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In the opinion of Kutak Rock LLP, Bond Counsel, under existing laws, regulations, rulings and judicial decisions, and #esagtogacy of certain representations
and continuing complianogith certain covenants, interest tie 2018 Series ABoBds is exalded from gross tome for fededldncome tax purposes, subject to certain conditions
and assumptions described herein under “TAX MATTERS.” In the opinion of Bond Counsel: (i) interest on the 2018 Serids A Sueuific preference item in calculating the
federal alternative minimum tax imposed on individuals and, for tax years beginning before January 1, 2018, on corpomidristerest on the 2018 Series B Bonds is not a
specific preference item for purposes of the federal alternative minimum tax imposed on individuals and, for tax yeax befgirndmnuary 1, 2018, on corporations, and is not
included in the adjusted current earnings of corporations for purposes of calculating the alternative minimum tax for tsegymairgy before January 1, 2018. Furthermore, in
the opinion of Bond Counsel, the 2018 Series AB Bonds, their transfer and the income therefrom, including any profit ensale tretieof, shall at all times be free from taxation
by the State of Colorado or any political subdivision or other instrumentality of the State of Colorado under Coloradetaetas of the date of delivery of the 2018 Series AB

Bonds.
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The 2018 Series AB Bonds are subject to special redemption from mortgage repayments and prepayments and excess reveousatprity &s further described
herein. The 2018 Series B Bonds are subject to special redemption prior to maturity from unexpended proceeds of the 26818 Benids. The 2018 Series B-1 Bonds
maturing on November 1, 2048 and the 2018 Series B-2 Bonds are subject to mandatory sinking fund redemption. The 2018 Banis #nd 2018 Series B-1 Bonds are
also subject to optional redemption prior to maturity on and after May 1, 2027 and the 2018 Series B-2 Bonds are also sug#ohal redemption on any date. For further
details, see “PART I—TERMS OF THE 2018 SERIES AB BONDS.”
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This cover page contains certain information for quick reference only. Itis not a summary of the 2018 Series AB Bdnds miinsta®ad the entire Official Statement
to obtain information essential to the making of an informedstment decision. Capitalized terms used herein and notdiéfve the meanings specified in the Indenture. See
“SUMMARY OF CERTAIN PROMVISNS OF THE MASTER INDENTURE” in Appx A to this Official Statement.
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MATURITY SCHEDULES

COLORADO HOUSING AND FINANCE AUTHORITY
Single Family Mortgage Bonds
(CUSIP six digit issuer no. 196479

$21,235,000
Class | Bonds
2018 Series A (AMT)
$21,235,000 Serial Bonds (Price of each Maturity: 100%)
Maturity Principal Interest Maturity Principal Interest
(May 1) Amount Rate CUSIPT  (November 1) Amount Rate  CUSIP!
2018 - - 2018 $505,000 1.750% K73
2019 $810,000 1.850% K81 2019 805,000 1.950 K99
2020 835,000 2.050 L23 2020 845,000 2.150 L31
2021 885,000 2.300 L49 2021 885,000 2.400 L56
2022 925,000 2.500 L64 2022 925,000 2.600 L72
2023 970,000 2.700 L80 2023 975,000 2.800 L98
2024 1,005,000 2.900 M22 2024 1,020,000 2.950 M30
2025 1,065,000 3.000 M48 2025 1,070,000 3.050 M55
2026 1,110,000 3.125 M63 2026 1,120,000 3.200 M71
2027 1,160,000 3.250 M89 2027 1,165,000 3.300 M97
2028 1,200,000 3.350 N21 2028 1,225,000 3.400 N39
2029 730,000 3.450 N47 2029 - -
$36,250,000

Class | Bonds
2018 Series B-1 (Non-AMT)
$5,280,000 Serial Bonds (Price of each Maturity: 100%)

Maturity Principal Interest Maturity Principal Interest

(May 1) Amount Rate CUSIPT  (November 1) Amount Rate  CUSIP!
2029 $630,000 3.100% N54 2029 $1,505,000 3.125% N62
2030 1,565,000 3.200 N70 2030 1,580,000 3.250 N88

$30,970,000 of 4.00% Term Bonds due November 1, 2048 — Price: 105.914%; CUSIP': N96 (the “PAC Bonds”)

$30,000,000
Class 11 Adjustable Rate Bonds
2018 Series B-2 (Non-AMT)

$30,000,000 of Class Il Adjustable Rate Bonds due November 1, 2041 — Price: 100%; CUSIPT: K57

' Neither the Authority nor the Underwriters take any responsibility for the accuracy of the CUSIP numbers, which
are being provided solely for the convenience of the owners of the 2018 Series AB Bonds.



No dealer, broker, salesman or other person has been authorized by the Colorado Housing and
Finance Authority or by the Underwriters to give any information or to make any representations, other
than those contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by any of the foregoing. The information
in this Official Statement is subject to change without notice, and neither the delivery of this Official
Statement nor any sale hereunder, under any circumstances, creates any implication that there has been no
change in the affairs of the Authority or otherwise since the date hereof. This Official Statement does not
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 2018
Series AB Bonds by any person in any jurisdiction in which it is unlawful for such person to make such
offer, solicitation or sale.

The information set forth in this Official Statement has been furnished by the Authority and
obtained from other sources believed to be reliable. The Underwriters have reviewed the information in
this Official Statement in accordance with, and as part of, their responsibilities under the federal securities
laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the
accuracy or completeness of such information, and it is not to be construed as the promise or guarantee of
the Underwriters. This Official Statement contains, in part, estimates and matters of opinion which are not
intended as statements of fact, and no representation or warranty is made as to the correctness of such
estimates and opinions, or that they will be realized.

All information for investors regarding the Authority and the 2018 Series AB Bonds is contained
in this Official Statement. While the Authority maintains an Internet website for various purposes, none of
the information on this website is intended to assist investors in making any investment decision or to
provide any continuing information (except in the case of the limited information provided in the section
entitled “For Investors™) with respect to the 2018 Series AB Bonds, the Mortgage Loans, the MBS or any
other bonds or obligations of the Authority. References to website addresses presented herein are for
informational purposes only and may be in the form of a hyperlink solely for the readers’ convenience.
Unless specified otherwise, such websites and the information or links contained therein are not
incorporated into, and are not part of, this Official Statement.

THE PRICE AT WHICH THE 2018 SERIES AB BONDS ARE OFFERED TO THE PUBLIC BY
THE UNDERWRITERS (AND THE YIELD RESULTING THEREFROM) MAY VARY FROM THE
INITIAL PUBLIC OFFERING PRICE APPEARING ON THE FRONT COVER HEREOF. IN
ADDITION, THE UNDERWRITERS MAY ALLOW CONCESSIONS OR DISCOUNTS FROM SUCH
INITIAL PUBLIC OFFERING PRICE TO DEALERS AND OTHERS. IN CONNECTION WITH THIS
OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECT TRANSACTIONS WHICH
STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2018 SERIES AB BONDS AT A LEVEL
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

The 2018 Series AB Bonds have not been approved or disapproved by the Securities and Exchange
Commission or any state securities commission nor has the Commission or any state securities commission
passed upon the accuracy or adequacy of this Official Statement. Any representation to the contrary is a
criminal offense.

This Official Statement contains statements relating to future results that are “forward-looking
statements” as defined in the Private Securities Litigation Reform Act of 1995. When used in this Official
Statement, the words “estimate,” “forecast,” “intend,” “expect,” “project,” “budget,” “plan” and similar

expressions identify forward-looking statements.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY
SUCH FORWARD-LOOKING STATEMENTS. THE AUTHORITY DOES NOT PLAN TO ISSUE
ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN
ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH
STATEMENTS ARE BASED, OCCUR.
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OFFICIAL STATEMENT

COLORADO HOUSING AND FINANCE AUTHORITY
Single Family Mortgage Bonds

$21,235,000 $36,250,000 $30,000,000
Class | Bonds Class | Bonds Class 11 Adjustable Rate Bonds
2018 Series A (AMT) 2018 Series B-1 (Non-AMT) 2018 Series B-2 (Non-AMT)
PART I

INTRODUCTION

This Official Statement, which includes the front cover page, this Part I, Part 11 and the Appendices
hereto, provides certain information concerning the Colorado Housing and Finance Authority (the
“Authority”) and otherwise in connection with the offer and sale by the Authority of its Single Family
Mortgage Bonds in the series and subseries shown above (the “2018 Series A Bonds,” the “2018 Series B-1
Bonds,” the “2018 Series B-2 Bonds” and, together with the 2018 Series B-1 Bonds, the “2018 Series B
Bonds” and, collectively, the “2018 Series AB Bonds”). The 2018 Series AB Bonds are being issued
pursuant to the Master Indenture of Trust dated as of October 1, 2001, as amended (the “Master
Indenture”), and the 2018AB Series Indenture dated as of May 1, 2018 (the “2018AB Series Indenture”
and, together with the Master Indenture, the “Indenture™), each between the Authority and ZB, National
Association dba Zions Bank (formerly, Zions First National Bank), as Trustee (the “Trustee”). Capitalized
terms used herein and not defined have the meanings specified in the Indenture. See “SUMMARY OF
CERTAIN PROVISIONS OF THE MASTER INDENTURE” in Appendix A to this Official Statement.

This Part | provides a description of the terms of the 2018 Series AB Bonds, the sources and uses
of funds in connection with the 2018 Series AB Bonds, certain program assumptions and other matters
specifically related to the offering and issuance of the 2018 Series AB Bonds. Part Il provides general
background information about the Authority, a description of the assets and moneys in the Trust Estate
pledged to secure all of the Bonds issued, and which in the future may be issued, under the Master Indenture
(including the 2018 Series AB Bonds), certain risks associated with such Bonds and Trust Estate and an
overview of the Authority’s Single Family Mortgage Program pursuant to which Mortgage Loans relating
to the Trust Estate (either individually or supporting mortgage-backed securities (“MBS’”)) have been and
will be purchased.

This introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by the information contained in, the entire Official Statement, including the front
cover page, this Part 1, Part Il hereof and the Appendices hereto, and the documents summarized or
described herein. A full review should be made of this entire Official Statement. The offering of the 2018
Series AB Bonds to potential investors is made only by means of this entire Official Statement. This
Official Statement does not constitute a contract between the Authority or the Underwriters and any one or
more owners of the 2018 Series AB Bonds.

Colorado Housing and Finance Authority

The Authority is a body corporate and political subdivision of the State of Colorado (the “State™)
established by the Colorado General Assembly for the purposes, among others, of increasing the supply of
decent, safe and sanitary housing for low- and moderate-income families and promoting economic growth
and development in the State. In order to achieve its authorized purposes, the Authority currently operates



numerous housing, rental and business finance programs. See “PART II—COLORADO HOUSING AND
FINANCE AUTHORITY.” The Authority is governed by a Board of Directors and is authorized to issue
its bonds, notes and other obligations in order to provide sufficient funds to achieve its purposes. Proceeds
of the 2018 Series AB Bonds may not be used to finance any activities of the Authority other than those
related to the Single Family Mortgage Program. See “PART II—THE SINGLE FAMILY MORTGAGE
PROGRAM.”  For financial information concerning the Authority, see “PART II—COLORADO
HOUSING AND FINANCE AUTHORITY—Selected Financial Information™ and the financial statements
attached as Appendix G hereto.

Authority for Issuance

The 2018 Series AB Bonds are authorized to be issued pursuant to the Colorado Housing and
Finance Authority Act, being Part 7 of Article 4 of Title 29 of the Colorado Revised Statutes, as amended
(the *Act”), and the Supplemental Public Securities Act, being Part 2 of Article 57 of Title 11 of the
Colorado Revised Statutes. The 2018 Series AB Bonds are being issued and secured under the Indenture.

Purposes of the 2018 Series AB Bonds

Proceeds of the 2018 Series AB Bonds, together with other available funds, are expected to be used
to (i) finance Mortgage Loans (or participations therein) indirectly through the acquisition of certain
portfolios of mortgage-backed securities guaranteed by the Government National Mortgage Association
(the “2018AB GNMA MBS”) and fund Second Mortgage Loans (the “2018AB Second Mortgage
Loans”), (ii) redeem certain bonds of the Authority outstanding under the Master Indenture and under the
Master Indenture of Trust dated as of December 1, 2009 between the Authority and ZB, National
Association dba Zions Bank (formerly Zions First National Bank), as trustee (the “Homeownership
Indenture™) (as further described in “PART I—PLAN OF FINANCE—The Refunding,” collectively, the
“Refunded Bonds”), (iii) fund a deposit to the respective 2018AB subaccounts of the Revenue Fund and
the Debt Service Reserve Fund, and (iv) pay a portion of the costs of issuance in accordance with the 2018
Series AB Indenture. Other available funds of the Authority will be used to pay a portion of the costs of
issuance in connection with the 2018 Series AB Bonds.

Upon the redemption and payment of the Refunded Bonds, certain of the Mortgage Loans made
with proceeds of certain of the Refunded Bonds (the “Transferred 2018A Mortgage Loans”) under the
2007 Series A Indenture dated as of May 1, 2007 (the “2007 Series A Indenture”) will be transferred to
the 2018 Series A subaccount of the Acquisition Account. See “PART I—CERTAIN PROGRAM
ASSUMPTIONS—Transferred 2018A Mortgage Loans.”  Collectively, the Mortgage Loans (or
participations therein) underlying the 2018 AB GNMA MBS, the 2018 AB Second Mortgage Loans and the
Transferred 2018A Mortgage Loans are referred to herein as the “2018AB Mortgage Loans.”

Description of the 2018 Series AB Bonds

Interest Rates and Payments; Authorized Denominations. Interest on the 2018 Series A Bonds
and the 2018 Series B-1 Bonds (collectively, the “Fixed Rate Bonds”) is payable at the rates shown on the
inside front cover hereof on November 1, 2018 and thereafter semiannually on May 1 and November 1 of
each year, to be computed on the basis of a 360-day year of twelve 30-day months. See “PART I—TERMS
OF THE 2018 SERIES AB BONDS—General Terms.” The Fixed Rate Bonds are to be issued in
denominations of $5,000 and any integral multiple thereof. Principal of the Fixed Rate Bonds is payable
in the amounts and on the dates shown on the inside front cover hereof, subject to prior redemption.

The 2018 Series B-2 Bonds initially will bear interest at a Weekly Rate. While in a Weekly Mode,
interest on the 2018 Series B-2 Bonds will be determined and adjusted weekly, payable semiannually on



May 1 and November 1 of each year, commencing November 1, 2018, as described in “PART I—TERMS
OF THE 2018 SERIES AB BONDS—Interest-General—2018 Series B-2 Bonds” and will be computed
on the basis of a 365-day year or a 366-day year, as applicable, for the number of days actually elapsed.
The 2018 Series B-2 Bonds bearing interest at a Weekly Rate are to be issued in authorized denominations
of $100,000 or integral multiples of $5,000 in excess of $100,000. Principal of the 2018 Series B-2 Bonds
is payable in the amounts and on the dates shown on the inside front cover hereof, subject to prior
redemption or purchase. The Authority may change the interest rate Mode with respect to the 2018
Series B-2 Bonds from the Weekly Mode to the Daily Mode, Term Rate Mode or Fixed Rate Mode. THIS
OFFICIAL STATEMENT IS NOT INTENDED TO DESCRIBE 2018 SERIES B-2 BONDS THAT
ARE NOT IN A WEEKLY MODE.

Redemption and Tender. Certain of the 2018 Series AB Bonds are subject to special, optional and
mandatory sinking fund redemption prior to maturity. The 2018 Series B-2 Bonds are also subject to
optional and mandatory tender for purchase, as described under “PART I—TERMS OF THE 2018
SERIES AB BONDS.” See “PART II—CERTAIN BONDOWNERS’ RISKS—Considerations Regarding
Redemption at Par.”

For a more complete description of the 2018 Series AB Bonds and the Indenture pursuant to
which such 2018 Series AB Bonds are being issued, see “PART I—TERMS OF THE 2018
SERIES AB BONDS” and Appendix A—“SUMMARY OF CERTAIN PROVISIONS OF THE
MASTER INDENTURE.”

Security and Sources of Payment

All Bonds and Auxiliary Obligations outstanding under the Master Indenture (other than Auxiliary
Obligations which are General Obligations of the Authority) will be secured by and payable from all of the
Authority’s rights and interests in and to the revenues, assets and moneys pledged under the Master
Indenture, in particular the Revenues, the Mortgage Loans and the MBS (collectively, the “Trust Estate”™).
See “PART I—CERTAIN PROGRAM ASSUMPTIONS,” “PART II—SECURITY FOR THE BONDS
AND AUXILIARY OBLIGATIONS” and Appendix B-2—“THE MORTGAGE LOAN PORTFOLIO
AND FUND BALANCES.” In accordance with the Master Indenture, any Bonds or Auxiliary Obligations
may be outstanding as Class I, Class I, Class Il or Class IV Obligations and may also be designated as
General Obligations of the Authority. As of March 1, 2018, Bonds issued under the Master Indenture were
outstanding in an aggregate principal amount of $592,012,049, including $549,292,049 for the Class |
Bonds and $42,720,000 for the Class Il Bonds. No Class I1l Bonds or Class IV Bonds, and no Obligations
designated General Obligations of the Authority, were outstanding under the Master Indenture as of such
date. See “PART I—PLAN OF FINANCE” and Appendix B-1—“THE OUTSTANDING BONDS AND
AUXILIARY OBLIGATIONS.”

The Fixed Rate Bonds are being issued as Class | Obligations pursuant to the Indenture and will be
payable and secured by the Trust Estate as described herein. The 2018 Series B-2 Bonds are being issued
as Class Il Obligations pursuant to the Indenture and will be payable and secured by the Trust Estate as
described herein, on a basis subordinate to the Class | Obligations. None of the 2018 Series AB Bonds are
being issued as Class 111 or Class IV Obligations. The 2018 Series AB Bonds are not being designated as
General Obligations of the Authority. As part of the Trust Estate, the 2018 Series AB Bonds will be secured
by the Debt Service Reserve Fund established under the Master Indenture. The Debt Service Reserve Fund
Requirement for the 2018 Series AB Bonds shall initially be satisfied by the transfer of certain Investment
Securities and cash in the 2007 Series A subaccount of the Debt Service Reserve Fund to the 2018
Series AB subaccount of the Debt Service Reserve Fund. See “PART I—CERTAIN PROGRAM
ASSUMPTIONS—Debt Service Reserve Fund Requirement.” See “PART II—SECURITY FOR THE
BONDS AND AUXILIARY OBLIGATIONS.” In no event shall the 2018 Series AB Bonds constitute



an obligation or liability of the State or any political subdivision thereof other than the Authority.
The Authority has no taxing power nor does it have the power to pledge the general credit or the
taxing power of the State or any political subdivision thereof (other than the general credit of the
Authority, which general credit is not being pledged for payment of the 2018 Series AB Bonds).

Upon delivery of the 2018 Series AB Bonds, the Authority will enter into a Standby Bond Purchase
Agreement to establish an initial liquidity facility for the 2018 Series B-2 Bonds (the “Initial 2018B-2
Liquidity Facility”) with Federal Home Loan Bank of Topeka, as the initial standby bond purchaser
(referred to herein as the “2018B-2 Liquidity Facility Provider”). See Appendix C—“SUMMARY OF
CERTAIN PROVISIONS OF THE INITIAL 2018B-2 LIQUIDITY FACILITY and Appendix D—
“CERTAIN INFORMATION CONCERNING THE 2018B-2 LIQUIDITY FACILITY PROVIDER.” The
Authority may replace the Initial 2018B-2 Liquidity Facility with a new Liquidity Facility (an “Alternate
Liquidity Facility”) in accordance with the procedures set forth in the Indenture. See “PART Il—
SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS—Liquidity Facilities.” UNDER
CERTAIN CIRCUMSTANCES, THE OBLIGATION OF THE 2018B-2 LIQUIDITY FACILITY
PROVIDER TO PURCHASE THE 2018 SERIES B-2 BONDS TENDERED BY THE OWNERS
THEREOF OR SUBJECT TO MANDATORY PURCHASE MAY BE TERMINATED AND, IN SOME
OF SUCH CIRCUMSTANCES, THE TERMINATION OF SUCH OBLIGATION WILL BE
IMMEDIATE AND WITHOUT NOTICE TO SUCH OWNERS. IN SUCH EVENT OF IMMEDIATE
TERMINATION, SUFFICIENT FUNDS MAY NOT BE AVAILABLE TO PURCHASE SUCH 2018
SERIES B-2 BONDS TENDERED BY THE OWNERS OF SUCH 2018 SERIES B-2 BONDS OR
SUBJECT TO MANDATORY PURCHASE. IN ADDITION, THE INITIAL 2018B-2 LIQUIDITY
FACILITY DOES NOT PROVIDE SECURITY FOR THE PAYMENT OF PRINCIPAL OF OR
INTEREST ON THE 2018 SERIES B-2 BONDS. Neither the Authority nor the Remarketing Agent is
obligated to purchase 2018 Series B-2 Bonds so tendered or subject to mandatory purchase if
remarketing proceeds or payments under the Initial 2018B-2 Liquidity Facility are insufficient to
pay the purchase price of such 2018 Series B-2 Bonds.

Investment Considerations

The purchase and ownership of the 2018 Series AB Bonds involve investment risks. Prospective
purchasers of the 2018 Series AB Bonds being offered by this Official Statement are urged to read this
Official Statement in its entirety. For a discussion of certain such risks relating to the 2018 Series AB
Bonds, see “PART II—CERTAIN BONDOWNERS’ RISKS.”

Additional Information

Additional information may be requested from the Authority’s Chief Financial Officer at 1981
Blake Street, Denver, Colorado 80202, phone: (303) 297-2432.

TERMS OF THE 2018 SERIES AB BONDS
General Terms

Principal Payments. Principal of the 2018 Series AB Bonds is payable in the amounts and on the
dates shown on the inside front cover hereof, subject to prior redemption.

Authorized Denominations. The Fixed Rate Bonds will be issued in denominations of $5,000 or
any integral multiple thereof. The 2018 Series B-2 Bonds will be issued in denominations of $100,000 or
integral multiples of $5,000 in excess of $100,000.



Book-Entry System. DTC will act as securities depository for the 2018 Series AB Bonds. The
ownership of one fully registered 2018 Series AB Bond for each maturity as set forth on the inside cover,
each in the aggregate principal amount of such maturity, will be registered in the name of Cede & Co., as
nominee for DTC. The principal or redemption price of the 2018 Series AB Bonds is payable to Cede &
Co. Information concerning the book-entry system provided by DTC is set forth in Appendix H —
“BOOK-ENTRY SYSTEM.” So long as the 2018 Series AB Bonds are registered in the DTC
book-entry form described in Appendix H hereto, each Beneficial Owner of a 2018 Series AB Bond
should make arrangements with a Participant in DTC to receive notices or communications with
respect to matters concerning the 2018 Series AB Bonds.

Defeasance and Discharge. The Indenture provides the Authority with the right to discharge the
pledge and lien created by the Indenture with respect to any 2018 Series AB Bonds by depositing with the
Trustee or the Paying Agent sufficient moneys or Defeasance Securities to pay when due the principal or
Redemption Price of, if applicable, and interest due and to become due on such 2018 Series AB Bonds on
and prior to the maturity or redemption thereof. See Appendix A—“SUMMARY OF CERTAIN
PROVISIONS OF THE MASTER INDENTURE—Defeasance.”

Cross Calls or Recycling. Pursuant to the Master Indenture, the Authority may, by delivery of an
Authority Request to the Trustee, instruct the Trustee to transfer moneys on deposit in any subaccount of
an Account in the Redemption Fund to another subaccount of the same Account in the Redemption Fund
to be applied to the redemption of the same Class of Bonds of a different Series. In addition, the Master
Indenture permits the Authority, by delivery of an Authority Request to the Trustee at any time prior to the
giving of notice of redemption, to instruct the Trustee to transfer moneys on deposit in a subaccount of an
Account in the Redemption Fund to a Related or an Unrelated subaccount of the Acquisition Account to be
used to make or purchase Mortgage Loans as permitted by the Master Indenture. See Appendix A—
“SUMMARY OF CERTAIN PROVISIONS OF THE MASTER INDENTURE—Redemption Fund.”
Cross calls of any Related Series of Bonds, including the 2018 Series AB Bonds, with any Mortgage
Repayments or Prepayments of the 2018 AB Mortgage Loans are permitted by the Indenture. In addition,
cross calls of the 2018 Series AB Bonds with any Mortgage Repayments or Prepayments on Mortgage
Loans securing any Series of Bonds other than the 2018 Series AB Bonds are permitted except that no such
Mortgage Repayments or Prepayments may be applied to the redemption of the PAC Bonds so as to reduce
the Aggregate Principal Amount of the Outstanding PAC Bonds below the amount shown in the column
entitled “100% SIFMA Outstanding Balance of PAC Bonds” (the “100% SIFMA Outstanding Balance”)
for the applicable semiannual period as set forth in the table in “Prior Redemption—Special Redemption
of 2018 Series AB Bonds” under this caption.

Cancellation in Lieu of Redemption. Subject to the terms and conditions set forth in the Indenture
and prior to the mailing by the Bond Registrar of a notice of redemption with respect to 2018 Series AB
Bonds, the Authority may direct the Trustee or the Paying Agent to purchase such 2018 Series AB Bonds
with available moneys under the Indenture for cancellation in lieu of redemption. The Trustee and the
Paying Agent shall apply available moneys in accordance with the Indenture from the Funds and Accounts
specified in the Indenture to purchase such 2018 Series AB Bonds. See Appendix A—*SUMMARY OF
CERTAIN PROVISIONS OF THE MASTER INDENTURE.”

Interest—General

The Fixed Rate Bonds. The Fixed Rate Bonds will bear interest at the rates shown on the inside
front cover of this Official Statement, computed on the basis of a 360-day year of twelve 30-day months.
Interest on the Fixed Rate Bonds will be payable on each May 1 and November 1 commencing on
November 1, 2018, on any redemption date (as applicable) and at maturity.



2018 Series B-2 Bonds. The 2018 Series B-2 Bonds initially bear interest at a Weekly Rate to be
determined by the Remarketing Agent on each Tuesday, to be effective from and including each Wednesday
to and including the following Tuesday, in accordance with the Indenture. The Authority may elect at any
time to adjust the interest rate on the 2018 Series B-2 Bonds or any portion thereof to a Daily Rate or Term
Rate, or may convert such 2018 Series B-2 Bonds to bear interest at Fixed Rates until their respective
maturities or prior redemption or purchase, as described under “Description of the 2018 Series B-2 Bonds”
below. While the 2018 Series B-2 Bonds bear interest at a Weekly Rate, interest is payable on each May 1
and November 1, commencing November 1, 2018, on any redemption date or Mandatory Purchase Date
and on the maturity date and is to be calculated on the basis of a 365/366-day year for the actual number of
days elapsed.

This Official Statement describes the 2018 Series B-2 Bonds only while bearing interest at a Weekly
Rate. If any of the 2018 Series B-2 Bonds are converted to a Mode other than a Weekly Mode, a reoffering
document will be prepared in connection with such Conversion or change in Mode.

Prior Redemption

Special Redemption with Unexpended Proceeds—2018 Series B Bonds. The 2018 Series B
Bonds are subject to special redemption prior to their respective Maturity Dates, as a whole or in part at a
Redemption Price equal to the principal amount thereof plus accrued interest thereon to the date of
redemption, without premium, except that the PAC Bonds shall be redeemed at a Redemption Price that
maintains the original yield on the PAC Bonds (as calculated by the Authority, which calculation, once
made and the Redemption Price communicated to the Trustee, shall be conclusive on all parties) plus
accrued interest to the date of redemption, at any time from amounts equal to moneys transferred from the
2018 Series B subaccount of the Acquisition Account to the 2018 Series B subaccounts of the Redemption
Fund. The Indenture requires that the Trustee so transfer amounts equal to $250,000 or more which are not
used to purchase 2018 AB Mortgage Loans and remain on deposit in the 2018 Series B subaccount of the
Acquisition Account pursuant to an Authority Request filed with the Trustee stating that the Authority no
longer reasonably expects to apply the amount to be transferred for any such purpose. Such amounts are
to be transferred not later than February 1, 2019, provided that the Indenture permits the Authority to extend
such date to a later date or dates not later than October 1, 2021 as to all or any part of such moneys, if the
Authority has filed with the Trustee an Authority Request specifying such later date or dates for such
withdrawal, accompanied by a Cash Flow Statement (unless the principal amount and term of such
extension are covered by a previous Cash Flow Statement). See “PART |I—CERTAIN PROGRAM
ASSUMPTIONS—Characteristics of 2018AB GNMA MBS” and “—2018AB Second Mortgage Loans”
and “PART II—CERTAIN BONDOWNERS’ RISKS—Special Considerations Relative to Loan/MBS
Origination.”

Special Redemption of the 2018 Series AB Bonds.

Prepayments, Excess Revenues and Debt Service Reserve Fund Reductions. The 2018 Series AB
Bonds are subject to redemption prior to their respective stated maturities as a whole or in part at a
Redemption Price equal to the principal amount thereof plus accrued interest thereon to the date of
redemption, without premium, on any date, from Revenues of the 2018 AB Mortgage Loans and excess
funds deposited in the 2018 Series AB subaccount of the Class | Redemption Account pursuant to the
Master Indenture. See Appendix A—“SUMMARY OF CERTAIN PROVISIONS OF THE MASTER
INDENTURE—Revenue Fund.” In certain cases Mortgage Repayments and Prepayments are required
under Federal tax law to be used to redeem Bonds, as described under “PART I—TAX MATTERS—
General.”



Moneys deposited in or transferred to the 2018 Series AB subaccount of the Class | Special
Redemption Account shall be applied to redeem 2018 Series AB Bonds as follows:

FIRST: such amounts shall be applied to redeem the PAC Bonds until the Aggregate Principal
Amount of the Outstanding PAC Bonds is equal to the amount shown in the column entitled “100% SIFMA
Outstanding Balance of PAC Bonds” (the “100% SIFMA Outstanding Balance”) for the applicable
semiannual period as set forth in the table below;

SECOND: after applying the amounts as described in clause FIRST above, any remaining amounts
may be applied to the redemption of 2018 Series AB Bonds other than PAC Bonds, of such maturities and
in such amounts as directed by the Authority (or, in the absence of such direction, on a pro rata by maturity
basis) until the Aggregate Principal Amount of the 2018 Series AB Bonds Outstanding is equal to the
amount shown in the column “400% SIFMA Outstanding Balance of 2018 Series AB Bonds” (the “400%
SIFMA Outstanding Balance”) for the applicable semiannual period as set forth in the table below; and

THIRD: after applying the amounts as described in clauses FIRST and SECOND above, any
remaining amounts may be applied to the redemption of any 2018 Series AB Bonds, including the PAC
Bonds, provided that the percentage of such remaining amounts so applied to redeem PAC Bonds may not
exceed the ratio of the Aggregate Principal Amount of Outstanding PAC Bonds to the Aggregate Principal
Amount of Outstanding 2018 Series AB Bonds prior to such redemption (unless otherwise required by
Federal tax law).

Such redemptions may occur at such times and with such frequency as the Authority elects,
provided that any redemptions described in clause FIRST above must occur at least once during each
semiannual period commencing with the semiannual period ending on November 1, 2018 to the extent
moneys in the 2018 Series AB subaccount of the Class | Special Redemption Account are legally available
therefor. To the extent PAC Bonds are to be redeemed on a date that is not a Stated Interest Payment Date,
the 100% SIFMA Outstanding Balance of PAC Bonds and the 400% SIFMA Outstanding Balance of 2018
Series AB Bonds as set forth in the table below shall be deemed to be the respective amounts determined
by interpolating such respective Outstanding Balances, using the straight-line method, by reference to the
respective Outstanding Balances for the Semi-Annual Period Ending dates listed in the table below which
are immediately prior to and immediately subsequent to such redemption date, and the number of calendar
days elapsed since the Semi-Annual Period Ending date which is immediately prior to such redemption
date.



100% SIFMA 400% SIFMA

Outstanding Outstanding
Semi-Annual Balance Balance of 2018
Period Ending of PAC Bonds  Series AB Bonds
Closing Date $30,970,000 $87,485,000
November 1, 2018 30,495,000 84,610,000
May 1, 2019 29,285,000 79,165,000
November 1, 2019 27,535,000 72,420,000
May 1, 2020 25,470,000 64,765,000
November 1, 2020 23,105,000 56,505,000
May 1, 2021 20,700,000 48,650,000
November 1, 2021 18,385,000 41,830,000
May 1, 2022 16,215,000 35,970,000
November 1, 2022 14,140,000 30,905,000
May 1, 2023 12,205,000 26,545,000
November 1, 2023 10,370,000 22,770,000
May 1, 2024 8,650,000 19,515,000
November 1, 2024 7,030,000 16,670,000
May 1, 2025 5,540,000 14,120,000
November 1, 2025 4,130,000 11,865,000
May 1, 2026 2,845,000 9,910,000
November 1, 2026 1,640,000 8,225,000
May 1, 2027 550,000 6,760,000
November 1, 2027 - 5,490,000
May 1, 2028 - 4,390,000
November 1, 2028 - 3,435,000
May 1, 2029 - 2,615,000
November 1, 2029 - 1,895,000
May 1, 2030 - 1,270,000
November 1, 2030 - 730,000
May 1, 2031 - 265,000

November 1, 2031 - -

If 2018 Series B Bonds are redeemed from unexpended proceeds pursuant to the Indenture, then
(A) each amount set forth in the 100% SIFMA Outstanding Balance of PAC Bonds column in the table
above shall be reduced by a fraction (i) the numerator of which is the principal amount of the PAC Bonds
remaining Outstanding after such redemption and (ii) the denominator of which is the original principal
amount of the PAC Bonds, rounded to the nearest $5,000 denomination, and (B) each amount set forth in
the 400% SIFMA Outstanding Balance of 2018 Series AB Bonds column in the table above shall be reduced
by a fraction (i) the numerator of which is the principal amount of the 2018 Series AB Bonds remaining
Outstanding after such redemption and (ii) the denominator of which is the original principal amount of the
2018 Series AB Bonds, rounded to the nearest $5,000 denomination.

Notwithstanding the provisions of the Master Indenture:

@) no moneys in the 2018 Series AB subaccount of the Revenue Fund shall be
deposited into the 2018 Series AB subaccount of the Loan Recycling Account until there has been
deposited into the 2018 Series AB subaccount of the Class | Special Redemption Account amounts
sufficient to redeem PAC Bonds pursuant to clause FIRST described above;

(b) Mortgage Repayments or Prepayments received in respect of the 2018AB
Mortgage Loans shall not be applied to the payment of Class | Bonds other than the 2018 Series AB
Bonds until there has been deposited into the 2018 Series AB subaccount of the Class | Special



Redemption Account amounts sufficient to redeem PAC Bonds pursuant to clause FIRST described
above for the applicable Semi-Annual Period; and

(c) moneys transferred to the 2018 Series AB subaccount of the Class | Special
Redemption Account pursuant to the Master Indenture shall not be required to be used on the
earliest practicable date to redeem 2018 Series AB Bonds as described above, but shall be used to
redeem 2018 Series AB Bonds only upon Authority Request.

Prior to each special redemption date for the 2018 Series AB Bonds, the Trustee shall notify the
Paying Agent and Bond Registrar of the estimated amounts of moneys available for special redemption in
order to allow the Bond Registrar sufficient time to select 2018 Series AB Bonds for redemption and to
mail redemption notices within the time periods required by the Indenture.

It is anticipated that moneys will be available to redeem 2018 Series AB Bonds without
premium in accordance with the preceding paragraphs. General information concerning
prepayments on mortgage loans relating to outstanding bonds of the Authority (including the Bonds)
has been filed by the Authority with and is available from EMMA (as defined herein). See
“PART II—CERTAIN BONDOWNERS’ RISKS—Considerations Regarding Redemption at Par.”
See also “PART I—TERMS OF THE 2018 AB BONDS—General Terms—Cross Calls or
Recycling.”

Mandatory Sinking Fund Redemption for PAC Bonds. The PAC Bonds shall be redeemed prior
to their maturity, in part, by payment of 2018B Class | Sinking Fund Installments, upon notice as provided
in the Indenture and described in “Notice of Redemption” under this caption, on each of the dates set forth
below and in the respective principal amounts set forth opposite each such date, in each case at a
Redemption Price equal to 100% of the principal amount of the PAC Bonds or portions thereof to be
redeemed as follows:

2018 Series B-1 Bonds maturing on November 1, 2048 (PAC Bonds)

Class | Class |
Year Sinking Fund Year Sinking Fund
(May 1) Installment (November 1) Installment

-- -- 2041 $ 870,000
2042 $1,495,000 2042 1,520,000
2043 1,560,000 2043 1,600,000
2044 1,645,000 2044 1,660,000
2045 1,695,000 2045 1,760,000
2046 1,780,000 2046 1,835,000
2047 1,865,000 2047 1,890,000
2048 2,425,000 20481 7,370,000

T Maturity Date

Pursuant to the Master Indenture, upon any purchase pursuant to the Indenture or redemption (other
than mandatory sinking fund redemption) of the 2018 Series B-1 Bonds for which 2018B Class | Sinking
Fund Installments have been established, there shall be credited toward each 2018B Class | Sinking Fund
Installment thereafter to become for such PAC Bonds due an amount bearing the same ratio to such 2018B
Class I Sinking Fund Installment as (i) the total principal amount of such PAC Bonds so purchased or
redeemed bears to (ii) the aggregate principal amount of such PAC Bonds Outstanding prior to such
redemption or purchase. If, however, there shall be filed with the Trustee an Authority Request specifying



a different method for crediting 2018B Class | Sinking Fund Installments upon any such purchase or
redemption of such PAC Bonds and certifying that such request is consistent with the most recently filed
Cash Flow Statement Related to the 2018 Series AB Bonds, then such 2018B Class | Sinking Fund
Installments shall be so credited as shall be provided in such Authority Request.

Mandatory Sinking Fund Redemption for 2018 Series B-2 Bonds. The 2018 Series B-2 Bonds
shall be redeemed prior to their maturity, in part, by payment of 2018B Class Il Sinking Fund Installments,
upon notice as provided in the Indenture and described in “Notice of Redemption” under this caption, on
each of the dates set forth below and in the respective principal amounts set forth opposite each such date,
in each case at a Redemption Price equal to 100% of the principal amount of the 2018 Series B-2 Bonds or
portions thereof to be redeemed as follows:

2018 Series B-2 Bonds maturing on November 1, 2041

Class | Class |
Year Sinking Fund Year Sinking Fund
(May 1) Installment (November 1) Installment
2031 $1,370,000 2031 $1,370,000
2032 1,330,000 2032 1,360,000
2033 1,410,000 2033 1,435,000
2034 1,485,000 2034 1,515,000
2035 1,565,000 2035 1,605,000
2036 1,650,000 2036 1,685,000
2037 1,705,000 2037 1,165,000
2038 1,120,000 2038 1,305,000
2039 1,365,000 2039 1,190,000
2040 1,225,000 2040 1,255,000
2041 1,300,000 20417 590,000

t Maturity Date

Pursuant to the Master Indenture, upon any purchase pursuant to the Indenture or redemption (other
than mandatory sinking fund redemption) of the 2018 Series B-2 Bonds for which 2018B Class Il Sinking
Fund Installments have been established, there shall be credited toward each 2018B Class Il Sinking Fund
Installment thereafter to become for such 2018 Series B-2 Bonds due an amount bearing the same ratio to
such 2018B Class Il Sinking Fund Installment as (i) the total principal amount of such 2018 Series B-2
Bonds so purchased or redeemed bears to (ii) the aggregate principal amount of such 2018 Series B-2 Bonds
Outstanding prior to such redemption or purchase. If, however, there shall be filed with the Trustee an
Authority Request specifying a different method for crediting 2018B Class Il Sinking Fund Installments
upon any such purchase or redemption of such 2018 Series B-2 Bonds and certifying that such request is
consistent with the most recently filed Cash Flow Statement Related to the 2018 Series AB Bonds, then
such 2018B Class Il Sinking Fund Installments shall be so credited as shall be provided in such Authority
Request.

Optional Redemption—Fixed Rate Bonds. The Fixed Rate Bonds maturing on and after
November 1, 2027 shall be subject to redemption prior to maturity at the option of the Authority from any
source, on any day on or after May 1, 2027 in whole or in part in Authorized Denominations, at a
Redemption Price equal to 100% of the principal amount thereof plus accrued interest thereon to the date
of redemption.
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Optional Redemption—2018 Series B-2 Bonds. While in the Weekly Mode, the 2018 Series B-2
Bonds shall be subject to redemption prior to maturity at the option of the Authority from any source, on
any date, in whole or in part in Authorized Denominations, at a Redemption Price equal to 100% of the
principal amount thereof plus accrued interest thereon to the date of redemption.

Notice of Redemption. When any 2018 Series AB Bonds are to be redeemed, the Bond Registrar
is to cause notice of such redemption to be mailed by first class mail, or transmitted in such other manner
(such as by Electronic Means) as may be customary for the industry as directed in writing by the Authority,
with respect to the Fixed Rate Bonds, not more than 60 days nor less than 25 days prior to the redemption
date and with respect the 2018 Series B-2 Bonds in the Weekly Mode, not more than 30 days nor less than
15 days prior to the redemption date, to the Owner of each such 2018 Series AB Bond to be redeemed at
such owner’s address as it appears in the registration records of the Bond Registrar or at such other address
as is furnished in writing by such Owner to the Bond Registrar. However, failure to give any such notice
to any Owner, or any defect therein, shall not affect the validity of the redemption proceedings for any 2018
Series AB Bond with respect to which no such failure or defect has occurred.

If DTC or its nominee is the registered owner of any 2018 Series AB Bond to be redeemed,
notice of redemption will only be given to DTC or its nominee as the registered owner of such 2018
Series AB Bond. Any failure on the part of DTC or failure on the part of a nominee of a Beneficial
Owner (having received notice from a DTC Participant or otherwise) to notify the Beneficial Owner
of any 2018 Series AB Bond to be redeemed shall not affect the validity of the redemption of such
2018 Series AB Bond. See Appendix H—“BOOK-ENTRY SYSTEM.”

Selection of 2018 Series AB Bonds for Partial Redemption. In the event of a partial redemption
of 2018 Series AB Bonds, the Authority shall direct (subject to the 2018AB Series Indenture) the series,
maturity or maturities, and the amounts thereof, so to be redeemed. If less than all of the 2018 Series AB
Bonds of like series and maturity are to be redeemed on any one date, the particular 2018 Series AB Bonds
or the respective portions thereof to be redeemed are to be selected by lot by the Bond Registrar in such
manner as the Bond Registrar in its discretion deems fair and appropriate (except that Bank Bonds shall be
redeemed prior to any other 2018 Series B-2 Bonds).

Projected Weighted Average Life—PAC Bonds. The following information is provided to allow
potential investors to evaluate the PAC Bonds which are the subject of special redemption described in
“Prior Redemption—Special Redemption of the 2018 Series AB Bonds” under this caption. The weighted
average life of a bond refers to the average length of time that will elapse from the date of issuance of such
bond to the date each installment of principal is paid weighted by the principal amount of such installment.
The weighted average life of the PAC Bonds will be influenced by, among other things, the rate at which
principal payments (including scheduled payments and principal prepayments) are made on the 2018AB
Mortgage Loans. An investor owning less than all of the PAC Bonds may experience redemption at a rate
that varies from the average life of the PAC Bonds.

Levels of prepayment on mortgage loans are commonly measured relative to a prepayment standard
or model. The standard used in this Official Statement is The Standard Prepayment Model of The Securities
Industry and Financial Markets Association, formerly The Bond Market Association and, prior thereto, the
Public Securities Association (the “PSA Prepayment Model”). The PSA Prepayment Model represents
an assumed monthly rate of prepayment of the then outstanding principal balance of a pool of mortgage
loans. The PSA Prepayment Model does not purport to be either a historical description of the prepayment
experience of any pool of mortgage loans or a prediction of the anticipated rate of prepayment of any pool
of mortgage loans, including 2018AB Mortgage Loans. For information about the historical prepayment
experience of the Transferred 2018A Mortgage Loans, see “PART I—CERTAIN PROGRAM
ASSUMPTIONS—Transferred 2018A Mortgage Loans.” “100% PSA” assumes prepayment rates of
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0.2% per year of the then-unpaid balance of the pool of mortgage loans in the first month of the life of the
pool of mortgage loans and an additional 0.2% per year in each month thereafter (for example, 0.4% per
year in the second month) until the thirtieth month. Beginning in the thirtieth month and in each month
thereafter during the life of the pool of mortgage loans, 100% PSA assumes a constant prepayment rate of
6% per year. Multiples will be calculated from this prepayment rate standard; e.g., “200% PSA” assumes
prepayment rates will be 0.4% per year in month one, 0.8% per year in month two, reaching 12% per year
in month 30 and remaining constant at 12% per year thereafter. “0% PSA” assumes no prepayments of
principal of a pool of mortgage loans will occur for the life of the pool of mortgage loans.

The following table, entitled “Projected Weighted Average Life—PAC Bonds,” assumes, among
other things, that (i) the 2018AB Mortgage Loans prepay at the indicated percentages of the PSA
Prepayment Model, (ii) all scheduled principal and interest payments or prepayments on 2018AB Mortgage
Loans are received 30 days after the date on which such payments are due or assumed to be made, (iii) the
PAC Bonds are not redeemed pursuant to optional redemption, and (iv) redemptions from amounts on
deposit in the 2018 Series AB subaccount of the Class | Special Redemption Account occur semiannually
on each May 1 and November 1. Based solely on such assumptions, some or all of which are unlikely to
reflect actual experience, the following table provides projected weighted average life information for the
PAC Bonds.

Projected Weighted Average Life—PAC Bonds

PSA PAC Bonds
Prepayment Weighted Average Life (years)

0% 23.1
25 16.2
50 10.6
75 6.1
100 4.6
150 4.6
200 4.6
300 4.6
400 4.6
500 4.1

No assurance can be given that prepayments of principal of the 2018 AB Mortgage Loans will
conform to any level of a particular prepayment projection, schedule or model or that prepayments
will be available to be applied to redemptions of any of the 2018 Series AB Bonds, including the PAC
Bonds. The rates of principal prepayments on Mortgage Loans are generally influenced by a variety
of economic, geographical, social and other factors, including servicing decisions, changing property
values, prevailing interest rates and the time within which Mortgage Loans are originated. In
general, if prevailing interest rates fall significantly below the interest rates on the 2018AB Mortgage
Loans, such 2018AB Mortgage Loans may be likely to prepay at higher rates than if prevailing
interest rates remain at or above the interest rates on the 2018AB Mortgage Loans. Conversely, if
prevailing interest rates rise above the interest rates on the 2018AB Mortgage Loans, the rate of
prepayments might be expected to decrease. Foreclosures or repurchases of 2018AB Mortgage Loans
will also affect the expected special redemption schedules. The Authority cannot predict the number
of 2018AB Mortgage Loans that may become delinquent, repurchased or foreclosed. For these
reasons, the Authority cannot offer any assurances as to the overall rate at which the 2018AB
Mortgage Loans will prepay and offers no assurance that the scheduled amounts will, in fact, be
available to effect any redemptions described herein.
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Description of the 2018 Series B-2 Bonds

Determination of Interest Rates. The interest rate for any 2018 Series B-2 Bond in the Weekly
Mode shall be the rate of interest per annum determined by the Remarketing Agent on and as of the
applicable Rate Determination Date as the minimum rate of interest which, in the opinion of the
Remarketing Agent under then-existing market conditions, would result in the sale of such Bond on the
Rate Determination Date at a price equal to the principal amount thereof, plus accrued and unpaid interest,
if any. In determining such interest rate the Remarketing Agent shall take into account, to the extent
applicable, (i) market interest rates for comparable securities held by tax-exempt or taxable (as applicable)
open-end municipal bond funds or other institutional or private investors with substantial portfolios (a) with
interest rate adjustment periods and demand purchase options substantially identical to the 2018 Series B-
2 Bonds, (b) bearing interest at a variable rate intended to maintain par value, and (c) rated by a national
credit rating agency in the same category as the 2018 Series B-2 Bonds; (ii) other financial market rates
and indices which may have a bearing on the interest rate (including, but not limited to, rates borne by
commercial paper, Treasury Bills, commercial bank prime rates, certificate of deposit rates, federal fund
rates, the London Interbank Offered Rate, indices maintained by The Bond Buyer, and other publicly
available tax-exempt or taxable (as applicable) interest rate indices); (iii) general financial market
conditions (including current forward supply); and (iv) factors particular to the Authority and the 2018
Series B-2 Bonds.

During the Weekly Mode, the Remarketing Agent shall establish the Weekly Rate by 4:00 p.m.,
New York City time, on each Rate Determination Date. The Weekly Rate shall be in effect (i) initially,
from and including the first day the 2018 Series B-2 Bonds become subject to the Weekly Mode to and
including the following Tuesday, and (ii) thereafter, from and including each Wednesday to and including
the following Tuesday. The Remarketing Agent shall make the Weekly Rate available (i) after 4:00 p.m.,
New York City time, on the Rate Determination Date by telephone to any Owner or Notice Party requesting
such rate and (ii) by Electronic Means to the Paying Agent on the Rate Determination Date. The Paying
Agent shall give notice of such interest rates to the Trustee by Electronic Means not later than 4:00 p.m.,
New York City time, on the second Business Day immediately succeeding the Rate Determination Date.
In no event shall the interest rate borne by such 2018 Series B-2 Bonds exceed the lesser of 12% per annum
(or such other rate as may be provided in the Initial 2018B-2 Liquidity Facility) or the maximum rate of
interest permitted by applicable law, which is the maximum rate (the “Maximum Rate”).

The determination by the Remarketing Agent of the interest rate to be borne by the 2018 Series B-2
Bonds (other than 2018 Series B-2 Bonds that are held by the 2018B-2 Liquidity Facility Provider, which,
in accordance with the Initial 2018B-2 Liquidity Facility, shall bear interest at the Bank Rate) shall be
conclusive and binding on the Owners of such 2018 Series B-2 Bonds and the other Notice Parties except
as otherwise provided in the 2018AB Series Indenture. Failure by the Remarketing Agent or the Trustee
to give any notice required under the Indenture, or any defect in such notice, shall not affect the interest
rate borne by the 2018 Series B-2 Bonds or the rights of the Owners thereof.

In the event (a) the Remarketing Agent fails or is unable to determine the interest rate or Interest
Period with respect to any 2018 Series B-2 Bond, or (b) the method of determining the interest rate or
Interest Period with respect to a 2018 Series B-2 Bond shall be held to be unenforceable by a court of law
of competent jurisdiction, such Bond shall thereupon, until such time as the Remarketing Agent again
makes such determination or until there is delivered a Counsel’s Opinion to the effect that the method of
determining such rate is enforceable, bear interest from the last date on which such rate was determined in
the case of clause (a) and from the date on which interest was legally paid in the case of clause (b), at the
Alternate Rate for the Mode in effect for such Bond.
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Change in Mode Period; Conversion. From time to time, by written notice to the Notice Parties as
required under the Indenture, the Authority may effect a change in Mode with respect to all or any portion
of the 2018 Series B-2 Bonds to the Daily Mode or Term Rate Mode. The 2018AB Series Indenture also
provides that the Authority has the option to convert all or a portion of the 2018 Series B-2 Bonds to Fixed
Rate Bonds bearing Fixed Rates, in accordance with the Indenture. Upon such conversion, a Fixed Rate
Mode shall be in effect until the applicable Maturity Date, or acceleration thereof prior to such Maturity
Date, and may not be changed to any other Mode. This Official Statement describes the 2018 Series B-2
Bonds only while bearing interest in a Weekly Mode.

Tender and Purchase of 2018 Series B-2 Bonds

Owner’s Election to Tender. Subject to the mandatory purchase provisions described below,
Owners of the 2018 Series B-2 Bonds in a Weekly Mode may elect to have their Bonds (or portions of
those Bonds in amounts equal to an Authorized Denominations) purchased on any Business Day at a price
equal to the Purchase Price upon delivery of an irrevocable written notice of tender or irrevocable telephonic
notice of tender to the Remarketing Agent, promptly confirmed in writing to the Paying Agent, not later
than 4:00 p.m., New York City time, on a Business Day not less than seven days before any Business Day
selected by the owner of such Bond pursuant to the 2018AB Series Indenture (the “Purchase Date”)
specified by the Owner in such notice. Such notices of tender shall state the CUSIP number, the Bond
number and the principal amount of such Bond and that such Bond shall be purchased on the Purchase Date
specified above. The Bond shall be delivered (with all necessary endorsements) at or before 12:00 noon,
New York City time, on the Purchase Date to the Remarketing Agent; provided, however, that payment of
the Purchase Price shall be made pursuant to the 2018AB Series Indenture only if the Bond so delivered to
the Remarketing Agent conforms in all respects to the description thereof in the notice described in the
2018AB Series Indenture. Payment of the Purchase Price with respect to purchases under the 2018AB
Series Indenture shall be made to the Owners of tendered Bonds by wire transfer in immediately available
funds by the Paying Agent by 3:00 p.m. New York City time on the Purchase Date. An Owner who gives
the notice of tender as set forth above may repurchase the Bonds so tendered on such Purchase Date if the
Remarketing Agent agrees to sell the Bonds so tendered to such Owner. If such Owner decides to
repurchase such Bonds and the Remarketing Agent agrees to sell the specified Bonds to such Owner, the
delivery requirements set forth above shall be waived.

Holders of 2018 Series B-2 Bonds may not elect to tender their Bonds from and after a failure by
the 2018B-2 Liquidity Facility Provider to purchase any 2018 Series B-2 Bonds tendered or deemed
tendered for purchase by the Owners thereof to and until the earlier of the related maturity date, redemption
date, a date on which any of the 2018 Series B-2 Bonds are subject to mandatory purchase pursuant to the
2018AB Series Indenture (the “Mandatory Purchase Date”), the date on which such failure is cured or
the date of delivery of an Alternate Liquidity Facility.

Mandatory Tender and Purchase.

Mandatory Tender on Mode Change Dates. 2018 Series B-2 Bonds to be changed from one Mode
to another Mode will be subject to mandatory tender for purchase on each day on which a new Mode for
such 2018 Series B-2 Bonds begins (the “Mode Change Date”) at a purchase price equal to 100% of the
principal amount of any 2018 Series B-2 Bonds tendered for purchase plus accrued interest, if any, to the
Purchase Date (the “Purchase Price”). Bonds purchased shall be delivered by the Owners (with all
necessary endorsements) to the office of the Paying Agent in Salt Lake City, Utah, at or before 12:00 noon,
New York City time, on the proposed Mode Change Date and payment of the Purchase Price shall be made
by wire transfer of immediately available funds by 3:00 p.m. New York City time on such date. The Trustee
shall give notice of such mandatory purchase by first-class mail, or transmitted in such other manner (such
as by Electronic Means) as may be customary for the industry as directed in writing by the Authority, to
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the Owners of such 2018 Series B-2 Bonds subject to mandatory purchase, with a copy to the MSRB, no
less than 15 days prior to the Mandatory Purchase Date. Such notice is to state the Mandatory Purchase
Date, the Purchase Price, the numbers of the 2018 Series B-2 Bonds to be purchased if less than all of the
2018 Series B-2 Bonds owned by such Owner are to be purchased and that interest on such 2018 Series B-2
Bonds subject to mandatory purchase will cease to accrue from and after the Mandatory Purchase Date.
The failure to transmit such notice with respect to any 2018 Series B-2 Bond shall not affect the validity of
the mandatory purchase of any other 2018 Series B-2 Bond with respect to which such notice was mailed.
Any notice transmitted as aforesaid will be conclusively presumed to have been given, whether or not
actually received by any Owner. So long as the 2018 Series B-2 Bonds are registered in the DTC
book-entry system described in Appendix H to this Official Statement, such notices will be sent only
to DTC’s nominee.

Mandatory Purchase upon Termination, Replacement or Expiration of Liquidity Facility. If at any
time the Trustee receives notice from the Authority or a Liquidity Facility Provider that 2018 Series B-2
Bonds having the benefit of a Liquidity Facility tendered for purchase shall, on the date specified in such
notice, cease to be subject to purchase pursuant to such Liquidity Facility then in effect as a result of (i) the
termination, replacement or expiration of the term, as extended, of a Liquidity Facility, including but not
limited to termination at the option of the Authority in accordance with the terms of such Liquidity Facility,
or (ii) the occurrence and continuance of certain specified events under such Liquidity Facility (i.e., on a
Notice of Termination Date as defined in the Initial 2018B-2 Liquidity Facility), then such 2018 Series B-2
Bonds shall be purchased or deemed purchased at the Purchase Price.

Any purchase of the 2018 Series B-2 Bonds pursuant to the Indenture shall occur: (1) on the fifth
Business Day preceding any expiration or termination of a Liquidity Facility without replacement by an
Alternate Liquidity Facility, or on the fifth Business Day preceding the effective date of any termination of
a Liquidity Facility as set forth in a Notice of Termination Date delivered to the Trustee as described in
clause (ii) of the preceding paragraph; and (2) on the proposed date of the replacement of a Liquidity
Facility in any case where an Alternate Liquidity Facility has been delivered to the Trustee pursuant to the
Indenture.

The Trustee shall give notice of mandatory purchase pursuant to the Indenture by first-class mail,
or transmitted in such other manner (such as by Electronic Means) as may be customary for the industry as
directed in writing by the Authority, to the Owners of the 2018 Series B-2 Bonds subject to mandatory
purchase, with a copy to the MSRB, no less than 15 days prior to the Mandatory Purchase Date (or in
connection with a Mandatory Purchase Date described in clause (ii) of the second preceding paragraph, not
less than three days prior to the Mandatory Purchase Date). The notice shall state the Mandatory Purchase
Date, the Purchase Price and that interest on 2018 Series B-2 Bonds subject to mandatory purchase shall
cease to accrue from and after the Mandatory Purchase Date. The failure to transmit such notice with
respect to any 2018 Series B-2 Bond shall not affect the validity of the mandatory purchase of any other
2018 Series B-2 Bond with respect to which notice was so transmitted. Any notice transmitted as described
will be conclusively presumed to have been given, whether or not actually received by any Owner. 2018
Series B-2 Bonds purchased pursuant to the Indenture are to be delivered by the Owners (with all necessary
endorsements) to the office of the Paying Agent in Salt Lake City, Utah, at or before 12:00 noon, New York
City time, on the Mandatory Purchase Date, and payment of the Purchase Price of such 2018 Series B-2
Bonds is to be made by wire transfer in immediately available funds by the Paying Agent by 3:00 p.m. New
York City time on such Mandatory Purchase Date.

Mandatory Purchase at the Direction of the Authority. When the Weekly Mode is in effect, and
prior to any termination or expiration of a Liquidity Facility supporting the 2018 Series B-2 Bonds, the
2018 Series B-2 Bonds are subject to mandatory tender for purchase on any Business Day designated by
the Authority, by written notice delivered as described below, with the consent of the Remarketing Agent
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and the Liquidity Facility Provider, at the Purchase Price, payable in immediately available funds. The
Trustee is to give notice of mandatory purchase pursuant to the Indenture by first-class mail, or transmitted
in such other manner (such as by readily available Electronic Means) as may be customary for the industry
as directed in writing by the Authority, to the Owners of the 2018 Series B-2 Bonds subject to mandatory
purchase, with a copy to the MSRB, no less than 15 days prior to the Mandatory Purchase Date. The notice
shall state the Mandatory Purchase Date, the Purchase Price and that interest on 2018 Series B-2 Bonds
subject to mandatory purchase shall cease to accrue from and after the Mandatory Purchase Date. The
failure to transmit such notice with respect to any 2018 Series B-2 Bond shall not affect the validity of the
mandatory purchase of any other 2018 Series B-2 Bond with respect to which notice was so transmitted.
Any notice transmitted as aforesaid will be conclusively presumed to have been given, whether or not
actually received by any Owner. 2018 Series B-2 Bonds purchased pursuant to the Indenture are to be
delivered by the Owners (with all necessary endorsements) to the office of the Paying Agent in Salt Lake
City, Utah, at or before 12:00 noon, New York City time, on the Mandatory Purchase Date, and payment
of the Purchase Price of such 2018 Series B-2 Bonds is to be made by wire transfer in immediately available
funds by the Paying Agent by 3:00 p.m. New York City time on such Mandatory Purchase Date.

Inadequate Funds to Pay Purchase Price. If sufficient funds are not available for the purchase of
all 2018 Series B-2 Bonds tendered or deemed tendered and required to be purchased on any Purchase Date
or Mandatory Purchase Date, all such 2018 Series B-2 Bonds shall bear interest at the applicable Alternate
Rate from the date of such failed purchase until all such 2018 Series B-2 Bonds are purchased as required
in accordance with the 2018AB Series Indenture, and all tendered 2018 Series B-2 Bonds shall be returned
to their respective Owners. Notwithstanding any other provision of the 2018AB Series Indenture, such
failed purchase and return shall not constitute an Event of Default.

Payment of Tendered 2018 Series B-2 Bonds. 2018 Series B-2 Bonds that are tendered or deemed
tendered under the terms of the 2018AB Series Indenture are to be purchased by the Paying Agent upon
surrender of such 2018 Series B-2 Bonds, but only from the sources listed below, from the Owners thereof
by 3:00 p.m., New York City time, on the date such 2018 Series B-2 Bonds are required to be purchased at
the Purchase Price. Funds for the payment of such Purchase Price shall be derived from the following
sources in the order of priority indicated:

(@) the proceeds of the sale of 2018 Series B-2 Bonds furnished to the Remarketing
Agent by the purchasers thereof pursuant to the 2018 AB Series Indenture; and

(b) moneys furnished to the Paying Agent pursuant to the 2018AB Series Indenture,
representing the proceeds of a draw under the Initial 2018B-2 Liquidity Facility.

On any Purchase Date, the Remarketing Agent is to offer for sale and use its best efforts to sell all
such 2018 Series B-2 Bonds tendered or deemed tendered at a price equal to 100% of the principal amount
thereof plus accrued interest. The 2018 Series B-2 Bonds so sold shall bear interest from the date of sale
at the Effective Rate. The Remarketing Agent shall, not later than 10:00 a.m., New York City time, on any
Purchase Date provide notice to the Paying Agent of the aggregate principal amount of the 2018 Series B-2
Bonds that have been sold and the aggregate principal amount of 2018 Series B-2 Bonds that will be
tendered but have not been sold.

On each Purchase Date on which the 2018 Series B-2 Bonds are to be purchased pursuant to a
tender, the Paying Agent shall, by no later than 10:30 a.m., New York City time, draw upon the 2018B-2
Liquidity Facility in an amount sufficient, together with any remarketing proceeds that the Paying Agent
has on hand at the time of such draw (including all remarketing proceeds received from the Remarketing
Agent), to enable the Paying Agent to pay the Purchase Price of the 2018 Series B-2 Bonds to be purchased
on such Purchase Date. The Paying Agent shall make any draws so required in accordance with the terms
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of such 2018B-2 Liquidity Facility and deposit such moneys to the Bond Purchase Fund so that immediately
available funds will be available to the Paying Agent to pay the Purchase Price due on a Purchase Date by
3:00 p.m., New York City time, on the Purchase Date. See Appendix C—“SUMMARY OF CERTAIN
PROVISIONS OF THE INITIAL 2018B-2 LIQUIDITY FACILITY.”

UNDER CERTAIN CIRCUMSTANCES THE OBLIGATION OF THE 2018B-2 LIQUIDITY
FACILITY PROVIDER TO PURCHASE 2018 SERIES B-2 BONDS TENDERED BY THE OWNERS
THEREOF OR SUBJECT TO MANDATORY TENDER MAY BE TERMINATED AND, IN SOME OF
SUCH CIRCUMSTANCES, THE TERMINATION OF SUCH OBLIGATION WILL BE IMMEDIATE,
AUTOMATIC AND WITHOUT NOTICE TO SUCH OWNERS. IN SUCH EVENT OF IMMEDIATE
TERMINATION, SUFFICIENT FUNDS MAY NOT BE AVAILABLE TO PURCHASE 2018
SERIES B-2 BONDS TENDERED BY THE OWNERS OF THE 2018 SERIES B-2 BONDS OR
SUBJECT TO MANDATORY TENDER.

Failure of 2018B-2 Liquidity Facility Provider to Purchase 2018 Series B-2 Bonds. Under the
terms and provisions of the Remarketing Agreement and the 2018B-2 Liquidity Facility, the purchase price
of 2018 Series B-2 Bonds in an amount equal to the principal amount thereof and accrued interest, if any,
thereon will be payable from moneys furnished in connection with remarketing of the 2018 Series B-2
Bonds or from the 2018B-2 Liquidity Facility Provider. The Authority is not responsible for any failure by
the 2018B-2 Liquidity Facility Provider to purchase 2018 Series B-2 Bonds tendered at the option of the
Owner or subject to mandatory tender for purchase pursuant to the 2018AB Series Indenture. Failure to
purchase a 2018 Series B-2 Bond tendered at the option of the Owner or subject to mandatory tender for
purchase as described above and in accordance with the 2018AB Series Indenture does not constitute an
Event of Default under the Indenture.

The obligation of the 2018B-2 Liquidity Facility Provider to purchase the 2018 Series B-2
Bonds tendered for purchase under the 2018B-2 Liquidity Facility may be terminated immediately
without notice to the owners of such 2018 Series B-2 Bonds if the long-term ratings by S&P and
Moody’s of such 2018 Series B-2 Bonds shall have been withdrawn, suspended, or reduced below
“BBB-” by S&P and “Baa3” by Moody’s. See Appendix C—*SUMMARY OF CERTAIN
PROVISIONS OF THE INITIAL 2018B-2 LIQUIDITY FACILITY—Events of Default Under the
Initial 2018B-2 Liquidity Facility.” NEITHER THE AUTHORITY NOR THE REMARKETING
AGENT IS OBLIGATED TO PURCHASE 2018 SERIES B-2 BONDS TENDERED BY THE
OWNERS OF SUCH 2018 SERIES B-2 BONDS OR SUBJECT TO MANDATORY PURCHASE IF
REMARKETING PROCEEDS AND PAYMENTS UNDER THE 2018B-2 LIQUIDITY FACILITY
ARE INSUFFICIENT TO PAY THE PURCHASE PRICE OF SUCH 2018 SERIES B-2 BONDS.
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PLAN OF FINANCE
Sources and Uses of Funds

The following are the estimated sources and uses of funds relating to the 2018 Series AB Bonds.

Estimated
Amounts
Sources of Funds:
Par amount of 2018 Series AB Bonds $87,485,000.00
Premium on 2018 Series B-1 Bonds 1,831,565.80
Transferred 2018 A Mortgage Loans® 20,068,733.00
Amounts in 2007A subaccount of Debt Service Reserve Fund 8,660,257.94
Other available funds® 1,024,030.88
Total Sources of Funds $119,069,587.62
Uses of Funds:
For redemption of Refunded Bonds® $53,355,000.00
Transferred 2018A Mortgage Loans® 20,068,733.00
For deposit to 2018 Series B subaccount of the Acquisition Account 43,495,000.00
For deposit to 2018 Series AB subaccount of the Debt Service Reserve Fund 1,090,854.62
For deposit to 2018 Series AB subaccounts of the Revenue Fund® 230,000.00
For costs of issuance and Underwriters’ compensation® 830,000.00
Total Uses of Funds $119,069,587.62

(@ Estimated balances as of April 30, 2018.

@ Represents certain amounts on deposit under the Master Indenture.

@) See “The Refunding” under this caption.

@ Certain cash on deposit under the Master Indenture will be transferred to the 2018 Series AB subaccount of the Revenue Fund
and will be used to pay any accrued interest due in connection with the acquisition of the 2018AB GNMA MBS.

(®  Certain cash on deposit under the Master Indenture will be transferred to the 2018 Series AB subaccount of the Costs of Issuance
Account in the Program Fund and used to pay a portion of the costs of issuance and Underwriters’ compensation relating to the
2018 Series AB Bonds. See “PART I—UNDERWRITING.”

The Refunding

On the date of delivery of the 2018 Series AB Bonds, proceeds of the 2018 Series A Bonds, together
with other available funds, will be used to redeem and pay the Authority’s Single Family Mortgage Class |
Adjustable Rate Bonds, 2007 Series A-2, which are expected to be outstanding as of such date in the
aggregate principal amount of $28,850,000 (the “2007 Series A-2 Bonds”).

Upon such redemption of the Refunded Bonds on the closing date, the Transferred 2018A Mortgage
Loans will be transferred to the 2018 Series A subaccount of the Acquisition Account as described in
“PART I—CERTAIN PROGRAM ASSUMPTIONS—Transferred 2018A Mortgage Loans.”

On the date of delivery of the 2018 Series AB Bonds, certain proceeds of the 2018 Series B-1 Bonds
will be used to redeem and pay a portion of the Authority’s Homeownership Class | Adjustable Rate Bonds
2017 Series BB (the “Homeownership 2017BB Bonds”) held under the Homeownership Indenture. The
2007 Series A-2 Bonds and the Homeownership 2017BB Bonds are referred to herein collectively as the
“Refunded Bonds.” On the date of delivery of the 2018 Series AB Bonds, the Trustee will release proceeds
of the Homeownership 2017 Series BB Bonds (currently on deposit in the Series 2017BB COB Proceeds
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Account held under the Homeownership Indenture) which will be used to purchase a portion of the 2018 AB
GNMA MBS and a portion of the 2018AB Second Mortgage Loans.

Related Interest Rate Contracts

In connection with the redemption of the 2007 Series A-2 Bonds, it is expected that the portion of
the existing 2007A-2 Interest Rate Contract between the Authority and Bank of America, N.A., as
counterparty, related to the 2007 Series A-2 Bonds will be reallocated to the 2018 Series B-2 Bonds until
the optional termination date of such Interest Rate Contract on May 1, 2019.

The Authority has entered into an interest rate swap agreement (the “2018B-2 Interest Rate
Contract”) to be effective May 1, 2019 with Royal Bank of Canada (the “2018B-2 Interest Rate Contract
Provider”). The purpose of the 2018B-2 Interest Rate Contract is to place the aggregate net obligation of
the Authority with respect to the 2018 Series B-2 Bonds to which the 2018B-2 Interest Rate Contract applies
on an approximately fixed-rate basis beginning on May 1, 2019. Payments made to the 2018B-2 Interest
Rate Contract Provider by the Authority under the interest rate swap agreement would be made
semiannually (May 1 and November 1) on the basis of a notional principal amount ($30,000,000) and the
relationship between an agreed-upon fixed rate (2.60%) and a variable interest rate (70% of 3 Month
LIBOR), which is expected to equal or approximate the interest rate on the portion of 2018 Series B-2
Bonds to which the 2018B-2 Interest Rate Contract applies. The Authority’s obligation to make regular
interest payments to the 2018B-2 Interest Rate Contract Provider is a Class 11 Obligation under the Master
Indenture, secured on parity with the lien on the Trust Estate of the other Class Il Obligations. Payments
made to the Authority by the 2018B-2 Interest Rate Contract Provider are pledged as Revenues under the
Master Indenture. The Authority’s obligation to make termination payments under the 2018B-2 Interest
Rate Contract, in the event of early termination, is a general obligation of the Authority and not an
Obligation under the Master Indenture. Unless earlier terminated (in which case a termination fee may be
payable by the Authority to the 2018B-2 Interest Rate Contract Provider, or by the 2018B-2 Interest Rate
Contract Provider to the Authority), the 2018B-2 Interest Rate Contract will expire on November 1, 2041.

For information concerning the Interest Rate Contracts and other Auxiliary Obligations currently
Outstanding under the Master Indenture, see Appendix B-1—“THE OUTSTANDING BONDS AND
AUXILIARY OBLIGATIONS.”

CERTAIN PROGRAM ASSUMPTIONS
Generally

The Bonds (including the 2018 Series AB Bonds) and Auxiliary Obligations outstanding under the
Master Indenture (other than Auxiliary Obligations which are General Obligations of the Authority) will
be secured by, among other moneys, rights and interests, the Revenues derived from the Mortgage Loans
and MBS, including the 2018 AB Mortgage Loans. Payments on Mortgage Loans, whether from scheduled
monthly installments or from Prepayments, together with Revenues generated as investment income on the
funds held under the Indenture, and invested under the investment agreements, are assumed to be the
primary source of Revenues. See “Transferred 2018A Mortgage Loans,” “Characteristics of 2018AB
GNMA MBS” and “2018AB Second Mortgage Loans” under this caption and Appendix B-2—THE
MORTGAGE LOAN PORTFOLIO AND FUND BALANCES.” See also “PART II—SECURITY FOR
THE BONDS AND AUXILIARY OBLIGATIONS.” Such Revenues are expected by the Authority (based
on certain assumptions some of which are described under this caption) to be sufficient to pay the debt
service on the Bonds, including the 2018 Series AB Bonds.
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As required by the Master Indenture and at the request of the Authority, CSG Advisors Inc. has
prepared certain cash flow projections giving effect to the issuance of the 2018 Series AB Bonds (the “Cash
Flow Statement™) which indicates that, after such issuance, the amounts expected to be available in the
Trust Estate will be sufficient to pay principal of and interest on the Outstanding Bonds, when due. The
Cash Flow Statement uses humerous assumptions, including assumptions discussed under this caption, to
calculate the expected receipt of Revenues in the Trust Estate and the expected expenditures to be incurred
in connection with the Outstanding Bonds and the Mortgage Loans held under the Master Indenture. There
can be no assurance that any or all of the assumptions made will apply to the Mortgage Loans included in
the Trust Estate or that the Mortgage Loans will perform as assumed in the Cash Flow Statement. To the
extent that these assumptions are not met, for example, Mortgage Loans or Ginnie Mae Certificates in the
MBS are not paid on a timely basis in accordance with their terms, the moneys available may be insufficient
for the payment of debt service on the Outstanding Bonds and operating expenses of the Program.

Transferred 2018A Mortgage Loans

Proceeds of the 2018 Series A Bonds, together with other available funds as described in
“PART I—PLAN OF FINANCING—The Refunding,” will be used to redeem the 2007 Series A-2 Bonds.
Following the redemption of the 2007 Series A-2 Bonds, the Transferred 2018A Mortgage Loans will be
transferred from the 2007 Series A subaccount of the Acquisition Account to the 2018 Series A subaccount
of the Acquisition Account. Accordingly, Mortgage Repayments, Prepayments and moneys in any Fund
or Account related to such Transferred 2018A Mortgage Loans will be available to pay and redeem the
2018 Series AB Bonds as provided in the Indenture and described in “PART I—TERMS OF THE 2018
SERIES AB BONDS—Prior Redemption—Special Redemption of the 2018 Series AB Bonds.”

As of the anticipated date of delivery of the 2018 Series AB Bonds, the Transferred 2018A
Mortgage Loans are expected to have an outstanding aggregate balance of approximately $20,068,733, with
a weighted average mortgage rate of 4.85% and a weighted average maturity of 236 months. For additional
information regarding the Transferred 2018 A Mortgage Loans, see the 2007 Series A summary in the tables
shown in Appendix B-2. The payments on the Transferred 2018A Mortgage Loans will be allocated to the
2018 Series AB Bonds following redemption and payment of the 2007 Series A-2 Bonds. As of March 1,
2018, the prepayment experience of the Transferred 2018 A Mortgage Loans was as follows (in PSA
Prepayment %):

Historical Prepayment Experience—Transferred 2018A Mortgage Loans
(As of March 1, 2018)®

Since Issuance 3-Month 6-Month 12-Month
302% 292% 200% 276%

@ No assurance can be given that the future prepayments of principal of the Transferred 2018A Mortgage
Loans will be the same as or similar to this historical prepayment experience. See “PART I—TERMS
OF THE 2018 SERIES AB BONDS—Prior Redemption-Projected Weighted Average Life—PAC
Bonds.”

Characteristics of 2018AB GNMA MBS
The Authority has an existing pipeline of Mortgage Loans from which it expects to pool certain
Mortgage Loans into mortgage-backed securities guaranteed by the Government National Mortgage

Association (“GNMA MBS”). The 2018AB GNMA MBS are expected to consist of an outstanding
aggregate balance of approximately $60,000,000 of 2018 AB Mortgage Loans with a weighted average
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mortgage rate of 4.88% pooled into one or more GNMA MBS with a weighted average MBS pass-through
rate of 4.46% and a remaining term of 359 months. For a description of the MBS portfolio currently
Outstanding under the Master Indenture, see the Authority’s financial disclosures with respect to its Single
Family Mortgage Bonds available on EMMA (as defined herein).

2018AB Second Mortgage Loans

The Authority intends to use some or all of the proceeds representing premium from the sale of the
2018 Series AB Bonds to fund approximately $8,000,000 in aggregate principal amount of 2018 AB Second
Mortgage Loans. The 2018AB Second Mortgage Loans are 0% interest, non-amortizing loans made to
provide borrowers down payment and/or closing cost assistance. Repayment of principal of a 2018AB
Second Mortgage Loan is due in full upon the sale of the related property, the refinance or payment in full
of the Related First Mortgage Loan, the default of the Related First Mortgage Loan, or if the property is no
longer the Borrower’s principal residence. See “PART II—THE SINGLE FAMILY MORTGAGE
PROGRAM—Special Program Features.” For a description of the Second Mortgage Loans currently
Outstanding under the Master Indenture, see Appendix B-2—“THE MORTGAGE LOAN PORTFOLIO
AND FUND BALANCES.’

Debt Service Reserve Fund Requirement

The Debt Service Reserve Fund Requirement for the 2018 Series AB Bonds will be, as of any date
of determination, an amount equal to 5% of the Aggregate Principal Amount of all 2018 Series A Bonds
then Outstanding. Certain Investment Securities and cash currently on deposit in the 2007 Series A
subaccount of the Debt Service Reserve Fund will be transferred and deposited to the 2018AB subaccount
of the Debt Service Reserve Fund to fund the Debt Service Reserve Fund Requirement for the 2018
Series AB Bonds as described in “PART I—PLAN OF FINANCE—Sources and Uses of Funds.” See also
“PART II—SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS—Debt Service Reserve
Fund.”

TAX MATTERS
General

In the opinion of Bond Counsel, based on existing laws, regulations, rulings and judicial decisions
and assuming, among other matters, compliance with certain covenants and agreements which are intended
to assure compliance with Section 103 and applicable provisions of Sections 141 through 150 of the Internal
Revenue Code of 1986, as amended (the “Code”), interest on the 2018 Series AB Bonds is excluded from
gross income for federal income tax purposes. In the opinion of Bond Counsel: (i) interest on the 2018
Series A Bonds is a specific preference item in calculating the federal alternative minimum tax imposed on
individuals, and, for tax years beginning before January 1, 2018, on corporations; and (ii) interest on the
2018 Series B Bonds is not a specific preference item for purposes of the federal alternative minimum tax
imposed on individuals and, for tax years beginning before January 1, 2018, on corporations and is not
included in the adjusted current earnings of corporations for purposes of calculating the alternative
minimum tax for tax years beginning before January 1, 2018. No federal alternative minimum tax applies
to corporations for tax years beginning on or after January 1, 2018.

In the opinion of Bond Counsel, the 2018 Series AB Bonds, their transfer and the income therefrom,
including any profit made on the sale thereof, shall at all times be free from taxation by the State of Colorado
or any political subdivision or other instrumentality of the State of Colorado under Colorado laws in effect
as of the date of delivery of the 2018 Series AB Bonds.
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The Code imposes various restrictions, conditions and requirements relating to the exclusion from
gross income for federal income tax purposes of interest on obligations such as the 2018 Series AB Bonds.
The Authority has covenanted and agreed to comply with certain guidelines designed to assure that interest
on the 2018 Series AB Bonds will not become includable in gross income for federal income tax purposes.
Failure to comply with these covenants and agreements may result in interest on the 2018 Series AB Bonds
being included in federal gross income, possibly from the date of issuance of the 2018 Series AB Bonds.
The opinion of Bond Counsel assumes compliance with these covenants and agreements. Bond Counsel
has not undertaken to determine (or to inform any person) whether any actions taken (or not taken) or events
occurring (or not occurring) after the date of issuance of the 2018 Series AB Bonds may affect the tax status
of interest on the 2018 Series AB Bonds.

Section 103(a) of the Code provides that interest on a “qualified mortgage bond” is excluded from
gross income for federal income tax purposes. Under Section 143 of the Code, a qualified mortgage bond
is a bond which is issued as part of an issue the proceeds of which are used to finance owner-occupied
residences meeting certain requirements relating to loan eligibility, targeted areas, yield restrictions and
other matters.

The mortgage loan eligibility requirements of Section 143 of the Code applicable to the 2018
Series AB Bonds are that (1) the residence with respect to which the Mortgage Loan is made is a
single-family residence which is located in the State and can reasonably be expected to become the principal
residence of the mortgagor within a reasonable time after the Mortgage Loan is made; (2) except in certain
limited circumstances, no part of the proceeds are to be used to acquire or replace any existing mortgage;
(3) the acquisition cost of the completed residence meets certain limits; (4) with certain exceptions, most
notably targeted areas and for certain mortgagors who are qualified veterans, the mortgagor will not have
had a present ownership interest in its principal residence during the preceding three years; (5) with certain
exceptions, the family income of the mortgagor will not exceed 100%, in the case of a household of less
than three persons, and 115%, in the case of a household of three or more persons, of median gross income
for the area in which the residence is located or the State, whichever is greater; and (6) the loan will not be
assumable unless the requirements of (1), (3), (4) and (5) above are met at the time of the assumption. An
issue is treated as meeting the loan eligibility requirements of Section 143 if (1) the issuer in good faith
attempted to meet all of the requirements before the loans were executed; (2) 95% or more of the proceeds
of the issue used to finance loans was devoted to residences which met all such requirements at the time
the loans were executed; and (3) any failure to comply with the loan eligibility requirements is corrected
within a reasonable period after such failure is first discovered.

The Code imposes additional nonmortgage loan eligibility requirements relating to the 2018
Series AB Bonds to maintain the exclusion from gross income for federal income tax purposes of interest
on the 2018 Series AB Bonds. For example, the Code limits the amount of the costs of issuance which may
be paid from the proceeds of the 2018 Series AB Bonds, limits the size of reserve funds established with
the proceeds of the 2018 Series AB Bonds and requires earnings on nonmortgage investments in excess of
the yield on the 2018 Series AB Bonds to be rebated to the United States. Mortgage Loan principal
prepayments and repayments that are received more than 10 years after the date of issuance of the 2018
Series AB Bonds or more than 10 years after the issuance of any prior bonds that are refunded from
proceeds of the 2018 Series AB Bonds (or the earliest date in a chain of refundings) must be used to redeem
or retire the 2018 Series AB Bonds, and such amounts may not be recycled into new Mortgage Loan
originations. Proceeds of the 2018 Series B Bonds that are deposited into the Acquisition Account must
either be used to acquire Mortgage Loans within 42 months of the date of issuance of the 2018 Series AB
Bonds or be used to redeem the 2018 Series B Bonds by such date. The Code also imposes limitations on
the yield of the Mortgage Loans allocable to the 2018 Series AB Bonds. The Authority will covenant, in
substance, to take such actions as are necessary to comply with such requirements unless, in the opinion of
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nationally recognized bond counsel, it is not necessary to comply with such requirements in order to assure
the exclusion from gross income for federal income tax purposes of interest on the 2018 Series AB Bonds.

The terms and conditions of the Program documents have been designed to meet the requirements
of the Code, as applicable. The Authority covenants to meet these requirements and to take all steps
necessary to comply with these requirements so long as any 2018 Series AB Bonds issued to finance such
Mortgage Loan are outstanding. Noncompliance with the requirements in the Program documents could
cause interest on the 2018 Series AB Bonds to become includable in the gross income of the holders thereof
retroactively to the date of issue and adversely affect the price of the 2018 Series AB Bonds in the secondary
market. The Authority has also covenanted to meet any other applicable federal tax law requirements.

Premium Bonds

The 2018 Series B-1 Bonds were sold at initial public offering price that is greater than the stated
amount to be paid at maturity and constitute “Premium Bonds.” An amount equal to the excess of the issue
price of a Premium Bond over its stated redemption price at maturity constitutes premium on such Premium
Bond. An initial purchaser of a Premium Bond must amortize any premium over the term of such Premium
Bond using constant yield principles, based on the purchaser’s yield to maturity (or, in the case of a
Premium Bond callable prior to its maturity, by amortizing the premium to the call date, based on the
purchaser’s yield to the call date and giving effect to any call premium). As premium is amortized, the
purchaser’s basis in such Premium Bond is reduced by a corresponding amount resulting in an increase in
the gain (or decrease in the loss) to be recognized for federal income tax purposes upon a sale or disposition
of such Premium Bond prior to its maturity. Even though the purchaser’s basis may be reduced, no federal
income tax deduction is allowed. Purchasers of a Premium Bond should consult with their tax advisors
with respect to the determination and treatment of amortizable premium for federal income tax purposes
and with respect to the state and local tax consequences of owning a Premium Bond.

Other Tax Consequences

Although Bond Counsel has rendered an opinion that interest on the 2018 Series AB Bonds is
excluded from gross income for federal income tax purposes, the accrual or receipt of interest on the 2018
Series AB Bonds may otherwise affect a Bondholder’s income tax liability. The nature and extent of these
other tax consequences will depend upon the Bondholder’s particular tax status and the Bondholder’s other
items of income or deduction. Bond Counsel expresses no opinion regarding any such consequences.
Purchasers of the 2018 Series AB Bonds, particularly purchasers that are corporations (including
S corporations and United States branches of foreign corporations), property and casualty insurance
companies, banks, thrifts or other financial institutions or recipients of Social Security or Railroad
Retirement benefits, taxpayers otherwise entitled to the earned income credit and taxpayers who may be
deemed to have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations, are
advised to consult their tax advisors as to the tax consequences of purchasing or holding the 2018 Series AB
Bonds.

From time to time, there are legislative proposals in Congress and in the states that, if enacted,
could alter or amend the federal and state tax matters referred to above or adversely affect the market value
of the 2018 Series AB Bonds. It cannot be predicted whether or in what form any such proposal might be
enacted or whether, if enacted, it would apply to bonds issued prior to enactment. In addition, regulatory
actions are from time to time announced or proposed and litigation is threatened or commenced which, if
implemented or concluded in a particular manner, could adversely affect the market value of the 2018
Series AB Bonds. It cannot be predicted whether any such regulatory action will be implemented, how any
particular litigation or judicial action will be resolved or whether the 2018 Series AB Bonds or the market
value thereof would be impacted thereby. The opinions expressed by Bond Counsel are based upon existing
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legislation and regulations as interpreted by relevant judicial and regulatory authorities as of the date of
issuance and delivery of the 2018 Series AB Bonds, and Bond Counsel has expressed no opinion as of any
date subsequent thereto or with respect to any pending legislation, regulatory initiatives or litigation. In
addition, there can be no assurance that legislation, regulatory initiatives or litigation that would adversely
affect the exclusion of interest on the 2018 Series AB Bonds from gross income for federal income tax
purposes will not be introduced, enacted, announced, proposed, threatened or commenced after the issuance
and delivery of the 2018 Series AB Bonds. Under such circumstances, the Authority has no obligation to
redeem or to increase the rate of interest paid on the 2018 Series AB Bonds. Each purchaser of the 2018
Series AB Bonds should consult his or her own tax advisor regarding any pending or proposed federal tax
legislation, regulatory initiatives or litigation.

As a result of the enactment of the Tax Increase Prevention and Reconciliation Act of 2005, interest
on tax-exempt obligations such as the 2018 Series AB Bonds is subject to information reporting in a manner
similar to interest paid on taxable obligations. Backup withholding may be imposed on payments made
after March 31, 2007 to any bondholder who fails to provide certain required information, including an
accurate taxpayer identification number to any person required to collect such information pursuant to
Section 6049 of the Code. This reporting requirement does not in and of itself affect or alter the
excludability of interest on the 2018 Series AB Bonds from gross income for federal income tax purposes
or any other federal tax consequence of purchasing, holding or selling tax-exempt obligations.

Interest on the 2018 Series AB Bonds may be subject to state or local income taxes in jurisdictions
other than the State under applicable state or local tax laws. Each purchaser of the 2018 Series AB Bonds
should consult his or her own tax advisor with regard to the tax status of the 2018 Series AB Bonds.

REMARKETING AGENTS
The Remarketing Agent for 2018 Series B-2 Bonds

Barclays Capital Inc. has initially been appointed to serve as Remarketing Agent for the 2018
Series B-2 Bonds (the “Remarketing Agent”) pursuant to the Indenture and a Remarketing Agreement
dated as of May 1, 2018, between the Authority and the Remarketing Agent (the “Remarketing
Agreement”). See “PART I—CERTAIN RELATIONSHIPS OF PARTIES.” If 2018 Series B-2 Bonds
are tendered or deemed tendered for purchase as described herein under the caption “PART I—TERMS OF
THE 2018 SERIES AB BONDS—Tender and Purchase of 2018 Series B-2 Bonds,” the Remarketing Agent
is required to use its best efforts to remarket such 2018 Series B-2 Bonds in accordance with the terms of
the Indenture and the Remarketing Agreement. The Remarketing Agent will also be responsible for
determining the rates of interest for the 2018 Series B-2 Bonds in accordance with the Indenture. The
Remarketing Agent is to transfer any proceeds of remarketing of the 2018 Series B-2 Bonds it receives to
the Paying Agent for deposit to the Remarketing Proceeds Subaccount of the Purchase Fund in accordance
with the 2018AB Series Indenture.

The Remarketing Agent may at any time resign and be discharged of its duties and obligations
under the Remarketing Agreement upon providing the Authority, the Trustee, the Paying Agent and the
2018B-2 Liquidity Facility Provider with 30 days’ prior written notice, except that such resignation shall
not take effect until the appointment of a successor remarketing agent, provided that if a successor
remarketing agent has not been appointed by the end of such 30-day notice period, such resignation shall
take effect upon the earlier of (i) the appointment of a successor remarketing agent and (ii) 60 additional
days have passed. The Remarketing Agent may be removed at any time, at the direction of the Authority,
except that the Authority shall not remove the Remarketing Agent until the appointment of a successor
remarketing agent under the 2018AB Series Indenture, which successor remarketing agent shall be required
to purchase any 2018 Series B-2 Bonds that the Remarketing Agent has in inventory at the time of such
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replacement. The Remarketing Agent shall pay over, deliver and assign any monies and 2018 Series B-2
Bonds held by it in such capacity to its successor. The appointment of any successor remarketing agent
shall be subject to the prior written consent of the 2018B-2 Liquidity Facility Provider. Upon the
resignation or removal of the Remarketing Agent, the Authority is to promptly cause the Paying Agent to
give notice thereof by mail to all Owners and to any rating agency which has assigned a rating to the
Series 2018 Series B-2 Bonds.

Remarketing Agents for Adjustable Rate Bonds

In connection with the Adjustable Rate Bonds outstanding under the Master Indenture, the
Authority has entered into remarketing agreements with the respective remarketing agents (including the
Remarketing Agreement with the Remarketing Agent relating to the 2018 Series B-2 Bonds) set forth in
the following table (the “Remarketing Agents”):

Remarketing Agents under Master Indenture
as of March 1, 2018

Series of Bonds Remarketing Agent

2001 Series AA-2 Stifel, Nicolaus & Company, Inc.

2001 Series AA-3 Stifel, Nicolaus & Company, Inc.

2002 Series A-3 George K. Baum & Company

2002 Series B-3 Merrill Lynch, Pierce, Fenner & Smith Incorporated
2002 Series C-3 Merrill Lynch, Pierce, Fenner & Smith Incorporated
2006 Series A-2 D.A. Davidson & Co.

2006 Series A-3 George K. Baum & Company

2006 Series B-2 RBC Capital Markets, LLC

2006 Series B-3 RBC Capital Markets, LLC

2007 Series A-2* LOOP Capital Markets, LLC

2007 Series B-2 RBC Capital Markets, LLC

2013 Series B RBC Capital Markets, LLC

2017 Series B-1 RBC Capital Markets, LLC

*To be refunded.
The Remarketing Agents Are Paid by the Authority

The Remarketing Agents’ responsibilities include determining the interest rate from time to time
and remarketing the Bonds that are optionally tendered by the owners thereof, all as further described in
the Official Statement. The Remarketing Agents are appointed by the Authority and are paid by the
Authority for their services. As a result, the interests of the Remarketing Agents may differ from those of
existing holders and potential purchasers of Bonds.

The Remarketing Agents May Purchase Bonds for Their Own Account

The Remarketing Agents are permitted, but not obligated, to purchase the tendered Bonds for their
own account. The Remarketing Agents, in their sole discretion, may acquire tendered Bonds for their own
inventory in order to achieve a successful remarketing of the Bonds (i.e., because there otherwise are not
enough buyers to purchase the Bonds) or for other reasons. However, the Remarketing Agents are not
obligated to purchase Bonds and may cease doing so at any time without notice. The Remarketing Agents
may also make a market in the Bonds by purchasing and selling such Bonds other than in connection with
an optional tender and remarketing. Such purchases and sales may be at or below par. However, the
Remarketing Agents are not required to make a market in the Bonds. If the Remarketing Agents purchase
Bonds for their own account, they may offer those Bonds at a discount to par to some investors. The
Remarketing Agents may also sell any Bonds they have purchased to one or more affiliated investment
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vehicles for collective ownership or enter into derivative arrangements with affiliates or others in order to
reduce its exposure to the Bonds. The purchase of Bonds by the Remarketing Agents may create the
appearance that there is greater third-party demand for the Bonds in the market than is actually the case.
The practices described above also may reduce the supply of Bonds that may be tendered in a remarketing.

Bonds May Be Offered at Different Prices on Any Date

The Remarketing Agents are required to determine on the rate determination date the applicable
rate of interest that, in their judgment, is the lowest rate that would permit the sale of the respective Bonds
at par plus accrued interest, if any, on the date the rate becomes effective (the “Effective Date”). The
interest rate will reflect, among other factors, the level of market demand for such Bonds (including whether
the Remarketing Agents are willing to purchase such Bonds for their own account). The Remarketing
Agreements require that the Remarketing Agents use their best efforts to sell respective tendered Bonds at
par, plus accrued interest. There may or may not be Bonds tendered and remarketed on a rate determination
date or an Effective Date, a Remarketing Agent may or may not be able to remarket any Bonds tendered
for purchase on such date at par and a Remarketing Agent may sell such Bond at varying prices to different
investors on such date or any other date. The Remarketing Agents are not obligated to advise purchasers
in a remarketing if they do not have third-party buyers for all of the Bonds at the remarketing price.

The Ability To Sell Bonds Other Than Through Tender Process May Be Limited

While the Remarketing Agents may buy and sell the Bonds, they are not obligated to do so and
may cease doing so at any time without notice. Thus, investors who purchase the Bonds, whether in a
remarketing or otherwise, should not assume that they will be able to sell their Bonds other than by
tendering the Bonds in accordance with the tender process.

UNDERWRITING

The 2018 Series A Bonds and the 2018 Series B-1 Bonds are to be purchased from the Authority
by the underwriters listed on the front cover page of this Official Statement (the “Underwriters”). The
Underwriters have agreed, subject to certain conditions, to purchase all but not less than all of the 2018
Series A Bonds and the 2018 Series B-1 Bonds at a price equal to $59,316,565.80 (the par amount of the
2018 Series A Bonds and 2018 Series B Bonds ($57,485,000) plus original issue premium of
$1,831,565.80). The Underwriters will be paid a fee of $391,615.33 (including reimbursement of certain
expenses) in connection with the underwriting of the 2018 Series A Bonds and the 2018 Series B-1 Bonds.

The 2018 Series B-2 Bonds are to be purchased from the Authority by Barclays Capital Inc.
(“Barclays™), as sole underwriter of the 2018 Series B-2 Bonds. See “PART I—CERTAIN
RELATIONSHIPS OF PARTIES.” Barclays has agreed, subject to certain conditions, to purchase all but
not less than all of the 2018 Series B-2 Bonds at a price equal to $30,000,000 (being the par amount of the
2018 Series B-2 Bonds). Barclays is to be paid a fee of $91,291.76 with respect to the offering of the 2018
Series B-2 Bonds. The initial public offering prices of the 2018 Series AB Bonds purchased by the
Underwriters and Barclays, respectively, may be changed from time to time by the Underwriters and
Barclays, respectively.

The Underwriters and their respective affiliates are full-service financial institutions engaged in
various activities, which may include sales and trading, commercial and investment banking, advisory,
investment management, investment research, principal investment, hedging, market making, brokerage
and other financial and non-financial activities and services. Under certain circumstances, the Underwriters
and their affiliates may have certain creditor and/or other rights against the Authority and its affiliates in
connection with such activities. In the course of their various business activities, the Underwriters and their
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respective affiliates, officers, directors and employees may purchase, sell or hold a broad array of
investments and actively trade securities, derivatives, loans, commodities, currencies, credit default swaps
and other financial instruments for their own account and for the accounts of their customers, and such
investment and trading activities may involve or relate to assets, securities and/or instruments of the
Authority (directly, as collateral securing other obligations or otherwise) and/or persons and entities with
relationships with the Authority. The Underwriters and their respective affiliates may also communicate
independent investment recommendations, market color or trading ideas and/or publish or express
independent research views in respect of such assets, securities or instruments and may at any time hold, or
recommend to the clients that they should acquire, long and/or short positions in such assets, securities and
instruments.

George K. Baum & Company, one of the Underwriters of the 2018 Series AB Bonds, and Pershing
LLC (“Pershing”), a subsidiary of The Bank of New York Mellon Corporation, have a distribution
agreement enabling Pershing to obtain and distribute certain municipal securities underwritten by or
allocated to George K. Baum & Company. Under the distribution agreement, George K. Baum & Company
will allocate a portion of received takedowns, fees or commissions to Pershing for 2018 Series AB Bonds
sold under the agreement.

Wells Fargo Bank, National Association, acting through its Municipal Products Group
(“WFBNA™), one of the Underwriters of the 2018 Series AB Bonds, has entered into an agreement (the
“WFA Distribution Agreement”) with its affiliate, Wells Fargo Clearing Services, LLC (which uses the
trade name “Wells Fargo Advisors”) (“WFA?”), for the distribution of certain municipal securities
offerings, including the 2018 Series AB Bonds. Pursuant to the WFA Distribution Agreement, WFBNA
will share a portion of its underwriting compensation with respect to the Bonds with WFA. WFBNA has
also entered into an agreement (the “WFSLLC Distribution Agreement”) with its affiliate Wells Fargo
Securities, LLC (“WFSLLC"), for the distribution of municipal securities offerings, including the 2018
Series AB Bonds. Pursuant to the WFSLLC Distribution Agreement, WFBNA pays a portion of
WFSLLC’s expenses based on its municipal securities transactions. WFBNA, WFSLLC, and WFA are
each wholly-owned subsidiaries of Wells Fargo & Company.

Wells Fargo Securities is the trade name for certain securities-related capital markets and
investment banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo Bank,
National Association, which conducts its municipal securities sales, trading and underwriting operations
through the Wells Fargo Bank, NA Municipal Products Group, a separately identifiable department of
Wells Fargo Bank, National Association, registered with the Securities and Exchange Commission as a
municipal securities dealer pursuant to Section 15B(a) of the Securities Exchange Act of 1934.

LITIGATION

At the time of the delivery of and payment for the 2018 Series AB Bonds, the Authority will deliver
an opinion of its General Counsel, Charles K. Knight, Esg., to the effect that no litigation before any court
is pending or, to his knowledge, threatened against the Authority in any way affecting the existence of the
Authority or the titles of its officers to their respective offices, or seeking to restrain or to enjoin the
issuance, sale or delivery of the 2018 Series AB Bonds, or which would materially adversely affect the
financial condition of the Authority, or in any way contesting or affecting the validity or enforceability of
the 2018 Series AB Bonds or the Indenture.

RATING

Moody’s Investors Service (“Moody’s”) and S&P Global Ratings, a division of Standard & Poor’s
Financial Services LLC (“S&P”), have assigned the 2018 Series A Bonds and the 2018 Series B-1 Bonds
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ratings of “Aaa” and “AAA,” respectively. Moody’s and S&P have assigned the 2018 Series B-2 Bonds
ratings of “Aa2/VMIG1” and “AA/A-1+,” respectively, based (in the case of the short-term ratings for the
2018 Series B-2 Bonds) on the delivery of the Initial 2018B-2 Liquidity Facility by the 2018B-2 Liquidity
Facility Provider. Such ratings reflect only the views of Moody’s and S&P, respectively, at the time such
ratings are given, and are not a recommendation to buy, sell or hold the 2018 Series AB Bonds. The
Authority makes no representation as to the appropriateness of such ratings. An explanation of the
significance of the ratings given by Moody’s and S&P, respectively, may be obtained from Moody’s and
S&P, respectively. Generally, a rating agency bases its rating on the information and materials furnished
to it and on investigations, studies and assumptions of its own. There is no assurance that any such rating
will continue for any given period of time or that any such rating will not be revised downward, suspended
or withdrawn entirely by Moody’s or S&P, respectively, if, in the judgment of the issuing rating agency,
circumstances so warrant. Any such downward revision, suspension or withdrawal of any such rating may
have an adverse effect on the marketability or market price of the 2018 Series AB Bonds. The Authority
has no obligation to oppose any such revision, suspension or withdrawal of a rating.

MUNICIPAL ADVISOR

The Authority has retained CSG Advisors Incorporated as its municipal advisor (the “Municipal
Advisor”) in connection with the offering of the 2018 Series AB Bonds. The Municipal Advisor is not
obligated to undertake, and has not undertaken to make, an independent verification or to assume
responsibility for the accuracy, completeness, or fairness of the information contained in this Official
Statement. The Municipal Advisor will act as an independent advisory firm and will not be engaged in the
business of underwriting, trading or distributing the 2018 Series AB Bonds.

LEGAL MATTERS

In connection with the issuance and sale of the 2018 Series AB Bonds, Kutak Rock LLP, as Bond
Counsel to the Authority, will deliver the opinion included as Appendix E hereto. Kutak Rock LLP will
also pass upon certain legal matters relating to the 2018 Series AB Bonds as Disclosure Counsel to the
Authority. Certain legal matters will be passed upon for the Authority by Charles K. Knight, Esq., its
General Counsel. Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C. will pass upon certain matters for
the Underwriters.

Neither Kutak Rock LLP nor Mintz, Levin, Cohn, Ferris, Glovsky and Popeo, P.C. has participated
in any independent verification of the information concerning the financial condition or capabilities of the
Authority contained in this Official Statement.

AVAILABILITY OF CONTINUING INFORMATION

In connection with the issuance of the 2018 Series AB Bonds, the Authority will deliver a
Continuing Disclosure Undertaking, in the form attached as Appendix J hereto, by which the Authority
will agree to make available by filing with the Municipal Securities Rulemaking Board’s Electronic
Municipal Market Access System (“EMMA”), in compliance with Rule 15c2-12 of the Securities
Exchange Act of 1934 (“Rule 15¢2-12”), certain annual financial information and audited financial
statements, commencing with the fiscal year ending December 31, 2018, and notice of certain events.

The Authority discovered in 2013 that certain fiscal year 2012 annual financial information filings
to be made by the Authority on behalf of a non-housing conduit borrower for bonds issued by the Authority
were not made on a timely basis. Such filings have been made with EMMA and subsequent filings have
been made by the Authority on a timely basis. Such filings for future years are expected to be timely filed
with EMMA as required by the related continuing disclosure agreement.
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CERTAIN RELATIONSHIPS OF PARTIES

Barclays Capital Inc., one of the Co-Senior Managers for the 2018 Series AB Bonds and the sole
underwriter of the 2018 Series B-2 Bonds, also acts as the remarketing agent for other Bonds under the
Master Indenture, as described in “PART I—REMARKETING AGENTS.” Barclays Bank PLC (an
affiliate of Barclays Capital Inc.) is acting as a counterparty to the Authority under certain Interest Rate
Contracts as described in Appendix B-1 hereto.

RBC Capital Markets, LLC, a subsidiary of Royal Bank of Canada, is also a Co-Senior Manager
for the 2018 Series AB Bonds. RBC Capital Markets, LLC also acts as the remarketing agent for other
Bonds under the Master Indenture, as described in “PART |—Remarketing Agents.” Royal Bank of
Canada, the parent company of RBC Capital Markets, LLC, is acting as a counterparty to the Authority
under a certain Interest Rate Contract as described in Appendix B-1 hereto and under agreements described
in footnote (8) of the audited 2017 financial statements of the Authority attached as Appendix G hereto. It
is expected that Royal Bank of Canada will also act as the counterparty to the
Authority with respect to the 2018B-2 Interest Rate Contract. Royal Bank of Canada has also entered into
an investment agreement with the Trustee in connection with the 2006 Series B subaccount of the Debt
Service Reserve Fund and is the provider of several Liquidity Facilities in connection with the Bonds as
described in Appendix B-1 hereto.

Bank of America, N.A., an affiliate of Merrill Lynch, Pierce, Fenner & Smith Incorporated which
is an Underwriter for the 2018 Series AB Bonds, is the provider of Liquidity Facilities and is acting as a
counterparty for certain Interest Rate Contracts as described in Appendix B-1 hereto. Merrill Lynch, Pierce
Fenner & Smith Incorporated also acts as the remarketing agent for other Bonds under the Master Indenture,
as described in “PART —REMARKETING AGENTS.”

George K. Baum & Company, also an Underwriter for the 2018 Series AB Bonds, acts as the
remarketing agent for other Bonds under the Master Indenture, as described in “PART I—
REMARKETING AGENTS.”

Stifel, Nicolaus & Company, Inc. is acting as an Underwriter for the 2018 Series AB Bonds and
also acts as a remarketing agent for other Bonds under the Master Indenture, as described in “PART |I—
REMARKETING AGENTS.”

Wells Fargo Bank, which is acting as an Underwriter for the 2018 Series AB Bonds, also acts as a
counterparty to the Authority for certain Interest Rate Contracts as described in Appendix B-1 hereto and
is the owner of the Authority’s Single Family Mortgage Class | Adjustable Rate Bonds, 2012 Series A and
2017 Series E.

NO IMPAIRMENT OF CONTRACT BY THE STATE

Pursuant to the provisions of Section 29-4-731 of the Act, the Authority has included in the
Indenture the pledge and agreement of the State of Colorado that the State of Colorado will not limit or
alter the rights vested by the Act in the Authority to fulfill the terms of any agreements made with Bond
Owners or in any way impair the rights and remedies of such Owners until the Bonds, together with the
interest thereon and all costs and expenses in connection with any action or proceedings by or on behalf of
such Owners, are fully met and discharged.
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LEGALITY FOR INVESTMENT AND SECURITY FOR DEPOSITS

Pursuant to Section 29-4-723 of the Act and Title 24, Article 75, Part 6 of the Colorado Revised
Statutes (C.R.S. 24-75-601.1), the 2018 Series AB Bonds are eligible for investment in the State by all
public officers, public bodies and political subdivisions of the State, banking associations, savings and loan
associations, trust companies, investment companies and insurance companies, and all executors,
administrators, trustees and other fiduciaries of funds in their control or belonging to them, provided that,
at the time of purchase by a public entity, such Bonds carry at least two credit ratings at or above “A” or its
equivalent from nationally recognized statistical rating organizations and the period from the date of
settlement of the Bonds to their maturity date or date of optional redemption that has been exercised as of
the date the Bonds are purchased shall be no more than five years. The Act makes the 2018 Series AB
Bonds securities which may properly and legally be deposited with and received by any municipal officer
or any agency or political subdivision of the State for any purpose for which the deposit of bonds, notes or
obligations of the State is authorized by law.

INDEPENDENT AUDITORS

The most recent financial statements of the Authority, included in Appendix G hereto, have been
audited by RSM US LLP, independent auditors, as stated in their report appearing therein. RSM US LLP
has not performed any procedures relating to this Official Statement.

MISCELLANEOUS

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. All quotations from, and summaries and explanations of, the statutes, regulations and documents
contained herein do not purport to be complete and reference is made to said laws, regulations and
documents for full and complete statements of their provisions. Copies, in reasonable quantity, of such
laws, regulations and documents, including the Indenture, may be obtained upon request to the Authority
and upon payment to the Authority of a charge for copying, mailing and handling, at 1981 Blake Street,
Denver, Colorado 80202, Attention: Chief Financial Officer.
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The distribution of this Official Statement has been duly authorized by the Authority. Any
statements in this Official Statement involving matters of opinion, whether or not expressly so stated, are
intended as such and not as representations of fact. This Official Statement is not to be construed as an
agreement or contract between the Authority and the purchasers or owners of any 2018 Series AB Bonds.

COLORADO HOUSING AND FINANCE
AUTHORITY

By /s/ Patricia Hippe
Chief Financial Officer

(End of Part I)
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PART Il
COLORADO HOUSING AND FINANCE AUTHORITY

This Part Il provides general background information about the Authority, a description of the
assets and moneys in the Trust Estate pledged to secure all of the Bonds issued, and which in the future
may be issued, under the Master Indenture (including the 2018 Series AB Bonds), certain risks associated
with such Bonds and Trust Estate and an overview of the Authority’s Single Family Mortgage Program
pursuant to which Mortgage Loans relating to the Trust Estate (either individually or within MBS) have
been and will be purchased or funded. For a description of the terms of the 2018 Series AB Bonds, the
sources and uses of funds in connection with the 2018 Series AB Bonds, certain program assumptions and
other matters specifically related to the offering and issuance of the 2018 Series AB Bonds, see Part | to
this Official Statement.

Background

In 1973, upon a finding that there existed in the State a shortage of decent, safe and sanitary housing
available within the financial capabilities of low- and moderate-income families, the Colorado General
Assembly established the Colorado Housing Finance Authority, since renamed the Colorado Housing and
Finance Authority, as a body corporate and a political subdivision of the State for the purpose of increasing
the supply of decent, safe and sanitary housing for such families. The Act authorizes the Authority, among
other things, to make loans to individuals and sponsors to finance the construction, reconstruction,
rehabilitation or purchase of housing facilities for low- and moderate-income families and to purchase
mortgage loans from, and lend moneys to, qualified Mortgage Lenders under terms and conditions which
provide for loans to finance housing facilities for low- and moderate-income families. The Act was
amended in 1982 to authorize the Authority to finance project and working capital loans to commercial and
industrial enterprises of small and moderate size.

In order to achieve its authorized purposes, the Authority currently operates both Qualified
(tax-exempt) and Non-Qualified (taxable) Single Family Mortgage Programs (see “PART II—THE
SINGLE FAMILY MORTGAGE PROGRAM”) and various rental and business finance programs. The
Act authorizes the Authority to issue its bonds, notes and other obligations in order to provide sufficient
funds to achieve its purposes as set forth in the Act.

Board of Directors and Management

The Board of Directors of the Authority consists of the Colorado State Auditor, a member of the
Colorado General Assembly appointed jointly by the Speaker of the House and the Majority Leader in the
Senate, an executive director of a principal department of State government appointed by the Governor of
Colorado and eight public members appointed by the Governor with the consent of the Senate. Members
of the Board of Directors continue to serve after the end of their respective terms until a successor has been
duly appointed and confirmed. The present members of the Board of Directors of the Authority are set
forth in the following table:
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Present Board of Directors of the Authority

Name Affiliation End of Current Term
Steven Hultt, Executive Director, Denver Employees Retirement July 1, 2021
Chair® Plan; Denver, Colorado
Max Tyler, Retired; Lakewood, Colorado July 1, 2019
Chair, pro tem®
Julie Brewen, Executive Director; Fort Collins Housing Authority July 1, 2019
Secretary/Treasurer® dba Housing Catalyst; Fort Collins, Colorado
Irving Halter Executive Director, Colorado Department of Local At the pleasure of the
Affairs; Denver, Colorado Governor
Amber L. Hills President, Lakewood Market FirstBank; Lakewood, July 1, 2021
Colorado
Chris Holbert State Senate Majority Leader; Parker, Colorado December 31, 2018
Jody Kole Executive Director, Grand Junction Housing Authority; July 1, 2021
Grand Junction, Colorado
Jennifer Lopez Project Manager, Cardinal Capital Management, Inc. July 1, 2021
Dianne Ray Colorado State Auditor; Denver, Colorado Standing
Cecilia Sanchez de Ortiz  Retired; Denver, Colorado July 1, 2019
Paul Washington Market Director, Rocky Mountain Region, Jones Lang July 1, 2021

LaSalle, Inc.; Denver, Colorado

@ This Board member was elected as Chair of the Board effective March 22, 2018.
@ This Board member was elected as Chair, pro tem, of the Board effective March 22, 2018.
@ This Board member was appointed as Secretary/Treasurer of the Board effective March 22, 2018.

The Authority employs a staff of approximately 169 persons, including persons who have
experience and responsibilities in the areas of finance, accounting, law, mortgage loan underwriting, loan
servicing, housing development, market analysis, construction, marketing, government relations and asset
management. The executive officers and select senior staff of the Authority are as follows:

Cris A. White, Executive Director, was appointed as Executive Director in March 2010, after
serving as Chief Operating Officer since February 2002. Mr. White joined the staff in 1988 and served in
various capacities until January 1996. He rejoined the staff in September of 1996 as the Director of Asset
Management, after serving in the interim as a business development executive with an international
equipment and real estate mortgage lender. On February 1, 2001, Mr. White was appointed Deputy
Executive Director for Asset Management and Business Support Services and served until his present
appointment. He also continued to serve as Director of Asset Management until December 10, 2001.
Mr. White has a Bachelor’s Degree in Business Administration from Regis College.
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Jaime G. Gomez, Deputy Executive Director and Chief Operating Officer, joined the staff in
August 1999. Prior to his appointment as Chief Operating Officer in March 2010, Mr. Gomez served as
the Director of Commercial Lending following a corporate reorganization in July 2003 which merged the
Authority’s Business Finance and Rental Finance Divisions, forming the Commercial Lending Division
(now referred to as the Community Development Division). Prior to that position, Mr. Gomez served as
the Director of Business Finance. Mr. Gomez is a graduate of the University of Colorado with a degree in
Finance. Mr. Gomez has prior experience working in both the public and private sector, including
five-and-a-half years as director of finance and business development for the Colorado Office of Economic
Development. Mr. Gomez was also designated as a certified bank examiner by the Federal Reserve Board
of Governors in February of 1991. Mr. Gomez was appointed as Deputy Executive Director on January 31,
2017.

Charles K. Knight, General Counsel and Assistant Secretary, joined the staff in April 2016,
following a nationwide search. Prior to joining the Authority, Mr. Knight served as the founder of Venture
Law Advisors, LLC (“Venture”) a law firm representing emerging growth companies. Prior to forming
Venture, Mr. Knight served as President and Chief Executive Officer of AmeriVest Properties Inc., a
publicly held real estate investment trust based in Denver, and held senior executive and legal positions
with other public and private companies. Mr. Knight also served on the Board of Directors of the Authority
from July 2011 through March 2016. Mr. Knight received a Bachelor’s Degree in experimental psychology
from the University of California at Santa Barbara and Master of Business Administration and Juris Doctor
Degrees from the University of California at Los Angeles. The Authority maintains risk management,
internal audit and compliance functions under the Director of Enterprise Risk who reports to the General
Counsel.

Patricia Hippe, Chief Financial Officer, joined the staff in October 2011. Prior to joining the
Authority, Ms. Hippe spent 16 years at the Minnesota Housing Finance Agency, the first five years as the
Finance Director and later as the Deputy Commissioner and Chief Financial Officer. Prior to her work with
the Minnesota Housing Finance Agency, Ms. Hippe was the assistant vice president and corporate trust
officer for Wells Fargo Bank, formerly known as Norwest Bank, from 1994 to 1995. From 1984 to 1994,
Ms. Hippe was the manager of secondary market programs for Higher Education Management and
Resources (HEMAR) Management Corporation. In this capacity, she oversaw the daily finance, accounting
and secondary market operations of HEMAR’s seven affiliate companies which specialized in providing
student loan secondary market programs. Ms. Hippe received her Bachelor’s Degree in Business
Administration from the University of Minnesota, and earned her Master of Business Administration
Degree from the University of St. Thomas in St. Paul, Minnesota and has successfully completed exams
for Certified Public Accountants (inactive status) and Certified Management Accountants.

Dan McMahon was named Director of Home Finance on February 5, 2013 after serving as Interim
Director of Home Finance since November 27, 2012. Mr. McMahon joined the Authority in March 2000
and most recently served as Manager of Home Finance Loan Production. Mr. McMahon received a
Bachelor of Arts Degree and a Master’s Degree in Non-Profit Management from Regis University in
Denver, Colorado.

Thomas Bryan, Director of Accounting/Controller, joined the staff as Controller in February 2014.
Mr. Bryan brought experience in governmental and not-for-profit accounting, having served for four years
as Controller for the City of Centennial and for five years as Accounting Manager for the Town of Parker,
Colorado. He graduated with a Bachelor of Science degree in Business and Accounting from the University
of Phoenix and earned his Master of Business Administration degree from DeVry University’s Keller
Graduate School of Management. Mr. Bryan is a Certified Public Accountant with an active license in the
State of Colorado and has obtained the designation of Certified Public Funds Investment Manager through
the Association of Public Treasurers of the United States and Canada.
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Employees and Pension Information

As of December 31, 2017, the Authority had approximately 164 full-time and four part-time
employees, all of whom were members of the Public Employees’ Retirement Association of Colorado
(“PERA”). The Authority provides its employees with pension benefits through both a defined benefit and
defined contribution pension plan as administered by PERA. State statutes required the Authority to
contribute 12.68% of each participating employee’s gross salary to PERA in 2017. In 2017, the Authority’s
PERA contribution totaled approximately $2.1 million.

In accordance with generally accepted accounting principles, the Authority recognizes pension
liabilities based on its proportionate share of the collective net pension liability of the PERA pension trust.
The Authority has no legal obligation to fund any of PERA’s unfunded pension liability beyond its required
annual contribution to the trust nor does it have any ability to affect funding, benefit, or annual required
contribution decisions made by PERA or the General Assembly. For more information with respect to the
Authority’s participation in PERA, see footnote (12) of the audited 2017 financial statements of the
Authority, attached as Appendix G.

Insurance Coverage

The Authority has general liability, public officials, cyber liability, mortgage protection and
crime/fidelity insurance coverage.

Selected Financial Information

The following are the Statement of Net Position at December 31, 2017 and Statement of Revenues,
Expenses and Changes in Net Position for the year ended December 31, 2017, which are from the audited
financial statements of the Authority for the year ended December 31, 2017 attached as Appendix G hereto.
The audited financial statements of the Authority also provide certain financial information about the
Authority on a fund accounting basis, including a description of its General Fund. This information has
been included solely for purposes of providing a general overview for potential purchasers of the financial
status of the Authority given that the Authority operates the programs which result in the Mortgage Loans
securing the Bonds and Auxiliary Obligations under the Master Indenture and also services such Mortgage
Loans. See *“Obligations of the Authority” and “The General Fund” under this caption. See also
“PART II—THE SINGLE FAMILY MORTGAGE PROGRAM.” The Bonds and Auxiliary Obligations
are limited obligations of the Authority secured by and payable from the Trust Estate, except in the limited
case of those Bonds and Auxiliary Obligations designated as general obligations of the Authority. The
2018 Series AB Bonds are not being designated as general obligations of the Authority. The overall
financial status of the Authority does not indicate and will not necessarily affect whether amounts will be
available in the Trust Estate to pay principal and interest on Bonds (including the 2018 Series AB Bonds)
when due.
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Colorado Housing and Finance Authority
Combining Schedule—Statement of Net Position
December 31, 2017
(in thousands of dollars)

-5



Colorado Housing and Finance Authority
Combining Schedule - Statement of Revenues, Expenses and Changes in Net Position
For the year ended December 31, 2017
(in thousands of dollars)
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The General Fund

Generally. CERTAIN OBLIGATIONS UNDER THE MASTER INDENTURE HAVE BEEN OR
MAY IN THE FUTURE BE DESIGNATED AS GENERAL OBLIGATIONS OF THE AUTHORITY.
SEE “PART II-SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS” AND
APPENDIX B-1—“THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS.” THE
FOLLOWING INFORMATION REGARDING THE AUTHORITY’S GENERAL FUND IS INTENDED
TO PROVIDE A GENERAL OVERVIEW OF THE OVERALL FINANCIAL STATUS OF THE
AUTHORITY. THE GENERAL CREDIT OF THE AUTHORITY IS NOT BEING PLEDGED FOR THE
PAYMENT OF THE 2018 SERIES AB BONDS.

The General Fund is funded principally from gains achieved by selling Mortgage-Backed
Securities; servicing fees payable to the Authority in connection with outstanding loans; fee income,
including administrative fees payable by the federal government in connection with the Section 8 (defined
below) housing assistance payments program, loan fees payable to the Authority by borrowers and contract
management administrative fees; income on investments and mortgage loans held temporarily (for
warehousing purposes) and permanently in the General Fund; and reimbursement of administrative
expenses and other allowable transfers from other funds (including the transfer of assets in excess of
specified parity levels from other bond issues). Uses of amounts in the General Fund include payment of
general and other administrative expenses and payment of costs relating to those activities deemed
necessary to fulfill the Authority’s corporate purposes and not payable from other funds of the Authority.
The General Fund itself is not subject to any pledge created under the Master Indenture.

The Authority Board, in its discretion, has historically from time to time designated portions of the
General Fund unrestricted net position to particular purposes, and may do so in the future, which may affect
the availability of the General Fund for payments in connection with any Bonds or Auxiliary Obligations
which have been designated as general obligations. The designations have been or may be for particular
uses by means of annual appropriations to certain programs, the establishment of reserves in limited
situations and the imposition of restrictions on the fund balance. Designations by the Authority’s Board
using each of these means may also be redesignated at any time in the Board’s discretion. The Authority
Board also annually designates certain amounts of the unrestricted net position of the General Fund (net of
amounts previously appropriated or restricted for various funds, debt service reserves, or operating reserves)
for the benefit of the holders of certain bonds of the Authority in the event that no other moneys are legally
available for debt service payments. As long as the Authority is not in default under the related indenture
or resolution for such bonds, the Board may withdraw such designations at any time. For more information
with respect to the designated portion of the Authority’s General Fund unrestricted net position, see footnote
(11) of the audited 2017 financial statements, attached as Appendix G.

Financial Information for the General Fund. The following table sets forth historical selected

financial information for the General Fund for the five years ended December 31, 2017 as provided by the
Authority:

-7



Interest and investment revenue:
Loans receivable
Investments
Net increase (decrease) fair

value of long-term
investments
Total interest and
investment revenue

Interest expense - bonds and notes
payable
Net interest and investment revenue

Other revenue (expense):
Fees and miscellaneous
income
Hedging activity loss
Gain on sales of capital assets
Total other revenue
Net revenue

Operating expenses:
Salaries and related benefits
General operating
Provision for losses
Transfers
Depreciation
Total operating expense
Change in net assets
Restatement due to GASB 68
Net Assets, end of year
Bonds and Notes Payable
Total Assets

() Restated as described in footnote (1)(c) in the audited financial statements of the Authority for the year ended December 31,

Colorado Housing and Finance Authority

General Fund

Selected Financial Information
Years Ended December 31
(in thousands of dollars)

FY
2017

$10,284
480

143,175@
(100)
19
143,004
152,718

27,5150

87,8954
569
(11,988)
684
104,675
48,043

$263,520
$117,225
$527,298

FY
2016

$8,145
570

106

115,973@
2,572
(702)

117,843

125,057

22,207
87,