating Mortgage Lenders. The Authority presently purchases and originates mortgage
loans under its Qualified Single Family Mortgage Program and its Non-Qualified Single Family
Mortgage Program. Under its Qualified Single Family Mortgage Program, the Authority may make
mortgage loans to Eligible Borrowers meeting certain income limit requirements, for Eligible Property
not exceeding certain Purchase Price limits, and subject to certain other restrictions imposed, in some
cases, by the Tax Code. The Authority permits Eligible Borrowers under its Non-Qualified Single Family
Mortgage Program to meet certain income limits which are somewhat higher than the limits permitted for
the Qualified Single Family Mortgage Program. There is also no limit on prior home ownership or limit
on the purchase price of a residence which may be acquired with the proceeds of a loan under the Non-
Qualified Single Family Mortgage Program. In many other respects, the requirements for the Non-
Qualified Single Family Mortgage Program are the same as the requirements for the Authority's Qualified
Single Family Mortgage Program. See "Part II — THE SINGLE FAMILY MORTGAGE PROGRAM."
For certain information regarding the outstanding mortgage loans originated under the Single Family



Mortgage Programs, see footnote (3) to the audited 2004 and 2003 financial statements of the Authority
included in this Official Statement as Appendix G.

Commercial Loan Programs

Rental Finance Programs. The Commercial Lending Division of the Authority encompasses the
business finance programs (described below) as well as the rental finance programs under which the
Authority makes mortgage loans to qualified sponsors of low and moderate income multi-family housing
within Colorado. As part of its rental finance activities, the Authority makes mortgage loans insured by
an agency or instrumentality of the United States. The insured rental loans made by the Authority must
be insured by an agency or instrumentality of the United States under an insurance program requiring
payment of not less than 99% of the principal amount of such mortgage in the event of default. Insured
rental loans made to date have been insured by the Federal Housing Administration ("FHA") under
Sections 221(d)(3), 221(d)4 and 223(f) of the National Housing Act of 1934, as amended, and under
Section 542(c) of the Housing and Community Development Act of 1992, as amended. These insured
rental loans have been funded by the Authority as described in "Long-Term Obligations of the Authority
— Revenue Bonds and Notes — Rental Finance Programs" under this caption. In the case of a Section
542(c) claim, the Authority is responsible to reimburse FHA for 50% of any loss incurred by the FHA as
a result of and after settlement of such claim. See "Long-Term Obligations of the Authority — General
Obligations — Section 542(c) Risk Sharing Loans" under this caption. For certain information regarding
the Authority's outstanding insured rental loans, see footnote (3) to the audited 2004 and 2003 financial
statements of the Authority included in this Official Statement as Appendix G.

The Authority also makes uninsured rental loans to §501(c)(3) nonprofit corporations and public
housing authorities as well as to for-profit developers. Certain of these uninsured rental loans have been
made as a part of the Authority's Small Affordable Rental Transactions Program (the "SMART
Program") in principal amounts under $5 million (or in such greater amounts as approved from time to
time pursuant to the delegated authority policy of the Authority as approved or amended from time to
time by the Board). Uninsured rental loans have also been made by the Authority using funds from
amounts in its General Fund designated as the Housing Opportunity Fund. The Housing Opportunity
Fund was created by the Authority in 1989 to provide small loans at flexible interest rates, either with first
mortgages or on a subordinate basis to other loans, and thereby supplement other available financing as
needed for rental housing facility projects.

Under another rental finance program, the Rental Acquisition Program (the "RAP Program"),
the Authority acquires and rehabilitates apartment buildings located throughout Colorado for rental to
persons and families of low and moderate income. The Authority contracts with private entities to
manage such buildings. For certain information concerning the RAP Program and facilities acquired,
rehabilitated and operated by the Authority, see footnote (1) to the audited 2004 and 2003 financial
statements of the Authority included in this Official Statement as Appendix G.

Business Finance Programs. The Authority originates uninsured loans as part of certain of its
business loan programs, including the CHFA Direct Loan Program, the Non-Profit Real Estate Loan
Program, the U.S. Small Business Administration ("SBA") 504 Program, the CHFA Rural Loan Program,
the RENEW Program and the Business and Industry Loan I ("B&I I") Program, described below. These
uninsured business loans must meet certain economic development or job creation/retention objectives
under the Act and are made to small and moderate-size Colorado businesses to provide long-term, fixed
rate financing for real estate and equipment. The uninsured business loans are secured by a first lien on
the assets financed, are made in amounts up to ninety percent (90%) of the lesser of cost or appraised
value of the collateral, are fully-amortizing over terms of up to thirty (30) years for real estate loans and
seven years for equipment, and generally require guarantees from principals of the business having a
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twenty percent or greater ownership interest. A guaranty is also required from the operating company if
different from the Borrower.

e Under the CHFA Direct Loan Program, the Authority provides loans to for-profit businesses
to acquire, construct and/or rehabilitate and equip commercial, retail or manufacturing
facilities.

e Under the Non-Profit Real Estate Loan Program, the Authority provides loans to non-profit
organizations to fund real estate acquisition.

e Under the SBA 504 Program, the Authority provides loans to for-profit businesses to finance
owner-occupied real estate and/or equipment. The Program provides two structures, a direct
loan option (where the Authority originates the first mortgage loan which generally finances
50% of the project costs) and a loan participation option (where the Authority purchases up to
a 90% participation in a first mortgage loan). An SBA-approved company provides a second
mortgage for up to 40% of the total project costs (or $1.3 million, whichever is less), with the
Borrower providing the remaining 10% of the costs.

e Under the CHFA Rural Program, the Authority provides loans to rural small for-profit
businesses to finance real estate and/or equipment.

e Under the RENEW Program, the Authority provides loans to businesses involved in the
recycling and waste diversion industries, with funding received from the Colorado
Department of Local Affairs.

e Under the B&I I Program, the Authority provides loans to for-profit businesses located in
rural areas, which loans are supported by the partial guaranty of the Rural Business-
Cooperative Services (which guarantees to date have ranged from 55% to 80% of the loan
principal amount).

In connection with its Special Projects financing program, the Authority has financed business
loans to corporations for certain manufacturing and solid waste disposal facility projects.

The business loan programs of the Authority also include three secondary market programs
described below. Under these programs, the Authority purchases the guaranteed portion of a business
loan (the "participation interest"), and is thereby able to provide the Borrower with the safety and
predictability of a fixed-rate throughout the term of the loan at an attractive interest rate. Additionally,
each of these secondary market programs is a source of profit and liquidity for originating lenders. The
Quality Investment Capital ("QIC") Program is a secondary market program whereby the Authority
purchases the guaranteed portion of loans originated by local lenders and guaranteed by the SBA.
Typically, the Authority markets the QIC Program to local lenders and potential borrowers and purchases
the participation interest (which is 100% guaranteed by the SBA). Proceeds of these participation
interests may be used to fund real estate, equipment, machinery and working capital.

The Quality Agricultural Loan ("QAL") Program is a secondary market program whereby the
Authority purchases the guaranteed portion of loans originated by local lenders and guaranteed 100% by
the United States Farm Service Agency ("FSA"). The Borrowers are involved in the ranching and
agricultural industry throughout Colorado. Proceeds of these loans may be used to finance real estate,
equipment, and machinery used in farming and ranching operations.
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The Business & Industry II ("B&I II"") Program creates a secondary market for the purchase of
the United States Rural Business Service ("RBS") guaranteed portion of qualified loans with funds
provided by the Authority. Participating lenders originate loans according to their own credit criteria and
RBS requirements. The Program provides fixed-rate financing on the guaranteed portion of RBS loans
made to borrowers located in a rural community serviced by RBS guaranteed lenders. The originating
lender acts as servicer of the loans for a fee not to exceed one percent (1%) per annum of the outstanding
principal balance of the guaranteed portion purchased. Proceeds of the loans may be used to finance real
estate, equipment, and machinery. The participation interest is 100% guaranteed by the RBS.

Long-Term Obligations of the Authority

The following is a summary of the long-term obligations incurred by the Authority to provide
funds for and otherwise operate the Authority and the Programs described in "Programs to Date" under
this caption. This summary has been included solely for purposes of providing information to assist a
potential investor in evaluating the Authority's financial status. See also footnote (4) to the audited 2004
and 2003 financial statements of the Authority included in this Official Statement as Appendix G.

Revenue Bonds and Notes

Single Family Mortgage Programs. In connection with its Single Family Mortgage Programs, the
Authority has previously issued numerous series of its single-family housing revenue bonds as senior and
subordinate bonds, single family mortgage bonds and taxable mortgage revenue bonds payable from the
revenues of pledged mortgage loans. The aggregate principal amount of such single family bonds (which
include Bonds issued and payable under the Master Indenture) outstanding as of December 31, 2004 was
approximately $1.6 billion. For information concerning the outstanding bonds of the Authority issued in
connection with its Single Family Mortgage Programs, see www.colohfa.org and footnote (4) of the
audited 2004 and 2003 financial statements of the Authority attached in Appendix G. Except for bonds
specifically identified in Appendix B-1 as Bonds under the Master Indenture, the revenue bonds
described above and at the Authority's website are secured separately from and are not on parity
with the Bonds and are issued and secured under resolutions or indentures of the Authority other
than the Master Indenture.

Rental Finance Programs. The Authority has financed insured rental loans with proceeds of its
Multifamily Housing Insured Mortgage Revenue Bonds (outstanding as of December 31, 2004 in an
aggregate principal amount of $301.7 million) and, since 2000, with proceeds of certain Multi-
Family/Project Bonds which are secured and payable from revenues of certain pledged rental and
business loans. Such Multi-Family/Project Bonds, which have been issued not only to finance such
insured rental loans but also uninsured rental and business loans, were outstanding as of December 31,
2004 in an aggregate principal amount of $451.4 million. The Authority has also financed its uninsured
rental loans using proceeds of its Mortgage Revenue Bonds sold to institutional purchasers and secured
solely by and payable solely from such uninsured rental loans, and its Multi-Family Housing Revenue
Bonds issued by the Authority as a conduit issuer and supported by letters of credit or other credit
facilities. One outstanding series of bonds which financed an uninsured rental loan in connection with the
Denver Dry housing project is secured by a pledge of loan revenues as well as the full faith and credit of
the Authority. See "General Obligations — Rental Finance — Bonds/Notes." Bonds have also been
privately placed by the Authority in order to finance uninsured rental loans under the SMART program.
Projects in the RAP Program have been acquired using a combination of revenue bonds, the Authority's
general fund monies, proceeds of general obligation bonds and non-recourse seller carryback financing
secured solely by the acquired projects. See footnote (4) of the audited 2004 and 2003 financial
statements of the Authority attached in Appendix G for more information regarding these outstanding
bonds and notes.
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Business Finance Programs. The Authority has financed uninsured business loans and certain
loan participations under the QIC, QAL and B&I II Programs using proceeds of its Multi-Family/Project
Bonds which are secured and payable from revenues of pledged rental and business loans. See "Rental
Finance Programs" under this caption. These uninsured business loans and loan participations have also
been financed by the Authority with the proceeds of privately placed bonds secured by loan and
participation revenues as well as the full faith and credit of the Authority. See "General Obligations —
Business Finance — Bonds/Notes." One outstanding series of bonds which financed an uninsured
business loan in connection with a headquarters building for the Colorado Municipal League is secured
by a pledge of loan revenues as well as the general obligation of the Authority. See "General Obligations
— Business Finance — Bonds/Notes." In connection with its Special Projects financing program, the
Authority has issued as a conduit issuer its industrial development revenue bonds to finance certain
manufacturing facilities and solid waste disposal facility projects for corporations.

General Obligations

Certain of the bonds and notes issued by the Authority to finance its programs are general
obligations of the Authority, rather than payable from specific revenues or assets as described in
"Revenue Bonds and Notes" under this caption. In other cases described in "Revenue Bonds and Notes,"
the Authority has issued bonds and notes secured by a pledge of specific revenues, with an additional
pledge of its full faith and credit. The bonds and notes and other obligations which are general
obligations of the Authority are described below:

Single Family Mortgage Programs — Bonds. The Subordinate Bonds for the various series of the
Authority's Single Family Program Senior and Subordinate Bonds are payable from mortgage loan
revenues on a subordinate lien basis and are also general obligations of the Authority. The aggregate
principal amount of such Subordinate Bonds as of December 31, 2004 was $4,715,000. The Authority
has also issued Class III Bonds under the Master Indenture, the proceeds of which have been used to
finance mortgage loans for the Single Family Mortgage Programs. These Class III Bonds, outstanding in
the aggregate principal amount of $98,000,000 as of December 31, 2004, are payable from mortgage loan
revenues and are also general obligations of the Authority. In addition to these bonds which have been
publicly offered by the Authority, the Authority has issued general obligation bonds through private
placement in order to finance single family mortgage loans. As of December 31, 2004, such privately
placed bonds were outstanding in an aggregate principal amount of $20.3 million.

Rental Finance and Business Finance — Multi-Family/Project Bonds. The Authority has issued
Class I Multi-Family/Project Bonds (outstanding as of December 31, 2004 in an aggregate principal
amount of $103.6 million) in order to finance uninsured rental and business loans which are payable not
only from a senior lien on loan revenues but also as general obligations of the Authority. The Authority
has also issued Class III Multi-Family/Project Bonds (outstanding as of December 31, 2004 in an
aggregate principal amount of $21.1 million) in order to finance uninsured rental and business loans.
These Class III Multi-Family/Project Bonds are payable from loan revenues on a subordinate lien basis
and also as general obligations of the Authority.

Rental Finance and Business Finance — Uninsured Loans. The Authority has acquired or
originated certain uninsured rental and business loans using proceeds of and pledged to the repayment of
its Multi-Family/Project Bonds. The Authority has pledged its full faith and credit to the payment of
certain such loans, outstanding as of December 31, 2004 in the aggregate principal amount of $69.6
million.

Section 542(c) Risk Sharing Loans. The Authority has also assumed as a general obligation 50%
risk of loss in the mortgage loans insured by the FHA under Section 542(c) of the Housing and
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Community Development Act of 1992, as amended. As of December 31, 2004, such 542(c) mortgage
loans were outstanding in the amount of approximately $312 million. In the case of a §542(c) claim, the
Authority is responsible, as a general obligation, to reimburse FHA for 50% of any loss incurred by the
FHA as a result of and after the final settlement of such claim. See "Programs to Date — Commercial
Loan Programs — Rental Finance Programs” under this caption. To date, the Authority has incurred risk-
sharing liabilities of approximately $7.3 million as a result of defaults on insured mortgage loans for the
Marycrest, Allied Lowry, Sterling Manor, Skyview Village and Heritage Center projects, the foreclosure
and.sale of those projects and the settlement of the respective final insurance claims with FHA. In
addition, two insured mortgage loans in the approximate aggregate principal amount of $5.1 million are
currently in default. The Authority is in work-out discussions with the respective project owners for such
mortgage loans and has not determined if it will be necessary to file insurance claims with respect to these
two loans. In the event that claims are filed, it is likely that the Authority would incur a risk-sharing
liability with respect to each of the projects, for which the Authority believes it is adequately reserved.

Rental Finance — Bonds/Notes. The Authority has financed an uninsured rental loan in
connection with the Denver Dry housing project using proceeds of its publicly-offered bonds. As of
December 31, 2004, such bonds, secured by a general obligation pledge and loan revenues, were
outstanding in an aggregate principal amount of $3,285,000. In addition, the Authority has issued general
obligation bonds and notes through private placement in order to finance uninsured rental loans. As of
December 31, 2004, such privately placed bonds were outstanding in an aggregate principal amount of
$29,239,000, and such notes were outstanding in an aggregate principal amount of $6 million.

Business Finance — Bonds/Notes. In connection with the Special Projects financing program, the
Authority has financed certain business loans to non-profit organizations through the public offering of
Authority bonds. As of December 31, 2004, such bonds, issued to finance a business loan to the
Colorado Municipal League, were outstanding in the aggregate principal amount of $1,280,000. The
Authority has funded participation interests in business loans under the QIC, QAL and B&I II Programs
as well as business loans under the CHFA Direct Loan and SBA 504 Programs using proceeds of its
Guaranteed Loan Participation Purchase Bonds and its Project Loan Participation Purchase Bonds and
Refunding Bonds, outstanding as of December 31, 2004 in the aggregate principal amount of
$30,502,000. These Bonds, which are general obligations of the Authority, have been privately placed.
The Authority has also issued by private placement its Rural Business Cooperative Service Notes
(outstanding as of December 31, 2004 in the aggregate principal amount of $1,372,000 and secured by a
general obligation pledge of the Authority), the proceeds of which have been used to finance project or
working capital loans or participations therein for small businesses in rural areas.

Derivative Obligations. The Authority has pledged its full faith and credit to secure its obligation
to make termination payments under the Derivative Obligations relating to the Multi-Family/Project
Bonds and under the Interest Rate Contracts relating to the Bonds under the Master Indenture. See
APPENDIX B-1 — "THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS - The
Outstanding Auxiliary Obligations." See also "Authority Policy Regarding Derivatives" under this
caption and footnote (5) to the audited 2004 and 2003 financial statements of the Authority included in
this Official Statement as Appendix G.

Line of Credit Borrowings. The Authority has entered into agreements with the Federal Home
Loan Bank of Topeka and a commercial bank for the borrowing from time to time of up to an aggregate
amount of $295,000,000. Such borrowings are also general obligations of the Authority and have
generally been used to date to make or purchase loans pending the permanent financing of such loans. As
of September 30, 2005, $21 million in borrowings were outstanding under those agreements.
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General Obligation Ratings. Moody's has assigned an "A1" rating and S&P has assigned an "A+"
rating to the Authority's ability to repay its long-term general obligation liabilities. The ratings have been
assigned based on the Authority's management, financial performance and overall program performance.
There is no assurance that any such rating will continue for any given period of time or that any such
rating will not be revised downward entirely by Moody's or S&P, respectively, if circumstances so
warrant.

SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS

Pledge of Trust Estate

All Bonds and obligations of the Authority for the payment of money under the Interest Rate
Contracts and Liquidity Facilities (the "Auxiliary Obligations") outstanding under the Master Indenture
(other than Auxiliary Obligations which are General Obligations of the Authority) are secured by and
payable from revenues, assets and moneys pledged for the payment thereof under the Master Indenture
(the "Trust Estate"). The pledge and lien of the Master Indenture on the Trust Estate is created and
established in the following order of priority: first, to secure the payment of the principal of and interest
on the Class I Obligations; second, to secure the payment of the principal of and interest on the Class II
Obligations; third, to secure the payment of the principal and interest on the Class IIT Obligations; and
fourth, to secure the payment of principal of and interest on the Class IV Obligations. Bonds and
Auxiliary Obligations may also be designated as General Obligations of the Authority.

No Bonds or Auxiliary Obligations are presently outstanding under the Master Indenture other
than as listed on Appendix B-1 — "THE OUTSTANDING BONDS AND AUXILIARY
OBLIGATIONS." The Authority's obligation to pay principal of Bank Bonds at maturity or in
accordance with a scheduled amortization date as set forth in any Liquidity Facility is a Class I
Obligation. However, to the extent of any principal of Bank Bonds which is payable in advance of the
maturity or scheduled amortization date as set forth in any Liquidity Facility, such portion of any Bank
Bonds will constitute Class III Bonds and are designated as General Obligations of the Authority. The
Authority's obligation to make regular interest payments under any Interest Rate Contract has been (and is
expected in the future to be) a Class 1 Obligation, and the Authority's obligation to make certain payments
due upon early termination of any such Interest Rate Contract has been (and is expected in the future to
be) a General Obligation of the Authority and not secured by the Trust Estate under the Master Indenture.
The Authority expects to issue Additional Bonds under the Master Indenture, as described in "Issuance of
Additional Bonds; Refunding Bonds; Auxiliary Obligations" under this caption. Notes and bonds
heretofore or hereafter issued to provide funds for programs of the Authority (other than the Bonds under
the Master Indenture) are and will be authorized and secured by separate resolutions or indentures and
are not and will not be secured by the pledge of the Master Indenture and do not and will not rank on a
parity with the Bonds. See "Part [[ - COLORADO HOUSING AND FINANCE AUTHORITY — Programs
to Date.”

Under the Master Indenture, the Trust Estate pledged to secure the Bonds and Auxiliary
Obligations includes:

i) all right, title and interest of the Authority in and to the proceeds of Bonds until
used as set forth in the Master Indenture;

(ii) all right, title and interest of the Authority in and to the Revenues (as described in
"Revenues" under this caption);
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(iii)  all right, title and interest of the Authority in and to all moneys and securities in
the Funds and Accounts from time to time held by the Trustee under the terms of the Master
Indenture (except moneys and securities in the Rebate Fund, the Excess Earnings Fund and a
Bond Purchase Fund) and investments, if any, thereof (other than the Rebate Requirement which
is to be deposited in the Rebate Fund and any Excess Earnings which are to be deposited in the
Excess Earnings Fund);

(iv)  all right, title and interest of the Authority in the Mortgage Loans described in
"The Mortgage Loans" under this caption; and

W) all other property of any kind from time to time pledged under the Master
Indenture as additional security.

In no event shall the Bonds constitute an obligation or liability of the State or any political
subdivision thereof (except the Authority). The Authority has no taxing power nor does it have the
power to pledge the general credit or the taxing power of the State or any political subdivision
thereof, other than the general credit of the Authority, which general credit is not pledged for the
payment of the Bonds except in the case of Bonds specifically designated as general obligations of
the Authority.

Revenues
Under the Master Indenture, the term "Revenues" means:

(@) all Mortgage Repayments, which include the amounts received by the Authority
as scheduled payments of the principal of or interest on any Mortgage Loan by or on behalf of the
Borrower to or for the account of the Authority, but does not include Prepayments, Servicing
Fees or Escrow Payments;

(b) any penalty payments received on account of overdue Mortgage Repayments,
except insofar as such payments may constitute Servicing Fees;

(c) Prepayments, which include moneys received or recovered by or for the account
of the Authority from any unscheduled payment of or with respect to principal on any Mortgage
Loan prior to the scheduled payments of principal called for by such Mortgage Loan, whether (i)
by voluntary prepayment made by the Borrower, or (ii) as a consequence of the damage,
destruction or condemnation of all or any part of the mortgaged premises, or (iii) by the sale,
assignment, endorsement or other disposition of such Mortgage Loan by the Authority, or (iv) in
the event of a default thereon by the Borrower, by the acceleration, sale, assignment, endorsement
or other disposition of such Mortgage Loan by the Authority or by any other proceedings taken
by the Authority;

(d) all amounts earned on investments (other than Mortgage Loans) credited to any
Fund or Account pursuant to the Indenture (including gains upon the sale of disposition of such
investments), except the Rebate Requirement payable to the United States and any Excess
Earnings;

(e) all payments and receipts received by the Authority under Interest Rate
Contracts; and
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® all other payments and receipts received by the Authority with respect to
Mortgage Loans (other than amounts held in any Payment Account, Escrow Payments, Servicing
Fees which have not been specifically pledged to the Trustee, any commitment, reservation,
extension or application fees charged by the Authority in connection with a Mortgage Loan or
Mortgage Purchase Agreement, any commitment, reservation, extension or applicable fees
charged by a Mortgage Lender in connection with a Mortgage Loan, or accrued interest received
in connection with the purchase of Investment Securities).

For a further description of the Revenues, the pledge thereof and the payment and transfer thereof
from the Revenue Fund, see "SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE —

Revenue Fund" in Appendix A hereto.

Pursuant to the Master Indenture, all Revenues related to each Series of Bonds, in addition to
other amounts, are to be deposited into the subaccount of the Revenue Fund related to such Series of
Bonds. On the last business day prior to each Payment Date or on the other dates specifically provided in
the Indenture, the Trustee is required to make certain transfers of amounts from each Series subaccount of
the Revenue Fund, to the extent moneys are available, to various Funds and Accounts in a certain priority,
as provided in the Master Indenture. See Appendix A — "SUMMARY OF CERTAIN PROVISIONS OF
THE INDENTURE - Revenue Fund." Among these transfers, the Trustee is to deposit into: (i) the
related Series Subaccount of the related Class Special Redemption Account, Loan Recycling Account (at
the election of the Authority), or any combination of the two, the amount needed, if any, to ensure that the
Class Asset Requirements for the related Series of Bonds will be met on such Payment Date; and (ii) each
Series subaccount of the Related Class Special Redemption Account not related to such Series of Bonds,
on a proportionate basis with all such unrelated subaccounts, the amount of any deficiency resulting from
the lack of moneys sufficient to make the deposit described in (i). The Class Asset Requirements
applicable to each Series of Bonds are set forth in each Related Series Indenture. For information on
the Class Asset Requirements, see Appendix F — "CLASS ASSET REQUIREMENTS FOR
BONDS."

The Mortgage Loans
Generally

The Trust Estate pledged under the Master Indenture to secure Bonds and Auxiliary Obligations
issued thereunder includes the right, title and interest of the Authority in the Mortgage Loans. Under the
Master Indenture, "Mortgage Loan" means a permanent loan secured by a Mortgage for the purchase or
rehabilitation of Residential Housing made to a Borrower by the Authority or an originating Mortgage
Lender which is purchased pursuant to a Mortgage Purchase Agreement and which satisfies certain
requirements of the Master Indenture. See "Mortgage Loan Requirements" under this caption.

Mortgage Loan Requirements

The Mortgage Loans must be permanent loans secured by a mortgage, deed of trust or other
instrument constituting a valid lien on real property in the State and improvements constructed or to be
constructed thereon or on a leasehold under a lease having a remaining term, at the time such instrument
is acquired by the Authority, of not less than the term for repayment of the Mortgage Loan secured by
such instrument. The Mortgage Loans may be secured by a first mortgage on the real property (a "First
Mortgage Loan") or may be originated on behalf of the Authority by the Mortgage Lender and secured
by a second mortgage loan on the real property (a "Second Mortgage Loan"). A Second Mortgage Loan
will only be originated in connection with a First Mortgage Loan. Each Mortgage Loan must be made in
connection with the purchase of a single-family, owner-occupied dwelling located within the State that
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qualifies for financing by the Authority within the meaning of the Act, the Rules and Regulations of the
Program, the relevant provisions of the Tax Code and related regulations (referred herein as "Residential
Housing"). A Second Mortgage Loan may be originated for the purpose of assisting Eligible Borrowers
with their upfront cash requirements in connection with the purchase of Residential Housing. See "Part II
— THE SINGLE-FAMILY MORTGAGE PROGRAM - Reservation, Delivery and Purchase of Mortgage
Loans." A First Mortgage Loan must be the subject of a title insurance policy in an amount at least equal
to the outstanding principal amount of such Mortgage Loan and must be made to a Borrower by the
Authority or made by an originating Mortgage Lender and purchased by the Authority pursuant to a
Mortgage Purchase Agreement. For this purpose, a Borrower means the maker of, and any other party
obligated on, a Mortgage Loan in connection with the acquisition or rehabilitation of Residential
Housing, who is a person or family of "low or moderate income" qualifying as such under the Act and the
Rules and Regulations of the Program and, as applicable, in accordance with the Tax Code. The
Mortgage Lenders may include certain banks, trust companies, FHA-approved direct endorsement
mortgagees, VA-approved automatic lenders, Fannie Mae-approved seller/servicers, RHS-approved
mortgagees, Federal Home Loan Mortgage Corporation approved seller/servicers, national banking
associations and savings and loan associations which make mortgage loans on properties located in the
State and mortgage bankers approved by a private mortgage company insuring a Mortgage Loan.

First Mortgage Loans are required by the Master Indenture to be subject to mortgage insurance or
guaranty to the extent required by any Series Indenture. See "Part] — CERTAIN PROGRAM
ASSUMPTIONS - Insurance Limitations and Requirements." The Master Indenture further requires that
the buildings on the premises with respect to which each First Mortgage Loan is made are to be insured,
as and to the extent required by the Authority to protect its interest and with the Authority designated as
the loss payee as its interest may appear, against loss or damage by fire, lightning and other hazards
(including flooding in some cases). Each Mortgage Loan will initially be serviced by the Authority and
may also be serviced for the Authority by an eligible financial institution approved by the Authority. See
"Part II — THE SINGLE FAMILY MORTGAGE PROGRAM - Servicing of the Mortgage Loans." In
the Master Indenture, the Authority has covenanted to take certain action to protect the interests of the
owners of the Bonds in the Mortgage Loans. See Appendix A — "SUMMARY OF CERTAIN
PROVISIONS OF THE INDENTURE - Program Covenants; Enforcement of Mortgage Loans and
Servicing Agreements." In one such covenant, the Authority has agreed to diligently enforce and take or
cause to be taken all reasonable steps, actions and proceedings necessary for the enforcement of all terms,
covenants and conditions of all Mortgage Loans consistent with sound lending practices and principles
and applicable requirements under the Tax Code including the prompt payment of all Mortgage
Repayments and all other amounts due the Authority thereunder.

Mortgage Loans

The Mortgage Loans securing the Bonds and Auxiliary Obligations under the Master Indenture
will include Mortgage Loans originated by the Authority, or by Mortgage Lenders and thereafter
purchased by the Authority, using amounts on deposit in the Acquisition Account and transferred to the
Trustee. Upon transfer of any Mortgage Loans by the Authority to the Trustee, the Trustee is to
reimburse the Authority for its costs of purchasing such Mortgage Loans using amounts on deposit in the
Acquisition Account. The Mortgage Loans must satisfy the requirements described in "Mortgage Loan
Requirements" under this caption. See "Part I - PLAN OF FINANCE," "Part I - CERTAIN PROGRAM
ASSUMPTIONS," Appendix B-2 — "THE MORTGAGE LOAN PORTFOLIO" and Appendix A —
"SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE - Acquisition Account." The
Mortgage Loans securing the Bonds and Auxiliary Obligations under the Master Indenture will include
any Mortgage Loans acquired using proceeds (or amounts exchanged therefor) of additional Bonds which
may be issued by the Authority under the Master Indenture as described in "Issuance of Additional
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Bonds; Refunding Bonds; Auxiliary Obligations" under this caption. Any Additional Mortgage Loans so
acquired must meet the requirements required by the Series Indenture relating to such additional Bonds.

Debt Service Reserve Fund

The Debt Service Reserve Fund Requirement for each Series of Bonds is established by the
Related Series Indenture. See "Part] — PLAN OF FINANCE." Upon the issuance of any Series of
Bonds, the Debt Service Reserve Fund Requirement for such Bonds is expected to be funded by a deposit
of proceeds to the Debt Service Reserve Fund or by the deposit of a Qualified Surety Bond as permitted
by the Indenture. Additional moneys are to be transferred into the various subaccounts of the Debt
Service Reserve Fund from the Revenue Fund as provided in the Master Indenture in the amounts needed,
if any, to increase the amount in any subaccount of the Debt Service Reserve Fund, together with any
Qualified Surety Bond therein, to the Debt Service Reserve Fund Requirement for the Bonds. See
Appendix A — "SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE - Allocation of
Moneys in the Revenue Fund."

Amounts in the Debt Service Reserve Fund are to be transferred to the Debt Service Fund and
applied by the Trustee to the payment of principal and interest on the Bonds issued under the Master
Indenture, in order of Class, in the event that amounts on deposit in the Debt Service Fund for the Related
Class are insufficient to make such payments on any Bond Payment Date. When making such
payments, the Trustee is to transfer amounts first from the Series subaccount of the Debt Service
Reserve Fund related to the Bonds for which the payment will be made and, second, from any
unrelated Series subaccounts. See Appendix A — "SUMMARY OF CERTAIN PROVISIONS OF THE
INDENTURE -Debt Service Reserve Fund."

Liquidity Facilities

Pursuant to the respective Series Indentures, the Authority has entered, and expects in the future
to enter, into Liquidity Facilities in connection with Adjustable Rate Bonds issued under the Master
Indenture. See Appendix B-1 — "THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS."
The Authority may elect to replace any Liquidity Facility with an Alternate Liquidity Facility. The
Authority is to promptly notify the Trustee, the Remarketing Agent and the Tender Agent of the
Authority's intention to deliver an Alternate Liquidity Facility at least 45 days prior to the date of such
delivery. Upon receipt of such notice, the Trustee is to promptly mail a notice of the anticipated delivery
of an Alternate Liquidity Facility, including the name of the provider of such Alternate Liquidity Facility,
by first-class mail to the Remarketing Agent and to each Owner of the Adjustable Rate Bonds at such
Owner's registered address and to each National Repository. The Authority is to deliver such Alternate
Liquidity Facility to the Trustee on or before the day preceding the date of expiration of the then expiring
Liquidity Facility or on the date of its intent to deliver.

The Authority is to use its best efforts to obtain an Alternate Liquidity Facility to replace the
Liquidity Facility or cause the Adjustable Rate Bonds to be Converted to Fixed Rate Bonds or to bear
interest in a Mode which does not require a Liquidity Facility in the event (i) the Liquidity Facility
Provider shall decide not to extend the term of the Liquidity Facility beyond the expiration date thereof
pursuant to the terms of the Liquidity Facility, (ii) the Authority terminates the Liquidity Facility pursuant
to its terms, (iii) the Liquidity Facility Provider furnishes a termination notice to the Trustee, or (iv) the
Liquidity Facility Provider fails to purchase Bonds as permitted by the Liquidity Facility.

No Alternate Liquidity Facility may be delivered to the Trustee for any purpose under the
respective Series Indenture unless accompanied by certain documents, including letters from Moody's and
S&P evidencing that the replacement of the Liquidity Facility with the Alternate Liquidity Facility will
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result in the reconfirmation of the then existing rating or the assignment of a new short-term rating of not
less than "A-1+" or "P-1/VMIG-1" (in the case of S&P and Moody's, respectively) on the related
Adjustable Rate Bonds.

Unless the Trustee has received (a) written notice from the Liquidity Facility Provider that it
elects to extend or renew the Liquidity Facility or (b) written notice from the Authority that it has
determined to provide or cause to be provided an Alternate Liquidity Facility, which notice shall be
received not less than 30 days prior to the stated expiration date of the Liquidity Facility, the Trustee is to
give notice to the Owners of Adjustable Rate Bonds and to each National Repository that the Adjustable
Rate Bonds will be subject to mandatory tender for purchase, with no right to retain, not less than 20 days
from the date of such notice to such Bondowners, at the Purchase Price (payable by the Liquidity Facility
Provider) on the date set forth for purchase in such notice. See Part I.

Interest Rate Contracts

In connection with the issuance of certain Adjustable Rate Bonds, the Authority has entered, and
expects in the future to enter, into interest rate swap agreements (the "Interest Rate Contracts") with a
counterparty for the purpose of converting the floating rate interest payments the Authority is obligated to
make with respect to the Adjustable Rate Bonds into substantially fixed rate payments. See "PartI —
CERTAIN PROGRAM ASSUMPTIONS" and Appendix B-1 — "THE OUTSTANDING BONDS AND
AUXILIARY OBLIGATIONS." See also "PartIl — COLORADO HOUSING AND FINANCE
AUTHORITY - Authority Policy Regarding Derivatives." Any payments or receipts received by the
Authority under the Interest Rate Contracts will be pledged as Revenues, as described in "Revenues”
under this caption. The Authority's obligation to make regular interest payments to the Counterparty
under each of the Interest Rate Contracts has constituted, and is expected in the future to constitute, a
Class I Obligation under the Master Indenture, secured on parity with the lien on the Trust Estate of the
other Class I Obligations. The Authority's obligation to make termination payments under each of the
Interest Rate Contracts in the event of early termination and in the future is expected to be a general
obligation of the Authority and not an Auxiliary Obligation under the Master Indenture. See "Part I —
COLORADO HOUSING AND FINANCE AUTHORITY - Long-Term Obligations of the Authority."

Issuance of Additional Bonds; Auxiliary Obligations

No Bonds or Auxiliary Obligations are outstanding under the Master Indenture other than as
described on Appendix B-1 — "THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS."
However, the Master Indenture permits the Authority to issue additional Bonds and to incur additional
Auxiliary Obligations thereunder from time to time, without limitation as to amount, secured on an equal
lien with the outstanding Bonds and Auxiliary Obligations of the respective class, upon delivery of a
Cash Flow Statement and satisfaction of certain other conditions contained therein. The Authority may
not issue additional Bonds if such issuance would result in a lowering, suspension or withdrawal of the
ratings then applicable to any Bonds issued under the Master Indenture. The Authority may also enter
into any Interest Rate Contract or Liquidity Facility it deems necessary or desirable with respect to any or
all of the Bonds issued under the Master Indenture, subject to the requirements of the Master Indenture.
The Authority expects to issue additional Bonds and to incur additional Auxiliary Obligations in the
future under the Master Indenture.
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CERTAIN BONDOWNERS' RISKS

Limited Security

The Bonds are special limited obligations of the Authority payable by Class priority and solely
from the Trust Estate (except in the case of Bonds which have been specifically designated as general
obligations of the Authority). See "Part I — SECURITY FOR THE BONDS AND AUXILIARY
OBLIGATIONS — Pledge of Trust Estate." There is no assurance that the Mortgage Loans in or expected
to be in the Trust Estate will perform in accordance with the assumptions made and that Revenues will be
sufficient to pay debt service on the Bonds and Auxiliary Obligations under the Master Indenture when
due. See Appendix A — "SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE — Revenue
Fund." Additional Bonds and Auxiliary Obligations may be issued by the Authority under the Master
Indenture on a parity with each Class of Bonds outstanding, upon satisfaction of certain conditions set
forth in the Master Indenture.

Special Considerations Relative to Loan Origination

There are numerous reasons why the entire amount on deposit in any subaccount of the
Acquisition Account for a particular Series of Bonds may not be used to acquire, or to reimburse the
Authority for its costs of purchasing, Mortgage Loans in accordance with the Indenture. One of the
principal factors in originating real estate loans is the availability of funds to make such loans at interest
rates and on other terms that prospective borrowers can afford. The Authority has determined that there is
at the present time a shortage of funds in the State to make such loans on terms competitive with those
terms specified for the Mortgage Loans. This condition could change during the origination period for
the Mortgage Loans. For example, prevailing interest rates for conventional mortgages in the State could
decrease and make the Mortgage Loans less attractive to potential Applicants. See "PartIl —
COLORADO HOUSING AND FINANCE AUTHORITY - Programs to Date — Single Family Mortgage
Programs." See also "Part] — CERTAIN PROGRAM ASSUMPTIONS - Mortgage Loan Rates;
Amounts." The Authority has taken reservations for mortgage loans which may, if closed, be acquired
using proceeds of Bonds in the Acquisition Account. However, other issuers may issue bonds and make
funds available on terms competitive with those terms specified for the Mortgage Loans.

In the event that sufficient-Mortgage Loans have not been originated and acquired so that
the costs of such Mortgage Loans do not equal the amounts in a particular subaccount of the
Acquisition Account, such amounts in the Acquisition Account which cannot be used to acquire, or
to reimburse the Authority for its costs of acquiring, Mortgage Loans as certified by the Authority
are required to be used to redeem Bonds in the Related Series as described in Part I.

Considerations Regarding Redemption

PURSUANT TO THE SPECIAL REDEMPTION PROVISIONS OF THE INDENTURE,
CERTAIN BONDS MAY BE REDEEMED PRIOR TO THEIR STATED MATURITY FROM ANY
MONEYS AND/OR INVESTMENT SECURITIES ON DEPOSIT IN THE RESPECTIVE ACCOUNTS
OF THE REDEMPTION FUND, INCLUDING UNEXPENDED BOND PROCEEDS, EXCESS
REVENUES FROM REGULAR LOAN PAYMENTS, VOLUNTARY OR INVOLUNTARY
PREPAYMENTS AND AMOUNTS DEPOSITED AS A RESULT OF ANY OTHER EVENT AS
DESCRIBED HEREIN. SEE "PARTI -~ TERMS OF THE 2006 SERIES A BONDS - PRIOR
REDEMPTION" FOR A DESCRIPTION OF THE PROVISIONS SPECIFICALLY APPLICABLE TO
THE 2006 SERIES A BONDS. THE TIME OR RATE OF SUCH PREPAYMENTS OR DEPOSITS
CANNOT BE PREDICTED. However, it is assumed that a substantial portion of each Series of
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Bonds subject to such special redemption under the Indenture will be redeemed prior to their
respective stated maturities at a redemption price equal to the principal amount of such Series of
Bonds to be redeemed, without premium (except in certain limited circumstances).

Tax Exempt Status of Tax-Exempt Bonds

The opinion to be delivered by Bond Counsel concurrently with delivery of any tax-exempt
Bonds as described in "Part I — TAX MATTERS" will assume compliance by the Authority with certain
requirements of the Tax Code that must be met subsequent to the issuance of such Bonds. The Authority
will certify, represent and covenant to comply with such requirements. Failure to comply with such
requirements could cause the interest on the tax-exempt Bonds to be included in gross income, or could
otherwise adversely affect such opinions, retroactive to the date of issuance of such Bonds. Furthermore,
the opinion of Bond Counsel is rendered as of the date of delivery of the particular Series of Bonds and
speaks only to laws in effect as of such date. Amendments to federal and state tax laws are proposed from
time to time and could be enacted in the future. There can be no assurance that any such future
amendments will not adversely affect the value of such Series of Bonds, the exclusion of interest on the
tax-exempt Bonds from gross income, alternative minimum taxable income, state taxable income, or any
combination from the date of issuance of the particular Series of Bonds or any other date, or that such
changes will not result in other adverse federal or state tax consequences.

Interest Rate Contracts

Pursuant to each of the Interest Rate Contracts, the Authority will pay interest to the Counterparty
at a fixed rate and will receive interest from the Counterparty at a variable rate which either will be based
on a LIBOR or BMA Index or will be an amount equal to the actual interest payments by the Authority
on the respective Adjustable Rate Bonds. To the extent Counterparty payments are based on a LIBOR or
BMA Index, the amount of actual interest payments due on the respective Adjustable Rate Bonds may
differ from the amount of such interest payments to be made by the Counterparty and the Trust Estate
may not be sufficient to pay interest as due. See "Part I - CERTAIN PROGRAM ASSUMPTIONS" and
"Part I — SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS - Interest Rate
Contracts." See also Appendix B-1 —~ "THE OUTSTANDING BONDS AND AUXILIARY
OBLIGATIONS."

Delays after Defaults on Mortgage Loans

The Authority anticipates that there will be some delinquent Mortgage Loan payments and
foreclosed Mortgage Loans. In the event that a Borrower defaults in the payment of a Mortgage Loan and
the Authority institutes foreclosure proceedings, there may be certain required time delays which, should
they occur with respect to a sufficient number of Mortgage Loans, could disrupt the flow of Revenues
available for the payment of principal of and interest on the Bonds. These time delays derive from the
procedures applicable to the collection of mortgage insurance or guarantees as well as those required
under Colorado law for the enforcement of rights of beneficiaries under deeds of trusts. Those procedures
and their effect on the Authority's ability to collect on defaulted Mortgage Loans are described in
Appendix I — "INSURANCE AND GUARANTEE PROGRAMS; FORECLOSURE." Any Second
Mortgage Loans made to Borrowers in connection with the First Mortgage Loans will decrease the
Borrower's equity in the property and, as a result, it is possible that the First Mortgage Loans may in the
aggregate perform with higher default rates than First Mortgage Loans originated without a Second
Mortgage Loan. Bondholders should consider the possibility that such higher default rates could result in
insufficient Revenues available to pay debt service on the Bonds when due. Information about historical
default rates on portfolios of mortgage loans which secure outstanding bonds of the Authority has been
provided by the Authority in its past filings with the nationally recognized municipal securities
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information repositories. See AppendixJ - "FORM OF CONTINUING DISCLOSURE
UNDERTAKING" for a description of the Authority's future obligations with respect to providing
information about the Mortgage Loan portfolio, including default rate information. In addition, physical
damage to the residences securing the Mortgage Loans may exceed the limits of, or be caused by a peril
not insured under, the standard hazard insurance policies insuring such residences, thereby diminishing
the value of the Mortgage Loans securing the Bonds.

Other Risks

The remedies available to the owners of the Bonds upon an event of default under the Indenture
or other documents described herein are in many respects dependent upon regulatory and judicial actions
which often are subject to discretion and delay. Under existing constitutional and statutory law and
judicial decisions, including specifically Title 11 of the United States Code, the remedies specified by the
Indenture and the various Program documents may not be readily available or may be limited. The
various legal opinions to be delivered concurrently with the delivery of the Bonds will be qualified, as to
the enforceability of the various legal instruments, by limitations imposed by bankruptcy, reorganization,
insolvency or other similar laws affecting the rights of creditors generally.

THE SINGLE FAMILY MORTGAGE PROGRAM

The following sections describe requirements for the Mortgage Loans which are based on
requirements in the Act or derive from general policies and limits established by the Authority for
qualification of Mortgage Lenders, Servicers, Borrowers and Eligible Properties as well as basic
requirements for Mortgage Loans (with noted exceptions). As indicated, certain requirements described
below relate only to Mortgage Loans made as a part of the Authority's Qualified Single Family Mortgage
Program. A number of the procedures described below may not apply to the Zero Interest First Mortgage
Loans. It is expected that there will be variations in particular cases and that the policies and procedures
of the Authority will be modified from time to time consistent with the Act, the Indenture and any
procedures applicable to the Mortgage Loans.

Communication of Program Information

The Authority communicates information on its website (www.colohfa.org) regarding the interest
rates for First Mortgage Loans under the Program. Interest rates announced on the Authority website may
change daily. The Authority also makes available on the website a guide to Mortgage Lenders setting
forth requirements for the Program and information relating to the reservation procedure as more fully
described in "Seller's Guide" under this caption (the "Seller's Guide") and certain directives outlining the
terms of the Program (the "Program Directive"). Prospective Mortgage Lenders are expected to obtain
this information from the website. The Program Directive describes the program parameters, mortgage
purchase prices, discounts, income limits and other parameters and information necessary for Mortgage
Lenders to determine the eligibility of Applicants, residences and Mortgage Loans under the Program.
The Seller's Guide and the Program Directive are incorporated by reference into the Mortgage Purchase
Agreement entered into between the Authority and each respective Mortgage Lender for eligible
Mortgage Loans. See "Mortgage Purchase Agreements" under this caption.

Reservation, Delivery and Purchase of Mortgage Loans

The Seller's Guide references and incorporates a description of reservation procedures by which a
Mortgage Lender may reserve Mortgage Loan funds. Reservations may be made on a continuous basis
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without regard to the availability of proceeds from a specific Series of Bonds. The reservation procedures
require a Mortgage Lender to have taken a loan application from an Applicant who has entered into a
purchase contract with the seller of a residence. Other than for certain Mortgage Loans, the Mortgage
Lender may then use the Internet Reservation System to reserve funds. To reserve certain Mortgage
Loans, the Mortgage Lender must fax certain documentation to the Authority. Prior to closing the
Mortgage Loan, the Mortgage Lender must deliver to the Authority certain documents in order for the
Authority to review the eligibility of the Applicant and the residence. The Mortgage Lender must then
close the Mortgage Loan and deliver to the Authority certain information regarding the Mortgage Loan
within five (5) business days of the closing to permit the Authority to begin servicing the Mortgage Loan.
The Mortgage Lender must deliver the remaining closing documents to the Authority for purchase of the
Mortgage Loan within fifteen (15) business days of such closing, but in any event no later than
approximately thirty (30) days after expiration of any applicable origination period. All Applicants for
Mortgage Loans (but not for Zero Interest First Mortgage Loans) originated under the Qualified Single
Family Mortgage Program will be required by the Authority (at the Authority's expense) to attend
homebuyer education classes intended to give Applicants a clearer understanding, among other things, of
their debt obligations. Applicants for Mortgage Loans originated under the Non-Qualified Single Family
Mortgage Program will be required by the Authority to attend homebuyer education classes only if they
have not owned a residence in the previous three years. Applicants obtaining financing under the
Authority's HomeAccess or HomeAccess Plus Program must attend the class prior to executing a contract
with respect to the applicable property.

In connection with any First Mortgage Loan originated by a Mortgage Lender, a Borrower may
request and obtain a Second Mortgage Loan, the proceeds of which may be used to fund upfront cash
requirements of the applicable First Mortgage Loan, including payment of the origination fee, closing
costs, initial required escrow deposits and/or all or a portion of a downpayment. Proceeds of a Second
Mortgage Loan may also be used by a Borrower for a temporary "buy down" of the interest rate. See
"Special Program Features — Second Mortgage Loans" under this caption. First Mortgage Loans will be
offered with and without a Second Mortgage Loan at varying interest rates. In addition, the Authority
may require a Borrower to make a cash contribution using funds other than the proceeds of a Second
Mortgage Loan. The cash contribution does not have to be from the Borrower's own funds although it
must be from a source acceptable to the First Mortgage Loan insurer or guarantor. The Authority or the
Trustee will purchase First Mortgage Loans from the Mortgage Lenders with available funds of the
Authority at a price sufficient, in some cases, to pay additional lender fees. The Authority or the Trustee
will also use available funds to reimburse Mortgage Lenders for any related Second Mortgage Loans
originated by such Mortgage Lenders on behalf of the Authority in connection with such First Mortgage
Loans.

In order to satisfy the requirements of the Tax Code in connection with certain tax-exempt Bonds,
the Authority is required by the Indenture to reserve an amount in the Acquisition Account for the
purchase of First Mortgage Loans on "targeted area residences" within the meaning of Section 143 of the
Tax Code ("Targeted Area Residences"). Such amount must be reserved until all of such amount is used
to purchase First Mortgage Loans on such Targeted Area Residences or a date at least one year after the
date on which the proceeds of the Series of Bonds or amounts exchanged therefor are first made available
for the purchase of such First Mortgage Loans. See "Part ] - CERTAIN PROGRAM ASSUMPTIONS —
Set Asides" for a discussion of this reservation.
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Eligibility Requirements
Residency Requirements

In the case of Mortgage Loans made in the Qualified Single Family Mortgage Program, Mortgage
Loans must be made only to Applicants who have not owned an interest in a principal residence during
the three-year period prior to the date of execution of each respective Mortgage which secures each such
Mortgage Loan. Mortgage Loans made in the Non-Qualified Single Family Mortgage Program will not
be subject to this requirement. Each Applicant must also intend to occupy the Eligible Property as his or
her principal place of residence.

Purchase Price Limitations

In the case of Mortgage Loans made in the Qualified Single Family Mortgage Program, the
Purchase Price of an Eligible Property financed in connection with such a Mortgage Loan may not exceed
certain Purchase Price limits as established by the Authority. The Authority has established Purchase
Price limits for Eligible Properties, both new and existing residences, based on the county in which such
Eligible Property is located. These limits range from $189,600 to $332,000. Certain of these Purchase
Price limits are somewhat lower than those permitted by the Tax Code in order to better serve persons and
families of lower income. Purchase Price limits determined by the Authority may be amended by the
Authority from time to time without notice to Bondowners. Furthermore, a Mortgage Loan may be made
in an amount up to $15,000 in excess of the applicable Purchase Price limit for an existing Residence to
finance certain capital improvements to the Eligible Property for energy efficiency purposes. In addition
to the proceeds of a First Mortgage Loan, an Eligible Property may be financed with amounts received as
a grant or loaned and secured by a second mortgage encumbering the property. For other Mortgage
Loans and in certain jurisdictions, the Authority has established or may establish higher Purchase Price
limits, not in excess of 90% (110% in the case of Targeted Area Residences) of the Average Area
Purchase Price, as defined below, of previously occupied or new single family residences, as the case may
be, for the statistical area in which the Eligible Property is located.

The term "Purchase Price" means that cost of acquiring an Eligible Property from the seller as a
completed residential unit, including: (i) all amounts paid, either in cash or in kind, by the Eligible
Borrower (or a related party or for the benefit of the Eligible Borrower) to the seller (or a related person
or for the benefit of the seller) as consideration for the Eligible Property, (ii) the purchase price of the
land and (iii) if the Eligible Property is incomplete, the reasonable cost of completing it (to the extent that
the builder thereof normally completes work on similar residences which he builds, and so that occupancy
thereof is legally permitted); but exclusive of (A) usual and reasonable settlement or financing costs (but
only to the extent that such amounts do not exceed the usual and reasonable costs which would be paid by
the Applicant where financing is not provided through the proceeds of qualified mortgage bonds the
interest on which is excludable from the gross income of the recipient for federal income tax purposes),
(B) the value of services performed by the Eligible Borrower or members of his or her family in
completing the Eligible Property, (C) the value of an income-producing component of the Eligible
Property, (D) the value of all items of personal property included in the Eligible Property and (E) the cost
of land if owned by the Eligible Borrower for at least two years prior to the commencement of
construction.

The term "Average Area Purchase Price" means the most current average area purchase price
under the safe harbor limitations calculated as provided in Revenue Procedure 2004-18. This Revenue
Procedure announces that the Treasury Department and the Internal Revenue Service have determined
that FHA loan limits provide a reasonable basis for determining average area purchase price safe harbor
limitations. Because FHA loan limits do not differentiate between new and existing residences, the
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Revenue Procedure contains a single average area purchase price safe harbor for both new and existing
residences in a statistical area. If the Treasury Department and the Internal Revenue Service become
aware of other sources of average purchase price data, including data that differentiate between new and
existing residences, consideration will be given as to whether such data provide a more accurate method
for calculating average area purchase price safe harbors. If no purchase price safe harbor is available for a
statistical area, the safe harbor for "All Other Areas" may be used for that statistical area.

If the. FHA revises the FHA loan limit for any statistical area after December 31, 2003, an issuer
of qualified mortgage bonds or mortgage credit certificates may use the revised FHA loan limit for the
statistical area to compute a revised average area purchase price safe harbor for that statistical area,
provided that the issuer maintains records evidencing the revised FHA loan limit. The revised average
area purchase price safe harbor for that statistical area is computed by dividing the revised FHA loan limit
by 0.76. In accordance with the Tax Code, the average area purchase price may be determined by the
Authority, in lieu of the safe harbor limitations described above, if the Authority uses more accurate and
comprehensive data.

The most recently published safe harbor limitations for Average Area Purchase Prices for Single
Family Residences in the State were as follows:

Area Average Purchase Price
Boulder MSA $381,999
Denver — Aurora MSA 344,222
Eagle County 411,703
Lake County 411,703
San Miguel County 344,222
Silverthorne MSA 380,000
Greeley MSA 286,875
Fort Collins — Loveland MSA 280,000
Routt County 270,000
Ouray County 262,500
Colorado Springs MSA 272,102
Gunnison County 259,938
Garfield County 292,293
Grand County 293,750
Pitkin County 381,999
La Plata County 303,750
All Other Areas 227,147

Source: FHA mortgage limits list published as of January 21, 2005.

Condominium Projects

Under the Qualified Single Family Mortgage Program, Mortgage Loans on a limited number of
condominium units which qualify for FHA insurance, VA or Rural Housing Service guarantees or PMI
may be purchased. The aggregate principal amount of Mortgage Loans encumbering condominium units
may not exceed 20% of the aggregate principal amount of all Mortgage Loans financed by the Bonds at
the time such Mortgage Loans are originated or purchased.
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Income Limits

An Applicant may be a Borrower for purposes of a Mortgage Loan only if such Applicant has a
current Gross Annual Household Income which does not exceed the limits set forth in the Program
Directive. Income limits determined by the Authority may be amended by the Authority from time to
time without notice to Bondowners.

Homebuyer Education Requirement

Prior to receiving a Mortgage Loan (except in the case of a Zero Interest First Mortgage Loan)
originated under the Qualified Single Family Mortgage Program, the Authority expects to require each
Borrower to complete a homebuyer education class approved by the Authority. Applicants for Mortgage
Loans originated under the Non-Qualified Single Family Mortgage Program will be required by the
Authority to attend homebuyer education classes only if they have not owned a residence in the previous
three years. Homebuyer education classes are offered statewide and at no cost to the Borrower by
Authority-approved housing counseling agencies and housing authorities under contract with the
Authority. Homebuyer education certificates are only valid for nine months from the date of the
certificate through the date of the purchase contract. Pursuant to its contracts with such agencies, the
Authority will pay up to certain amounts for the classroom education.

Mortgage Purchase Agreement

Each Mortgage Lender approved by the Authority to participate in the Authority's Single Family
Mortgage Program has executed a Mortgage Purchase Agreement. Additional Mortgage Lenders may
become eligible to participate and, if approved by the Authority, will enter into a Mortgage Purchase
Agreement. Purchases of Mortgage Loans by the Authority from Mortgage Lenders are made pursuant to
Mortgage Purchase Agreements, which in most cases incorporate by reference the terms and provisions of
the Seller's Guide. A reservation of Mortgage Loan funds is for a specific Applicant, residence, Mortgage
Loan amount and interest rate. The Seller's Guide provides that an origination fee equal to one percent
(1%) of the aggregate principal amount of each First Mortgage Loan may be charged to a Borrower and
Mortgage Lenders may receive an additional payment from the Authority equal to one percent (1%) of
the aggregate principal amount for certain First Mortgage Loans and, in the case of First Mortgage Loans
originated in non-metropolitan areas, an additional .50% fee will be paid to Mortgage Lenders.

The Mortgage Lender will warrant, represent, covenant and agree that each time it sells a
Mortgage Loan to the Authority such Mortgage Loan will, to the best of its knowledge, meet the
conditions required by the Indenture.

The Authority reserves the right to modify or otherwise change its procedures under the Program
from time to time on the basis of its experience in order to meet changed conditions. To the extent that
such modifications or changes are made, the Authority will be governed by the Act and by the covenants
contained in the Indenture.

Seller's Guide

Each Mortgage Purchase Agreement (applicable only to Mortgage Loans other than Zero Interest
First Mortgage Loans) incorporates by reference the Seller's Guide, including all of the terms, conditions,
representations and warranties therein. The Seller's Guide describes the procedures for reservation, loan
delivery and purchase, and contains representations, warranties, covenants and agreements of the
Mortgage Lender to the Authority, certain of which relate to: (i) the legality and validity of the Mortgage
Loans and related documents; (ii) the existence and conveyance to the Authority of a valid lien (subject
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only to current taxes and assessments not yet due and payable, and encumbrances permitted by the
Authority) on the Eligible Property, located in the State and held in fee simple; (iii) the absence of
delinquencies with respect to payments on each Mortgage Loan; (iv) the absence of defaults under each
Mortgage Loan; (v) the Mortgage Lender's right to sell each Mortgage Loan to the Authority; (vi) the
existence and validity of hazard insurance on the Eligible Property in an amount not less than 100% of the
replacement costs of the improvements at the time of the origination of the Mortgage Loan;
(vii) compliance by the Mortgage Lender with all requirements relating to the insurance or guaranty of
the Mortgage Loan; (viii) compliance with the applicable requirements of the Tax Code; and (ix) the
requirement that any insurance or guaranty will inure to the benefit of the Authority. The Authority has
the right to decline to purchase any Mortgage Loan offered to it if, in the reasonable opinion of the
Authority, the Mortgage Loan does not conform to the requirements of the Act or the Seller's Guide. See
"Mortgage Purchase Agreement" under this caption.

The Seller's Guide may be amended or supplemented by the Authority from time to time without
notice to the owners of the Bonds.

Servicing of the Mortgage Loans

Prior to 1997, the Authority caused its portfolios of single-family mortgage loans to be serviced
by eligible financial institutions ("Servicers") pursuant to servicing agreements with the Authority
("Servicing Agreements"). In 1997, the Board of Directors of the Authority adopted a plan for in-house
servicing of mortgage loans by the Authority as an alternative to this historical servicing by Servicers.
The Authority believes that, through its in-house servicing operations, the Authority is servicing
mortgage loans in accordance with servicing practices or standards as required to maintain any applicable
insurance with respect to such loans. For more information concerning the Authority, see "Part IT —
COLORADO HOUSING AND FINANCE AUTHORITY."

The Seller's Guide relating to the Mortgage Loans requires all originating Mortgage Lenders to
sell to the Authority all of the loan servicing rights to the Mortgage Loans. The Authority intends to
service all of the Mortgage Loans. In that connection, the Authority will retain an annual servicing fee of
30/100 of one percent (0.30%) of the outstanding balance of the Mortgage Loans (except that no
servicing fee will be charged for any Zero Interest First Mortgage Loans or Second Mortgage Loans). In

addition, the Authority plans to retain any and all investment earnings on the loan payments which accrue
after such payments are received by the Authority but before the date the Authority is required by the

Indenture to remit such payments to the Trustee.

In most cases, the Authority begins servicing the Mortgage Loans within five (5) business days of
closing, which is prior to the Authority's purchase of the Mortgage Loans. The Seller's Guide sets forth
the Authority's servicing obligations with respect to a Mortgage Loan for the period prior to the
Authority's purchase of the Mortgage Loan. The Seller's Guide also gives the Authority the right to
retransfer the servicing of a Mortgage Loan back to the Mortgage Lender if the Mortgage Loan is not
purchased within a specified time. The Authority has made representations in the Indenture to service, or
cause to be serviced, each Mortgage Loan in accordance with acceptable mortgage servicing practices of
prudent lending institutions or in accordance with such other standards as are required to maintain the
government mortgage insurance or guaranty or private mortgage insurance, as applicable, with respect to
such Mortgage Loan.

Loss Mitigation

For Mortgagors in default, the Authority actively seeks alternatives to foreclosure. The Authority
is making use of HUD’s loss mitigation procedures (see Appendix I — "INSURANCE AND
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GUARANTEE PROGRAMS; FORECLOSURE — FHA Insurance") as applicable, for all loan types.
These loss mitigation alternatives include an informal or formal forbearance plan (depending on length of
the repayment period), a forbearance with a partial claim (FHA-insured loans only), a pre-foreclosure sale
or a deed in lieu of foreclosure. The Authority also refers all Mortgagors in default to default counselors
for assistance.

Hazard Insurance

Each Mortgagor must maintain a hazard insurance policy covering loss against fire and hazards
included within the term extended coverage.

In general, the standard form of fire and extended coverage policy covers physical damage to or
destruction of a residence by fire, lightning, smoke, windstorm and hail, riot, strike and civil commotion,
subject to the conditions and exclusions particularized in each policy. Although the policies relating to
the Mortgage Loans may be underwritten by different insurers and therefore will not contain identical
terms and conditions, the basic terms thereof are dictated by Colorado law. Most such policies typically
do not cover any "physical damage" resulting from the following: war, revolution, governmental actions,
earthquake, floods and other water-related causes, nuclear reactions, wet or dry rot, vermin, rodents,
insects or domestic animals, theft and, in certain cases, vandalism. The foregoing list is merely indicative
of certain kinds of uninsured risks and is not intended to be all-inclusive.

Most hazard insurance policies typically contain a "coinsurance" clause which will require the
Mortgagor at all times to carry insurance of a specified percentage (generally 80% to 90%) of the full
replacement value of the improvements on the residence in order to recover the full amount of any partial
loss. If the coverage falls below the specified percentage, the insurer's liability in the event of partial loss
would not exceed the larger of (i) the actual cash value of the improvements damaged or destroyed or (ii)
such proportion of the loss as the amount of insurance carried bears to the specified percentage of the full
replacement cost of such improvements. The effect of coinsurance in the event of partial loss may be that
hazard insurance proceeds will be insufficient to restore fully the damage to the Eligible Property.

Special Program Features
Zero Interest First Mortgage Loans

The Authority may use amounts in the subaccount of the Acquisition Account to acquire as
Mortgage Loans certain loans referred to as "Zero Interest First Mortgage Loans." Zero Interest First
Mortgage Loans are loans which have been made by a non-profit organization to borrowers in principal
amounts equal to the cost of construction of the dwelling, with no interest. The annual repayment
obligation of Zero Interest First Mortgage Loans will be based on 25% of the respective borrower's gross
annual income and the respective maturities of the Zero Interest First Mortgage Loans will be derived as a
result of the repayment terms. The Zero Interest First Mortgage Loans will not be insured or guaranteed
and do not need to meet any loan-to-value ratios. Zero Interest First Mortgage Loans will be originated
without cash assistance or a Second Mortgage Loan. Terms of the Zero Interest First Mortgage Loans
may be amended from time to time and the level of such Zero Interest First Mortgage Loans so acquired
may be determined by the Authority, to the extent consistent with the then current Cash Flow Statement
and Authority Certification required by the related Series Indenture to demonstrate that the Class I Asset
Requirement, the Class II Asset Requirement and the Class III Asset Requirement for the particular Series
of Bonds will be met after taking into account such terms and level.
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HomeAccess Program

The Authority may use amounts in the Acquisition Account to purchase Mortgage Loans
originated under the Authority's HomeAccess Program, which assists persons with disabilities to achieve
homeownership. Under the HomeAccess Program, persons with disabilities may receive First Mortgage
Loans (referred to herein as "HomeAccess Loans") at an annual interest rate of 3.00%. In connection
with its HomeAccess Program, the Authority has introduced its HomeAccess Plus Loans (referred to
herein as "HomeAccess Plus Loans") which may also be made to persons with disabilities. HomeAccess
Plus Loans may be financed by amounts in the respective subaccount of the Acquisition Account at
varying annual interest rates. A HomeAccess Loan or a HomeAccess Plus Loan will be made only to a
borrower who makes a cash contribution of at least $750 and who meets certain income limits lower than
those established for Borrowers of other First Mortgage Loans. The Authority may provide up to $10,000
to certain borrowers under the HomeAccess and HomeAccess Plus Programs with a Second Mortgage
Loan for downpayment assistance. The HomeAccess and HomeAccess Plus Second Mortgage Loans
bear deferred interest at an annual interest rate of 1.5%. Terms of the HomeAccess Loans and
HomeAccess Plus Loans may be amended from time to time and the level of such HomeAccess Loans
and HomeAccess Plus Loans so acquired may be determined by the Authority, to the extent consistent
with the then current Cash Flow Statement and Authority Certification required by the related Series
Indenture to demonstrate that the Class I Asset Requirement, the Class II Asset Requirement and the
Class IIT Asset Requirement for the particular Series of Bonds will be met after taking into account such
terms and level.

Second Mortgage Loans

Proceeds of certain Bonds may be used (and are expected to be used) by the Authority to
originate Second Mortgage Loans to Borrowers of First Mortgage Loans and to pay a flat $150 delivery
fee for each Second Mortgage Loan. Second Mortgage Loans can be originated for up to three percent
(3%) of the First Mortgage Loan amount at a zero percent (0%) interest rate, with a term of 30 years.
Second Mortgage Loans will be due in full upon the sale of the property, the refinance of the related First
Mortgage Loan, payment in full of the related First Mortgage Loan, transfer of title, or if the property is
no longer the Borrower's principal residence. Repayment of the entire balance of the Second Mortgage
Loan will be due in month 360 (after repayment of the thirty (30) year First Mortgage Loan). The Second

Mortgage Loan can be prepaid in full or in part at any time without penalty. The Second Mortgage Loan
is assumable, subject to the assumptor's eligibility as it relates to the applicable Program Income Limits at
the time of assumption, the assumptor's first-time homebuyer status (as applicable), and approval of the
Authority. The percentage and aggregate amounts available for origination of such Second Mortgage
Loans from time to time must be at levels consistent with the then current Cash Flow Statements and
Authority Certification required by the Related Series Indenture to demonstrate that the Related Class I
Asset Requirement, the Related Class II Asset Requirement and the Class III Asset Requirement will be
met after taking into account such levels for Second Mortgage Loans.

Refinancing Program

Proceeds of the Bonds (or amounts exchanged therefor) provide funding for the Authority's
mortgage purchase activities under the Program. The Authority is considering the possible use in the
future of such proceeds and exchanged amounts to fund mortgage refinancing activities. Implementation
by the Authority of such a mortgage refinancing program as part of the Program is likely to result in the
prepayment of outstanding mortgage loans, including the Mortgage Loans, with a corresponding
redemption at par of Bonds secured by such Mortgage Loans in accordance with the redemption
provisions of the respective Series Indenture. See "Part Il — CERTAIN BONDOWNERS' RISKS —
Considerations Regarding Redemption."
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Community Land Trust Program

The Authority plans to use of proceeds of Bonds to originate First Mortgage Loans with a first
lien on a residence built on leased ground in connection with a Community Land Trust. The remaining
term of the ground lease will not be less than the term for repayment of the Bonds secured by the First
Mortgage Loan. The Community Land Trust's ground lease may include certain resale restrictions to
limit future property purchasers to low and moderate families or to limit the maximum sales price of the
property. The Authority will require that a Land Lease Rider (the "Rider") among the Borrower, the
Authority and the Community Land Trust be recorded which will provide that such restrictions will
terminate automatically on foreclosure of, or acceptance of a deed-in-lieu of foreclosure for, the leasehold
mortgage. The Rider will also provide that in no event shall the leasehold terminate except for (1)
nonpayment of amounts due under the lease; (2) violation of the restrictions on sale; and (3) violation of
the requirement that the Borrower occupy the land as their primary residence. The Rider shall give the
Authority the prior right to cure any such default without terminating the lease or to foreclose its
mortgage, at which point a new lease between the Authority and the Community Land Trust will be
automatically created.

NO IMPAIRMENT OF CONTRACT BY THE STATE

Pursuant to the provisions of Section 29-4-731 of the Act, the Authority has included in the
Indenture the pledge and agreement of the State of Colorado that the State of Colorado will not limit or
alter the rights vested by the Act in the Authority to fulfill the terms of any agreements made with Bond
Owners, or in any way impair the rights and remedies of such Owners until the Bonds, together with the
interest thereon and all costs and expenses in connection with any action or proceedings by or on behalf
of such Owners, are fully met and discharged.

LEGALITY FOR INVESTMENT AND SECURITY FOR DEPOSITS

The Act provides that the Bonds are eligible for investment in the State by all public officers,
public bodies and political subdivisions of the State, banking associations, savings and loan associations,
trust companies, investment companies and insurance companies, and all executors, administrators,
trustees and other fiduciaries of funds in their control or belonging to them; provided that, at the time of
purchase by a public entity, such Bonds are rated in one of the two highest rating categories by one or
more nationally recognized organizations which regularly rate such obligations. The Act makes the
Bonds securities which may properly and legally be deposited with and received by any municipal officer
or any agency or political subdivision of the State for any purpose for which the deposit of bonds, notes
or obligations of the State is authorized by law.

INDEPENDENT AUDITORS

The financial statements of the Authority as of and for the years ended December 31, 2004 and
2003, included in this Official Statement as Appendix G, have been audited by Deloitte & Touche LLP,
independent auditors, as stated in their report appearing therein.
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MISCELLANEOUS

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. All quotations from, and summaries and explanations of the statutes, regulations and
documents contained herein do not purport to be complete and reference is made to said laws, regulations
and documents for full and complete statements of their provisions. Copies, in reasonable quantity, of
such laws, regulations and documents, including the Indenture and the Liquidity Facilities, may be
obtained, during the offering period, upon request to the Authority and upon payment to the Authority of
a charge for copying, mailing and handling, at 1981 Blake Street, Denver, Colorado 80202, Attention:
Executive Director.

The distribution of this Official Statement has been duly authorized by the Authority. Any
statements in this Official Statement involving matters of opinion, whether or not expressly so stated, are
intended as such and not as representations of fact. This Official Statement is not to be construed as an
agreement or contract between the Authority and the purchasers or owners of any Bonds.

COLORADO HOUSING AND FINANCE
AUTHORITY

By:_/s/ Cris A. White
Chief Operating Officer
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APPENDIX A

Summary of Certain Provisions of the Indenture

The Master Indenture and the 2006 Series A Indenture, copies of which are available from the
Authority and the Trustee, contains various covenants and security provisions, some of which are
summarized below.

Definitions of Certain Terms

"Accreted Value" means, with respect to each compound interest Bond as of any date of
calculation, an amount equal to the sum of (i) the principal amount of such Bond, plus (ii) any interest
that has been compounded, i.¢., any interest amount that is itself then bearing interest, all determined as of
such date.

"Acquisition Account" means the Account so designated, which is created and established in the
Program Fund by the Master Indenture. See "Program Fund; Acquisition Account" under this caption.

"Act" means the Colorado Housing and Finance Authority Act, being Part 7, Article 4, Title 29 of
Colorado Revised Statutes.

"Adjustable Rate Bonds" means Bonds the interest rate on which is not fixed to maturity.

"Agoregate Debt Service" means for any particular period, Bonds and Auxiliary Obligations, the
Debt Service Payments becoming due and payable on all Payment Dates during such period with respect
to such Bonds and such Auxiliary Obligations.

"Aggregate Principal Amount” means as of any date of calculation, the principal amount or
Accreted Value of the Bonds referred to.

"Alternate Tax-Exempt Term Rate" means on any Rate Determination Date for an Adjustable
Rate Tax-Exempt Bond in the Term Rate Mode, an index published or provided by Kenny Information
Systems, which index is based on yield evaluations at par of bonds the interest on which is excluded from
gross income for purposes of Federal income taxation and are not subject to a "minimum tax" or similar
tax under the Code (unless all tax-exempt bonds are subject to such tax). The bonds upon which the
index is based shall include not less than five "high grade" component issuers selected by Kenny
Information Systems which shall include, without limitation, issuers of general obligation bonds. The
specific issuers included among the component issuers may be changed from time-to-time by Kenny
Information Systems in its discretion. The yield evaluation period for the index shall be a one year
evaluation.

"Amortized Value" means, when used with respect to an Investment Security purchased at a
premium above or at a discount below par, the value as of any given date obtained by dividing the total
amount of the premium or the discount at which such Investment Security was purchased by the number
of days remaining to the first call date (if callable) or the maturity date (if not callable) of such Investment
Securities at the time of such purchase and by multiplying the amount so calculated by the number of
days having passed from the date of such purchase; and (a)in the case of an Investment Security
purchased at a premium, by deducting the product thus obtained from the purchase price and (b) in the
case of an Investment Security purchased at a discount, by adding the product thus obtained to the
purchase price.




" Authority" means the Colorado Housing and Finance Authority, the body corporate and political
subdivision of the State or any successor thereto under or with respect to the Act.

" Authority Certificate” means, as the case may be, a document signed by the Chair, Vice Chair or
an Authorized Officer either (a) attesting to or acknowledging the circumstances, representations or other
matters therein stated or set forth or (b) setting forth matters to be determined by such Authorized Officer
pursuant to the Indenture.

" Authorized Officer" means the Chair, Chair pro tem or Executive Director of the Authority, and
any other officer designated from time to time as an Authorized Officer by resolution of the Authority
and, when used with reference to any act or document, also means any other person authorized by
resolution of the Authority to perform such act or sign such document.

"Auxiliary Agreements" means Interest Rate Contracts and Liquidity Facilities.

"Auxiliary Agreement Providers" means Interest Rate Contract Providers and Liquidity Facility
Providers.

"Auxiliary Obligations" means obligations of the Authority for the payment of money under
Auxiliary Agreements.

"BMA Municipal Swap Index" means with respect to any Adjustable 2006 Series A Bond in the
Weekly Mode for which a rate is not set pursuant to the 2006 Series A Indenture, the rate per annum
determined on the basis of an index based upon the weekly interest rates of tax-exempt variable rate
issues included in a database maintained by the Indexing Agent which meet specific criteria established
by The Bond Market Association, formerly known as the Public Securities Association.

"Bond" or "Bonds" means any of the bonds, notes or other financial obligations (however
denominated) of the Authority authorized and issued under the Indenture, including any Refunding
Bonds.

"Bond Counsel" means any attorney or firm of attorneys of nationally recognized standing in the
field of municipal law whose opinions are generally accepted by purchasers of municipal bonds,
appointed from time to time by the Authority.

"Bondowner" or "Owner" or "Owner of Bonds" or similar term, when used with respect to a
Bond or Bonds, means the registered owner of any Outstanding Bond.

"Bond Year" means, with respect to each Series, the twelve-month period designated as such by
the Related Series Indenture, except that the first Bond Year for any Bonds may commence on the date of
issuance thereof and end on the date specified by such Series Indenture.

"Borrower" means the maker of, and any other party obligated on, a Mortgage Loan in
connection with the acquisition or rehabilitation of Residential Housing, who is a person or family of
"low or moderate income" qualifying as such under the Act and the Rules and Regulations and in
accordance with the Code.

"Business Day" means, except as set forth in a Series Indenture, any day (a) on which banks in
the cities in which the respective principal offices of the Paying Agent, the Bond Registrar, the Trustee
and Related Auxiliary Obligation Providers are located are not required or authorized by law to be closed



