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In the opinion of Kutak Rock LLP, Bond Counsel, under existimg, leegulations, rulings and jutlal decisions interest on¢2018
Series D Bonds is included in gross incdorefederal income tax purposes. Furtherean the opinion of Bond Counsel, th#l8 Series D
Bonds, their transfer and the income therefrom, including any prafite on the sale thereof, dhet all times be free frortaxation by the
State of Colorado or any political subdivision or other instrurakiytof the State of Colorado under Colorado laws in effisobf the date of
delivery of the 2018 Series D Bonds.
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JHGHUDOO\ 7D[DEOH 6LQJOH )DPLO\ ORUWJDJH
6HULHV '

'DWHG 'DWH Rl "HOLYHU\ 'XH $V VKRZQ EHOR

7KH &RORUDGR +RXVLQJ D Q G XIMKORQUAHW SR WHKLRLQLIW \  WDKWHH3 B ULWDHL S D OGIHRIDXODWV R
7D[DEOH 6LQJOH )DPQADVWRUWWRIDGY H 6HEMHNHYV W B RKG BHULHV ' %RQGV DUH E
WKH $XWKRULW\ SKW V&0 8 YWXR D RRD YARXNWRE 6DWHG DYVODPWEAGHGGWBGX DH ' 6HULH
,QGHQWXUH WRJHWKHU ZLW KQ @ & \WXHINF K UE HWGZAHMHVOXW K H VB XM KR U LW\ DQ® @ Vo %ITOQML |
DV 7UXVWHH 3URFHHGV RI WKH FOW K H H VD'Y % RSOV BIGIRWK HAL @ BWESR G VDIMLEY LEHRGH
RXWVWDQGLQJ XQGHUXWHKHVOBN VB RIEBIEKW RG KR AXFZ XL BB GHR WWRJ 0LIQD Q RBHY LGH QR H B
LQ WKH 6WDWH Rl &RORUDGR LLH DXRF®R XGOS R VRLIWW KLHQ WHRY W & M HU HO\VB® ROHLE'W \KIUGY K i
XQGHU WKH ,QGHQWXUH DQG LLIQFSDYIFWRKWAKR I, QGHDMEHHLQ DFFRUGD

7KH BHULHV ' %RQGV ZLOO EH LVVXRG RQ\ GQQRFIUPIDWRRQW LBIOHYV WKHUHRI
IL[HG UDWHV VKRZQ RQ WKH LQVLGHHURBW 'FRREGYV 7ZQWE LEHY B/DRIE W K HEQ PDH@ FQD\)
RQ 1RYHPEHU RVQ @ \G IMVEHDBVXGE IDW \

7KH 6HULHV ' %RQGV ZKHQ LVVXRGPHLRIO&HIBHH KRR WBVHXROGQGHWUKRI WKH
QRPLQHH RI 7KH "HSRRPVOADVRULHD XRW N QHZXRONUHILVWHUHG ERQG HTXDO &\HRUJMWKWH S
" %RQGV RI HDFK PDWXULW\ ZLOO EH&ARHILYEHUHIX DQ WXKHHFEHDW IH R RQ B8 wQ ER KK RO & |
IRUP RQO\ DQG EIHWQRILWKBIO RZEHULH QR W RIPIGW IZLHWD SK\VLFDO GHOL Y® U \WKHERQIGQ WHH

LQ WKH BHRWLGW H[FHSW DV GHVIFEHES\S RHSBLRHQMBWRRIWSULQFLSXGE KD ST\ P B QW Y M
WKH '7& SDUWLFLSDQWYV IRU VXEVHIXE QRE GHW\E RU WHLRHIG BHRUDVIKYH OB%\Q B QL& ULGVFH 5 Bl
RQ WKH 6HULHV PP/RIQ GV ZH OWORHVMRL JHR B H&N &R E\ WKH 3D\LQJHJHEW LVR O

WKH VROH UHJLVBXHWVHEG HRZW HRU V XIRK S D URPHLFW S D/MORVV LV WKH UHVSRQWVVEKE® LSAD\\ RH QM.
WR WKH EHQHILFLDO RZQHUV RI WKRRDVLEGBUWHWI WREGV&L S DWKH. FULFSYDSDW VP B Q B8 MXIKOH
GHVFULEHG KHUHLQ
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The 2018 Series D Bonds are subject to redéampprior to their respective stated matties at the timesunder the conditios
and at the prices set forth herein. For further tigls, see “PART I—TERMS OFTHE 2018 SERIES D BONDS.”

7KH ODVWHU ,QGHQWXUH SURYLGH\O LW\ RE® FIDDVVE@WRW BHEDEWOR [ OOV V.9 |,
2EOLJDWLRQV 7KH BHULHV ' %RQ®BR @GN EKLBK DWNH}WRHEEODEIDWA/RRY \6 RIDE RH ¥R\ |
IURP WKH UHYHQXHV DVVHWV DQG RR®HQIW $OH ®M G HMFEHHTEXHIEK KoHQUO-MVTH® [ XD R WEKDHWU
&ODVV , 2EOLJDW DRWW UWQ R X VRWWIOHILGH Q J, XQIBGIW XWKH BIBVGLWLRQDO %R QGNMVR M HX[RO L
LOQFXUUHG E\ WKH $XWKRULW\ XQG HW KWKIHR X D \&VODWY \V € & KGR B UGIHIOQ. HDVBRRLID | R BWK R Q
FHUWDLQ RWKHU BRWXGILG MRQV ODW QW HRGHBW XKBBOLWK ' %RQGV FR QR ® [RWXOWHD BIO!
RI WKH 6WDWH RI &RORUDGR RU DQWSRIOLWK BQOWKHE SX W K\RILRQV W K HKHH B K WEKRRHM. WW K
KDYH WKH SRZHU WR SOHGJH WKH JHK}H&WDWHJ R G & "OR U D/GR[ IRQYJ DSR ZHHYRW K DO V
WKH JHQHUDO FUHGLW RI WKH $XWHEWLWYY EHBK HE QRRU DMKHAUSDE BHQIWMHY ' %RQGV

This cover page contains certain inforngatifor quick reference only. It is notsammary of the 2018 Series D Bonds. lrorest
must read the entire Official Statement to obtain informationnéisé¢o the making of an informed investment decision. t@lapgd terms
used herein and not defined have the megmspecified in the Indenture. See “SUMRMAOF CERTAIN PROVISIONS OF THE MASTER
INDENTURE” in Appendix A tthis Official Statement.

7KH BHULHV ' %RQGV DUH RIIHU GG dKHIQU HDF I R GV KIHL MBI ORE @ B 66 EBHHT RVZ W
WKH DSSURYDO RI OHJDOLW\ E\ .XW DINK B/ARKRN LAB\ YBDROGEG FEIRIXDDHID RMRK MK BFLFOQDG E W LSFOQYWY/
RQ IRU WKH $XWKRUDRWJ KW &KDOTU OV HOQ HUID BRGHUZULWHUV DUH BEWK QUKBIH 8 USDHRQ
RI WKH BHULHV ' %RQGV E\ WKHLU)FBRXDW HTD ROL\QNY | D QEY BEESM R R® \& , QFHRUW\SLRQUID BAH
PXQLFLSDO DGYLMVRW WR MRGDHXWKRY RLWKMWKH BHHUHV ' %RQGV 6 RBENHMYLRQR SW
8QGHUZULWHUV LQREQGD WKW DVRI RRWMH D FSHWNHW L ®RQE VR YWRKH GHME H Q ¥ DM IR QV V|
33$57 ,281'(5:5,7,1* KHWHLY® H[SHFWHG WKD WWRIGV Z I6AIQURK JKH'GBY HQHIGH ZWHRNIN 1 H:
RQ RU DERXW 6HSWHPEHU

% D U\WO D 5%& &DSLWDO ODUNF
%R1$ 0HUWLFXO / *HRM . %DXP &RPSDQ
6WLIHO "HOOVIRDBHFXULWLHYV

7KLV 2IILFLDQ\6VGDWHBHEXW XVW
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JHGHUDOO\ 7D[DEOH 6LQJOH )DPLO\ ORUWJDJH &OD'
BHULHV
&86,3 VL[ GLJLW LVVXHU QR

6HULDO %RQGV 3ULFH RI HDFK ODWXULW\

ODWXULWULQFLSQ@QWHUHVW ODWXULW\3ULQFLSPDPODNHUHVW
0D\ $PRXQWS5DWH &86,3 1RYHPEHU $PRXQW 5DWH &86.3
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" 1HLWKHU WKH $XWKRULW\ QRU WKELWGERUZW KW HUF\F XNUIDNFN B IQ W K H VESSR R ®EKIP BEVHRUOVH QAKIIRRK T
WKH FRQYHQLHQFH RI WKH RZQHUV RI WKH 6HULHV ' %RQGV



1R GHDOHU EURNHU VDOHVPDQ RU RWKHU SHUVRQ KDV EHH
JLQDQFH $XWKRULW\ RU E\ WKH 8QGHUZULWHUV WR JLYH DQ\ LQIR
WKDQ WKRVH FRQWDLQHG LQ WKLV 2IILFLDO 6WDWHPHQW DQG
UHSUHVHQWDWLRQV PXVW QRW EH UHOLHG XSRQ DV KDYLQJ EHHQ
LQ WKLV 2IILFLDO 6WDWHPHQW LV VXEMHFW WR FKDQJH ZLWKRXYV
BWDWHPHQW QRU DQ\ VDOH KHUHXQGHU XQGHU DQ\ FLUFXPVWDQF
FKDQJH LQ WKH DIIDLUV Rl WKH $XWKRULW\ RU RWKHUZLVH VLQFH
FRQVWLWXWH DQ RIIHU WR VHOO RU WKH VROLFLWDWLRQ RI DQ RI|
' %RQGV E\ DQ\ SHUVRQ LQ DQ\ MXULVGLFWLRQ LQ ZKLFK LW LV X
VROLFLWDWLRQ RU VDOH

7KH LQIRUPDWLRQ VHW IRUWK LQ WKLV 2IILFLDO 6WDWHPHQ"
REWDLQHG IURP RWKHU VRXUFHV EHOLHYHG WR EH UHOLDEOH 7}
WKLV 2IILFLDO 6WDWHPHQW LQ DFFRUGDQFH ZLWK DQG DV SDUW |
ODZV DV DSSOLHG WR WKH IDFWV DQG FLUFXPVWDQFHV Rl WKLV W
DFFXUDF\ RU FRPSOHWHQHVV RI VXFK LQIRUPDWLRQ DQG LW LV Q
WKH 8QGHUZULWHUV 7KLV 2IILFLDO 6WDWHPHQW FRQWDLQV LQ S
LQWHQGHG DV VWDWHPHQWYV RI IDFW DQG QR UHSUHVHQWDWLRQ
HVWLPDWHY DQG RSLQLRQV RU WKDW WKH\ ZLOO EH UHDOL]HG

$00 LQIRUPDWLRQ IRULQYHVWRUV UHJDUGLQJ WKH $XWKRUL\
WKLV 2IILFLDO 6WDWHPHQW :KLOH WKH $XWKRULW\ PDLQWDLQV |
WKH LQIRUPDWLRQ RQ WKLV ZHEVLWH LV LQWHQGHG WR DVVLVW
SURYLGH DQ\ FROQWLQXLQJ LQIRUPDWLRQ H[FHSW LQ WKH FDVH RI
HQWLWOHG 3)RU ,QYHVWRUV" ZLWK UHVSHFW WR WKH 6HULHV
RWKHU ERQGYV RU REOLJDWLRQV RI WKH $XWKRULW\ SHIHUHQFH
LQIRUPDWLRQDO SXUSRVHV RQO\ DQG PD\ EH LQ WKH IRUP RI D K
8QOHVYV VSHFLILHG RWKHUZLVH VXFK ZHEVLWHV DQG WKH LQIR
LOQFRUSRUDWHG LQWR DQG DUH QRW SDUW RI WKLV 2IILFLDO 6WD

7+( 35,&( $7 :+,&+ T+( 6(5,(6 ' %21'6 $5( 2))(5(' 72 7+( 38%/,&
7+( 81'(5:5,7(56 $1' 7+( <,(/' 5(68/7,1* 7+(5()520 0$< 9$5< )520 7+(
,1,7,$/ 38%/,& 2))(5,1* 35,&( $33($5,1* 21 7+( )5217 &29(5 +(5(2)
$'',7,21 7+( 81'(5:5,7(56 0$< $//2: &21&(66,216 25 ',6&28176 )520 68&
1,7,/ 38%/,& 2))(5,1* 35,&( 72 '($/(56 $1' 27+(56 ,1 &211(&7,21 :,7+
2))(5,1* 7+( 81'(5:5,7(56 0%$< 29(5%$//27 25 ())(&7 75$16$&7,216 :+,&-
67$%,/,=( 25 0$,17%,1 7+( 0$5.(7 35,&( 2) 7+( 6(5,(6 ' %21'6 $7 $ /
$%29( 7+$7 :+,&+ 0,*+7 27+(5:,6( 35(9%,/ ,1 7+( 23(1 0$5.(7 68
67$%,/,=,1* ,) &200(1&(' 0$< %( ',6&217,18(" $7 $1< 7,0(

7KH 6HULHV ' %RQGV KDYH QRW EHHQ DSSURYHG RU GLVDS
&RPPLVVLRQ RU DQ\ VWDWH VHFXULWLHV FRPPLVVLRQ QRU KDV WK
SDVVHG XSRQ WKH DFFXUDF\ RU DGHTXDF\ Rl WKLV 2IILFLDO 6WDYV
FULPLQDO RIIHQVH

7KLV 2IILFLDO 6WDWHPHQW FRQWDLQV VWDWHPHQWY UHODW
VWDWHPHQWY" DV GHILQHG LQ WKH 3ULYDWH 6HFXULWLHYV /LWLJD\
6WDWHPHQW WKH ZRUGV SHVWLPDWH ~ 3IRUHFDVW ~ 3SLQWHQG ~ 3H
H[SUHVVLRQV LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWYV

7+( $&+,(9(0(17 2) &(57%$,1 5(68/76 25 27+(5 (;3(&7$7,216 &217$,1
)1 68&+ )25:$5' /22.,1* 67$7(0(176 ,192/9( .12:1 $1' 81.12:1 5,6.6
81&(57%$,17,(6 $1' 27+(5 )$&7256 :+,&+ 0$< &$86( $&78%$/ 5(68/7
3(5)250$1&( 25 $&+,(9(0(176 '(6&5,%(' 72 %( 0$7(5,$//< ',))(5(17 )52¢C
$1< )8785( 5(68/76 3(5)250$1&( 25 $&+,(9(0(176 (;35(66(' 25 ,03/,(' ¥
68&+ )25:$5' /22.,1* 67$7(0(176 7+( $87+25,7< '2(6 127 3/$1 72 ,66
$1< 83'$7(6 25 5(9,6,216 72 7+26( )25:$5' /22.,1* 67$7(0(176 ,) 25 :+(
76 (;3(&7$7,216 25 (9(176 &21',7,216 25 &,5&8067$1&(6 21 :+,&+
67$7(0(176 $5( %$6(° 2&&85
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BRXUFHY DQG 8VHV RI )XQGV
7KH 5HIXQGLQJ
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*HQHUDO
%RQG 3UHPLXP
ODUNHW 'LVFRXQW 2ULJLQDO ,V
8QHDUQHG ,QFRPH OHGLFDUH &R
6DOHV RU 2WKHU 'LVSRVLWLRQV
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RQGWRDUG RI 'LUHFWRUV DQG ODQDJHPHQ
' %RBQBVHQW %RDUG ,RI 'LUHFWRUV RI WK
QW (PSOR\HHV DQG 3HQVLRQ ,QIRUPDWLR!
,QVXUDQFH &RYHUDJH ,
6HOHFWHG )LQDQFLDQ ,QIRUPDWLRQ
7KH *HQHUDO )XQG
$XWKRULW\ 3ROLF\,5HJDUGLQJ 6ZDSV
3URJUDPV WR 'DWH ,
2EOLJDWLRQV RI WKH $XWKRULW\
6(&85 7< )25 7+( %21'6 $1' $8;,/,$5<
2%/,*$7,216
30HGJH RI 7UXVW (VWDWH
SHYHQXHYV
QV 7KH ORUWJDJH [RDQV DQG WKH ORUWJ
TXLUBAARWLWLHYV
'"HEW 6HUYLFH 5HVHUYH )XQG
JLTXLGLW\ )DFLOLWLHV
,QWHUHVW 5DWH &RQWUDFWYV
XH UVRRRGW Rl $GGLWLRQDO %RQGV $X]
QW U LEBONUR QY L7RQ V ,
&(57%$,1 %21'2:1(567 5,6,.6
JLPLWHG 6HFXULW\
6SHFLDO &RQVLGHUDWLRQV 5HODWLY'}
2ULJLQDWLRQ
&RQVLGHUDWLRQY 5HIDUGLQJ 5HGHPS
5LVNV 5HODWHG WR WKH /LTXLGLW\ )D
DQG WKH /LTXLGLW\ )DFLOLWLHYV
5LVNV 5HODWHG WR ,QWHUHVW 5DWH
'"HOD\V $IWHU ,/HIDXOWV RQ ORUWJDJH
2WKHU 5LVNV
7+( 6,1*/( )$0,/< 0257*$*( 352*5%0 ,,
%DFNJURX,QG
&RPPXQLFDWLRQ RI 3URJUDP ,QIRUPD\
SHVHUYDWLRQ 'HOLYHU\ DQG $FTXLVL
QRUWJIDJH /RDQV
(OLJLELOLW\ 5HTXLUHPHQWYV
$GGLWLRQDO (OLJLELOLW\ 5HTXLUHPH
([HPSW ORUWJDJH /RDQV
ORUWJIDJH 3XUFKDVH $JUHHPHQW
6HOOHUfV *XLGH
(DUO\ 3D\RIlI 3HQDOW\
6HUYLFLQJ RI WKH ORUWJDJH /RDQV
/IRVV OLWLJDWLRQ
+D]DUG ,QVXUDQFH
6SHFLDO 3URJUDP J)HDWXUHYV
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&2/25%$'2 +286,1* $1' ),1$1&( $87+25,7<
JHGHUDOO\ 7D[DEOH 6LQJOH )DPLO\ ORUWJDJH &ODVV
BHULHV °

3$57 ,
,1752'8&7,21

7KLV 2IILFLDO 6WDWHPHQW ZKLFK LQFOXGHV WKH IURQW FRY!
KHUHWR SURYLGHV FHUWDLQ LQIRUPDWLRQ FRQFHUQLQJ WKH &
S $XWKRUDWG RWKHUZLVH LQ FRQQHFWLRQ ZLWK WKH RIIHU DQG VD
6LQJOH )DPLO\ ORUWJDJH &0DVV , %RBOIGYHV " BIRMICAV ' WHKBLHV
%RQGYV DUH EHLQJ LVVXHG SXUVXDQW WR WKH ODVWHU ,QGHQWXU|
WKHDYWHU , QG HD@X WHK H ' BHULHV ,QGHQWXUH GDWHG DV RI 6
BHULHV ,Q GIHOQMW XWRIHWKHU ZLWK W KHG GIIWWKHIHFIQ GH /N H 8 WWKKH $
DQG =% 1DWLRQDO $VVRFLDWLRQ GED =LRQV %DQN IRUPHUO\ =
S7TUXVWHEDSLWDOL]HG WHUPV XVHG KHUHLQ DQG QRW GHILQHG KL
6HH 36800%$5< 2) &(57%$,1 3529,6,216 2) 7+( 0$67(5 ,1'(1785(" LQ $SSHC
21ILFLDO 6WDWHPHQW

7KLV 3DUW , SURYLGHV D GHVFULSWLRQ RI WKH WHUPV RI WKF
IXQGV LQ FRQQHFWLRQ ZLWK WKH BHULHV ' %RQGV FHUWDLC
VSHFLILFDOO\ UHODWHG WR WKH RIITHULQJ DQG LVVXDQFH RI WKH
EDFNJURXQG LQIRUPDWLRQ DERXW WKH $XWKRULW\ D GHVFULSWI
SOHGJHG WR VHFXUH DOO RI WKH %RQGV LVVXHG DQG ZKLFK LQ W]
LQFOXGLQJ WKH BHULHV ' %RQGYV FHUWDLQ ULVNV DVVRFLDV
RYHUYLHZ RI WKH $XWKRULW\{V 6LQJOH )DPLO\ ORUWJDJH 3URJUDHI
WR WKH 7UXVW (VWDWH HLWKHU LQGLYLGXDO®@6RWKUXBSRLHOLDQ G
ZLOO EH SXUFKDVHG

7KLY LOQOWURGXFWLRQ LV QRW D VXPPDU\ RI WKLV 2IILFLDO 6W
JXLGH WR DQG LV TXDOLILHG E\ WKH LQIRUPDWLRQ FRQWDLQHG L
FRYHU SDJH WKLV 3DUW , 3DUW ,, KHUHRI DQG WKH $SSHQGLFH
GHVFULEHG KHUHLQ $ IXOO UHYLHZ VKRXOG EH PDGH RI WKLV HQ
6HULHV ' %RQGV WR SRWHQWLDO LQYHVWRUV LV PDGH RQO\ E\ PHD
6WDWHPHQW GRHV QRW FRQVWLWXWH D FRQWUDFW EHWZHHQ WKFE
RZQHUV RI WKH 6HULHV ' %RQGV

&RORUDGR +RXVLQJ DQG )LQDQFH $XWKRULW\

7KH $XWKRULW\ LV D ERG\ FRUSRUDWH DQG SROLBM/BING® VXEG
HVWDEOLVKHG E\ WKH &RORUDGR *HQHUDO $VVHPEO\ IRU WKH SXU
GHFHQW VDIH DQG VDQLWDU\ KRXVLQJ IRU ORZ DQG PRGHUDWH L
DQG GHYHORSPHQW LQ WKH 6WDWH ,Q RUGHU WR DFKLHYH LWV D
QXPHURXV KRXVLQJ UHQWDO DQG EXVLQHVV ILQDQFH SURJUDPYV
),1$1&( $87+25,7< ° 7KH $XWKRULW\ LV JRYHUQHG E\ D %RDUG RI I
LWV ERQGYV QRWHV DQG RWKHU REOLJDWLRQV LQ RUGHU WR SURY
RI WKH BHULHV ' %RQGV PD\ QRW EH XVHG WR ILQDQFH DQ\ DF



UHODWHG WR WKH 6LQJOH )DPLO\ ORUWJDJH 3URJUDP 6HH 33$57
352*5$0 * )RU ILQDQFLDO LQIRUPDWLRQ FRQFHUQLQJ WKH $XWKI
+286,1* $1' ),1$1&( $87+25,7<26HOHFWHG )LQDQFLDO ,QIRUPDWLRQ"’
DWWDFKHG DV $SSHQGL[ ( KHUHWR

$XWKRULW\ IRU ,VVXDQFH

7KH 6HULHV ' %YRQGY DUH DXWKRUL]J]HG WR EH LVVXHG SXUYV
$XWKRULW\ $FW EHLQJ 3DUW RI $UWLFOH Rl 7LWOH Rl WKH
3$FW DQG WKH 6XSSOHPHQWDO 3XEOLF 6HFXULWLHV $FW EHLQJ 3|

5HYLVHG 6WDWXWHY 7KH 6HULHV ' %RQGYVY DUH EHLQJ LVVXHG
3XUSRVHV RI WKH 6HULHV ' % RQGYV
3URFHHGV RI WKH 6HULHV " %RQGV WRJIJHWKHU ZLWK RWKH

WR L UHGHHP FHUWDLQ %RQGV RI WKH $XWKRULW\ RXWVWDQGLQ.
ZHUH XVHG WR DFTXLUH PRUWJDJH ORDQV PDGH WR ILQDQFH VLQJ
IXUWKHU GHVFULEHG LQ 33%$57 ,23/%$1 2) ),1$1&(27KH5BHXRQGEICQJ’

%ROGVLL I1XQG GHSRVLWY LQWR WKH UHVSHFWLYH " VXEDFFR X
5HVHUYH )XQG DV ZHOO DV WKH 6XUSOXV $VVHWYV $FFRXQW RI WKt
LLL SD\ D SRUWLRQ RI WKH FRVWV RI LVVXDQFH LQ DFFRUGDQFH

8SRQ WKH UHGHPSWLRQ DQG SD\PHQW Rl WKH 5HIXQGHG %RQ
ZLWK SURFHHGV RI FHUWDLQ RI WKH 5HIXQGHG %RQGV XQGHU WKH
WKH 36HULHV % ;Q ®KGWXKH BHULHV $ ,QGHQWXUH GDWHG DV
BHULHV $ ,QGBHIQ® ¥HMWDLQ ORUWJDJH /RDQV KHOG XQDOORFDWHG
$VVHWV $FFRXQW RI WKH $FTXLVLWLRQ $FFRXQW ZLOO EH WUDQ\
$FTXLVLWLRQ $FFRXQW7UPROOHBWHEHO) ' WRHUWIDEHH/RDEHT |2
&(57%$,1 352*5%$0 $668037,21627UDQVIHUUHG " ORUWJIDJH /RDQV ~

'"HVFULSWLRQ RI WKH 6HULHV " %RQGV

,QWHUHVW 5DWHYV DQG 3D\PHQWYV , ®YWHKIRIWM HREQ' WERIP L Q D5\ UR ¢
SD\DEOH DW WKH UDWHV VKRZQ RQ WKH LQVLGH IURQW FRYHU
VHPLDQQXDOO\ RQ 0D\ DQG 1RYHPEHU RI HDFK \HDU WR EH FRI
WZHOYH GD\ PRQWKV 6HH 33$57 ,27(506 2) 7+( 6(5,(6 ' %RQG\

BHULHV ' %RQGYV DUH WR EH LVVXHG LQ GHQRPLQDWLRQV RI
3ULQFLSDO RI WKH BHULHV ' %RQGV LV SD\DEOH LQ WKH DPRXQ
FRYHU KHUHRI VXEMHFW WR SULRU UHGHPSWLRQ

5HGHP SWLRIQ 6HULHV ' %RQGV DUH VXEMHFW WR VSHFLDO
PDWXULW\ 6HH 33$57 ,27(506 2) 7+( 6(5,(6 ' %21'6° DQG 33$E
%21'2:1(567 5,6.62&RQVLGHUDWLRQV 5HJDUGLQJ 5HGHPSWLRQ DW 3

JRU D PRUH FRPSOHWH GHVFULSWLRQ RI WKH 6HULHV ' %R
ZKLFK VXFK 6HULHV ' %RQGV DUH EHLQJ LVVXHG VHH 33$57 ,27
%21'6° DQG $SSHQGL[ $236800%$5< 2) &(57%,1 3529,6,216 2) 7+( 0%
1'(1785( °



6HFXULW\ DQG 6RXUFHV RI 3D\PHQW

$00 %RQGV DQG $X[LOLDU\ 2EOLJDWLRQV RXWVWDQGLQJ XQGH!
2EOLJDWLRQV ZKLFK DUH *HQHUDO 2EOLJDWLRQV Rl WKH $XWKRUL
$XWKRULW\IV ULJKWVY DQG LQWHUHVWY LQ DQG WR WKH UHYHQX
,QGHQWXUH LQ SDUWLFXODU WKH 5HYHQXHV W K RAUMRUAW J\DWD WRD Q
6HH 23$57 ,2&(57%$,1 352*5%$0 $668037,216 ~ 33$57 ,,26(&85,7< )25 7+(
$1' $8;,/,$5< 2%/,*$7,216 SORNMCQGLPM( 0257*$*( /2$1 3257)2/,2
$1' )81' %$/$1&(6 ° ,Q DFFRUGDQFH ZLWK WKH ODVWHU ,QGHQWXUH
PD\ EH RXWVWDQGLQJ DV &0DVV , &ODVV ,, &ODVV ,,, RU &0DVV
*HQHUDO 2EOLJDWLRQV RI WKH $XWKRULW\ $V RI $XJXVW % |
RXWVWDQGLQJ LQ DQ DJJUHJDWH SULQFLSDO DPRXQW RI
%RQGV DQG IRU WKH &0ODVV ,, %RQGV 1R &ODVV ,,, %RQG
GHVLJQDWHG *HQHUDO 2EOLJDWLRQV RI WKH $XWKRULW\ ZHUH R>
GDWH 6HH 33%$57 ,23/$1 2) BISHRQG IP@B( 28767$1',1* %21'6 $1°
$8:;,/,$5< 2%/,*$7,216 °

7KH 6HULHV " %RQGYV DUH EHLQJ LVVXHG DV &0DVV , 2EOLJI
EH SD\DEOH DQG VHFXUHG E\ WKH 7UXVW (VWDWH DV GHVFULEHG K
LVVXHG DV &ODVYV ,, &ODVV ,,, RU &0DVV ,9 2EOLJDWLRQV 7KH

*HQHUDO 2EOLJDWLRQV RI WKH $XWKRULW\ $V SDUW RI WKH 7UXYV
E\ WKH '"HEW 6HUYLFH 5HVHUYH )XQG HVWDEOLVKHG XQGHU WKH

352*5%$0 $668037,2162'HEW 6HUYLFH 5HVHUYH )XQG 5HTXLUHPHQW -
)25 7+( %21'6 $1' $8;,/,$5< 2%/,*$7,Q1@R HYHQW VKDOO WKH 6HL
FRQVWLWXWH DQ REOLJDWLRQ RU OLDELOLW\ RI WKH 6WDWH RU I
$XWKRULWY 7KH $XWKRULW\ KDV QR WD[LQJ SRZHU QRU GRHV LW t
RU WKH WD[LQJ SRZHU RI WKH 6WDWH RU DQ\ SROLWLFDO VXEGLYL
WKH $XWKRULW\ ZKLFRREMHQQUDSIDHGHBGWRLW SD\PHQW RI WKH 6

 QYHVWPHQW &RQVLGHUDWLRQV
7KH SXUFKDVH DQG RZQHUVKLS RI WKH BHULHV ' %RQGV L

SXUFKDVHUV RI WKH 6HULHV ' %RQGV EHLQJ RIIHUHG E\ WKLYV

21ILFLDO 6WDWHPHQW LQ LWV HQWLUHW\ )RU D GLVFXVVLRQ RI FH

VHH 23$57 ,,2&(57%$,1 %21'2:1(569 5,6.6 °

$GGLWLRQDO ,QIRUPDWLRQ

$GGLWLRQDO LQIRUPDWLRQ PD\ EH UHTXHVWHG IURP WKH $X
%ODNH 6WUHHW 'HQYHU &RORUDGR SKRQH

7(506 2) 7+( 6(5,(6 ' %21'6
*HQHUDO 7HUPV

SBULQFLSDO 3BWHFWSFDO RI WKH 6HULHV ' %RQGV LV SD\DE
GDWHV VKRZQ RQ WKH LQVLGH IURQW FRYHU KHUHRI VXEMHFW WR

$XWKRULJHG "HQRAUHQDWLGRHQMHV " %RQGV ZLOO EH LVVXHG LQ
RU DQ\ LQWHJUDO PXOWLSOH WKHUHRI



,QWHUKWW  6HULHV ' %RQGYV WR EH GDWHG WKH GDWH RI Gl
WKH UDWHV VKRZQ RQ WKH LQVLGH IURQW FRYHU RI WKLV 2IILFLD
\HDU Rl WZHOYH GD\ PRQWKY ,QWHUHVW RQ WKH BHULHV
1RYHPEHU FRPPHQFLQJ RQ 1RYHPEHU RQ DQ\ UHGHPSWLRQ

%RRN (QWU\ 6VYWAHROO DFW DV VHFXULWLHV GHSRVLWRU\ IRU
RZQHUVKLS Rl RQH IXOO0\ UHJLVWHUHG BHULHV ' %RQG IRU HDTF
HDFK LQ WKH DJJUHJDWH SULQFLSDO DPRXQW RI VXFK PDWXULW\
QRPLQHH IRU '7& 7KH SULQFLSDO RU UHGHPSWLRQ SULFH RI WKH
,QIRUPDWLRQ FRQFHUQLQJ WKH ERRN HQWUS YSWEYBE[BHIRYLGHG E
(175< 6<67(06R ORQJ DV WKH BHULHV ' %RQGV DUH UHJLVWHUHZC
GHVFULEHG LQ $SSHQGL[) KHUHWR HDFK %HQHILFLDO 2ZQHU RI
DUUDQJHPHQWY ZLWK D 3DUWLFLSDQW LQ '7& WR UHFHLYH QRWLFH
FRQFHUQLQJ WKH BHULHV ' %RQGYV

'HIHDVDQFH DQG 7TIKHF KREHBWXUH SURYLGHV WKH $XWKRULW\
SOHGJH DQG OLHQ FUHDWHG E\ WKH ,QGHQWXUH ZLWK UHVSHFW W
7UXVWHH RU WKH 3D\LQJ $JHQW VXIILFLHQW PRQH\V RU '"HIHDVDQF
5HGHPSWLRQ 3ULFH RI LI DSSOLFDEOH DQG LQWHUHVW GXH DQG
DQG SULRU WR WKH PDWXULW)\ R85 HIH@EH BB OBBRQ 2 W RKHAASR1T  6HH
3529,6,216 2) 7+( 0$67(5 ,1'(1785(2'HIHDVDQFH ~

&URVV &DOOV RBXSIHABPQMQWR WKH ODVWHU ,QGHQWXUH WKH
$XWKRULW\ GHTXHVW WR WKH 7UXVWHH LQVWUXFW WKH 7UXVWHH
DQ $FFRXQW LQ WKH 5HGHPSWLRQ )XQG WR DQRWKHU VXEDFFRXQ)
WR EH DSSOLHG WR WKH UHGHPSWLRQ RI WKH VDPH &ODVV RI %R
,QGHQWXUH SHUPLWV WKH $XWKRULW\ E\ GHOLYHU\ RI DQ $XWKRU
JLYLQJ RI QRWLFH Rl UHGHPSWLRQ WR LQVWUXFW WKH 7UXVWHH
$FFRXQW LQ WKH 5SHGHPSWLRQ )XQG WR D 5SHODWHG RU DQ 8QUHOL
XVHG WR PDNH RU SXUFKDVH ORUWJDJH /RDQV DY¥SSHOQRULWWHG E\
36800$5< 2) &(57$,1 3529,6,216 2) 7+( 0$67(5 ,1'(1785(25HGHPSWLR
&URVV FDOOV Rl DQ\ 5HODWHG B6HULHV RI %RQGV LQFOXGLQJ W
5HSD\PHQWYV RU 3UHSD\PHQWV RI WKH 7UDQVIHUUHG ' ORUWJIDJFH
DGGLWLRQ FURVV FDOOV RI WKH BHULHV ' %RQGV ZLWK DQ\
ORUWJDJH /RDQV VHFXULQJ DQ\ 6HULHV Rl %RQGY RWKHU WKDQ W
WKH ,QGHQWXUH

&DQFHOODWLRQ LQ /LI8XERM HFVG MPRS WKRIQWHUPY DQG FRQGLWLF
DQG SULRU WR WKH PDLOLQJ E\ WKH %RQG 5HJLVWUDU RI D QRWL
%RQGY WKH $XWKRULW\ PD\ GLUHFW WKH 7UXVWHH RU WKH 3D\LC
ZLWK DYDLODEOH PRQH\V XQGHU WKH ,QGHQWXUH IRU FDQFHOOD
3D\LQJ $JHQW VKDOO DSSO\ DYDLODEOH PRQH\V LQ DFFRUGDQFH Z
VSHFLILHG LQ WKH ,QGHQWXUH WR SXU$ESNEGEFEBO$5<6HULHYV ' ¥
&(57%$,1 3529,6,216 2) 7+( 0$67(5 ,1'(1785( °

3ULRU 5HGHPSWLRQ
6SHFLDO 5SHGHPSWLRQ RI WKH 6HULHV " %RQGV

BUHSD\PHQWYV ([FHVV 5HYHQXHV DQG 'HEW BKMHYLFHHBULNVHWY H
%RQGY DUH VXEMHFW WR UHGHPSWLRQ SULRU WR WKHLU UHVSHI



5HGHPSWLRQ 3ULFH HTXDO WR WKH SULQFLSDO DPRXQW WKHUHF
UHGHPSWLRQ ZLWKRXW SUHPLXP RQ DQ\ GDWH IURP 5HYHQXHV R
H[FHVV IXQGV GHSRVLWHG LQ WKH BHULHV ' VXEDFFRXQW RI WK
ODVWHU ,QGHESBXQHBEGEBB®IS5< 2) &(57$,1 3529,6,216 2) 7+( 0367 (5
1'(1785(25HYHQXH )XQG ~

3ULRU WR HDFK VSHFLDO UHGHPSWLRQ GDWH IRU WKH 6 H
3D\LQJ $JHQW DQG %RQG 5HJLVWUDU RI WKH HVWLPDWHG DPRXQW
RUGHU WR DOORZ WKH %RQG S5HJLVWUDU VXIILFLHQW WLPH WR VH(
UHGHPSWLRQ QRWLFHV ZLWKLQ WKH WLPH SHULRGYV UHTXLUHG E\ "

W LV DQWLFLSDWHG WKDW PRQH\V ZLOO EH DYDLODEOH WF
SUHPLXP LQ DFFRUGDQFH ZLWK WKH SUHFHGLQJ SDUDJUDSKYV
SUHSD\PHQWV RQ PRUWJDJH ORDQV UHODWLQJ WR RXWVWDQGLQJ |
KDV EHHQ ILOHG E\ WKH $XWKRULW\ ZLWK DQG LV DYDLODEOH I
33$57 ,,2&(57%,1 %21'2:1(567 5,6.62&RQVLGHUDWLRQV 5HJDUGLQJ 5H
6HH DOVR 33$57 ,27(506 2) 7+( 6(5,(6 " %21'62*HQHUDO 7HUPV2&
SHF\FOLQJ ~

2SWLRQDO 5HGHKHSWLREHULHY ' %YRQGYV PDWXULQJ RQ DQG DI
VXEMHFW WR UHGHPSWLRQ SULRU WR PDWXULW\ DW WKH RSWLRQ
DIWHU 1RYHPEHU LQ ZKROH RU LQ SDUW LQ $XWKRUL]JHG "HQI

RI WKH SULQFLSDO DPRXQW WKHUHRI SOXV DFFUXHG LQWHUHV'

1RWLFH RI 5HGHKAQWILRQ 6HULHV ' %YRQGY DUH WR EH UHGHH
WR FDXVH QRWLFH RI VXFK UHGHPSWLRQ WR EH PDLOHG E\ ILUVW
VXFK DV E\ (OHFWURQLF OHDQV DV PD\ EH FXVWRPDU\ IRU WKH LQ
ZLWK UHVSHFW WR WKH 6HULHV ' %RQGV QRW PRUH WKDQ GD
GDWH WR WKH 2ZQHU RI HDFK VXFK 6HULHV ' %RQG WR EH UHG
LQ WKH UHJLVWUDWLRQ UHFRUGYV RI WKH %YRQG 5HJLVWUDU RU DW
2ZQHU WR WKH %YRQG 5HJLVWUDU +RZHYHU IDLOXUH WR JLYH DQ\
VKDOO QRW DIIHFW WKH YDOLGLW\ RI WKH UHGHPSWLRQ SURFHHGL
QR VXFK IDLOXUH RU GHIHFW KDV RFFXUUHG

| '7& RU LWV QRPLQHH LV WKH UHJLVWHUHG RZQHU RI DQ\
QRWLFH Rl UHGHPSWLRQ ZLOO RQO\ EH JLYHQ WR '7& RU LWV QRP
BHULHV ' %RQG $Q\ IDLOXUH RQ WKH SDUW RI '7& RU IDLOXUH RC
2ZQHU KDYLQJ UHFHLYHG QRWLFH IURP D '7& 3DUWLFLSDQW RU RV
RI DQ\ BHULHV ' %RQG WR EH UHGHHPHG VKDOO QRW DIIHFW WK
BHULHV ' %RQG 6HH $SSHQGL[ )23%22. (175< 6<67(0 °

6HOHFWLRQ RI 6HULHV ' %R QG VYQI RAK B DRUYHLDVWD B H B HSFDSJMLLRX]
6HULHV ' %RQGV WKH $XWKRULW\ VKDOO GLUHFW VXEMHFW WHF
RU PDWXULWLHV DQG WKH DPRXQWV WKHUHRI VR WR EH UHGHHP
OLNH VHULHVY DQG PDWXULW\ DUH WR EH UHGHHPHG RQ DQ\ RQH !
UHVSHFWLYH SRUWLRQV WKHUHRI WR EH UHGHHPHG DUH WR EH VF
DV WKH %RQG 5HJLVWUDU LQ LWV GLVFUHWLRQ GHHPV IDLU DQG D



3/$1 2) ),1$1&(
6RXUFHV DQG 8VHV RI )XQGV
7KH IROORZLQJ DUH WKH HVWLPDWHG VRXUFHV DQG XVHV RI |

(VWLPDWHG

$SPRXQWYV
6RXUFHV RI )XQGV
3DU DPRXQW RI 6HULHV ' %RQGV
7TUDQVIHUUHG "ORUWJIDJH /RDQV

$PRXQWYV LQ % DQG $ 6XEDFFRXQWV RI '"HEW 6HUYLFH 5HVI
2ZWKHU DYDLODEOH IXQGV
7TRWDO 6RXUFHV RI )XQGV

8VHV Rl )XQGV
)RU SD\PHQW RI 5HIXQGHG %RQGV

7TUDQVIHUUHG "ORUWJIDJH /RDQV
JRU GHSRVLW WR 6HULHV ' VXEDFFRXQW RI WKH "HEW 6HUYLI
JRU GHSRVLW WR 6HULHV ' VXEDFFRXQW RI WKH 5HYHQXH )Xt

JRU FRVWV RI LVVXDQFH DQG 8QGHUZULWHUVY FRPSHQVDWLRQ
7TRWDO 8VHV RI )XQGV

SHSUHVHQWY FHUWDLQ DPRXQWVY RQ GHSRVLW XQGHU WKH ODVWHU ,QGHQWXUH

&HUWDLQ FDVK RQ GHSRVLW XQGHU WKH ODVWHU ,QGHQWXUH ZLOO EH WUDQV|

DQG ZLOO EH XVHG WR SD\ DQ\ DFFUXHG LQWHUHVW GXH LQ FRQQHFWLRQ ZLWK

&HUWDLQ FDVK RQ GHSRVLW XQGHU WKH ODVWHU ,QGHQWXUH ZLOO EH WUDQVII

$FFRXQW LQ WKH 3URJUDP )XQG DQG XVHG WR SD\ D SRUWLRQ RI WKH FRVWV RI
BHULHV ' %RQGV 6HH 33$57 ,281'(5:5,7,1* ~

7KH 5HIXQGLQJ

2Q WKH GDWH RI GHOLYHU\ RI WKH 6HULHV ' %RQGV SURFH
ZLWK RWKHU DYDLODEOH IXQGV ZLOO EH XVHG WR UHGHHP DQG SI
$GMXVWDEOH 5DWH %RQGV 6HULHV % DQG 6HULHV % ZK

VXFK GDWH LQ WKH DJJUHJDWH SULQFLSDO DPRMQWVRY% BRQGV FF
WKH $XWKRULW\JV 6LQJOH )DPLO\ ORUWJDJH &0DVV , $GMXVWDEOH
$ ZKLFK DUH H[SHFWHG WR EH RXWVWDQGLQJ DV RI VXFK GDWH L
FROOHFWLYHBGHUWKY $§ BRGGWRJIHWKHU ZLWK WKH 5HIXGEHBY %
%RJGV

8SRQ VXFK UHGHPSWLRQ Rl WKH 5HIXQGHG %RQGV RQ WKH FOR
/JRDQV ZLOO EH WUDQVIHUUHG WR WKH BHULHV ' VXEDFFRXQW
33$57 ,2&(57%$,1 352*5%0 $668037,21627UDQVIHUUHG ' ORUWJIDJH /F
&(57%$,1 352*5%0 $668037,216
*HQHUDOO\
7KH %RQGV LQFOXGLQJ WKH BHULHV ' %RQGV DQG $X[LOL

ODVWHU ,QGHQWXUH RWKHU WKDQ $X[LOLDU\ 2EOLJDWLRQV ZKLFE
EH VHFXUHG E\ DPRQJ RWKHU PRQH\V ULJKWYV DQG LQWHUHVWYV



DQG 0%6 LQFOXGLQJ WKH ' 7UDQVIHUUHG ORUWJDJH /RDQV 3D\
VFKHGXOHG PRQWKO\ LQVWDOOPHQWY RU IURP 3UHSD\PHQWYV WHF
LQFRPH RQ WKH IXQGV KHOG XQGHU WKH ,QGHQWXUH DQG LQYHVV
WR EH WKH SULPDU\ VRXUFH RI 5GHYHQXHV 6HH *7UDQVIHUUHG

$SSHQGL[7%( 20257*$*( /2$1 3257)2/,2 $1' )81' %$/$1&(6 6HH DC
33$57 ,,26(&85,7< )25 7+( %21'6 $1' $8;,/,$5< 2%/,*$7,216 ° 6XFK 5HY
H[SHFWHG E\ WKH $XWKRULW\ EDVHG RQ FHUWDLQ DVVXPSWLRQV
WR EH VXIILFLHQW WR SD\ WKH GHEW VHUYLFH RQ WKH %RQGV LQ

$V UHTXLUHG E\ WKH ODVWHU ,QGHQWXUH DQG DW WKH UHTXI
SUHSDUHG FHUWDLQ FDVK IORZ SURMHFWLRQV JLYLQJ HIIHFW WR
YORZ 6WDWHPHQW  ZKLFK LQGLFDWHY WKDW DIWHU VXFK LVVXDZC
7UXVW (VWDWH ZLOO EH VXIILFLHQW WR SD\ SULQFLSDO RI DQG L
&DVK YORZ 6WDWHPHQW XVHV QXPHURXV DVVXPSWLRQV LQFOXGLC
FDOFXODWH WKH H[SHFWHG UHFHLSW RI 5SHYHQXHV LQ WKH 7UXVW
LQ FRQQHFWLRQ ZLWK WKH 2XWVWDQGLQJ %RQGYV DQG WKH ORUW.J
FDQ EH QR DVVXUDQFH WKDW DQ\ RU DOO RI WKH DVVXPSWLRQV P
WKH 7UXVW (VWDWH RU WKDW WKH ORUWJDJH /RDQV ZLOO SHUIRU
HIWHQW WKDW WKHVH DVVXPSWLRQV DUH QRW PHW IRU H[DPSOH
0%6 DUH QRW SDLG RQ D WLPHO\ EDVLV LQ DFFRUGDQFH ZLWK WKH
IRU WKH SD\PHQW RI GHEW VHUYLFH RQ WKH 2XWVWDQGLQJ %RQG\

7TUDQVIHUUHG "ORUWJIDJH /RDQV

B3URFHHGV RI WKH BHULHV ' %RQGV WRJHWKHU ZLWK RV
33$57 ,23/$1 2) ),1$1&,1*27KH 5HIXQGLQJ ~ ZLOO EH XVHG WR UHG
JROORZLQJ WKH UHGHPSWLRQ Rl WKH 5HIXQGHG %RQGV WKH 7L
WUDQVIHUUHG IURP WKH 6HULHV % DQG 6HULHV $ VXEDFER)
$FTXLVLWLRQ $FFRXQW WR WKH BHULHV ' VXEDFFRXQW RI WKH
SHSD\PHQWYV 3UHSD\PHQWV DQG PRQH\V LQ DQ\ )XQG RU $FFRX(
ORUWJDJH /RDQV ZLOO EH DYDLODEOH WR SD\ DQG UHGHHP WKH

DQG GHVFULEHG LQ 833%$57 ,27(506 2) 7+( 6(5,(6 "' %21'623ULRU &
5HGHPSWLRQ RI WKH 6HULHV ' %RQGV ~
$V RI WKH DQWLFLSDWHG GDWH RI GHOLYHU\ RI WKH 6HULH
/IRDQV DUH H[SHFWHG WR KDYH DQ RXWVWDQGLQJ DXIUWDWHKIDDNH EI
ZHLIJKWHG DYHUDJH PRUWJDJH UDWH RI DQG D ZHLJKWHG DYHI
LQIRUPDWLRQ UHJDUGLQJ WKH 7UDQVIHUUHG " ORUWJIDJH /RDQV
6)0% 6XUSOXV $VVHWYV VXPPDUS8$H8HSHQGCWKHK W BHDOMHNQWK\R RQ WXH 7U
" ORUWJDJH /RDQV ZLOO EH DOORFDWHG WR WKH 6HULHV ' %
RI WKH 5HIXQGHG %RQGV $V RI $XIXVW WKH SUHSD\PHQW

ORUWJDJH /RDQV ZDV DV IROORZV LQ 36% 3UHSD\PHQW

>5HPDLQGHU RI SDJH OHIW EODQN LQWHQWLRQ!



+LVWRULFDO 3UHSD\PHQW ([SHULHQFH27UDQVIHUUHG "0
$V RI $XIXVW

6LQFH ,VVXDQFH ORQWK ORQWK OF

1R DVVXUDQFH FDQ EH JLYHQ WKDW WKH IXWXUH SUHSD\PHQWYV |
IRDQV ZLOO EH WKH VDPH DV RU VLPLODU WR WKLV KLVWRULFDC

'"HEW 6HUYLFH 5HVHUYH )XQG 5HTXLUHPHQW

7KH '"HEW 6HUYLFH 5HVHUYH )XQG 5HTXLUHPHQW IRU WKH (
RI GHWHUPLQDWLRQ DQ DPRXQW HTXDO WR Rl WKH $JJUHJDWH
WKHQ 2XWVWDQGLQJ &HUWDLQ ,QYHVWPHQW B6HFXULWLHV DQG F

6HULHV $ VXEDFFRXQWYV RI WKH 'HEW 6HUYLFH 5HVHUYH )XQG ZlI
VXEDFFRXQW Rl WKH '"HEW 6HUYLFH 5HVHUYH )XQG WR IXQG WKH '}

BHULHV ' %RQGV DV GHVFULEHG LQ 23$57 ,23/$1 2) ),1$1&(26RXU]
DOVR 33$57 ,,26(&85,7< )25 7+( %21'6 $1' $8:,/,$5< 2%/,*$7,2162'HE\
SHVHUYH )XQG ~

7%, 0$77(56
*HQHUDO

8QGHU H[LVWLQJ ODZV UHJXODWLRQV UXOLQJV DQG MXGLFLD
LV LQFOXGHG LQ JURVV LQFRPH IRU IHGHUDO LQFRPH WD[ SXUSRVI

7KH IROORZLQJ LV D VXPPDU\ RI FHUWDLQ DQWLFLSDWHG IHGH
RZQHUVKLS DQG GLVSRVLWLRQ RI WKH 6HULHV ' %RQGV 7KH V
&RGH WKH UHIJXODWLRQV SURPXOJDWHG WKHUHXQGHU DQG WKH M
LQ HITHFW DOO RI ZKLFK DUH VXEMHFW WR FKDQJH RU SRVVLEOH
SXUSRUW WR DGGUHVVY DOO DVSHFWV RI IHGHUDO LQFRPH WD[DWL!
LQGLYLGXDO FLUFXPVWDQFHYVY RU FHUWDLQ W\SHV RI LQYHVWRUYV \
WD[ ODzZV SRWHQWLDO SXUFKDVHUV RI WKH 6HULHV ' %RQG’
GHWHUPLQLQJ WKH IHGHUDO VWDWH RU ORFDO WD[ FRQVHTXHQFH
WKH 6HULHV ' %RQGV

$OWKRXIK WKHUH DUH QRW DQ\ UHJXODWLRQV SXEOLVKHG
FKDUDFWHUL]DWLRQ IRU IHGHUDO LQFRPH WD[ SXUSRVHV RI VHFXL
6HULHV ' %RQGV %RQG &RXQVHO KDV DGYLVHG WKH $JHQF\ WKDW
IHGHUDO LQFRPH WD[ SXUSRVHV DV HYLGHQFHV RI LOGHEWHGQHYV'
LQ WKH WUXVW HVWDWH VHFXULQJ WKH 6HULHV ' %RQGV RU D
Ssbuw\ RULQ D VHSDUDWH DVVRFLDWLRQ WD[DEOH DV D FRUSRUDYV
LQ JURVV LQFRPH IRU IHGHUDO LQFRPH WD[ SXUSRVHV XQGHU &R
%RQGV ZLOO EH IXOO\ VXEMHFW WR IHGHUDO LQFRPH WD[DWLRQ
DQG UHFRYHU\ RI DFFUXHG PDUNHW GLVFRXQW LI DQ\ ZLOO EH W
SULQFLSDO SD\PHQWYV ZLOO EH WUHDWHG DV D UHWXUQ RI FDSLWD



IRU 3UHDO HVWDWH PRUWJDJH LQYHVWPHQW FRQGXLWYV ~ 7KH $JH
ZKLFK WKH WUXVW HVWDWH VHFXUHV WKH 6HULHV ' %RQGV DV

7KH BHULHV ' %RQGV ZLOO QRW D UHSUHVHQW LQWHUHVW
WKH PHDQLQJ RI BHFWLRQ G RI WKH &RGH E FRQVWLWXWH 3C
ZLWKLQ WKH PHDQLQJ RI BHFWLRQ D & Y RI WKH &RGH F

PHDQLQJ RI 6HFWLRQ F % Rl WKH &RGH RU G FRQVWLWX
PHDQLQJ RI 6HFWLRQ E $ L RI WKH &RGH ,QWHUHVW RQ WKI
SLQWHUHVW RQ REOLJDWLRQV VHFXUHG E\ PRUWJDJHV RQ UHDO Sl
PHDQLQJ RI BHFWLRQ F % Rl WKH &RGH

%RQG 3UHPLXP

$Q LQYHVWRU WKDW DFTXLUHV D 6HULHV ' %RQG IRU D |
UHGHPSWLRQ SULFH DW PDWXULW\ DQG KROGV VXFK ERQG DV D FI
VXFK ERQG DW D SUHPLXP DQG VXEMHFW WR SULRU HOHFWLRQ
JHQHUDOO\ DPRUWL]H VXFK SUHPLXP XQGHU WKH FRQVWDQW \LH
UHJXODWLRQ DPRUWL]HG SUHPLXP ZLOO EH DOORFDWHG DPRQJ D
EDVLV UHGXFWLRQ UHTXLUHPHQWY Rl 6HFWLRQ D RI WKH &F
UHGXFHV LQWHUHVW SD\PHQWV XQGHU 6HFWLRQ RI WKH &RGH
ERQGIV WHUP XVLQJ FRQVWDQW \LHOG SULQFLSOHV EDVHG RQ W

BHULHV ' %RQG SXUFKDVHG ZLWK D ERQG SUHPLXP VKRXOG FRC
RI VXFK ERQG SUHPLXP ZLWK UHVSHFW WR WKHLU RZQ WD[ VLWXD)
VWDWH WD[ SXUSRVHYV

ODUNHW 'LVFRXQW 2ULJLQDO ,VVXH 'LVFRXQW

$Q LOQYHVWRU WKDW DFTXLUHV D 6HULHV " %RQG IRU D SUL
ERQG RUDQ LQYHVWRU ZKR SXUFKDVHV D 6HULHV ' %RQG LQ W
SULFH PD\ EH VXEMHFW WR WKH PDUNHW GLVFRXQW UXOHV RI 6HF
VHFWLRQV DQG WKH SULQFLSOHYVY DSSOLHG E\ WKH 5HIXODWLRQV
6HULHV ' %RQG RULJLQDOO\ LVVXHG DW D GLVFRXQW WKH DPRXQV
E\ DOO DFFUXHG RULJLQDO LVVXH GLVFRXQW DV LI KHOG VLQFH \
RZQHU WKHUHLQ OHVV DQ\ SULRU SD\PHQWV WKDW GLG QRW FRQ

E LQ WKH FDVH RI D 6HULHV " %RQG QRW RULJLQDOO\ LVVXHG
UHGHPSWLRQ SULFH RI VXFK ERQG DW PDWXULW\ H[FHHGV WKH L
6HFWLRQ RI WKH &RGH WKH RZQHU RI VXFK D 6HULHV ' %RQ

HDFK SULQFLSDO SD\PHQW WR DFFUXHG PDUNHW GLVFRXQW QRW
RWKHU GLVSRVLWLRQ RI WKH ERQG WR UHFRJQL]H WKH JDLQ RQ
HIWHQW RI VXFK FXPXODWLYH DPRXQW RI DFFUXHG PDUNHW GLVFF
VXFK D ERQG RU LL WR HOHFW WR LQFOXGH VXFK PDUNHW GLVFR
GLVFRXQW LQVWUXPHQWY DFTXLUHG E\ VXFK RZQHU RQ RU DIWHU
HOHFWLRQ DSSOLHYV

7KH &RGH DXWKRUL]J]HV WKH 7UHDVXU\ '"HSDUWPHQW WR LVVXI
DFFUXLQJ PDUNHW GLVFRXQW RQ GHEW LQVWUXPHQWY WKH SULQFI
8QWLO VXFK WLPH DV UHJXODWLRQV DUH LVVXHG E\ WKH 7UHDV.
OHJLVODWLYH KLVWRU\ ZLOO DSSO\ 8QGHU WKRVH UXOHV PDUNF
D FRQVWDQW LQWHUHVW EDVLY RU E LQ SURSRUWLRQ WR WKH DF
"% RQG ZLWK RULJLQDO LVVXH GLVFRXQW LQ SURSRUWLRQ WR WK



$Q RZQHU RI D BHULHV ' %RQG WKDW DFTXLUHG VXFK ERC
UHTXLUHG WR GHIHU XQWLO WKH PDWXULW\ GDWH RI VXFK ERQG |
GHGXFWLRQ RI D SRUWLRQ RI WKH DPRXQW RI LQWHUHVW WKDW W
LQGHEWHGQHVV LQFXUUHG RU PDLQWDLQHG WR SXUFKDVH RU FDU
LOQWHUHVW LQFOXGLQJ RULJLQDO LVVXH GLVFRXQW LQFOXGDEO}
ZLWK UHVSHFW WR VXFK ERQG 7KH DPRXQW RI VXFK QHW LQWHL
H[FHHG WKH DPRXQW Rl PDUNHW GLVFRXQW DFFUXHG RQ WKH e
\HDU RQ ZKLFK WKH RZQHU KHOG VXFK ERQG DQG LQ JHQHUDO ZF
LV LQFOXGDEOH LQ LQFRPH 7KH DPRXQW RI DQ\ UHPDLQLQJ GHIHL
WD[DEOH \HDU LQ ZKLFK WKH BHULHV ' %RQG PDWXUHV RU LV Gl
RI D GLVSRVLWLRQ LQ ZKLFK JDLQ RU ORVV LV QRW UHFRJQL]HG LQ
ZLOO EH DOORZHG WR WKH H[WHQW JDLQ LV UHFRJQL]HG RQ WKH ¢
RZQHU HOHFWV WR LQFOXGH VXFK PDUNHW GLVFRXQW LQ LQFRP}
REOLJDWLRQV DFTXLUHG E\ VXFK RZQHU LQ WKDW WD[DEOH \HDU F

$SWWHQWLRQ LV FDOOHG WR WKH IDFW WKDW 5HJXODWLRQV LP
EHHQ LVVXHG 7TKHUHIRUH LQYHVWRUV VKRXOG FRQVXOW WKHLU
UXOHV DV ZHOO DV WKH DGYLVDELOLW\ RI PDNLQJ DQ\ RI WKH HOH

8QHDUQHG ,QFRPH OHGLFDUH &RQWULEXWLRQ 7D]

3XUVXDQW WR 6HFWLRQ RI WKH &RGH DV HQDFWHG E\ WKH
$FW RI DQ DGGLWLRQDO WD[ LV LPSRVHG RQ LQGLYLGXDOV HD!
BHULHV ' %RQGV VKRXOG FRQVXOW WKHLU RZQ WD[ DGYLVRUV
HDUQHG RQ WKH BHULHV ' %RQGV DQG WR JDLQ RQ WKH VDOH R

6DOHV RU 2WKHU '"'LVSRVLWLRQV

, 1 DQ RZQHU RI D 6HULHV ' %RQG VHOOV WKH ERQG VXFK S
WR WKH GLITHUHQFH EHWZHHQ WKH DPRXQW UHDOL]HG RQ VXFK VD
VXFK JDLQ RU ORVY ZLOO EH WUHDWHG DV D FDSLWDO JDLQ RU OR

, I WKH WHUPV RI D 6HULHV ' %RQG ZHUH PDWHULDOO\ PRC
GHEW REOLJDWLRQ ZRXOG EH GHHPHG FUHDWHG DQG H[FKDQJHG |
$PRQJ WKH PRGLILFDWLRQV WKDW PD\ EH WUHDWHG DV PDWHULDO
LQ WKH FDVH RI D QRQUHFRXUVH REOLIJDWLRQ WKRVH ZKLFK LQYI
RZQHU RI D 6HULHV " %RQG VKRXOG FRQVXOW LWV RZQ WD[ DG
VXFK ERQG ZRXOG EH GHHPHG UHLVVXHG DQG WKH OLNHO\ HIITHFW'

'"HIHDVDQFH

7KH OHJDO GHIHDVDQFH RI WKH 6HULHV " %RQGV PD\ UHVX
ERQGYV XQGHU FHUWDLQ FLUFXPVWDQFHV 2ZQHUV RI VXFK 6HU
DV WR WKH IHGHUDO LQFRPH WD[ FRQVHTXHQFHV RI VXFK D GHIHD

%DFNXS :LWKKROGLQJ

$Q RZQHU RI D 6HULHV ' %RQG PD\ EH VXEMHFW WR EDFNX
GHWHUPLQHG E\ VWDWXWH ZLWK UHVSHFW WR LQWHUHVW SDLG ZL
XSRQ LVVXDQFH RI WKH 6HULHV ' %RQGV IDLOV WR SURYLGI
LQIRUPDWLRQ SXUVXDQW WR 6HFWLRQ RI WKH &RGH ZLWK VX



IXUQLVKHY DQ LQFRUUHFW WD[SD\HU LGHQWLILFDWLRQ QXPEHU ILC
SD\PHQWV" DV GHILQHG LQ WKH &RGH SURSHUO\ RU XQGHU FHU\
ZLWK D FHUWLILHG VWDWHPHQW XQGHU SHQDOW\ RI SHUMXU\ WK

JRUHLJQ ,QYHVWRUV

$Q RZQHU RI D BHULHV ' %RQG WKDW LV QRW D 38QLWHG 6
QRW VXEMHFW WR IHGHUDO LQFRPH WD[ DV D UHVXOW RI DQ\ GLLU
$PHULFD LQ DGGLWLRQ WR LWV RZQHUVKLS RI D BHULHV ' %RQC
LQFRPH RU ZLWKKROGLQJ WD[ LQ UHVSHFW RI D SD\PHQW RQ D
FRPSOLHV WR WKH H[WHQW QHFHVVDU\ ZLWK FHUWDLQ LGHQWLILFI
VLIQHG E\ WKH RZQHU XQGHU SHQDOWLHV RI SHUMXU\ FHUWLI\LQJ
SURYLGLQJ WKH QDPH DQG DGGUHVV RI VXFK RZQHU )RU WKLV S;
FLWL]JHQ RU UHVLGHQW RI WKH 8QLWHG 6WDWHV RI $PHULFD D FI
RUJDQL]JHG LQ RU XQGHU WKH ODZV Rl WKH 8QLWHG 6WDWHV RI $F
HVWDWH RU WUXVW ZKRVH LQFRPH IURP VRXUFHV ZLWKLQ WKH 8QL
IRU 8QLWHG 6WDWHV RI $PHULFD LQFRPH WD[ SXUSRVHV UHJDUGO
RU EXVLQHVV ZLWKLQ WKH 8QLWHG 6WDWHV RI $PHULFD

([FHSW DV H[SODLQHG LQ WKH SUHFHGLQJ SDUDJUDSK DQG VX
WUHDW\ D SHUFHQW 8QLWHG 6WDWHV ZLWKKROGLQJ WD[ ZLOO
DFFUXLQJ RQ 6HULHYV ' %RQGV RZQHG E\ IRUHLJQ LQYHVWRUV
LOWHUHVW RQ WKH 6HULHV ' %RQGV FRQWLQXH WR EH VXEMHF)
WR WKH ZLWKKROGLQJ Rl WD[ RQ SD\PHQWYV RI LQWHUHVW RQ RU V
RULJLQDO LVVXH GLVFRXQW DQG KHOG E\ IRUHLJQ LQYHVWRUV 3
FRQVXOW WKHLU RZQ WD[ DGYLVRUV UHJDUGLQJ WKH VSHFLILF WD
%RQG

7D[ ([HPSW ,QYHVWRUYV

,Q JHQHUDO DQ HQWLW\ WKDW LV H[HPSW IURP IHGHUDO LQFF
WKH &RGH LV VXEMHFW WR WD[ RQ LWV XQUHODWHG EXVLQHVV WL
WUDGH RU EXVLQHVV WKDW LV QRW VXEVWDQWLDOO\ UHODWHG \
HI[HPSWLRQ +RZHYHU XQGHU WKH SURYLVLRQV RI 6HFWLRQ R
FDOFXODWLRQ RI XQUHODWHG EXVLQHVV WD[DEOH LQFRPH XQOH\
VXEMHFW WR DFTXLVLWLRQ LQGHEWHGQHVYV 7TKHUHIRUH H[FHSW
LQFXUV DFTXLVLWLRQ LQGHEWHGQHVYV ZLWK UHVSHFW WR VXFK E
RZQHU PD\ EH H[FOXGHG E\ VXFK WD[ HIHPSW RZQHU IURP WKH F
LQFRPH (DFK SRWHQWLDO WD[ HIHPSW KROGHU RI D 6HULHV '
UHJDUGLQJ WKH DSSOLFDWLRQ RI WKHVH SURYLVLRQV

(5,6 &RQVLGHUDWLRQV

7KH (PSOR\HH 5HWLUHPHQW ,QFRPH 6HFXULW\ $FW RI DV I
UHTXLUHPHQWY RQ ®*HPSOR\HH EHQHILW SODQV’ DV GHILQHG LQ
LQFOXGLQJ HQWLWLHV VXFK DV FROOHFWLYH LQYHVWPHQW IXQG
LQFOXGH WKH DVVHWV RI VXFK SODQV FROOHFWLYHO\ 3(5,6$ 30L
ZLWK UHVSHFW WR (5,6$ 30DQV ,QYHVWPHQWYV E\ (5,6$ 30DQV [
UHTXLUHPHQWY LQFOXGLQJ WKH UHTXLUHPHQW RI LQYHVWPHQW
WKDW DQ (5,6$ 30DQTVY LQYHVWPHQWY EH PDGH LQ DFFRUGDQFH Z
7KH SUXGHQFH RI DQ\ LQYHVWPHQW E\ DQ (5,6%$ 30DQ LQ WKH 6



UHVSRQVLEOH ILGXFLDU\ RI WKH (5,6%$ 30DQ E\ WDNLQJ LQWR DFFR
DQG DOO RI WKH IDFWV DQG FLUFXPVWDQFHYVY RI WKH LQYHVWPHQ'
JHQHUDOO\ QRW VXEMHFW WR (5,68 +RZHYHU VXFK SODQV PD\ EF
VWDWH RU ORFDO ODZ

,Q DGGLWLRQ (5,6 DQG WKH &RGH JHQHUDOO\ SURKLELW FH
RU D TXDOLILHG HPSOR\HH EHQHILW SODQ XQGHU WKH &RGH DQC
ILGXFLDULHV RU RWKHU 3SDUWLHV LQ LQWHUHVW  ZLWKLQ WKH PH
PHDQLQJ RI WKH &RGH ,Q WKH DEVHQFH RI DQ DSSOLFDEOH VV
WUDQVDFWLRQV EHWZHHQ DQ (5,6$ 30DQ DQG D SDUW\ LQ LQWHUF
DFTXLVLWLRQ E\ RQH IURP WKH RWKHU RI WKH BHULHV ' %R
SURKLELWLRQV ,Q DGGLWLRQ 6HFWLRQ RI WKH &RGH SURKL
YHKLFOHV VXFK DV ,QGLYLGXDO 5HWLUHPHQW $FFRXQWV DQG GL
LQFOXGHV VLPLODU UHVWULFWLRQV ZLWK UHVSHFW WR JRYHUQPH
DQ\ GHDOHU RI WKH BHULHV ' %RQGV PLJKW EH FRQVLGHUHG R
WKH PHDQLQJ RI (5,63 RU D *GLVTXDOLILHG SHUVRQ ™ ZLWKLQ WKH F
30DQ RU D SODQ RU DUUDQJHPHQW VXEMHFW WR 6HFWLRQV RU
WKH PHDQLQJ RI (5,6$ DQG WKH &RGH PD\ DULVH LI WKH 6HULH
DUUDQJHPHQWY ZLWK UHVSHFW WR ZKLFK WKH $JHQF\ RU DQ\ GHD

,Q DOO HYHQWV ILGXFLDULHV RI (5,6$%$ 30DQV DQG SODQV RU
RI WKH &RGH LQ FRQVXOWDWLRQ ZLWK WKHLU DGYLVRUV VKRXO
&RGH RQ DQ LOQYHVWPHQW LQ WKH BHULHV ' %RQGVY 7KH VDOH
UHVSHFW D UHSUHVHQWDWLRQ E\ WKH $JHQF\ RU WKH 8QGHUZULW
UHTXLUHPHQWY ZLWK UHVSHFW WR EHQHILW SODQV JHQHUDOO\ RI
LQ WKH BHULHV ' %RQGV VKRXOG FRQVXOW ZLWK LWV FRXQVH
XQGHU WKH SODQ GRFXPHQWYV DQG ZLOO QRW UHVXOW LQ D QRQ
RWKHU UHTXLUHPHQWV RI (5,6$ WKH &RGH DQG RWKHU DSSOLFDE(

6WDWH 7D]|

7KH 6HULHV ' %RQGV WKHLU WUDQVIHU DQG WKH LQFRPH
WKH VDOH WKHUHRI VKDOO DW DOO WLPHV EH IUHH IURP WD[DWLR
RU RWKHU LQVWUXPHQWDOLW\ RI WKH 6WDWH RI &RORUDGR XQGHL
WKH 6HULHV " %RQGV

%RQG &RXQVHO ZLOO H[SUHVV QR RWKHU RSLQLRQ DV WR DQ\

"%9RQGV 2ZQHUV RI WKH 6HULHV ' %RQGV VKRXOG FRQVXOW =z
FRQVHTXHQFHY SHUWDLQLQJ WR WKH 6HULHV " %RQGV VXFK D)\
UHGHPSWLRQ RU RWKHU GLVSRVLWLRQ RI WKH 6HULHV ' %RQGYV

DSSOLFDWLRQV RI IHGHUDO VWDWH ORFDO RU IRUHLJQ WD[ ODZV
81'(5:5,7,1*

7KH 6HULHV ' % RQGY DUH WR EH SXUFKDVHG IURP WKH $XW
IURQW FRYHU SDJH RI WKLSQ@GHWEZD DODWHRBNE Q BHQ WU W\KHHUY KDYH D.
WR FHUWDLQ FRQGLWLRQV WR SXUFKDVH DOO EXW QRW OHVV WK
WKH SDU DPRXQW RI WKH 6HULHV ' %RQGYV 7KH 8C
LOQFOXGLQJ UHLPEXUVHPHQW RI FHUWDLQ H[SHQVHV LQ FI

6HULHV " %RQGV



7KH 8QGHUZULWHUV DQG WKHLU UHVSHFWLYH DIILOLDWHV DU
YDULRXV DFWLYLWLHV ZKLFK PD\ LQFOXGH VDOHVY DQG WUDGLQJ
LQYHVWPHQW PDQDJHPHQW LQYHVWPHQW UHVHDUFK SULQFLSDO
DQG RWKHU ILQDQFLDO DQG QRQ ILQDQFLDO DFWLYLWLHY DQG VHU
DQG WKHLU DIILOLDWHYV PD\ KDYH FHUWDLQ FUHGLWRU DQG RU RV
FRQQHFWLRQ ZLWK VXFK DFWLYLWLHV ,Q WKH FRXUVH Rl WKHLU Y
UHVSHFWLYH DIILOLDWHV RIILFHUV GLUHFWRUV DQG HPSOR\HH)
LQYHVWPHQWY DQG DFWLYHO\ WUDGH VHFXULWLHVY GHULYDWLYHYV
DQG RWKHU ILQDQFLDO LQVWUXPHQWY IRU WKHLU RZQ DFFRXQW
LQYHVWPHQW DQG WUDGLQJ DFWLYLWLHV PD\ LQYROYH RU UHOD
$XWKRULW\ GLUHFWO\ DV FROODWHUDO VHFXULQJ RWKHU REOLJI
UHODWLRQVKLSY ZLWK WKH $XWKRULW\ 7KH 8QGHUZULWHUV DQG
LQGHSHQGHQW LQYHVWPHQW UHFRPPHQGDWLRQV PDUNHW FROR
LQGHSHQGHQW UHVHDUFK YLHZV LQ UHVSHFW RI VXFK DVVHWYV VH
UHFRPPHQG WR WKH FOLHQWYV WKDW WKH\ VKRXOG DFTXLUH ORQJ
LQVWUXPHQWYV

‘HOOV )DUJR %DQN 1DWLRQDO $VVRFLDWLRQ DFWLQJ WK!
)% 1% RQH RI WKH 8QGHUZULWHUV RI WKH 6HULHV ' %RQGV
)% 'LVWULEXWLRQ $JUWK RMAQWDIILOLDWH :HOOV )DUJR &OHDULQJ
WUDGH @D 3DUJR "$G¥EVRUNRU WKH GLVWULEXWLRQ RI FHUWDI
RITHULQJV LQFOXGLQJ WKH 6HULHV ' % RQGV 3XUVXDQW WR W
VKDUH D SRUWLRQ RI LWV XQGHUZULWLQJ FRPSHQVDWLRQ ZLWK U
HQWHUHG LQWR DQ)®@JYHHPWQWEXWKRG $IJUWMKPIHQW DIILOLDWH :H
6HFXULWLHNW//I&& °3:3IRU WKH GLVWULEXWLRQ RI PXQLFLSDO VHFXUL
6HULHV ' % RQGV 3XUVXDQW WR WKH :)6//& 'LVWULEXWLRQ $JUHHP
H[SHQVHVY EDVHG RQ LWV PXQLFLSDO VHFXULWLHV WUDQVDFWLF
ZKROO\ RZQHG VXEVLGLDULHV RI :HOOV )DUJR &RPSDQ\

HOOV )DUJR 6HFXULWLHV LV WKH WUDGH QDPH IRU FHUWD
LQYHVWPHQW EDQNLQJ VHUYLFHV RI :HOOV )DUJR &RPSDQ\ DQG L
IDWLRQDO $VVRFLDWLRQ ZKLFK FRQGXFWV LWV PXQLFLSDO VHFX
WKURXJK WKH :HOOV )DUJR %DQN 1% OXQLFLSDO 3URGXFWV *URX
HOOV )DUJR %DQN 1DWLRQDO $VVRFLDWLRQ UHJLVWHUHG ZLWK
PXQLFLSDO VHFXULWLHY GHDOHU SXUVXDQW WR 6HFWLRQ % D R

1,7,*$7,21

$W WKH WLPH RI WKH GHOLYHU\ RI DQG SD\PHQW IRU WKH f
DQ RSLQLRQ RI LWV *HQHUDO &RXQVHO &KDUOHV . .QLIJKW (VT
LYV SHQGLQJ RU WR KLV NQRZOHGJH WKUHDWHQHG DJIJDLQVW WKH
$XWKRULW\ RU WKH WLWOHV RI LWV RIILFHUV WR WKHLU UHVSHF

LVVXDQFH VDOH RU GHOLYHU\ RI WKH 6HULHV ' %RQGV RU Z
ILQDQFLDO FRQGLWLRQ RI WKH $XWKRULW\ RU LQ DQ\ ZD\ FRQWH)
WKH 6HULHV ' %RQGV RU WKH ,QGHQWXUH

5%$7,1*

ORRG\YV ,QYHVWIRRRGEHD Y GFE 33*OREDO 5DWLQJV D GLYLVLRQ
J)LOQDQFLDO 6HBYYFHKD/Y& BVVLIQHG WKH 6HULHV ' %RQGV UDW
UHVSHFWLYHO\ 6XFK UDWLQJVY UHIOHFW RQO\ WKH YLHZV RI ORRG!



DUH JLYHQ DQG DUH QRW D UHFRPPHQGDWLRQ WR EX\ VHOO RU
PDNHY QR UHSUHVHQWDWLRQ DV WR WKH DSSURSULDWHQHVV RI V>
UDWLQJV JLYHQ E\ ORRG\TV DQG 6 3 UHVSHFWLYHO\ PD\ EH REWD
*HQHUDOO\ D UDWLQJ DJHQF\ EDVHV LWV UDWLQJ RQ WKH LQIR
LQYHVWLIJDWLRQV VWXGLHV DQG DVVXPSWLRQV RI LWV RZQ 7KHL
IRU DQ\ JLYHQ SHULRG Rl WLPH RU WKDW DQ\ VXFK UDWLQJ ZLOO Q
HQWLUHO\ E\ ORRG\JV RU 6 3 UHVSHFWLYHO\ LI LQ WKH MXGJPHC
VR ZDUUDQW $Q\ VXFK GRZQZDUG UHYLVLRQ VXVSHQVLRQ RU ZLW
HITHFW RQ WKH PDUNHWDELOLW\ RU PDUNHW SULFH RI WKH 6HU
RSSRVH DQ\ VXFK UHYLVLRQ VXVSHQVLRQ RU ZLWKGUDZDO RI D Ul

081,&,3%/ $'9,625

7KH $XWKRULW\ KDV UHWDLQHG &6* $GYLVRUV 0XFRWFEBDDWHC
$GYLVRIWD FRQQHFWLRQ ZLWK WKH RIITHULQJ RI WKH 6HULHV "
REOLJDWHG WR XQGHUWDNH DQG KDV QRW XQGHUWDNHQ WR PI
UHVSRQVLELOLW\ IRU WKH DFFXUDF\ FRPSOHWHQHVV RU IDLUQH
6WDWHPHQW 7KH OXQLFLSDO $GYLVRU ZLOO DFW DV DQ LQGHSHQ
EXVLQHVV RI XQGHUZULWLQJ WUDGLQJ RU GLVWULEXWLQJ WKH

I(*$/ 0$77(56

,Q FROQQHFWLRQ ZLWK WKH LVVXDQFH DQG VDOH RI WKH 61
&RXQVHO WR WKH $XWKRULW\ ZLGG SHHOIKHIHWRKRH R$WQINRHREQ F/O:
DOVR SDVV XSRQ FHUWDLQ OHJDO PDWWHUV UHODWLQJ WR WKH
$XWKRULW\ &HUWDLQ OHJDO PDWWHUV ZLOO EH SDVVHG XSRQ |
*HQHUDO &RXQVHO OLQW] /HYLQ &RKQ )HUULV *ORYVN\ DQG 3R
WKH 8QGHUZULWHUYV

IHLWKHU .XWDN 5RFN //3 QRU OLQW] /HYLQ &RKQ )HUULV *OfF
LQ DQ\ LQGHSHQGHQW YHULILFDWLRQ RI WKH LQIRUPDWLRQ FRQFF
$XWKRULW\ FRQWDLQHG LQ WKLV 2IILFLDO 6WDWHPHQW

$9$,/$%,/,7< 2) &217,18,1* ,1)250%$7,21

,Q FRQQHFWLRQ ZLWK WKH LVVXDQFH RI WKH BHULHV ' %RQ
'LVFORVXUH 8QGHUWDNLQJ SIS Q& KHRRHW FD VEW R K KFIG WKH $XWKRUL
PDNH DYDLODEOH E\ ILOLQJ ZLWK WKH OXQLFLSDO 6HFXULWLHV 5X
$FFHVV 6\VOOBP 3LQ FRPSOLDQFH ZLWK 5XOH F RI WKH 6HFXU
B"XOH F FHUWDLQ DQQXDO ILQDQFLDO LQIRUPDWLRQ DQG DXGL\
WKH ILVFDO \HDU HQGLQJ 'HFHPEHU DQG QRWLFH RI FHUWDI

7KH $XWKRULW\ GLVFRYHUHG LQ WKDW FHUWDLQ ILVFDO \F
WR EH PDGH E\ WKH $XWKRULW\ RQ EHKDOI RI D QRQ KRXVLQJ FRQ((
ZHUH QRW PDGH RQ D WLPHO\ EDVLV 6XFK ILOLQJV KDYH EHHQ P
EHHQ PDGH E\ WKH $XWKRULW\ RQ D WLPHO\ EDVLV 6XFK ILOLQJV
ZLWK (00$ DV UHTXLUHG E\ WKH UHODWHG FRQWLQXLQJ GLVFORVX!



&(57%$,1 5(/$7,216+,36 2) 3$57,(6

%DUFOD\V &DSLWDO ,QF RQH RI WKH &R 6HQLRU ODQDJHUV IF
UHPDUNHWLQJ DJHQW IRU RWKHU %RQGV XQGHU WKH ODVWHU ,QGH
%DQN 3/& DQ DIILOLDWH RI %DUFOD\V &DSLWDO ,QF LV DFWLQJ I
,QWHUHVW 5DWH &R QWS EHW PHMUGIMARF ULEHG LQ

5%& &DSLWDO ODUNHWYV //& D VXEVLGLDU\ RI 5R\DO %DQN RI
IRU WKH BHULHV ' %RQGV 5%& &DSLWDO ODUNHWV //& DOVR DF
XQGHU WKH ODVWHU ,Q Gi$S W Gkl DHMWGRH VERVEH @D QN RI &DQDGD W
RI 5%& &DSLWDO ODUNHWV //& LV DFWLQJ DV D FRXQWHUSDUW\ \
&RQWUDFW D% SSHVFAILLKEHEHIWR DQG XQGHU DIJUHHPHQWY GHVFULEH

ILQDQFLDO VWDWHPHQWYV RS SMIQHG K KWK W B L W5\RD VAV 2 BIQHNG RD \& D Q
HQWHUHG LQWR DQ LQYHVWPHQW DJUHHPHQW ZLWK WKH 7UXVWHH
WKH '"HEW 6HUYLFH 5HVHUYH )XQG DQG LV WKH SURYLGHU RI VHY}
%RQGV DV GHYSHQBH BHUHWR

%DQN RI $PHULFD 1 $ DQ DIILOLDWH RI OHUULOO /\QFK 3LHL
LV DQ 8QGHUZULWHU IRU WKH BHULHV ' %RQGV LV WKH SURYL
FRXQWHUSDUW)\ IRU FHUWDLQ ,QWH$BSWQBDL W HWUSLRORVUD RWVLDYD &
3LHUFH )HQQHU 6PLWK ,QFRUSRUDWHG DOVR DFWV DV WKH UHPE
,QGHQWXUH D¥SGHQBGHHEHIG®YRQ

*HRUJH . %DXP &RPSDQ\ DOVR DQ 8QGHUZULWHU IRU WKH
UHPDUNHWLQJ DJHQW IRU RWKHU %RQGV X®SHWQBKHUIDVRVHU ,QG

BWLIHO 1LFRODXV &RPSDQ\ ,QF LV DFWLQJ DV DQ 8QGHUZU
DFWV DV D UHPDUNHWLQJ DJHQW IRU RWKHU % RKSGW XGKGIFVMHWRH 0L

'HOOV )DUJR %DQN ZKLFK LV DFWLQJ DV DQ 8QGHUZULWHU IR
FRXQWHUSDUW\ WR WKH $XWKRULW\ IRU FH8®%PH QG, QR HNWRN DIDGN
LV WKH RZQHU RI WKH $XWKRULW\fV 6LQJOH )DPLO\ ORUWJDJH &OTCL

12 ,03%$,50(17 2) &2175%$&7 %< 7+( 67$7(

3XUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ RI WKH $
,QGHQWXUH WKH SOHGJH DQG DJUHHPHQW RI WKH 6WDWH RI &ROF
DOWHU WKH ULJKWV YHVWHG E\ WKH $FW LQ WKH $XWKRULW\ WR |
2ZQHUV RU LQ DQ\ ZD\ LPSDLU WKH ULJKWV DQG UHPHGLHV RI VXF
LQWHUHVW WKHUHRQ DQG DOO FRVWY DQG H[SHQVHV LQ FRQQHFW
VXFK 2ZQHUV DUH IXOO\ PHW DQG GLVFKDUJHG

I(*$/,7< )25 ,19(670(17 $1' 6(&85,7< )25 '(326,76

3IXUVXDQW WR 6HFWLRQ RI WKH $FW DQG 7LWOH $UW
6WDWXWHY & 5 6 WKH 6HULHV ' %RQGY DUH HOLJLEO|
RIILFHUVY SXEOLF ERGLHY DQG SROLWLFDO VXEGLYLVLRQV RI WK
DVVRFLDWLRQV WUXVW FRPSDQLHV LQYHVWPHQW FRPSDQLHV I
DGPLQLVWUDWRUYV WUXVWHHY DQG RWKHU ILGXFLDULHV RI IXQGV
DW WKH WLPH RI SXUFKDVH E\ D SXEOLF HQWLW\ VXFK %RQGV FDU
HTXLYDOHQW IURP QDWLRQDOO\ UHFRJQL]HG VWDWLVWLFDO UDW



VHWWOHPHQW RI WKH %RQGV WR WKHLU PDWXULW\ GDWH RU GDWI|
WKH GDWH WKH %YRQGY DUH SXUFKDVHG VKDOO EH QR PRUH WKDQ |
VHEXULWLHYV ZKLFK PD\ SURSHUO\ DQG OHJDOO\ EH GHSRVLWHG Zl1
DJHQF\ RU SROLWLFDO VXEGLYLVLRQ RI WKH 6WDWH IRU DQ\ SXU
REOLJDWLRQV RI WKH 6WDWH LV DXWKRUL]JHG E\ ODZ

,1'(3(1'(17 $8',7256

7KH PRVW UHFHQW ILQDQFLDO VW D W$SPSHINVGEK FRY HVKRY  $ODW K REUH.
DXGLWHG E\ 560 86 //3 LQGHSHQGHQW DXGLWRUV DV VWDWHG LQ
KDV QRW SHUIRUPHG DQ\ SURFHGXUHV UHODWLQJ WR WKLV 2IILFLT

0,6&(//$1(286

7KLV 21ILFLDO 6WDWHPHQW VSHDNV RQO\ DV RI LWV GDWH DQC
WR FKDQJH $00 TXRWDWLRQV IURP DQG VXPPDULHV DQG H[SODQ!
FRQWDLQHG KHUHLQ GR QRW SXUSRUW WR EH FRPSOHWH DQG U
GRFXPHQWYV IRU IXO0 DQG FRPSOHWH VWDWHPHQWY RI WKHLU SU
ODZV UHJXODWLRQV DQG GRFXPHQWY LQFOXGLQJ WKH ,QGHQWXL
DQG XSRQ SD\PHQW WR WKH $XWKRULW\ RI D FKDUJH IRU FRS\LQJ
'HQYHU &RORUDGR $WWHQWLRQ &KLHI )LQDQFLDO 2IILFHU

>5HPDLQGHU RI SDJH OHIW EODQN LQWHQWLRQDO



7KH GLVWULEXWLRQ RI WKLV 2IILFLDO 6WDWHPHQW KDV EHH
VWDWHPHQWY LQ WKLV 2IILFLDO 6WDWHPHQW LQYROYLQJ PDWWHL
LOQWHQGHG DV VXFK DQG QRW DV UHSUHVHQWDWLRQV RI IDFW 71
DJUHHPHQW RU FRQWUDFW EHWZHHQ WKH $XWKRULW\ DQG WKH SX

&2/25$'2 +286,1* $1' ),1$1&(
$87+25,7<

%\ V. _3DWULFLD +LSSH
&KLHI )LQDQFLDO 2IILFHU

(QG RI 3DUW
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3$57 ,,
&2/25%$'2 +286,1* $1' ),1$1&( $87+25,7<

7KLV 3DUW ,, SURYLGHYV JHQHUDO EDFNJURXQG LQIRUPDWLRQ
DVVHWY DQG PRQH\V LQ WKH 7UXVW (VWDWH SOHGJHG WR VHFXUFE
PD\ EH LVVXHG XQGHU WKH ODVWHU ,QGHQWXUH LQFOXGLQJ WKH
ZLWK VXFK %RQGYV DQG 7UXVW (VWDWH DQG DQ RYHUYLHZ RI WKH
SXUVXDQW WR ZKLFK ORUWJDJH /RDQV UHODWLQJ WR WKH 7UXVW
EHHQ DQG ZLOO EH SXUFKDVHG RU IXQGHG JRU D GHVFULSWLRQ
VRXUFHYVY DQG XVHV RI IXQGYV LQ FRQQHFWLRQ ZLWK WKH 6HULE
RWKHU PDWWHUYV VSHFLILFDOO\ UHODWHG WR WKH RIITHULQJ DQG L
2IILFLDO 6WDWHPHQW

%DFNJURXQG

, Q XSRQ D ILQGLQJ WKDW WKHUH H[LVWHG LQ WKH 6WDWH
DYDLODEOH ZLWKLQ WKH ILQDQFLDO FDSDELOLWLHV RI ORZ DQG
$VVHPEO\ HYWDEOLVKHG WKH &RORUDGR +RXVLQJ )LQDQFH $XWKR
JLODQFH $XWKRULW\ DV D ERG\ FRUSRUDWH DQG D SROLWLFDO VX
WKH VXSSO\ RI GHFHQW VDIH DQG VDQLWDU\ KRXVLQJ IRU VXFK ILC
JRYHUQPHQW DQG QRW VXEMHFW WR DGPLQLVWUDWLYH GLUHFWLF
DIJHQF\ RI WKH 6WDWH 7KH $FW DXWKRUL]JHV WKH $XWKRULW\ DF
DQG VSRQVRUV WR ILOQDQFH WKH FRQVWUXFWLRQ UHFRQVWUXFWL
ORZ DQG PRGHUDWH LQFRPH IDPLOLHVY DQG WR SXUFKDVH PRUWJ
ORUWJDJH /THQGHUV XQGHU WHUPV DQG FRQGLWLRQV ZKLFK SURYL(
DQG PRGHUDWH LQFRPH IDPLOLHVY 7KH $FW ZDV DPHQGHG LQ V
DQG ZRUNLQJ FDSLWDO ORDQV WR FRPPHUFLDO DQG LQGXVWULDO

,Q RUGHU WR DFKLHYH LWV DXWKRUL]JHG SXUSRVHV WKH $X
WD[ HIHPSW DQG 1RQ 4XDOLILHG WD[DEOH 6LQJOH )DPLO\ ORL
6,1*/( )$0,/< 0257*$*( 352*5$0° DQG YDULRXV UHQWDO DQG EXVLQH
$FW DXWKRUL]JHV WKH $XWKRULW\ WR LVVXH LWV ERQGYV QRWHYV I
IXQGV WR DFKLHYH LWV SXUSRVHV DV VHW IRUWK LQ WKH $FW

%RDUG RI 'LUHFWRUY DQG ODQDJHPHQW

7KH %RDUG RI 'LUHFWRUV RI WKH $XWKRULW\ FRQVLVWYV RI W
&RORUDGR *HQHUDO $VVHPEO\ DSSRLQWHG MRLQWO\ E\ WKH 6SHDI
6HQDWH DQ H[HFXWLYH GLUHFWRU RI D SULQFLSDO GHSDUWPHQW
&RORUDGR DQG HLJKW SXEOLF PHPEHUV DSSRLQWHG E\ WKH *RYHI
RI WKH %RDUG RI 'LUHFWRUV FRQWLQXH WR VHUYH DIWHU WKH HQ(
GXO\ DSSRLQWHG DQG FRQILUPHG 7KH SUHVHQW PHPEHUV RI WK
IRUWK LQ WKH IROORZLQJ WDEOH

>5HPDLQGHU RI SDJH OHIW EODQN LQWHQWLRQ



SUHVHQW %RDUG RI 'LUHFWRUV RI WKH $XWKRULW\

1DPH $IILOLDWLRQ (QG RI &XI
6WHYHQ +XWW ([HFXWLYH 'LUHFWRU 'HQYHU (PSORXBHV 5HWLUHP
&KDLU 30DQ 'HQYHU &RORUDGR

OD[ 7\OHU 5HWLUHG /DNHZRRG &RORUDGR

&KDLU SUR WHP

-XOLH %YUHZHQ ([HFXWLYH 'LUHFWRU )RUW &ROOLQXOARXVLQJ $XW
6HFUHWDU\ 7UKBEDXUYRIXVLQJ &DWDO\VW )RUW &ROOLQV &RORUDC

,UYLQJ +DOWHU ([HFXWLYH 'LUHFWRU &KW RWKHG BOH BN X WH
$I1IDLUV 'HQYHU &RORUDGR *RYHUQRU

$PEHU / +LOOV 3UHVLGHQW /DNHZRRG ODUNHW )LUVW%DQI
&RORUDGR

&KULV +ROEHUW 6WDWH 6HQDWH ODMRULW\ /HDGHU 3DUNEF

-RG\ .ROH ([HFXWLYH 'LUHFWRU *UDQG -XQFRWLRQ +RXVL
*UDQG -XQFWLRQ &RORUDGR

“HQQLIHU /RSH] 3URMHFW ODQDJHU &DUGLQDO &DSLWDO 0L

'LDQQH 5D\ &RORUDGR 6WDWH $XGLWRU 'HQYHU &RORUD

&HFLOLD 6DQFKH] GH 2UWL] B5HWLUHG 'HQYHU &RORUDGR

3DXO :DVKLQJWRQ ODUNHW 'LUHFWRU 5RFN\-0RXQWDLQ 5HJL

/ID6DOOH ,QF 'HQYHU &RORUDGR

7KLV %RDUG PHPEHU ZDV HOHFWHG DV &KDLU RI WKH %RDUG HIIHFWLYH ODUFK
7KLV %RDUG PHPEHU ZDV HOHFWHG DV &KDLU SUR WHP RI WKH %RDUG HIIHFW
7KLV %YRDUG PHPEHU ZDV DSSRLQWHG DV 6HFUHWDU\ 7UHDVXUHU RI WKH %RDL

7KH $XWKRULW\ HPSOR\V D VWDIlI RI DSSUR[LPDWHO\ SHL
H[SHULHQFH DQG UHVSRQVLELOLWLHV LQ WKH DUHDV RI ILQDQFH
VHUYLFLQJ KRXVLQJ GHYHORSPHQW PDUNHW DQDO\VLV FRQVWU>
PDQDJHPHQW 7KH H[HFXWLYH RIILFHUV DQG VHOHFW VHQLRU VWL

&ULV $ KUWHXWLYH 'LUHFWRU ZDV DSSRLQWHG DV ([HFXWL)
VHUYLQJ DV &KLHI 2SHUDWLQJ 2IILFHU VLQFH )HEUXDU\ OU :K
YDULRXV FDSDFLWLHV XQWLO -DQXDU\ +H UHMRLQHG WKH VW]
ODQDIJHPHQW DIWHU VHUYLQJ LQ WKH LQWHULP DV D EXVLQHVV
HTXLSPHQW DQG UHDO HVWDWH PRUWJDJH OHQGHU 2Q )HEUXD!
([HFEXWLYH 'LUHFWRU IRU $VVHW ODQDJHPHQW DQG %XVLQHVV 6X
DSSRLOQWPHQW +H DOVR FRQWLQXHG WR VHUYH DV 'LUHFWRU R
OU :KLWH KDV D %DFKHORUYfV '"HJUHH LQ %XVLQHVV $GPLQLVWUDW



-DLPH * *RPHI$SXW\ ([HFXWLYH 'LUHFWRU DQG &KLHI 2SHUDWL:
$XIXVW 3ULRU WR KLV DSSRLQWPHQW DV &KLHI 2SHUDWLQJ 2
WKH 'LUHFWRU Rl &RPPHUFLDO /HQGLQJ IROORZLQJ D FRUSRUDWH
$XWKRULW\TV %XVLQHVV )LQDQFH DQG 5HQWDO )LQDQFH 'LYLVLRC
QRZ UHIHUUHG WR DV WKH &RPPXQLW\ '"HYHORSPHQW 'LYLVLRQ
WKH 'LUHFWRU Rl %XVLQHVV )LQDQFH OU *RPH] LV D JUDGXDWH F
JLQDQFH O0U *RPH] KDV SULRU H[SHULHQFH ZRUNLQJ LQ ERWK
ILYH DQG D KDOI \HDUV DV GLUHFWRU RI ILQDQFH DQG EXVLQHVV G
'HYHORSPHQW O0U *RPH] ZDV DOVR GHVLJQDWHG DV D FHUWLILHG
RI *RYHUQRUV LQ )HEUXDU\ RI OU *RPH] ZDV DSSRLQWHG DV '}

&KDUOHV . MHIKWDO &RXQVHO DQG $VVLVWDQW 6HFUHWDU\
IROORZLQJ D QDWLRQZLGH VHDUFK 3ULRU WR MRLQLQJ WKH $XWK
/IDZ $GYLVRUYHQMEX®HODZ ILUP UHSUHVHQWLQJ HPHUJLQJ JURZWK
9HQWXUH OU .QLJKW VHUYHG DV 3UHVLGHQW DQG &KLHI ([HFXW]
SXEOLFO\ KHOG UHDO HVWDWH LQYHVWPHQW WUXVW EDVHG LQ 'H
ZLWK RWKHU SXEOLF DQG SULYDWH FRPSDQLHV O0OU .QLJKW DOVR
IURP -XO\ WKURXJK ODUFK OU .QLJKW UHFHLYHG D %DFKHO
IURP WKH 8QLYHUVLW\ Rl &DOLIRUQLD DW 6DQWD %DUEDUD DQG 0D
'HJUHHV IURP WKH 8QLYHUVLW\ RI &DOLIRUQLD DW /RV $QJHOHV

LQWHUQDO DXGLW DQG FRPSOLDQFH IXQFWLRQV XQGHU WKH 'LUHI
&RXQVHO

3DWULFLD&HKISBH)LQDQFLDO 2IILFHU MRLQHG WKH VWDII LQ 2
$XWKRULW\ OV +LSSH VSHQW \HDUV DW WKH OLQQHVRWD +RXVL
J)LODQFH 'LUHFWRU DQG ODWHU DV WKH '"HSXW\ &RPPLVVLRQHU DQC
WKH OLQQHVRWD +RXVLQJ )LQDQFH $JHQF\ 0OV +LSSH ZDV WKH D\
RIILFHU IRU :HOOV )DUJR %DQN IRUPHUO\ NQRZQ DV 1RUZHVW %D
OV +LSSH ZDV WKH PDQDJHU RI VHFRQGDU\ PDUNHW SURJUDPV

SHVRXUFHV +(0$5 ODQDJHPHQW &RUSRUDWLRQ ,Q WKLV FDSDFLW
DQG VHFRQGDU\ PDUNHW RSHUDWLRQV RI +(0$57V VHYHQ DIILOLDYV
VWXGHQW ORDQ VHFRQGDU\ PDUNHW SURJUDPV 0OV +LSSH UHF
$GPLQLVWUDWLRQ IURP WKH 8QLYHUVLW\ RI OLQQHVRWD DQG HE
'"HJUHH IURP WKH 8QLYHUVLW\ RI 6W 7KRPDV LQ 6W 3DXO OLQQH
IRU &HUWLILHG 3XEOLF $FFRXQWDQWYV LQDFWLYH VWDWXV DQG &

'DQ OFODKARXYY QDPHG 'LUHFWRB®)HRBKDUQDQFHDIWHU VHUYLC
'LUHFWRU Rl +RPH )LQDQFH VLQFH 1RYHPEHU OU OFODKRQ
DQG PRVW UHFHQWO\ VHUYHG DV 0DQDJHU RI +RPH )LQDQFH /RD
%DFKHORU RI $UWV 'HJUHH DQG D ODVWHUYTV 'HJUHH LQ 1RQ 3UR
'HQYHU &RORUDGR

7KRPDV %UNDBFWRU Rl $FFRXQWLQJ &RQWUROOHU MRLQHG Wk
OU %U\DQ EURXJKW H[SHULHQFH LQ JRYHUQPHQWDO DQG QRW IRU
DV &RQWUROOHU IRU WKH &LW\ Rl &HQWHQQLDO DQG IRU ILYH \HD!
&RORUDGR +H JUDGXDWHG ZLWK D %DFKHORU RI 6FLHQFH GHJUHH
RI 3KRHQL[ DQG HDUQHG KLV ODVWHU Rl %XVLQHVV $GPLQLVWUD!
*UDGXDWH 6FKRRO RI ODQDJHPHQW O0U %U\DQ LV D &HUWLILHG 3)
6WDWH RI &RORUDGR DQG KDV REWDLQHG WKH GHVLJQDWLRQ RI &
WKH $VVRFLDWLRQ RI 3XEOLF 7UHDVXUHUV RI WKH 8QLWHG 6WDWH



(PSOR\HHV DQG 3HQVLRQ ,QIRUPDWLRQ

$V RI $XIXVW WKH $XWKRULW\ KDG DSSUR[LPDWHO\ |
DOO RI ZKRP ZHUH PHPEHUV Rl WKH 3XEOLF (PSORBHHY { S5HWMHLUHPH
$XWKRULW\ SURYLGHV LWV HPSOR\HHV ZLWK SHQVLRQ EHQHILWYV
FRQWULEXWLRQ SHQVLRQ SODQ DV DGPLQLVWHUHG E\ 3(5$ 6WDV

RI HDFK SDUWLFLSDWLQJ HPSOR\HHYV JURVV VDODU\ WR 3(5%$
FRQWULEXWLRQ WRWDOHG DSSUR[LPDWHO\ PLOOLRQ

,Q DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SL
OLDELOLWLHY EDVHG RQ LWV SURSRUWLRQDWH VKDUH RI WKH FRO
7KH $XWKRULW\ KDV QR OHJDO REOLJDWLRQ WR IXQG DQ\ RI 3(5%$1V
DQQXDO FRQWULEXWLRQ WR WKH WUXVW QRU GRHV LW KDYH DQ\
FRQWULEXWLRQ GHFLVLRQV PDGH E\ 3(5%$ RU WKH *HQHUDO $VVHPE
$XWKRULW\JV SDUWLFLSDWLRQ LQ 3(5% VHH IRRWQRWH RI W
$XWKRULW\ $S/BWRBKHG DV

,QVXUDQFH &RYHUDJH

7KH $XWKRULW\ KDV JHQHUDO OLDELOLW\ SXEOLF RIILFLDO
FULPH ILGHOLW\ LQVXUDQFH FRYHUDJH

BHOHFWHG )LQDQFLDO ,QIRUPDWLRQ

7KH IROORZLQJ DUH WKH 6WDWHPHQW Rl 1HW 3RVLWLRQ DW 'H
([ISHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ IRU WKH \HDU HQGHG 'F
ILQDQFLDO VWDWHPHQWY RI WKH $XWKRULW\ | RIS SWKGIGKHDUH M@RG H G
7KH DXGLWHG ILQDQFLDO VWDWHPHQWY RI WKH $XWKRULW\ DOVF
$XWKRULW\ RQ D IXQG DFFRXQWLQJ EDVLVY LQFOXGLQJ D GHVFULS
EHHQ LQFOXGHG VROHO\ IRU SXUSRVHV RI SURYLGLQJ D JHQHUDO
VWDWXV RI WKH $XWKRULW\ JLYHQ WKDW WKH $XWKRULW\ RSHUDW
VHFXULQJ WKH %RQGV DQG $X[LOLDU\ 2EOLJDWLRQV XQGHU WKH 0
JRDQV  6HH 32EOLJDWLRQV RI WKH $XWKRULW\" DQG 37KH *HQHL
33$57 ,,27+( 6,1*/( )$0,/< 0257*$*( 352*5$0 ° 7KH %RQGV DQG $X[LOL
DUH OLPLWHG REOLJDWLRQV RI WKH $XWKRULW\ VHFXUHG E\ DQG ¢
FDVH RI WKRVH %RQGV DQG $X[LOLDU\ 2EOLJDWLRQV GHVLJQDWH:

BHULHV ' %RQGV DUH QRW EHLQJ GHVLJQDWHCHIRY HHQOODIQ REQ
VWDWXV RI WKH $XWKRULW\ GRHVY QRW LQGLFDWH DQG ZLOO QRW
LQ WKH 7UXVW (VWDWH WR SD\ SULQFLSDO DQG LQWHUHVW RQ %R!

>5HPDLQGHU Rl SDJH OHIW EODQN LQWHQWLRQ!



&RORUDGR +RXVLQJ DQG )LQDQFH $XWKRULW\
&RPELQLQJ 6FKHGXOH26 WDWHPHQW RI 1HW 3RVLWLR
'"HFHPEHU
LQ WKRXVDQC

JRU LQIRUPDWLRQ RQ FKDQJHV WR WKH $XWKRULW\{V QHW SR
, QWHUHVW 5DWH &RQWUDFWYVY XQGHU WKH ODVWHU ,QGHQWXUH V
$8;,/,$5< 2%/,*$7,216 + QWHUHVW 5DWH &RQWUDFWV" KHUHLQ



&RORUDGR +RXVLQJ DQG )LQDQFH $XWKRULW\
&RPELQLQJ 6FKHGXOH 6WDWHPHQW RI 5HYHQXHV ([SHQVHV L
JRU WKH \HDU HQGHG 'HFHPEHU
LQ WKRXVDQGV RI GROODUV

JRU LQIRUPDWLRQ RQ FKDQJHV WR WKH $XWKRULW\TV QHW SRVLW|
5DWH &RQWUDFWV XQGHU WKH ODVWHU ,QGHQWXUH VHH 33DUW
$8;,/,$5< 2%/,*$7,216 + QWHUHVW 5DWH &RQWUDFWV" KHUHLQ



7KH *HQHUDO )XQG

*HQHUD®@GVS$,1 2%/,*$7,216 81'(5 7+( 0$67(5 ,1'(1785( +$9( % ((1 2
0$< ,1 7+( )8785( %( '(6,*1$7(" $6 *(1(5%/ 2%/,*$7,216 2) 7+( $87+25,"
6(( 33$57 ,,26(&85,7< )25 7+( %21'6 $1' $8;,/,$5< 2%/,*$7,216  $
$33(1',; %237+( 28767%$1',1* %21'6 $1' $8;,/,$5< 2%/,*$7,216 =~  T+(
)2//2:,1* ,1)250$7,21 5(*$5',1* 7+( $87+25,7<76 *(1(5%$/ )81' ,6 ,17(1'("
72 3529,'( $ *(1(5%$/ 29(59,(: 2) 7+( 29(5$// ),1$1&,$/ 67$786 2) 7+
$87+25,7< T7+( *(1(5$/ &5(',7 2) 7+( $87425,%€,16 3/('*(' )25 7+(
3$<0(17 2) 7+( 6(5,(6 ' %21'6

7KH *HQHUDO )XQG LV IXQGHG SULQFLSDOO\ IURP JDLQV DI
BHFXULWLHYV VHUYLFLQJ IHHV SD\DEOH WR WKH $XWKRULW\ LQ F
LQFOXGLQJ DGPLQLVWUDWLYH IHHV SD\DEOH E\ WKH IHGHUDO JRY|
EHORZ KRXVLQJ DVVLVWDQFH SD\PHQWYV SURJUDP ORDQ IHHV SD\I
PDQDJHPHQW DGPLQLVWUDWLYH IHHV LQFRPH RQ LQYHVWPHQW)
ZDUHKRXVLQJ SXUSRVHV DQG SHUPDQHQWO\ LQ WKH *HQHUDO )
H[SHQVHV DQG RWKHU DOORZDEOH WUDQVIHUV IURP RWKHU IXQG
VSHFLILHG SDULW\ OHYHOV IURP RWKHU ERQG LVVXHV 8VHV RI O
JHQHUDO DQG RWKHU DGPLQLVWUDWLYH H[SHQVHV DQG SD\PHQV
QHFHVVDU\ WR IXOILOO WKH $XWKRULW\fV FRUSRUDWH SXUSRVHYV
7KH *HQHUDO )IRWXEWMAWIWR DQ\ SOHGJH FUHDWHG XQGHU WKH 0

7KH $XWKRULW\ %RDUG LQ LWV GLVFUHWLRQ KDV KLVWRULFL
*HQHUDO )XQG XQUHVWULFWHG QHW SRVLWLRQ WR SDUWLFXODU S
WKH DYDLODELOLW\ RI WKH *HQHUDO )XQG IRU SD\PHQWYV LQ FRQC
ZKLFK KDYH EHHQ GHVLJQDWHG DV JHQHUDO REOLJDWLRQV 7KH
XVHV E\ PHDQV RI DQQXDO DSSURSULDWLRQV WR FHUWDLQ SURJ
VLWXDWLRQVY DQG WKH LPSRVLWLRQ RI UHVWULFWLRQV RQ WKH 1>
XVLQJ HDFK RI WKHVH PHDQV PD\ DOVR EH UHGHVLJQDWHG DW DQ'
%RDUG DOVR DQQXDOO\ GHVLJQDWHY FHUWDLQ DPRXQWYV RI WKH X
DPRXQWYV SUHYLRXVO\ DSSURSULDWHG RU UHVWULFWHG IRU YDULR
IRU WKH EHQHILW RI WKH KROGHUV RI FHUWDLQ ERQGV RI WKH $XV
DYDLODEOH IRU GHEW VHUYLFH SD\PHQWYV $V ORQJ DV WKH $XWK
RU UHVROXWLRQ IRU VXFK ERQGV WKH %RDUG PD\ ZLWKGUDZ VXFK
ZLWK UHVSHFW WR WKH GHVLJQDWHG SRUWLRQ RI WKH $XWKRULW\

RI WKH DXGLWHG ILQDQFEDPOHQWDWHPHQWY DWWDFKHG DV

JLQDQFLDO ,QIRUPDWLRQ |RIKMW KR OGIRHUDIOWXBDGH VHWYV IRUW
ILQDQFLDO LQIRUPDWLRQ IRU WKH *HQHUDO )XQG IRU WKH ILYH \H
$XWKRULW\

>5HPDLQGHU RI SDJH OHIW EODQN LQWHQWLRQ!



&RORUDGR +RXVLQJ DQG )LQDQFH $XWKRULW\
*HQHUDO )XQG
6HOHFWHG )LQDQFLDO ,QIRUPDWLRQ
<HDUV (QGHG 'HFHPEHU
LQ WKRXVDQGV RI GROODUV

) < ) < ) < ) < ) <

,QWHUHVW DQG LQYHVWPHQW UHYHQXH

/RDQV UHFHLYDEOH

 QYHVWPHQWYV

1HW LQFUHDVH GHFUHDVH IDLU

YDOXH RI ORQJ WHUP

LQYHVWPHQWYV
7RWDO LQWHUHVW DQG
LQYHVWPHQW UHYHQXH

,QWHUHVW H[SHQVH ERQGV DQG QRWHYV
SD\DEOH
1HW LQWHUHVW DQG LQYHVWPHQW UHYHQXH

2WKHU UHYHQXH H[SHQVH
JHHV DQG PLVFHOODQHRXV
LQFRPH
+HGJLQJ DFWLYLW\ ORVYV
*DLQ RQ VDOHV RI FDSLWDO DVVHWYV
7RWDO RWKHU UHYHQXH
1HW UHYHQXH

2SHUDWLQJ H[SHQVHYV

6DODULHY DQG UHODWHG EHQHILWYV

*HQHUDO RSHUDWLQJ

3URYLVLRQ IRU ORVVHV

7UDQVIHUV

'"HSUHFLDWLRQ o

7RWDO RSHUDWLQJ H[SHQVH

&KDQJH LQ QHW DVVHWYV
5HVWDWHPHQW GXH WR _*$6%
1HW $VVHWV HQG RI \HDU
%RQGV DQG 1RWHV 3D\DEOH
7RWDO $VVHWYV

5HVWDWHG DV GHVFULEHG LQ IRRWQRWH F LQ WKH DXGLWHG ILQDQFLDO VYV

WR UHIOHFW DFFRXQWLQJ DGMXVWPHQWY EDVHG RQ *$6% 6WDWHPHQW 1R
7KH VXEVWDQWLDO LQFUHDVH LQ IHH LQFRPH LQ ILVFDO \HDUYV DQG
PRUWJDJH EDFNHG VHFXULWLHVY VDOHV GXULQJ WKRVH ILVFDO \HDUV 6HH
352*5802%DFNJURXQG ~

,QFOXGHV WKH $XWKRULW\TV FRQWULEXWLRQV WR 3(5$ 6HH IRRWQRWH WR
D$SSHQGILRY PRUH LQIRUPDWLRQ UHJDUGLQJ WKH $XWKRULW\fV SDUWLFLSDWLF
7KH LQFUHDVH LQ JHQHUDO RSHUDWLQJ H[SHQVHV IRU ILVFDO \HDUV DQ

SURJUDP WR IXQG H[SHQVHV LQFOXGLQJ GRZQ SD\PHQW DVVLVWDQFH DV C

0257*$*( 352*5$025HVHUYDWLRQ 'HOLYHU\ DQG $FTXLVLWLRQ RI ORUWJDJH /RDQ

6RXUFHV '"HULYHG EDVHG RQ WKH DXGLWHG ILQDQFLDO VWDWHPHQWYVY RI WKH
WKH DXGLWHG ILQDQFLBCSSHOMWHRPHY\WY DWWDFKHG DV



$XWKRULW\ 3ROLF\ 5HJDUGLQJ 6ZDSV

7KH ODVWHU ,QGHQWXUH SHUPLWV WKH $XWKRULW\ WR HQWH!
LQWHUHVW UDWH H[FKDQJH RU VZDS FRQWUDFWYVY FDVK IORZ H[FKI
FDSV RU FROODUVY DQG RWKHU GHULYDWLYH SURGXFWV ZKLFK TXD(
BHSSHQGRPM™ ( 28767$1',1* %21'6 $1' $8;,/,$5< 2%/,*$7,21627KH
2XWVWDQGLQJ $X[LOLDU\ 2EOLJDWLRQV22XWVWDQGLQJ ,QWHUHVW
UHODWLQJ WR LWV 0XOWL )DPLO\ 3URMHFW %RQGV WKH $XWKRUL)
GHULYDWLYH REOLJDWLRQV ZKLFK DUH GHVFULEHG LQ IRRWQRWH
SXWKRULW\ BS\SHOKKHHY BW R

3URJUDPV WR 'DWH

7KH IROORZLQJ LV D EULHI VXPPDU\ Rl WKH SURJUDPV FXUUHI
VXPPDU\ KDV EHHQ LQFOXGHG VROHO\ IRU SXUSRVHV RI SURYLGLQ.
DVVLVW D SRWHQWLDO LQYHVWRU LQ H Y(DPOKDW IDYJ RMKKH & X KHR (GLH
KHUHLQ WKH ORDQV UHIHUUHG WR EHORZ DUH QRW SOHGJHG LQ D
6HH 33$57 ,,26(&85,7< )25 7+( %21'6 $1' $8;,/,$5< 2%/,*6GHA R IBOVR
S2EOLJDWLRQV RI WKH $XWKRULW\" XQGHU WKLV FDSWLRQ

6LQJOH )DPLO\ ORUWIBQKS BURNKBP$XWKRULW\fV VLQJOH IDPL
FROOHFWLYHO\ WKH 36LQJOH )DPLO\ ORUWJDJH 3URJUDP” WKH
VLQJOH IDPLO\ UHVLGHQWLDO GZHOOLQJY GLUHFWO\ WR LQGLYLG?’
IURP TXDOLILHG RULJLQDWIHH BBRBWJRIH(/E,QEIKHYB0,/< 0257*$*(
352*5302%DFNJURXQG ~

8QGHU LWV 4XDOLILHG 6LQJOH )DPLO\ ORUWJDJH 3URJUDP WK
(OLJLEOH %RUURZHUV PHHWLQJ FHUWDLQ LQFRPH OLPLW UHTXL
UHTXLUHPHQWY IRU SXUFKDVH XQGHU WKH L6HQH GBH@ B WU FHHREIWUMDI
FHUWDLQ 3XUFKDVH 3ULFH OLPLWY DQG VXEMHFW WR FHUWDLQ R\
7KH $XWKRULW\ SHUPLWV (OLJLEOH %RUURZHUV XQGHU LWV 1RQ -
PHHW FHUWDLQ LQFRPH OLPLWV ZKLFK DUH JHQHUDOO\ VRPHZKDW
6LQJOH )DPLO\ ORUWJDJH 3URJUDP ([FHRWHRIQWMKHN KL+ $SERBWD R
KDYH SULRU KRPHRZQHUVKLS UHVWULFWLRQV WKHUH LV QR OLPLYV
RU OLPLW RQ WKH SXUFKDVH SULFH RI D UHVLGHQFH ZKLFK PD\ EH
1RQ 4XDOLILHG 6LQJOH )DPLO\ ORUWJDJH 3URJUDP DOWKRXJK DO
ORDQ OLPLWYV 3URFHHGV RI D PRUWJDJH ORDQ XQGHU WKH 1RQ 4
DOVR EH XVHG XQGHU WKH $XWKRULW\TV UHILQDQFLQJ SURJUDP !
RWKHU UHVSHFWV WKH UHTXLUHPHQWY IRU WKH $XWKRULW\TV 1R
WKH VDPH DV WKH UHTXLUHPHQWY IRU D 4XDOLILHG 6LQJOH )DPL
6,1*/( )$0,/< 0257*%*( 352*5%0 ~ JRU FHUWDLQ LQIRUPDWLRQ UHJ
PRUWJDJH ORDQV DFTXLUHG XQGHU WKH 6LQJOH )DPLO\ ORUWJDJH
ILQDQFLDO VWDWHPHQWYV BIS ¥ HKAGKHIKIRUR W\ DWWDFKHG DV

$ VLIQLILFDQW QXPEHU RI WKH $XWKRULW\{V VLQJOH IDPLO\
DVVLVWDQFH LQ WKH IRUP RI JUDQWYV RU VHFRQG PRUWJDJH ORD(
)$0,/< 0257*$*( 352*5%$0 ~

&RPPHUFLDO /RDQ 7R SUWAKRULW\TV &RPPXQLW\ '"HYHORSPHQ\
WKH $XWKRULW\YV /RZ ,QFRPH +RXVLQJ 7D[ &UHGLW DOORFDWLRQ :
WHDP ZKLFK LV FRPSULVHG Rl WKH 0XOW LODD®WQ | D3R LROW G B @ G HQHR X
%XVLQHVV )LQDQFH /HQGLQJ SURJUDPYV



OXOWLIDPLO\ /HQG I7EH DXROMWDIDWPLO\ /HQGLQJ SURJUDPV SURYI
RI DIIRUGDEOH UHQWDO KRXVLQJ SURSHUWLHV )LQDQFLQJ RSW
SHUPDQHQW RQO\ ORDQV DFTXLVLWLRQ ORDQV DFTXLVLWLRQ U}
UHILQDQFLQJ RI H[LVWLQJ GHEW 2WKHU ILQDQFLQJ VWUXFWXUH
FKDUDFWHULVWLFV DQG VXE PDUNHW GXH GLOLJHQFH DV ZHOO DV
RI WKH VSRQVRU

7KH PRUWJDJHV RULJLQDWHG XQGHU WKH PXOWLIDPLO\ ORDQ
DQG XQLQVXUHG PRUWJDJHV 7KH $XWKRULW\ LV D 7LHU , OHQG
&RPPXQLW\ 'HYHORSPHQW $FW RI5LVN BNDDPH®GRBKLER KSHURYLGH'
LQVXUDQFH RQ PXOWLIDPLO\ ORDQV DQG LV D FUHGLW HQKDQFHPH
DQG ILQDQFH DJHQFLHV DFWLQJ DV WKH PRUWJDJH OHQGHU 7KHV
DV GHVFULEHG LQ 32EOLJDWLRQV RI WKH $XWKRULW\2&RPPHUFLDO
RI D FODLP XQGHU WKH 5LVN 6KDUH 3URJUDP WKH $XWKRULW\ LV
+RXVLQJ DQG SUEDQ+84YH®B®RSPHRMWDQ\ ORVV LQFXUUHG E\ +8' DV D
VHWWOHPHQW RI VXFK FODLP 6HH 22EOLJDWLRQV RI WKH $XWKR
$XWKRULW\ *HQHUDO 2EOLJDWLRQ " XQGHU WKLV FDSWLRQ 7KH ,Q
+RXVLQJ $GPLQEYWXDWEHRQLWY 0XOWLIDPLO\ $FFHOHUDWHG 3URFF
E\ )+$ Rl QRW OHVV WKDQ IRU VXFK SURJUDPV DV WKH SURJUL
G DQG | RI WKH 1DWLRQDO +RXVLQJ $FW RI DV DPHQGF
WKH $XWKRULW\JV RXWVWDQGLQJ LQVXUHG PXOWLIDPLO\ UHQWDO
VWDWHPHQWYV RI WKHS$®&OWIQRBKHWHBMWRWDFKHG DV

7KH $XWKRULW\ DOVR PDNHV XQLQVXUHG PXOWLIDPLO\ ORDQV
KRXVLQJ DXWKRULWLHYV DQG IRU SURILW ERUURZHUV 7KH $XWKR
IRU SURILW ERUURZHUV LQ VXSSRUW RI FHUWDLQ UHQWDO KRXVL
8QLWHG 6WDWHYV $LU )RUFH $FDGHP\ LQ &RORUDGR 6SULQJV &ROR

8QLQVXUHG PXOWLIDPLO\ ORDQV KDYH DOVR EHHQ PDGH E\ W
LWV *HQHUDO )XQG GHVLJQDWHG D¥ 2)W K HVSRDALL QR DZIECB\R WWKKHQEXWY K
ILIHG LQWHUHVW UDWH ORDQV DQG SURYLGHV LOQWHUHVW UDWH VX
RI UHQWDO KRXVLQJ IDFLOLWLHY WDUJHWHG WR VXSSRUW DIIRUG]
VWDQGDUG $XWKRULW\ GLOLJHQFH SURFHVVHYV DQG XQGHUZULWL
$XWKRULW\TV VWDQGDUG SURFHVV DQG ZLOO EH VHFXUHG E\ HIL
PDI[LPXP FRPELQHG /RDQ WR 9DOXH &RVW RI IRU QRQ SURILWYV
+2) ORDQV PD\ UDQJH XS WR \HDUV

8QGHU LWV 5HQWDO $FTXLVLWLRQ 3URJUDP WKH $XWKRULW\
DSDUWPHQW EXLOGLQJY ORFDWHG WKURXJKRXW &RORUDGR IRU U
LQFRPH $W WKH SUHVHQW WLPH WKH $XWKRULW\ GRHV QRW RZQ
PD\ LQ WKH IXWXUH VHHN RSSRUWXQLWLHY WR DFTXLUH RWKHU UF
RI &RORUDGR DW VXFK WLPH DV VXFK WUDQVDFWLRQV VXSSRUW W
UHQWDO KRXVLQJ LQ &RORUDGR

%XVLQHVYV )LODQFHKHBBRWKRRM W\ RULIJILQDWHYV XQLQVXUHG OR
ORDQ SURJUDPV LQFOXGLQJ WKH &+)$ 'LUHFW /RDQ 3URJUDP WK
8 6 6PDOO %XVLQHVV $GPLQLVWYUBWLRIURIUIMRBHUKP)SWKHI DO /RL
BURJUDP DQG WKH 5XUDO 'HYHO/RBSPIBGIWFARLIEYH G UHRHIOUBP 37KHVH E
PXVW PHHW FHUWDLQ HFRQRPLF GHYHORSPHQW RU MRE FUHDWLR(
WR &RORUDGR EXVLQHVVHV WR SURYLGH ORQJ WHUP IL[HG UDWtE
XQLQVXUHG GLUHFW EXVLQHVY ORDQV DUH VHFXUHG E\ D ILUVW Ol
LQ DPRXQWYV XS WR RI WKH OHVVHU RI FRVW RU DSSUDLVHG YD



WHUPV RI XS WR \HDUV IRU UHDO HVWDWH ORDQV DQG VHYHQ \HE
IURP SULQFLSDOV RI WKH EXVLQHVV KDYLQJ D RU JUHDWHU RZ
IURP WKH RSHUDWLQJ FRPSDQ\ LI GLIIHUHQW IURP WKH %RUURZHU
PD\ FDUU\ FUHGLW HQKDQFHPHQW E\ DQ DJHQF\ RU LQVWUXPHQW
SURJUDP UHTXLULQJ SD\PHQW RI QRW OHVV WKDQ RI WKH SULQ
GHIDXOW 'LUHFW VPDOO EXVLQHVV ORDQV LQVXUHG WR GDWH KD
SURJUDPV

X 8QGHU WKH &+)$ 'LUHFW /RDQ 3URJUDP WKH $XWKRULW\ SL
WR DFTXLUH FRQVWUXFW DQG RU UHKDELOLWDWH DQG H
IDFLOLWLHYV

x 8QGHU WKH 1RQ 3URILW 5HDO (VWDWH /RDQ 3URJUDP WKH
RUJDQL]DWLRQV WR IXQG UHDO HVWDWH DFTXLVLWLRQ

X 8QGHU WKH 6%$ 3URJUDP WKH $XWKRULW\ SURYLGHV Gl
ILQDQFH RZQHU RFFXSLHG UHDO HVWDWH DQG RU HTXLSPH
RSWLRQ ZKHUH WKH $XWKRULW\ RULJLQDWHY WKH ILUVW P
RI WKH SURMHFW FRVWVY  $Q 6%$ DSSURYHG &HUWLILHG 'H
PRUWJDJH IRU XS WR RI WKH WRWDO SURMHFW FRVWV Z

RI WKH FRVWV 7KH $XWKRULW\ PD\ DOVR IXQG DQ 6%$ D
VKRUW WHUP EDVLV LQ FRQMXQFWLRQ ZLWK LWV ILUVW PRU
LQVWDQFHV ZKHQ LQWHULP ILQDQFLQJ LV QRW LQ SODFH E\
PRUWJDJH ORDQ LV WDNHQ RXW E\ WKH 6%$ IROORZLQJ WKF
RFFXUULQJ ZLWKLQ GD\V 7KH XQGHUZULWLQJ RI WKHV
WKH $XWKRULW\fV VPDOO EXVLQHVV ORDQV XQGHUZULWLQJ

X 5'/3 ZDV FUHDWHG WKURXJK D SDUWQHUVKLS ZLWK WKH 86"'¢
SURYLGH ILQDQFLQJ IRU FRPPXQLW\ DQG HFRQRPLF GHYHOT
&RORUDGR 5XUDO FRPPXQLWLHV DUH GHILQHG DV WKRVH Z
WKH SURJUDP &+)$ RULJLQDWHVY GLUHFW ORDQV IRU VPD
PDFKLQHU\ DQG HTXLSPHQW SURYLGLQJ WKH ERUURZHU
WKURXJKRXW WKH WHUP RI WKH ORDQ 7KH PD[LPXP ORDQ \

7KH $XWKRULW\ KDV DOVR ILQDQFHG EXVLQHVV ORDQV WR FR
FRPSDQLHV IRU FHUWDLQ PDQXIDFWXULQJ DQG VROLG ZDVWH GLV

&RQWUDFW 0DQRHHXWKRULW\ SURYLGHY FRQWUDFW PDQDJHP
IXQG DGPLQLVWUDWRU WR WKLUG SDUW\ RUJDQL]DWLRQV ZKRVH D
IURP RYHUVHHLQJ SURJUDPV WKDW DUH GHVLJQHG WR LQFUHDVH
PDQDJLQJ UHYROYLQJ ORDQ IXQGV 7KH $XWKRULW\JV UROH PD\
ORDQV XQGHUZULWLQJ ORDQV RQ EHKDOI RI D IXQGHU DQG RU FC
IRU WKHVH VHUYLFHVY WKH $XWKRULW\ HDUQV D IHH HLWKHU WKU
VSUHDG LQFRPH RQ ORDQV VHUYLFHG

2QH RI WKH FRQWUDFW PDQDJHPHQW DGPLQLVWUDWLRQ UROH
WKH SURYLVLRQ RI 3HUIRUPDQFH %DW&$ \RHRDWL B B F WK @ G A UQG N MWULDF
8QLWHG 6WDWHV +RXVLQJ $FOMARWLRQ 7BE¥ BRWEBBHGWY HQWHUHG L
FRQWULEXWLIRE FROWK BBWLG &ROWHKEBGR ¥&&FK ZDV UHQHZHG XQV
$ VROLFLWDWLRQ LVVXHG E\ +8' DW WKDW WLPH IRU 3%&$ VHUYLF
QXPHURXV VWDWHY DQG WKH SURWHVWYV ZHUH VXSSRUZHG E\ WKH



7KH *$2 GHWHUPLQDWLRQ ZDV DSSHDOHG E\ +8' DQG QXPHURXV V
PHDQWLPH WKH &RORUDGR $&& KDV EHHQ H[WHQGHG XQWLO WKH
SHUIRUP WKH 3%&$%$ VHUYLFHVY DQG UHFHLYH VLIJQLILFDQW IHHYV

%DVHG RQ H[WHQVLYH FRPPHQWYV UHFHLYHG LQ UHVSRQVH W
+RXVLQJ $VVLVWDQFH 3D\PHQWYV 1DWLRQDO DQG 5HJLRQDO 6XSSR
UHSODFH WKH FXUUHQW 3%&$ FRQWUDFWV ,W LV XQFHUWDLQ ZKI
$XWKRULW\ ZLOO EH FKRVHQ E\ +8' WR FRQWLQXH DV WKH FRQWUTL
&RORUDGR $&& LV DZDUGHG WR DQRWKHU DGPLQLVWUDWRU WKH
PDWHULDOO\ LPSDFWHG

2EOLJDWLRQV RI WKH $XWKRULW\

7KH IROORZLQJ LV D VXPPDU\ RI FHUWDLQ REOLJDWLRQV LQF)>
DQG RWKHUZLVH RSHUDWH WKH $XWKRULW\ DQG WKH SURJUDPV Gl
7KLV VXPPDU\ KDV EHHQ LQFOXGHG VROHO\ IRU SXUSRVHV Rl SURY
LQ HYDOXDWLQJ WKH $XWKRULW\JV ILQDQFLDO VWDWXV 6HH DOVI
RI WKH $XWKRUB®S HQGBOKGH\E R Q

6LQJOH )DPLO\ ORUWJRQJARQUERHEWPRQ ZLWK LWV 6LQJOH )DPLC
$XWKRULW\ KDV LVVXHG LWV 6LQJOH )DPLO\ ORROWIANDI W RIR/QZE VL B IQO
6WDWHPHQW SD\DEOH IURP WKH UHYHQXHV RI PRUWJDJH ORDQV
2FWREHU RXWVWDQGLQJ DV RI $XJIXVW LQ WKH DJJUHJLC
$SSHQGL[RW IXUWKHU GHWDLO DERXW WKH %RQGV DQG UHODWHG |

,Q FRQQHFWLRQ ZLWK LWV 6LQJOH )DPLO\ ORUWJDJH 3URJUDP
)DPLO\ BURJUDP %RQGV +RPHRZQHUVKLS %RQGV XQGHU D PDVWH
WKHRPHRZQHUVKLS QQSTHDBRWXWHURP WKH UHYHQXHV RI WKH PRUW
RXWVWDQGLQJ DV RI $XJIXVW LQ WKH DJJUHIJDWH SULQFLSDO

7KH $XWKRULW\YV ILQDQFLQJ DFWLYLWLHV LQ FRQQHFWLRQ Z
DOVR LQFOXGH WKH VDOH Rl FHUWDLQ VLQJOH IDPLO\ PRUWJDJH
LVVXDQFH DQG RU VDOH RI )DQQLH ODH &HUWLILFDWHY )UHGGLH |
RUGHU WR ILQDQFH FHUWDLQ ILUVW PRUWJDJH ORDQV 6HH IRRWC
WKH $XWKRULSSSHOWRFKH® MVRU D GLVFXVVLRQ Rl WKH $XWKRULW
WR KROGHUV Rl VXFK *LQQLH ODH &HUWLILFDWHYV LQ WKH HYHQW
DGYDQFHG LQ ILVFDO \HDUYV DQG 3URFHHGV RI ERQGV XQG
EH XVHG WR ILQDQFH VHFRQG PRUWJDJH ORDQV DQG RU GRZQ SD
PRUWJDJH ORDQV ILQDQFHG E\ DQG VHFXULQJ WKH *LQQLH ODH &H
ODF &HUWLILFDWHYV 6HH 33$57 ,,27+( 6,1*/( )$0,/< 0257*$*( 352*5$02
36SHFLDO 3URJUDP JHDWXUHV26HFRQG ORUWJDJH /RDQV ~

JRU PRUH GHWDLOHG LQIRUPDWLRQ FRQFHUQLQJ WKH RXWYV
FRQQHFWLRQ ZLWK LWV 6LQJOH )DPLO\ ORUWJDJH 3URJUDPV VHLE
VWDWHPHQWY RI WKH $3%HRGKHNUBDWRYDFKHG $SXWKRULW\ KDV DO
REOLJDWLRQ ERQGYV WKURXJK SULYDWH SODFHPHQW LQ RUGHU WR
2EOLJDWLRQV23ULYDWHO\ 3ODFHG %YRQGV" XQGHU WKLV FDSWLRQ

&RPPHUFLDO /RDQ7XUHRINWRRULW\N KDV ILQDQFHG PXOWLIDPLO
RI' LWV )HGHUDOO\ ,QVXUHG 0XOWL )DPLO\ +RXVLQJ /RDQ 3URJUDP
,QGHQWXUH RI 7UXVW GDWHG DV RI -XQH E\ DQG EHWZHHQ
OHOORQ 7UXVW &RPSDQ\ 1 $ DV WUXVWHH RXWVWDQGLQJ DV RI &



RI 6LQFH WKH $XWKRULW\ KDV ILQDQFHG UHQWDO
LQWHUHVWY UHSUHVHQWLQJ WKH JXDUDQWHHG SRUWLRQV RI FHU
%RQGV XQGHU D ODVWHU ,QGHQWXUH RI 7UXVW GDWHG DV RI ODUFHI
)DUJR %DQN 1DWLRQDO $VVRBXDWILR® P DY\ BWRWVA M L FQIGKEID WK U
RXWVWDQGLQJ DV RI $XJIJXVW LQ DQ DJJUHJDWH SULQFLSDC
OXOWL )DPLO\ 3URMHFW %RQGV DUH VHFXUHG E\ WKH IXOO IDLWEK
s*HQHUDO 2EOLJDWLRQV20XOWL )DPLO\ 3URMHFW %RQGV" XQGHU W

%RQGVY VHFXUHG E\ D SOHGJH RI ORDQ UHYHQXHV DV ZHOO D
JHQHUDO REOLJDWLRQ RI WKH $XWKRULW\ KDYH DOVR EHHQ SUL
$XWKRULWN LQ RUGHU WR ILQDQFH PXOWLIDPLO\ UHQWDO ORDQV
XQGHU WKLV FDSWLRQ 6HH IRRWQRWH Rl WKH DXGLWHG IL
$SSHQGKHUHWR IRU PRUH LQIRUPDWLRQ UHJDUGLQJ WKHVH RXWVYV

7KH $XWKRULW\ KDV DOVR DFWHG DV D FRQGXLW LVVXHU RI ER
ERQGY WR ILQDQFH FHUWDLQ PRUWJDJH ORDQV RQ EHKDOI RI KR
DQG WR ILQDQFH PDQXIDFWXULQJ IDFLOLWLHY DQG VROLG ZDVWH
$XWKRULW\ LV RQO\ REOLJDWHG WR PDNH SD\PHQWV RQ WKHVH FR
SXUSRVH IURP WKH FRQGXLW ERUURZHU RU VRPH RWKHU SDUW\
$XWKRULW\JV FUHGLW LV QRW SDUW Rl WKHVH WUDQVDFWLRQV W
WKH $XWKRULW\ RQ LWV ILQDQFLDO VWDWHPHQWY 6HH IRRWQRW
$XWKRULW\ BOSB®RGKBUHWR

%XVLQHVYV ORDQV DQG SDUWLFLSDWLRQ LQWHUHVWY KDYH C
SURFHHGV RI WKH JHQHUDO REOLJDWLRQ ERQGYVY GHVFULEHG LQ 3*
DQG SULYDWHO\ SODFHG ERQGV VHFXUHG E\ ORDQ DQG SDUWLFLE
RI WKH $XWKRULW\ 6HH 3*HQHUDO 2EOLJDWLRQV23ULYDWHO\ 30D

([FHSW IRU WKH %RQGV RXWVWDQGLQJ XQGHU WKH ODVWHU ,C
DERYH DQG RQ WKH $XWKRULW\YV ZHEVLWH DUH VHFXUHG VHSDUD\
BHULHV ' %RQGV DQG DUH LVVXHG DQG VHFXUHG XQGHU UHVROXW
WKDQ WKH ODVWHU ,QGHQWXUH

*HQHUDO 2EOCQDDQWRR@WAKH ERQGY DQG QRWHV LVVXHG E\ WKH $
DUH VHFXUHG E\ D SOHGJH Rl VSHFLILF UHYHQXHYV ZLWK DQ DGC
GHVFULEHG XQGHU WKLV FDSWLRQ 2WKHU REOLJDWLRQV RI WKH ¢
LWV RSHUDWLRQV DUH QRW VHFXUHG E\ VSHFLILF UHYHQXHV RU D
7KH ERQGYV QRWHV DQG RWKHU REOLJDWLRQV ZKLFK DUH JHQHUDC

OXOWL )DPLO\ 3URMH FHXWoHRRUEW )\ KDV LVVXHG FHUWDLQ &ODV\
RXWVWDQGLQJ DV RI $XJIJXVW LQ DQ DJJUHJDWH SULQFLSDO
FHUWDLQ UHQWDO DQG EXVLQHVV ORDQV ZKLFK DUH SD\DEOH QRW
ODVWHU ,QGHQWXUH EXW DOVR DV JHQHUDO REOLJDWLRQV RI WK}
&ODVV ,, 0OXOWL )DPLO\ %RQGV RXWVWDQGLQJ DV RI $XJXVW

LQ RUGHU WR ILQDQFH FHUWDLQ UHQWDO DQG EXVLQHVYV
RQ ORDQ UHYHQXHV XQGHU WKH 0XOWL )DPLO\ 3URMHFW ,QGHQWX|
7KHVH &0ODVV ,, %RQGV DUH SD\DEOH IURP ORDQ UHYHQXHV RQ D V

SULYDWHO\ 30DFKB $RMQICRULW\ KDV LVVXHG JHQHUDO REOL]J
SODFHPHQWY LQ RUGHU WR ILQDQFH PXOWLIDPLO\ UHQWDO ORDQV
ZHUH RXWVWDQGLQJ LQ DQ DJJUHIJDWH SULQFLSDO DPRXQW RI



ORDQV XVLQJ SURFHHGV RI LWV SULYDWHO\ SODFHG ERQGV RXW
SULQFLSDO DPRXQW RI

JRDQV %DFNHG E\ $XWKRULWKH ®¥HWRBRULEOLKDWDEFXLUHG RU
XQLQVXUHG UHQWDO DQG EXVLQHVV ORDQV XVLQJ SURFHHGV |
OXOWL )DPLO\ 3URMHFW %RQGV RXWVWDQGLQJ DV RI $XJXVW

7KH $XWKRULW\ KDV SOHGJHG LWV IX0O0 IDLWK DQG FUHC

VXFK ORDQV 7KH $XWKRULW\ KDV DOVR DVVXPHG DV D JHQHUDO |

DFTXLUHG E\ WKH $XWKRULW\ DQG LQVXUHG E\ WKH )+$ XQGHU WK

VXFK PRUWJDJH ORDQV LQVXUHG XQGHU WKH 5LVN 6KDUH 3URJ

KHOG XQGHU WKH 0XOWL )DPLO\ 3URMHFW ,QGHC

JHGHUDOO\ ,QVXUHG OXOWLIDPLO\ +RXVLQJ /RDQ 3URJUDP 5HYHQX
KHOG XQGHU WKH *HQHUDO )XQG RI WKH $XWKRULW\

,Q WKH FDVH RI D FODLP XQGHU WKH 5LVN 6KDUH 3URJUDP W
REOLJDWLRQ WR UHLPEXUVH +8' IRU RI DQ\ ORVV LQFXUUHG E\
VHWWOHPHQW RI VXFK FODLP 6HH 33URJUDPV WR 'DWH?2&RPPHUF
BURJUDPV®™ XQGHU WKLV FDSWLRQ 6LQFH WKH $XWKRULW\ KD\
Rl DSSUR[LPDWHO\ PLOOLRQ IROORZLQJ WKH GHIDXOWY RQ WK
5XQ 30DWWH 9DOOH\ 9LOODJH ,, DQG *ROG &DPS SURMHFWYVY /RVYV
ORDQV WKH IRUHFORVXUH DQG VDOH RI WKRVH SURMHFWY DQG W
ZLWK +8' 3UHVHQWO\ WKH $XWKRULW\ KDV QR ULVN VKDUH ORDQ

,QWHUHVW 5DWH &RQWUDFMKH $EWKYRDUN. MMHK BYRBXHFBM G LWV |
VHFXUH LWV REOLJDWLRQ WR PDNH WHUPLQDWLRQ SD\PHQWYV XQG
XQGHU WKH ODVWHU ,QGHQWXUH DQG XQGHU WKH GHULYDWLYH St
XQGHU WKH 0XOWL )DPLO\ 3URMSISMQGRYNEI8 VS 10,G K QN X BHS$1'6 HH
$8;,/,$5< 2%/,*$7,2162WKH 2XWVWDQGLQJ $X[LOLDU\ 2EOLJDWLRQV
5HJDUGLQJ 6ZDSV° DERYH DQG IRRWQRWH WR WKH DXGLWHG
D$SSHQGKHUHWR

2WKHU %RUURHLNIWKRULW\ KDV HQWHUHG LQWR DJUHHPHQWV
RI 7RSHMND6 *DQG D FRPPHUFLDO EDQN IRU ERUURZLQJV IURP WLPFH
)+/% LV IRU FROODWHUDOL]HG ERUURZLQJV LQ DQ DPRXQW QRW W
E\ WKH )+/% ZKLFK LV RI WKH $XWKRULW\fV WRWDO DVVHWV C
EDQN LV IRU DQ XQVHFXUHG UHYROYLQJ OLQH RI FUHGLW IRU ERU
JHQHUDOO\ EHHQ XVHG WR GDWH WR VXSSRUW WKH $XWKRULW\T
SHQGLQJ WKH SHUPDQHQW ILQDQFLQJ RI VXFK ORDQV DQG ZLWK U
WR WKH $XWKRULW\JV SULYDWH DFWLYLW\ ERQG YROXPH FDS S
ERUURZLQJV LQ WKH DJJUHJDWH SULQFLSDO DPRXQW RI y
6HH IRRWQRWH WR WKH DXGLWHG ILQDQBBISE QMKW HMRQ W V

7KH $XWKRULW\ KDV DOVR ERUURZHG DPRXQWY HYLGHQFHG E\
RXWVWDQGLQJ DV RI $XJIXVW LQ WKH DJJUHJDWH SULQFLSDC(
WR ILQDQFH SURMHFW RU ZRUNLQJ FDSLWDO ORDQV RU SDUWLFLSI
$XWKRULW\ KDV SOHGJHG LWV IXOO0 IDLWK DQG FUHGLW WR WKH S|

*HQHUDO 2EOLJDWRRQ\§PWDYIPVVLIQHG DQ 3$ ~ UDWLQJ DQG ¢
UDWLQJ ERWK ZLWK D VWDEOH RXWORRN WR WKH $XWKRULW\JV I
UDWLQJV KDYH EHHQ DVVLJQHG EDVHG RQ WKH $XWKRULW\JV PD
SURJUDP SHUIRUPDQFH 7KHUH LV QR DVVXUDQFH WKDW DQ\ VXFK



RU WKDW DQ\ VXFK UDWLQJ ZLOO QRW EH UHYLVHG GRZQZDUG
UHVSHFWLYHO\ LI LQ WKH MXGJPHQW RI WKH LVVXLQJ UDWLQJ DJ

6 XPPDU\ RI &8HUWDLQ $XWRRHLUWRDORZLDDWINVRMWDEOH ZKLFK Ol
RI WKH $XWKRULW\ DQG VHWV IRUWK WKH UHVSHFWLYH RXWVWDQG
JXUWKHU GHWDLO UHJDUGLQJ WKHVH LWHPV LV SURYLGHG XQGH
$XWKRULW\ -~

6XPPDU\ RI &HUWDLQ $XWKRULW\ 2EOLJDWLRQV DV RI $X

2XWVWDQGLQJ $PRXQW
&HUWDLQ $XWKRULW\ 2EOLJDWLRQV $XIXVW

JHGHUDOO\ ,QVXUHG O0XOWL )DPLO\ +RXVLQJ /RDQ 3URJUDP 3DVV
SHYHQXH %RQGV 0) 3DVV 7KURXJK ,QGHQWXUH

OXOWL )DPLO\ 3BURMHFW %RQGYV ODVWHU ,QGHQWXUH
6LQJOH )DPLO\ BURJUDP %RQGYV +RPHRZQHUVKLS ,QGHQWXUH
6LQJOH )DPLO\ ORUWJDJH %RQGYV ODVWHU ,QGHQWXUH

3ULYDWHO\ 30DFHG %RQGYV
5HQWDO )LQDQFH
%XVLQHVV )LQDQFH

7KH IROORZLQJ WDEOH LGHQWLILHVY WKH VSHFLILF FRPSRQHQ
SUHFHGLQJ WDEOH ZKLFK DUH JHQHUDO REOLJDWLRQV RI WKH $X\
$XWKRULW\ DV RI $XIXVW JXUWKHU GHWDLO UHJDUGLQJ WKH
RI 32EOLJDWLRQV RI WKH $XWKRULW\ ~

*HQHUDO 2EOLJDWLRQV RI WKH $XWKRULW\ DV RI $XJX

2XWVWDQGLQJ $PRXQW
*HQHUDO 2EOLJDWLRQV $XIXVW

OXOWL )DPLO\ 3BURMHFW %RQGYV
&ODVV , ZLWK *2 30HGJH
&ODVV ,, ZLWK *2 30HGJH

3ULYDWHO\ 30DFHG %RQGV
5HQWDO )LQDQFH
%XVLQHVV )LQDQFH
6LQJOH )DPLO\

2ZWKHU %YRUURZLQJV
/ILQH RI &UHGLW
5XUDO % XVLQHVYVY &RRSHUDWLYH 6HUYLFH 1RWHYV
6(&85,7< )25 7+( %21'6 $1' $8;,/,$5< 2%/,*$7,216
3OHGJH RI 7UXVW (VWDWH

$00 %RQGV DQG REOLJDWLRQV RI WKH $XWKRULW\ IRU WKH
&RQWUDFWYV DQG /LTX$G[L\VOL PR LIELONRIWMWRE GLQJ XQGHU WKH 0L



RWKHU WKDQ %RQGV DQG $X[LOLDU\ 2EOLJDWLRQV ZKLFK DUH *HC
E\ DQG SD\DEOH IURP UHYHQXHV DVVHWYV DQG PRQH\V SOHGJHG
, QGHQW XU VWKH WDRMHHSOHGJH DQG OLHQ RI WKH ODVWHU ,QGHQW
DQG HVWDEOLVKHG LQ WKH IROORZLQJ RUGHU RI SULRULW\ ILUVW
RQ WKH &ODVV , 2EOLJDWLRQV VHFRQG WR VHFXUH WKH SD\PHQ\
2EOLJDWLRQV WKLUG WR VHFXUH WKH SD\PHQW RI WKH SULQFLS
IRXUWK WR VHFXUH WKH SD\PHQW RI SULQFLSDO DQG LQWHUHVW
2EOLJDWLRQV PD\ DOVR EH GHVLJQDWHG DV *HQHUDO 2EOLJDWLRC

1R %RQGV RU $X[LOLDU\ 2EOLJDWLRQV DUH SUHVHQWO\ RXW VYV
DV OLWWSIBQIER [P+ ( 28767$1',1* %21'6 $1' $8:,/,$5< 2%/,*$7,216 ~ 7K
$XWKRULW\JV REOLJDWLRQ WR SD\ SULQFLSDO RI %DQN %RQGV L
DPRUWL]DWLRQ GDWH DV VHW IRUWK LQ DQ\ /LTXLGLW\ )DFLOLW\ L\
RI %DQN %RQGV ZKLFK LV SD\DEOH LQ DGYDQFH RI WKH PDWXULW)
DQ\ /LTXLGLW\ )DFLOLW\ VXFK SRUWLRQ RI DQ\ %DQN %RQGV ZLOC
RWKHU FDVHV ZLOO FRQVWLWXWH &0ODVV ,,, %RQGV DQG EH GHVLJ
$XWKRULW\TV REOLJDWLRQ WR PDNH UHJXODU LQWHUHVW SD\PHQV
H[SHFWHG LQ WKH IXWXUH WR EH D &ODVV , 2EOLJDWLRQ RU &OD
PDNH FHUWDLQ SD\PHQWY GXH XSRQ HDUO\ WHUPLQDWLRQ RI DQ\
H[SHFWHG LQ WKH IXWXUH WR EH D *HQHUDO 2EOLJDWLRQ RI WKH
WKH ODVWHU ,QGHQWXUH 7KH $XWKRULW\ H[SHFWV WR LVVXH $C
GHVFULEHG LQ 3,VVXDQFH RI $GGLWLRQD Q RVMRH\G B Q X FIRGLAW K B E/GI L
KHUHDIWHU LVVXHG WR SURYLGH IXQGV IRU SURJUDPV RI WKH $X\
' QGHQWXUH DUH DQG ZLOO EH DXWKRUL]JHG DQG VHFXUHG E\ VHS
ZLOO QRW EH VHFXUHG E\ WKH SOHGJH RI WKH ODVWHU ,QGHQWXU
%RQGV  6HH 33$57 ,,2&2/25%$'2 +286,1* $1' ),1$1&( $87+25,7<22EOL
$XWKRULW\ ~

8QGHU WKH ODVWHU ,QGHQWXUH WKH 7UXVW (VWDWH SOHGJH
LQFOXGHYV

D DOO ULJKW WLWOH DQG LQWHUHVW RI WKH $XWKRUL
XVHG DV VHW IRUWK LQ WKH ODVWHU ,QGHQWXUH

E DOO ULJKW WLWOH DQG LQWHUHVW RI WKH $XWKRUL
SBHYHQXHV® EHORZ

F DOO ULJKW WLWOH DQG LQWHUHVW RI WKH $XWKRU/I
WKH )XQGV DQG $FFRXQWV IURP WLPH WR WLPH KHOG E\ WKI
,QGHQWXUH H[FHSW PRQH\V DQG VHFXULWLHV LQ WKH 5HEDW
3XUFKDVH )XQG DQG LQYHVWPHQWY LI DQ\ WKHUHRI RWKHU
GHSRVLWHG LQ WKH 5HEDWH )XQG DQG DQ\ ([FHVV (DUQLQJV
(DUQLQJV )XQG

G DOO ULJKW WLWOH DQG LQWHUHVW RI WKH $XWKRUL
0%6 GHVFULEHG LQ 37KH ORUWJDJH /RDQV DQG WKH ORUWJDJH

H DOO RWKHU SURSHUW\ RI DQ\ NLQG IURP WLPH WR WLI
DV DGGLWLRQDO VHFXULW\

,Q QR HYHQW VKDOO WKH %YRQGV FRQVWLWXWH DQ REOLJDWL
VXEGLYLVLRQ WKHUHRI H[FHSW WKH $XWKRULW\ 7KH $XWKRULW



SRZHU WR SOHGJH WKH JHQHUDO FUHGLW RU WKH WD[LQJ SRZHU RI
RWKHU WKDQ WKH JHQHUDO FUHGLW RI WKH $XWKRULW\ ZKLFK JH(
WKH %RQGV H[FHSW LQ WKH FDVH Rl %RQGV VSHFLILFDOO\ GHVLJQ

SHYHQXHYV
8QGHU WKH ODVWHU ,QGHQWXUH WKH WHUP 35HYHQXHV"™ PHDC

D DOO ORUWJDJH 5HSD\PHQWY ZKLFK LQFOXGH ZLWK |
WKH UHODWHG 0%6 WKH DPRXQWYV UHFHLYHG E\ RU IRU WKH DI
RI WKH SULQFLSDO RI RULQWHUHVW LI DQ\ RQ VXFK ORUWJD.
%RUURZHU WR RU IRU WKH DFFRXQW RI WKH $XWKRULW\ DQG
RU (VFURZ 3D\PHQWYV

E DQ\ SHQDOW\ SD\PHQWV UHFHLYHG RQ DFFRXQW RI
H[FHSW LQVRIDU DV VXFK SD\PHQWYV PD\ FRQVWLWXWH 6HUYLF

F BUHSD\PHQWY ZKLFK LQFOXGH DQ\ PRQH\V UHFHLYF
DFFRXQW RI WKH $XWKRULW\ IURP DQ\ SD\PHQW RI RU ZLWK U
RU 0%6 SULRU WR WKH VFKHGXOHG SD\PHQWYV RI SULQFLSDO |
ZKHWKHU L E\ YROXQWDU\ SUHSD\PHQW PDGH E\ WKH %RUURZ
GHVWUXFWLRQ RU FRQGHPQDWLRQ RI DOO RU DQ\ SDUW RI V
DVVLIQPHQW HQGRUVHPHQW RU RWKHU GLVSRVLWLRQ RI VXF
LY LQ WKH HYHQW RI D GHIDXOW WKHUHRQ E\ WKH %RUUR?
HQGRUVHPHQW RU RWKHU GLVSRVLWLRQ RI VXFK ORUWJDJH /R
SURFHHGLQJY WDNHQ E\ WKH $XWKRULW\

G DOO DPRXQWV HDUQHG RQ LQYHVWPHQWYV RWKHU WK
WR DQ\ )XQG RU $FFRXQW SXUVXDQW WR WKH ,QGHQWXUH LQ
VXFK LQYHVWPHQWY H[FHSW WKH 5HEDWH 5HTXLUHPHQW SD
(DUQLQJV

H DOO SD\PHQWV DQG UHFHLSWV UHFHLYHG E\ WKH $XW
DQG

| DOO RWKHU SD\PHQWY DQG UHFHLSWV UHFHLYHG E\ W
/IRDQV DQG 0%6 RWKHU WKDQ DPRXQWVY KHOG LQ DQ\ 3D\PHQV
JHHV ZKLFK KDYH QRW EHHQ VSHFLILFDOO\ SOHGJHG WR WK
HIWHQVLRQ RU DSSOLFDWLRQ IHHV FKDUJHG E\ WKH $XWKRU|
ORUWJDJH 3XUFKDVH $JUHHPHQW DQ\ FRPPLWPHQW UHVHUYD
E\ D ORUWJDJH /HQGHU LQ FRQQHFWLRQ ZLWK D ORUWJDJH .
FRQQHFWLRQ ZLWK WKH SXUFKDVH RI ,QYHVWPHQW 6HFXULWL

JRU D IXUWKHU GHVFULSWLRQ RI WKH 5HYHQXHV WKH SOHGJH
IURP WKH 5HYHQXH )XQG VHH 36800%5< 2) &(57%,1 3529,6,216

,1'"(1785(25HYHQXH )KESHQGL[ $

3IXUVXDQW WR WKH ODVWHU ,QGHQWXUH DOO SHYHQXHV UHOD
DPRXQWY DUH WR EH GHSRVLWHG LQWR WKH VXEDFFRXQW RI WKH
WKH ODVW EXVLQHVYV GD\ SULRU WR HDFK 3D\PHQW 'DWH RU RQ WK
WKH 7UXVWHH LV UHTXLUHG WR PDNH FHUWDLQ WUDQVIHUV RI DPI
)XQG WR WKH HIWHQW PRQH\V DUH DYDLODEOH WR YDULRXV )XQC(



LQ WKH ODVWHU ,RSSHDBXPF 0$6KH2) &(57$,1 3529,6,216 2) 7+(
0$67(5 ,1'(1785(25HYHQXH )XQG °~ $PRQJ WKHVH WUDQVIHUV WKH
UHOBWWIGHY 6 XEDFFRXQW Rl WKH UHODWHG &ODVV 6SHFLDO 5HGHF
WKH HOHFWLRQ RI WKH $XWKRULW\ RU DQ\ FRPELQDWLRQ RI WKH
&ODVV $VVHW 5HTXLUHPHQWY IRU WKH UHODWHG 6HULHV RI %RQG
6HULHV VXEDFFRXQW RI WKH 5HODW H® RW DUMWEOSWHFE® DEH B H 6 RS VWi
RQ D SURSRUWLRQDWH EDVLV ZLWK DOO VXFK XQUHODWHG VXEDF]
WKH ODFN Rl PRQH\V VXIILFLHQW WR PDNH WKH GHSRVLW GHVFULE
WR HDFK 6HULHV RI %RQGV DUH VHW IRUWK LQ HDFK 5HODWHG 6F
$VVHW S5HTXL SISBHQW ¥R M6 $66(7 5(48,5(0(176 )25 %21'6 ~

7KH ORUWJDJH /RDQV DQG WKH ORUWJDJH %DFNHG 6HFXULWLHV

*HQHUDQKN 7UXVW (VWDWH SOHGJHG XQGHU WKH ODVWHU ,QC
2EOLJDWLRQV LVVXHG WKHUHXQGHU LQFOXGHV WKH ULJKW WLWO
DQG WKH 0%6 DFTXLUHG E\ WKH $XWKRULW\ LQ RUGHU WR ILQDQFF
30%6 PHDQV FROOHFWLYHO\ WKH *LQQLH ODH &HUWLILFDWHV WKH
&HUWLILFDWHY 6HH *0RUWJDJH ORAWIDG H6 HPREDELWY DH § H IERIDRZQ W
VHFXUHG E\ D ORUWJDJH IRU WKH SXUFKDVH DQG RU UHKDELOLWD
E\ WKH $XWKRULW\ RU DQ RULJLQDWLQJ ORUWJDJH /HQGHU ZKLFK
$JUHHPHQW DQG ZKLFK VDWLVILHV FHUWDLQ UHTXLUHPHQWV RI
SHTXLUHPHQWY EHORZ $00 %RQGV LVVXHG XQGHU WKH ODVWHU
ZKLFK LQFOXGHV DOO 0%6 DQG ORUWJDJH /RDQV VR DFTXLUHG ZLV
RQO\ D SRUWLRQ RI RULQWHUHVW LQ DQ 0%6 RU ORUWJDJH /RDQ L\
WR VXFK DQ 0%6 RU D ORUWJDJH /RDQ VKDOO EH LQWHUSUHWHG D¢

ORUWJDJH %DFNHG ®HPRXA DWIKVUHG DV SDUW RI WKH 7UXVW (
&HUWLILFDWH D )DQQLH ODH &HUWLILFD'WGE QRUY D D)W HRGIGIMAHDAIFD \& |
PRUWJDJH EDFNHG VHFXULW\ ZKLFK PD\ EH LVVXHG XQGHU HLWK
3URJUDP EHDULQJ LQWHUHVW DW D 3DVV 7KURXJK 5DWH LVVXHG
7UXVWHH DQG JXDUDQWHHG DV WR WLPHO\ SD\PHQW RI SULQFLSDO
RI 7LWOH ,,, Rl WKH 1DWLRQDO +RXVLQJ $FW RI DQG WKH UHJ.
)+$ LQVXUHG ORUWJDJH /RDQV RU 9% RU 5+D@QUD QWH KRG 0 R U W FD
LV D VLQJOH SRRO JXDUDQWHHG PRUWJIDJH SDVV WKURXJK FHUV
WLPHO\ SD\PHQW RI LQWHUHVW DQG SULQFLSDO E\ )DQQLH ODH DQ
3)UHGGLH ODF &HWWLIRFDWHDIH SDUWLFLSDWLRQ FHUWLILFDWH LV
DQ XQGLYLGHG LQWHUHVW LQ D SRRO Rl &RQYHQWLRQDO ORUWJD.
QXPEHU DQG &86,3 QXPEHU JXDUDQWHHG DV WR WLPHO\ SD\PHQW

ORUWJDJH /RDQ 5HTHHW HRWGWBJIH /RDQV PXVW EH SHUPDQHC
PRUWJDJH GHHG RI WUXVW RU RWKHU LQVWUXPHQW FRQVWLWXMW
LPSURYHPHQWY FRQVWUXFWHG RU WR EH FRQVWUXFWHG WKHUHRZ(
WHUP DW WKH WLPH VXFK LQVWUXPHQW LV DFTXLUHG E\ WKH $XW
WKH ORUWJDJH /RDQ VHFXUHG E\ VXFK LQVWUXPHQW 7KH ORUWJD
RQ WKH UHD O)ISUNRE HIRW W JD RHJ /RM\QEH RULJLQDWHG RQ EHKDOI RI
ORUWJDJH /HQGHU DQG VHFXUHG E\ D VHFRQG 6AHRFRWQID HR LORIDY HR
IRDQ $ 6HFRQG ORUWJDJH /RDQ ZLOO RQO\ EH PDGH LQ FRQQHFW
ORUWJDJH /RDQ PXVW EH PDGH LQ FRQQHFWLRQ ZLWK WKH SXlI
RZQHU RFFXSLHG GZHOOLQJ ORFDWHG ZLWKLQ WKH 6WDWH WKD)
$XWKRULW\ ZLWKLQ WKH PHDQLQJ RI WKH $FW WKH 5XOHV DQG 5H
RI WKH &RGH DQG UHODWHG UHBXQ0 WQRQ U O U$REHHNABDE KR UMLID D /
PD\ EH RULJLQDWHG IRU WKH SXUSRVH RI DVVLVWLQJ (OLJLEOH %F



FRQQHFWLRQ ZLWK WKH SXUFKDVH RI 5HVLGHQWLDO +RXVLQJ RU |
ILQDQFLQJ RU UHILQDQFLQJ RI D PRUWJDJH ORDQ 6HH 33$57 ,,2
352*5$025HVHUYDWLRQ 'HOLYHU\ DQG $FTXLVLWLRQ RI ORUWJDJH
EH WKH VXEMHFW RI D WLWOH LQVXUDQFH SROLF\ LQ DQ DPRXQW I
VXFK ORUWJDJH /RDQ DQG PXVW EH PDGH WR D %RUURZHU E\ WKH §
/IHQGHU DQG SXUFKDVHG E\ WKH $XWKRULW\ SXUVXDQW WR D ORU\
%RUURZHU PHDQV WKH PDNHU RI DQG DQ\ RWKHU SDUW\ REOLJDW
DFTXLVLWLRQ RU UHKDELOLWDWLRQ RI 5HVLGHQWLDO +RXVLQJ ZK
TXDOLI\LQJ DV VXFK XQGHU WKH $FW DQG WKH 5XOHV DQG 5HJXC
DFFRUGDQFH ZLWK WKH &RGH 7KH ORUWJDJH /HQGHUV PD\ LQ
)+$ DSSURYHG GLUHFW HQGRUVHPHQW PRUWJDJHHV 9$ DSSURYH
JUHGGLH ODF DSSURYHG VHOOHUV 86'$ 5 DSSURYHG PRUWJDJHHV
XQLRQV

)LUVW ORUWJDJH /RDQV DUH UHTXLUHG E\ WKH ODVWHU ,QGHQ
JXDUDQW\ WR WKH H[WHQW UHTXLUHG E\ DQ\ 6HULHV ,QGHQWXUH
EXLOGLQJY RQ WKH SUHPLVHV ZLWK UHVSHFW WR ZKLFK HDFK )LUV
WR WKH H[WHQW UHTXLUHG E\ WKH $XWKRULW\ WR SURWHFW LWV
SD\HH DV LWV LQWHUHVW PD\ DSSHDU DJDLQVW ORVV RU GDPDJ}
IORRGLQJ LQ VRPH FDVHYV (DFK ORUWJDJH /RDQ PXVW EH VHUY
SXUFKDVHG E\ WKH $XWKRULW\ DW ZKLFK WLPH WKH VHUYLFLQJ 1
SXUFKDVHV D ORUWJDJH /RDQ EHIRUH WKH ILUVW SD\PHQW RQ VX
LQLWLDO VHUYLFHU UDWKHU WKDQ WKH SDUWLFLSDWLQJ OHQGH
DUUDQJHPHQW GHVFULEHG LQ 23$57 ,,27+( 6,1*/( )$0,/< 0257*$*( 35
WKH ORUWJDJH /RDQV ~ ,Q WKH ODVWHU ,QGHQWXUH WKH $XWKRUL
WKH LQWHUHVWYV RI WKH RZQHUV RI WK S#ROGEGSDQSB«KIRZ)ORUWJID.
&(57%$,1 3529,6,216 2) 7+( 0$67(5 ,1'(1785(23URJUDP &RYHQDQWV  DC
RI ORUWJDJH /RDQV 0%6 DQG 6HUYLFLQJ $JUHHPHQWYV ~ ,Q RQH V
GLOLJHQWO\ HQIRUFH DQG WDNH RU FDXVH WR EH WDNHQ DOO UHLE
WKH HQIRUFHPHQW RI DOO WHUPV FRYHQDQWY DQG FRQGLWLRQV |
SUDFWLFHY DQG SULQFLSOHV DQG DSSOLFDEOH UHTXLUHPHQWYV X
ORUWJDJH 5HSD\PHQWY DQG DOO RWKHU DPRXQWYV GXH WKH $XWKTF

ORUWJDJH /ROMWRUWJIDJIH /RDQV VHFXULQJ WKH %RQGV DQG ¢
ODVWHU ,QGHQWXUH ZLOO LQFOXGH ORUWJDJH /RDQV RULJLQDWHO(
RU IXQGHG E\ WKH $XWKRULW\ XVLQJ DPRXQWY RQ GHSRVLW LQ \
7UXVWHH 8SRQ WUDQVIHU RI DQ\ ORUWJDJH /RDQV E\ WKH $XWKR!
WKH $XWKRULW\ IRU LWV FRVWV RI SXUFKDVLQJ VXFK ORUWJDJH /R
$FFRXQW 7KH ORUWJDJH /RDQV PXVW VDWLVI\ WKH UHTXLUHPHQW
DERYH 6 IS SHIQWBRGSN0$5< 2) &(57%$,1 3529,6,216 2) 7+( 0$67(5
,1'(1785(2$FTXLVLWLRQ RI ORUWJDJH /RDQV ~ 7KH ORUWJDJH /RDQV
2EOLJDWLRQV XQGHU WKH ODVWHU ,QGHQWXUH ZLOO LQFOXGH D
DGGLWLRQDO %RQGV ZKLFK PD\ EH LVVXHG E\ WKH $XWKRULW\ X
3, VVXDQFH Rl $GGLWLRQDO %RQGV $X[LOLDU\ 2EOLJDWLRQV  EHOF
PXVW PHHW WKH UHTXLUHPHQWY UHTXLUHG E\ WKH 6HULHV ,QGHQ

'"HEW 6HUYLFH 5HVHUYH )XQG

7KH "HEW 6HUYLFH 5HVHUYH )XQG 5HTXLUHPHQW LI DQ\ IRU
WKH SHODWHG 6HULHV ,QGHQWXUH 8SRQ WKH LVVXDQFH RI DQ\ €
S5HTXLUHPHQW IRU VXFK %RQGV LV H[SHFWHG WR EH IXQGHG E\ D G
)XQG RU E\ WKH GHSRVLW RI D 4XDOLILHG 6XUHW\ %RQG DV SHUPL



WR EH WUDQVIHUUHG LQWR WKH YDULRXV VXEDFFRXQWV RI WKH 'H
SURYLGHG LQ WKH ODVWHU ,QGHQWXUH LQ WKH DPRXQWYV QHHGHG
RI WKH 'HEW 6HUYLFH 5HVHUYH )XQG WRJHWKHU ZLWK DQ\ 4XDOL
SHVHUYH )XQG S5HTXLUHP HGWHQ GEWHID $6RQX) V& (HBHH1 3529,6,216

2) 7+( 0$67(5 ,1'(1785(25HYHQXH )XQG ~

$PRXQWV LQ WKH 'HEW 6HUYLFH 5HVHUYH )XQG DUH WR EH W
DSSOLHG E\ WKH 7UXVWHH WR WKH SD\PHQW RI SULQFLSDO DQG
,QGHQWXUH LQ RUGHU RI &0DVV LQ WKH HYHQW WKDW DPRXQWYV
&ODVV DUH LQVXIILFLHQW WR PDNH VXRHK G PPN W R BDKDSD \ B B\ \
7JUXVWHH LV WR WUDQVIHU DPRXQWV ILUVW IURP WKH 6HULHV VXI
UHODWHG WR WKH %RQGV IRU ZKLFK WKH SD\PHQW ZLOO EH PDGF
VXEDFFRXEWSSHQGEGSNO0$5< 2) &(57%$,1 3529,6,216 2) 7+( 0$67(5
,1'(1785(2'HEW 6HUYLFH 5HVHUYH )XQG ~

ILTXLGLW\ )DFLOLWLHYV

3XUVXDQW WR WKH UHVSHFWLYH 6HULHV ,QGHQWXUHV WKH $:
HQWHU LQWR /LTXLGLW\ )DFLOLWLHV LQ FRQQHFWLRQ ZLWK $GMX\
BHHSSHQGRF™( 28767$1',1* %21'6 $1' $8:,/,$5< 2%/,*$7,21627KH
2XWVWDQGLQJ $X[LOLDU\ 2EOLJDWLRQV22XWVWDQGLQJ /LTXLGLW\
JLTXLGLW\ )DFLOLWLHY XQGHU WKH ODVWHU ,QGHQWXUH 7KH $XW
ZLWK DQ $OWHUQDWH /LTXLGLW\ )DFLOLW\ 7KH $XWKRULW\ LV W
$JHQW DQG WKH 3D\LQJ $JHQW RI WKH $XWKRULW\IV LQWHQWLRQ
GD\V SULRU WR WKH GDWH RI VXFK GHOLYHU\ 8SRQ UHFHLSW R
QRWLFH RI WKH DQWLFLSDWHG GHOLYHU\ RI DQ $OWHUQDWH /LTXL
VXFK $OWHUQDWH /LTXLGLW\ )DFLOLW\ E\ ILUVW FODVV PDLO WR
$GMXVWDEOH 5DWH %RQGV DW VXFK 2ZQHUYV UHJLVWHUHG DGGUH
$OWHUQDWH /LTXLGLW\ )DFLOLW\ WR WKH 7UXVWHH RQ RU EHIRUH
H[SLULQJ /LTXLGLW\ )DFLOLW\ RU RQ WKH GDWH RI LWV LQWHQW W

7KH $XWKRULW\ LV WR XVH LWV EHVW HIIRUWYV WR REWDLQ I
/ILTXLGLW\ )DFLOLW\ RU FDXVH WKH $GMXVWDEOH 5DWH %RQGV W
LOQWHUHVW LQ D ORGH ZKLFK GRHV QRW UHTXLUH D /LTXLGLW\ )DFL
VKDOO GHFLGH QRW WR H[WHQG WKH WHUP RI WKH /LTXLGLW\ )DFL
WKH WHUPV RI WKH /LTXLGLW\ )DFLOLW\ LL WKH $XWKRULW\ WHU
LLL WKH /LTXLGLW\ )DFLOLW\ 3URYLGHU IXUQLVKHYVY D WHUPLQD\
J)DFLOLW\ BURYLGHU IDLOV WR SXUFKDVH %RQGV DV SHUPLWWHG E

1R $SOWHUQDWH /LTXLGLW\ )DFLOLW\ PD\ EH GHOLYHUHG WR WK
6HULHV ,QGHQWXUH XQOHVV DFFRPSDQLHG E\ FHUWDLQ GRFXPHQ
HYLGHQFLQJ WKDW WKH UHSODFHPHQW RI WKH /LTXLGLW\ )DFLOLW
WKH UHFRQILUPDWLRQ RI WKH WKHQ H[LVWLQJ UDWLQJ RU WKH DV
3¢ ~ DQG 3 90, ° LQ WKH FDVH RI 6 3 DQG ORRG\fV UHVSHFWL"
%RQGYV H[FHSW ZLWK UHVSHFW WR WKH $$ $$ /LTXLGLW)\ )DFL

8QOHVV WKH 7TUXVWHH KDV UHFHLYHG D ZULWWHQ QRWLFH IL

WR H[WHQG RU UHQHZ WKH /LTXLGLW\ )DFLOLW\ RU E ZULWWHQ Q
SURYLGH RU FDXVH WR EH SURYLGHG DQ $OWHUQDWH /LTXLGLW\ )L
GD\V SULRU WR WKH VWDWHG H[SLUDWLRQ GDWH RI WKH /LTXLC
2ZQHUV RI $GMXVWDEOH 5DWH %RQGV DQG WR (00$ WKDW WKH ¢
PDQGDWRU\ WHQGHU IRU SXUFKDVH ZLWK QR ULJKW WR UHWDLQ



VXFK %YRQGRZQHUV DW WKH 3XUFKDVH 3ULFH SD\DEOH E\ WKH /L~
IRU SXUFKDVH LQ VXFK QRWLFH

7KH $XWKRULW\ KDV DJUHHG WKDW IRU VR ORQJ DV DQ\ /LTXL
$OWHUQDWH /LTXLGLW\ )DFLOLW\ ZLOO UHTXLUH DV D FRQGLWLRQ
$OWHUQDWH /LTXLGLW\ )DFLOLW\ SURYLGH IXQGYV WR WKH H[WHQW
WKH GDWH VXFK $OWHUQDWH /LTXLGLW\ )DFLOLW\ EHFRPHV HIIHFW
DFFUXHG LOQWHUHVW DW WKH %DQN 5DWH WKURXJK WKH GDWH RI

, QWHUHVW 5DWH &RQWUDFWYV

,Q FRQQHFWLRQ ZLWK WKH LVVXDQFH RI FHUWDLQ $GMXVWDE
$XWKRULW\ KDV HQWHUHG DQG H[SHFWV LQ WKH IXWXUH WR HQW,
DVOAWHUHVW 5DWXQERQUWWIRKFWEVWHU ,QGHQWXUH ZLWK D FRXQWH
WKH IORDWLQJ UDWH LQWHUHVW SD\PHQWYV WKH $XWKRULW\ LV RE
%RQGV LQWR VXEVWDQWLD®9S HIQ[G 5[z 8D W28 BONPH QW %6 2 B'le Hs 1
$8:,/,$5< 2%/,*$7,216 ° 6HH DOVR 33$57 ,,2&2/25%$'2 +286,1* $1' )
$87+25,7<2$XWKRULW\ 3ROLF\ 5HJDUGLQJ 6ZDSV ~ $Q\ SD\PHQWV R
XQGHU WKH ,QWHUHVW 5DWH &RQWUDFWV ZLOO EH SOHGJHG DV 5
$XWKRULW\TV REOLJDWLRQ WR PDNH UHJXODU LQWHUHVW SD\PHQW
&RQWUDFWYV KDV FRQVWLWXWHG DQG LV H[SHFWHG LQ WKH IXW)
2EOLJDWLRQ XQGHU WKH ODVWHU ,QGHQWXUH VHFXUHG RQ SDUL
&ODVV , 2EOLJDWLRQV DQG &ODVV ,, 2EOLJDWLRQV UHVSHFWLYHO
SD\PHQWV XQGHU HDFK RI WKH ,QWHUHVW 5DWH &RQWUDFWV LQ \
H[SHFWHG WR EH D JHQHUDO REOLJDWLRQ RI WKH $XWKRULW\ DQ
,QGHQWXUH 6HH 23$57 ,,2&(57%$,1 %21'2:1(569 5,6.625LVNV 5HOD
&RQWUDFWV’' DQG 33$57 ,,2&2/25%'2 +286,1* $1' ), 1$1&( $87+25,7<22E
$XWKRULW\2*HQHUDO 2EOLJDWLRQV ~

,Q FRQQHFWLRQ ZLWK WKH DFFRXQWLQJ IRU FHUWDLQ ,QWHUI
WKH $XWKRULW\ KDV UHFRUGHG DGMXVWLQJ HQWULHV WR HOLPLC
VXFK ,QWHUHVW 5DWH &RQWUDFWYV DQG FHUWDLQ GHEW UHIXQGL
DGMXVWPHQWY RQ WKH ILQDQFLDO VWDWHPHQWY UHVXOWHG LQ T
DQG WKXV WKH $XWKRULW\ RI URXJKO\ PLOOLRQ 7KHVH DGN
ILVFDO \HDU ILQDQFLDO VWDWHPHQWYV

,VVXDQFH RI $GGLWLRQDO %RQGV $X[LOLDU\ 2EOLJDWLRQV

1R %RQGV RU $X[LOLDU\ 2EOLJDWLRQV DUH RXWVWDQGLQJ X
GHVFULESISHQGR[F%+( 28767$1',1* %21'6 $1' $8:,/,$5< 2%/,*$7,216 ~
7KH BHULHV ' %RQGV EHLQJ RIIHUHG E\ WKLV 2IILFLDO 6WDWHPH
)XUWKHUPRUH WKH ODVWHU ,QGHQWXUH SHUPLWV WKH $XWKRULW
$X[LOLDU\ 2EOLJDWLRQV WKHUHXQGHU IURP WLPH WR WLPH ZLWK
OLHQ ZLWK WKH RXWVWDQGLQJ %RQGV DQG $X[LOLDU\ 2EOLJDWLR
YORZ 6WDWHPHQW DQG VDWLVIDFWLRQ Rl FHUWDLQ RWKHU FRQGLYV
DGGLWLRQDO %RQGV LI VXFK LVVXDQFH ZRXOG UHVXOW LQ D ORZF
DSSOLFDEOH WR DQ\ %RQGV LVVXHG XQGHU WKH ODVWHU ,QGHQW X
5DWH &RQWUDFW RU /LTXLGLW\ )DFLOLW\ LW GHHPV QHFHVVDU\ RL
LVVXHG XQGHU WKH ODVWHU ,QGHQWXUH VXEMHFW WR WKH UHTX
H[SHFWV WR LVVXH DGGLWLRQDO %RQGYV DQG WR LQFXU DGGLWLF
ODVWHU ,QGHQWXUH



&(57%$,1 %21'2:1(567 5,6.6
ILPLWHG 6HFXULW\

7KH %RQGV DUH VSHFLDO OLPLWHG REOLJDWLRQWROMXH $X'
IURP WKH 7UXVW (VWDWH H[FHSW LQ WKH FDVH RI %RQGV ZKLFK
REOLJDWLRQV RI WKH $XWKRULW\ 6HH 33$57 ,,26(&85,7< )25 7+
2%/,*$7,216 ° 7KHUH LV QR DVVXUDQFH WKDW WKH ORUWJDJH /RD(
7UXVW (VWDWH ZLOO SHUIRUP LQ DFFRUGDQFH ZLWK WKH DVVXPSYV
SD\ GHEW VHUYLFH RQ WKH 2EOLJDWLRQV XQGKHESWEELPBVWHU
36800$5< 2) &(57%$,1 3529,6,216 2) 7+( 0$67(5 ,1'(1785(25HYHQXH
$GGLWLRQDO %RQGV DQG $X[LOLDU\ 2EOLJDWLRQV PD\ EH LVVXHG
D SDULW\ ZLWK HDFK &0DVV Rl %RQGY RXWVWDQGLQJ XSRQ VDWL\
,QGHQWXUH

6SHFLDO &4RQVLGHUDWLRQV 5HODWLYH WR /RDQ 0%6 2ULJLQDWLRQ

7KHUH DUH QXPHURXYVY UHDVRQV ZK\ WKH HQWLUH DPRXQW RQ
$FFRXQW IRU D SDUWLFXODU 6HULHV RI %RQGV PD\ QRW EH XVHG
FRVWY RI DFTXLULQJ ORUWJDJH /RDQV LQ DFFRUGDQFH ZLWK WK
RULJLQDWLQJ UHDO HVWDWH ORDQV LV WKH DYDLODELOLW\ RI IX(
WHUPV WKDW SURVSHFWLYH ERUURZHUV FDQ DIIRUG 7KH $XWKRU
D VKRUWDJH RI IXQGY LQ WKH 6WDWH WR PDNH VXFK ORDQV RQ WtFt
ORUWJDJH /RDQV 7KLV FRQGLWLRQ FRXOG FKDQJH GXULQJ WKH R
HIDPSOH SUHYDLOLQJ LQWHUHVW UDWHV IRU FRQYHQWLRQDO PR
ORUWJDJH /RDQV OHVV DWWUDFWLYH WR SRWHQWLDO $SSOLFDQW
),1$1&( $87+25,7<23URJUDPV WR 'DWH26LQJOH )DPLO\ ORUWJDJH 3U
WDNHQ UHVHUYDWLRQV IRU PRUWJDJH ORDQV ZKLFK PD\ LI FORVI
$FTXLVLWLRQ $FFRXQW +RZHYHU RWKHU LVVXHUV PD\ LVVXH E
FRPSHWLWLYH ZLWK WKRVH WHUPV VSHFLILHG IRU WKH ORUWJDJH

,Q WKH HYHQW WKDW VXIILFLHQW ORUWJDJH /RDQV KDYH QRW
WKH FRVWYVY RI VXFK ORUWJDJH /RDQV GR QRW HTXDO WKH DPRX
$FTXLVLWLRQ $FFRXQW VXFK DPRXQWY LQ WKH $FTXLVLWLRQ $FF
WR UHLPEXUVH WKH $XWKRULW\ IRU LWV FRVWV RI DFTXLULQJ OR
PD\ EH XVHG WR UHGHHP %RQGYV LQ WKH 5HODWHG 6HULHYV

&RQVLGHUDWLRQV 5HIDUGLQJ 5 HGHPSWLRQ DW 3DU

38568$17 72 7+( 63(&,$/ 5('(037,21 3529,6,216 2) 7+( 0$67
,1'(1785( 7+( %21'6 0$< %( 5('((0(' 35,25 72 7+(,5 67$7(' 0$785,7< )52
$1< 021(<6 $1' 25 ,19(670(17 6(&85,7,(6 21 '(326,7 ,1 7+( 5(63(&7
$&&28176 2) 7+( 5('(037,21 )81' :+,&+ 0$< ,1&/8'( 81(;3(1'(" %21
352&(('6 (;&(66 5(9(18(6 )520 5(*8/$5 /2$1 3$<0(176 92/817$5< 25
,192/817$5< 35(3$<0(176 $1' $028176 '(326,7(' $6 $ 5(68/7 2) $1< 27+
(9(17 $6 '(6&5,% (' +(5(,1 72 7+( (;7(17 $1< 6(5,(6 2) %21'6 $5( 68%- (.
5('(037,21 )520 0257*$*( /2$1 25 0%6 3$<0(176 25 35(3$<0(176 7+( 7,
25 5$7( 2) 68&+ 3$<0(176 25 35(3%$<0(176 &$1127 % (+RZHEHY LW LV
DVVXPHG WKDW D VXEVWDQWLDO SRUWLRQ RI HDFK 6HULHV RI %R
VWDWHG PDWXULWLHY DW D UHGHPSWLRQ SULFH HTXDO WR WKH S
UHGHHPHG ZLWKRXW SUHPLXP



5LVNV 5HODWHG WR WKH /LTXLGLW\ )DFLOLW\ BURYLGHUV DQG WKF

&UHGLWZRUWKLQHVV RI WKH /LTXK8LWKR)DWLWHWF FWRIGLGH W
$GMXVWDEOH 5DWH %YRQGYV XQGHU WKH ODVWHU ,QGHQWXUH DUH
J)DFLOLWLHY UHODWLQJ WR VXFK $GMXVWDEOH 5DWH %RQGV 6XFK
UHVSHFWLYH /LTXLGLW\ )DFLOLW\ 3URYLGHU $Q\ GRZQJUDGH LQ
BURYLGHU PD\ LPSDFW WKH LQWHUHVW UDWH RI WKH UHODWHG $G

(DFK /LTXLGLW\ )DFLOLW\ SURYLGHV WKH 7UXVWHH ZLWK WKH
DSSOLFDEOH $GMXVWDEOH 5DWH %RQGV GHHPHG WHQGHUHG IRL
,QGHQWXUH , /] UHPDUNHWLQJ SURFHHGY DUH QRW VXIILFLHQW WF
RI WHQGHUHG $GMXVWDEOH 5DWH %RQGV WKH 7UXVWHH LV UHTX
J)DFLOLW\ 7KH DELOLW\ RI WKH UHVSHFWLYH /LTXLGLW\ )DFLOLW\
DIIHFWHG E\ LWV ILQDQFLDO FRQGLWLRQ DW WKH WLPH RI VXFK C
IXWXUH ILQDQFLDO FRQGLWLRQ RI DQ\ /LTXLGLW\ )DFLOLW\ 3URYL
ZKLFK DQ\ /LTXLGLW\ )DFLOLW\ 3URYLGHU PD\ PHUJH RU E\ ZKLFK
DERXW WKH /LTXLGLW\ )DFLOLW\ 3URYLGHUV$BBQHXNMWMAN(DQGLQJ
28767%$1',1* %21'6 $1' $8;,/,$5< 2%/,*$7,21627KH 2XWVWDQGLQJ
2EOLJDWLRQV22XWVWDQGLQJ /LTXLGLW\ )DFLOLWLHYV =~ I D /LTXL
RWKHUZLVH EHFRPHV D GHEWRU LQ EDQNUXSWF\ WLPHO\ SD\PHQW
%RQGY VXEMHFW WR WHQGHU IRU SXUFKDVH PLJKW GHSHQG HQWL
VXFK DPRXQWYV

,QDELOLW\ WR 2EWDLQ 6 XEVWLDMKXWHXLEXWSLWF)DEWALMWSLUH
GDWH ZKLFK LV PXFK HDUOLHU WKDQ WKH PDWXUL$BSEHMWHY R WK
KHUHWR 1R DVVXUDQFHVY FDQ EH JLYHQ WKDW WKH $XWKRULW\ ZL
RU REWDLQ D 6 XEVWLWXWH /LTXLGLW\ )DFLOLW\ ZLWK UHVSHFW WF
UHTXLUHG E\ WKH UHVSHFWLYH 6HULHV ,QGHQWXUH XQWLO DQG Lt
5DWH %RQGV RU XQWLO WKH LQWHUHVW UDWH RQ VXFK $GMXVWDE
WR H[WHQG D /LTXLGLW\ )DFLOLW\ RU REWDLQ D 6XEVWLWXWH /LT
RI WKH UHODWHG $GMXVWDEOH 5DWH %RQGYV SULRU WR PDWXULW!'
$GMXVWDEOH 5DWH %RQGV RQ VXFK D PDQGDWRU\ ERQG SXUFKDYV
$GMXVWDEOH 5DWH %RQGYV VXEMHFW WR VXFK PDQGDWRU\ SXUFK
,QGHQ@WXHH, QWHUHVW &RVWYV $VVRFLDWHG ZLWK %DQN %RQGV 3U

,QWHUHVW &RVWV $VVRFLDWHG ZLWK %DQN % BRQUEWX CBQW RW R WA
JLTXLGLW\ )DFLOLWLHV FHUWDLQ XQSDLG IHHV ZLOO EHDU LQWHU
LQWHUHVW DW D UDWH DV VHW IRUWK LQ WKH UHODWHG /LTXLGL\
KLJKHU WKDQ WKH YDULDEOH UDWH WKDW RWKHUZLVH ZRXOG DSSC
%RQGV DQ\LQFUHDVH LQ WKRVH LQWHUHVW UDWHV LQFUHDVHV W
WKH ODVWHU ,QGHQWXUH DQG PD\ DIIHFW LWV VXIILFLHQF\ WR SD
%RQGV LV RQ SDULW\ ZLWK WKH OLHQ RI WKH UHODWHG $GMXV\
)XUWKHUPRUH WKH /LTXLGLW\ )DFLOLWLHV SURYLGH IRU DFFHOH
%DQN %RQGV SD\DEOH E\ WKH 7UXVW (VWD®W3SXQGEFIT%HWKH 0DV
28767$1',1* %21'6 $1' $8:,/,$5< 2%/,*$7,21627KH 2XWVWDQGLQJ
2EOLJDWLRQV22XWVWDQGLQJ /LTXLGLW\ )DFLOLWLHV  IRU VSHFLIL
WKH RXWVWDQGLQJ /LTXLGLW\ )DFLOLWLHV  :+,/( 7+( 35,1&,3$%/ 3
%21'6 )2//2:,1* $1< 68&+ $&&(/(5$7,21 %< 7+( /,48,",7< )$&,/,7< 3529,
/1,1 620( &$6(6 %( &/$66 ,,, 2%/,*$7,216 $1' &2167,787( *(1(°
206/,*$7,216 2) 7+( $87+25,7< 68&+ $&&(/(5$7(" 35,1&,3$/ ,1 27+(5 &
Il %( 21 3$5,7< 7+ 7+( /,(1 2) 7+( 5(/$7(" 6(5,(6 2) %21'6 :+,&+ +$
%((1 385&+$6(' 25 ,1 7+( &$6( 2) &(57%,1 %21'6 :+,&+ $5( &/$66 ,, 9



Il %( &/$66 , 2%/,*$7,216 :,7+ $ /,(1 35,25 72 7+( /,(1 2) 68&+ %21'¢
s QDELOLW\ WR 2EWDLQ 6XEVWLWXWH /LTXLGLW\ )DFLOLW\" DERYH

5LVNV 5 HODWHG WR L QWHUHVW 5DWH &RQWUDFWYV

(DFK RI WKH ,QWHUHVW 5DWH &RQWUDFWYV H[SRVHV WKH $XWK
WR WKH ULVN WKDW SD\PHQWYV UHFHLYHG E\ WKH $XWKRULW\ IURP
OHVV WKDQ WKH IORDWLQJ UDWH LQWHUHVW SD\PHQWYVY GXH RQ W
WR HDFK RI WKH ,QWHUHVW 5DWH &RQWUDFWV WKH $XWKRULW\ ZL
ZLOO UHFHLYH LQWHUHVW IURP WKH &RXQWHUSDUW\ DW D YDULDE
,QGH[ 7R WKH H[WHQW &RXQWHUSDUW\ SD\PHQWY DUH EDVHG RQ
LQWHUHVW SD\PHQWYV GXH RQ WKH UHVSHFWLYH $GMXVWDEOH 5DW
SD\PHQWV WR EH PDGH E\ WKH &RXQWHUSDUW\ DQG WKH 7UXVW (V

7KH SD\PHQW REOLJDWLRQV RI WKH $XWKRULW\ XQGHU WKH

REOLJDWLRQV RI WKH $XWKRULW\ WR SD\ LQWHUHVW RQ WKH UHOD
FKDQJH WR WKH ILQDQFLDO SRVLWLRQ RI DQ\ Rl WKH &RXQWHUSD
WLPH PD\ QHIJDWLYHO\ LPSDFW SD\PHQWY WR WKH $XWKRULW\ SXU
DQ HIWHQW WKDW FDQQRW EH GHWHUPLQHG ,Q DGGLWLRQ HDFK
WKH RFFXUUHQFH RI FHUWDLQ HYHQWY DQG QR DVVXUDQFH FDQ [
WKHP ZLOO FRQWLQXH WR EH LQ HIIHFW 1RQH Rl WKH ,QWHUHVW
IRU WKH %RQGV 7KH 2ZQHUV Rl WKH %RQGYV GR QRW KDYH DQ\ UL.
DQ\ &RXQWHUSDUW\ 6HH 33$57 ,,26(&85,7< )25 7+( %21'6 $
2%/,*$7,2162,QWHUHVW 5DWH SBGWQO0EWY (" 26HET DIOMR %21'6

$1' $8:,/,$5< 2%/,*$7,21627KH 2XWVWDQGLQJ $X[LOLDU\ 2EOLJDWLRQ
&RQWUBHAWMRRWQRWH WR WKH DXGLWHG ILQDQFLDO VWDW]
$SSHQGL[ ( KHUHWR IRU D GHVFULSWLRQ RI FHUWDLQ IXUWKHU
&RQWUDFWYV

'"HOD\V $IWHU "HIDXOWV RQ ORUWJDJH /RDQV

7KH $XWKRULW\ DQWLFLSDWHY WKDW WKHUH ZLOO EH VRPH
IRUHFORVHG ORUWJDJH /RDQV ,Q WKH HYHQW WKDW D %RUURZHU
WKH $XWKRULW\ LQVWLWXWHY IRUHFORVXUH SURFHHGLQJV WKHU
WKH\ RFFXU ZLWK UHVSHFW WR D VXIILFLHQW QXPEHU RI ORUWJD
DYDLODEOH IRU WKH SD\PHQW RI SULQFLSDO RI DQG LQWHUHVW F
SURFHGXUHV DSSOLFDEOH WR WKH FROOHFWLRQ RI PRUWJDJH LQV
&RORUDGR ODZ IRU WKH HQIRUFHPHQW RI ULJKWV RI EHQHILFLDUL
WKHLU HIITHFW RQ WKH $XWKRULW\{V DELOLW\ WR FROOHFW RC
$SSHQQ®E[1685%$1&( $1' *8$5%$17(( 352*5$06 )25(&/2685( $Q\ FD)
DVVLVWDQFH WR %RUURZHUV LQ FRQQHFWLRQ ZLWK WKH ORUWJDJ
SURSHUW\ DQG DV D UHVXOW LW LV SRVVLEOH WKDW WKH ORUWJ
GHIDXOW UDWHV WKDQ ORUWJDJH /RDQV RULJLQDWHG ZLWKRXW F
SRVVLELOLW\ WKDW VXFK KLJKHU GHIDXOW UDWHV FRXOG UHVXOW
RQ WKH %RQGV ZKHQ GXH ,QIRUPDWLRQ DERXW KLVWRULFDO GHI
VHFXUH RXWVWDQGLQJ ERQGV RI WKH $XWKRULW\ KDV EHHQ SURY
QDWLRQDOO\ UHFRJQL]HG PXQLFLS®D®H QFEKABOWLHY2WH,IRB VI*W R U L H
' 6&/2685( 81'(57%$.,1* IRU D GHVFULSWLRQ RI WKH $XWKRULW\TV I.
SURYLGLQJ LQIRUPDWLRQ DERXW WKH ORUWJDJH /RDQ SRUWIROLR
SK\VLFDO GDPDJH WR WKH UHVLGHQFHV VHFXULQJ WKH ORUWJDJH
D SHULO QRW LQVXUHG XQGHU WKH VWDQGDUG KD]DUG LQVXUL
GLPLQLVKLQJ WKH YDOXH RI WKH ORUWJDJH /RDQV VHFXULQJ WKH



2ZWKHU 5LVNV

7KH UHPHGLHY DYDLODEOH WR WKH RZQHUV RI WKH %RQGV XS
RWKHU GRFXPHQWYVY GHVFULEHG KHUHLQ DUH LQ PDQ\ UHVSHFWYV
ZKLFK RIWHQ DUH VXEMHFW WR GLVFUHWLRQ DQG GHOD\ 8QGHU H
GHFLVLRQV LQFOXGLQJ VSHFLILFDOO\ 7LWOH RI WKH 8QLWHG 6W
DQG WKH YDULRXV 3URJUDP GRFXPHQWY PD\ QRW EH UHDGLO\ DY
RSLQLRQV WR EH GHOLYHUHG FRQFXUUHQWO\ ZLWK WKH GHOLYI
HQIRUFHDELOLW\ RI WKH YDULRXV OHJDO LQVWUXPHQWYVY E\ OLPI
LQVROYHQF\ RU RWKHU VLPLODU ODZV DIIHFWLQJ WKH ULJKWV RI |

7+( 6,1*/( )$0,/< 0257*$*( 352*5%$0

7TKH 7UXVW (VWDWH ZKLFK VHFXUHV %RQGV XQGHU WKH ,QG
GHVFULEHG LQ 33%57 ,,26(&85,7< )25 7+( %21'6 $1' $8;,/,$5< 2%/,*$
IROORZLQJ VHFWLRQVY GHVFULEH UHTXLUHPHQWY IRU WKH ORUWJD
$FW RU GHULYH IURP JHQHUDO SROLFLHVY DQG OLPLWYV HVWDEOLV
/IHQGHUV G6HUYLFHUV %RUURZHUV DQG (OLJLEOH 3URSHUWLHV DV
ZLWK QRWHG H[FHSWLRQV $V LQGLFDWHG FHUWDLQ UHTXLUHPH
PDGH DV D SDUW RI D 4XDOLILHG 6LQJOH )DPLO\ ORUWJDJH 3URJU
EHORZ PD\ QRW DSSO\ WR WKH =HURW QW HJ 8N PW)H G W\K D RVUW K Bl UHH /.
LQ SDUWLFXODU FDVHVY DQG WKDW WKH SROLFLHY DQG SURFHGXUF
FRQVLVWHQW ZLWK WKH $FW WKH ,QGHQWXUH DQG DQ\ SURFHGXU

%DFNJURXQG

8QWLO WKH $XWKRULW\ IXQGHG WKH SXUFKDVH RI ORUWJ
6LQJOH )DPLO\ ORUWJDJH 3URJUDP DQG 1RQ 4XDOLILHG 6LQJOH
LVVXDQFH RI IL[HG UDWH DQG YDULDEOH UDWH ERQGV XQGHU W
WUDQVLWLRQHG WR IXQGLQJ WKH SXUFKDVH RI )+$ LQVXUHG RU
VLQJOH IDPLO\ PRUWJDJH ORDQV WKURXJK WKH VHFXULWL]DWLRQ
WKURXJK D SDVV WKURXJK ERQG LVVXHG XQGHU D VHSDUDWH LQG
IXQGLQJ WKH SXUFKDVH RI FRQYHQWLRQDO ORDQV LQFOXGLQJ W
0%6 WR )DQQLH ODH DQG J)UHGGLH ODF

7KH SUHPLXP LQFRPH HDUQHG IURP WKH $XWKRULW\YV VDO
FRPSULVHG D VLJQLILFDQW VKDUH RI WKH $XWKRULW\fV DQQXDZC
&2/25%$'2 +286,1* $1' ),1$1&( $87+25,7<27KH *HQHUDO )XQG2)LQDQFLD
WKH *HQHUDO )XQG °~ 7KH JHGHUDO 5HVHUYH KDV VLJQDOHG DQ LQ
PD\ UHGXFH WKH SUHPLXPV WKDW FDQ EH HDUQHG E\ WKH $XWKRU
H[WHQW RU LPSDFW RI WKH )HGHUDO 5HVHUYHYV DFWLRQV

&RPPXQLFDWLRQ RI 3URJUDP ,QIRUPDWLRQ

7KH $XWKRULW\ FRPPXQLFDWHV LQIRUPDWLRQ RQ LWV ZHE)
VXEVFULSWLRQ ,QWHUQHW VHUYLFHV UHJDUGLQJ FKDQJHV WR SRO
WKH 3URJUDP ,QWHUHVW UDWHY DYDLODEOH WR SDUWLFLSDWLQJ
DQG WUDFNLQJ V\VWHP R4REN&RRDQLOFWIRQFKDQJH GDLO\ 7KH $X
DYDLODEOH RQ WKH ZHEVLWH D JXLGH WR ORUWJDJH /HQGHUV Vt#
LQIRUPDWLRQ UHODWLQJ WR WKH UHVHUYDWLRQ SURFHGXUHV DV
S6HOOHUTV *XKKBHWHOOHUYV *XLGH GHVFULEHV HDFK 3URJUDPYJV SDL
ORUWJDJH /HQGHUV WR GHWHUPLQH WKH HOLJLELOLW\ RI $SSOLF



3URJUDP 7KH 6HOOHUYV *XLGH DQG DOO SURJUDPPDWLF LQIRUF
ORUWJDJH 3XUFKDVH $JUHHPHQW HQWHUHG LQWR EHWZHHQ WKH
ORUWJDJH /THQGHU IRU HOLJLEOH ORUWJDJH /RDQV 6HH 30RUWJDJI

5HVHUYDWLRQ 'HOLYHU\ DQG $FTXLVLWLRQ RI ORUWJDJH /RDQV

7KH 6HOOHUYV *XLGH UHIHUHQFHY DQG LQFRUSRUDWHYV D GHV
ORUWJDJH /HQGHU PD\ UHVHUYH ORUWJDJH /RDQ IXQGYV SHVHUYD
ZLWKRXW UHJDUG WR WKH DYDLODELOLW\ RI SURFHHGV IURP D VSI
UHTXLUH D ORUWJDJH /HQGHU WR KDYH WDNHQ D ORDQ DSSOLFD\
SXUFKDVH FRQWUDFW ZLWK WKH VHOOHU RI D UHVLGHQFH RU WR
LOQWHQGYV WR UHILQDQFH KLV RU KHU H[LVWLQJ PRUWJDJH ORDQ D\
PXVW XVH +RPH&RR UHAMMUR® IXQGV ULRU WR FORVLQJ WKH ORU
PD\ GHOLYHU WR WKH $XWKRULW\ IXUWKHU GRFXPHQWDWLRQ LQ F
WKH $SSOLFDQW DQG WKH UHVLGHQFH 7KH ORUWJDJH /HQGHU PX
WKH $XWKRULW\ WKH FRPSOHWH ORUWJDJH /RDQ FORVLQJ GRFXPH

,Q FRQQHFWLRQ ZLWK D )LUVW ORUWJDJH /RDQ RULJLQDWHG I
ORUWJDJH 3URJUDP D %RUURZHU PD\ UHTXHVW DQG REWDLQ XQC
SD\PHQW DVVLVWDQFH LQ WKH IRUP RI &+p$ FRQ'G DR WWKID S RR B 8 QR
RI ZKLFK PD\ VXEMHFW WR SURJUDP JXLGHOLQHV EH XVHG WR [XC
JLUVW ORUWJIDJH /RDQ LQFOXGLQJ SD\PHQW RI WKH RULJLQDWLF
GHSRVLWY DQG RU DOO RU D SRUWLRQ RI D GRZQ SD\PHQW 6HH
GHVFULSWLRQ RI WKHVH RIIHULQJV )JLUVW ORUWJDJH /RDQV DUH
GRZQ SD\PHQW DVVLVWDQFH ,Q DGGLWLRQ WKH $XWKRULW\ UHT X
IXQGV RWKHU WKDQ WKH SURFHHGV RI D 6HFRQG ORUWJDJH /RDQ F
QRW UHTXLUHG WR EH IURP WKH %RUURZHUTV RZQ IXQGV 7KH $XW
/IRDQV IURP WKH ORUWJDJH /HQGHUV ZLWK DYDLODEOH IXQGV RI Wk
WR SD\ DGGLWLRQDO OHQGHU IHHV 7KH $XWKRULW\ RU WKH 7U>
ORUWJDJH /HQGHUV IRU DQ\ UHODWHG GRZQ SD\PHQW DVVLVWDQFF
WKH $XWKRULW\ LQ FRQQHFWLRQ ZLWK VXFK )LUVW ORUWJDJH /RD

,Q RUGHU WR VDWLVI\ WKH UHTXLUHPHQWY RI WKH &RGH LQ FI
$XWKRULW\ LV UHTXLUHG E\ WKH ,QGHQWXUH WR PDNH DQ DPRXQ\
/IRDQV RQ *WDUJHWHG DUHD UHVLGHQFHV " ZLWKIZQ UNK MW HPE 3QHDJ
5HVLGHQ¥F®WLO D GDWH DW OHDVW RQH \HDU DIWHU WKH GDWH RC
DPRXQWV H[FKDQJHG WKHUHIRU DUH ILUVW PDGH DYDLODEOH IRU |

(OLJLELOLW\ 5HTXLUHPHQWYV

S5HVLGHQF\ 5HT X QWK WDVH RI ORUWJDJH /RDQV PDGH LQ D
ORUWJDJH 3URJUDP ORUWJDJH /RDQV PXVW EH PDGH RQO\ WR $
RZQHUVKLS LOWHUHVW LQ D SULQFLSDO UHVLGHQFH GXULQJ WKH
HDFK UHVSHFWLYH ORUWJDJH ZKLFK VHFXUYUHWYVWDFKPMXFRP 61EXWH
S5HTXLUHPHQRUWJDJH /RDQV LQ D 1RQ 4XDOLILHG 6LQJOH )DPLO\
/IRDQV PDGH WR TXDOLILHG YHWHUDQV RU LQ 7DUJHWHG $UHDV .
$SSOLFDQW PXVW DOVR LQWHQG WR RFFXS\ WKH (OLJLEOH 3URSHL

,QFRPH /LPONYSSOLFDQW PD\ EH D %YRUURZHU IRU SXUSRVHV
$SSOLFDQW KDV D FXUUHQW LQFRPH RU *URVV $QQXDO +RXVHKRO(
WKH OLPLWY VHW IRUWK LQ WKH 6HOOHUYfV *XLGH DQG VXSSOHPHQ
$XWKRULW\ PD\ EH DPHQGHG E\ WKH $XWKRULW\ IURP WLPH WR '



UHVHUYDWLRQV PDGH RQ RU DIWHU O0DUFK WKH $XWKRULW\
RI PHHWLQJ WKH $XWKRULW\JV LQFRPH JXLGHOLQHV IRU PDQ\ RI
3URJUDPV )RU WKHVH SURJUDPV WKH $XWKRULW\ ZLOO GHIHU \
XQGHUO\LQJ ORDQ SURJUDP IRU H[DPSOH )DQQLH ODH )UHGGLH
UHTXLUHV KRXVHKROG LQFRPH IRU SXUSRVHV RI PHHWLQJ WKH $>
6LQJOH )DPLO\ ORUWJDJH 3URJUDPV DV ZHRORHRYQRUVWEKS SWYRNI BB P

&UHGLW 6FRUHV IRU 2ULJLQDWHG GRS\ LB DK WRD IR ($ SCSROLW D
RULJLQDWHG XQGHU PRVW SURJUDPV XQGHU WKH 6LQJOH )DPLO\ 0
D PLQLPXP FUHGLW VFRUH UHTXLUHPHQW RI DQG %RUURZHUV Z
SURJUDP JXLGHOLQHV B8QGHU &+)$ $GYDQWDJH RQH RI &+)$7V 1
3URJUDPV %RUURZHUV ZLWK D FUHGLW VFRUH PXVW KDYH D FUHG
FUHGLW VFRUHV DUH SHUPLWWHG VXEMHFW WR SURJUDP JXLGHOL

+RPHEX\HU (GXFDWLRQ $88TOURADHPHWYWRU ORUWJIDJH /RDQV RU
SURJUDPV XQGHU WKH 6LQJOH )DPLO\ ORUWJDJH 3URJUDP DUH UH
H[SHQVH WR DWWHQG D KRPHEX\HU HGXFDWLRQ FODVV +RPHE>
$SSOLFDQWYV D FOHDUHU XQGHUVWDQGLQJ DPRQJ RWKHU WKLQJV
ILQDQFLQJ XQGHU WKH $XWHKRUWLDR IRXYRPBBAFHYE WKH FODVV SUL
ZLWK UHVSHFW WR WKH DSSOLFDEOH SURSHUW\ +RPHEX\HU HGXF
WR WKH %YRUURZHU E\ $XWKRULW\ DSSURYHG KRXVLQJ FRXQVHOLAQ.
ZLWK WKH $XMKWRUREMS\D WL QJ+RAHEPUOHY HGXFDWLRQ FHUWLILFDWH
PRQWKV IURP WKH GDWH RI WKH FHUWLILFDWH WKURXJK WKH GDW
ZLWK VXFK SDUWLFLSDWLQJ DIJHQFLHVY WKH $XWKRULW\ ZLOO SD\
+RPHEX\HU HGXFDWLRQ LV DOVR DYDLODEOH RQOLQH IURP FHUWD
EH SDLG E\ WKH %RUURZHU

$GGLWLRQDO (OLJLELOLW\ 5HTXLUHPHQWYV IRU 7D[ ([HPSW ORUWJD

3XUFKDVH 3ULFH /IQP WKBIWALRH RI ORUWJIDJH /RDQV PDGH LQ C
ORUWJDJH 3URJUDP WKH 3XUFKDVH 3ULFH RI DQ (OLJLEOH 3URSHU
/IRDQ PD\ QRW H[FHHG FHUWDLQ 3XUFKDVH 3ULFH OLPLWYV DV HVWIL
&RGH 7KH $XWKRULW\ HYWDEOLVKHYV 3XUFKDVH 3ULFH OLPLWYV IR
ZLWK QR GLITHUHQWLDWLRQ EHWZHHQ QHZ DQG H[LVWLQJ UHVLGH
BURSHUW\ LV ORFDWHG 7TKHVH OLPLWY SUHVHQWO\ UDQJH IURP
3ULFH OLPLWY DUH VRPHZKDW ORZHU WKDQ WKRVH SHUPLWWHG E
IDPLOLHY RI ORZHU LQFRPH 3XUFKDVH 3ULFH OLPLWYV GHWHUPLC(
$XWKRULW\ IURP WLPH WR WLPH ZLWKRXW QRWLFH WR %YRQGRZQHL
/IRDQ DQ (OLJLEOH 3URSHUW\ PD\ EH ILQDQFHG ZLWK DPRXQWYV U
HQFXPEHULQJ WKH SURSHUW\ JRU RWKHU ORUWJDJH /RDQV DQG
HVWDEOLVKHG RU PD\ HVWDEOLVK KLJKHU 3XUFKDVH 3ULFH OLPL
7DUJHWHG $UHD 5HVLGHQFHVY RI WKH DSSOLFDEOH DYHUDJH DUHI
WKH &RGH ZLWK UHVSHFW WR SUHYLRXVO\ RFFXSLHG RU QHZ VLQ.
VWDWLVWLFDO DUHD LQ ZKLFK WKH (OLJLEOH 3URSHUW\ LV ORFDWI

WKH $XWKRULW\ UHPRYHG 3XUFKDVH 3ULFH OLPLWV IURP LWV
3URJUDPYV

7KH WBIXWPFKDVH BWDON WKDW FRVW RI DFTXLULQJ DQ (OLJLEO
FRPSOHWHG UHVLGHQWLDO XQLW LQFOXGLQJ L DOO DPRXQWYV S|
RU D UHODWHG SDUW\ RU IRU WKH EHQHILW RI WKH (OLJLEOH %R
EHQHILW RI WKH VHOOHU DV FRQVLGHUDWLRQ IRU WKH (OLJLEOH
WKH (OLJLEOH 3URSHUW\ LV LQFRPSOHWH WKH UHDVRQDEOH FRVW



QRUPDOO\ FRPSOHWHY ZRUN RQ VLPLODU UHVLGHQFHV ZKLFK KH |
OHJDOO\ SHUPLWWHG EXW H[FOXVLYH RI $ XVXDO DQG UHDVRQEL
HIWHQW WKDW VXFK DPRXQWY GR QRW H[FHHG WKH XVXDO DQG UHI
ZKHUH ILQDQFLQJ LV QRW SURYLGHG WKURXJK WKH SURFHHGYV RI 1
HIFOXGHG IURP WKH JURVV LQFRPH RI WKH UHFLSLHQW IRU IHGHUL
SHUIRUPHG E\ WKH (OLJLEOH %YRUURZHU RU PHPEHUV RI KLV RU K&t
& WKH YDOXH RI DQ\ LQFRPH SURGXFLQJ FRPSRQHQW RI WKH (OL
SHUVRQDO SURSHUW\ LQFOXGHG LQ WKH (OLJLEOH 3URSHUW\ DQ
%RUURZHU IRU DW OHDVW WZR \HDUV SULRU WR WKH FRPPHQFHPH:

ORUWJDJH 3XUFKDVH $JUHHPHQW

(DFK ORUWJDJH /HQGHU DSSURYHG E\ WKH $XWKRULW\ WR SDL
ORUWJDJH 3URJUDP KDV H[HFXWHG D ORUWJDJH 3XUFKDVH $JUHHI
EHFRPH HOLJLEOH WR SDUWLFLSDWH DQG LI DSSURYHG E\ WKH
$IJUHHPHQW 3XUFKDVHV RI ORUWJDJH /RDQV E\ WKH $XWKRULW\ |1
ORUWJIDJH 3XUFKDVH $JUHHPHQWY ZKLFK LQFRUSRUDWH E\ UHIHU
*XLGH 7KH $XWKRULW\ PD\ KDYH UHFRXUVH DJDLQVW ORUWJDJH
ORUWJDJH 3XUFKDVH $JUHHPHQW DQG RU 6HOOHUSfV *XLGH $ UH
VSHFLILF $SSOLFDQW UHVLGHQFH ORUWJDJH /RDQ DPRXQW DQG 1
DQ RULJLQDWLRQ IHH PD\ EH FKDUJHG WR D %RUURZHU ORUWJDJF
IURP WKH $XWKRULW\ VXFK DV D VHUYLFLQJ UHOHDVH SUHPLXP DQ
WKH DPRXQWV VSHFLILHG E\ WKH $XWKRULW\ IURP WLPH WR WLPH

7KH $XWKRULW\ UHVHUYHV WKH ULJKW WR PRGLI\ RU RWKHUZ!I
IURP WLPH WR WLPH RQ WKH EDVLV RI LWV H[SHULHQFH LQ RUGHU |
PRGLILFDWLRQV RU FKDQJHV DUH PDGH WKH $XWKRULW\ ZLOO E
FRQWDLQHG LQ WKH ,QGHQWXUH

6HOOHUYfV *XLGH

(DFK ORUWJDJH 3XUFKDVH $JUHHPHQW DSSOLFDEOH RQO\ WR
)LUVW ORUWJDJH /RDQV LQFRUSRUDWHYV E\ UHIHUHQFH WKH 6HOOH
UHSUHVHQWDWLRQV DQG ZDUUDQWLHV WKHUHLQ 7KH 6HOOHUTV
GHOLYHU\ DQG DFTXLVLWLRQ DQG FRQWDLQV UHSUHVHQWDWLRC
ORUWJDJH /HQGHU WR WKH $XWKRULW\ FHUWDLQ RI ZKLFK UHODW
/IRDQV DQG UHODWHG GRFXPHQWY LL WKH H[LVWHQFH DQG FRQY
RQO\ WR FXUUHQW WD[HV DQG DVVHVVPHQWY QRW \HW GXH DQG
$XWKRULW\ RQ WKH (OLJLEOH 3URSHUW\ ORFDWHG LQ WKH 6WED
GHOLQTXHQFLHV ZLWK UHVSHFW WR SD\PHQWVY RQ HDFK ORUWJDJ]
ORUWJDJH /RDQ Y WKH ORUWJIDJH /HQGHUYTV ULJKW WR VHOO HEC
H[LVWHQFH DQG YDOLGLW\ RI KD]JDUG LQVXUDQFH RQ WKH (OLJL
FRPSOLDQFH ZLWK DSSOLFDEOH LQVXUHU JXDUDQWRU LQYHV
YLL FRPSOLDQFH E\ WKH ORUWJDJH /HQGHU ZLWK DOO UHTXLUHP
RI WKH ORUWJDJH /RDQ YLLL FRPSOLDQFH ZLWK WKH DSSOLFDI
UHTXLUHPHQW WKDW DQ\ LQVXUDQFH RU JXDUDQW)\ ZLOO LQXUH Wi
ULJKW WR GHFOLQH WR SXUFKDVH DQ\ ORUWJDJH /RDQ RIIHUHG WF
WKH ORUWJDJH /RDQ GRHV QRW FRQIRUP WR WKH UHTXLUHPHQWYV |
3XUFKDVH $JUHHPHQW DERVYH

7KH 6HOOHUYV *XLGH PD\ EH DPHQGHG RU VXSSOHPHQWHG E\
QRWLFH WR WKH RZQHUV RI WKH %RQGV



(DUO\ 3D\RIlI 3BHQDOW\

| D ORUWJDJH /RDQ LV UHILQDQFHG ZLWKLQ GD\V Rl SXUFK|
RQH Rl WKH $XWKRULW\JV UHILQDQFLQJ SURJUDPV UHJDUGOHVV R
DQ\ GLUHFW RU LQGLUHFW LQIOXHQFH RULQYROYHPHQW LQ SURPR
E\ WKH $XWKRULW\ WKH SDUWLFLSDWLQJ ORUWJDJH /HQGHU PXVW
SDLG E\ WKH $XWKRULW\ WR WKH SDUWLFLSDWLQJ ORUWJDJH /HQG

6HUYLFLQJ RI WKH ORUWJDJH /RDQV

6LQFH WKH $XWKRULW\ KDV UHWDLQHG DOO PRUWJDJH
VLQJOH IDPLO\ PRUWJDJH ORDQV DQG KDV VHUYLFHG VXFK PRUWJD
DQ LQWHUQDO ORDQ VHUYLFLQJ GHSDUWPHQW )ROORZLQJ D GHW
WKH $XWKRULW\ GHWHUPLQHG WKDW WKH $XWKRULW\ DQG LWV F
DGYDQFHG WHFKQRORJ\ DQG HFRQRPLHV RI VFDOH RIIHUHG E\ DQ |

WKH $XWKRULW\ HQWHUHG LQWR D 6XEVHUYLFLQJ GJUHHPHQW
SXUVXDQW WR ZKLFK '0, VHUYHV DV VXEVHUYLFHU IRU WKH $XWK
LQFOXGLQJ WKH ORUWJDJH /RDQV 7KH ORUWJDJH /RDQV ZHUH WL
'0, LV H[SHULHQFHG DW VXEVHUYLFLQJ PRUWJDJH ORDQ SRUWIRC
LQYHVWRUV ZLWK H[SHUWLVH LQ WD[ HIHPSW ERQG ILQDQFH VW
KRXVLQJ ILQDQFH DJHQFLHYV 7KH HQJDJHPHQW Rl '0, KDV DVVLVYV
FRVWY DQG LPSURYLQJ GHOLQTXHQF\ DQG GHIDXOW PDQDJHPHQW
UHFRJQL]HG FDQGLGDWHYV 7KH $XWKRULW\ FRQWLQXHV WR UHWD
WKH DFWLYLWLHV RI '0, WKURXJK D FRUH JURXS RI LQWHUQDO OREL

/IRVV OLWLIJDWLRQ

JRU ORUWJDJRUV LQ GHIDXOW WKH $XWKRULW\ DFWLYHO\ VHH
WKURXJK LWV VXEVHUYLFHU '0, IROORZV WKH ORVV PLWLJDWLRQ S
JXDUDQWRU RU LQYHVWRU 7KH $XWKRULW\ WKURXJK '0, UHIHU
FRXQVHOLQJ DJHQFLHV IRU DVVLVWDQFH )JURP WLPH WR WLPH
VHUYLFHUV +8' DVVLJQV D WLHU UDQNLQJ RI RQH WR IRXU ZLW}
UHFHQW UDQNLQJ DV D ORBO3VHUYRFHOSEYLZLHUL' *8$HH 7 ((
352*5%$06 )25(&/2685(2)+$ ,QVXUDQFH ~

+D]DUG ,QVXUDQFH

(DFK ORUWJDJRU PXVW PDLQWDLQ D KD]DUG LQVXUDQFH SROL
KD]DUGVY LQFOXGHG ZLWKLQ WKH WHUPV RI WKH SROLF\

,Q JHQHUDO WKH VWDQGDUG IRUP RI ILUH DQG H[WHQGHG FR
GHVWUXFWLRQ RI D UHVLGHQFH E\ ILUH OLJKWQLQJ VPRNH ZLQC
VXEMHFW WR WKH FRQGLWLRQV DQG H[FOXVLRQV SDUWLFXODUL]H(
ORUWJDJH /RDQV PD\ EH XQGHUZULWWHQ E\ GLITHUHQW LQVXUHUYV
DQG FRQGLWLRQV WKH EDVLF WHUPV WKHUHRI DUH GLFWDWHG E\
DQ\ 3SK\VLFDO GDPDJH" UHVXOWLQJ IURP WKH IROORZLQJ ZDU U
IORRGYV XQOHVV LQ DQ DSSOLFDEOH JRQH ZKHUH IORRG LQVXUDC
QXFOHDU UHDFWLRQV ZHW RU GU\ URW YHUPLQ URGHQWYV LQVH
YDQGDOLVP 7KH IRUHJRLQJ OLVW LV PHUHO\ LQGLFDWLYH RI FHU
WR EH DOO LQFOXVLYH RU DGGUHVV GDPDJH FRYHUHG LQ VSHFLDC



ORVW KD]DUG LQVXUDQFH SROLFLHV W\SLFDOO\ FRQWDLQ D 3
ORUWJDJRU DW DOO WLPHV WR FDUU\ LQVXUDQFH RI D VSHFLILHG
UHSODFHPHQW YDOXH RI WKH LPSURYHPHQWY RQ WKH UHVLGHQFH
ORVV , I WKH SXUFKDVHG FRYHUDJH IDOOV EHORZ WKH VSHFLILHC
SDUWLDO ORVV PD\ EH LQVXIILFLHQW WR UHVWRUH IXO0O\ WKH GDP

6SHFLDO 3URJUDP )HDWXUHYV

%RUURZHU 3UBPLXPWKH $XWKRULW\ LPSOHPHQWHG D %RUURZ
LWV 3URJUDPV ZKLFK SURYLGHV %YRUURZHUV DQ RSSRUWXQLW\ WEF
WKURXJK DQ LQFUHDVHG LQWHUHVW UDWH 7TKH %RUURZHU 3UHPL
WR WKH %YRUURZHU ORUWJDJH /HQGHUYV DUH UHLPEXUVHG IRU V
DSSOLFDEOH RI WKH WRWDO )LUVW ORUWJDJH /RDQ DPRXQW DW
FUHGLW LV IRU SD\PHQW RI %RUURZHU VHWWOHPHQW FKDUJHYV

=HUR ,QWHUHVW )LUVW3ORBMWHOGYHRIRPHQUWDLQ %RQGV PD\ LQ
DFTXLUH DV ORUWJDJH /RDQV FHHWR L Q WHRWDHMMW U)HIHWW HBERI WARR] D IH
,QWHUHVW )LUVW ORUWJDJH /RDQV DUH ORDQV ZKLFK KDYH EHHQ |
LQ SULQFLSDO DPRXQWV HTXDO WR WKH FRVW RI FRQVWUXFWLRQ
H[SHFWHG WR FRQWULEXWH D FHUWDLQ PLQLPXP QXPEHU RI UHTXL
RI WKH GZHOOLQJ LQ OLHX RI D GRZQ SD\PHQW 7KH DQQXDO UHSD
JRDQV LV EDVHG RQ D FHUWDLQ SHUFHQWDJH Rl WKH UHVSHFWLYH
UHVSHFWLYH PDWXULWLHV Rl WKH =HUR ,QWHUHVW )LUVW ORUWJI
WHUPV 7KH =HUR ,QWHUHVW )LUVW ORUWJDJH /RDQV DUH QRW LQ
ORDQ WR YDOXH UDWLRV +RZHYHU LQ WKH HYHQW RI GHIDXOW
VXEVWLWXWH WKH GHIDXOWHG =HUR ,QWHUHVW )LUVW ORUWJDJH /
ORUWJDJH /RDQ RU QRWLI\ WKH $XWKRULW\ WR FRPPHQFH WKH IRU
LV XQDEOH WR ILQG D FRPSDUDEOH SHUIRUPLQJ =HUR ,QWHUHVW )
WR WLPH DJUHH WR DFFHSW IURP WKH QRQ SURILW RUJDQL]DWLRC
 QWHUHVW )LUVW ORUWJDJH /RDQ =HUR ,QWHUHVW )LUVW ORUWJD
PD\ KDYH FDVK DVVLVWDQFH RU D VHFRQG PRUWJDJH ORDQ IURP F
ORUWJDJH /RDQV PD\ EH DPHQGHG IURP WLPH WR WLPH DQG WKH
JRDQV VR DFTXLUHG PD\ EH GHWHUPLQHG E\ WKH $XWKRULW\ WR V
YORZ 6WDWHPHQW DQG $XWKRULW\ &HUWLILFDWLRQ UHTXLUHG E\ V
&ODVV , $VVHW 5HTXLUHPHQW WKH &ODVV ,, $VVHW 5HTXLUHPHQ)\
SDUWLFXODU 6HULHV Rl %RQGV ZLOO EH PHW DIWHU WDNLQJ LQWR
D VPDOO RQH WLPH XS IURQW DGPLQLVWUDWLYH IHH IRU HDFK =H

+RPH$FFBYRJIJUBRJIRFHHGY Rl FHUWDLQ %RQGV PD\ LQ WKH IXW
DFTXLUH ORUWJDJH /RDQV RULJLQDWHG XQGHU WKH $XWKRULW\{V
YHU\ ORZ LQFRPH SHUVRQV ZLWK GLVDELOLWLHV RU WKH SDUH
KRPHRZQHUVKLS 7KHVH %RUURZHUV PD\ UHFHLYH )LUVW ORUWJDJ
JRDQ LQ WKH +RPHS$FFHVV 3URJUDP ZLOO EH PDGH RQO\ WR D %RU
OHDVW RU ZLWK DXWRPDWLF FKHFNLQJ DFFRXQW SD\PHQW
DUH JHQHUDOO\ ORZHU WKDQ WKRVH HVWDEOLVKHG IRU %RUURZH
PD\ SURYLGH FHUWDLQ %RUURZHUV XQGHU WKH +RPH$FFHVV 3URJ
SD\PHQW DQG FORVLQJ FRVW DVVLVWDQFH RI XS WR 7KH +
LQWHUHVW DW DQ DQQXDO LQWHUHVW UDWH RI ‘KLOH WKH UFH
RXWVWDQGLQJ PRQWKO\ SD\PHQWV RQ +RPH$FFHVV BHFRQG ORUW
RWKHUZLVH SD\PHQW LQ IXOO LV GXH XSRQ WKH RFFXUUHQFH RI F
+RPH$FFHVV )LUVW ORUWJDJH /RDQ HLWKHU E\ YROXQWDU\ SUHSE
RI WKH ORUWJDJH /RDQV PDGH XQGHU WKH +RPH$FFHVV 3URJUDP F



OHYHO RI VXFK ORUWJDJH /RDQV VR DFTXLUHG PD\ EH GHWHUPLQ'
ZLWK WKH WKHQ FXUUHQW &DVK )ORZ 6WDWHPHQW DQG $XWKRUL
,QGHQWXUH WR GHPRQVWUDWH WKDW WKH &ODVV , $VVHW 5HTXL
&ODVV ,,, $VVHW 5HTXLUHPHQW IRU WKH SDUWLFXODU 6HULHV RI ¢
WHUPV DQG OHYHO

&+)$ B6HFWLRQ{RPKHMRZQHUVKLS DQG &+)$ B6HFWLRQ(LJKW +R
3URJUDRBWRFHHGY RI FHUWDLQ %RQGV PD\ LQ WKH IXWXUH EH XVI
/JRDQV RULJLQDWHG XQGHU WKH &+)$ 6HFWLRQ(LJKW +RPHRZQHUVK
30XV 3URJUDPV 8QGHU LWV 6HFWLRQ(LJKW +RPHRZQHUVKLS 3U
ORUWJDJH /RDQV WR ILUVW WLPH KRPHEX\HUV WKDW PHHW FHUWDI!
VXEMHFW WR FHUWDLQ RWKHU UHVWULFWLRQV 3HUVRQV ZKR U
+RXVLQJ $XW3RULDMGIZKR DUH DSSURYHG WR SDUWLFLSDWH LQ D
PD\ EH HOLJLEOH WR SDUWLFLSDWH LQ WKH &+)$ 6HFWLRQ(LJKW
+RPHRZQHUVKLS 30XV 3URJUDPV 8QGHU WKH &+)$ 6HFWLRQ(LJ}
$XWKRULW\ PD\ PDNH 6HFRQG ORUWJDJH /RDQV RU &+)$ '3$ *UDQW
GRZQ SD\PHQW DQG RU FORVLQJ FRVWYV

&+)$ $GYD®WDRHUDPURFHHGY RI FHUWDLQ %RQGV PD\ LQ WK
$XWKRULW\ WR DFTXLUH ORUWJDJH /RDQV RULJLQDWHG XQGHU WKI|
WKLV 3URJUDP WKH $XWKRULW\ PD\ PDNH \HDU IL[HG LQWHUHYV
PLQLPXP PHGLDQ FUHGLW VFRUH RI DQG YRUURZHUV ZLWK QR F|
JXLGHOLQHYV 6XFK ORUWJDJH /RDQV RULJLQDWHG XQGHU WKH &+
XQLQVXUHG ORDQV ZLWK D PD[LPXP ORDQ WR YDOXH UDWLR RI
XQGHU WKLYV 3URJUDP LQ FRQMXQFWLRQ ZLWK D 6HFRQG ORUWJDJI

&+)$ 3UHIHDOQKG&+)$ 3UHIKEBURGUDPW

BURFHHGV RI FHUWDLQ %RQGV PD\ LQ WKH IXWXUH EH XVHG E
RULIJILQDWHG XQGHU WKH $XWKRULW\fV &+)$ 3UHIHUUHG DQG &+)
B3URJUDPV WKH $XWKRULW\ PD\ PDNH \HDU IL[HG LQWHUHVW U
PLQLPXP PHGLDQ FUHGLW VFRUH RI DQRG YRUURZHUV ZLWK QR F|
JXLGHOLQHVY ©6XFK ORUWJDJH /RDQV RULJLQDWHG XQGHU WKHVH .
LQVXUHG ORDQV ZLWK D PD[LPXP ORDQ WR YDOXH UDWLR RI DQ
DV DSSOLFDEOH , I WKH ORDQ WR YDOXH UDWLR LV RU XQGHU
&+)$ 3UHIHUUHG 30XV 3URJUDP WKH $XWKRULW\ PD\ PDNH 6HFRQG
HOLJLEOH ERUURZHUV WR ILQDQFH D GRZQ SD\PHQW DQG RU FORYV

2Q 0D\ WKH $XWKRULW\ H[SDQGHG LWV H[LVWLQJ FRQY}
$GYDQWDJH &+)$ 3UHIHUUHG DQG &+)$ 3UHIHUUHG 30XV WR LQFC

&+)$ JLUVAWPWES&+)$ )LUVIWBWRSBUD®XY$S LQWURGXFHG D QHZ 4
6LQJOH )DPLO\ ORUWJDJH 3URJUDB QG B WK H L&J-A)\SSHRIBHNBINWIYS Q
7KHVH SURGXFWV DUH DYDLODEOH IRU SXUFKDVH ORDQV RQO\ 7K
JLUVW 7LPH +RPHEX\HU 5HTXLUHPHQW WR TXDOLILHG YHWHUDQV
WDUJHWHG DUHD %RUURZHUV PXVW PHHW DSSOLFDEOH JURVV DQ
SULFH OLPLWV $W WKH WLPH WKHVH SURGXFWV ZHUH ODXQFKHG
ORDQV KRZHYHU WKH $XWKRULW\ PD\ DW D ODWHU GDWH H[SDQC
GHFLVLRQ FUHGLW VFRUH IRU DOO VFRUHG %RUURZHUV LV DQC
VXEMHFW WR SURJUDP JXLGHOLQHV &+)$ 6HFRQG ORUWJDJH /RD
SD\PHQW FORVLQJ FRVWV DQG SUHSDIGRGXG®NU WKH &+)$ )LUVW



6HFRQG ORUWJIDJKH/ BRYKRULW\ PD\ XVH DPRXQWYV LQ WKH $FT
6HFRQG ORUWJDJH /RDQV PDGH LQ FRQQHFWLRQ ZLWK WKH RULJL!
SURJUDPVY 6HFRQG ORUWJDJH /RDQV KDYH EHHQ DQG ZLOO EH RUL,
DPRXQW ZLWK D WHUP RI \HDUV

&+)$ PDGH VRPH FKDQJHV WR LWV 6HFRQG ORUWJDJH /RDQ SU
\HDUV )RU ORDQ UHVHUYDWLRQV PDGH RQ RU DIWHU $XJXVW
BHFRQG ORUWJDJH /RDQV ZLWK LWV LQWHUHVW QRQ DPRUWL]LQ
RULJLQDO )LUVW ORUWJDJH /RDQ DPRXQW 2Q YHEUXDU\ &+)!
ORUWJDJH /RDQV WKH &+)$ '3$ *UDQW IRU XVH WRZDUG D %RUURZ
SUHSDLG H[SHQVHV RWKHU WKDQ FORVLQJ FRVWV 2Q ODUFK
ORUWJDJH /RDQ IRU XS WR RI WKH RULJLQDO )LUVW ORUWJDJH .
GRZQ SD\PHQW DVVLVWDQFH LQ WKH IRUP RI HLWKHU D VHFRQG
DVVLVWDQFH

*HQHUDOO\ 6HFRQG ORUWJDJH /RDQV DUH GXH LQ IXO0O XSRQ
WKH UHODWHG )LUVW ORUWJDJH /RDQ SD\PHQW LQ IXO0O RI WKH U
J)LUVW ORUWJDJH /RDQ WUDQVIHU RI WLWOH RU LI WKH SURSHUW
7HUPV PD\ GLIIHU IRU BHFRQG ORUWJDJH PRR@\ LPIDFG H 6¥HG +B1$ 5 K, H
6,1*/( )$0,/< 0257*$*( 352*5%0 + 6SHFLDO 3URJUDP FHBDWIUBRN * +R
7KH 6HFRQG ORUWJDJH /RDQ FDQ EH SUHSDLG LQ IXO0 RU LQ SDL
ORUWJDJH /RDQ LV QRW DVVXPDEOH

7KH SHUFHQWDJH DQG DJJUHJDWH DPRXQWY DYDLODEOH IUR
6HFRQG ORUWJDJH /RDQV IURP WLPH WR WLPH PXVW EH DW OHYHC
6WDWHPHQWY DQG $XWKRULW\ &HUWLILFDWLRQ UHTXLUHG E\ WKF
&ODVV , $VVHW 5HTXLUHPHQW WKH &ODVV ,, $VVHW 5HTXLUHPHQ\
SDUWLFXODU 6HULHV RI %RQGV ZLOO EH PHW DIWHU WDNLQJ LQWHEF

&+)$ '3$ *UDQ®WAMS$ '3$ *UDQWYV DUH XQVHFXUHG QRQ UHSD\DE
ERUURZHUYV GRZQ SD\PHQW FORVLQJ FRVWV DQG RU SUHSDLG H]J
UHVHUYHG RQ RU DIWHU )HEUXDU\ WKH $XWKRULW\ PDGH D
ORUWJDJH /RDQ SURJUDPV D &+)$ '3%$ *UDQW LQ DQ DPRXQW RI XS
/IRDQ $V RI ODUFK WKH &+)$ '3$ *UDQW ZDV LQFUHDVHG WR
)LUVW ORUWJDJH /RDQ DPRXQW 7KHUH LV QR VHSDUDWH DSSOLF
HOLJLEOH WKH ORDQ DSSOLFDQW QHHG RQO\ EH DSSURYHG XQGH*t
SURJUDPV WKDW RIIHU &+)$ '3$ *UDQWV

5HILQDQFLQJ 3BBBBBAGY Rl %YRQGV RU DPRXQWV H[FKDQJHG
WKH $XWKRULW\JV PRUWJDJH SXUFKDVH DFWLYLWLHV XQGHU WKH
SHUPLWWHG E\ WKH &RGH WKH $XWKRULW\ PD\ XVH VXFK SURFHH
UHILQDQFLQJ DFWLYLWLHV 8QGHU WKH &+)$ )+$ 6WUHDPOLQH 5HI
E\ WKH $XWKRULW\ WKH $XWKRULW\ PD\ RIITHU IL[HG LQWHUHVW UD
/IRDQV FXUUHQWO\ LQ WKH $XWKRULW\TV VLQJOH IDPLO\ PRUWJDJH
HGXFDWLRQ DQ\ FUHGLW TXDOLILFDWLRQ RU PLQLPXP ILQDQFLE
RULJLQDWHG XQGHU WKLV 3URJUDP LQ FRQMXQFWLRQ ZLWK D 6HF
LWV &+)$ $GYDQWDJH DQG &+)$ 3UHIHUUHG 3URJUDPV WKH $XWKR
ORUWJDJH /RDQV WR UHILQDQFH H[LVWLQJ ORDQV $Q\ VXFK UHIL
LQ WKH SUHSD\PHQW Rl RXWVWDQGLQJ PRUWJDJH ORDQV LQFOXC
UHGHPSWLRQ DW SDU RI %RQGV VHFXUHG E\ VXFK ORUWJDJH /RDQV
RI WKH UHODWHG 6HULHV ,QGHQWXUH 6HH 23$57 ,,2&(57%$,1 %212
5HJDUGLQJ 5SHGHPSWLRQ DW 3DU °



&RPPXQLW\ /DQG 7UXMWM BIXRIKUDWPLW\N PD\ XVH DPRXQWYV LQ WKt
DFTXLUH )LUVW ORUWJDJH /RDQV ZLWK D ILUVW OLHQ RQ UHVLGHC
&RPPXQLW\ /DQG 7UXVW 7KH UHPDLQLQJ WHUP RI WKH JURXQG
UHSD\PHQW RI WKH %RQGV VHFXUHG E\ WKH )LUVW ORUWJDJH /RD
/IDQG 7UXVW ORDQV LV VXEMHFW WR DSSOLFDEOH 6LQJOH )DPLO\ O

3D\PHQW RI 5HFDSM{KUSXWIXKIRULW\ KDV HVWDEOLVKHG D UHLF
%RUURZHUV ZKR ZHUH UHTXLUHG WR SD\ DQG ZKR STHFKDBWMXFHD SW
7DT 7KH 4RGH PDQGDWHV XQGHU FHUWDLQ FLUFXPVWDQFHV D 3
D %WRUURZHU WKURXJK ERUURZLQJ XQGHU D 4XDOLILHG 6LQJOH )DF
FUHGLW FHUWLILFDWH $ SD\PHQW RI 5HFDSWXUH 7D[ PD\ EH UHTX
%RUURZHUYfV SULQFLSDO UHVLGHQFH LQ WKH ILUVW IXO0O QLQH \H
WKH KRPH DQG LLL WKH %YRUURZHUfV KRXVHKROG LQFRPH LQFULI
\HDU 8SRQ UHFHLSW RI SURRI WKDW D %YRUURZHU RI WKH $XWKR|
SDLG WKH 5HFDSWXUH 7D[ WR WKH ,56 WKH $XWKRULW\ ZLOO UF
VDWLVIDFWLRQ RI FHUWDLQ FRQGLWLRQV 7KH UHLPEXUVHPHQW
7KH $XWKRULW\ KDV HYDOXDWHG WKH ULVNV DVVRFLDWHG ZLWK W
OLNHOLKRRG LV UHODWLYHO\ ORZ WKDW D %YRUURZHU ZLOO EH UH
ZLOO VXEVHTXHQWO\ KDYH WR UHLPEXUVH VXFK %RUURZHU

>5HPDLQGHU RI SDJH OHIW EODQN LQWHQWLRQ!|
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7KH IROORZLQJ DUH FHUWDLQ GHILQLWLRQV FRQWDLQHG LQ W
RI FHUWDLQ SURYLVLRQV FRQWDLQHG LQ WKH ODVWHU ,QGHQWXU
WKHUHRI S5HIHUHQFH LV PDGH WR WKH ODVWHU ,QGHQWXUH IRU
VHFXULW\ SURYLVLRQV ZLWK UHVSHFW WKHUHWR DQG WKH RWKHL
DYDLODEOH IURP WKH 8QGHUZULWHUV RU WKH $XWKRULW\

'"HILQLWLRQV

SSFFRXRWPFRX®PWBQV RQH RU PRUH RI WKH VSHFLDO WUXVW D
SXUVXDQW WR WKH ODVWHU ,QGHQWXUH RU D 6HULHVY ,QGHQWXUH

S $FFUHWHG PHDA)WH ZLWK UHVSHFW WR HDFK &RPSRXQG ,QWEH
FDOFXODWLRQ DQ DPRXQW HTXDO WR WKH VXP RI L WKH SULQFL:
KDV EHHQ FRPSRXQGHG L H DQ\LQWHUHVW DPRXQW WKDW LV LW
GDWH

SSFTXLVLWLR@HBORXWMH $FFRXQW VR GHVLJQDWHG ZKLFK LV
3URJUDP )XQG E\ WKH ODVWHU ,QGHQWXUH

S$FWPHDQV WKH &RORUDGR +RXVLQJ DQG )LQDQFH $XWKRULW\
&RORUDGR 5HYLVHG 6WDWXWHYV

S3$GMXVWDEOH 5THDK) Wo BBV WKH LQWHUHVW UDWH RQ ZKL
$GMXVWDEOH 5DWH %RQGV PD\ EH GHVLJQDWHG DV &0DVV , &ODV
WKH 5 HODWHG 6HULHV ,QGHQWXUH

3$JJUHJDWH 'HERHBRVYLRH DQ\ SDUWLFXODU SHULRG %RQGV
'"HEW 6HUYLFH 3D\PHQWV EHFRPLQJ GXH DQG SD\DEOH RQ DOO 3D\
WR VXFK %RQGV DQG VXFK $X[LOLDU\ 2EOLJDWLRQV

3$JJUHJDWH 3ULQFRPEDQV$PRX@RW DQ\ GDWH Rl FDOFXODWLRQ
$FFUHWHG 9DOXH RI WKH %RQGV UHIHUUHG WR

S3PRUWLIHGPHDQIMH ZKHQ XVHG ZLWK UHVSHFW WR DQ ,QYHV
SUHPLXP DERYH RU DW D GLVFRXQW EHORZ SDU WKH YDOXH DV R
DPRXQW RI WKH SUHPLXP RU WKH GLVFRXQW DW ZKLFK VXFK ,QYHYV
GD\V UHPDLQLQJ WR WKH ILUVW FDOO GDWH LI FDOODEOH RU WEK
6HFXULWLHVY DW WKH WLPH RI VXFK SXUFKDVH DQG E\ PXOWLSO\LQ
KDYLQJ SDVVHG IURP WKH GDWH RI VXFK SXUFKDVH DQG D LQ WE
SUHPLXP E\ GHGXFWLQJ WKH SURGXFW WKXV REWDLQHG IURP W
, QYHVWPHQW 6HFXULW\ SXUFKDVHG DW D GLVFRXQW E\ DGGLQJ W

S$XWKRULW)\ &MHHUDNIM L BOWMAKH FDVH PD\ EH D GRFXPHQW VLJQF
DQ $XWKRUL]JHG 2IILFHU HLWKHU D DWWHVWLQJ WR RU DFNQRZOF
PDWWHUV WKHUHLQ VWDWHG RU VHW IRUWK RU E VHWWLQJ IRUW
SXUVXDQW WR WKH ,QGHQWXUH



S$XWKRULW\ 3D\PREWOIF ARHAQBFFRXQW VR GHVLIQDWHG ZKLFI
LQ WKH '"HEW 6HUYLFH )XQG ZLWK UHVSHFW WR *HQHUDO 2EOLJDW|

SPXWKRULW\PHOIXHWWDODWZULWWHQ UHTXHVW RU GLUHFWLRQ RI WK
2IILFHU

S$XWKRULIHGPROQWHWKH &KDLU &KDLU SUR WHP RU ([HEXWLYFH
DQ\ RWKHU RIILFHU GHVLJQDWHG IURP WLPH WR WLPH DV DQ $XWK
ZKHQ XVHG ZLWK UHIHUHQFH WR DQ\ DFW RU GRFXPHQW DOVR PHI
WKH $XWKRULW\ WR SHUIRUP VXFK DFW RU VLJQ VXFK GRFXPHQW

S$X[LOLDU\ $IPHIDRHQWWHUHVW 5DWH &RQWUDFWY DQG /LTXL

3$X[LOLDU\ $IJUHHPHOW QU RY WEHHUIMHWW 5DWH &RQWUDFW 3URYL
SURYLGHUYV

S$X[LOLDU\ 2ECHDW. REWLIDWLRQV RI WKH $XWKRULW\ IRU
$X[LOLDU\ $JUHHPHQWYV

SWRQRWRQGRHDQV DQ\ RI WKH ERQGV QRWHV RU RWKHU IL
GHQRPLQDWHG RI WKH $XWKRULW\ DXWKRUL]JHG DQG LVVXHG XQGI|

3% RQG &RXPOVIY DQ\ DWWRUQH\ RU ILUP RI DWWRUQH\V RI QD
ILHOG RI PXQLFLSDO ODZ ZKRVH RSLQLRQV DUH JHQHUDOO\ DFFHS!
IURP WLPH WR WLPH E\ WKH $XWKRULW\

SWRQGRZRMHZQHB 2 Z2QHU RI"RRQWGIWPLODU WHUP ZKHQ XVHG ZLW
RU %RQGYV PHDQV WKH UHJLVWHUHG RZQHU RI DQ\ 2XWVWDQGLQJ

3% RQG 3XUFKIPHD QVOWKH )XQG VR GHVLIJQDWHG ZKLFK LV FUH
L QGHQWXUH

3% RQG S5HIPHWQNUWKH EDQN WUXVW FRPSDQ\ RU QDWLRQDO
%RQG 5HIJLVWUDU XQGHU WKH ODVWHU ,QGHQWXUH DQG KDYLQJ W
LQ WKH ,QGHQWXUH DQG LWV VXFFHVVRU RU VXFFHVVRUV DQG DQ
%RQG S5HIJLVWUDU SXUVXDQW WR WKH ,QGHQWXUH

3% RQG <PBPDQV ZLWK UHVSHFW WR HDFK 6HULHV WKH PRQ\
5HODWHG 6HULHV ,QGHQWXUH H[FHSW WKDW WKH ILUVW %RQG <I
LVVXDQFH WKHUHRI DQG HQG RQ WKH GDWH VSHFLILHG E\ VXFK 6H

3% RUURBHDQV WKH PDNHU RI DQG DQ\ RWKHU SDUW\ REOLJDW
ZLWK WKH DFTXLVLWLRQ RU UHKDELOLWDWLRQ RI SHVLGHQWLDO +|
LQFRPH™ TXDOLI\LQJ DV VXFK XQGHU WKH $FW DQG WKH 5XOHV DQ
ZLWK WKH &RGH

S%XVLQHVRHDQV H[FHSW DV VHW IRUWK LQ D 6HULHV ,QGHQW)
FLWLHV LQ ZKLFK WKH UHVSHFWLYH SULQFLSDO RIILFHV RI WKH 3
5HODWHG $X[LOLDU\ 2ZEOLJDWLRQ 3URYLGHUV DUH ORFDWHG DUH (
E RQ ZKLFK WKH 1HZ <RUN 6WRFN ([FKDQJH LV RSHQ )RU SXUSRYV
D /LTXLGLW\ )DFLOLW\ 3URYLGHU VKDOO EH WKH RIILFH WR ZKLFK



3¢ DVK )ORZ 6 WDHDIORHQ@WWK UHVSHFW WR DQ\ SDUWLFXODU %R
$XWKRULW\ &HUWLILFDWH D VHWWLQJ IRUWK IRU WKH WKHQ FXL
%RQGV DQG $X[LOLDU\ 2EOLJDWLRQV ZLOO EH 2XWVWDQGLQJ DQG
WR EH LVVXHG RU UHGHHPHG RU SXUFKDVHG IRU FDQFHOODWLRQ L
WKH ILOLQJ RI VXFK &HUWLILFDWH IRU ZKLFK SXUSRVH LI VXFK $>
WR D VFKHGXOHG PDQGDWRU\ WHQGHU GDWH IRU DQ\ $GMXVWDE
$GMXVWDEOH 5DWH %RQGV VXEMHFW WR VFKHGXOHG PDQGDWRU\
GXH DQG SD\DEOH RQ VXFK PDQGDWRU\ WHQGHU GDWH LL DQ\ VX
XSRQ RU LQ FRQQHFWLRQ ZLWK WKH ILOLQJ RI VXFK &HUWLILFDWH
GLVFRXQW SRLQWY DQG RWKHU WHUPV RI DQ\ 5GHODWHG ORUWJDJ
WUDQVIHU Rl DQ\ PRQH\V H[SHFWHG WR EH DSSOLHG ZLWKGUDZQ
ILOLQJ RI VXFK &HUWLILFDWH

$ WKH DPRXQW RI ORUWJDJH 5HSD\PHQWYV DQG 3UHSD\
UHFHLYHG E\ WKH $XWKRULW\ LQ HDFK VXFK %RQG <HDU IURF
5HODWHG ,QYHVWPHQW 5HYHQXHV 5HODWHG ,QWHUHVW 5D\
LQFOXGLQJ ZLWKRXW OLPLWDWLRQ PRQH\V LQ DQ\ VSHFLDO
UHDVRQDEO\ H[SHFWHG WR EH DYDLODEOH WR PDNH 5HODWH
3URJUDP ([SHQVHV DQG WR SD\ WKH 3XUFKDVH 3ULFH RI DQ\
PDQGDWRU\ WHQGHU RQ DQ\ VXFK WHQGHU GDWH DQG

% WKH $JJUHJDWH 'HEW 6HUYLFH IRU HDFK VXFK %R
$X[LOLDU\ 2EOLJDWLRQV UHDVRQDEO\ H[SHFWHG WR EH 2XWV!
([SHQVHVY UHDVRQDEO\ HVYWLPDWHG IRU HDFK VXFK %RQG <HD!

DQG E VKRZLQJ WKDW LQ HDFK VXFK %YRQG <HDU WKH DJJUHJDWH
WKLV GHILQLWLRQ H[FHHGV WKH DJJUHJDWH RI WKH DPRXQWYV VHW
D &DVK )ORZ 6WDWHPHQW ZLWK UHVSHFW WR D 6HULHV VKDOO EH
WR VXFK 6HULHV DQG DQ\ 5HODWHG $X[LOLDU\ 2EOLJDWLRQV D
2EOLJDWLRQV WR ZKLFK VXFK 6HULHVY KDV EHHQ OLQNHG IRU &DVK

3&ODVV , $VVHW ZHTWK UHFRIBEWW WR D 6HULHV RI %YRQGV VKDO
WKH 5HODWHG 6HULHYVY ,QGHQWXUH

3 ODVV , $X[LOLDUPRBQUVJIJ®PXWNLRODMU\ 2EOLJDWLRQV ZKLFK WKH
&ODVV , $X[LOLDU\ 2EOLJDWLRQV E\ UHVROXWLRQ RU LQ WKH 5HOTL

3g0ODVV ,” WRIQP®Y WKH &RORUDGR +RXVLQJ DQG )LQDQFH $XW
&ODVV , %RQGV DXWKRUL]JHG E\ DQG DW DQ\ WLPH 2XWVWDQGLQJ

3&ODVV , '"HEW 6HRHDEGM WKH)XQG VR GHVLIQDWHG ZKLFK LV
WKH ODVWHU ,QGHQWXUH

3 ODVV , 2EORPHDWNVRWKH &ODVV , %RQGYV DQG WKH &ODVV , $:
UHVSHFW WR D 6HULHV RI %RQGYV WKH 5HODWHG &ODVYV , %RQGV I

3 ODVV , 6LQNLQJ YXRHD (N WRB ®FPHRXWW GHVLIJQDWHG IRU DQ\
SHODWHG 6HULHV ,QGHQWXUH IRU WKH UHWLUHPHQW RI &0DVV , ¢
FUHGLWHG SXUVXDQW WR WKH ODVWHU ,QGHQWXUH



3 ODVV , 6SHFLDO 5HGPRBQVROK$FERKRXQW VR GHVLIJQDWHG
HVWDEOLVKHG LQ WKH 5HGHPSWLRQ )XQG E\ WKH ODVWHU ,QGHQW

3 ODVV ,, $VVHW 5HWKK WHHRSGIWW WR D 6HULHV RI %RQGV VKD
LQ WKH 5HODWHG 6HULHVY ,QGHQWXUH

3&ODVV ,, $X[LOLDURHIEQVY MXWLRIDMU\ 2EOLIDWLRQV ZKLFK WKH
&ODVV ,, $X[LOLDU\ 2EOLJDWLRQV E\ UHVROXWLRQ RU LQ WKH 5HO

3 0ODVV ,, BRQQV WKH &RORUDGR +RXVLQJ DQG )LQDQFH $XW
&ODVV ,, %RQGYV DXWKRUL]JHG E\ DQG DW DQ\ WLPH 2XWVWDQGLQJ

3 ODVV ,, '"HEW 6HPHDLFWH WKPHG)XQG VR GHVLIQDWHG ZKLFK LV
WKH ODVWHU ,QGHQWXUH

3 ODVV ,, 2EORHIDQYVYRQRH &ODVV ,, %YRQGV DQG WKH &ODVV ,, §
UHVSHFW WR D 6HULHV Rl %YRQGV WKH 5HODWHG &0ODVV ,, %RQGYV

3@ ODVV ,, 6LQNLQJ JXRHD QQVWRIBD ®PHREWW GHVLIQDWHG IRU DC
WKH UHWLUHPHQW RI &0DVV ,, %RQGV DV VHW IRUWK LQ WKH 5]
FRQGLWLRQHG XSRQ WKH WUDQVIHU RI VXIILFLHQW PRQH\V WR WK]|
VSHFLILHG IRU DQ\ SULRU GDWH RU GDWHV WR WKH H[WHQW VXFK
DPRXQWYV FUHGLWHG SXUVXDQW WR WKH ODVWHU ,QGHQWXUH

3 ODVV ,, 6SHFLDO 5HGRMHPBOM R\XK I$ FFRRPRXWW VR GHVLJQDWHG
HVWDEOLVKHG LQ WKH 5HGHPSWLRQ )XQG E\ WKH ODVWHU ,QGHQW

3¢ ODVV ,,, $VVHW ZHWKXLUHFB®WW WR D 6HULHV RI %RQGV VKL
LQ WKH 5HODWHG 6HULHVY ,QGHQWXUH

3&ODVV ,,, $X[LOLDWPHDEOL SXWICR@W\ 2EOLIJDWLRQV ZKLFK WKF
&ODVV ,,, $X[LOLDU\ 2EOLJDWLRQV E\ UHVROXWLRQ RU LQ WKH 5HC

3&ODVYV ,,, BRRODGY WKH &RORUDGR +RXVLQJ DQG )LQDQFH $XW
&ODVV ,,, %RQGV DXWKRUL]J]HG E\ DQG DW DQ\ WLPH 2XWVWDQGLQ.

3 ODVV ,,, '"HEW BIRUDIOPHWKEGXQG VR GHVLIQDWHG ZKLFK LV
WKH ODVWHU ,QGHQWXUH

3 ODVYV ,,, 2E PIHIDOM. RVKWH &ODVV ,,, %RQGV DQG WKH &0ODVV ,,,
UHVSHFW WR D 6HULHV Rl %YRQGYV WKH 5HODWHG &ODVV ,,, %RQGV

3@ 0ODVV ,,, 6LQNLQJ ) PP® QY VWM OPRRQYW GHVLJIJQDWHG IRU DC
WKH UHWLUHPHQW RI &ODVV ,,, %RQGV DV VHW IRUWK LQ WKH 5
FRQGLWLRQHG XSRQ WKH WUDQVIHU RI VXIILFLHQW PRQH\V WR WKE
VSHFLILHG IRU DQ\ SULRU GDWH RU GDWHV WR WKH H[WHQW VXFK
DPRXQWVY FUHGLWHG SXUVXDQW WR WKH ODVWHU ,QGHQWXUH

3 ODVV ,,, 6SHFLDO 5H GHDSQVL VG Hs BFREREAW®W VR GHVLIJQDWHG
HVWDEOLVKHG LQ WKH 5HGHPSWLRQ )XQG E\ WKH ODVWHU ,QGHQW



3&ODVV ,9 $VVHW HWHK WHRBGWW WR D 6HULHV RI %YRQGV VKEL
LQ WKH 5SHODWHG 6HULHY ,QGHQWXUH

3 ODVV ,9 $X[LOLDWPRHIEQL IDXMWLRIPDW\ 2EOLIJIDWLRQV ZKLFK WKF
&ODVV ,9 $X[LOLDU\ 2EOLJDWLRQV E\ UHVROXWLRQ RU LQ WKH 5HO

3 0ODVV ,9 BRQGQV WKH &RORUDGR +RXVLQJ DQG )LQDQFH $XW
&ODVV ,9 %RQGYV DXWKRUL]JHG E\ DQG DW DQ\ WLPH 2XWVWDQGLQJ

3&ODVV ,9 '"HEW 6 HPHDLGFH WXBIG) XQG VR GHVLIQDWHG ZKLFK LV
WKH ODVWHU ,QGHQWXUH

3 ODVV ,9 2EOAHDQN.RPVXWH &ODVV ,9 %RQGVY DQG WKH &ODVYV ,9 9
UHVSHFW WR D 6HULHV RI %RQGYV WKH 5HODWHG &ODVYV ,9 WRQGV

3 ODVV ,9 6LQNLQJ ) XRHD QUVWRII® OPREWW GHVLIQDWHG IRU DC
WKH UHWLUHPHQW RI &0DVV ,9 %RQGV DV VHW IRUWK LQ WKH 5I
FRQGLWLRQHG XSRQ WKH WUDQVIHU RI VXIILFLHQW PRQH\V WR WKF
VSHFLILHG IRU DQ\ SULRU GDWH RU GDWHV WR WKH H[WHQW VXFK
DPRXQWY FUHGLWHG SXUVXDQW WR WKH ODVWHU ,QGHQWXUH

®ODVV ,9 6SHFLDO 5HGHPEQOWL. RK I$ BFFFRERXWW VR GHVLIQDWHG
HVWDEOLVKHG LQ WKH 5 HGHPSWLRQ )XQG E\ WKH ODVWHU ,QGHQW

3@ RGHPHDQV WKH ,QWHUQDO 5HYHQXH &RGH RI DV DPHQGH|
RI LQLWLDO LVVXDQFH RI VXFK 6HULHVY DQG WKH UHJXODWLRQV RI
WKHUHXQGHU

3¢ RPSRXQG ,QW HRHD/QW PR GR QG RI D 6HULHV WHQRU DQG P
5HODWHG 6HULHV ,QGHQWXUH IRU ZKLFK FHUWDLQ GHWHUPLQDWL
$FFUHWHG 9DOXH UDWKHU WKDQ SULQFLSDO DPRXQW

3¢ RQYHQWLRQDO ORHWQBJH ORD®JDJH /RDQ RWKHU WKDQ DQ
/JRDQ D 9% ORUWJDJH /RDQ RU RWKHU ORUWJDJH /RDQ LQVXUHG R
ZKLFK PHHWV WKH UHTXLUHPHQWYV Rl )DQQLH ODH RU JUHGGLH ODF

3 RUSRUDWH 7BMDQYWVIZKHHQ XVHG ZLWK UHVSHFW WR DQ\ )LGXI
VSHFLILHG E\ VXFK )LGXFLDU\ DW ZKLFK DW DQ\ SDUWLFXODU WLP
WR WKH QGHQWXUH DUH EHLQJ DGPLQLVWHUHG

& RVW RI ,VVXDQFFHD ®FVF RKGWSFFRXQW VR GHVLIQDWHG ZKLFK
ZLWKLQ WKH 3URJUDP )XQG E\ WKH ODVWHU ,QGHQWXUH

3 RVWYV RI, PHDOMYFWKH LWHPV RI H[SHQVH SD\DEOH RU UHLPE
WKH $XWKRULW\ DQG RWKHU FRVWY LQFXUUHG E\ WKH $XWKRULW\
RI %RQGV WKH H[HFXWLRQ DQG GHOLYHU\ RI $X[LOLDU\ $JUHHPHQ!'
FRVWY DQG LWHPV RI HI[SHQVH VKDOO LQFOXGH EXW QRW EH OLPL
FRVWY RI GHYHORSLQJ UHSURGXFLQJ VWRULQJ DQG VDIHNHHSLQ
VWRUDJH RI PDWHULDOV HTXLSPHQW DQG VRIWZDUH UHODWHG WR
LQFXUUHG E\ WKH $XWKRULW\ LQ UHODWLRQ WR VXFK LVVXDQFH R
HISHQVHVY LQFOXGLQJ FRXQVHOfV IHHV DQG H[SHQVHV RI WKH $X



3D\LQJ $JHQW LQLWLDO SUHPLXPV ZLWK UHVSHFW WR LQVXUDQF
$XWKRULW\ RU E\ WKH 7UXVWHH OHJIDO IHHV DQG FKDUJHV LQFOX
%RQG &RXQVHO WKH $XWKRULW\JV GLVFORVXUH FRXQVHO FRXQVI
SURIHVVLRQDO FRQVXOWDQWVY IHHV DFFRXQWDQWVY IHHV PRUW
FKDUJHV IRU H[HFXWLRQ WUDQVSRUWDWLRQ DQG VDIHNHHSLQJ RI
WKH SXUFKDVH RI DQ\ ,QYHVWPHQW 6HFXULWLHV ZLWK WKH SURFH
LQ FRQQHFWLRQ ZLWK WKH IRUHJRLQJ

3@ RXQVHOYV RISDQNVRMQ RSLQLRQ VLIJQHG E\ DQ DWWRUQH\ RU
FRXQVHO WR WKH $XWKRULW\ RU DQ DWWRUQH\ RU ILUP RI DWWRU
OLFHQVHG WR SUDFWLFH LQ WKH VWDWH LQ ZKLFK VXFK DWWRUQ
IURP WLPH WR WLPH E\ WKH $XWKRULW\

*HEW 6HUYLFHPHD\O@WQBKHQ XVHG ZLWK UHVSHFW WR DQ\ 3D\
D LQWHUHVW LI DQ\ E 3ULQFLSDO ,QUVWDOOPHQWV LI DQ\ DQG
RQ VXFK GDWH ZLWK UHVSHFW WR WKH %RQGV DQG $X[LOLDU\ $JUI

HEW 6HUYLFH 5HPHDUWOM WXB@®G XQG VR GHVLIQDWHG ZKLFK LV
WKH ODVWHU ,QGHQWXUH

HEW 6HUYLFH 5HVHUYH YXOW\WX S HHNXSHHW H/QRVHDFK 6HULHV RI
PHDQLQJ VHW IRUWK LQ WKH 5SHODWHG 6HULHV ,QGHQWXUH

HIHDVDQFH 6 RAPOMWVDREY ,QYHVWPHQW 6HFXULWLHV XVHG WR
DFFRUGDQFH ZLWK WKH ODVWHU ,QGHQWXUH LI XSRQ VXFK GHIHDVI
UDWLQJ FDWHJRU\ E\ HDFK 5DWLQJ $JHQF\ UDWLQJ VXFK %RQGV D
LVVXHU WKHUHRI SULRU WR WKHLU PDWXULW\

SHSRVLWPRHD\QV DQ\ EDQN WUXVW FRPSDQ\ RU VDYLQJV DQG
JLGXFLDU\ VHOHFWHG E\ WKH $XWKRULW\ DQG DSSURYHG E\ WKH
/IRDQV RU ,QYHVWPHQW 6HFXULWLHYVY KHOG XQGHU WKH SURYLVLRQ

3(OLJLEOH %RHDRYHU SHUVRQ RU D IDPLO\ TXDOLI\LQJ DV D PI
XQGHU GHWHUPLQDWLRQV PDGH E\ WKH $XWKRULW\ LQ DFFRUGDQF

3(VFURZ 3D\PHDQV DOO SD\PHQWYVY PDGH E\ RU RQ EHKDOI RI Wi
RUGHU WR REWDLQ RU PDLQWDLQ PRUWJIDJH LQVXUDQFH RU JXDUD
ZLWK UHVSHFW WR D ORUWJDJH /RDQ DQG DQ\ SD\PHQWYV UHTXLU
/IRDQ IRU WD[HV RWKHU JRYHUQPHQWDO FKDUJHV DQG RWKHU VLI
ORUWJDJH

3(YHQW RI'RHIX@®WDQ\ RI WKRVH HYHQWY GHILQHG DV (YHQW
'"HIDXOW  LQ WKLV $SSHQGL[ $

S([FHVV (DUPHRQY ZLWK UHVSHFW WR ORUWJDJH /RDQV DQG 0°¢
$FTXLVLWLRQ $FFRXQW RU WKH /RDQ 5HF\FOLQJ $FFRXQW HVWDEO!
%RQGYV WKH SH[FHVV HDUQLQJV® DV GHILQHG LQ 7UHDVXU\ 5HJXOD

3([FHVV (DUQLQPIWDXW & KH )XQG VR GHVLJQDWHG ZKLFK LV Fl
ODVWHU ,QGHQWXUH



3)DQQLH @BI®QV )DQQLH ODH D FRUSRUDWLRQ RUJDQL]HG DQG
ORUWJDJH $VVRFLDWLRQ &KDUWHU $FW 86 & G6HFWLRQ HW

9)DQQLH ODH &HRHMIQVFDWH. QJOH SRRO JXDUDQWHHG PRUWJI
EHDULQJ LQWHUHVW DW WKH 3DVV 7KURXJK 5DWH LVVXHG E\ )DQQ|
DQG SULQFLSDO E\ )DQQLH ODH DQG EDFNHG E\ &RQYHQWLRQDO 0
WKDQ WKH GDWH VHW IRUWK LQ WKH DSSOLFDEOH 6HULHV ,QGHQW

3)DQQLH ODH &HUWLILFDMHD ®XUFKDRIHWHUH- SRULQFLSDO EDODQF
SRRO RI ORUWJDJH /RDQV RQ UHFRUG DW )DQQLH ODH RQ WKH ILU\
SHUFHQWDJH RI VXFK SULQFLSDO EDODQFH DV PD\ EH UHSRUWHG E
RI WKH UHODWHG )DQQLH ODH &HUWLILFDWH

3)+$ PHDQV WKH )HGHUDO +RXVLQJ $GPLQLVWUDWLRQ DQG L
8QLWHG 6WDWHV RI $PHULFD VXFFHHGLQJ WR WKH PRUWJDJH LQVX

3)+$ ,QVXUHG ORUWHIDIGIV/ BRDORUWJIDJH /RDQ LQVXUHG E\ )+$

3)LGXFLBHDQV WKH 7UXVWHH WKH %RQG 5HJLVWUDU WKH 3D\
RI WKHP DV PD\ EH DSSURSULDWH

3)LGXFLDU\ ([BHR@MWKH IHHV DQG H[SHQVHV RI )LGXFLDULHV
JLGXFLDULHVY FRXQVHO EXW QRW LQFOXGLQJ 6HUYLFLQJ )HHV SD

3)LVFDO PHDQV D SHULRG EHJLQQLQJ RQ -DQXDU\ LQ DQ\ \HD
VDPH \HDU RU VXFK RWKHU PRQWK SHULRG DV PD\ EH DGRSWHG

3 UHGGLHPHIORQV WKH )HGHUDO +RPH /RDQ ORUWJDJH &RUSRUD

3)UHGGLH ODF &PIWBVQVLBDRRFUWJIDJH SDUWLFLSDWLRQ FHUWLIL
UHSUHVHQWLQJ DQ XQGLYLGHG LQWHUHVW LQ D SRRO RI &RQYHQ
DOSKDQXPHULF QXPEHU DQG &86,3 QXPEHU JXDUDQWHHG DV WR
JUHGGLH ODF DQG EHDULQJ LQWHUHVW DW WKH 3DVV 7KURXJK 5DV
IRUWK LQ WKH DSSOLFDEOH 6HULHV ,QGHQWXUH

) UHGGLH ODF &HUWLILFPWBQ@XUFKRVWBHLFHLQFLSDO EDODQF
SRRO RI ORUWJDJH /RDQV RQ UHFRUG DW )UHGGLH ODF RQ WKH ILU
SHUFHQWDJH RI VXFK SULQFLSDO EDODQFH DV PD\ EH UHSRUWHG E
RI WKH UHODWHG )UHGGLH ODF &HUWLILFDWHYV

XQCGRYXQYGPHDQV RQH RU PRUH RI WKH VSHFLDO WUXVW IXQC
WR WKH ODVWHU ,QGHQWXUH RU D 6HULHV ,QGHQWXUH

*HQHUDO 2EOLJPMRAQ PoRR®G WKH SD\PHQW RI SULQFLSDO F
*HQHUDO 2EOLJDWLRQ RI WKH $XWKRULW\

*HQHUDO 2EOLJDWLREDARQWKHIBXB@®W VSHFLILHG LQ WKH 0D
*LQQLH @BWQV WKH *RYHUQPHQW 1DWLRQDO ORUWJDJH $VVRI

LQVWUXPHQWDOLW\ RI WKH 8QLWHG 6WDWHV ZLWKLQ WKH '"HSDUW
VXFFHVVRU WR LWV IXQFWLRQV



*LQQLH ODH &HPUWIRQILADWKK O\ PRGLILHG PRUWJDJH EDFNHG V}
XQGHU HLWKHU WKH *10$ , 3URJUDP RU WKH *10$%$ ,, 3URJUDP EHD
LVVXHG E\ WKH $XWKRULW\ UHJLVWHUHG LQ WKH QDPH RI WKH 7
SULQFLSDO DQG LQWHUHVW E\ *LQQLH ODH SXUVXDQW WR 6HFWLRC

DQG WKH UHJXODWLRQV SURPXOJDWHG WKHUHXQGHU EDFNHG E
ORUWJDJH /RDQV RU RWKHU ORUWJDJH /RDQV LQVXUHG RU JXDUDQV
ZLOO PDWXUH QRW ODWHU WKDQ WKH GDWH VHW IRUWK LQ WKH D¢

*LQQLH ODH &HUWLILFDRWHD QXU FKDRAHWHKH- BFHHUFHQWDJH RI WKI
RI WKH DSSOLFDEOH SRRO RI ORUWJDJH /RDQV RQ UHFRUG DW *LQC
RU VXFK RWKHU SHUFHQWDJH RI VXFK SULQFLSDO EDODQFH DV PD\
WKH DFTXLVLWLRQ RI WKH UHODWHG *LQQLH ODH &HUWLILFDWH

*RYHUQPHQWD@®HMYKUHE 9% WKH 8 6 'HSDUWPHQW RI +R
'HYHORSPHQW WKH 5XUDO +RXVLQJ 6HUYLFH IRUPHUO\ WKH 5Xl
BHUYLFH WKH VXFFHVVRU WR WKH )DUPHUV +RPH $GPLQLVWUDWL
LQVXUHV RU JXDUDQWHHVY PRUWJDJH ORDQV WKDW FDQ EH EDFNHG

5 QGHQWXKDK®Y WKLY ODVWHU ,QGHQWXUH DXWKRUL]JHG H[HFXW
DQG DQ\ DPHQGPHQWY RU VXSSOHPHQWY PDGH LQ DFFRUGDQFH ZL

s QWHUHVW 3DPHDIW 'DMMHHDFK %RQG DQ\ GDWH XSRQ ZKLFK
DQG SD\DEOH LQ DFFRUGDQFH ZLWK WKH 5HODWHG 6HULHV ,QGHQ\

S QWHUHVW 5DWHDQRONWUDEWHUHVW UDWH H[FKDQJH RU VZDS
RU VZDS FRQWUDFW DQ\ GHULYDWLYH RI VXFK FRQWUDFWYV LQFOX
DQRQG LOQWHUHVW UDWH IORRUV FDSV RU FROODUV HQWHUHG LQWI
URYLGHU

s QWHUHVW 5DWH &REWQD DV3BWRRIQGWHKDW LV D SDUW\ WR DQ
WKH $XWKRULW\ ZLWK UHVSHFW WR VSHFLILHG %RQGV DQG ZKR VL
5DWH ([FKDQJH $JUHHPHQWV $FW EHLQJ $UWLFOH 7LWOH F
FUHGLW UDWLQJ E\ HDFK QDWLRQDOO\ UHFRJQL]HG 5DWLQJ $JHQF\
WR PDLQWDLQ WKH WKHQ FXUUHQW UDWLQJ RQ VXFK %RQGV E\ VX
E\ YLUWXH RI JXDUDQWHHY RU LQVXUDQFH DUUDQJHPHQWYV

3 QWHUHVW 5DWH &ROWQ D D/ OHYMHEONMBWY DQG UHFHLSWV UHF}
DQ ,QWHUHVW 5DWH &RQWUDFW

3, QWHUHVW S5HVHUWDH WAFRHNBWFFRXQW VR GHVLIJQDWHG ZKLFK
ZLWKLQ WKH '"HEW 6HUYLFH 5HVHUYH )XQG E\ WKH ODVWHU ,QGHQW

3 QYHVWPHQWPBDRYL®WYY FRPPHUFLDO EDQN RU WUXVW FRPSI
LQYHVWPHQW FRPSDQ\ RU RWKHU HQWLW\ ZKLFK PD\ LQFOXGH W
$JHQW ZKRVH FUHGLW UDWLQJ RU WKH HTXLYDOHQW RI VXFK
DUUDQJHPHQWY E\ HDFK QDWLRQDOO\ UHFRJQL]JHG 5DWLQJ $JHQF
KLJK WR PDLQWDLQ WKH WKHQ FXUUHQW UDWLQJ RQ VXFK %RQGYV
WR HDFK VXFK 5DWLQJ $JHQF\ LQ RUGHU WR PDLQWDLQ WKH WKH
$JHQF\ ZKLFK ,QYHVWPHQW 3URYLGHUV VKDOO EH DSSURYHG E\
LQYHVWPHQW DJUHHPHQWYV



3 QYHVWPHQWPHDQM RRRXQWY HDUQHG RQ LQYHVWPHQWYV R\
0%6 FUHGLWHG WR DQ\ )XQG RU $FFRXQW SXUVXDQW WR WKH |,
GLVSRVLWLRQ RI VXFK LQYHVWPHQWY H[FHSW WKH 5HEDWH 5HTX

3 QYHVWPHQWPHIFXW DWIGHVQFOXGHY DQ\ RI WKH IROORZLQJ VH
VDPH DUH DW WKH WLPH OHJDO IRU LQYHVWPHQW RI WKH $XWKRUL

D 'LUHFW JHQHUDO REOLJDWLRQV RI RU REOLJDWLR
LQWHUHVW RI ZKLFK DUH XQFRQGLWLRQDOO\ JXDUDQWHHG E\

E 2EOLJDWLRQV GHEHQWXUHV QRWHV FROODW}
PRUWJDJH EDFNHG VHFXULWLHY RU RWKHU HYLGHQFH RI LQGH
IROORZLQJ )HGHUDO )DUP &UHGLW %DQNV )HGHUDO +RPH /RI
WKH 8QLWHG 6WDWHYV )HGHUDO /DQG %DQNV )DQQLH ODH H
VHFXULWLHV DQG H[FOXGLQJ RWKHU PRUWJDJH VWULS VHFXU
+RPH $GPLQLVWUDWLRQ )UHGGLH ODF LQFOXGLQJ SDUWLFLS
WLPHO\ SD\PHQW RI SULQFLSDO DQG LQWHUHVW *LQQLH ODF
VHFXULWLHV DQG H[FOXGLQJ RWKHU PRUWJDJH VWULS VHFXU
JLQDQFLQJ %DQN RU )HGHUDO +RXVLQJ $GPLQLVWUDWLRQ RL
8QLWHG 6WDWHV RI $PHULFD FUHDWHG E\ DQ $FW RI &RQJUH\
LWV OHJDO UHODWLRQVKLS WR WKH 8QLWHG 6WDWHV RI $PHU

F 5HSXUFKDVH DJUHHPHQWY FROODWHUDOL]HG E\ ,
FODXVH D RU FODXVH E RI WKLV GHILQLWLRQ ZLWK DQ\ LQ
WR WKH 6HFXULWLHV ,QYHVWRUVY 3URWHFWLRQ &RUSRUDWLF
HDFK 5DWLQJ $JHQF\ UDWLQJ WKH &ODVV , %RQGV VXIILFLHQV
RQ VXFK %RQGV E\ VXFK 5DWLQJ $JHQF\ DQG FROODWHUDOL]F
IRU FROODWHUDOL]HG UHSXUFKDVH DJUHHPHQWY RI HDFK 5DV
WR PDLQWDLQ WKH WKHQ FXUUHQW UDWLQJ RQ VXFK %RQGV E

G *HQHUDO REOLJDWLRQV RU UHYHQXH REOLJDWLRQV
FHUWLILFDWHV RI RU 3SULYDWH DFWLYLW\ ERQGV"~ ZLWKLQ \
WKH 8QLWHG 6WDWHV RI $PHULFD RU DQ\ SROLWLFDO VXEGLY!I
RI DQ\ VWDWH RI WKH 8QLWHG 6WDWHV RI $PHULFD RU DQ\ SR
DUH UDWHG E\ HDFK 5DWLQJ $JHQF\ WKHQ UDWLQJ WKH %RQGYV
UDWLQJ RQ VXFK %RQGV E\ VXFK 5DWLQJ $JHQF\ RU DQ\ PRQH
LQYHVWLQJ VXEVWDQWLDOO\ LQ RU FRQVLVWLQJ VXEVWDQWLI
LQ WKLV LWHP G ZKLFK IXQG LV UDWHG E\ HDFK 5DWLQJ $JH
WR PDLQWDLQ WKH WKHQ FXUUHQW UDWLQJ RQ VXFK %RQGV |
LQFRPH IURP VXFK LQYHVWPHQW LV LQWHQGHG WR EH H[FOXG
SXUSRVHV LV LQFOXGHG LQ WKH GHILQLWLRQ RI *WD[ H[HPS
T E

H *HQHUDO REOLJDWLRQV RI ,QYHVWPHQW 3URYLGF
DSSURYHG LQ D 6HULHV ,QGHQWXUH RU RWKHU LQYHVWPHQW

| &HUWLILFDWHV RI GHSRVLW LQWHUHVW EHDULQJ W
DUUDQJHPHQWY ZLWK D EDQN RU EDQNV L UDWHG E\ HDFK 5|
KLJK WR PDLQWDLQ WKH WKHQ FXUUHQW UDWLQJ RQ VXFK %R
LQ VXFK PDQQHU WR PHHW DOO UHTXLUHPHQWY IRU FROODWH !
WKH %RQGV LQ RUGHU WR PDLQWDLQ WKH WKHQ FXUUHQW UD'



J &RPPHUFLDO SDSHU UDWHG E\ HDFK 5DWLQJ $JHQF\
WR PDLQWDLQ WKH WKHQ FXUUHQW UDWLQJ RQ VXFK %RQGV E

K 6KDUHV LQ WKH VWDWXWRU\ ODZ WUXVW NQRZQ DV
$VVHW 7UXVW &2/275867 FUHDWHG SXUVXDQW WR 3DUW RI !
6WDWXWHYV DQG

L 8QLWV RI D PRQH\ PDUNHW IXQG RU D PRQH\ PDUNH
IURP HDFK 5DWLQJ $JHQF\ WKHQ UDWLQJ WKH %RQGV VXIILFLH
RQ VXFK %RQGV E\ VXFK 5DWLQJ $JHQF\

SURYLGHG WKDW LW LV H[SUHVVO\ XQGHUVWRRG WKDW WKH GHILC
WR EH H[SDQGHG RU QHZ GHILQLWLRQV DQG UHODWHG SURYLVLR
LQYHVWPHQWY ZLWK GLIIHUHQW FKDUDFWHULVWLFV IURP WKRVH C
WLPH WR EH LQ WKH LQWHUHVW RI WKH $XWKRULW\ WR LQFOXGH [
7UXVWHH VKDOO KDYH UHFHLYHG ZULWWHQ FRQILUPDWLRQ IURP W
DQG RI LWVHOI LPSDLU RU FDXVH DQ\ Rl WKH %RQGV WR IDLO WR
WKH 5DWLQJ $JHQFLHYV

3/JLTXLGLWY WDHDRQYW\N OHWWHU RI FUHGLW VWDQGE\ ERQG SX
UHLPEXUVHPHQW DJUHHPHQW RU RWKHU DJUHHPHQW EHWZHHQ WK
UHVSHFW WR VSHFLILHG %RQGV LVVXHG XQGHU WKH ODVWHU ,QGH

3/LTXLGLW\ )DFLOPWDQVRY I3G(IWVRQ WKDW LV D SDUW\ WR D /
$XWKRULW\ ZLWK UHVSHFW WR VSHFLILHG %RQGYVY DQG ZKRVH FUH
$IJHQF\ WKHQ UDWLQJ WKH &0DVV , %RQGV LV VXIILFLHQWO\ KLJK V
E\ VXFK 5DWLQJ $JHQF\ RU WKH HTXLYDOHQW RI VXFK UDWLQJ E\ Y

3/RDQ 5HF\FOLQPHBRARXWKMH $FFRXQW VR GHVLIJIQDWHG ZKLFK |
WKH 3URJUDP )XQG E\ WKH ODVWHU ,QGHQWXUH

0%6 PHDQV FROOHFWLYHO\ WKH *LQQLH ODH &HUWLILFDWH'
JUHGGLH ODF &HUWLILFDWHYV ,Q WKH HYHQW WKDW RQO\ D SRUW
,QGHQWXUH UHIHUHQFHY KHUHLQ WR VXFK 0%6 VKDOO EH LQWHL
LOQWHUHVW

SORUWIDPHDQV D PRUWJDJH GHHG RI WUXVW RU RWKHU LQVW
ZLWKLQ WKH 6WDWH DQG LPSURYHPHQWY FRQVWUXFWHG RU WR EF
RI VXFK UHDO SURSHUW\ KDYLQJ D UHPDLQLQJ WHUP DW WKH WLP
QRW OHVV WKDQ WKH WHUP IRU UHSD\PHQW Rl WKH ORUWJDJH /RD!

SORUWJDJH /MMM D SOHQGHU DV GHILQHG LQ WKH $FW DQG
$XWKRULW\ SXUVXDQW WR WKH 5XOHV DQG 5HIJXODWLRQV

SORUWJIDJHP/RDQV D SHUPDQHQW ORDQ VHFXUHG E\ D ORUWJDJ}
Rl S HVLGHQWLDO +RXVLQJ PDGH WR D %RUURZHU HLWKHU E\ WKH
ZKLFK LV SXUFKDVHG E\ WKH $XWKRULW\ SXUVXDQW WR D ORUWJD.
WKH UHTXLUHPHQWY Rl WKH ODVWHU ,QGHQWXUH ,Q WKH HYHQW "
LV SXUFKDVHG XQGHU WKH ,QGHQWXUH UHIHUHQFHYVY KHUHLQ WR V
WR UHODWH WR VXFK SRUWLRQ RU LQWHUHVW



S0RUWJDJH 3XUFKDWH BQWHHZHWQWWHQ DJUHHPHQW EHWZHHQ I
$XWKRULW\ SURYLGLQJ IRU WKH SXUFKDVH RI D ORUWJDJH /RDQ E\
WR /HQGHUV DQG FRPPLWPHQW DJUHHPHQWY DQG DQ\ GRFXPHQW\

SORUWJDJH 5HSPHPRYWYLWK UHVSHFW WR DQ\ ORUWJDJH /RD
DPRXQWY UHFHLYHG E\ RU IRU WKH DFFRXQW RI WKH $XWKRULW\ D
LI DQ\ RQ VXFK ORUWJDJH /RDQ RU UHODWHG 0%6 E\ RU RQ EHKDO
$XWKRULW\ DQG GRHVY QRW LQFOXGH 3UHSD\PHQWY 6HUYLFLQJ )H

SORUWJDJH 5HPHIDQOMWOO 5HYHQXHV RWKHU WKDQ ,QYHVWPH(
&RQWUDFW 5HYHQXHYV

S1IRWLFH 3IPHDMQWWKH $XWKRULW\ WKH 7UXVWHH WKH %RQG 5

2XWVWDReBDQY ZKHQ XVHG ZLWK UHVSHFW WR DOO %RQGV D
DXWKHQWLFDWHG DQG GHOLYHUHG XQGHU WKH ,QGHQWXUH H[FHS'

D DQ\ %RQG FDQFHOOHG RU GHOLYHUHG WR WKH %RQ(
VXFK GDWH

E DQ\ %RQG RU DQ\ SRUWLRQ WKHUHRI L IRU WKH S
VKDOO EH KHOG LQ WUXVW XQGHU WKH ,QGHQWXUH DQG VHW
DQG RU '"HIHDVDQFH 6HFXULWLHY PDWXULQJ RU UHGHHPDEOH
WKDQ VXFK PDWXULW\ RU UHGHPSWLRQ GDWH ZKLFK WRJH)
'"HIHDVDQFH 6HFXULWLHVY SULRU WR VXFK PDWXULW\ RU UHGI
SULQFLSDO RU 5HGHPSWLRQ 3ULFH WKHUHRI DV WKH FDVH PD
RI PDWXULW\ RU UHGHPSWLRQ DQG LL LQ WKH FDVH RI DQ\
UHGHHPHG SULRU WR PDWXULW\ QRWLFH RI WKH UHGHPSWLRC(
ZLWK WKH  QGHQWXUH RU SURYLGHG IRU LQ D PDQQHU VDWLYV

F DQ\ %RQG LQ OLHX RI RU LQ H[FKDQJH IRU ZKLFK
DXWKHQWLFDWHG DQG GHOLYHUHG SXUVXDQW WR WKH ,QGHQ

G DQ\ %RQG GHHPHG WR KDYH EHHQ SDLG DV SURYLGH

DQG ZLWK UHVSHFW WR DQ\ $X[LOLDU\ 2EOLJDWLRQV PHDQV $XJ[L¢
RWKHUZLVH VDWLVILHG

S3ADUWLFRSEDQW D EURNHU GHDOHU EDQN RU RWKHU ILQDQFLDC
WKH 6HFXULWLHY '"HSRVLWRU\ HITHFWV ERRN HQWU\ WUDQVIHUV DQ
'"HSRVLWRU\

33DVV 7TKURXPKIBQWANVKH UDWH RI LOQOWHUHVW RQ DQ 0%6 UHSRL
XSRQ WKH DFTXLVLWLRQ RI VXFK 0%6 HTXDO WR WKH UDWH RI LC
0%6 OHVV DXWKRUL]JHG 6HUYLFLQJ )HHV LQFOXGLQJ WKH JXDUDQ\
JUHGGLH ODF DV DSSOLFDEOH

33D\LQJ $JMODMV WKH EDQN WUXVW FRPSDQ\ RU QDWLRQDO
3D\LQJ $JHQW XQGHU WKH ODVWHU ,QGHQWXUH DQG KDYLQJ WKH C
WKH ,QGHQWXUH DQG LWV VXFFHVVRU RU VXFFHVVRUV DQG DQ\
VXEVWLWXWHG LQ LWV SODFH DV 3D\LQJ $JHQW SXUVXDQW WR WK!



S3D\PHQW POV IRU HDFK %RQG HDFK GDWH RQ ZKLFK LQWH
ERWK DUH SD\DEOH RQ VXFK %RQG DQG IRU HDFK $X[LOLDU\ 2EOLJ
ZLWK UHVSHFW WR VXFK $X[LOLDU\ 2EOLJDWLRQ DQG XQOHVV OLP

S3HUVPBIDQV DQ LQGLYLGXDO SDUWQHUVKLS FRUSRUDWLRQ
JRYHUQPHQW RU DQ\ DJHQF\ LQVWUXPHQWDOLW\ SURJUDP DFFR
WKHUHRI

SBUHSDYPHIDDQV DQ\ PRQH\V UHFHLYHG RU UHFRYHUHG E\ RU IR
DQ\ XQVFKHGXOHG SD\PHQW RI RU ZLWK UHVSHFW WR SULQFLSDO
DGGLWLRQDO FKDUJH IRU SUHSD\PHQW RI SULQFLSDO ZKLFK PD\ Et
HIFOXGLQJ DQ\ 6HUYLFLQJ )HHV ZLWK UHVSHFW WR WKH FROOHFW
WR WKH VFKHGXOHG SD\PHQWV RI SULQFLSDO FDOOHG IRU E\ VX
SUHSD\PHQW PDGH E\ WKH %YRUURZHU RU E DV D FRQVHTXHQFH R
WKH PRUWJDJHG SUHPLVHV RU DQ\ SDUW WKHUHRI RU F E\ WKH V|
Rl VXFK ORUWJDJH /RDQ E\ WKH $XWKRULW\ RU G LQ WKH HYHQW
DFFHOHUDWLRQ VDOH DVVLIQPHQW HQGRUVHPHQW RU RWKHU G
RU E\ DQ\ RWKHU SURFHHGLQJY WDNHQ E\ WKH $XWKRULW\

33ULQFLSDO ', PHDDYO PWQRM DQ\ GDWH RI FDOFXODWLRQ DQG
SULQFLSDO DPRXQW RU $FFUHWHG 9DOXH RI DOO %RQGV GXH DQ
&ODVV ,, &0ODVV ,,, DQG &ODVV ,9 6LQNLQJ )XQG ,QVWDOOPHQWV C

33URJUDPMDQV WKH $XWKRULW\TV 6LQJOH )DPLO\ 3URJUDP SXlI
GHWHUPLQHG WR ILQDQFH ORUWJDJH /RDQV LQ DFFRUGDQFH ZLW
L QGHQWXUH

33URJUDP ([SPIV®IY DOO WKH $XWKRULW\JV H[SHQVHV RI DGPL
,QGHQWXUH DQG WKH $FW DQG VKDOO LQFOXGH ZLWKRXW OLPLWL!
XWLOLWLHVY ODERU PDWHULDOV RIILFH UHQW PDLQWHQDQFH |
LQFOXGLQJ LQIRUPDWLRQ SURFHVVLQJ HTXLSPHQW VRIWZDUH LQ)\
DFFRXQWLQJ PDQDJHPHQW FRQVXOWLQJ DQG EDQNLQJ VHUYLFHV
IHHV &RVWYV RI ,VVXDQFH QRW SDLG IURP SURFHHGV Rl %RQGV D
KRVSLWDOL]DWLRQ IXQGV DQG DQ\ RWKHU H[SHQVHV UHTXLUHG R

33URJUDP XHDIBQV WKH )XQG VR GHVLJQDWHG ZKLFK LV FUHDV
L QGHQWXUH

34XDOLILHG ORUWJDJH /RDQ ORUWIDI® V % QYNNG BHIEG WU B WE X
FRQVWLWXWH FROODWHUDOL]HG PRUWJDJH REOLJDWLRQV LVVXHG
$VVRFLDWLRQ RU WKH J)HGHUDO +RPH /RDQ ORUWJDJH &RUSRUDWL
FRQVWLWXWH ORUWJDJH /RDQV IRU SXUSRVHV RI WKH ,QGHQWXU
$FTXLVLWLRQ $FFRXQW

34XDOLILHG 6XPHWQWRIXE VXUHW\ ERQG OHWWHU RI FUHGL
LOQVWUXPHQW ZKLFK KDV OLTXLGLW\ IHDWXUHV HTXLYDOHQW WR D
)XQG LQ OLHX RI RU LQ SDUWLDO VXEVWLWXWLRQ IRU PRQH\V RQ C
RQ WKH UDWLQJ DVVLJQHG WR DQ\ %RQGV E\ DQ\ 5DWLQJ $JHQF\

S5DWLQJ $PHPRY DW DQ\ SDUWLFXODU WLPH DQ\ QDWLRQDC
GHVLJQDWHG E\ WKH $XWKRULW\ LI DQG WR WKH H[WHQW VXFK VH



RI %RQGV 7KH $XWKRULW\ VKDOO DW DOO WLPHV KDYH GHVLJQD
KHUHXQGHU

SSHEDWH PH®P®YV WKH )XQG VR GHVLJQDWHG ZKLFK LV FUHDW
L QGHQWXUH

S5SHEDWH 5HT®RHDHPHQYWH DPRXQW RI DUELWUDJH SURILWYV HDL
SURFHHGV RI 7D[ HIHPSW %RQGV LQ QRQSXUSRVH LQYHVWPHQWYV (
GHILQHG DV *5HEDWH $PRXQW" LQ 6HFWLRQ Rl WKH 7UHDVX
8QLWHG 6WDWHYVY DW WKH WLPHVY DQG LQ WKH DPRXQWYV VSHFLILHG

S5HFRUG '®HWDHQY H[FHSW DV RWKHUZLVH SURYLGHG LQ D 6HU
3D\PHQW 'DWH ZLWK UHVSHFW WR %RQGV ZKLFK DUH QRW $GMXVYV
EXVLQHVV RQ WKH ILIWHHQWK GD\ RI WKH PRQWK LPPHGLDWHO\ SU
D %XVLQHVYV 'D\ WKH QH[W SUHFHGLQJ GD\ ZKLFK LV D %XVLQHVV '
WKH %RQG 5HIJLVWUDUYYVY FORVH RI EXVLQHVV RQ WKH %XVLQHVV
DQRQG LQ WKH FDVH RI HDFK UHGHPSWLRQ VXFK 5HFRUG 'DWH VKDO
RI UHGHPSWLRQ SURYLGHG WKDW VXFK 5HFRUG 'DWH VKDOO QfF
WUDQVPLVVLRQ RI VXFK QRWLFH RI UHGHPSWLRQ

S5HGHPSWLRRHPXQQGWKH )XQG VR GHVLIJQDWHG ZKLFK LV FUHD
L QGHQWXUH

S5HGHPSWLRRHBQMF HZKHQ XVHG ZLWK UHVSHFW WR D %RQG RU
WKH SULQFLSDO DPRXQW RU $FFUHWHG 9DOXH RI VXFK %RQG RU V
LI DQ\ SD\DEOH XSRQ UHGHPSWLRQ WKHUHRI DV GHWHUPLQHG E\
%RQGV

S5SHODWAHGHWKHU FDSLWDOL]HG RU QRW PHDQV ZLWK UHVSHF
BHULHV ,QGHQWXUH 6XSSOHPHQWDO ,QGHQWXUH &DVK )ORZ 6W
SRUWLRQ WKHUHRI $X[LOLDU\ $JUHHPHQW 0%6 RU SRUWLRQ WKF
5HSD\PHQW RU 3UHSD\PHQW KDYLQJ EHHQ FUHDWHG LQ FRQQHFWL
IURP WKH SURFHHGV RI RU KDYLQJ EHHQ UHDOORFDWHG WR RU F

S5HVLGHQWLDRUBHRM\AHFHFBQV D VLQJOH IDPLO\ RZQHU RFFXSL
ZLWKLQ WKH 6WDWH WKDW TXDOLILHV IRU ILQDQFLQJ E\ WKH $XWKk
5HJXODWLRQV DQG DV DSSOLFDEOH WKH &RGH DQG UHODWHG UH

S5HYHQXH PYQQ@V WKH )XQG VR GHVLJQDWHG ZKLFK LV FUHDYV
L QGHQWXUH

SISHYHQXHMQV D DOO ORUWJIDJH S5HSD\PHQWV 3UHSD\PHQW
SD\PHQWV PD\ FRQVWLWXWH 6HUYLFLQJ )HHV DQ\ SHQDOW\ SD
5HSD\PHQWY E ,QYHVWPHQW 5HYHQXHV F ,QWHUHVW 5DWH &R
UHFHLSWYV UHFHLYHG E\ WKH $XWKRULW\ ZLWK UHVSHFW WR ORL
L (VFURZ 3D\PHQWV LL B6HUYLFLQJ )HHV XQOHVV VXFK IHHV DUI
FRPPLWPHQW UHVHUYDWLRQ H[WHQVLRQ RU DSSOLFDWLRQ IHH\
ORUWJDJH /RDQ RU ORUWJDJH 3XUFKDVH $JUHHPHQW LY DQ\ F
DSSOLFDWLRQ IHHV FKDUJHG E\ D ORUWJDJH /HQGHU LQ FRQQHFWL
UHFHLYHG LQ FRQQHFWLRQ ZLWK WKH SXUFKDVH RI DQ\ ,QYHVWPH



35XOHV DQG S5HRHDOQWMRIQY $XWKRULW\TV 6LQJOH )DPLO\ 3URJ
DGRSWHG E\ WKH $XWKRULW\ SXUVXDQW WR WKH $FW DV WKH VDP
WLPH

S6HFRQG ORPWDOQWD ORUWJDJH FRQVWLWXWLQJ D VHFRQG OLF
S6HFRQG ORUWIHBQWRDQORUWJIDJH /RDQ VHFXUHG E\ D 6HFRQG

SGHFXULWLHV MSRYVWRH\'HSRVLWRU\ 7UXVW &RPSDQ\ 1HZ <|
VXFFHVVRUV DQG DVVLJQV RU DQ\ DGGLWLRQDO RU RWKHU VHFXU
L LI WKH WKHQ 6HFXULWLHV '"HSRVLWRU\ UHVLJQV IURP LWV IXQ
$XWKRULW\ GLVFRQWLQXHV XVH RI WKH 6HFXULWLHV '"HSRVLWRU\
VHFXULWLHV GHSRVLWRU\ ZKLFK DJUHHV WR IROORZ WKH SURFH
GHSRVLWRU\ LQ FRQQHFWLRQ ZLWK WKH %RQGV DQG ZKLFK LV VH
7UXVWHH

36HULDO BHRWISWHVSHFW WR D 6HULHV RI %RQGV VKDOO KDYH \
L QGHQWXUH

S6HULAMDQV DQG UHIHUV WR DOO RI WKH %RQGV GHVLJQDWH(
DQG DXWKHQWLFDWHG DQG GHOLYHUHG RQ RULJLQDO LVVXDQFH L
LQ &ODVV GDWHG GDWH PDWXULW\ LQWHUHVW UDWH RU RWKHU !
RU VXEVWLWXWLRQ IRU DQ\ RI VXFK %RQGV SXUVXDQW WR WKH 0D

S6HULHV ,Q@HQWXWH6XSSOHPHQWDO ,QGHQWXUH DXWKRUL]JLQ
SXUVXDQW WR WKH ODVWHU ,QGHQWXUH

S6HUYLPHDQV D VWDWH FKDUWHUHG EDQN RU QDWLRQDO EDQ
DQG ORDQ DVVRFLDWLRQ RU PRUWJDJH EDQNLQJ RU RWKHU ILQDC
$XWKRULW\ DV H[SHULHQFHG DQG TXDOLILHG WR VHUYLFH ORUWJD

S6HUYLFLQJ $ PAHDHPHOW ULWWHQ DJUHHPHQW EHWZHHQ WKH ¢
WKDQ WKH $XWKRULW\ SURYLGLQJ IRU WKH VHUYLFLQJ Rl ORUWJD

s6HUYLFLQPHBBV D DQ\ IHHV SDLG WR RU UHWDLQHG E\ D ¢
VHUYLFLQJ REOLJDWLRQV XQGHUWDNHQ E\ WKH 6HUYLFHU LQ DFFR
E DQ\ IHHV DQG DQFLOODU\ LQFRPH UHWDLQHG E\ RU H[SHQVHYV
ORUWJDJH /RDQV VHUYLFHG E\ WKH $XWKRULW\

36KRUW 7HUP % RPMDHRFRKGWSFFRXQW VR GHVLIJQDWHG ZKLFK
WKH 3URJUDP )XQG LQ WKH ODVWHU ,QGHQWXUH

S6BWDWHDQV WKH 6WDWH RI &RORUDGR

36XSSOHPHQWDOPHQOGMQIMXUMXSSOHPHQWDO LQGHQWXUH LQF
DSSURYHG E\ WKH $XWKRULW\ LQ DFFRUGDQFH ZLWK WKH ODVWEFE
L QGHQWXUH

S7DUJHWH@E DO D SWDUJHWHG DUHD"™ ZLWKLQ WKH PHDQLQJ R



37DUJHWHG $UHPPBBYVCGHOWBUIJHWHG DUHD UHVLGHQFH ™ ZLWK
RI WKH &RGH

37D[ HIHPSW PHDQIBN %YRQGV WKH LQWHUHVW RQ ZKLFK LV LQW
LQFRPH RI WKH RZQHU WKHUHRI IRU IHGHUDO LQFRPH WD[ SXUSRV

STHUP %RBKWINMQV ERQGV IRU ZKLFK &ODVV , &ODVV ,, &ODVYV
, QVWDOOPHQWY KDYH EHHQ HVWDEOLVKHG DV SURYLGHG LQ WKH ¢

STUXVWHHHDQV WKH EDQN WUXVW FRPSDQ\ RU QDWLRQDO EDQ
XQGHU WKH ODVWHU ,QGHQWXUH DQG KDYLQJ WKH GXWLHV UHVSF
DQG LWV VXFFHVVRU RU VXFFHVVRUV DQG DQ\ RWKHU FRUSRUDWL
DV 7ZUXVWHH SXUVXDQW WR WKH ,QGHQWXUH

STUXVW "(WHMDWYW WKH SURSHUW\ ULJKWV PRQH\V VHFXULWLI
DVVLIQHG WR WKH 7UXVWHH SXUVXDQW WR WKH *UDQWLQJ &ODXV|

BQUHODXWKHAWNKHU FDSLWDOL]JHG RU QRW PHDQV QRW 35HODW!
GHILQHG DERYH

39§ PHDQV WKH 9HWHUDQV $GPLQLVWUDWLRQ DQ DJHQF\ RI W
IXQFWLRQV

39$ ORUWJIDIHWHRDY D ORUWJIDJH /RDQ JXDUDQWHHG E\ 9%
,QGHQWXUH &RQVWLWXWHV D &RQWUDFW

,Q FRQVLGHUDWLRQ RI WKH SXUFKDVH DQG DFFHSWDQFH RI DC
XQGHU WKH ,QGHQWXUH E\ WKRVH ZKR VKDOO RZQ WKH VDPH IUF
H[HFXWLRQ DQG GHOLYHU\ RI $X[LOLDU\ $JUHHPHQWYV E\ $X[LOLDU\
GHHPHG WR EH DQG VKDOO FRQVWLWXWH D FRQWUDFW DPRQJ WK
3D\LQJ $JHQW WKH $X[LOLDU\ $JUHHPHQW 3URYLGHUV DQG WKH :
SOHGJH Rl FHUWDLQ )XQGV $FFRXQWV 5HYHQXHV DQG RWKHU PR
DQG WKH FRYHQDQWY DQG DJUHHPHQWY VHW IRUWK LQ WKH ,QG|
$XWKRULW\ VKDOO EH IRU WKH HTXDO DQG UDWDEOH EHQHILW SU
WKH %RQGV DQG $X[LOLDU\ $JUHHPHQW 3URYLGHUV DOO RI ZKLFK
PDWXULW\ VKDOO EH RI HTXDO UDQN ZLWKRXW SUHIHUHQFH SULRL
2EOLJDWLRQV RYHU DQ\ RWKHU WKHUHRI VXEMHFW WR WKH SURY
%RQGV DQG $X[LOLDU\ 2EOLJDWLRQV RYHU RWKHU &0DVVHV RI %R
ODVWHU ,QGHQWXUH DQG H[FHSW DV H[SUHVVO\ SURYLGHG LQ RL
VSHFLILHG LQ D 6HULHV ,QGHQWXUH LQ ZKLFK WKH $XWKRULW\ PD
DQG $X[LOLDU\ 2EOLJDWLRQV DV *HQHUDO 2EOLJDWLRQV WKH %R
OLPLWHG REOLJDWLRQV RI WKH $XWKRULW\ SD\DEOH VROHO\ IURP
WKLV ODVWHU ,QGHQWXUH ([FHSW DV SURYLGHG KHUHLQ DQG LQ
2EOLJDWLRQV WKH $XWKRULW\ VKDOO QRW EH UHTXLUHG WR DGY
GHULYHG IURP DQ\ VRXUFH RWKHU WKDQ WKH S5HYHQXHV DQG F
IHYHUWKHOHVV WKH $XWKRULW\ PD\ EXW VKDOO QRW EH UHTXLU
$XWKRULW\ ZKLFK PD\ EH DYDLODEOH IRU VXFK SXUSRVH 1HLV
2EOLJDWLRQV WKH &0ODVV ,,, 2EOLJDWLRQV QRU WKH &0ODVV ,9 2E(
REOLJDWLRQ Rl WKH 6WDWH RU DQ\ SROLWLFDO VXEGLYLVLRQ WKE
ULVH WR D SHFXQLDU\ OLDELOLW\ RI WKH 6WDWH RU RI DQ\ VXFK ¢



UHVSHFW WR *HQHUDO 2EOLJDWLRQ %RQGV RU EH RU FRQVWLWXYV
DQ\ VXFK SROLWLFDO VXEGLYLVLRQ

3OHGJH (IITHFWHG E\ ,QGHQWXUH

7KH SOHGJH DQG OLHQ Rl WKH ,QGHQWXUH LV FUHDWHG DQG
ILUVW WR VHFXUH WKH SD\PHQW RI WKH SULQFLSDO RI DQG LQWF
WKH WHUPV DQG WKH SURYLVLRQV Rl WKH ,QGHQWXUH VHFRQG W
RQ WKH &0ODVV ,, 2EOLJDWLRQV LQ DFFRUGDQFH ZLWK WKH WHUPV
WKH SD\PHQW RI WKH SULQFLSDO RI DQG LQWHUHVW RQ WKH &OD\
WKH SURYLVLRQV RI_ WKH ,QGHQWXUH DQG IRXUWK WR VHFXUH W
&ODVV ,9 2EOLJDWLRQV LQ DFFRUGDQFH ZLWK WKH WHUPV DQG SU
PRQH\V DQG LQYHVWPHQWY KHOG LQ DQ $XWKRULW\ 3D\PHQW S$FF
3ULQFLSDO ,QVWDOOPHQWY 5HGHPSWLRQ 3ULFH RI LQWHUHVW R
2EOLJDWLRQV Rl WKH 5HODWHG 6HULHV DQG &ODVV ZLWK UHVSHF
SOHGJHG WR SD\ SULQFLSDO 5HGHPSWLRQ 3ULFH RI LQWHUHVW ¥
RWKHU %RQGV RU $X[LOLDU\ 2EOLJDWLRQV DQG SURYLGHG IXUWK
RI WKH 6KRUW 7HUP %RQG $FFRXQW PD\ EH SOHGJHG E\ WKH 5HODW
IRU WKH SD\PHQW RI WKH 5HODWHG 6HULHV RI %RQGV RU DQ\ SRU\

$XWKRUL]DWLRQ RI %RQGYV

8SRQ VDWLVIDFWLRQ RI WKH FRQGLWLRQV FRQWDLQHG LQ W}
 QGHQWXUH ZLWKRXW OLPLWDWLRQ DV WR DPRXQW H[FHSW DV PD
WR WLPH LQ RQH RU PRUH 6HULHV SXUVXDQW WR D 6HULHV ,QGH!¢
%RQGV PD\ EH LVVXHG RQO\ WR SURYLGH IXQGV WR D PDNH GHSH
E\ WKH 6HULHV ,QGHQWXUH WR EH SDLG LQWR )XQGV RU $FFRXQW
BHULHV ,QGHQWXUH DQG E UHIXQG %RQGV LVVXHG KHUHXQGHU |
$X[LOLDU\ $JUHHPHQWY PD\ RQO\ EH H[HFXWHG DQG GHOLYHUHG E\
DQG GHOLYHU\ RI D 6HULHV Rl %RQGV XQGHU WKH ODVWHU ,QGHQW
RU HIWHQVLRQ RI DQ H[LVWLQJ $X[LOLDU\ $JUHHPHQW ZKLFK ZDV \

)XQGV DQG $FFRXQWV (VWDEOLVKHG E\ WKH ,QGHQWXUH

7KH IROORZLQJ )XQGV DQG $FFRXQWV DUH FUHDWHG DQG H)
,QGHQWXUH D WKH 3URJUDP )XQG FRQVLVWLQJ RI L WKH $FT.
$FFRXQW LLL WKH &RVW RI ,VVXDQFH $FFRXQW DQG LY WKH /R
F WKH 'HEW 6HUYLFH 5HVHUYH )XQG ZKLFK VKDOO LQFOXGH WKH
6HUYLFH )XQG ZKLFK PD\ LQFOXGH DQ $XWKRULW\ 3D\PHQW $FFRX(
PD\ LQFOXGH DQ $XWKRULW\ 3D\PHQW $FFRXQW I WKH &0DVV ,,,
$XWKRULW\ 3D\PHQW $FFRXQW J WKH &ODVV ,9 '"HEW 6HUYLFH )X!
$FFRXQW K WKH 5HGHPSWLRQ )XQG FRQVLVWLQJ RI L WKH &C
&ODVV ,, 6SHFLDO 5HGHPSWLRQ $FFRXQW LLL WKH &ODVV ,,, 6SH|
6SHFLDO 5HGHPSWLRQ $FFRXQW L WKH 5HEDWH )XQG DQG M W

6 XEDFFRXQWYV PD\ EH FUHDWHG LQ DOO )XQGV DQG $FFRXQWYV
Rl %RQGV ([FHSW DV RWKHUZLVH SURYLGHG LQ WKH ODVWHU ,QG
DQG RWKHU PRQH\V UHODWLQJ WR D 6HULHV RI %RQGV VKDOO EH
UHVSHFW WR VXFK 6HULHV RI %RQGV



6 XEMHFW WR WKH SURYLVLRQV RI DQ\ 6HULHV ,QGHQWXUH
LQYHVWPHQWY ORUWJDJH /RDQV DQG 0%6 RU SRUWLRQV WKHUHR
RI WKH IROORZLQJ FLUFXPVWDQFHY D LI DQG WR WKH H[WHQW U
QHFHVVDU\ WR HQDEOH WKH $XWKRULW\ WR GHOLYHU D &DVK )OR
F LQ FRQQHFWLRQ ZLWK DQ $XWKRULW\ 5HTXHVW ILOHG SXUVXI
S5HTXHVW DFFRPSDQLHG E\ DQ 2SLQLRQ RI %RQG &RXQVHO WR DVV
H[FOXGDEOH IURP WKH JURVV LQFRPH RI WKH RZQHUV WKHUHRI IR
WKH HIWHQW WKDW WKH DJJUHJDWH DPRXQW RI PRQH\V LQYHVWP
SDUWLFXODU 6HULHYV H[FHHGYVY WKH DJJUHJDWH DPRXQW RI 2XWVW

I WKH $XWKRULW\ GHWHUPLQHYVY WR PDNH VXFK D UHDOORFDW
DQG 0%6 RU SRUWLRQV WKHUHRI RULQWHUHVWY WKHUHLQ DPRQ
DQ $XWKRULW\ 5HTXHVW VSHFLI\LQJ VXFK UHDOORFDWLRQV 8SRQ
PRQH\V LQYHVWPHQWY ORUWJDJH /RDQV DQG RU 0%6 RU SRUW
VXEDFFRXQWY 5HODWHG WR HDFK 6HULHVY DV UHTXHVWHG ORUWJL
WKHUHLQ UHDOORFDWHG DPRQJ 6HULHV DUH QRW UHTXLUHG WR P
WR WKH 6HULHV WR ZKLFK VXFK ORUWJDJH /RDQV DQG 0%6 RU SR
UHDOORFDWHG LI VXFK ORUWJDJH /RDQV RU ORUWJDJH /RDQV 5HC
DFTXLVLWLRQ RU RULJLQDWLRQ E\ WKH $XWKRULW\ PHW WKH UHTX
UHTXLUHPHQWY RI WKH 6HULHY ,QGHQWXUH 5HODWHG WR VXFK ORL

$FTXLVLWLRQ RI ORUWJDJH /RDQV

1R ORUWJIDJH /RDQ VKDOO EH PDGH RU SXUFKDVHG E\ WKH $XW
WKH $XWKRULW\ ZLWK UHVSHFW WR D ORUWJDJH /RDQ XQOHVV 1
IXOILOOPHQW RI WKH SXUSRVHV RI WKH $FW LQFOXGLQJ WKH UHT
WR DQ (OLJLEOH %YRUURZHU DQG LL H[FHSW WR WKH H[WHQW LI
LQVXUDQFH RU JXDUDQW\ RI VXFK ORUWJDJH /RDQ VXFK ORUWJDJH

D 7KH ORUWJDJH VKDOO EH H[HFXWHG DQG UHFRUGHG L
Rl H[LVWLQJ ODzV

E 7KH ORUWJDJH H[FHSW IRU DQ\ 6HFRQG ORUWJDJH L
SROLF\ LQ DQ DPRXQW DW OHDVW HTXDO WR WKH RXWVWDOQZC
LQVXULQJ WKDW WKH ORUWJDJH FRQVWLWXWHY D YDOLG OLH(
DQG 3HUPLWWHG /LHQV DQG (QFXPEUDQFHV RQ WKH UHDO SU
/JRDQ LV VHFXUHG SURYLGHG KRZHYHU WKDW WKH $XWKRUL\
LVVXDQFH RI VXFK WLWOH LQVXUDQFH SROLF\ VR ORQJ DV WK
FRPSDQ\ D FRPPLWPHQW WKHUHIRU LQ FXVWRPDU\ IRUP $V X
ILHQV DQG (QFXPEUDQFHV' PHDQV OLHQV HQFXPEUDQFHV
LPSHUIHFWLRQV Rl WLWOH QRUPDOO\ DFFHSWDEOH WR DOQ\ .
JXDUDQWHHLQJ VXFK ORUWJDJH /RDQ DQG WR SUXGHQW PRUW
WKH $XWKRULW\ VKDOO QRW PDWHULDOO\ LPSDLU WKH XVH R
VWHSV LQ WKH MXGJPHQW RI WKH $XWKRULW\ KDYH EHHQ WC

F 7KH ORUWJDJH /RDQ LV VXEMHFW WR VXFK PRUWJDJH
UHTXLUHG E\ WKH 5HODWHG 6HULHVY ,QGHQWXUH SURYLGHG
ORUWJDJH /RDQ SULRU WR DFWXDO LVVXDQFH RI WKH SROLF\ F

WKHUH VKDOO KDYH EHHQ LVVXHG E\ WKH PRUWJDJH LQVXU
PRUWJDJH LQVXUDQFH ZLWK UHVSHFW WR VXFK ORUWJDJH /RD
ORUWJDJH /RDQ VDWLVILHVY DOO RWKHU UHTXLUHPHQWYV XQG



VXEMHFW WR DQ\ SDUWLFXODU W\SH RI PRUWJDJH LQVXUDQF
8QLWHG 6WDWHV 'HSDUWPHQW RI 9HWHUDQV $IIDLUV 39%" .
$XWKRULW\ LI VXFK SXUFKDVH ZRXOG UHVXOW LQ WKH DJJUHJI
SDUWLFXODU W\SH RI PRUWJDJH LQVXUDQFH H[FHHGLQJ DQ\ D
BHULHV ,QGHQWXUH

G (LWKHU L WKH ORUWJDJH /RDQ UHTXLUHV HVFURZ S
DVVHVVPHQWY SULRU OLHQV LQVXUDQFH SUHPLXPV DQG RWI
DVVHVVHG DQG LQ FDVH RI GHIDXOW LQ WKH SD\PHQW WKHUF
VKDOO EH ODZIXO IRU WKH $XWKRULW\ WR SD\ WKH VDPH RU L
E\ WKH $XWKRULW\ LQ GLVFKDUJH RI WD[HV DVVHVVPHQWYV
FKDUJHVY DQG SULRU OLHQV VKDOO EH DGGHG WR WKH DPRXC
ORUWJDJH SD\DEOH RQ GHPDQG ZLWK LQWHUHVW LI DSSOLFDE
/IRDQ IURP DQG DIWHU PDWXULW\ IURP WLPH RI SD\PHQW RI
DUUDQJHPHQWY IRU WKH SD\PHQW RI VXFK WD[HV DVVHVVPHQ
FKDUJHV DUH PDGH ZKLFK DUH VDWLVIDFWRU\ WR WKH $XWKRI

H 7KH S HVLGHQWLDO +RXVLQJ DQG RWKHU EXLOGLQJV
ZKLFK WKH ORUWJDJH /RDQ LV PDGH LV LQVXUHG DV DQG WF
SURWHFW LWV LQWHUHVW DQG ZLWK WKH $XWKRULW\ GHVLJQ
DJDLQVW ORVV RU GDPDJH E\ L ILUH OLJKWQLQJ DQG RWKH!
FRYHUDJH HQGRUVHPHQW DQG LL IORRGLQJ LI WKH 5HVLGH!
E\ RU RQ EHKDOI RI WKH *RYHUQPHQW DV KDYLQJ VSHFLILF IOl
WR UHLPEXUVH WKH ORUWJDJH /HQGHU RU WKH $XWKRULW\ IR
RU RQ EHKDOI RI WKH ORUWJDJH /HQGHU RU WKH $XWKRULW\ F

I , ] ORUWJIDJH /RDQV DUH DFTXLUHG E\ WKH $XWKRULW\
IXQG SULRU WR WUDQVIHU WR WKH 7UXVW (VWDWH VXFK ORL
(VWDWH LI VXFK ORDQV VDWLVILHG WKH ,QGHQWXUH DQG 3UFR
LQWR WKH $XWKRULW\YV JHQHUDO IXQG

J 7KH ORUWJDJH /RDQ LV VHFXUHG E\ D ORUWJDJH WKH
DSSOLFDEOH ODZ LQ HIIHFW DW WKH WLPH VXFK ORUWJDJH LV
WKH DELOLW\ RI WKH $XWKRULW\ WR VDWLVI\ DSSOLFDEOH UH"
DV LQ HIIHFW RU DV RWKHUZLVH DSSOLFDEOH ZLWK UHVSHFW

8QH[SHQGHG ORQH\V

$Q\ PRQH\V GHSRVLWHG LQ WKH $FTXLVLWLRQ $FFRXQW WKDYV
ZLOO QRW EH XVHG WR SXUFKDVH ORUWJDJH /RDQV RU 0%6 LQ DF
5HODWHG 6HULHV ,QGHQWXUH VKDOO EH ZLWKGUDZQ E\ WKH 7UX"
,QGHQWXUH RU VXFK RWKHU GDWH RU GDWHV RQ RU DIWHU VXFK
WUDQVIHUUHG WR WKH 5HODWHG VXEDFFRXQW RI WKH 5HGHPSWL
SHODWHG 6HULHYV ,QGHQWXUH SURYLGHG KRZHYHU WKDW VXFK W
WR DOO RU DQ\ SDUW RI VXFK PRQH\V LI WKH $XWKRULW\ VKDOO
VSHFLI\LQJ D ODWHU GDWH RU GDWHV IRU VXFK ZLWKGUDZDO DQG
ZLWK WKH PRVW UHFHQWO\ ILOHG &DVK )ORZ 6WDWHPHQW DQG WK



&RVW RI ,VVXDQFH $FFRXQW

8SRQ WKH LVVXDQFH VDOH DQG GHOLYHU\ RI %RQGV WKH 77U’
RI WKH &RVW RI ,VVXDQFH $FFRXQW VXFK PRQH\V LI DQ\ DV VKDO
ORQH\V LQ VXFK $FFRXQW VKDOO EH XVHG WR SD\ &RVWYV RI ,VVX
UHPDLQLQJ XSRQ SD\PHQW RI DOO 5HODWHG &RVWV RI ,VVXDQFH VI
RU WR WKH 5SHODWHG VXEDFFRXQW LQ WKH $FTXLVLWLRQ $FFRXQW

SHYHQXH )XQG

7KH $XWKRULW\ VKDOO SD\ DOO 5HYHQXHYV RU FDXVH DOO 5HY
HDFK PRQWK ([FHSW DV RWKHUZLVH SURYLGHG LQ WKH ,QGHQWX!
WR HDFK 6HULHV RI %YRQGV VKDOO EH GHSRVLWHG E\ WKH 7UXVWH
DPRXQWYVY WUDQVIHUUHG WKHUHWR IURP WKH SHODWHG VXEDFFRXC
VXEDFFRXQW RI WKH &0DVV , '"HEW 6HUYLFH )XQG IURP WKH 5HOL
)XQG IURP WKH 5HODWHG VXEDFFRXQW RI WKH &ODVV , 6SHFLD
VXEDFFRXQW RI WKH &ODVV ,, 6SHFLDO 5HGHPSWLRQ $FFRXQW I
6SHFLDO 5HGHPSWLRQ $FFRXQW IURP WKH 5HODWHG VXEDFFRXQW
IURP WKH 5SHODWHG VXEDFFRXQW RI &0DVV ,, '"HEW 6HUYLFH )XQG
'"HEW 6HUYLFH )XQG IURP WKH 5SHODWHG VXEDFFRXQW RI WKH &
VXEDFFRXQW RI WKH 5HEDWH )XQG DQG IURP WKH 5HODWHG VXED
WUDQVIHU EHLQJ SXUVXDQW WR WKH ODVWHU ,QGHQWXUH 7TKHUH
RSWLRQ RI WKH $XWKRULW\ DQ\ RWKHU PRQH\V RI WKH $XWKRUL
SURYLGHG E\ WKH ,QGHQWXUH

BURPSWO\ XSRQ UHFHLSW RI LQWHUHVW RQ D ORUWJDJH /RI
ZLWKGUDZQ IURP WKH $FTXLVLWLRQ $FFRXQW WR SD\ IRU LQWHUH
SXUFKDVH IURP D ORUWJDJH /HQGHU WKH 7UXVWHH VKDOO ZLWKG!
)XQG DQG WUDQVIHU WR WKH 5HODWHG VXEDFFRXQW RI WKH $FTX
LQWHUHVW SDLG $OWHUQDWLYHO\ DFFUXHG LQWHUHVW RQ ORUW
WKH 5HODWHG VXEDFFRXQW RI WKH 5HYHQXH )XQG DV WKH $XWKR!

7KH 7TUXVWHH VKDOO SD\ RU WUDQVIHU IURP WKH 5HODWHG V.
WKH )LGXFLDULHVY DOO )LGXFLDU\ ([SHQVHV ZKHQ DQG DV SD\DI
UHDVRQDEOH DQG QHFHVVDU\ 3URJUDP ([SHQVHV UHVSHFWLYHO\
IROORZLQJ SDUDJUDSKYV

2Q WKH ODVW % XVLQHVV 'D\ SULRU WR HDFK 3D\PHQW 'DWH R
,QGHQWXUH RU RQ WKH RWKHU GDWHV VSHFLILFDOO\ SURYLGHC
VXEDFFRXQW RI WKH 5HYHQXH )XQG DQG GHSRVLW LQWR WKH 5H
$FFRXQWYV DQG VKDOO SD\ WR WKH IROORZLQJ SDUWLHV WKH IROC
WKH UHTXLUHPHQWY RI HDFK VXFK )XQG $FFRXQW RU SDUW\ LQFC(
VXFK )XQG RU $FFRXQW UHVXOWLQJ IURP ODFN RI 5HYHQXHV VXIIL
WKH WLPH RI GHSRVLW WR EH VDWLVILHG DQG WKH UHVXOWYV RI V
SD\PHQW RU WUDQVIHU LV PDGH VXEVHTXHQW LQ SULRULW\

D 2Q HDFK $XJXVW LOQWR WKH 5HODWHG DFFRXQWYV R
FDOFXODWHG E\ WKH $XWKRULW\ ZKLFK ZKHQ DGGHG WR Wk
DFFRXQWY ZLOO HTXDO WKH 5HEDWH 5HTXLUHPHQW 5HODWHC
6HULHVY DV GHWHUPLQHG E\ WKH $XWKRULW\



E 2Q HDFK $XJXVW LOWR WKH 5HODWHG DFFRXQWYV
DPRXQW WR EH FDOFXODWHG E\ WKH $XWKRULW\ ZKLFK ZKHC
UHVSHFWLYH DFFRXQWYVY ZLOO HTXDO WKH DPRXQW GHWHUPL
GHSRVLW WKHUHLQ

F ,QWR WKH 5HODWHG VXEDFFRXQW RI WKH &ODVV , 'H
DQ\ QHHGHG WR LQFUHDVH WKH DPRXQW LQ VXFK VXEDFFRXQ
EHFRPLQJ GXH DQG SD\DEOH RQ VXFK 3D\PHQW 'DWH XSRQ DO
2XWVWDQGLQJ SOXV \ WKH DPRXQW LI DQ\ QHHGHG WR LQ
LQFOXGH WKH DJJUHJDWH DPRXQW RI 3ULQFLSDO ,QVWDOOI
2XWVWDQGLQJ 5SHODWHG &ODVV , %YRQGV RQ VXFK 3D\PHQW 'D
LQFUHDVH WKH DPRXQW LQ VXFK VXEDFFRXQW WR LQFOXGH Wi
RQ 2XWVWDQGLQJ 5HODWHG &ODVV , $X[LOLDU\ 2EOLJDWLRQV
WKDW LI VXFK 3D\PHQW 'DWH LV QRW D GDWH IRU WKH SD\PHQ\
%RQGV VXFK WUDQVIHU VKDOO LQFOXGH DQ DPRXQW WKDW
HDFK VXEVHTXHQW 3D\PHQW 'DWH WR DQG LQFOXGLQJ WKH ¢
SD\PHQW RI D 3ULQFLSDO ,QVWDOOPHQW RQ 5SHODWHG &0ODVV
,QVWDOOPHQWY EHFRPLQJ GXH DQG SD\DEOH RQ 2XWVWDQGLQ
'DW H

G ,QWR HDFK 8QUHODWHG VXEDFFRXQW RI WKH &O0DVYV ,
WUDQVIHU LQWR VXFK VXEDFFRXQW UHTXLUHG E\ WKH ODVWH
RWKHU VXFK 8QUHODWHG VXEDFFRXQWY RU DV RWKHUZLVH GL
VXFK VXEDFFRXQW UHVXOWLQJ IURP WKH ODFN RI PRQH\V VX
SDUDJUDSK F DERYH DV RI VXFK GDWH

H ,QWR WKH 5HODWHG VXEDFFRXQW RI WKH /RDQ 5H!
WKH $XWKRULW\ HYLGHQFHG E\ DQ $XWKRULW\ &HUWLILFDWF
UHTXLUHPHQWYVY Rl WKH ODVWHU ,QGHQWXUH RU WKH 5H
SHGHPSWLRQ $FFRXQW RU DQ\ FRPELQDWLRQ RI DQG D
HYLGHQFHG E\ DQ $XWKRULW\ &HUWLILFDWH ILOHG ZLWK WKH
WKDW WKH &ODVV , $VVHW S5HTXLUHPHQW LI DQ\ RI WKH 5HC
3D\PHQW 'DWH IROORZLQJ VXFK WUDQVIHU

I ,QWR HDFK 8QUHODWHG VXEDFFRXQW RI WKH &ODVV
SURSRUWLRQDWH EDVLV ZLWK DOO RWKHU VXFK 8QUHODWHG V
S5HTXHVW DQ\ GHILFLHQF\ LQ VXFK VXEDFFRXQW UHVXOWLQJ
WKH GHSRVLW UHTXLUHG E\ SDUDJUDSK H DERYH DV RI VXFK

J ,QWR WKH 5HODWHG VXEDFFRXQW Rl WKH &ODVV ,, 't
DQ\ QHHGHG WR LQFUHDVH WKH DPRXQW LQ VXFK VXEDFFRXQ
EHFRPLQJ GXH DQG SD\DEOH RQ VXFK 3D\PHQW 'DWH XSRQ DC
WKHQ 2XWVWDQGLQJ SOXV \ WKH DPRXQW LI DQ\ QHHGHG W
LQFOXGH WKH DJJUHJDWH DPRXQW RI 3ULQFLSDO ,QVWDOOPH
SHODWHG &ODVV ,, %RQGV RQ VXFK 3D\PHQW 'DWH SOXV ] W
DPRXQW LQ VXFK VXEDFFRXQW WR LQFOXGH WKH DJJUHJDW
2XWVWDQGLQJ 5HODWHG &0ODVV ,, $X[LOLDU\ 2EOLJDWLRQV RQ
LI VXFK 3D\PHQW 'DWH LV QRW D GDWH IRU WKH SD\PHQW RI [
%RQGV VXFK WUDQVIHU VKDOO LQFOXGH DQ DPRXQW WKDW
HDFK VXEVHTXHQW 3D\PHQW 'DWH WR DQG LQFOXGLQJ WKH ¢
SD\PHQW RI D 3ULQFLSDO ,QVWDOOPHQW RQ 5SHODWHG &ODVV |



,QVWDOOPHQWY EHFRPLQJ GXH DQG SD\DEOH RQ 2XWVWDQG
IROORZLQJ 3D\PHQW 'DWH

K ,QWR HDFK 8QUHODWHG VXEDFFRXQW RI WKH &0ODVYV
DQ\ WUDQVIHU LQWR VXFK VXEDFFRXQW UHTXLUHG E\ WKH 0D\
DOO RWKHU VXFK 8QUHODWHG VXEDFFRXQWY RU DV RWKHUZLYV
LQ VXFK VXEDFFRXQW UHVXOWLQJ IURP WKH ODFN RI PRQH\V
SDUDJUDSK J DERYH DV RI VXFK GDWH

L ,QWR WKH 5HODWHG VXEDFFRXQW RI WKH "HEW 6HUYL
QHHGHG WR LQFUHDVH WKH DPRXQW LQ VXFK VXEDFFRXQW LQ
WRIJHWKHU ZLWK WKH DYDLODEOH DPRXQW RI DQ\ 4XDOLILHG
5HVHUYH )XQG 5HTXLUHPHQW RI WKH 5HODWHG 6HULHV Rl %RC

M ,QWR HDFK 8QUHODWHG VXEDFFRXQW RI WKH 'HEW
SURSRUWLRQDWH EDVLYVY ZLWK DOO RWKHU VXFK 8QUHODWHG \
SHTXHVW DQ\ GHILFLHQF\ LQ VXFK VXEDFFRXQW UHVXOWLQJ I
WR PDNH WKH GHSRVLW UHTXLUHG E\ SDUDJUDSK L DERYH D\

N ,QWR WKH 5HODWHG VXEDFFRXQW RI WKH /RDQ 5H!
WKH $XWKRULW\ HYLGHQFHG E\ DQ $XWKRULW\ &HUWLILFDWF
UHTXLUHPHQWYVY RI WKH ODVWHU ,QGHQWXUH RU WKH 5HC
SHGHPSWLRQ $FFRXQW RU DQ\ FRPELQDWLRQ RI DQG D
HYLGHQFHG E\ DQ $XWKRULW\ &HUWLILFDWH ILOHG ZLWK WKH
WKDW WKH &ODVV ,, $VVHW 5HTXLUHPHQW Rl WKH 5HODWHG 6
'DWH IROORZLQJ VXFK WUDQVIHU

O ,QWR HDFK 8QUHODWHG VXEDFFRXQW RI WKH &O0ODVYV
SURSRUWLRQDWH EDVLV ZLWK DOO RWKHU VXFK 8QUHODWHG V
SHTXHVW DQ\ GHILFLHQF\ LQ VXFK VXEDFFRXQW UHVXOWLQJ
WKH GHSRVLW UHTXLUHG E\ SDUDJUDSK N DERYH DV RI VXFK

P 7R WKH $XWKRULW\ WKH DPRXQW RI DQ\ UHDVRQDEO
ZLWK UHVSHFW WR WKH 5SHODWHG 6HULHV RI %9RQGV SUHYLRX\
RU UHDVRQDEO\ DQWLFLSDWHG WR EH SD\DEOH LQ WKH IROOR
JLGXFLDU\ ([SHQVHV ZLWK UHVSHFW WR WKH 5HODWHG 6HULH"
KRZHYHU WKDW LQ QR HYHQW VKDOO WKH DJJUHJDWH RI DOO
6HULHV RI %RQGV SDLG GLUHFWO\ WR )LGXFLDULHV RU WR W
DQ\ OLPLWDWLRQ VHW IRUWK LQ WKH 5HODWHG 6HULHV ,QGHQ

Q 7R WKH $XWKRULW\ WKH DPRXQW RI DQ\ UHDVRQDEO
ZLWK UHVSHFW WR 8QUHODWHG 6HULHV RI %RQGV RQ D SURS
RI %RQGV RU DV RWKHUZLVH GLUHFWHG E\ $XWKRULW\ 5HTXH\
PRQH\V VXIILFLHQW WR PDNH WKH GHSRVLW UHTXLUHG E\ VXE

R ,QWR WKH 5HODWHG VXEDFFRXQW RI WKH &ODVV ,,, '
DQ\ QHHGHG WR LQFUHDVH WKH DPRXQW LQ VXFK VXEDFFR
EHFRPLQJ GXH DQG SD\DEOH RQ VXFK 3D\PHQW 'DWH XSRQ DC
WKHQ 2XWVWDQGLQJ SOXV \ WKH DPRXQW LI DQ\ QHHGHG W
LQFOXGH WKH DJJUHJDWH DPRXQW RI 3ULQFLSDO ,QVWDOOP}
SHODWHG &ODVV ,,, %9RQGV RQ VXFK 3D\PHQW 'DWH SOXV ] W



DPRXQW LQ VXFK VXEDFFRXQW WR LQFOXGH WKH DJJUHJDW!

2XWVWDQGLQJ 5HODWHG &ODVV ,,, $X[LOLDU\ 2EOLJDWLRQV K
WKDW LI VXFK 3D\PHQW 'DWH LV QRW D GDWH IRU WKH SD\P}
&ODVV ,,, WRQGV VXFK WUDQVIHU VKDOO LQFOXGH DQ DPR.

LQVWDOOPHQWY RQ HDFK VXEVHTXHQW 3D\PHQW 'DWH WR DQ
GDWH IRU WKH SD\PHQW RI D 3ULQFLSDO ,QVWDOOPHQW RQ 51|
RI WKH 3ULQFLSDO ,QVWDOOPHQWY EHFRPLQJ GXH DQG SD\DE(
WKH QH[W IROORZLQJ 3D\PHQW 'DWH

S ,QWR HDFK 8QUHODWHG VXEDFFRXQW RI WKH &0ODVYV
DQ\ WUDQVIHU LQWR VXFK VXEDFFRXQW UHTXLUHG E\ WKH 0D
DOO RWKHU VXFK 8QUHODWHG VXEDFFRXQWY RU DV RWKHUZLYV
LQ VXFK VXEDFFRXQW UHVXOWLQJ IURP WKH ODFN RI PRQH\V
SDUDJUDSK R DERYH DV RI VXFK GDWH

T 7R WKH $XWKRULW\ WKH DPRXQW RI DQ\ UHDVRQDEO
ZLWK UHVSHFW WR WKH 5SHODWHG 6HULHV RI %RQGV SUHYLRX\
RU UHDVRQDEO\ DQWLFLSDWHG WR EH SD\DEOH LQ WKH IROOR
HYHQW VKDOO WKH DJJUHJDWH RI VXFK DPRXQWY SDLG WR WK
ZLWK UHVSHFW WR VXFK 6HULHV RI %RQGV SXUVXDQW WR SDU
([SHQVHV ZLWK UHVSHFW WR WKH 5HODWHG 6HULHV RI %RQC
OLPLWDWLRQV VHW IRUWK LQ WKH 5HODWHG 6HULHYVY ,QGHQW X

U 7R WKH $XWKRULW\ WKH DPRXQW RI DQ\ UHDVRQDEO
ZLWK UHVSHFW WR 8QUHODWHG 6HULHV RI %RQGV RQ D SURS
RI %RQGV RU DV RWKHUZLVH GLUHFWHG E\ $XWKRULW\ 5HTXH\
PRQH\V VXIILFLHQW WR PDNH WKH GHSRVLW UHTXLUHG E\ SDU

\% ,QWR L WKH 5HODWHG VXEDFFRXQW RI WKH /RDQ 5H
WKH $XWKRULW\ HYLGHQFHG E\ DQ $XWKRULW\ &HUWLILFDWF
UHTXLUHPHQWY RI WKH ODVWHU ,QGHQWXUH RU LL WKH 5HO
DQ\ FRPELQDWLRQ RI L DQG LL DERYH DW WKH HOHFWLRQ |
&HUWLILFDWH ILOHG ZLWK WKH 7UXVWHH WKH DPRXQW LI LC
SHTXLUHPHQW RI WKH 5HODWHG 6HULHV RI %RQGYV FDOFXODMW
DQG JLYLQJ HIIHFW WR VXFK WUDQVIHU

W ,QWR HDFK 8QUHODWHG VXEDFFRXQW RI WKH 5HGHPS
ZLWK DOO RWKHU VXFK 8QUHODWHG VXEDFFRXQWVY RU DV RV
DGGLWLRQDO DPRXQW LI DQ\ QHFHVVDU\ DIWHU WKH GHSR)
5HODWHG 6HULHV Rl %RQGV WR VDWLVI\ WKH &0ODVV ,,, $VVH
%RQGV FDOFXODWHG DV RI VXFK QH[W VXFFHHGLQJ 3D\PHQW
ZKLFK DPRXQW VKDOO EH DOORFDWHG WR WKH DSSOLFDEOH
$FFRXQW WKH &ODVV ,, 6SHFLDO 5HGHPSWLRQ $FFRXQW DQG
RQ WKH EDVLV Rl WKH UHODWLYH UDWLRYV UHSUHVHQWHG E\ \
WKH DSSOLFDEOH &0ODVV , %RQGV &ODVV ,, %YRQGYV DQG &OD\
BULQFLSDO $PRXQW RI DOO DSSOLFDEOH &0DVV , &ODVV ,, D!
RI WKLV SDUDJUDSK W 3DSSOLFDEOH  PHDQV 5HODWHG WR V

X ,QWR WKH 5HODWHG VXEDFFRXQW RI WKH &0ODVV ,9 '}
DQ\ QHHGHG WR LQFUHDVH WKH DPRXQW LQ VXFK VXEDFFR
EHFRPLQJ GXH DQG SD\DEOH RQ VXFK 3D\PHQW 'DWH XSRQ DC



WKHQ 2XWVWDQGLQJ SOXV \ WKH DPRXQW LI DQ\ QHHGHG W
LQFOXGH WKH DJJUHJDWH DPRXQW Rl 3ULQFLSDO ,QVWDOOP}
SHODWHG &ODVV ,9 %RQGV RQ VXFK 3D\PHQW 'DWH SOXV ] W
DPRXQW LQ VXFK VXEDFFRXQW WR LQFOXGH WKH DJJUHJDW
2XWVWDQGLQJ 5SHODWHG &ODVV ,9 $X[LOLDU\ 2EOLJDWLRQV R

Y ,QWR HDFK 8QUHODWHG VXEDFFRXQW RI WKH &0DVV
WKH WUDQVIHU LQWR VXFK VXEDFFRXQW UHTXLUHG E\ WKH OC
DOO RWKHU VXFK 8QUHODWHG VXEDFFRXQWY RU DV RWKHUZLV
LQ VXFK VXEDFFRXQWYV UHVXOWLQJ IURP WKH ODFN RI PRQH\V
SDUDJUDSK X DERYH DV RI VXFK GDWH DQG

Z 8SRQ $XWKRULW\ 5HTXHVW WR WKH 5HODWHG VXE
$FFRXQW LQ RUGHU WR ILQDQFH RU UHILQDQFH ORUWJDJH /R
0%6 WR WKH HWHQW SHUPLWWHG E\ WKH DSSOLFDEOH 6HULI

7KH $XWKRULW\ PD\ GLUHFW WKH 7UXVWHH WR PDNH DQ\ RI W
WKH ODVW %XVLQHVV 'D\ SULRU WR 3D\PHQW 'DWHV LQ DPRXQWYV
GLUHFWHG

JROORZLQJ VXFK WUDQVIHUV WKH EDODQFH LI DQ\ LQ HDFK
OHVVHU DPRXQW WKHUHRI DV VKDOO EH UHTXHVWHG E\ WKH $XWKI
Rl 3URJUDP ([SHQVHV RU IRU DQ\ RWKHU SXUSRVH IUHH DQG FOHD
UHFHLSW RI DQ $XWKRULW\ 5HTXHVW PDGH ZLWKLQ GD\V RI V)
VXEDFFRXQW RI WKH 5HYHQXH )XQG QRW VR SDLG WR WKH $XWKRU
RI WKH 5HGHPSWLRQ )XQG DQG DOORFDWHG DPRQJ WKH 5HODWHG
$FFRXQW WKH &0ODVV ,, 6SHFLDO 5HGHPSWLRQ $FFRXQW DQG WK
SURYLGHG LQ SDUDJUDSK V DERYH RU VKDOO EH WUDQVIHUUHG I
VXEMHFW LQ HDFK FDVH WR DQ\ OLPLWDWLRQV RU UHTXLUHPHQWYV

3ULRU WR EXW DV FORVH DV SUDFWLFDEOH WR WKH ODWHVW
JLYH QRWLFH RI D UHGHPSWLRQ WR RFFXU RQ D 3D\PHQW 'DWH IUF
SXUVXDQW WR WKLV VHFWLRQ WKH 7UXVWHH VKDOO FDOFXODWH
SHYHQXH )XQG ZKLFK ZRXOG EH WUDQVIHUUHG WR WKH 5HODWHG V
&ODVV ,, '"HEW BHUYLFH )XQG WKH &ODVV ,,, '"HEW 6HUYLFH )XQG T
5HODWHG VXEDFFRXQWVY Rl WKH 5HGHPSWLRQ )XQG LQ DFFRUGD
VXEVHFWLRQ 6XFK DPRXQWV PD\ EH ZLWKGUDZQ IURP VXFK VXED
RQ RU SULRU WR WKH QH[W VXFFHHGLQJ 3D\PHQW 'DWH $ XSRQ U
LQ OLHX RI UHGHPSWLRQ LQ DFFRUGDQFH ZLWK WKH ,QGHQWXUH F
%RQGV RU &ODVV ,9 %RQGV LQ DPRXQWV GHWHUPLQHG LQ DFFRU(
DFFUXHG LQWHUHVW RQ %RQGV EHLQJ SXUFKDVHG SXUVXDQW WR V
RU & WR WKH UHGHPSWLRQ RI 5GHODWHG &ODVV , %RQGV &ODVV ,
VXFK 3D\PHQW 'DWH LQ WKH DPRXQWY GHWHUPLQHG LQ DFFRUGDQ

,Q WKH HYHQW %RQGY DUH WR EH UHGHHPHG RQ D GDWH RW
PRQH\V DUH QRW DYDLODEOH LQ WKH 5HODWHG VXEDFFRXQWYV RI
6HUYLFH )XQG WKH &0ODVV ,,, ' HEW 6HUYLFH )XQG RU WKH &ODVYV
RQ VXFK UHGHPSWLRQ GDWH IRU VXFK &O0DVV , %YRQGV &ODVYV ,,
UHVSHFWLYHO\ WKH 7UXVWHH VKDOO DSSO\ RU FDXVH WKH 3D\LQ
VXEDFFRXQW Rl WKH 5HYHQXH )XQG IRU WKH SD\PHQW RI VXFK LQV



&ODVV , '"HEW 6HUYLFH )XQG

$PRXQWV LQ HDFK VXEDFFRXQW RI WKH &0DVV , '"HEW 6HUYLFF
7UXVWHH VROHO\ IRU WUDQVIHU WR WKH 3D\LQJ $JHQW L RQ HD
LQWHUHVW DQG 3ULQFLSDO ,QVWDOOPHQWY RQ WKH 5SHODWHG &OI
LQFOXGLQJ DFFUXHG LQWHUHVW RQ DQ\ &0DVV , %RQGV SXUFKDV
,QGHQWXUH RU LL RQ HDFK 3D\PHQW 'DWH IRU WKH SXUSRVH R
$X[LOLDU\ 2EOLJDWLRQV DV WKH VDPH VKDOO EHFRPH GXH DQG ¢
SXUSRVH RI SD\LQJ WKH SXUFKDVH SULFH RI GHODWHG &ODVV , %R
&ODVV , 6LQNLQJ )XQG ,QVWDOOPHQWYV

$PRXQWYV UHPDLQLQJ LQ HDFK VXEDFFRXQW RI WKH &0ODVYV ,
&ODVV , 2EOLJDWLRQV KDYH EHHQ SDLG RU IXQGV KDYH EHHQ VHW
WUDQVIHUUHG WR WKH 5HODWHG VXEDFFRXQW RI WKH 5HYHQXH )X

'"HEW 6HUYLFH 5HVHUYH )XQG

8SRQ WKH LVVXDQFH VDOH DQG GHOLYHU\ RI D 6HULHV RI %F
VKDOO GHSRVLW LQ WKH 5HODWHG VXEDFFRXQW RI WKH "HEW 6HUY
WKH QWHUHVW 5HVHUYH $FFRXQW WKHUHLQ VXFK DPRXQWV LI D
5HODWHG 6HULHV ,QGHQWXUH ZKLFK DJJUHJDWH DPRXQW WRJHW
6 XUHW\ %RQG RU %YRQGV LQ WKH "HEW 6HUYLFH 5HVHUYH )XQG VKD
5HVHUYH )XQG 5HTXLUHPHQW UHODWLQJ WR VXFK 6HULHV RI %RQC
Rl VXFK %RQGYVY ORQH\V RQ GHSRVLW LQ WKH 5HODWHG VXEDFFR>
WLPHVY EH GHHPHG WR EH D SDUW RI WKH 5HODWHG VXEDFFRXQW
PRQH\V PD\ EH GHSRVLWHG LQ WKH 5HODWHG VXEDFFRXQW RI WKH
WKH ODVWHU ,QGHQWXUH

2Q RU SULRU WR HDFK 3D\PHQW 'DWH WKH 7UXVWHH VKDOO
5HVHUYH )XQG 5HTXLUHPHQW IRU HDFK 6HULHV RI %RQGV DV RI W
GHWHUPLQH WKH DPRXQW LI DQ\ ZKLFK ZLOO WKHQ EH LQ WKH 5
)XQG RWKHU WKDQ DPRXQWV DWWULEXWDEOH WR DFFUXHG EX\V
6HFXULWLHV LQ H[FHVV RI VXFK 5HTXLUHPHQW VKDOO QRWLI\ WKF
RWKHUZLVH LQVWUXFWHG E\ DQ $XWKRULW\ 5HTXHVW WUDQVIHU \
WKH '"HEW 6HUYLFH 5HVHUYH )XQG RWKHU WKDQ WKH 5HODWHG VX
WR WKH 5HODWHG VXEDFFRXQW RI WKH 5HYHQXH )XQG SURYLGHG
DPRXQWYV LQYHVWHG LQ 4XDOLILHG ORUWJDJH /RDQ %DFNHG 6HFX
$XWKRULW\ EH UHWDLQHG LQ WKH "HEW 6HUYLFH 5HVHUYH )XQG

2Q WKH ODVW %XVLQHVV 'D\ SULRU WR HDFK 3D\PHQW 'DWH R
,QGHQWXUH DQG LQ HDFK FDVH LQ FRQMXQFWLRQ ZLWK WKH WUD
WR WKH ,QGHQWXUH WKH 7UXVWHH VKDOO WUDQVIHU IURP HDFF
LQFOXGLQJ IURP WKH ,QWHUHVW 5HVHUYH $FFRXQW DV SURYLGH
)XQGV RU $FFRXQWYV WKH IROORZLQJ DPRXQWV IURP DQ\ FDVK ,QY
WKHUHLQ LQ WKH IROORZLQJ RUGHU RI SULRULW\ WKH UHTXLUH
UHVXOWYV RI VXFK VDWLVIDFWLRQ EHLQJ WDNHQ LQWR DFFRXQW E
SULRULW\

D ,Q WKH HYHQW WKDW WKH DPRXQW WUDQVIHUUHG
6HUYLFH )XQG SXUVXDQW WR WKH ,QGHQWXUH LV LQVXIILFLHQ
LI bDQ\ GXH RQ 5HODWHG &0ODVV , 2EOLJDWLRQV RQ WKH QH[W



WUDQVIHU ILUVW IURP WKH 5HODWHG VXEDFFRXQW RI WKH ,Q
HIWHQW QHFHVVDU\ IURP WKH 5HODWHG VXEDFFRXQW RI Wl
VXEDFFRXQW RI WKH &0ODVV , '"HEW 6HUYLFH )XQG WKH DPRXQ\

E ,Q WKH HYHQW WKDW WKH DPRXQW WUDQVIHUUHG W
)XQG SXUVXDQW WR WKH ,QGHQWXUH LV LQVXIILFLHQW WR SD
DQG RWKHU DPRXQWV LI DQ\ GXH RQ 5HODWHG &ODVV , 2EO
'DWH WKH 7UXVWHH VKDOO WUDQVIHU IURP 8QUHODWHG VXED
SURSRUWLRQDWH EDVLV RU DV RWKHUZLVH GLUHFWHG E\ $XW
,QWHUHVW 5HVHUYH $FFRXQW DQG WKHQ LI DQG WR WKH H['
BHUYLFH 5HVHUYH )XQG WR VXFK VXEDFFRXQW RI WKH &ODV)\
LQVXIILFLHQF\

F ,Q WKH HYHQW WKDW WKH DPRXQW WUDQVIHUUHG
BHUYLFH )XQG SXUVXDQW WR WKH ,QGHQWXUH LV LQVXIILFLHQ
LI DQ\ GXH RQ 5HODWHG &ODVV ,, 2EOLJDWLRQV RQ WKH QH[W
WUDQVIHU ILUVW IURP WKH 5HODWHG VXEDFFRXQW RI WKH ,Q
HIWHQW QHFHVVDU\ I[URP WKH 5HODWHG VXEDFFRXQW RI W]
VXEDFFRXQW Rl WKH &ODVV ,, '"HEW 6HUYLFH )XQG WKH DPRXQ

G ,Q WKH HYHQW WKDW WKH DPRXQW WUDQVIHUUHG
BHUYLFH )XQG SXUVXDQW WR WKH ,QGHQWXUH LV LQVXIILFLHQ
LI DQ\ DQG RWKHU DPRXQWV LI DQ\ GXH RQ 5HODWHG &OD
3D\PHQW 'DWH WKH 7UXVWHH VKDOO WUDQVIHU IURP 8QUHOD
)XQG RQ D SURSRUWLRQDWH EDVLV RU DV RWKHUZLVH GLI
VXEDFFRXQWVY Rl WKH ,QWHUHVW 5HVHUYH $FFRXQW DQG W
VXEDFFRXQWVY LQ WKH 'HEW 6HUYLFH 5HVHUYH )XQG WR VXFI
)XQG WKH DPRXQW RI VXFK LQVXIILFLHQF\

H ,Q WKH HYHQW WKDW WKH DPRXQW WUDQVIHUUHG
BHUYLFH )XQG SXUVXDQW WR WKH ,QGHQWXUH LV LQVXIILFLHQ
LI DQ\ GXH RQ 5HODWHG &ODVV ,,, 2EOLJDWLRQV RQ WKH QHI\
WUDQVIHU ILUVW IURP WKH 5SHODWHG VXEDFFRXQW Rl WKH ,Q
HIWHQW QHFHVVDU\ IURP WKH 5SHODWHG VXEDFFRXQW Rl WKH '
RI WKH &ODVV ,,, '"HEW 6HUYLFH )XQG WKH DPRXQW RI VXFK L
VXFK WUDQVIHU PD\ UHVXOW LQ L WKH DPRXQW RQ GHSRVLW
5SHVHUYH )XQG EHLQJ UHGXFHG WR DQ DPRXQW OHVV WKDQ DG
BHULHV ,QGHQWXUH RU LL D IDLOXUH WR PHHW WKH 5HODWH

I ,Q WKH HYHQW WKDW WKH DPRXQW WUDQVIHUUHG V
6HUYLFH )XQG SXUVXDQW WR WKH ,QGHQWXUH LV LQVXIILFLHQ
LI DQ\ DQG RWKHU DPRXQWV LI DQ\ GXH RQ 5HODWHG &OD\
3D\PHQW 'DWH WKH 7UXVWHH VKDOO WUDQVIHU IURP 8QUHOD
)XQG RQ D SURSRUWLRQDWH EDVLV RU DV RWKHUZLVH GLI
VXEDFFRXQWY LQ WKH ,QWHUHVW 5HVHUYH $FFRXQW DQG \
VXEDFFRXQWY LQ WKH '"HEW 6HUYLFH 5HVHUYH )XQG WR VXFt
)XQG WKH DPRXQW RI VXFK LQVXIILFLHQF\ SURYLGHG KRZHY
L WKH DPRXQW RQ GHSRVLW LQ D VXEDFFRXQW RI WKH "HEW
DPRXQW OHVV WKDQ DQ\ PLQLPXP GHSRVLW VSHFLILHG LQ WKI
PHHW WKH 5HODWHG &ODVV ,, $VVHW 5HTXLUHPHQW



J ,Q WKH HYHQW WKDW WKH DPRXQW WUDQVIHUUHG V
BHUYLFH )XQG SXUVXDQW WR WKH ,QGHQWXUH LV LQVXIILFLHQ
LI DQ\ GXH RQ 5SHODWHG &ODVV ,9 2EOLJDWLRQV RQ WKH QH[W
WUDQVIHU ILUVW IURP WKH 5SHODWHG VXEDFFRXQW RI WKH ,Q
HIWHQW QHFHVVDU\ IURP WKH 5SHODWHG VXEDFFRXQW RI WKH '
RI WKH &ODVV ,9 '"HEW 6HUYLFH )XQG WKH DPRXQW RI VXFK L
VXFK WUDQVIHU PD\ UHVXOW LQ L WKH DPRXQW RQ GHSRVLW
SHVHUYH )XQG EHLQJ UHGXFHG WR DQ DPRXQW OHVV WKDQ DC
BHULHV ,QGHQWXUH RU LL D IDLOXUH WR PHHW WKH 5HODWH

K ,Q WKH HYHQW WKDW WKH DPRXQW WUDQVIHUUHG \
BHUYLFH )XQG SXUVXDQW WR WKH ,QGHQWXUH LV LQVXIILFLHQ
LI DQ\ DQG RWKHU DPRXQWV LI DQ\ GXH RQ 5HODWHG &OD\
3D\PHQW 'DWH WKH 7UXVWHH VKDOO WUDQVIHU IURP 8QUHOD
)XQG RQ D SURSRUWLRQDWH EDVLV RU DV RWKHUZLVH GLUHFW
LQ WKH ,QWHUHVW 5HVHUYH $FFRXQW DQG WKHQ LI DQG WR
'"HEW 6HUYLFH 5HVHUYH )XQG WR VXFK VXEDFFRXQW RI WKH &
VXFK LQVXIILFLHQF\ SURYLGHG KRZHYHU WKDW QR VXFK WULI
LQ D VXEDFFRXQW RI WKH 'HEW 6HUYLFH 5HVHUYH )XQG EHL
PLQLPXP GHSRVLW VSHFLILHG LQ WKH 5HODWHG 6HULHV ,QGH
&ODVV ,,, $VVHW S5HTXLUHPHQW

&ODVV ,, '"HEW 6HUYLFH )XQG

$PRXQWV LQ HDFK VXEDFFRXQW RI WKH &0DVV ,, '"HEW 6HUYLF
7UXVWHH IRU WUDQVIHU WR WKH 3D\LQJ $JHQW L RQ HDFK 3D\PHQ
DQG WKHQ 3ULQFLSDO ,QVWDOOPHQWY RQ WKH 5HODWHG &ODVYV
LQFOXGLQJ DFFUXHG LQWHUHVW RQ DQ\ VXFK &0DVV ,, %RQGV UF
WR WKH ,QGHQWXUH LL RQ HDFK 3D\PHQW 'DWH IRU WKH SXUSR\
$X[LOLDU\ 2EOLJDWLRQV DV WKH VDPH VKDOO EHFRPH GXH DQG ¢
SXUSRVH RI SD\LQJ WKH SXUFKDVH SULFH RI 5HODWHG &ODVV ,, %F
6LQNLQJ )XQG ,QVWDOOPHQWYV

$PRXQWYV UHPDLQLQJ LQ HDFK VXEDFFRXQW RI WKH &ODVYV ,,
&ODVV ,, 2EOLJDWLRQV KDYH EHHQ SDLG RU IXQGV KDYH EHHQ VH'
EH WUDQVIHUUHG WR WKH 5HODWHG VXEDFFRXQW RI WKH 5HYHQX'

&ODVV ,,, '"HEW 6HUYLFH )XQG

$PRXQWV LQ HDFK VXEDFFRXQW RI WKH &0ODVV ,,, '"HEW B6HUYL
WKH 7UXVWHH IRU WUDQVIHU WR WKH 3D\LQJ $JHQW L RQ HDFK 3
LQWHUHVW DQG WKHQ 3ULQFLSDO ,QVWDOOPHQWY RQ WKH 5HODW
LQFOXGLQJ DFFUXHG LQWHUHVW RQ DQ\ VXFK &0DVV ,,, %RQGV Ul
WR WKH ,QGHQWXUH LL RQ HDFK 3D\PHQW 'DWH IRU WKH SXUSI
&ODVV ,,, $X[LOLDU\ 2EOLJDWLRQV DV WKH VDPH VKDOO EHFRPH G}
WKH SXUSRVH RI SD\LQJ WKH SXUFKDVH SULFH Rl 5GHODWHG &O0ODV
&ODVV ,,, 6LQNLQJ )XQG ,QVWDOOPHQWYV

$PRXQWY UHPDLQLQJ LQ HDFK VXEDFFRXQW RI WKH &ODVYV ,,,
&ODVV ,,, 2EOLIJDWLRQV KDYH EHHQ SDLG RU IXQGYV KDYH EHHQ VH
EH WUDQVIHUUHG WR WKH 5HODWHG VXEDFFRXQW RI WKH 5HYHQX'}



&ODVV ,9 '"HEW 6HUYLFH )XQG

$PRXQWV LQ HDFK VXEDFFRXQW Rl WKH &ODVV ,9 '"HEW 6HUYL
WKH 7UXVWHH IRU WUDQVIHU WR WKH 3D\LQJ $JHQW L RQ HDFK 3
LQWHUHVW DQG WKHQ 3ULQFLSDO ,QVWDOOPHQWY RQ WKH 5HODW
LQFOXGLQJ DFFUXHG LQWHUHVW RQ DQ\ VXFK &0ODVV ,9 %RQGV UF
WR WKH ,QGHQWXUH LL RQ HDFK 3D\PHQW 'DWH IRU WKH SXUSI
&ODVV ,9 $X[LOLDU\ 2EOLJDWLRQV DV WKH VDPH VKDOO EHFRPH GX
WKH SXUSRVH RI SD\LQJ WKH SXUFKDVH SULFH RI 5HODWHG &0DV
&ODVV ,9 6LQNLQJ )XQG ,QVWDOOPHQWYV

$PRXQWYV UHPDLQLQJ LQ HDFK VXEDFFRXQW RI WKH &0ODVV ,9
&ODVV ,9 2EOLJDWLRQV KDYH EHHQ SDLG RU IXQGV KDYH EHHQ VH
EH WUDQVIHUUHG WR WKH 5HODWHG VXEDFFRXQW RI WKH 5HYHQX't

$SSOLFDWLRQ RI $XWKRULW\ 3D\PHQW $FFRXQWYV

.| IROORZLQJ WUDQVIHUV PDGH SXUVXDQW WR WKH ,QGHQW.
PRQH\V DOORFDWHG WR SD\ DOO LQWHUHVW RU DQ\ RWKHU UHT>
2EOLJDWLRQ RU WR SD\ DQ\ 3ULQFLSDO ,QVWDOOPHQW RQ DQ\ *H¢
QRWLI\ WKH $XWKRULW\ LQ ZULWLQJ RI WKH DPRXQW RI VXFK LQVX
LPPHGLDWH GHSRVLW RI OHJDOO\ DYDLODEOH IXQGV HTXDO WR V)
7UXVWHH IURP WKH $XWKRULW\JV RWKHU JHQHUDO UHYHQXHV RU
DJUHHPHQWYV PDGH RU WR EH PDGH ZLWK KROGHUV RI QRWHV EI
UHYHQXHV RU PRQH\V IRU WKH SD\PHQW WKHUHRI IRU GHSRVLW
3D\PHQW $FFRXQW WKH DPRXQW RI VXFK LQVXIILFLHQF\ ,I WKH D
WKH DPRXQW RI VXFK LQVXIILFLHQF\ DQ\ VKRUWIDOO VKDOO EH D¢
*HQHUDO 2EOLJDWLRQV LQ SURSRUWLRQ WR WKH DPRXQWYV WKHQ

$PRXQWYV GHSRVLWHG ZLWK WKH 7UXVWHH E\ WKH $XWKRULW\
GHSRVLWHG LQWR WKH UHVSHFWLYH VXEDFFRXQWYV RI WKH $XWKR
IRU ZKLFK VXFK DPRXQWYV DUH SURYLGHG $PRXQWV LQ VXFK VXE]
3ULQFLSDO ,QVWDOOPHQWY RU RWKHU DPRXQWYV GXH DQG SD\DEO
EH WUDQVIHUUHG WR DQ\ 'HEW 6HUYLFH )XQG IRU %RQGV RU $X
2EOLJDWLRQV RU WR DQ\ RWKHU )XQG RU $FFRXQW IRU DQ\ UHDVR

SHGHPSWLRQ )XQG

ORQH\V GHSRVLWHG LQ WKH VXEDFFRXQWYV RI WKH 5HGHPSWL
WKH SXUFKDVH RU DSSOLHG E\ WKH 3D\LQJ $JHQW LI GLUHFWHG
DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH ,QGHQWXUH DQG HDF|

([FHSW DV VHW IRUWK LQ WKH ,QGHQWXUH RU LQ WKH 5HOD\
VXEDFFRXQW RI WKH &0DVV , 6SHFLDO 5HGHPSWLRQ $FFRXQW SXU
6HULHV ,QGHQWXUH VKDOO EH DSSOLHG WR WKH H[WHQW SUDFWL
GDWH WR UHGHHP 5HODWHG &ODVV , %RQGV $Q\ DPRXQWV UHP
$FFRXQW DIWHU DOO &0ODVV , %RQGV RI WKH 5HODWHG 6HULHV KI
VXEDFFRXQW RI WKH 5HYHQXH )XQG

([FHSW DV VHW IRUWK LQ WKH ,QGHQWXUH RU LQ WKH 5HOD\
VXEDFFRXQW RI WKH &0ODVV ,, 6SHFLDO 5HGHPSWLRQ $FFRXQW SXU



6HULHV ,QGHQWXUH VKDOO EH DSSOLHG WR WKH H[WHQW SUDFWL
GDWH WR UHGHHP 5HODWHG &ODVV ,, %RQGYV $Q\ DPRXQWV UHP
$FFRXQW DIWHU DOO &ODVV ,, %RQGV RI WKH 5HODWHG 6HULHV K
VXEDFFRXQW RI WKH 5HYHQXH )XQG

([FHSW DV VHW IRUWK LQ WKH ,QGHQWXUH RU LQ WKH 5HOD\
VXEDFFRXQW RI WKH &ODVV ,,, 6SHFLDO 5HGHPSWLRQ $FFRXQW S
5HODWHG 6HULHV ,QGHQWXUH VKDOO EH DSSOLHG WR WKH H[WHC
SUDFWLFDEOH GDWH WR UHGHHP 5HODWHG &ODVYV ,,, %RQGV $Q
5HGHPSWLRQ $FFRXQW DIWHU DOO &ODVYV ,,, %RQGV RI WKH 5HOD\
WKH 5HYHQXH )XQG

([FHSW DV VHW IRUWK LQ WKH ,QGHQWXUH RU LQ WKH 5HOD\
VXEDFFRXQW RI WKH &0ODVV ,9 6SHFLDO 5HGHPSWLRQ $FFRXQW S
5HODWHG 6HULHV ,QGHQWXUH VKDOO EH DSSOLHG WR WKH H[WHC
SUDFWLFDEOH GDWH WR UHGHHP 5HODWHG &0ODVV ,9 WRQGV $Q
5HGHPSWLRQ $FFRXQW DIWHU DOO &0DVV ,9 %RQGV RI WKH 5HODW
WKH 5HYHQXH )XQG

1IRWZLWKVWDQGLQJ DQ\WKLQJ FRQWDLQHG LQ WKH ,QGHQWXL
GHOLYHU\ Rl DQ $XWKRULW\ 5HTXHVW WR WKH 7UXVWHH DW DQ\
UHGHPSWLRQ LQVWUXFW WKH 7UXVWHH WR WUDQVIHU PRQH\V R
SHGHPSWLRQ )XQG WR DQRWKHU VXEDFFRXQW RI WKH VDPH $FFR)
SURYLGHG LQ WKH ,QGHQWXUH WR WKH UHGHPSWLRQ RI WKH VDPI
$XWKRULW\ 5HTXHVW VKDOO L FHUWLI\ WKDW LW LV FRQVLVWHC
BWDWHPHQW ZKLFK PD\ LI QHFHVVDU\ OLQN WKH 5HODWHG 6HU
,QGHQWXUH DQG LL EH DFFRPSDQLHG E\ HYLGHQFH Rl WKH VDWLV
BHULHV

,Q DGGLWLRQ QRWZLWKVWDQGLQJ DQ\WKLQJ FRQWDLQHG LQ \
E\ WKH GHOLYHU\ RI DQ $XWKRULW\ 5HTXHVW WR WKH 7UXVWHH DW
LOQVWUXFW WKH 7UXVWHH WR WUDQVIHU PRQH\V RQ GHSRVLW LQ D
WR D 5HODWHG RU DQ 8QUHODWHG VXEDFFRXQW RI WKH $FTXLVL
J QGHQWXUH (DFK VXFK $XWKRULW\ 5HTXHVW VKDOO L FHUWLI\ )
5HODWHG &DVK JORZ 6WDWHPHQW DQG QRW SURKLELWHG E\ WKH &
E\HYLGHQFH Rl WKH VDWLVIDFWLRQ RI DOO $VVHW 5HTXLUHPHQW

([FHVV (DUQLQJV )XQG

$00 DPRXQWV LQ D VXEDFFRXQW RI WKH ([FHVV (DUQLQJV ):
WKHUHRQ VKDOO UHPDLQ WKHUHLQ XQWLO WUDQVIHUUHG RU SDLC
'HSDUWPHQW RI WKH 7UHDVXU\ RU IRU VXFK RWKHU SXUSRVH DV
7UXVWHH RI D DQ $XWKRULW\ 5HTXHVW GLUHFWLQJ WKH 7UXVWHFE
ZULWWHQ RSLQLRQ RI %RQG &RXQVHO WR WKH HIIHFW WKDW DQ\ \
FRQGLWLRQV VHW IRUWK LQ VXFK RSLQLRQ H J IRUJLYHQHVV RI
/JRDQV RU UHODWHG 0%6 ZRXOG QRW FDXVH LQWHUHVW RQ VXFK ¢
2ZQHUV WKHUHRI IRU IHGHUDO LQFRPH WD[ SXUSRVHV 8SRQ UHF
EDODQFH LQ D VXEDFFRXQW RI WKH ([FHVV (DUQLQJV )XQG LV LQ
WKHUHLQ VXFK H[FHVV VKDOO EH WUDQVIHUUHG WR WKH 5HYHQ)
(DUQLQJV )XQG PD\ EH XVHG WR SXUFKDVH ORUWJDJH /RDQV RU
$FTXLVLWLRQ $FFRXQW RU WKH /RDQ 5HF\FOLQJ $FFRXQW DW D S



WKH SULQFLSDO DPRXQWV RI VXFK ORUWJDJH /RDQV RU 0%6 SOX\
XQDPRUWL]HG SUHPLXP DQG DQ\ VXFK ORUWJDJH /RDQV RU 0%6

VXEDFFRXQW RI WKH ([FHVV (DUQLQJV )XQG ORUWJDJH /RDQV RU |
)XQG PD\ EH H[FKDQJHG IRU ORUWJDJH /RDQV RU 0%6 LQ WKH 5HOD
RU WKH /RDQ 5HF\FOLQJ $FFRXQW KDYLQJ DQ DJJUHJDWH SULQFLS
EDODQFH RI VXFK ORUWJDJH /RDQV RU 0%6 LQ VXFK VXEDFFRXQW R
WKH 7UXVWHH RI DQ $XWKRULW\ 5HTXHVW VSHFLI\LQJ WKH ORUWJD
ILQDO PDWXULW\ RI DOO RI D 6HULHV WKHUH LV D EDODQFH LQ D
DOORFDWHG WR SD\PHQWY UHODWHG WR VXFK 6HULHV DQG WKH
UHTXLUHPHQWY RI WKH SUHFHGLQJ VHQWHQFH IRU WKH GLVSRVL!
RSLQLRQ RI %RQG &RXQVHO DV WR WKH SXUSRVHV LI DQ\ WR ZKLF
DIIHFWLQJ WKH IHGHUDO LQFRPH WD[ VWDWXV RI LQWHUHVW RQ VX
LQ DFFRUGDQFH ZLWK VXFK RSLQLRQ B5HFRUGV RI WKH FDOFXODYV
)XQG VKDOO EH UHWDLQHG E\ WKH $XWKRULW\ XQWLO VL[ \HDUV DI
BHULHV

S5HEDWH )XQG

7R WKH H[WHQW UHTXLUHG E\ WKH ,QGHQWXUH DOO RI WKH D
RI WKH )XQGV DQG $FFRXQWV ZLWK UHVSHFW WR 7D[ H[HPSW %RQ
3D\PHQWYV RQ WKH 5HODWHG 6HULHV RI 7D[ H[HPSW %RQGV SXUVX
FRPSOLDQFH ZLWK WKH SURFHGXUHV HVWDEOLVKHG E\ WKH 5HOD
GHOLYHUHG LQ FRQQHFWLRQ WKHUHZLWK DQG LL WR WKH H[W
LQYHVWPHQW HDUQLQJY WKHUHRQ VKDOO EH GHSRVLWHG IURP WL
)XQG IRU WLPHO\ SD\PHQW RI WKH 5HODWHG 5HEDWH S5HTXLUHPHQ\
QRW EH VXEMHFW WR WKH OLHQ DQG SOHGJH RI WKH ,QGHQWXUH
SHTXLUHPHQW 7KH $XWKRULW\ VKDOO YHULI\ RU FDXVH WR EH YH
RI HDFK 6HULHV RI 7D[ H[HPSW %RQGYV WKDW L DOO UHTXLUHPHQ\
EDVLV LL WKH SURSHU DPRXQWVY DUH GHSRVLWHG LQWR HDFK V]
SD\PHQW Rl WKH 5SHEDWH 5HTXLUHPHQW IURP HDFK VXEDFFRXQW R
RI DQ RSLQLRQ RI %RQG &RXQVHO WKDW WKH EDODQFH LQ DQ\ VX
DPRXQW UHTXLUHG WR EH LQFOXGHG WKHUHLQ VXFK H[FHVV VKDC
WKH GHWHUPLQDWLRQV PDGH ZLWK UHVSHFW WR WKH DERYH FRYH
EH UHWDLQHG E\ WKH $XWKRULW\ XQWLO VL[ \HDUV DIWHU WKH UH

,QYHVWPHQW RI ORQH\V +HOG E\ WKH 7UXVWHH

ORQH\V LQ DOO )XQGV DQG $FFRXQWYV KHOG E\ WKH 7UXVWHH V
LQ ,QYHVWPHQW 6HFXULWLHVY LQ DFFRUGDQFH ZLWK GLUHFWLRQ\
&HUWLILFDWH SURYLGHG WKDW WKH PDWXULW\ GDWH RU WKH G
UHGHHPHG DW WKH RSWLRQ Rl WKH KROGHU WKHUHRI VKDOO FRL(
ODWHU WKDQ WKH GDWH RU GDWHV RQ ZKLFK PRQH\V LQ WKH )X
PDGH ZLOO EH UHTXLUHG IRU WKH SXUSRVHV WKHUHRI

$PRXQWYV FUHGLWHG WR DQ\ )XQG RU $FFRXQW PD\ EH LQYHVW
RU PRUH RWKHU )XQGV RU $FFRXQWV LQ WKH VDPH ,QYHVWPHQW
HDFK VXFK LQYHVWPHQW FRPSOLHYV LQ DOO UHVSHFWV ZLWK WKH ¢
RU $FFRXQW IRU ZKLFK WKH MRLQW LQYHVWPHQW LV PDGH WKH 7
DQG $FFRXQW DQG VXFK LQYHVWPHQWY DUH DFFXUDWHO\ UHIOHFW
DQG WKH ([FHVV (DUQLQJV )XQG PD\ EH LQYHVWHG WRJHWKHU Zl1
$FFRXQW 7KH PDWXULW\ GDWH RU WKH GDWH RQ ZKLFK ,QYHVWP



WKH KROGHU WKHUHRI VKDOO FRLQFLGH DV QHDUO\ DV SUDFWLFD
RU GDWHV RQ ZKLFK PRQH\V LQ WKH )XQGV RU $FFRXQWYV IRU ZKLF
IRU WKH SXUSRVHY SURYLGHG LQ WKH ,QGHQWXUH

([FHSW DV RWKHUZLVH VSHFLILFDOO\ SURYLGHG LQ WKH ,QGHC
WR DOO )XQGV DQG $FFRXQWV GXH WR WKH LQYHVWPHQW WKHUH
WKHUHRI WR WKH 5HODWHG VXEDFFRXQW RI WKH 5HYHQXH )XQG L
VXFK WUDQVIHU VKDOO EH PDGH IURP DQG VXFK LQFRPH LQWHUH
LQ WKH 'HEW 6HUYLFH 5HVHUYH )XQG XQOHVV DIWHU JLYLQJ HII
HTXDOV WKH DJJUHJDWH "HEW 6HUYLFH 5HVHUYH )XQG 5HTXLUHPH

3URJUDP &RYHQDQWYV
7KH $XWKRULW\ FRYHQDQWY LQ WKH ,QGHQWXUH WKDW

D W VKDOO XVH DQG DSSO\ WKH SURFHHGV RI WKH %F
$FTXLVLWLRQ $FFRXQW DQG DQ\ PRQH\V GHSRVLWHG LQ WKH
SURYLGHG LQ WKH ,QGHQWXUH DQG FRQVLVWHQW ZLWK VRXQ
VXFK DFWV DQG WKLQJV QHFHVVDU\ WR UHFHLYH DQG FROOH
WDNH DOO VWHSV DFWLRQV DQG SURFHHGLQJV UHDVRQDEO\
WKH HQIRUFHPHQW Rl DOO WHUPV FRYHQDQWY DQG FRQGLWI

E W ZLOO FRPSO\ ZLWK WKH WHUPV DQG SURYLVLRQV
$JUHHPHQWY RU 6HUYLFLQJ $JUHHPHQWYV LQ FRQQHFWLRQ Z
ORUWJDJH /RDQV

F , W VKDOO ILOH ZLWK WKH 7UXVWHH ZLWK HDFK GLL
VFKHGXOH RI ORUWJDJH /RDQV WR EH PDGH RU SXUFKDVHG E
UHIHUHQFH WR WKH $XWKRULW\ ORDQ QXPEHU WKH SDUW\ L
ZLOO EH SXUFKDVHG WKH QDPH RI WKH %RUURZHU WKH SULQ
WKH GDWH WKURXJK ZKLFK LQWHUHVW KDV EHHQ SDLG E\ WK
ORUWJDJH /RDQ DQG WKH WHUP RI WKH ORUWJDJH /RDQ

G W VKDOO PDLQWDLQ DQ DFFRXQW IRU HDFK ORUW
ORUWJDJH 3XUFKDVH $JUHHPHQW ZLWK WKH $XWKRULW\ DQG
ORUWJDJH /RDQ SXUFKDVHG IURP VXFK ORUWJDJH /HQGHU

H 7KH WHUPV RI HDFK ORUWJDJH 3XUFKDVH $JUHHPHQ
DVVXUH WKDW HDFK ORUWJDJH /RDQ ILQDQFHG LQ ZKROH RU
%RQGV DQG SXUFKDVHG E\ WKH $XWKRULW\ SXUVXDQW WKHU|
UHTXLUHPHQWYVY LI DQ\ XQGHU 6HFWLRQ RI WKH &RGH DV
UHVSHFW WR VXFK ORUWJDJH /RDQ

(QIRUFHPHQW Rl ORUWJDJH /RDQV 0%6 DQG 6HUYLFLQJ $JUHHPHQ\

7KH $XWKRULW\ VKDOO HQIRUFH GLOLJHQWO\ DQG WDNH RU F
DQG SURFHHGLQJV QHFHVVDU\ IRU WKH HQIRUFHPHQW RI DOO WHU
DQG 0%6 FRQVLVWHQW ZLWK VRXQG OHQGLQJ SUDFWLFHV DQG SU
&RGH LQFOXGLQJ WKH SURPSW FROOHFWLRQ RI DOO ORUWJDJH 5H
WKHUHXQGHU 7KH $XWKRULW\ VKDOO QRW ZLWKRXW JRRG FDXVH
ORUWJDJH /RDQ RU Rl WKH 6HUYLFHU XQGHU WKH 6HUYLFLQJ $JUHI



WLPHVY VKDOO GHIHQG HQIRUFH SUHVHUYH DQG SURWHFW WKH UL
WKH %YRQGRZQHUV XQGHU RU ZLWK UHVSHFW WR DOO ORUWJDJH /I
ORUWJDJH /RDQV DQG WKH DJUHHPHQWYV VHFXULQJ VXFK ORUWJDJH
UHODWLQJ WKHUHWR SURYLGHG KRZHYHU WKDW QRWKLQJ LQ WK
I[URP L VHWWOLQJ D GHIDXOW RQ DQ\ ORUWJDJH /RDQ RQ VXFK W
WKH EHVW LQWHUHVWYV Rl WKH $XWKRULW\ DQG WKH %RQGRZQHUV
SHUVRQ IURP RU ZDLYLQJ DQ\ RI VXFK 3HUVRQYV REOLJDWLRQV
DJUHHPHQW ZLWK UHVSHFW WR VHFXULW\ WKHUHIRU RU 6HUYLFLQ
WKH SURYLVLRQV RI WKH ,QGHQWXUH RU WR WKH H[WHQW UHTXLUF
LI bQ\ RI VXFK ORUWJDJH /RDQ RU LLL UHOHDVLQJ DQ\ PRUWJD
ORUWJDJH /RDQ DV SHUPLWWHG LQ DFFRUGDQFH ZLWK WKH UHTXLL
JXDUDQWRU

KHQHYHU LW VKDOO EH QHFHVVDU\ LQ RUGHU WR SURWHFW L
ORUWJDJH /RDQ DQG WR SURWHFW DQG HQIRUFH WKH ULJKWYV DQG
,QGHQWXUH WKH $XWKRULW\ VKDOO WDNH QHFHVVDU\ DFWLRQV V
VXFK ORUWJDJH /RDQ DQG WR FROOHFW VHOO RU RWKHUZLVH GLV
LIl WKH $XWKRULW\ GHHPV VXFK WR EH DGYLVDEOH VKDOO ELG IRU
DW DQ\ VDOH WKHUHRI DQG WDNH SRVVHVVLRQ RI VXFK SURSHUW\
$XWKRULW\ PD\ WDNH VXFK RWKHU DFWLRQ DV PD\ EH DSSURSULDW
SURSHUW\ LQFOXGLQJ ZLWKRXW OLPLWDWLRQ DFFHSWDQFH RI D F

7KH $XWKRULW\ VKDOO UHTXHVW SD\PHQW RI JRYHUQPHQWDO
QRW LQ GHEHQWXUHV RI VXFK JRYHUQPHQWDO LQVXUHU RU JXD
UHJXODWLRQV LW LV SHUPLWWHG WR UHTXHVW VXFK GHEHQWXU'
/IRDQ SURYLGHG WKDW WKH $XWKRULW\ PD\ UHTXHVW SD\PHQW L
JORZ 6WDWHPHQW 7KH $XWKRULW\ VKDOO WDNH DOO QHFHVVDL
JRYHUQPHQWDO LQVXUHU RU JXDUDQWRU RI WKH PD[LPXP DPRXQW
SRVVLEOH GDWH

$VVLIQPHQW RU 'LVSRVLWLRQ RI ORUWJDJH
&HUWLILFDWHYVY RU ORUWJDJH /RDQV

JROORZLQJ WKH DFTXLVLWLRQ RI D ORUWJDJH /RDQ E\ WKH 7U
WUDQVIHU SOHGJH RU RWKHUZLVH GLVSRVH RI RU HQFXPEHU DC
$XWKRULW\ ZLWK UHVSHFW WR DQ\ ORUWJDJH /RDQ RU DULVLQJ |
HYLGHQFLQJ RU VHFXULQJ DQ\ ORUWJDJH /RDQ H[FHSW D ORUWIJL
GHWHUPLQHV WKDW VXFK VDOH DVVLJQPHQW WUDQVIHU RU RWKH
RQ WKH DELOLW\ RI WKH $XWKRULW\ WR SD\ WKH SULQFLSDO RI D
VKDOO EH UHGHHPHG IURP WKH SURFHHGV RI WKH VDOH RI ORUWJL
HI[FHSW LQ DFFRUGDQFH ZLWK WKH RSWLRQDO UHGHPSWLRQ SURYI

&DVK )ORZ 6WDWHPHQW

7KH $XWKRULW\ VKDOO ILOH &DVK )ORZ 6WDWHPHQWY DW VXF
SURYLVLRQV RI WKH ,QGHQWXUH "KHQHYHU DQ HYHQW RFFXUULC(
UHTXLUHG WR EH 3 FRQVLVWHQW ZLWK” D &DVK )ORZ 6WDWHPHQW \
DV RU ZLWKLQ WKH UDQJH RI WKH HYHQWYVY RU DFWLRQV WKDW ZH!
WR RFFXU RU EH WDNHQ )RU DQ\ &DVK )ORZ 6WDWHPHQW GHOLYF
SURMHFWLRQV RU DVVXPSWLRQV DV WR IXWXUH UHVXOWY RI RSH
FRYHUHG E\ DQG WKH PDWHULDO DVVXPSWLRQV PDGH LQ FRQQHF!



FRQQHFWLRQ ZLWK WKH LVVXDQFH RI VXFK 6HULHV LI WKH DFWX
PDWHULDOO\ GHYLDWHG IURP VXFK SURMHFWLRQV RU DVVXPSWLR
DUH QRW OLPLWHG WR WKH IROORZLQJ D WKH UDQJH RI ORUWJD
WKHUHRI E WKH PD[LPXP DVVXPHG GHOD\ LQ UHFHLSW RI ORUWJE
F WKH UDQJH RI UDWHV Rl SUHSD\PHQW RI ORUWJDJH /RDQV DQG
WKH 5HGHPSWLRQ )XQG PD\ RU PD\ QRW EH WUDQVIHUUHG WR WKH
WKDW DPRXQWYV PD\ EH RQ GHSRVLW LQ 3URJUDP )XQG EHIRUH WUD
UHWXUQ RQ DPRXQWYV LQYHVWHG XQGHU WKH ,QGHQWXUH RWKHU \
RI UHGHPSWLRQ RI %RQGYV

&UHDWLRQ RI /LHQV

7KH $XWKRULW\ VKDOO QRW LVVXH DQ\ ERQGV RU RWKHU HYL
DQG $X[LOLDU\ 2EOLJDWLRQV VHFXUHG E\ D SOHGJH RI WKH 5HYF
LQWHUHVWY SOHGJHG RU KHOG RU VHW DVLGH E\ WKH $XWKRULW\
FUHDWH RU FDXVH WR EH FUHDWHG RWKHU WKDQ E\ WKH ,QGHQ\
PRQH\V VHFXULWLHV ULJKWV RU LQWHUHVWY SURYLGHG KRZHY
$XWKRULW\ IURP LVVXLQJ L HYLGHQFHV RI LQGHEWHGQHVV VHFX
WKH SOHGJH RI WKH 5 HYHQXHYVY SURYLGHG LQ WKH ,QGHQWXUH VK
ODVWHU ,QGHQWXUH RU LL QRWHV ERQGV RU RWKHU REOLJDWLF
RU LLL QRWHV RU ERQGY RU RWKHU REOLJDWLRQV ZKLFK DUH *H(

(YHQWYV RI '"HIDXOW
(DFK RI WKH IROORZLQJ HYHQWYV LV DQ 3(YHQW RI '"HIDXOW" " XC

D 7KH $XWKRULW\ VKDOO IDLO WR SD\ DQ\ 3ULQFLSDO
DQG DV WKH VDPH VKDOO EHFRPH GXH DQG SD\DEOH ZKHWKH
RWKHUZLVH

E 7KH $XWKRULW\ VKDOO IDLO WR SD\ DQ\ LQVWDOOF
ZKHQ DQG DV WKH VDPH VKDOO EHFRPH GXH DQG SD\DEOH RU
DV WKH VDPH VKDOO EHFRPH GXH DQG SD\DEOH

F 7KH $XWKRULW\ VKDOO IDLO WR SD\ DQ\ 3ULQFLSDO
%RQG ZKHQ DQG DV WKH VDPH VKDOO EHFRPH GXH DQG SD\DI
ZKHQ DQG DV WKH VDPH VKDOO EHFRPH GXH DQG SD\DEOH

G 7KH $XWKRULW\ VKDOO IDLO WR SD\ DQ\ 3ULQFLSDO
%RQG ZKHQ DQG DV WKH VDPH VKDOO EHFRPH GXH DQG SD\DE
ZKHQ DQG DV WKH VDPH VKDOO EHFRPH GXH DQG SD\DEOH

H 7KH $XWKRULW\ VKDOO IDLO WR SD\ DQ\ 3ULQFLSDO
%RQG ZKHQ DQG DV WKH VDPH VKDOO EHFRPH GXH DQG SD\DE
ZKHQ DQG DV WKH VDPH VKDOO EHFRPH GXH DQG SD\DEOH

| 7KH $XWKRULW\ VKDOO IDLO WR SHUIRUP RU REVHU
FRQGLWLRQ RQ LWV SDUW FRQWDLQHG LQ WKH ,QGHQWXUH H]|
VDWLVI\ WKH UHTXLUHPHQWY RI FODXVH E RI WKH GHILQLYV
$XWKRULW\ SD\ DPRXQWV WR WKH 7UXVWHH IURP LWV RWKHU |
*HQHUDO 2EOLJDWLRQV RU LQ WKH %RQGV DQG VXFK IDLOXU!|



ZULWWHQ QRWLFH WKHUHRI WR WKH $XWKRULW\ E\ WKH 7UXV\
2ZQHUV RI QRW OHVYV WKDQ LQ $JJUHIDWH 3ULQFLSDO $PRX

J 7KH $XWKRULW\ VKDOO ILOH D SHWLWLRQ VHHNLQJ L
IHGHUDO EDQNUXSWF\ ODZV RU XQGHU DQ\ RWKHU DSSOLFD
$PHULFD RU RI WKH 6WDWH

S5HPHGLHYV

8SRQ WKH RFFXUUHQFH RI DQ (YHQW RI '"HIDXOW WKH 7UXVWFE
2ZQHUV RI QRW OHVV WKDQ LQ $JJUHJDWH 3ULQFLSDO $PRXQW
'"HIDXOW GHVFULEHG XQGHU WKH FDSWLRQ 3(YHQWV RI 'HIDXOW" DI
$XWKRULW\ RI LWV LQWHQWLRQ WR GHFODUH WKH $JJUHJDWH 3ULC
GXH DQG SD\DEOH $W WKH HQG RI VXFK GD\ SHULRG WKH 7UX
2ZQHUV RI D PDMRULW\ H[FHSW DV SURYLGHG LQ WKH IROORZLQJ
2XWVWDQGLQJ %RQGV VKDOO E\ QRWLFH LQ ZULWLQJ WR WKH $XW
DOO %RQGV 2XWVWDQGLQJ LPPHGLDWHO\ GXH DQG SD\DEOH DQG
VKDOO EHFRPH DQG EH LPPHGLDWHO\ GXH DQG SD\DEOH DQ\WKLQ.
QRWZLWKVWDQGLQJ ,Q VXFK HYHQW WKHUH VKDOO EH GXH DQG
SULQFLSDO DPRXQW RI DOO VXFK %RQGV SOXV DOO LQWHUHVW ZK

IRWZLWKVWDQGLQJ WKH SUHFHGLQJ SDUDJUDSK IROORZLQJ C
RU J XQGHU WKH FDSWLRQ 3(YHQWV RI '"HIDXOW"™ DERYH H[FHSW
&RXQVHO FRXOG DGYHUVHO\ DIITHFW WKH H[FOXVLRQ IURP JURVYV L
RQ DQ\ 7D[ HIHPSW %RQGV WKH 7UXVWHH VKDOO QRW GHFODUH
2XWVWDQGLQJ LPPHGLDWHO\ GXH DQG SD\DEOH XQOHVV WKH 7UXV'
R LQ $JJUHIJDWH 3ULQFLSDO $PRXQW RI 2XWVWDQGLQJ %YRQGV

$W DQ\ WLPH DIWHU WKH $JJUHJDWH 3ULQFLSDO $PRXQW RI W
GXH DQG SD\DEOH DQG EHIRUH WKH HQWU\ RI ILQDO MXGJPHQW RU
RQ DFFRXQW Rl VXFK GHIDXOW RU EHIRUH WKH FRPSOHWLRQ RI \
,QGHQWXUH WKH 7UXVWHH PD\ DQG DW WKH GLUHFWLRQ RI WKH 2
RI WKH 2XWVWDQGLQJ %RQGV VKDOO DQQXO VXFK GHFODUDWLRQ
WKHQ GXH E\ WKHLU WHUPV LI L PRQH\V VKDOO KDYH EHHQ GHSR
PDWXUHG LQVWDOOPHQWY Rl LQWHUHVW DQG SULQFLSDO RU 5HG
EHFDXVH RI VXFK GHFODUDWLRQ RI DOO 2XWVWDQGLQJ %RQGYV
7UXVWHH VXIILFLHQW WR SD\ WKH FKDUJHV FRPSHQVDWLRQ H[SF
WKH 7UXVWHH LLL DOO RWKHU DPRXQWV WKHQ SD\DEOH E\ WKH
GXH SXUVXDQW WR $X[LOLDU\ $JUHHPHQWY VKDOO KDYH EHHQ SD
EHHQ GHSRVLWHG ZLWK WKH 7UXVWHH DQG LY HYHU\ (YHQW RI '}
LQ WKH SD\PHQW Rl WKH SULQFLSDO RI VXFK %RQGV WKHQ GXH RC
UHPHGLHG WR WKH VDWLVIDFWLRQ Rl WKH 7UXVWHH 1R VXFK DQ
(YHQW RI '"HIDXOW RU LPSDLU DQ\ ULJKW FRQVHTXHQW WKHUHRQ

8SRQ WKH RFFXUUHQFH DQG FRQWLQXDQFH RI DQ\ (YHQW RI
ZULWWHQ UHTXHVW RI WKH 2ZQHUV RI QRW OHVV WKDQ LQ $
2XWVWDQGLQJ WRJIJHWKHU ZLWK LQGHPQLILFDWLRQ RI WKH 7UX\
IRUWKZLWK WR SURWHFW DQG HQIRUFH LWV ULJKWV DQG WKH ULJ
WKH ,QGHQWXUH E\ VXFK VXLWV DFWLRQV RU SURFHHGLQJV DV W
H[SHGLHQW



5HIJIDUGOHVV RI WKH KDSSHQLQJ RI DQ (YHQW RI '"HIDXOW Wk
2ZQHUV RI QRW OHVV WKDQ LQ $JJUHJDWH 3ULQFLSDO $PRXQW
EHLQJ LQGHPQLILHG WR LWV VDWLVIDFWLRQ WKHUHIRU LQVWLWXV
DGYLVHG VKDOO EH QHFHVVDU\ RU H[SHGLHQW L WR SUHYHQW D
E\ DQ\ DFWV ZKLFK PD\ EH XQODZIXO RU LQ YLRODWLRQ RI WKH ,QG
RI WKH %RQGRZQHUV DQG $X[LOLDU\ $JUHHPHQW 3URYLGHUV SUR
ODZ DQG WKH SURYLVLRQV RI WKH ,QGHQWXUH DQG LQ WKH VROH
WR WKH LQWHUHVWYV RI WKH 2ZQHUV RI %RQGV QRW PDNLQJ VXFK L
3URYLGHUYV

'XULQJ WKH FRQWLQXDQFH RI DQ (YHQW RI 'HIDXOW WKH 7UX\
WR DSSO\ DOO PRQH\V DQG VHFXULWLHV KHOG LQ DQ\ )XQG RU ¢
(DUQLQJV )XQG WKH %RQG 3XUFKDVH )XQG WKH 6KRUW 7HUP %RQ
$X[LOLDU\ 2EOLJDWLRQV WKDW DUH QRW *HQHUDO 2EOLJDWLRQ %
DQG VHFXULWLHV LQ WKH 6KRUW 7HUP %RQG $FFRXQW DQG DQ $X)\
WR WKH SD\PHQW RI LQWHUHVW DQG 3ULQFLSDO ,QVWDOOPHQWYV R
UHVSHFW WR ZKLFK VXFK PRQH\V DQG VHFXULWLHV KDYH EHHQ SO
LQFRPH WKHUHIURP DV IROORZV DQG LQ WKH IROORZLQJ RUGHU

D 7R WKH SD\PHQW RI WKH UHDVRQDEOH DQG SURSHU

E 7R WKH SD\PHQW RI WKH LQWHUHVW DQG 3ULQFLSD
GXH DQG SD\DEOH RQ WKH &ODVV , 2EOLJDWLRQV VXEMHFW \
IROORZV

L 8QOHVV WKH $JJUHJIJDWH 3ULQFLSDO $PRXQW R
KDYH EHFRPH RU KDYH EHHQ GHFODUHG GXH DQG SD\DEO|

JLUVW 7R WKH SD\PHQW WR WKH SHUVRQV HQW!I
LQWHUHVW WKHQ GXH DQG SD\DEOH RQ WKH &0ODVV ,
RI VXFK LQVWDOOPHQWY DQG LI WKH DPRXQW DYDL
IXO0 DQ\ LQVWDOOPHQW RU LQVWDOOPHQWY PDWXUL
WKHUHRI UDWDEO\ DFFRUGLQJ WR WKH DPRXQWV G
WKHUHWR ZLWKRXW DQ\ GLVFULPLQDWLRQ RU SUHIH

BHFRQG 7R WKH SD\PHQW WR WKH SHUVRQV H
3ULQFLSDO ,QVWDOOPHQWYV RI DQ\ &0DVV , 2EOLJDW
RQ DQ\ &0DVV , 2EOLJDWLRQV ZKLFK VKDOO KDYH EH
PDWXULW\ RU E\ FDOO IRU UHGHPSWLRQ LQ WKH R
DPRXQWY DYDLODEOH VKDOO QRW EH VXIILFLHQW WF
GXH DQG SD\DEOH RQ DQ\ GDWH WKHQ WR WKH SD\P}
DPRXQWYV RI 3ULQFLSDO ,QVWDOOPHQWY GXH RQ VXFI
ZLWKRXW DQ\ GLVFULPLQDWLRQ RU SUHIHUHQFH

LL ) WKH $JJUHJDWH 3ULQFLSDO $PRXQW RI [
VKDOO KDYH EHFRPH RU KDYH EHHQ GHFODUHG GXH
SULQFLSDO LQWHUHVW DQG RWKHU DPRXQWYV WKH
2EOLJDWLRQV ZLWKRXW SUHIHUHQFH RU SULRULW\
DPRXQWYV RU RI LQWHUHVW RYHU SULQFLSDO RU RWE
SULQFLSDO RU LQWHUHVW RU RI DQ\ LQVWDOOPHQW
LOQWHUHVW RU RI DQ\ &0ODVV , 2EOLJDWLRQ RYHU DC



DFFRUGLQJ WR WKH DPRXQWYVY GXH UHVSHFWLYHO\ I
DPRXQWY WR WKH SHUVRQV HQWLWOHG WKHUHWR Z1

F 7R WKH SD\PHQW RI WKH 3ULQFLSDO ,QVWDOO
DPRXQWVY WKHQ GXH RQ WKH &ODVV ,, 2EOLJDWLRQV LG
VXEVHFWLRQ LL DERYH DV LI VXFK VXEVHFWLRQ UHIHUU
WKH &ODVV , 2EOLJDWLRQV

G 7R WKH SD\PHQW RI WKH 3ULQFLSDO ,QVWDOO
DPRXQWV WKHQ GXH RQ WKH &ODVV ,,, 2ZEOLJDWLRQV L
VXEVHFWLRQ LL DERYH DV LI VXFK VXEVHFWLRQ UHIHUU|
WKH &O0DVV , 2EOLJDWLRQV

H 7R WKH SD\PHQW RI WKH 3ULQFLSDO ,QVWDOO
DPRXQWY WKHQ GXH RQ WKH &ODVV ,9 2EOLJDWLRQV LC
VXEVHFWLRQ LL DERYH DV LI VXFK VXEVHFWLRQ UHIHUU|
WKH &O0DVV , 2EOLJDWLRQV

I 7R WKH SD\PHQW RI WKH DPRXQWYVY UHTXLUHG
BURJUDP ([SHQVHYV

1R UHPHG\ E\ WKH WHUPV RI WKH ,QGHQWXUH FRQIHUUHG X
%YRQGRZQHUV LV LOQOWHQGHG WR EH H[FOXVLYH RI DQ\ RWKHU UHP
FXPXODWLYH DQG VKDOO EH LQ DGGLWLRQ WR HYHU\ RWKHU UHPF
LQ HTXLW\ RU E\ VWDWXWH LQFOXGLQJ WKH $FW RQ RU DIWHU WK

ODMRULW\ 2ZQHUV RI WKH %RQGYV &RQWURO 3URFHHGLQJV

| DQ (YHQW RI 'HIDXOW VKDOO KDYH RFFXUUHG DQG EH FRQ
,QGHQWXUH WR WKH FRQWUDU\ WKH 2ZQHUV RI D PDMRULW)\ LQ
2XWVWDQGLQJ VKDOO KDYH WKH ULJKW DW DQ\ WLPH E\ DQ LQV
7UXVWHH WR GLUHFW WKH PHWKRG DQG SODFH RI FRQGXFWLQJ D
HQIRUFHPHQW Rl WKH WHUPV DQG FRQGLWLRQV Rl WKH ,QGHQWXU
RWKHU SURFHHGLQJV XQGHU WKH ,QGHQWXUH SURYLGHG WKDW °
SURYLVLRQV LQ SDUWLFXODU WKRVH UHODWLQJ WR WKH SULRUL\
&ODVV ,9 2EOLJDWLRQV &ODVV ,, 2EOLJDWLRQV RYHU &0ODVV ,,, DC
&ODVV ,9 2EOLJDWLRQV RI WKH ,QGHQWXUH LQFOXGLQJ LQGHPQ
,QGHQWXUH DQG LQ WKH VROH MXGJPHQW RI WKH 7UXVWHH LV QI
QRW MRLQLQJ LQ VXFK GLUHFWLRQ DQG SURYLGHG IXUWKHU WKDYV
7UXVWHH LQ LWV GLVFUHWLRQ WR WDNH DQ\ RWKHU DFWLRQ XQGH}
LV QRW LQFRQVLVWHQW ZLWK VXFK GLUHFWLRQ E\ %RQGRZQHUV

,QGLYLGXDO 2ZQHU $FWLRQ 5HVWULFWHG

D ([FHSW DV SURYLGHG LQ WKH ODVWHU ,QGHQWXUH
ULJKW WR LQVWLWXWH DQ\ VXLW DFWLRQ RU SURFHHGLQJ L
,QGHQWXUH RU IRU WKH H[HFXWLRQ Rl DQ\ WUXVW XQGHU W
 QGHQWXUH XQOHVV L DQ (YHQW RI 'HIDXOW KDV RFFXUUHG
WKH FDSWLRQ 3(YHQWYV RI '"HIDXOW" LQ WKLV VXPPDU\ DV WR .
ZKLFK WKH 7UXVWHH KDV EHHQ QRWLILHG LQ ZULWLQJ DQG
BULQFLSDO $PRXQW RI %RQGV 2XWVWDQGLQJ VKDOO KDYH PD¢



WR H[HUFLVH WKH SRZHUV JUDQWHG LQ WKH ,QGHQWXUH RU V
RZQ QDPH DQG LLL VXFK %RQGRZQHUV VKDOO KDYH RIIHUHC
ODVWHU ,QGHQWXUH DQG LY WKH 7UXVWHH VKDOO KDYH IDI
,QGHQWXUH JUDQWHG RU WR LQVWLWXWH VXFK DFWLRQ VXL\

GD\V DIWHU UHFHLSW E\ LW RI VXFK UHTXHVW DQG RIIHU RI

E 1R RQH RU PRUH 2ZQHUV Rl %RQGV VKDOO KDYH DQ
WR DIIHFW GLVWXUE RU SUHMXGLFH WKH VHFXULW\ RI WKH
,QGHQWXUH H[FHSW LQ WKH PDQQHU LQ WKH ,QGHQWXUH SU|
2ZQHUV RI DOO %RQGV 2XWVWDQGLQJ

*HQHUDO 2EOLJDWLRQ %YRQG 'HIDXOW

I WKH $XWKRULW\ VKDOO IDLO WR SD\ LQWHUHVW RQ DQ\ *HQ
SD\ DQ\ 3ULQFLSDO ,QVWDOOPHQW RQ DQ\ *HQHUDO 2EOLJDWLRQ
QRW FRQVWLWXWH DQ (YHQW RI 'HIDXOW XQGHU WKH ODVWHU ,QG|
%RQG 'HIDXOW ~ XQGHU WKH ,QGHQWXUH $ *HQHUDO 2EOLJDWLRQ
'HIDXOW XQGHU WKH ,QGHQWXUH DQG VKDOO QRW DIIHFW WKH SU
%RQGV XQGHU WKH ,QGHQWXUH

8SRQ WKH RFFXUUHQFH RI D *HQHUDO 2EOLJDWLRQ %RQG 'HID
UHTXHVW RI WKH 2ZQHUV RI QRW OHVV WKDQ LQ $JJUHJDWH
2EOLJDWLRQ %RQGV VKDOO JLYH GD\V] QRWLFH LQ ZULWLQJ W
$JJUHJDWH 3ULQFLSDO $PRXQW RI DOO *HQHUDO 2EOLJDWLRQ %R
$W WKH HQG RI VXFK GD\ SHULRG WKH 7UXVWHH PD\ DQG XSRQ |
LQ $JJUHJDWH 3ULQFLSDO $PRXQW RI 2XWVWDQGLQJ *HQHUDO 2EO
$XWKRULW\ GHFODUH WKH $JJUHJDWH 3ULQFLSDO $PRXQW RI T
LPPHGLDWHO\ GXH DQG SD\DEOH DQG WKH $JJUHIJDWH 3ULQFLSDO
EHFRPH DQG EH LPPHGLDWHO\ GXH DQG SD\DEOH ,Q VXFK HYHQW
2EOLJDWLRQ %RQGV DQ DPRXQW HTXDO WR WKH WRWDO SULQFLSE
ZLOO DFFUXH WKHUHRQ WR WKH GDWH RI SD\PHQW

$W DQ\ WLPH DIWHU WKH $JJUHJDWH 3ULQFLSDO $PRXQW RI W}
VR GHFODUHG WR EH GXH DQG SD\DEOH DQG EHIRUH WKH HQWU\ F
SURFHHGLQJ LQVWLWXWHG RQ DFFRXQW RI VXFK GHIDXOW RU EHI
UHPHG\ XQGHU WKH ,QGHQWXUH WKH 7UXVWHH PD\ DQG DW WKH
BULQFLSDO $PRXQW Rl WKH 2XWVWDQGLQJ *HQHUDO 2EOLJDWLRQ
FRQVHTXHQFHV ZLWK UHVSHFW WR DQ\ *HQHUDO 2EOLJDWLRQ %RQ
KDYH EHHQ GHSRVLWHG LQ WKH 5HODWHG $XWKRULW)\ 3D\PHQW $F
RI LQWHUHVW DQG SULQFLSDO RU 5HGHPSWLRQ 3ULFH RWKHU \
GHFODUDWLRQ RI DOO 2XWVWDQGLQJ *HQHUDO 2EOLJDWLRQ %RQ
WKH 7UXVWHH VXIILFLHQW WR SD\ WKH FKDUJHV FRPSHQVDWLRQ
RI WKH 7UXVWHH 1R VXFK DQQXOPHQW VKDOO H[WHQG WR RU D
'HIDXOW RU LPSDLU DQ\ ULJKW FRQVHTXHQW WKHUHRQ

8SRQ WKH RFFXUUHQFH DQG FRQWLQXDQFH RI D *HQHUDO 2EO
XSRQ WKH ZULWWHQ UHTXHVW RI WKH 2ZQHUV RI QRW OHVV WKDQ
2EOLJDWLRQ %RQGV 2XWVWDQGLQJ WRJHWKHU ZLWK LQGHPQLILF
VKDOO SURFHHG IRUWKZLWK WR SURWHFW DQG HQIRUFH WKH ULJ}
WKH *HQHUDO 2EOLJDWLRQ %RQGV DQG WKH ,QGHQWXUH E\ VXFK V
DGYLVHG E\ FRXQVHO VKDOO GHHP H[SHGLHQW DQG FRQVLVWHQV



EHORZ LQFOXGLQJ EXW QRW OLPLWHG WR D VXLW XSRQ DOO RU
DFWLRQ WR HQMRLQ DQ\ DFWV RU WKLQJV ZKLFK PD\ EH XQODZIX¢
*HQHUDO 2EOLJDWLRQ %RQGVY DQG F HQIRUFHPHQW RI DQ\ RWKH
%RQGV FRQIHUUHG E\ ODZ RU E\ WKH ,QGHQWXUH

5HIJDUGOHVV Rl WKH KDSSHQLQJ RI D *HQHUDO 2EOLJDWLRQ ¢
ZULWLQJ E\ WKH 2ZQHUV RI QRW OHVV WKDQ LQ $JJUHJDWH 3ULQ
WKHQ 2XWVWDQGLQJ VKDOO XSRQ EHLQJ LQGHPQLILHG WR LWV VI
DQG SURFHHGLQJV DV LW PD\ EH DGYLVHG VKDOO EH QHFHVVDU\ R
VHFEXULW\ XQGHU WKH ,QGHQWXUH E\ DQ\ DFWV ZKLFK PD\ EH XQOl
SUHVHUYH RU SURWHFW WKH LQWHUHVWV RI WKH *HQHUDO 2EOL
DFFRUGDQFH ZLWK ODZ DQG WKH SURYLVLRQV RI WKH ,QGHQWXUF
XQGXO\ SUHMXGLFLDO WR WKH LQWHUHVWYV RI WKH 2ZQHUV RI *HQ

7KH ULJKWV DQG UHPHGLHV RI 2ZQHUV Rl *HQHUDO 2EOLJDWLF
2EOLJDWLRQ %RQG 'HIDXOW VKDOO EH OLPLWHG WR WKH HQIRUFHF
ZLWK UHVSHFW WKHUHWR DQG WR WKH GLVEXUVHPHQW RI DPRXQW
IURP WLPH WR WLPH LQ WKH 5HODWHG 'HEW 6HUYLFH )XQG WKH
5SHODWHG 'HEW 6HUYLFH 5HVHUYH )XQG DIWHU SURYLVLRQ LV PDGH
2ZQHUV Rl %RQGV RWKHU WKDQ *HQHUDO 2EOLJDWLRQ %RQGV DQC
SURYLGHG LQ WKH ,QGHQWXUH 7KH H[HUFLVH RI UHPHGLHV XSRC
'HIDXOW VKDOO QRW LQ DQ\ PDQQHU DIIHFW GLVWXUE RU SUHMXG
RU $X[LOLDU\ 2EOLJDWLRQ 3URYLGHUV XQGHU WKH ,QGHQWXUH

ODMRULW\ 2ZQHUV &RQWURO 3URFHHGLQJV

| D *HQHUDO 2EOLJDWLRQ %RQG 'HIDXOW VKDOO KDYH RFFX
DQ\WKLQJ LQ WKH ,QGHQWXUH WR WKH FRQWUDU\ WKH 2ZQHUV F
*HQHUDO 2EOLJDWLRQ %RQGV WKHQ 2XWVWDQGLQJ VKDOO KDYH W
H[HFXWHG DQG GHOLYHUHG WR WKH 7UXVWHH WR GLUHFW WKH P}
WDNHQ LQ FRQQHFWLRQ ZLWK WKH HQIRUFHPHQW RI WKH WHUPV D
SURFHHGLQJV XQGHU WKH ,QGHQWXUH SURYLGHG WKDW VXFK GLU
LQ SDUWLFXODU WKRVH UHODWLQJ WR WKH SULRULW\ RI WKH &C
2EOLJDWLRQV DQG &ODVV ,9 2EOLJDWLRQV RI WKH &ODVV ,, 2EOL
2EOLJDWLRQV DQG RI WKH &ODVV ,,, 2EOLJDWLRQV RYHUV &ODV\
LQGHPQLW\ WR WKH 7UXVWHH DV SURYLGHG LQ WKH ODVWHU ,QGH
QRW XQGXO\ SUHMXGLFLDO WR WKH LQWHUHVWYV Rl %YRQGRZQHUYV (
QRWKLQJ LQ WKLV 6HFWLRQ VKDOO LPSDLU WKH ULJKW RI WKH 7U.
WKH ,QGHQWXUH ZKLFK LW PD\ GHHP SURSHU DQG ZKLFK LV QRW L

,QGLYLGXDO 2ZQHU $FWLRQ 5HVWULFWHG

D 1R 2ZQHU RI DQ\ *HQHUDO 2EOLJDWLRQ %RQG VKDC
VXLW DFWLRQ RU SURFHHGLQJ LQ HTXLW\ RU DW ODZ IRU DQ
L D*HQHUDO 2EOLJDWLRQ %RQG 'HIDXOW KDV RFFXUUHG DV
WR ZKLFK WKH 7UXVWHH KDV EHHQ QRWLILHG LQ ZULWLQJ DQ
BULQFLSDO $PRXQW RI *HQHUDO 2EOLJDWLRQ %RQGV 2XWVWD!
7UXVWHH WR SURFHHG WR H[HUFLVH WKH SRZHUV JUDQWHG LQ
VXLW RU SURFHHGLQJ LQ LWV RZQ QDPH DQG LLL VXFK 2ZQH
DV SURYLGHG LQ WKH ODVWHU ,QGHQWXUH DQG LY WKH 7UX\



SRZHUV LQ WKH ,QGHQWXUH JUDQWHG RU WR LQVWLWXWH VXF
D SHULRG RI GD\V DIWHU UHFHLSW E\ LW RI VXFK UHTXHVW I

E 1R RQH RU PRUH 2ZQHUV Rl *HQHUDO 2EOLJDWLRQ ¢
PDQQHU ZKDWVRHYHU WR DIIHFW GLVWXUE RU SUHMXGLFH W
ULJKW XQGHU WKH ,QGHQWXUH H[FHSW LQ WKH PDQQHU LQ W
EHQHILW RI WKH 2ZQHUV RI DOO *HQHUDO 2EOLJDWLRQ %RQG\

'"HIDXOWYV :LWK 5HVSHFW WR $X[LOLDU\ 2EOLJDWLRQV :KLFK &RQVW

I WKH $XWKRULW\ VKDOO IDLO WR SD\ DQ\ DPRXQW RQ DQ\ ¢
*HQHUDO 2EOLJDWLRQ ZKHQ GXH SURYLGHG WKDW VXFK IDLOXUH
WKH ODVWHU ,QGHQWXUH VXFK IDLOXUH VKDOO QRW FRQVWLWXWF
DIlTHFW WKH SULRULW\ RI WKH OLHQ DQG SOHGJH RQ WKH 7UXVW
$IJUHHPHQW 3URYLGHUV XQGHU WKH ,QGHQWXUH 7KH ULJKWYV DC
KDYLQJ $X[LOLDU\ 2EOLJDWLRQV ZKLFK FRQVWLWXWH *HQHUDO 2
$X[LOLDU\ $JUHHPHQW KRZHYHU VXFK ULJKWV DQG UHPHGLHV V
$XWKRULW\V JHQHUDO REOLJDWLRQ FRYHQDQW ZLWK UHVSHFW W
ZLWK UHVSHFW WR 5HODWHG $X[LOLDU\ 2EOLJDWLRQV IURP WLPH
5HODWHG 6SHFLDO 5HGHPSWLRQ $FFRXQW DQG WKH 5HODWHG '"HEV
RI VXFK $X[LOLDU\ 2EOLJDWLRQ DIWHU SURYLVLRQ LV PDGH IRU D
RI %RQGV RU $X[LOLDU\ $JUHHPHQW 3URYLGHUV KDYLQJ D SULRU
,QGHQWXUH DQG VXFK H[HUFLVH Rl UHPHGLHV XSRQ VKDOO QRW
VHFXULW\ DQG ULJKWV RI VXFK 2ZQHUV Rl %YRQGV RU VXFK $X[LOLL

6XSSOHPHQWDO ,QGHQWXUHV (IITHFWLYH 8SRQ )LOLQJ :LWK WKH 7U

JRU DQ\ RQH RU PRUH RI WKH IROORZLQJ SXUSRVHV DQG DW D
,QGHQWXUH PD\ EH H[HFXWHG DQG GHOLYHUHG E\ WKH $XWKRULW\
WKHUHRI VKDOO EH IXOO\ HITHFWLYH LQ DFFRUGDQFH ZLWK LWV W

D 7R DGG WR WKH FRYHQDQWY DQG DJUHHPHQWYVY RI '
FRYHQDQWY DQG DJUHHPHQWY WR EH REVHUYHG E\ WKH $XWKI
ZLWK WKH , QGHQWXUH DV WKHUHWRIRUH LQ HIIHFW

E 7R DGG WR WKH OLPLWDWLRQY DQG UHVWULFWLRQ
UHVWULFWLRQV WR EH REVHUYHG E\ WKH $XWKRULW\ ZKLFK
,QGHQWXUH DV WKHUHWRIRUH LQ HIIHFW

F 7R FRQILUP DV IXUWKHU DVVXUDQFH DQ\ SOHGJH >
RU SOHGJH FUHDWHG RU WR EH FUHDWHG E\ WKH ,QGHQWXU
VHFEFXULWLHV RU IXQGV

G 7R PRGLI\ DQ\ SURYLVLRQV Rl WKH ,QGHQWXUH LQ [
WKH PRGLILFDWLRQ LQ WKH VROH MXGJPHQW RI WKH $XWKRU
LQWHUHVW RQ 7D[ H[HPSW %RQGV UHPDLQV H[FOXGDEOH IURP
IHGHUDO LQFRPH WD[ SXUSRVHV RU

H 7R SURYLGH IRU WKH LVVXDQFH RI %RQGV SXUVXDQ
WKH WHUPV DQG FRQGLWLRQV SXUVXDQW WR ZKLFK VXFK %RQ



6XSSOHPHQWDO ,QGHQWXUHV (IITHFWLYH 8SRQ &RQVHQW RI 7UXVW

JRU DQ\ RQH RU PRUH RI WKH IROORZLQJ SXUSRVHV DQG DW DC
,QGHQWXUH PD\ EH H[HFXWHG DQG GHOLYHUHG E\ WKH $XWKRULW\
7TUXVWHH RI D FRS\ WKHUHRI DQG WKH ILOLQJ ZLWK WKH 7UXVWHH
E\ WKH 7UXVWHH FRQVHQWLQJ WKHUHWR VKDOO EH IXOO\ HITHFWL

D 7R FXUH DQ\ DPELJXLW\ VXSSO\ DQ\ RPLVVLRQ RL
LQFRQVLVWHQW SURYLVLRQ LQ WKH ,QGHQWXUH RU WR LQVH
DULVLQJ XQGHU WKH ,QGHQWXUH DV DUH QHFHVVDU\ RU GHVL
DIIHFW WKH LQWHUHVW RI WKH 2ZQHUV KHUHXQGHU DQG DUH ¢
WKHUHWRIRUH LQ HIIHFW

E 7R JUDQW WR RU FRQIHU XSRQ WKH 7UXVWHH IRU W
ULIJKWV UHPHGLHV SRZHUV DXWKRULW\ RU VHFXULW\ WKDW
WKH 2ZQHUV RU WKH 7UXVWHH

F 7R DGG WR WKH FRYHQDQWY DQG DJUHHPHQWYV RI )
FRYHQDQWY DQG DJUHHPHQWY WKHUHDIWHU WR EH REVHUYHC

G 7R VXUUHQGHU DQ\ ULJKW SRZHU RU SULYLOHJIH
$XWKRULW\ E\ WKH WHUPV RI WKH ,QGHQWXUH SURYLGHG WHK
VKDOO QRW DGYHUVHO\ LPSDLU WKH 5HYHQXHY DYDLODEOH W

H 7R LQFOXGH DV SOHGJHG UHYHQXHV RU PRQH\ XQGH
WKH QGHQWXUH DQ\ DGGLWLRQDO UHYHQXHV RU PRQH\ OHJD

| 7R SURYLGH IRU DGGLWLRQDO GXWLHV RI WKH 7UX\
/IRDQV DQG WKH 0%6

J 7R PRGLI\ DQ\ RI WKH SURYLVLRQV RI WKH ,QGHQ
SURYLGHG KRZHYHU WKDW L VXFK PRGLILFDWLRQ VKDOO EF
DOO %RQGV RI DQ\ 6HULHV 2XWVWDQGLQJ DW WKH GDWH RI
6XSSOHPHQWDO ,QGHQWXUH VKDOO FHDVH WR EH 2XWVWDQGL
EH VSHFLILFDOO\ UHIHUUHG WR LQ WKH WH[W RI DOO %RQGV
WKH GDWH RI WKH H[HFXWLRQ E\ WKH $XWKRULW\ RI VXFK 6XS
HIFKDQJH WKHUHIRU RU LQ SODFH WKHUHRI

K 7R PRGLI\ HOLPLQDWH DQG RU DGG WR WKH SURYL"
DV VKDOO EH QHFHVVDU\ WR HIIHFW WKH TXDOLILFDWLRQ RI \
DV WKHQ DPHQGHG RU XQGHU DQ\ VLPLODU IHGHUDO VW
,QGHQWXUH VXFK RWKHU SURYLVLRQV DV PD\ EH H[SUHVVO\ St

L 7R PDNH DQ\ FKDQJH DV VKDOO EH QHFHVVDU\ LQ RU
RI WKH %RQGV IURP DQ\ 5DWLQJ $JHQF\ RU

M 7R PDNH DQ\ RWKHU DPHQGPHQW RU FKDQJH WKDW
WKH LQWHUHVW Rl 2ZQHUV RI 2XWVWDQGLQJ %RQGV



3RZHUV RI $PHQGPHQW

$Q\ PRGLILFDWLRQ RU DPHQGPHQW RI WKH ,QGHQWXUH DQG RI
DQG RI WKH %RQGRZQHUV LQ DQ\ SDUWLFXODU PD\ EH PDGH E\
FRQVHQW JLYHQ DV SURYLGHG LQ WKH ODVWHU ,QGHQWXUH RI W]
$PRXQW RI WKH %RQGV 2XWVWDQGLQJ DW WKH WLPH VXFK FRQVHQ
VKDOO SHUPLW D FKDQJH LQ WKH WHUPV RI UHGHPSWLRQ RU PDW)
RI DQ\ LQVWDOOPHQW RI LQWHUHVW WKHUHRQ RU D UHGXFWLRQ LC
RU LQ WKH UDWH RI LQWHUHVW WKHUHRQ ZLWKRXW WKH FRQVHQW
SHUFHQWDJHV Rl %RQGV WKH FRQVHQW RI WKH 2ZQHUV RI ZKLFK
DPHQGPHQW ZLWKRXW WKH FRQVHQW Rl WKH 2ZQHUV RI DOO %RQG
RI WKH ,QGHQWXUH UHODWLQJ WR WKH DELOLW\ WR GHFODUH WKF
SD\DEOH ZLWKRXW WKH FRQVHQW Rl WKH 2ZQHUV RI DOO %RQGV
DIIHFW WKH ULJKWV Rl WKH 2ZQHUV RI &0DVV ,, %RQGV ZLWKRXYV
$JJUHJDWH 3ULQFLSDO $PRXQW RI &0DVV ,, %RQGV 2XWVWDQGLQJ
RI WKH 2ZQHUV Rl &0DVV ,,, %YRQGV ZLWKRXW WKH FRQVHQW RI Wi
$PRXQW RI &0DVV ,,, %RQGV WKHQ 2XWVWDQGLQJ RU VKDOO PDWI
RI &0DVV ,9 %RQGV ZLWKRXW WKH FRQVHQW RI WKH 2ZQHUV RI D
&ODVV ,9 %RQGV WKHQ 2XWVWDQGLQJ RU VKDOO FKDQJH RU PRGLI
ZLWKRXW LWV ZULWWHQ DVVHQW WKHUHWR ,1 DQ\ VXFK PRGLILFD
VR ORQJ DV DQ\ %RQGV RI DQ\ SDUWLFXODU PDWXULW\ UHPDLQ 2
%RQGV VKDOO QRW EH UHTXLUHG DQG VXFK %RQGV VKDOO QRW EF
FDOFXODWLRQ RI 2XWVWDQGLQJ %RQGV XQGHU WKLV VHFWLRQ 7
GHWHUPLQH ZKHWKHU RU QRW LQ DFFRUGDQFH ZLWK WKH IRUHJRL
PDWXULW\ ZRXOG EH DIIHFWHG E\ DQ\ PRGLILFDWLRQ RU DPHQGPH(
VKDOO EH ELQGLQJ DQG FRQFOXVLYH RQ WKH $XWKRULW\ DQG WK

&RQVHQW RI 2ZQHUV RI %RQGV

7KH $XWKRULW\ DW DQ\ WLPH PD\ H[HFXWH DQG GHOLYHU
PRGLILFDWLRQ RU DPHQGPHQW SHUPLWWHG E\ WKH SURYLVLRQV R
SURYLGHG LQ WKLV VHFWLRQ $ FRS\ Rl VXFK 6XSSOHPHQWDO ,Q¢
WKHUHWR LQ IRUP DSSURYHG E\ WKH 7UXVWHH WRJHWKHU ZLWK |
WKHUHWR LQ IRUP VDWLVIDFWRU\ WR WKH %RQG 5HJLVWUDU VKD
RZQHUV Rl WKH %RQGV 6XFK 6XSSOHPHQWDO ,QGHQWXUH VKDOO
KDYH EHHQ ILOHG ZLWK WKH 7UXVWHH $ WKH ZULWWHQ FRQVHQ
%RQGV VSHFLILHG LQ WKH ODVWHU ,QGHQWXUH DQG % D &RXQV
,QGHQWXUH KDV EHHQ GXO\ H[HFXWHG DQG GHOLYHUHG DQG ILOHG
RI WKH ,QGHQWXUH LV DXWKRUL]JHG RU SHUPLWWHG E\ WKH ,QGH{
DQG HQIRUFHDEOH LQ DFFRUGDQFH ZLWK LWV WHUPV VXEMHFW W
VLPLODU ODZV DIIHFWLQJ WKH HQIRUFHPHQW RI FUHGLWRUVY ULJ
LL D QRWLFH VKDOO KDYH EHHQ WUDQVPLWWHG WR %RQGRZQHU\
HITHFWLYH RQO\ LI DFFRPSDQLHG E\ SURRI Rl WKH KROGLQJ DW Wk
WR ZKLFK VXFK FRQVHQW LV JLYHQ ZKLFK SURRI VKDOO EH VXFK
FHUWLILFDWH RU FHUWLILFDWHVY E\ WKH %RQG 5HJLVWUDU ILOHG
WKDW VXFK SURRI LV VXIILFLHQW LQ DFFRUGDQFH ZLWK WKH 0DVW
KDYH EHHQ JLYHQ E\ WKH %RQGRZQHUV GHVFULEHG LQ VXFK FHUW
VXFK FRQVHQW VKDOO EH ELQGLQJ XSRQ WKH %RQGRZQHUV JLYL
,QGHQWXUH WR WKH FRQWUDU\ QRWZLWKVWDQGLQJ XSRQ DQ\ VX
LVVXHG LQ H[FKDQJH WKHUHIRU ZKHWKHU RU QRW VXFK VXEVHTXF
VXFK FRQVHQW LV UHYRNHG LQ ZULWLQJ E\ WKH %RQGRZQHU WKHL



WLPH ZKHQ WKH ZULWWHQ VWDWHPHQW RI WKH %RQG 5HJLVWUDU
DQG LI VXFK %RQGYVY DUH WUDQVIHUDEOH E\ GHOLYHU\ SURRI Wk
UHYRFDWLRQ LQ WKH PDQQHU SHUPLWWHG E\ WKH ODVWHU ,QGHQ\
OLNHZLVH PD\ EH SURYHG E\ D FHUWLILFDWH Rl WKH %RQG 5HJLV)
UHYRFDWLRQ WKHUHRI LV RQ ILOH ZLWK WKH %RQG 5HJLVWUDU
SHUFHQWDJH RI %RQGV VKDOO KDYH ILOHG WKHLU FRQVHQW WR W
PDNH DQG ILOH ZLWK WKH $XWKRULW\ DQG WKH 7UXVWHH D ZULWW
SHUFHQWDJH Rl %RQGV KDYH ILOHG VXFK FRQVHQWY 6XFK ZULWW
KDYH EHHQ VR ILOHG $W DQ\ WLPH WKHUHDIWHU QRWLFH VWDW
ZKLFK PD\ EH UHIHUUHG WR DV D 6XSSOHPHQWDO ,QGHQWXUH H[H
GDWH D FRS\ RI ZKLFK LV RQ ILOH ZLWK WKH 7UXVWHH KDV EHH
SHUFHQWDJH Rl %RQGV DQG ZLOO EH HIIHFWLYH DV SURYLGHG LQ
$XWKRULW\ E\ WUDQVPLWWLQJ VXFK QRWLFH WR %RQGRZQHUV EX\
YDOLGLW\ RI WKH 6XSSOHPHQWDO ,QGHQWXUH ZKHQ FRQVHQWHG W
DIWHU WKH 2ZQHUV RI WKH UHTXLUHG SHUFHQWDJHV Rl %RQGV VK
,QGHQWXUH DQG WKH ZULWWHQ VWDWHPHQW RI WKH %RQG 5HJLVW
VKDOO ILOH ZLWK WKH 7UXVWHH SURRI RI WKH WUDQVPLVVLRQ R
UHTXLUHG RU SHUPLWWHG E\ WKLV VHFWLRQ WR EH ILOHG ZLWK W
WKH PDWWHUV WKHUHLQ VWDWHG 6XFK 6XSSOHPHQWDO ,QGHQW X
GHHPHG FRQFOXVLYHO\ ELQGLQJ XSRQ WKH $XWKRULW\ WKH )LG
H[SLUDWLRQ RI GD\V DIWHU WKH ILOLQJ ZLWK WKH 7UXVWHH RI W
QRWLFH H[FHSW LQ WKH HYHQW RI D ILQDO GHFUHH RI D FRXU\
6XSSOHPHQWDO ,QGHQWXUH LQ D OHJDO DFWLRQ RU HTXLWDEOH S
GD\ SHULRG SURYLGHG KRZHYHU WKDW DQ\ )LGXFLDU\ DQG WK
VXFK IXUWKHU SHULRG GXULQJ ZKLFK DQ\ VXFK DFWLRQ RU SURFH
DEVROXWH GLVFUHWLRQ WR WDNH VXFK DFWLRQ RU WR UHIUDLC
6XSSOHPHQWDO ,QGHQWXUH DV WKH\ PD\ GHHP H[SHGLHQW

BXSSOHPHQWDO ,QGHQWXUHV 5HTXLULQJ &RQVHQW RI 2ZQHUV RI ¢

$W DQ\ WLPH RU IURP WLPH WR WLPH WKH $XWKRULW\ DQG
6XSSOHPHQWDO ,QGHQWXUH VXEMHFW WR FRQVHQW E\ WKH %RQ
SURYLVLRQV Rl WKH ODVWHU ,QGHQWXUH XSRQ WKH 7UXVWHHV
6XSSOHPHQWDO ,QGHQWXUH ZLOO QRW DGYHUVHO\ DIIHEFW WKH
7D[ H[HPSW %RQGV

ORGLILFDWLRQV E\ 8QDQLPRXV &RQVHQW

7KH WHUPV DQG SURYLVLRQV RI WKH ,QGHQWXUH RU DQ\ 6X
REOLJDWLRQV RI WKH $XWKRULW\ DQG Rl WKH %RQGRZQHUV PD\ E
LVVXDQFH DQG ILOLQJ E\ WKH $XWKRULW\ RI D 6XSSOHPHQWDO ,QC
%RQGV WKHQ 2XWVWDQGLQJ VXFK FRQVHQW WR EH JLYHQ DV SURY
RI VXFK FRQVHQW WR 2ZQHUV Rl WKH %RQGV VKDOO EH UHTXLUHG
DPHQGPHQW VKDOO FKDQJH RU PRGLI\ DQ\ Rl WKH ULJKWV RU REOI
WKH 7UXVWHH Rl WKH ZULWWHQ DVVHQW WKHUHWR RI VXFK )LGXFL

'"HIHDVDQFH
, I WKH $XWKRULW\ VKDOO SD\ RU FDXVH WR EH SDLG RU WKHI

RI DOO %RQGV WKH SULQFLSDO RU 5HGHPSWLRQ 3ULFH LI DSSOLF
WKH WLPHY DQG LQ WKH PDQQHU VWLSXODWHG WKHUHLQ DQG LQ



WR EH SDLG WR DOO $X[LOLDU\ $JUHHPHQW 3URYLGHUV DOO DP
$IJUHHPHQWY WKHQ WKH SOHGJH RI DQ\ 5HYHQXHVY DQG RWKHU PR
DQG DOO FRYHQDQWY DJUHHPHQWY DQG RWKHU REOLJDWLRQV RI
FHDVH WHUPLQDWH DQG EHFRPH YRLG DQG EH GLVFKDUJHG DQG
DQ DFFRXQWLQJ IRU VXFK SHULRG RU SHULRGYVY DV VKDOO EH UHT
ZLWK WKH $XWKRULW\ DQG XSRQ WKH UHTXHVW RI WKH $XWKRUL
VXFK LQVWUXPHQWY DV PD\ EH GHVLUDEOH WR HYLGHQFH VXFK GL
SD\ RYHU RU GHOLYHU WR RU XSRQ WKH RUGHU RI WKH $XWKRULW
WKH , QGHQWXUH WKDW DUH QRW UHTXLUHG IRU WKH SD\PHQW R .
LOQWHUHVW RQ %RQGYVY QRW WKHUHWRIRUH VXUUHQGHUHG WR WKH
VKDOO SD\ RU FDXVH WR EH SDLG RU WKHUH VKDOO RWKHUZLVH E
SDUWLFXODU 6HULHY WKH SULQFLSDO RU 5HGHPSWLRQ 3ULFH LI C
VXFK %RQGVY VKDOO FHDVH WR EH HQWLWOHG WR DQ\ OLHQ EHQHIL
DQG REOLIJDWLRQV RI WKH $XWKRULW\ WR WKH 2ZQHUV RI VXFK %R
YRLG DQG EH GLVFKDUJHG DQG VDWLVILHG

%RQGYV RU LQWHUHVW LQVWDOOPHQWY IRU WKH SD\PHQW RU L
DVLGH DQG VKDOO EH KHOG LQ WUXVW E\ WKH 7UXVWHH RU WKH .
PRQH\V IRU VXFK SD\PHQW RU UHGHPSWLRQ RU RWKHUZLVH DW W
GHHPHG WR KDYH EHHQ SDLG ZLWKLQ WKH PHDQLQJ DQG ZLWK W
2XWVWDQGLQJ %YRQGYVY VKDOO EH GHHPHG SULRU WR WKH PDWXUL
ZLWKLQ WKH PHDQLQJ DQG ZLWK WKH HIIHFW H[SUHVVHG LQ WKH |
DUH WR EH UHGHHPHG RQ DQ\ GDWH SULRU WR WKHLU PDWXULW\ \
LQ IRUP VDWLVIDFWRU\ WR LW LUUHYRFDEOH LQVWUXFWLRQV WR
UHGHPSWLRQ RI VXFK %RQGV RQ VDLG GDWH LL WKHUH VKDOO K
LQ DQ DPRXQW VXIILFLHQW RU 'HIHDVDQFH 6HFXULWLHV WKH SU
ZKHWKHU DW PDWXULW\ RU WKH SULRU UHGHPSWLRQ WKHUHRI DW
LQ DQ DPRXQW WKDW WRJIJHWKHU ZLWK WKH PRQH\V LI DQ\ GHSR
VXIILFLHQW WR SD\ ZKHQ GXH WKH SULQFLSDO RU 5HGHPSWLRQ ¢
VDLG %YRQGVY RQ DQG SULRU WR WKH UHGHPSWLRQ GDWH RU PDWXL
VDLG %RQGVY DUH QRW E\ WKHLU WHUPV VXEMHFW WR UHGHPSWLR
VKDOO KDYH JLYHQ WR WKH %RQG 5HJLVWUDU LQ IRUP VDWLVIDFW
DV SUDFWLFDEOH D QRWLFH WR WKH %YRQGRZQHUV RI VXFK %RQG
PDGH ZLWK WKH 7UXVWHH DQG WKDW VDLG %RQGYVY DUH GHHPHG W
DQG VWDWLQJ VXFK PDWXULW\ RU UHGHPSWLRQ GDWH XSRQ ZKLFK
SULQFLSDO RU 5HGHPSWLRQ 3ULFH RI DQG LQWHUHVW RQ VDLG %
GHIHDVDQFH RU D FXUUHQW UHIXQGLQJ RI OHVV WKDQ GD\V WR
VXFK PRQH\V RU '"HIHDVDQFH 6HFXULWLHY VKDOO KDYH EHHQ FRQI
D FHUWLILHG SXEOLF DFFRXQWDQW RU ILUP RI VXFK DFFRXQWDQW
XQGHU WKH ObzV RI WKH 6WDWH VHOHFWHG E\ WKH $XWKRULW\ 1
ZLWK WKH 7UXVWHH SXUVXDQW WR WKLV VHFWLRQ QRU SULQFLS
6HFXULWLHYV VKDOO EH ZLWKGUDZQ RU XVHG IRU DQ\ SXUSRVH RWt
RI WKH SULQFLSDO RU 5HGHPSWLRQ 3ULFH LI DSSOLFDEOH RI DQ
REOLJDWLRQV LVVXHG E\ WKH $XWKRULW\ WKH SURFHHGV RI ZKLFK
LQ ZKROH RU LQ SDUW SURYLGHG WKDW QR VXFK SULQFLSDO RI F
DSSOLHG WR WKH SD\PHQW RI WKH SULQFLSDO RU UHGHPSWLRQ SU
XQOHVYV [ WKH 7UXVWHH VKDOO KDYH UHFHLYHG D VFKHGXOH VK
VXFK '"HIHDVDQFH 6HFXULWLHYV XQWLO WKH UHGHPSWLRQ GDWH RL
WKH DPRXQW RI SULQFLSDO RI DQG LOQWHUHVW GXH RQ VXFK '"HIHI
ZLWK WKH 7UXVWHH DW WKH VDPH WLPH WKDW ZLOO EH DYDLODE
LOQWHUHVW GXH RQ VDLG %RQGV LQ HDFK VXFK \HDU SOXV WKH DF



DPRXQW Rl VXFK SULQFLSDO RI RU LQWHUHVW RQ VXFK 'HIHDVDQF
VXFK ERQGV RU RWKHU REOLJDWLRQV GRHV QRW H[FHHG LQ DQ\ \H
DQG XQH[SHQGHG WR VXFK \HDU 1RWZLWKVWDQGLQJ DQ\ RWKHU
VXFK SULQFLSDO RU LQWHUHVW SD\PHQWV RQ VXFK 'HIHDVDQFH 6
QHHGHG IRU VXFK SXUSRVH WR WKH H[WHQW SUDFWLFDEOH DQG |
ZLWK WKH 7UXVWHH SHUPLWWHG E\ 6HFWLRQ RI WKH &RGH \
PDWXULQJ DW WLPHV DQG LQ DPRXQWV VXIILFLHQW WR SD\ ZKH
DSSOLFDEOH RI DQG LQWHUHVW GXH DQG WR EHFRPH GXH RQ VDL
PDWXULW\ GDWH WKHUHRI DV WKH FDVH PD\ EH 1RWZLWKVWDQG!
5DWH %RQGV VKDOO EH GHHPHG WR KDYH EHHQ SDLG DQG GLVFKD!
7UXVWHH VKDOO KDYH UHFHLYHG D ZULWWHQ FRQILUPDWLRQ IUF
FRQILUPLQJ WKDW VXFK GHSRVLW RI PRQH\V RU 'HIHDVDQFH 6HF)
%RQGV ZLOO QRW LQ DQG RI LWVHOI UHVXOW LQ D ORZHULQJ VX!
WR DQ\ %RQGYV
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7TKH 2XWVWDQGLQJ WRQGV

$V RI $XIXVW WKH IROORZLQJ 6HULHV RI %RQGV LVVXH
XQGHU WKH ODVWHU ,QGHQWXUH LQ WKH &ODVVHV DV LQGLFDWHG

2XWVWDQGLQJ

3ULQFLSDO BULQFLSDO $PRXQW
7LWOH Rl %RQGYV $PRXQW ,VVXHG $XIXVW
6HULHV $$
7D[DEOH $GMXVWDEOH 6HULHV $$ &ODVV ,
$GMXVWDEOH 6HULHV $$ &ODVYV
6HULHV $
$GMXVWDEOH 6HULHV $ &ODVYV
6HULHV %
$GMXVWDEOH 6HULHV % &ODVYV
6HULHV &
$GMXVWDEOH 6HULHV & &ODVYV
6HULHV %
7D[DEOH $GMXVWDEOH 6HULHV % &ODVV ,
7D[DEOH $GMXVWDEOH 6HULHV %  &ODVV ,
6HULHV $
$GMXVWDEOH 6HULHV $ &ODVV ,
$GMXVWDEOH 6HULHV $ &ODVV
6HULHV %
$GMXVWDEOH 6HULHV % &ODVV ,
$GMXVWDEOH 6HULHV % &ODVV
6HULHV %
$GMXVWDEOH 6HULHV % &ODVV
6HULHV $
7D[DEOH $GMXVWDEOH 6HULHV $ &ODVV ,
7D[DEOH $GMXVWDEOH 6HULHV. $ &ODVV ,
6HULHV $

$GMXVWDEOH 6HULHV $ &ODVYV




2XWVWDQGLQJ

BULQFLSDO BULQFLSDO $PRXQW
7LWOH RI %RQGV $PRXQW ,VVXHG $XIXVW
6HULHV %
$GMXVWDEOH 6HULHV % &ODVV
6HULHV $

6HULHV $ &ODVV ,
6HULHV $ 6HULDOV &ODVYV ,

6HULHV $
6HULHV $ &ODVV ,
6HULHV $ 6HULDOV &ODVV ,

6HULHV %
6HULHV % &ODVYV ,

6HULHV $%
6HULHV $ &ODVV ,

$GMXVWDEOH 6HULHV % &ODVYV ,,
6HULHV % &ODVYV ,,

6HULHV &'(
6HULHV & &ODVYV ,
6HULHV ' &ODVYV ,
$GMXVWDEOH 6HULHV ( &0ODVYV

6HULHV $%
6HULHV $ &ODVV ,
6HULHV % &ODVYV ,
$GMXVWDEOH 6HULHV % &ODVYV

6LQJOH )DPLO\ ORUWJIDJH %RQGV

7TRWDO &0ODVV , %RQGV
7TRWDO &ODVV ,, %RQGV
7TRWDO &0ODVV ,,, RQGV

7KH )HGHUDO +RPH /R D« %6 bDHNWBIHPOMFKDWHGE WKH 6HULHY Rl %RQGV DV
WKH WLPH RI VXFK SXUFKDVH ZHUH FRQYHUWHG WR EHDU LQWHUHYV
FDOFXODWLRQ DJHQW EDVHG RQ RQH PRQWK /,%25 SOXV DQ HVWDEOLVI
%RQGY DQG LQWHUHVW LV SD\DEOH PRQWKO\ 7KH $XWKRULW\ KDV U}
WKHVH %RQGYV SULRU WR PDWXULW\

$00 RI WKH %RQGV LQGLFDWHG DV 3$GMXVWDEOH" LQ WKLV WDEOH
IRRWQRWH DQG IRRWQRWH DUH LQ D ZHHNO\ LQWHUHVW UDWH |
SHPDUNHWLQJ $JHQW HDFK ZHHN DV GHVFUYSBEH® G (WEKH (ZIL*FLDO 6WD
$*(176 ° 7KHVH %RQGY DUH LQGH[ UDWH ERQGYV ZKLFK EHDU LQWHUHYV
D FDOFXODWLRQ DJHQW EDVHG RQ RQH PRQWK /,%25 SOXV DQ HVWDEQG
WKHVH %RQGV

7KH 6LQJOH )DPLO\ &0DVV , $GMXVWDEOH 5SBIWHH¥% RQ@&@HQGIVL ¥ N X HiGVES
WKH $XWKRULW\ GLUHFWO\ WR :HOOV )DUJR %DQN DV WKH SXUFKDVHU

%



DV RI 6BHSWHPEHU $ &&$WKHKH 6HULHV $ %RQGYVY EHDU LQWHUHVW L
ORGH GXULQJ WKH ,QLWLDO 'LUHFW 3XUFKDVH 3HULRG ZKLFK HQGV QR
2Q VXFK %DQN 3XUFKDVH 'DWH WKH 6HULHV $ %RQGV ZLOO Et

,Q WKH HYHQW WKDW 6HULHV $ %RQGY DUH QRW SXUFKDVHG RU UHF
6HULHV $ %RQGYV ZLOO EHDU LQWHUHVW DW WKH $PRUWL]DWLRQ 3HULI
$ &&%$ KDV RFFXUUHG DW ZKLFK WLPH WKH 6HULHV $ %RQGYV ZLOO
$JIJUHIDWH 3ULQFLSDO $PRXQW RI VXFK 6HULHV $ %RQGV ZLOO EH
$PRUWL]DWLRQ 3ULQFLSDO 3D\PHQW 'DWH 7KH DPRXQW RI VXFK SULC
IXOO\ DPRUWL]H WKH $JJUHJDWH 3ULQFLSDO $PRXQW RI VXFK 6HU|
SD\PHQW GXH DQG SD\DEOH RQ WKH WKLUG DQQLYHUVDU\ RI WKH %DQN
7KH 6LQJOH )DPLO\ &0DVV , $GMXVWDEOH BSBWHHY¥ R QUGN LMY HBVE(
WKH $XWKRULW\ GLUHFWO\ WR :HOOV )DUJR %DQN DV WKH SXUFKDVHU

DV RI 2FWREHU ( &&WKH7KH 6HULHV ( %RQGV EHDU LQWHUHVW L
ORGH GXULQJ WKH ,QLWLDO 'LUHFW 3XUFKDVH 3HULRG ZKLFK HQGV QF

2Q VXFK %DQN 3XUFKDVH 'DWH WKH 6HULHV ( %RQGV ZLOO E}I
J)DUJR %DQN ,Q WKH HYHQW WKDW 6HULHV ( %RQGYV DUH QRW SXUFI
L WKH 6HULHV ( %YRQGV ZLOO EHDU LQWHUHVW DW WKH $PRUWL]L
GHILQHG LQ WKH ( &&% KDV RFFXUUHG DW ZKLFK WLPH WKH 6HUL
5DWH DQG LL WKH $JJUHIJDWH 3ULQFLSDO $PRXQW RI VXFK 6HUL

LOQVWDOOPHQWY RQ HDFK $PRUWL]DWLRQ 3ULQFLSDO 3D\PHQW 'DWH
GHWHUPLQHG LQ RUGHU WR IXO0O\ DPRUWL]H WKH $JJUHJDWH 3ULQFLSCL
WKH ILQDO SULQFLSDO SD\PHQW GXH DQG SD\DEOH RQ WKH WKLUG DQ

7TKHVH %RQGYV UHSUHVHQW D SRUWLRQ RI WKH 5HIXQGHG %RQGV
7KLY WDEOH GRHV QRW LQFOXGH WKH 6HULHV ' %RQGYVY EHLQJ RIIH

7KH 2XWVWDQGLQJ $X[LOLDU\ 2EOLJDWLRQV

7KH $X[LOLDU\ 2EOLJDWLRQV XQGHU WKH ODVWHU ,QGHQWXUH
SD\PHQW RI PRQH\ XQGHU /LTXLGLW\ )DFLOLWLHYVY DQG ,QWHUHVW !

2XWVWDQGLQJ /LTXLGEKWM\ 9 PWKEUWWHNVKDY SUHYLRXVO\ HQWH
SXUFKDVH DJUHHPHQWY FRQVWLWXWLQJ /LTXLGLW\ )DFLOLWLHYV
WKH 3D\LQJ $JHQW DQG D /LTXLGLW\ )DFLOLW\ B3URYLGHU 7KH IRC
LQ HIIHFW DV RI $XJXVW ZLWK UHVSHFW WR WKH RXWVWDQG
ODVWHU ,QGHQWXUH WKH QDPH RI WKH UHVSHFWLYH /LTXLGLW\ |
HDUOLHU WHUPLQDWHG RU LQ VRPH FDVHV DV SHUPLWWHG H[WH
SD\PHQWY DQG OLHQ OHYHOV $V RI $XJXVW WKH DJJUHJDW
JHGHUDO +RPH /RDQ %DQN RI 7TRSHND SURYLGHG /LTXLGLW\ )DFLO
5R\DO %DQN RI &DQDGD SURYLGHG /LTXLGLW\ )DFLOLWLHV ZDV
%DQNLQJ &RUSRUDWLRQ DFWLQJ WKURXJK LWV 1HZ <RUN %UDQFK
DQG IRU ZKLFK %DQN RI $PHULFD 1DWLRQDO $VVRFLDWLF
7KHVH SHUFHQWDJHYV LQGLFDWH WKH SHUFHQWD.
2XWVWDQGLQJ $GMXVWDEOH 5DWH %RQGYV VXSSRUWHG E\ /LTXLGL\

7KH $XWKRULW\fV REOLJDWLRQV WR UHSD\ WKH /LTXLGLW\ )DF
PDQGDWRU\ VLQNLQJ IXQG UHGHPSWLRQ GDWH IRU DQ\ SULQFLSD
XQGHU D /LTXLGLW)\ )DFLOLW\ FRQVWLWXWH LQ VRPH FDVHV &ODYV
DOVR FRQVWLWXWH JHQHUDO REOLJDWLRQV RI WKH $XWKRULW\ C
XQGHU WKH ODVWHU ,QGHQWXUH 6HH 33$57 ,,2&(57$,1 %21'2:1(561
JLTXLGLW\ )DFLOLW\ 3URYLGHUV DQG WKH /LTXLGLW\ )DFLOLWLHV

%



2XWVWDQGLQJ /LTXLGLW\ )DFLOLWLHYV DQG 3URYLGHE

6HULHV RI %DQN %RQG 5DW
$GMXVWDEOH 5HODWHG /LTXLGLWAXWVWDQGLPILUDWLRQ 'DWHFHOHUDWHG
5DWH %RQGYV J)DFLOLW\ BURYLGHU%DODQFHRI /LTXLGLW\ )BBBAGHWWY /LHQ

$$ 6XPLWRPR OLWVXL %DQNLQJ &RUS -XQH

$ JHGHUDO +RPH /RDQ %DQN RI 7RSHND $SULO

% %DQN RI $PHULFD 1% I1RYHPEHU

& %DQN RI $PHULFD 1% l1RYHPEHU

$ JHGHUDO +RPH /RDQ %DQN RI 7TRSHND 0D\

$ JHGHUDO +RPH /RDQ %DQN RI 7TRSHND 0D\

% JHGHUDO +RPH /RDQ %DQN RI 7TRSHND -XQH

% JHGHUDO +RPH /RDQ %DQN RI 7TRSHND -XQH

% 5R\DO %DQN RI &DQDGD $XIXVW

% 5R\DO %DQN RI &DQDGD IRYHPEHU

% 5R\DO %DQN RI &DQDGD $XIXVW

% JHGHUDO +RPH /RDQ %DQN RI 7RSHND 0D\
$V RI $XIXVW &HUWDLQ DGMXVWDEOH %YRQGV KDYH EHHQ LVVXHC(

HI[SLUDWLRQ ZLOO UHVXOW LQ D PDQGDWRU\ WHQGHU DQG D /LTXLGL!
UHPDUNHWLQJ RI VXFK %YRQGY 6HH IRRWQRWH LQ 37KH 2XWVWDQGLQ
D %DQN 5DWH IRU WKH ILUVW GD\V IROORZLQJ WKH SXUFKDVH GDV

L WKH 3ULPH 5DWH SOXV LL WKH )HGHUDO )XQGV 5DWH SOXYV
5DWH SOXV LY WKH 6,)0% 5DWH SOXV DQG Y WKHQ IRU
SXUFKDVH GDWH WKH %DVH 5DWH SOXV WKHQ WKH %DVH 5DWH SC
E 7HUP RXW SURYLVLRQV UHSD\PHQWV GXH GD\V IROORZLQJ SXUF

WKHUHDIWHU LQ HTXDO LQVWDOOPHQWY WR WKH ILIWK DQQLYHUVDU\ R
D %DQN 5DWH 2QH ORQWK /,%25 SOXV

E 7HUP RXW SURYLVLRQV UHSD\PFKRQWMW DBOHQ GEDGDODIWBORZKBRI SXU
HTXDO VHPLDQQXDO LQVWDOOPHQWY XQWLO ILIWK DQQLYHUVDU\ RI WK
D %DQN 5DWH IRU WKH ILUVW GD\V IROORZLQJ WKH SXUFKDVH GD\

L WKH )HGHUDO )XQGV 5DWH SOXV LL WKH 3ULPH 5DWH SOXV
LY WKHQ WKH %DVH 5DWH SOXV SHU DQQXP
E 7HUP RXW SURYLVLRQV UHSD\PHQWYV GXH GD\V IROORZLQJ WKH

GD\ RI WKH SXUFKDVH SHULRG 6HPLDQQXDO SULQFLSDO SD\PHQW G>

WKHUHDIWHU LQ HTXDO LQVWDOOPHQWYVY WR WKH HDUOLHU RI L WKH

ILYH \HDU DQQLYHUVDU\ RI WKH ODVW GD\ RI WKH SXUFKDVH SHULRG

D %DQN 5DWH IRU WKH ILUVW GD\V IROORZLQJ WKH SXUFKDVH GD

L WKH 3ULPH 5DWH SOXV LL WKH )HGHUDO )XQGV 5DWH SOXV
GD\V IROORZLQJ WKH SXUFKDVH GDWH WKH %DVH 5DWH SOXV

IROORZLQJ WKH SXUFKDVH GDWH WKH %DVH 5DWH SOXV

E 7HUP RXW SURYLVLRQV UHSD\PHQWY GXH RQ WKH ILUVW EXVLQHVYV

IROORZLQJ GD\V IROORZLQJ SXUFKDVH GDWH DQG WKHUHDIWHU TXDU

WKLUG DQQLYHUVDU\ RI VXFK SXUFKDVH GDWH &ODVV , OLHQ

>5HPDLQGHU Rl SDJH OHIW EODQN LQWHQWLRQDO

%



2XWVWDQGLQJ ,QWHUHV® BFRQWHHERQRQ AWK WKH LVVXDQFH
$GMXVWDEOH 5DWH %RQGV XQGHU WKH ODVWHU ,QGHQWXUH WKH
5DWH &RQWUDFWVY OLVWHG LQ WKH IROORZLQJ WDEOH $V RI $XJ
5DWH &RQWUDFWV SURYLGHG E\ %DQN RI $PHUEF®DURBOZDN %DQN 3
ZDV E\ :HOOV )DUJR %DQN 1 $ EDV3ORUJIJDQ &KDVH
%DQN 1 $ ZDV DQG E\ 5R\DO %DQN RI| &DAXMH&B ZDV
SHUFHQWDJHV LQGLFDWH WKH SHUFHQWDJHV RI WKH WRWDO QRW
HQWHUHG E\ WKH $XWKRULW\ XQGHU WKH ODVWHU ,QGHQWXUH DQC

&XUUHQW 1RWLRQDO

2XWVWDQGLQJ '"HULYDWLYH 3URGXFWX¥DODQFH &RXQWHUSDUW\
6HULHV $$ '"HULYDWLYH 3URGXFWV
7D[DEOH $GMXVWDEOH 6HULHV $$% &ODVV %DUFOD\V &DSLWDO
$GMXVWDEOH 6HULHV $% &ODVV , %DUFOD\V &DSLWDO
6HULHV $ '"HULYDWLYH 3URGXFWYV
$GMXVWDEOH 6HULHV $ &ODVV , %DUFOD\V &DSLWDO
6HULHV % '"HULYDWLYH 3URGXFWYV
$GMXVWDEOH 6HULHV % &ODVV , %DUFOD\V &DSLWDO
6HULHV & '"HULYDWLYH 3URGXFWYV
$GMXVWDEOH 6HULHV & &ODVV , %DUFOD\V &DSLWDO
6HULHV % '"HULYDWLYH 3URGXFWYV
7D[DEOH $GMXVWDEOH 6HULHV % &0ODVV ,5R\DO %DQN RI &DQDGD
6HULHVY $ '"HULYDWLYH 3URGXFWV
$GMXVWDEOH 6HULHV $ &ODVYV , %DUFOD\V &DSLWDO
$GMXVWDEOH 6HULHV $ &ODVYV , %DUFOD\V &DSLWDO
6HULHV % '"HULYDWLYH 3URGXFWYV
$GMXVWDEOH 6HULHV % &ODVV , %DQN RI $PHULFD 1 $
$GMXVWDEOH 6HULHV % &ODVV , %DQN RI $PHULFD 1 $
6HULHV % '"HULYDWLYH 3URGXFWYV
$GMXVWDEOH 6HULHV % &ODVV , %DQN RI $PHULFD 1 $
6HULHVY $ '"HULYDWLYH 3URGXFWV
7D[DEOH $GMXVWDEOH 6HULHV $ &0ODVV , -30RUJDQ &KDVH %DQN 1 $
6HULHV $ '"HULYDWLYH 3URGXFWV
$GMXVWDEOH 6HULHV $ &ODVYV , %DUFOD\V &DSLWDO
6HULHV % '"HULYDWLYH 3URGXFWYV
6HULHY % &ODVV ,, %DQN RI $PHULFD 1 $

BHULHV ( '"HULYDWLYH 3URGXFWYV
6HULHV ( &ODVV ,
:HOOV )DUJR %DQN 1 $
BHULHV % 'HULYDWLYH 3URGXFWV

6HULHV % &ODVV ,, %DQN RI $PHULFD 1 $
6XUSOXV $VVHWYV '"HULYDWLYH 3URGXFWV
6LQJOH )DPLO\ 6)0% 6XUSOXV $VVHWYV %DUFOD\V &DSLWDO
6LQJOH )DPLO\ 6)0% 6XUSOXV $VVHWYV %DQN RI $PHULFD 1 $
6LQJOH )DPLO\ 6)0% 6XUSOXV $VVHWYV %DUFOD\V &DSLWDO
6LQJOH )DPLO\ 6)0% 6XUSOXV $VVHWYV %DQN RI $PHULFD 1 $
6LQJOH )DPLO\ 6)0% 6XUSOXV $VVHWYV %DUFOD\V &DSLWDO

6LQJOH )DPLO\ 6)0% 6XUSOXV $VVHWYV %DQN RI $PHULFD 1 $

%



&XUUHQW 1RWLRQDO

2XWVWDQGLQJ '"HULYDWLYH 3URGXFW%DODQFH &RXQWHUSDUW\
6LQJOH )DPLO\ 6)0% 6XUSOXV $VVHWYV %DQN RI $PHULFD 1 $
6LQJOH )DPLO\ 6)0% 6XUSOXV $VVHWYV %DQN RI $PHULFD 1 $

TRWDO 2XWVWDQGLQJ &0ODVYV ,
7TRWDO 2XWVWDQGLQJ &0DVYV ,,
7TRWDO 2XWVWDQGLQJ 1 $

$V RI $XIXVW

2Q 1RYHPEHU WKH $XWKRULW\ HQWHUHG LQWR DQ ,QWHUHVW 5D\

LQLWLDO QRWLRQDO DPRXQW RI DQG DQ HIIHFWLYH GDWH RI Ol
BHULHVY % %RQGV DQG BHULHV % %RQGV ,Q FRQQHFWLRQ WK

LWV ,QWHUHVW 5DWH &RQWUDFWV ZLWK %DQN RI $PHULFD 1 $ ZLWK |

2Q $suULO WKH $XWKRULW\ HQWHUHG LQWR DQ ,QWHUHVW 5DWH ¢
QRWLRQDO DPRXQW RI DQG DQ HIIHFWLYH GDWH RI 0D\ ZL
,Q FRQQHFWLRQ WKHUHZLWK WKH $XWKRULW\ RSWLRQDOO\ WHUPLQD\
1% ZLWK UHVSHFW WR WKH 6HULHV % %RQGV HIIHFWLYH 0D\

7TKHVH ,QWHUHVW 5DWH &RQWUDFWY DUH FXUUHQWO\ DOORFDWHG WR W
DQG UHGHPSWLRQ RI WKH 5HIXQGHG %YRQGYV WKHVH ,OWHUHVW 5DWH &
WKH ,QGHQWXUH XQWLO WKHLU RSWLRQDO WHUPLQDWLRQ GDWH RI 1R)

$Q\ SD\PHQWV RU UHFHLSWV UHFHLYHG E\ WKH $XWKRULW\ XQ
XQGHU WKH ODVWHU ,QGHQWXUH DV 5SHYHQXHV DV GHVFULEHG LQ
$8;,/,$5< 2%/,*$7,21625HYHQXHV"  DQG 32, QWHUHVW 5DWH &RQWUDFYV
, QWHUHVW 5DWH &RQWUDFW UHODWLQJ WR WKH 6HULHV % %R
&ODVV ,, 2EOLJDWLRQV WKH $XWKRULW\fV REOLJDWLRQ WR PDNFE
XQGHU HDFK RI WKH ,QWHUHVW 5DWH &RQWUDFWV FRQVWLWXWH?®
VHFXUHG RQ SDULW\ ZLWK WKH OLHQ RQ WKH 7UXVW (VWDWH RI
REOLJDWLRQ WR PDNH WHUPLQDWLRQ SD\PHQWV XQGHU HDFK RI \
WHUPLQDWLRQ LV D JHQHUDO REOLJDWLRQ RI WKH $XWKRULW\ DQ
,QGHQWXUH 6HH 33%57 ,,2&(57%,1 %21'2:1(567 5,6.625LVNV 5HOD
&RQWUDFWV" DQG 33%$57 ,,2&2/25%'2 +286,1* $1' ),1$1&( $87+25,7<22E
$XWKRULW\ ’

6HH IRRWQRWH WR WKH DXGLWHG ILQDQFLDO VWDWH
$SSHQGL[ ( KHUHWR IRU D GHVFULSWLRQ RI WKH NH\ WHUPV RI W
LQFOXGLQJ WKH IDLU YDOXHYVY DQG WKH FRXQWHUSDUW\ FUHGLW U

>5HPDLQGHU RI SDJH OHIW EODQN LQWHQWLRQDO

%
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7+( 0257*$*( /2$1 3257)2/,2 $1' )81 %$/$1&(6

$V RI $XIXVW JLUVW ORUWJIDJH /RDQV ZLWK DQ RXWVWI
DQG 6HFRQG ORUWJDJH /RDQV ZLWK DQ RXWVWDQGLQJ DJ.

KDG EHHQ DFTXLUHG LQ WKH $FTXLVLWLRQ $FFRXQW DV D SDUW RI
UHVSHFW WR VXFK RXWVWDQGLQJ ORUWJDJH /RDQV KDV EHHQ SUR

1)250$7,21 &21&(51,1* 7+( 0257*$*( /2$16
$6 2)
$8*867

"HLIKWHBXWVWDQGLQJ $YHUD|JH
2XWVWDQGEQUHIDWHYHUDJH$YHUD|JHSYHUDJH$JJUHJIJDWKJIJUHIDWHILQFLSDO
$JIJUHIDWHXPEHU| RIBULQFLSBOLQFLS@®ONXULWAULQFL$SDOXPEHU|R®DODQFH

3ULQFLSDXXWVWDQ®DQ@DQFH S8RXSRQ RI % DODQFHXWVWD|Q G LSHU
%DODQFH R)LUVW JLUVW RI )LUVW)LUVW RI 6HFRPG 6HFRQG B6HFRQG
6HULHV RI )LUVW ORUWIPUWJIDJHRUWJIOJBRUWIPDDHRUWJIPJIJBRUWIDJHORUWJIDJBRUWJIPJIH
%RQGV /RDQV /IRDQV /RDQ /RDQV /RDQV /RDQV /IRDQV| /RDQ
$$

$

%

&

%

$

%

%

$

$

%

$

$

%

%

(

$%

6)0% 6XUSOXV|[$VVHWYV

7TRWDO

3XUVXDQW WR 6HFWLRQ D RI WKH ODVWHU ,QGHQWXUH WKH $XWKR
$FTXLVLWLRQ $FFRXQW RI WKH 3URJUDP )XQG WR ZKLFK H[FHVV FDVK
DFTXLUH H[LVWLQJ PRUWJDJH ORDQV ©6XFK H[LVWLQJ PRUWJDJH ORDQ'
DV ORUWJDJH /RDQV XQGHU WKH ODVWHU ,QGHQWXUH ORUWJDJH 5H
ORUWJDJH /RDQV KHOG LQ WKH VXUSOXV DVVHWYV VXEDFFRXQW PD\ EH
ODVWHU ,QGHQWXUH DV GLUHFWHG E\ WKH $XWKRULW\ H[FHSW WR W
,QGHQWXUH UHODWHG WR D SDUWLFXODU 6HULHV 7TKHVH ORUWJDJH /I
WKH IROORZLQJ WDEOHV XQGHU WKLV FDSWLRQ
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,QVXUDQFH /LPLWDWLRQV DQG 5HTXLUHPHQWYV

7KH 6HULHV ,QGHQWXUHV HDFK UHTXLUH WKDW UHODWHG ORU
JXDUDQWHHG E\ WKH 9% RU WKH 5XUDO +RXVLQJ 6HUYLFH D UXUDC
RI $JULFXOWXUH LLL EH 30, ORUWJIDJH /RDQV DV KHUHLQDIWHU
LQVXUHG RU JXDUDQWHHG EXW KDV DQ RULJLQDO SULQFLSDO DPR]
DW WKH WLPH RI RULJLQDWLRQ RI VXFK ORUWJDJH /RDQ RU SXUF
VHFXULQJ VXFK 0R US/QIOIQNHX URDEQ 0 BWWARII HY / RVMQKHUZLVH EH D W\SH
/IRDQ WKH SXUFKDVH RI ZKLFK DV FRQILUPHG E\ HDFK 5DWLQJ $JH
$JHQF\IV WKHQ FXUUHQW UDWLQJ RQ DQ\ %RQGV 30, ORUWJIDJH /
FRPSDQ\ DSSURYHG E\ WKH $XWKRULW\ TXDOLILHG WR WUDQVDFW
PRUWJDJHV SXUFKDVHG E\ WKH )HGHUDO +RPH /RDQ ORUWJDJH &R
DJHQF\ WKHQ UDWLQJ WKH %RQGV D W3 OHTCDMH D, KR IGKUX ¥ K $$5QV R U ¥
PXVW UHPDLQ LQ IRUFH XQOHVV UHTXLUHG WR EH WHUPLQDWHG
6,1*/( )$0,/< 0257*$*( 352*5$0 $BOBQQRE[1685$1&( $1' *8$5%$17 ((

352*5$06 )25(&/2685(  7KH 6HULHV ,QGHQWXUHV HDFK SURYLGH \
ORUWJDJH /RDQ LQ WKH DJJUHJDWH ORUWJDJH /RDQ SRUWIROLR V
FRQILUPV ZLOO QRW DGYHUVHO\ DIIHFW WKH WKHQ FXUUHQW UDWL

330, ORUWJDJH /RDQV" DUH ORUWJDJH /RDQV ZKLFK DUH LQVXUI
PXVW UHPDLQ LQ IRUFH H[FHSW DV RWKHUZLVH UHTXLUHG E\ WKH +
8 6 & HW VHT RU RWKHU DSSOLFDEOH ODZV RU DW WKH R
LQVXUDQFH LI ERUURZHU SDLG PD\ EH FDQFHODEOH DIWHU WKH
/IRDQ LV UHGXFHG WR RU OHVV RI WKH DSSUDLVHG YDOXH EDV
VHFXULQJ WKH ORUWJDJH /RDQ

$V RI $XIXVW WKH IROORZLQJ 3ULYDWH ,QVXUHUV ZHUH
SHUFHQWDJHV RI 30, ORUWJDJH /RDQV EDVHG RQ RXWVWDQGLQJ S

30, ORUWJDJH /RDQV DQG 3ULYDWH ,QVXUHUYV

1DPH RI SHUFHQWDJH RIBHUFHQWDJH RI 30,
BULYDWH ,QVXUHU 7TUXVW (VWDWH ORUWJDJH /RDQV

*HQZRUWK

ORUWJDJH *XDUDQW\ ,QV
50,&

8QLWHG *XDUDQW)\ &RUS
2WKHU

30, ORUWJDJH ,QVXUDQFH &R
7ULDG *XDUDQW)\ ,QVXUDQFH
5DGLDQ *XDUDQW\ ,QF
7RWDO 3HUFHQWDJH

7KH UDWLQJV RI VHYHUDO RI WKHVH 3ULYDWH ,QVXUHUV KDYH EHHQ (

/IRDQV LQ WKH 7UXVW (VWDWH ZKLFK DUH LQVXUHG E\ VXFK 3ULYDWH ,Q

FDVHV EHORZ WKH UDWLQJ OHYHOV ZKLFK ZHUH UHTXLUHG IRU VXFK 3L

WKH WLPH RI VXFK RULIJILQDWLRQV

$JJUHIJDWH SULQFLSDO EDODQFH RI ORUWJDJH /RDQV LQ WKH 7UXVW
PLOOLRQ

$JJUHIJDWH SULQFLSDO EDODQFH RI ORUWJDJH /RDQV DV RI $XJXVW

DSSUR[LPDWHO\ PLOOLRQ

%



$V RI $XJIXVW RI WKH PLOOLRQ DJJUHJDWH SULQ
LQ WKH 7UXVW (VWDWH ZHUH 30, ORUWJDJH /RDQV 6HH 33%$57 ,,27
/12$1 352*53%302%DFNJURXQG” IRU D GHVFULSWLRQ RI WKH $XWKRUL\
UHVSHFW WR LWV VLQJOH IDPLO\ PRUWJDJH ORDQ SURJUDP

,QYHVWPHQWYV

,Q FRQQHFWLRQ ZLWK WKH LVVXDQFH Rl %RQGV RXWVWDQGLC
KDV LQYHVWHG FHUWDLQ DPRXQWV LQ 6HULHV VXEDFFRXQWV RI
DJUHHPHQWYV ZLWK WKH LQYHVWPHQW SURYLGHUV DQG DPRXQWYV |
VHW IRUWK LQ WKH IROORZLQJ WDEOH

2XWVWDQGLQJ ,QYHVWPHQW $JUHHPHQWYV
DV RI $XJXVW

)XQGV ,QYHVWHG $PRXQWYV 7HUPLQDWLRC
6HULHY LQ UHODWHG 6HULHV VXEDFFRXQWYV , Q. QH\HW M/® H Q W 5TUMRWWM & H U V
$$ 5HYHQXH )XQG 'HEW 7ULQLW\ )XQGLQJ
) X € PRQWK
/,%25
$ B5HYHQX 7ULQLW\ )XQGLQJ
$ 'HEW 6HUYLFH 7ULQLW\ )XQGLQJ
% B5HYHQX IDWL[LV )XQ
$ B5HYHQX IDWL[LV )XQ
$ 'HEW 6HUYLFH 5DEREDQN ,G
% 'HEW 6HUYLFH 5R\DO %DQN
$ BHYHQX IDWL[LV )XQ

IHLWKHU WKH $XWKRULW\ QRU WKH 8QGHUZULWHUV PDNH DQ\ UHS
FUHGLWZRUWKLQHVV RI WKH ,QYHVWPHQW 3URYLGHUV 3URVSHFWLYH
LQWR WKH ILQDQFLDO FRQGLWLRQ DQG FUHGLWZRUWKLQHVV RI WKH ,Q
7KHVH IXQGV DUH LQYHVWHG XQGHU D PDVWHU UHSXUFKDVH DJUHHPHQ

WKHVWHU 5HSXUFKDVH $XKHHBPWWWU 5HSXUFKDVH $JUHHPHQW UH
DJUHHPHQWY SUHYLRXVO\ LQ HIIHFW DQG SURYLGHV IRU WKH GHOLYH
OHYHO RI

7KLV LQYHVWPHQW DJUHHPHQW KDV QRW EHHQ FROODWHUDOL]HG +R
LQYHVWPHQW DJUHHPHQW ZLWKRXW SHQDOW\ DW DQ\ WLPH

,Q DFFRUGDQFH ZLWK WKH WHUPV RI WKH ODVWHU ,QGHQWXU
LQVWUXFW WKH 7UXVWHH IURP WLPH WR WLPH WR LQYHVW FHUWD]|
UHODWLQJ WR %RQGY LQ SHUPLWWHG ,QYHVWPHQW 6HFXULWLHV X
LQFOXGLQJ PRUWJDJH EDFNHG VHEXULWLHV ,QIRUPDWLRQ DERX
QDWLRQDO UHSRVLWRULHV WKDW WKH $XWKRULW\ LV REOLJDWHG
RXWVWDQGLQJ %RQGV XQGHU WKH ODVWHU ,QGHQWXUH 6HH 33¢
,1)250$7,21 °

7KH DVVXPSWLRQV PDGH E\ WKH $XWKRULW\ DV WR SURMHFWH
DVVXPSWLRQ WKDW WKH LQYHVWPHQW UDWHYV SURYLGHG E\ WKH ,(
ZLOO EH DYDLODEOH DV GHVFULEHG +RZHYHU LQ WKH HYHQW
SUHFHGLQJ WDEOH LV WHUPLQDWHG DV D UHVXOW RI GHIDXOW E\

%



UHDVRQ LW PD\ QRW EH SRVVLEOH WR UHLQYHVW VXFK SURFHHG\
IORZVY PD\ EH DGYHUVHO\ DIIHFWHG

%
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&RORUDGR +RXVLQJ DQG )LQDQFH $XWKRULW\
%ODNH 6WUHHW
'HQYHU &RORUDGR

&RORUDGR +RXVLQJ DQG )LQDQFH $XWKRULW\
JHGHUDOO\ 7D[DEOH 6LQJOH )DPLO\ ORUWJDJH &0ODVYV
BHULHV '

IDGLHV DQG *HQWOHPHQ

‘H KDYH DFWHG DV ERQG FRXQVHO WR WKH &RORUDGR +RXVLC
LQ FRQQHFWLRQ ZLWK WKH LVVXDQFH RI LWV JHGHUDOO\ 7D[DEOH

BHULHV ' WKH *%RQGV’ LQ WKH DJJUHJDWH SULQFLSDO DPRXQ
H[DPLQHG WKH $XWKRULW\JV FHUWLILHG SURFHHGLQJV DQG VXFK
&RORUDGR DQG Rl WKH 8QLWHG 6WDWHV RI $PHULFD DV ZH KDYH ¢
7KH %RQGYV DUH DXWKRUL]JHG DQG LVVXHG SXUVXDQW WR WKH 0DV
DV DPHQGHG DQG DV VXSSOHPHQWHG E\ WKH "6HULHV ,QGHQW
WKH 3,QGHQWXUH"~ EHWZHHQ WKH $XWKRULW\ DQG =% 1DWLRQD(
JLUVW 1DWLRQDO %DQN DV WUXVWHH WKH 27UXVWHH" &DSLW
GHILQHG KHUHLQ KDYH WKH PHDQLQJV DVFULEHG WR WKHP LQ WK

7KH %YRQGYV DUH GDWHG PDWXUH LQ WKH \HDUV DQG LQ WKH S
VXEMHFW WR UHGHPSWLRQ SULRU WR PDWXULW\ DQG DUH RWKHUZ

W LV RXU RSLQLRQ DV ERQG FRXQVHO WKDW

7KH %RQGV KDYH EHHQ GXO\ DQG YDOLGO\ DXWKRUL:
ODzZ DQG LQ DFFRUGDQFH ZLWK WKH ,QGHQWXUH 7TKH %RQG
UHVSHFW WKHUHWR DUH OHJDO YDOLG DQG ELQGLQJ VSHFLI
VROHO\ IURP WKH 5HYHQXHYVY DQG RWKHU DVVHWY SOHGJHG W

7TKH ,QGHQWXUH KDV EHHQ GXO\ DXWKRUL]JHG E\ WK
GHOLYHUHG E\ DXWKRUL]HG RIILFLDOV RI WKH $XWKRULW\ DQ
GHOLYHU\ E\ WKH 7UXVWHH FRQVWLWXWHY D YDOLG DQG ELQ
DFFRUGDQFH ZLWK LWV WHUPV

8QGHU H[LVWLQJ ODZV UHJXODWLRQV UXOLQJV DQ
%RQGV LV LQFOXGHG LQ JURVV LQFRPH IRU IHGHUDO LQFRPH

7KH %RQGV WKHLU WUDQVIHU DQG WKH LQFRPH WKH
WKH VDOH WKHUHRI VKDOO DW DOO WLPHV EH IUHH IURP WD
VXEGLYLVLRQ RU RWKHU LQVWUXPHQWDOLW\ RI WKH 6WDWH F
WKH GDWH KHUHRI



7KH DFFUXDO RU UHFHLSW RI LQWHUHVW RQ WKH %RQGV PD\ R
RI WKH UHFLSLHQW 7KH H[WHQW Rl WKHVH RWKHU WD[ FRQVHTXH
RU RWKHU LWHPV RI LQFRPH RU GHGXFWLRQ :H H[SUHVV QR RSLQL
RI WKH %RQGV VKRXOG FRQVXOW LWV WD[ DGYLVRUV DV WR WKH
%RQGV

7KH REOLJDWLRQV RI WKH SDUWLHYVY DQG WKH HQIRUFHDELC
GHVFULEHG DERYH DUH VXEMHFW WR WKH SURYLVLRQV RI WKH ED
RWKHU DSSOLFDEOH EDQNUXSWF\ LQVROYHQF\ UHRUJDQL]DWLRQ
WKH HQIRUFHPHQW RI FUHGLWRUVY ULJKWV JHQHUDOO\ QRZ RU K
WKH HQIRUFHPHQW WKHUHRI FRQWDLQHG LQ WKH GRFXPHQWYV GH'
RI HTXLW\ ZKLFK PD\ OLPLW WKH VSHFLILF HQIRUFHPHQW RI FHUW
Rl VXFK GRFXPHQWYV

&HUWDLQ UHTXLUHPHQWY DQG SURFHGXUHV FRQWDLQHG RU L
GRFXPHQWV PD\ EH FKDQJHG DQG FHUWDLQ DFWLRQV PD\ EH WD
VXEMHFW WR WKH WHUPV DQG FRQGLWLRQV VHW IRUWK LQ VXFK
RSLQLRQ RI QDWLRQDOO\ UHFRJQL]HG ERQG FRXQVHO 1R RSLQLI
WKHUHRQ LI DQ\ VXFK FKDQJH RFFXUV RU DFWLRQ LV WDNHQ RU RF
WKDQ RXUVHOYHYV

7KH VFRSH RI RXU HQJDJHPHQW KDV QRW H[WHQGHG EH\RQG \
RSLQLRQV H[SUHVVHG KHUHLQ 7KH RSLQLRQV H[SUHVVHG KHUHLQ
DQG ZH H[SUHVV QR RSLQLRQ KHUHLQ DV RI DQ\ VXEVHTXHQW GDW

S5HVSHFWIXOO\ VXEPLWWHG
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TKHE®DVV , $VVHW PHDROMIWRHQW TXLUHPHQW WKDW DV RI DQ\

D DPRXQWYV KHOG RU GHHPHG KHOG LQ LQ WKH UHOTL
$FTXLVLWLRQ $FFRXQW WKH UHODWHG VXEDFFRXQW RI WKH /F
RI WKH &0DVV , '"HEW 6HUYLFH )XQG WR WKH H[WHQW VXFK DP
RI WKH UHODWHG VHULHV RI &0DVV , %RQGVY WKH UHODWHG
HIWHQW VXFK DPRXQWVY DUH UHTXLUHG WR EH XVHG WR UHGI
UHODWHG VXEDFFRXQW Rl WKH '"HEW 6HUYLFH 5HVHUYH )XQG
)XQG DIWHU DOO WUDQVIHUV DQG SD\PHQWY PDGH SXUVXDQW

E LQ WKH FDVH RI FHUWDLQ VHULHV Rl %RQGV WK
VXEDFFRXQWV RI WKH $FFRXQWV DQG )XQGV QRWHG LQ FODX
XQUHODWHG WR VXFK VHULHV Rl %RQGV LQFOXGLQJ DPRXQV
BHUYLFH )XQG DQG WKH 5HGHPSWLRQ )XQG RQO\ WR WKH H[WF
SD\ SULQFLSDO RI RU WR UHGHHP &0ODVV , %RQGV SOXV WK
ORUWJDJH /RDQV 8QUHODWHG WR VXFK VHULHV Rl %RQGV WR \
VXEDFFRXQWYV IRU HDFK VHULHV RI VXFK 8QUHODWHG %RQGV I
VXFK ORUWJDJH /RDQV H[FHHGV WKH SHUFHQWDJH RI WKH DJ
%RQGV Rl VXFK VHULHV Rl 8QUHODWHG %RQGV WKHQ 2XWVWDZC
5DWLQJ $JHQF\ LQ ZULWLQJ EXW RQO\ WR WKH H[WHQW WKDW
WDNHQ LQWR DFFRXQW LQ VDWLVI\LQJ WKH 3&0ODVV , $VVHW

S8QUHODWHG WR VXFK VHULHV Rl %RQGYVY RWKHU WKDQ WKH 6H!
$VVHW 5HTXLUHPHQW UHODWHYV DQG

F WKH DJJUHIJDWH XQSDLG SULQFLSDO EDODQFH RI OF
VHULHV RI %RQGYVY EH DW OHDVW HTXDO WR WKH SHUFHQWDJH
SULQFLSDO DPRXQW RI UHODWHG VHULHV RI &0DVV , % RQGV V
DV VKDOO EH DSSURYHG RU UHTXLUHG E\ HDFK 5DWLQJ $JHQF'

7TKH&®DVV ,, $VVHW BHDRVMUWKHQWHTXLUHPHQW WKDW DV RI D
R

D DPRXQWYV KHOG LQ RU GHHPHG KHOG LQ WKH UHOI
$FTXLVLWLRQ $FFRXQW WKH UHODWHG VXEDFFRXQW RI WK
VXEDFFRXQWV RI WKH &0DVV , '"HEW 6HUYLFH )XQG DQG WKH
VXFK DPRXQWY DUH UHTXLUHG WR EH XVHG WR SD\ SULQFLSI
&ODVV ,, YRQGYV WKH UHODWHG VXEDFFRXQWYV RI WKH 5HGHTF
UHTXLUHG WR EH XVHG WR UHGHHP WKH UHODWHG VHULHV R
VXEDFFRXQW RI WKH "HEW 6HUYLFH 5HVHUYH )XQG DQG WKH Ul
DOO WUDQVIHUV DQG SD\PHQWYV PDGH SXUVXDQW WR WKH 0DV

E WKH DPRXQWV KHOG LQ WKH UHVSHFWLYH VXEDFFR
LQ FODXVH D DERYH RU GHHPHG KHOG LQ WKDW DUH 8QUH
DPRXQWV LQ VXFK VXEDFFRXQWV RI WKH &0ODVV , '"HEW B6HUYLF
WKH 5HGHPSWLRQ )XQG RQO\ WR WKH H[WHQW VXFK DPRXQWYV
RU WR UHGHHP &ODVV , %RQGV RU &0ODVV ,, %RQGV SOXV W
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ORUWJDJH /RDQV 8QUHODWHG WR VXFK VHULHV RI %RQGV WR \
VXEDFFRXQWY IRU HDFK VHULHV RI VXFK 8QUHODWHG %RQGV I
VXFK ORUWJDJH /RDQV H[FHHGV WKH SHUFHQWDJH RI WKH DJ
%RQGV RI VXFK VHULHV RI 8QUHODWHG %RQGV WKHQ 2XWVWI
SULQFLSDO DPRXQW RI WKH &0DVV ,, %RQGV RI VXFK VHULHYV |
SHUFHQWDJHYV VKDOO EH DSSURYHG RU UHTXLUHG E\ HDFK 5D\
WKDW VXFK DPRXQWYVY KDYH QRW EHHQ RU DUH QRW EHLQJ WDN
SHTXLUHPHQW ™ IRU DQ\ RWKHU VHULHV RI %9RQGYVY 8QUHODWHG
RI %RQGV WR ZKLFK HDFK UHVSHFWLYH 3&0DVV ,, $VVHW 5HTX

F WKH DJJUHJDWH XQSDLG SULQFLSDO EDODQFH RI Of
VHULHV Rl %RQGYV EH DW OHDVW HTXDO WR WKH SHUFHQWDJH
SULQFLSDO DPRXQW RI WKH UHODWHG VHULHV RI &0DVV , %R
IRUWK LQ WKH 6HULHV ,QGHQWXUH RI WKH DJJUHJDWH SULQFL:
WKHQ 2XWVWDQGLQJ RU VXFK GLIIHUHQW SHUFHQWDJHV DV \
$JHQF\ LQ ZULWLQJ

7TKH&®DVYV ,,, $VVHW BPHDQVUWRHQWMTXLUHPHQW WKDW DV RI D
R

D DPRXQWV KHOG LQ RU GHHPHG KHOG LQ WKH UHOL
$FTXLVLWLRQ $FFRXQW WKH UHODWHG VXEDFFRXQW RI WKH /F
RI WKH &0ODVV , '"HEW 6HUYLFH )XQG WR WKH H[WHQW VXFK DP
RI UHODWHG 6HULHV Rl &0DVV , %RQGY WKH UHODWHG VXEDI
HIWHQW VXFK DPRXQWY DUH UHTXLUHG WR EH XVHG WR SD\ S
DQG WKH UHODWHG VXEDFFRXQW RI WKH &0ODVV ,,, '"HEW 6HU
SHGHPSWLRQ )XQG WKH UHODWHG VXEDFFRXQW RI WKH 'HE)
VXEDFFRXQW Rl WKH 5HYHQXH )XQG DIWHU DOO WUDQVIHUV
L QGHQWXUH

E WKH DPRXQWV KHOG LQ RU GHHPHG KHOG LQ WKH L
DQG )XQGV OLVWHG LQ FODXVH D DERYH WKDW DUH 8QUHOD
XQSDLG SULQFLSDO EDODQFH RI ORUWJDJH /RDQV 8QUHODWH
DJJUHJDWH DPRXQW KHOG LQ VXFK VXEDFFRXQWV IRU HDFK
DJJUHJDWH XQSDLG SULQFLSDO EDODQFH RI VXFK ORUWJDJ}
DJJUHJDWH SULQFLSDO DPRXQW RI WKH &ODVV , %RQGV RI
2XWVWDQGLQJ SOXV WKH SHUFHQWDJH RI WKH DJJUHJDWH SU
VHULHV RI 8QUHODWHG %RQGV WKHQ 2XWVWDQGLQJ SOXV WK
RI WKH &ODVV ,,, %RQGV Rl VXFK 6HULHV Rl 8QUHODWHG %RC
VKDOO EH DSSURYHG RU UHTXLUHG E\ HDFK 5DWLQJ $JHQF\ L«
DPRXQWV KDYH QRW EHHQ RU DUH QRW EHLQJ WDNHQ LQWR
SHTXLUHPHQW  IRU DQ\ RWKHU VHULHV Rl %RQGV 8QUHODWHG
RI %RQGV WR ZKLFK HDFK UHVSHFWLYH *&0DVV ,,, $VVHW 5HT)

F WKH DJJUHIJDWH XQSDLG SULQFLSDO EDODQFH RI O
VHULHV RI %RQGV EH DW OHDVW HTXDO WR WKH SHUFHQWDJH
SULQFLSDO DPRXQW RI WKH UHODWHG VHULHV RI &0ODVV , %R
IRUWK LQ WKH 6HULHY , QGHQWXUH RI WKH DJJUHJDWH SULQFL:
WKHQ 2XWVWDQGLQJ SOXV WKH SHUFHQWDJH VHW IRUWK LQ
DPRXQW RI WKH UHODWHG VHULHV RI &0DVYV ,,, %RQGV WKHQ
PD\ EH DSSURYHG RU UHTXLUHG E\ HDFK 5DWLQJ $JHQF\ LQ ZU



7KH &ODVV , $VVHW 5HTXLUHPHQW &ODVV ,, $VVHW 5HTXLUH
UHVSHFWLYHO\ ZLWK UHVSHFW WR D VHULHV RI %RQGV VKDOO LQ
,QGHQWXUH 7KH SHUFHQWDJHV IRU WKH &0ODVV $VVHW 5HTXLUHF
DSSURYHG DW WKLV WLPH E\ HDFK 5DWLQJ $JHQF\ DUH IRU W
&ODVV ,, $VVHW 5HTXLUHPHQW DQG IRU WKH &ODVV ,,, $VVHW
UHVSHFW WR WKH 6KRUW 7HUP %RQGV IRU ZKLFK WKH DSSOLFDE
SHUFHQWDJHY DUH VXEMHFW WR FKDQJH DQG UHHYDOXDWLRQ XSR
WR WLPH DV UHYLHZHG E\ WKH 5DWLQJ $JHQFLHYV
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