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In the opinion of Kutak Rock LLP, Bond Counsel, interest on the 2020BB Bonds is included in gross income for Jederal income tax purposes.
Furthermore, in the opinion of Bond Counsel, the 2020BB Bonds, their transfer and the income therefrom, including any profit made on the sale thereof,
shall at all times be free from taxation by the State of Colorado or any political subdivision or other instrumentality of ihe State of Colorado under Colorado
lavws in effect as of the date of delivery of the 2020BB Bonds. '
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C hf (Mortgage-Backed Securities Monthly Pass-Through Program)
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Dated: Date of Delivery Due: As shown below

The Colorado Housing and Finance Authority (the “Authority”) is offering $45,396,705 aggregate principal amount of its Homeownership
Class I Bonds (Mortgage-Backed Securities Monthly Pass-Through Program), Series 2020BB (Federally Taxable) (the “2020BB Bonds™). The 2020BB
Bonds are being issued by the Authority pursuant to a Master Indenture of Trust dated as of December 1, 2009, as amended (the “Homeownership
Indenture”), and a 2020BB Series Indenture (fogether with the Homeownership Indenture, the “Indenture”, each between the Authority and Zions
Bancorporation, National Association, as Trustee. Proceeds of the 2020BB Bonds, together with other available funds, will be used to finance the purchase
of certain mortgage-backed securities guaranteed by the Government National Mortgage Association and backed by mortgage loans (as further described
herein, being referred to as the “2020BB MBS Portfolio”).

The 2020BB Bonds, when issued, will be registered in the name of Cede & Co., as holder of the 2020B8B Bonds and nominee of The Depository
Trust Company, New York, New York. One fully registered bond equal to the principal amount of the 2020BB Ronds will be registered in the name of
Cede & Co. Individual purchases of the 2020BB Bonds will be made in book-entry form only, and beneficial owners of the 2020BB Bonds will not receive
physical delivery of bond certificates representing their interest in the 2020BB Bonds, except as described herein. Upon receipt of payments of principal
and interest, DTC js to remit such payments to the DTC participants for subsequent disbursement to the beneficial owners of the 2020BB Bonds. Payments
of ptincipal of and interest on the 2020BB Bonds will be made directly to DTC or its nominee, Cede & Co., by the Paying Agent, so long as DTC or Cede &
Co. is the sole registered owner. Disbursement of such payments to DTC participants is the responsibility of DTC, and disbursement of such payments to
the beneficial owners of the 2020BB Bonds is the responsibility of the DTC participants and the indirect participants, as more fully described herein.

The 2020BB Bonds will be issued in denominations of $1.00 or any integral multiple thereof and will bear interest at the fixed interest rates
shown below. Interest on the 2020BB Bonds will be payable on the first day of each month, commencing on June 1, 2020, on any redemption date (as
applicable) and at maturity. Principal of the 2020BB Bonds is payable in the amounts aud on the dates shown below, subject to prior redemption.

MATURITY SCHEDULE

$45,396,705 of 2.60% Class I Bonds, Series 2020BB due May 1, 2050 - Price: 100%
(CUSIP No. 196480 G¥0")

The 2020BB Bonds are subject to special mandatory redemption prior fo maturity on the first day of each month commencing June 1, 2020,
without premium or notice, in a principal amount equal to all repayments and prepapments of morigage principal from the morigage loans backing the
2020BB MBS Portfolio received by the Trustee with respect to the 2020BE MBS Portfolio in the immediately preceding calendar month, The 202088
Bonds are also subject to optional redemption prior to maturity on and after June 1, 2029, For further details, see “Part I — TERMS OF THE 2020BR
BONDS.”

The Homeownership Indenture provides for three classes of Bonds or other Obligations thereunder — Class I, Class II and Class IH Obligations.
The 2020BB Bonds are being issued as Class I Bonds which are special, limited obligations of the Authority payable solely from the MBS payments and
certain other revenues, assets and moneys pledged under the Homeownership Indenture on an equal and ratable basis with all other Class 1 Obligations now
or hereafter outstanding under the Homeownership Indenture. Additional Bonds or other Obligations may be issued or incurred by the Authority under the
Homeownership Indenture in each of the three Classes upon delivery of a Cash Flow Certificate and satisfaction of certain other conditions as set forth in
the Homeownership Indenture. In no event shall the 2020BB Bonds constitute an obligation or liability of the State of Colorado or any political
subdivision thereof other than the Authority. The Authority has no taxing power nor does it have the power to pledge the general credit or taxing
power of the State of Colorado or any political subdivision thereof (other than the general credit of the Authority, which general credit is not being
pledged for the payment of the 2020BB Bonds).

This cover page contains certain information for quick reference only. It is not a summary of the 2020BB Bonds. Investors must read the entire
Official Statement to obtain information essential 1o the making of an informed investment decision. Capitalized ferms used hevein and not defined have
the meanings specified in the Indenture. See “SUMMARY OF CERTAIN PROVISIONS OF THE HOMEOWNERSHIP INDENTURE” in Appendix A to
this Official Statement,

The 2020BB Bonds are offered when, as and if issued and delivered to the firms listed below (the “Underwriters™), subject to the approval of
legality by Kutak Rock LLP, Bond Counsel to the Authority, and certain other conditions. Certain legal matters will be passed on for the Authority by its
General Counsel. The Underwriters are being represented in connection with their purchase of the 2020BB Bonds by their counsel Dorsey & Whitney
LLP. CSG Advisors Incorpotated is serving as municipal advisor to the Authotity in connection with the offering of the 2020BB Bonds. Subject to
prevailing market conditions, the Underwriters intend, but are not obligated, to make a market in the 2020BB Bonds. For details of the Underwriters’
compensation, see “Part ] — UNDERWRITING” herein. It is expected that the 2020BB Bonds will be delivered (through DTC) in New York, New York
on or about April 28, 2020.

RBC Capital Markets Barclays
BofA Securities Jefferies
Stifel Wells Fargo Securities

This Official Statement is dated April 15, 2020.

i Neither the Authority nor the Underwriters take any responsibility for the accuracy of the CUSIP number, which is being provided solely for the convenience of the
owners of the 2020BB Bonds.



No dealer, broker, salesman or other person has been authorized by the Colorado Housing and Finance
Authority or by the Underwriters to give any information or to make any representations, other than those contained
in this Official Statement, and, if given or made, such other information or representations must not be relied upon
as having been authorized by any of the foregoing. The information in this Official Statement is subject to change
without notice, and neither the delivery of this Official Statement nor any sale hereunder, under any circumstances,
creates any implication that there has been no change in the affairs of the Authority or otherwise since the date
hereof., This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall
there be any sale of the 2020BB Bonds by any person in any jurisdiction in which it is unlawful for such person to
make such offer, solicitation or sale.

The information set forth in this Official Statement has been furnished by the Authority and obtained
from other sources believed to be reliable. The Underwriters have reviewed the information in this Official
Statement in accordance with, and as part of, their responsibilities under the federal securities laws as applied to
the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness
of such information, and it is not to be construed as the promise or guarantee of the Underwriters. This Official
Statement contains, in part, estimates and matters of opinion which are not intended as statements of fact, and no
representation or warranty is made as to the correctness of such estimates and opinions, or that they will be realized.

All information for investors regarding the Authority and the 2020BB Bonds is contained in this Official
Statement. While the Authority maintains an Internet website for various purposes, none of the information on
this website is intended to assist investors in making any investment decision or to provide any continuing
information (except in the case of the limited information provided in the section entitled “For Investors™) with
respect to the 2020BB Bonds, the Mortgage Loans, the MBS or any other bonds or obligations of the Authority.
References to website addresses presented herein are for informational purposes only and may be in the form of a
hyperlink solely for the readers’ convenience. Unless specified otherwise, such website and the information or
links contained therein are not incorporated into, and are not part of, this Official Statement.

THE PRICE AT WHICH THE 2020BB BONDS ARE OFFERED TO THE PUBLIC BY THE
UNDERWRITERS (AND THE YIELD RESULTING THEREFROM) MAY VARY FROM THE INITIAL
PUBLIC OFFERING PRICE APPEARING ON THE FRONT COVER HEREOF. IN ADDITION, THE
UNDERWRITERS MAY ALLOW CONCESSIONS OR DISCOUNTS FROM SUCH INITIAL PUBLIC
OFFERING PRICE TO DEALERS AND OTHERS. IN CONNECTION WITH THIS OFFERING, THE
UNDERWRITERS MAY OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN
THE MARKET PRICE OF THE 2020BB BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED
AT ANY TIME.

The 2020BB Bonds have not been approved or disapproved by the Securities and Exchange Commission
or any state securities commission nor has the Commission or any state securities commission passed upon the
accuracy or adequacy of this Official Statement. Any representation to the contrary is a criminal offense.

This Official Statement contains statements relating to future results that are “forward-looking
statenents™ as defined in the Private Securities Litigation Reform Act of 1995, When used in this Official
Statement, the words “estimate,” “forecast,” “intend,” “expect,” “project,” “budget,” “plan™ and similar
expressions identify forward-looking statements.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTATIONS CONTAINED IN
SUCH TFORWARD-LOOKING STATEMENTS INVOLVE KNOWN AND UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACTUAL RESULTS, PERFORMANCE
OR ACHIEVEMENTS DESCRIBED TO BE MATERIALLY DIFFERENT FROM ANY FUTURE RESULTS,
PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING
STATEMENTS. THE AUTHORITY DOES NOT PLAN TO ISSUE ANY UPDATES OR REVISIONS TO
THOSE FORWARD-LOOKING STATEMENTS IF OR WHEN ITS EXPECTATIONS, OR EVENTS,
CONDITIONS OR CIRCUMSTANCES ON WHICH SUCH STATEMENTS ARE BASED, OCCUR.
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OFFICIAL STATEMENT

$45,396,705
COLORADO HOUSING AND FINANCE AUTHORITY
Homeownership Class I Bonds
(Mortgage-Backed Securities Monthly Pass Through Program)
Series 2020BB (Federally Taxable)

PARTI
INTRODUCTION

This Official Statement, which includes the front cover page, this Part I, Part I and the Appendices
hereto, provides certain information concerning the Colorado Housing and Finance Authority (the
“Authority”) and otherwise in connection with the offer and sale by the Authority of its Homeownership
Class I Bonds (Mortgage-Backed Securities Monthly Pass-Through Progtam), Series 2020BB (Federally
Taxable) (the “2020BB Bonds™). The 2020BB Bonds are being issued pursuant to the Master Indenture of
Trust dated as of December 1, 2009, as amended (the “Homeownership Indenture™), and the 2020BB
Series Indenture dated as of April 1, 2020 (the “2020BB Indenture” and, together with the Homeownership
Indenture, the “Indenture”), each between the Authority and Zions Bancorporation, National Association
(formerly, Zions First National Bank), as Trustee (the “Trustee”). Capitalized terms used herein and not
defined have the meanings specified in the Indenture. See “SUMMARY OF CERTAIN PROVISIONS OF
THE HOMEOWNERSHIP INDENTURE” in Appendix A to this Official Statement.

This Part I provides a description of the terms of the 2020BB Bonds, the sources and uses of funds
in connection with the 2020BB Bonds, certain program assumptions and other matters specifically related
to the offering and issuance of the 2020BB Bonds. Part Il provides general background information about
the Authority, a description of the assets and moneys in the Trust Estate pledged to secure all of the Bonds
issued, and which in the future may be issued, under the Homeownership Indenture (including the 2020BB
Bonds), certainrisks associated with such Bonds and Trust Estate and an overview of the Authority’s Single
Family Morigage Program pursuant to which Morigage Loans relating o the Trust Estate (either
individually or supporting mortgage-backed securities (“MBS”)) have been and will be purchased.

This introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by the information contained in, the entire Official Statement, including the front
cover page, this Part], PartII hereof and the Appendices hereto, and the documents summarized or
described herein. A full review should be made of this entire Official Statement., The offering of 2020BB
Bonds to potential investors is made only by means of this entire Official Statement. This Official
Statement does not constitute a contract between the Authority or the Underwriters, and any one or more
owners of the 2020BB Bonds.

Colorado Housing and Finance Authority

The Authority is a body corporate and political subdivision of the State of Colorado (the “State™)
established by the Colorado General Assembly for the purposes, among others, of increasing the supply of
decent, safe and sanitary housing for low and moderate income families and promoting economic growth
and development in the State. In order to achieve its authorized purposes, the Authority currently operates
numerous housing, rental and business finance programs. See “Part Il - COLORADO HOUSING AND
FINANCE AUTHORITY.” The Authority is governed by a Board of Directors and is authorized to issue
its bonds, notes and other obligations in order to provide sufficient funds to achieve its purposes. Proceeds
of the 2020BB Bonds may not be used to finance any activities of the Authority other than related to the



Single Family Mortgage Program. See “Part Il — THE SINGLE FAMILY MORTGAGE PROGRAM.”
For financial information concerning the Authority, see financial statements of the Authority available at
www.chfainfo.com/investors.

Authority for Issuance

The 2020BB Bonds are authorized to be issued pursuant to the Colorado Housing and Finance
Authority Act, being Part 7 of Article 4 of Title 29 of the Colorado Revised Statutes, as amended (the
“Act”) and the Supplemental Public Securities Act, being Part 2 of Article 57 of Title 11 of the Colorado
Revised Statutes. The 2020BB Bonds are being issued and secured under the Indenture.

Purposes of the 2020BB Bonds

Proceeds of the 2020BB Bonds are expected to be used to finance the purchase of approximately
$45,396,705 aggregate principal amount of certain MBS (“Ginnie Mae Certificates™) guaranteed by the
Government National Mortgage Association (“GNMA”) as further described herein (the “2020BB MBS
Portfolio”). The Ginnie Mae Certificates included in the 2020BB MBS Portfolio will be backed by
Mortgage Loans originated or purchased by the Authority under its Single Family Mortgage Program (the
“2020BB Mortgage Loans”). Other available funds of the Authority will be used to pay accrued interest
in connection with the purchase of the 2020BB MBS Portfolio and costs of issuance in connection with the
issuance of the 2020BB Bonds. See “Part 1 - SOURCES AND USES OF FUNDS.”

Description of the 2020BB Bonds

The 2020BB Bonds will be issued in denominations of $1.00 or any integral multiple thereof. The
2020BB Bonds will bear interest at the fixed interest rates shown on the front cover hereof. Interest on the
2020BB Bonds will be payable on the first day of each month, commencing on June 1, 2020 (the “Initial
Interest Payment Date™), on any redemption date (as applicable) and at maturity. Interest on the 2020BB
Bonds will be computed on the basis of a 360-day year of twelve 30-day months. Principal of the 2020BB
Bonds is payable in the amount and on the date as shown on the front cover hereof, subject to prior
redemption. The 2020BB Bonds will be issued in fully registered form and registered initially in the name
of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”), which will
serve as securities depository for the 2020BB Bonds, as described in Appendix C to this Official Statement.

The 2020BB Bonds are subject to mandatory special redemption, in whole or in part, prior to
maturity on the first day of each month, commencing on June 1, 2020, without premium or notice, in a
principal amount equal to the repayments and prepayments of mortgage principal from the 2020BB
Mortgage Loans received by the Trustee with respect to the 2020BB MBS Portfolio in the immediately
preceding calendar month. The 2020BB Bonds are also subject to optional redemption, in whole or in part,
prior to maturity on or after June 1, 2029." See “Part1— TERMS OF THE 2020BB BONDS — Prior
Redemption.” See also “Part - CERTAIN BONDOWNERS’ RISKS — Considerations Regarding
Redemption at Par.”

For a more complete description of the 2020BB Bonds and the Indenture pursuant to which
such 2020BB Bonds are being issued, see “Part]I—- TERMS OF THE 2020BB BONDS” and
Appendix A—- “SUMMARY OF CERTAIN PROVISIONS OF THE HOMEOWNERSHIP
INDENTURE.”
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MBS Pledged Under the Indenture

The 2020BB MBS Portfolio consists of those Ginnie Mae Certificates described in Appendix F
hereto. See “PARTI- CERTAIN PROGRAM ASSUMPTIONS — Characteristics of 2020BB MBS
Portfolio” for a description of the expected characteristics of the 2020BB MBS Portfolio.

Proceeds of certain series of Outstanding Bonds were used to finance and refinance an outstanding
portfolio of MBS guaranteed by GNMA and the Federal National Mortgage Association (the “Outstanding
MBS Portfolio™). The 2020BB MBS Portfolio and the Outstanding MBS Portfolio are collectively referred
to herein as the “MBS Portfolio.”

Proceeds of future Bonds may also be used to finance Mortgage Loans directly or indirectly through
the purchase of MBS guaranteed by GNMA, Federal National Mortgage Association (“Fannie Mae™) or
Federal Home Loan Mortgage Corporation (“Freddie Mac”). On June 3, 2019, Fannie Mae and Freddie
Mac (each an “Enterprise” and, together, the “Enterprises”) began issuing new, common, single
mortgage-backed securities, formally known as Uniform Mortgage-Backed Securities (“UMBS”). The
UMBS issued by the Enterprises finance the same types of fixed-rate mortgages that back Fannie Mae
Certificates and Freddie Mac Certificates and are guaranteed by either Fannie Mae or Freddie Mac
depending upon which Enterprise issues the UMBS. As a first level security, the UMBS is backed by fixed-
rate mortgage loans purchased entirely by one of the Enterprises; thus, there is no comingling of collateral.
The UMBS have characteristics similar to Fannie Mae Certificates and Freddie Mac has modified its
security structure to more closely align with Fannie Mae Securities. The Enterprises may be required to
consult with each other to ensure specific Enterprise programs or policies do not cause or have potential to
cause cash flows to investors of mortgage-backed securities to misalign. For purposes of this Official
Statement, the terms “Fannie Mae Certificates” and “Freddie Mac Certificates” may include UMBS. See
“Part ] - CERTAIN PROGRAM ASSUMPTIONS,” “Part 11 - SECURITY FOR THE OBLIGATIONS”
and Appendix G — “THE MORTGAGE-BACKED SECURITIES PROGRAMS.”

Security and Sources of Payment

All Bonds and other Obligations outstanding under the Homeownership Indenture will be secured
by and payable from all of the Authority’s rights and interests in and to the revenues, assets and moneys
pledged under the Homeownership Indenture, in partlcular the Revenues, the Mortgage Loans and the MBS
(collectively, the “Trust Estate™).

In accordance with the Homeownership Indenture, any Bonds or other Obligations may be
outstanding as Class I Obligations, Class II Obligations or Class III Obligations. As of January 1, 2020,
the Authority had issued 9" Series of Bonds under the Homeownership Indenture in an original aggregate
principal amount of $604,457,475" of which $383,552,765" in aggregate principal amount was outstanding,
all as Class I Obligations. No Class II Obligations or Class Il Obligations are outstanding under the
Homeownership Indenture. As of January 1, 2020, $384,669,485" in aggregate principal amount of MBS,
$4,504,198 in Outstanding Second Mortgage Loans and approximately $1,095,069 of Investment Securities
were pledged under the Homeownership Indenture to secure the Outstanding Bonds and other Obligations.

The 2020BB Bonds are being issued as Class I Obligations pursuant to the Indenture and will be
payable and secured by the Trust Estate on parity with other outstanding Class I Obligations as described

* On March 26, 2020, the Authority issued its Homeownership Class I Bonds (Mortgage-Backed Securities Monthly
Pass-Through Program) Series 2020AA (Federally Taxable) in the aggregate principal amount of $55,000,000 to
finance the acquisition of approximately $55,013,711 in aggregate principal amount of MBS which were pledged
under the Homeownership Indenture to secure such Bonds.
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herein. No 2020BB Bonds are being issued as Class II Obligations, Class III Obligations or General
Obligations. See “Part II — SECURITY FOR THE OBLIGATIONS.”

In no event shall the 2020BB Bonds counstitute an obligation or liability of the State or any
political subdivision thereof other than the Authority. The Authority has no taxing power, nor does
it have the power to pledge the general credit or the taxing power of the State or any political
subdivision thereof (other than the general credit of the Authority, which general credit is not being
pledged for payment of the 2020BB Bonds). GNMA and Fannie Mae guarantee only the payment of
the principal of and interest on the respective MBS when due and do not guarantee the payment of
the 2020BB Bonds or any other obligations issued by the Authority.

Investment Considerations

The purchase and ownership of the 2020BB Bonds involve investment risks. Prospective
purchasers of the 2020BB Bonds being offered by this Official Statement are urged to read this Official
Statement in its entirety. For a discussion of certain such risks relating to the 2020BB Bonds, see “Part Il —
CERTAIN BONDOWNERS' RISKS.”

Additional Information

Additional information may be requested from the Authority’s Chief Financial Officer at 1981
Blake Street, Denver, Colorado 80202, phone: (303) 297-2432,

TERMS OF THE 2020BB BONDS
General Terms

Principal Payments. Principal of the 2020BB Bonds is payable in the amount and on the date
shown on the front cover hereof, subject to prior redemption.

Authorized Denominations. The 2020BB Bonds will be issued in denominations of $1.00 or any
integral multiple thereof.

Interest Rate; Payment of Interest. The 2020BB Bonds will bear intetest at the rate shown on the
front cover of this Official Statement, computed on the basis of a 360-day year of twelve 30-day months.
Interest on the 2020BB Bonds will be payable on the first day of each month commencing on the Initial
Interest Payment Date, on any redemption date (as applicable) and at maturity.

Book-Entry System. DTC will act as securities depository for the 2020BB Bonds. The ownership
of one fully registered 2020BB Bond, in the aggregate principal amount of the 2020BB Bonds, will be
registered in the name of Cede & Co., as nominee for DTC. The principal or redemption price of the
2020BB Bonds is payable to Cede & Co. Information concerning the book-entry system provided by DTC
is set forth in Appendix C —~ “BOOK-ENTRY SYSTEM.” So long as the 2020BB Bonds are registered
in the DTC book-entry form described in Appendix C hereto, each Beneficial Owner of a 2020BB
Bond should make arrangements with a Participant in DTC to receive notices or communications
with respect to matters concerning the 2020BB Bonds.

No Defeasance. Notwithstanding the provisions of the Homeownership Indenture to the contrary,

the 2020BB Bonds shall not be subject to defeasance under the Homeownership Indenture or economic
defeasance.
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Prior Redemption

Mandatory Special Redemption. Commencing on June 1, 2020, the 2020BB Bonds are subject to
mandatory special redemption, in whole or in part, on the first day of each month, without premium, in a
principal amount equal to all repayments and prepayments of mortgage principal from the 2020BB
Mortgage Loans received by the Trustee with respect to the 2020BB MBS Portfolio in the immediately
preceding calendar month. If the 2020BB Bonds are to be redeemed in part upon any such mandatory
special redemption, each of the 2020BB Bonds then outstanding shall be redeemed in part, pro rata, in
proportion to the outstanding principal amount of such 2020BB Bonds to the outstanding aggregate
principal amount of all outstanding 2020BB Bonds, notwithstanding any provisions of the Homeownership
Indenture requiring selection of 2020BB Bonds by lot. To effect this pro rata redemption while the 2020BB
Bonds are held in the DTC book-entry-only system, such mandatory redemption is to be made as a
“Pro-Rata Pass-Through Distribution of Principal” by DTC. See Appendix C— “BOOK-ENTRY
SYSTEM?” for a general description of the DTC book-entry system.

Notwithstanding the provisions of the Homeownership Indenture to the contrary, no notice
of redemption will be given to any Owners of the 2020BB Bonds of the date or amount of the
mandatory special redemption of any 2020BB Bonds.

Optional Redemption. The 2020BB Bonds shall be subject to redemption prior to maturity at the
option of the Authority, in whole or in part, on any date on or after June 1, 2029, from any moneys available
to the Authority for that purpose, at a Redemption Price equal to 100% of the principal amount thereof plus
accrued interest, if any, thereon to the date of redemption, without premium.

When any 2020BB Bonds are to be so optionally redeemed, the Bond Registrar is to cause notice
of such redemption to be mailed by first class mail, or transmitted in such other manner (such as by
Electronic Means) as may be customary for the industry as directed in writing by the Authority, not more
than 60 days nor less than 25 days (or such shorter period as may be acceptable to the then registered owner
of the 2020BB Bonds) prior to the redemption date, to the Owner of each 2020BB Bond to be redeemed at
such owner’s address as it appears in the registration records of the Bond Registrar or at such other address
as is furnished in writing by such Owner to the Bond Registrar. However, failure to give any such notice
to any Owner, or any defect therein, shall not affect the validity of the redemption proceedings for any
2020BB Bond with respect to which no such failure or defect has occurred.

If DTC or its nominee is the registered owner of any 2020BB Bond to be redeemed, notice of
redemption will only be given to DTC or its nominee as the registered owner of such 2020BB Bond.
Any failure on the part of DTC or failure on the part of a nominee of a Beneficial Owner (having
received notice from a DTC Participant or otherwise) to notify the Beneficial Owner of any 2020BB
Bond to be redeemed shall not affect the validity of the redemption of such 2020BB Bond. See
Appendix C - “BOOK-ENTRY SYSTEM.”

No Purchase in Lieu of Redemption. The Authority shall not exercise its authority pursuant to the
Homeownership Indenture to purchase 2020BB Bonds in lieu of mandatory special redemption or in lieu
of optional redemption (except as permitted in the 2020BB Indenture).

No Cross-Calls

Notwithstanding anything in the 2020BB Indenture or the Homeownership Indenture to the
contrary, the Authority and the Trustee shall not apply any Mortgage Repayments or Prepayments received
inrespect of the 2020BB Mortgage Loans backing the 2020BB MBS Portfolio to the payment of any Series
of Bonds other than the 2020BB Bonds, whether at maturity or pursuant to optional or mandatory special



redemption. Similarly, no Mortgage Repayments or Prepayments received in respect of the Mortgage
Loans backing any MBS securing any Series of Bonds other than the 2020BB Bonds or Second Mortgage
Loans securing any Series of Bonds other than the 2020BB Bonds shall be applied to the mandatory special
redemption of the 2020BB Bonds.

No Debt Service Reserve Fund Deposit

No Debt Service Reserve Fund deposit will be made or required in connection with the issuance of
the 2020BB Bonds. The Debt Service Reserve Fund Requirement for the 2020BB Bonds, and for all Bonds
presently outstanding under the Homeownership Indenture, is zero.
Insurance Limitations and Requirements; Mortgage Loans

The Indenture requires that each Mortgage Loan underlying an MBS in the Trust Estate will be an
FHA Insured Mortgage Loan, a VA Mortgage Loan or other Mortgage Loan insured or guaranteed by a
Governmental Insurer. See Appendix D hereto. Such Mortgage Loans have been or will be acquired and
originated, and are being or will be serviced, as described in “PartlI- THE SINGLE FAMILY
MORTGAGE PROGRAM.”

SOURCES AND USES OF FUNDS

The following are the estimated sources and uses of funds relating to the 2020BB Bonds.

Estimated Amounts
SOURCES OF FUNDS:
Par amount of 2020BB BOonds.....c.ucevierencecnisioseeiessessnresssssssenns $45,396,705.00
Other available finds® ........c.cccouiriiiecnrinieinmerasscnssenesencnas 620,000.00
TOTAL SOURCES OF FUNDS.....ccoiimerciniiiniia $46.016.705.00
USES OF FUNDS:
For deposit to 2020BB subaccount of Acquisition Fund ........... $45,396,705.00
For deposit to 2020BB subaccount of Revenue Fund®............. 135,000.00
For costs of issuance and Underwriters’ compensation®.......... 485.000.00
TOTAL USES OF FUNDS......cocoivieniintireccnniieneneons $46,016,705.00

o Represents certain available funds of the Authority.

@ Certain available funds of the Authority will be transferred to the 2020BB subaccount of the Revenue Fund and will be used
to pay any accrued interest due in connection with the acquisition of the 2020BB MBS Portfolio.

@) Certain available funds of the Anuthority will be transferred to the 2020BB subaccount of the Costs of Issuance Account in the

Program Fund and used to pay costs of issuance and Underwriters® compensation relating to the 2020BB Bonds. See “Part I—
UNDERWRITING.”

CERTAIN PROGRAM ASSUMPTIONS
Generally

As described in “Part 1— SOURCES AND USES OF FUNDS,” proceeds of the 2020BB Bonds
will be used to acquire the 2020BB MBS Portfolio. Proceeds of certain series of Outstanding Bonds were
used to finance and refinance the Outstanding MBS Portfolio which, together with the 2020BB MBS
Portfolio, is referred to as the “MBS Portfolio.” The MBS Portfolio is part of the Trust Estate pledged



under the Homeownership Indenture. The proceeds of Bonds issued under the Homeownership Indenture
in the future may be used to finance or refinance Mortgage Loans directly or through the purchase of MBS.
The Bonds (including the Outstanding Bonds) and other Obligations issued under the Homeownership
Indenture will be secured by the Trust Estate, including, among other moneys, rights and interests, the
Revenues derived from the Mortgage Loans and MBS so financed or refinanced. See “Part IT — SECURITY
FOR THE OBLIGATIONS.” Such Revenues are expected by the Authority (based on certain assumptions
some of which are described under this caption) to be sufficient to pay the debt service on the Outstanding
Bonds.

As required by the Homeownership Indenture and at the request of the Authority, CSG Advisors
Inc. has prepated certain cash flow projections giving effect to the issuance of the 2020BB Bonds (the
“Cash Flow Statement”) which indicate that, after such issuance, the amounts expected to be available in
the Trust Estate will be sufficient to pay principal of and interest on the Outstanding Bonds, when due. The
Cash Flow Statement uses numerous assumptions, including assumptions discussed under this caption, to
calculate the expected receipt of Revenues in the Trust Estate and the expected expenditures to be incurred
in connection with the Outstanding Bonds and the Mortgage Loans held under the Homeownership
Indenture. There can be no assurance that any or all of the assumptions made will apply to the Mortgage
Loans included in the Trust Estate, or that the Mortgage Loans will perform as assumed in the Cash Flow
Statement. To the extent that these assumptions are not met, for example, Mortgage Loans ot Ginnie Mae
Certificates in the MBS Portfolio are not paid on a timely basis in accordance with their terms, the moneys
available may be insufficient for the payment of debt service on the Outstanding Bonds and operating
expenses of the Program.

Security and Source of Payment

Payments on the Ginnie Mae Certificates which will be heid in the 2020BB MBS Portfolio under
the Homeownership Indenture, whether from scheduled monthly installments or from Prepayments, are
assumed to be the primary source of Revenues for payment of the 2020BB Bonds at the time of delivery of
such Bonds. Such Revenues, as well as all other Revenues pledged under the Homeownership Indenture,
will secure not only the 2020BB Bonds but also Bonds outstanding under the Homeownership Indenture
and any future Bonds issued by the Authority under the Homeownership Indenture. The 2020BB Bonds
are being issued as Class I Obligations and are not General Obligation Bonds under the Homeownership
Indenture. The pass-through rates established in such outstanding Ginnie Mae Certificates, and the interest
rates on any Mortgage Loans and MBS which become part of the Trust Estate in the future, must be
consistent with the Cash Flow Statement. See Appendix F for further information regarding the Ginnie
Mae Certificates to become part of the 2020BB MBS Portfolio which will secure the Bonds under the
Homeownership Indenture. The Authority acts as the servicer of the MBS Portfolio.

If the Trustee does not receive a payment on such a Ginnie Mae Certificate under the GNMA
IProgram when due by the close of business on the 17% day of each month, or if the Trustee does not
receive a payment on a Ginnie Mae Certificate under the GNMA IT Program when due by the close
of business on the 22" day of each month, the Trustee is to immediately notify and demand payment
from GNMA. See Appendix G hereto.

Acquisition of 2020BB MBS Portfolios

Concurrently with issuance of the 2020BB Bonds, proceeds of the 2020BB Bonds will be used to
finance the purchase of the 2020BB MBS Portfolio described in “Characteristics of 2020BB MBS
Portfolio” under this caption. The Authority has covenanted to apply payments on the 2020BB Mortgage
Loans which back the Ginnie Mae Certificates in the 2020BB MBS Portfolio to pay and redeem the 2020BB



Bonds as described in “Part I~ TERMS OF THE 2020BB BONDS — Prior Redemption — Mandatory
Special Redemption.”

Characteristics of 2020BB MBS Portfolio

The Authority has an existing pipeline of Mortgage Loans from which it expects fo pool the
2020BB Mortgage Loans into Ginnie Mae Certificates. Appendix F sets forth the characteristics of the
Ginnie Mae Certificates expected to be acquired as the 2020BB MBS Portfolio.

The Authority expects that some or all of the Borrowers receiving a 2020BB Mortgage L.oan which
backs the Ginnie Mae Certificates in the 2020BB MBS Portfolio will also qualify for and receive a Second
Mortgage Loan to finance all or a portion of the closing costs and down payment requirements with respect
to such 2020BB Mortgage Loan. See “Part II — THE SINGLE FAMILY MORTGAGE PROGRAM -
Program Features.” The Authority will not apply the proceeds of the 2020BB Bonds to finance such Second
Mortgage Loans and has not pledged and will not apply repayments of such Second Mortgage Loans to pay
or redeem the 2020BB Bonds.

Weighted Average Lives of 2020BB Bonds

Although the maturity date of the 2020BB Bonds is determined based on the assumption that
Prepayments of the Ginnie Mae Certificates in the 2020BB MBS Portfolio will occur at 0% PSA (as defined
below), Prepayments will very likely occur. There is no reliable statistical base with which to accurately
predict the level of Prepayments and the resulting effect on the average life of the 2020BB Bonds. 1tis
expected that the 2020BB Bonds will be redeemed (without premium) in substantially greater
amounts than would occur if no Prepayments occur. See “PartI— TERMS OF THE 2020BB
BONDS — Prior Redemption — Mandatory Special Redemption.”

Repayments and Prepayments of the Ginnie Mae Certificates in the 2020BB MBS Portfolio will
be deposited in the 2020BB subaccount of the Class I Special Redemption Account and will be used to
redeem 2020BB Bonds prior to maturity in the manner described herein at 100% of the principal amount
thereof. See “Part1—TERMS OF THE 2020BB BONDS — Prior Redemption— Mandatory Special
Redemption.”

Weighted average life refers to the average amount of time that will elapse from the date of issnance
of a security until each dollar of principal of such security will be repaid to the investor. The weighted
average life of the 2020BB Bonds will be influenced by the rate at which principal on the Ginnie Mae
Certificates in the 2020BB MBS Portfolio are paid. Principal payments may be in the form of scheduled
payments or prepayments (for this purpose, the term “prepayment” includes prepayments and liquidations
due to default or other disposition, including payments on any insurance or guaranty) on the underlying
2020BB Mortgage Loans. Prepayments on single family mortgage loans are commonly measured by a
prepayment standard or model. The model used in the following discussion is the model adopted by The
Securities Industry and Financial Markets Association (successor to The Bond Market Association, which
was previously known as the Public Securities Association) (“PSA”) prepayment standard or model (the
“PSA Prepayment Model”). The PSA Prepayment Model is based on an assumed rate of prepayment
each month of the then unpaid principal balance of the mortgage loan pool. The PSA Prepayment Model
assumes an initial prepayment rate of .2% per annum for the first month, increasing by .2% for each month
through the next succeeding 29 months of the life of the mortgage loans; thereafier, the PSA Prepayment
Model assumes a constant monthly prepayment rate of 6% per annum of the unpaid monthly principal
balance for the remaining life of the mortgage loans.
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As used in this Official Statement, “0% PSA” assumes no prepayments of principal, “25% PSA”
assumes the principal will prepay at a rate .25 times as fast as the prepayment rates for the PSA Prepayment
Model. “50% PSA” assumes the ptincipal will prepay at a rate .50 times as fast as the prepayment rates for
the PSA Prepayment Model. “75% PSA” assumes the principal will prepay at a rate .75 times as fast as the
prepayment rates for the PSA Prepayment Model. “100% PSA™ assumes the principal will prepay at a rate
equal to the prepayment rates for the PSA Prepayment Model. “150% PSA” assumes the principal will
prepay at a rate 1.50 times as fast as the prepayment rates for the PSA Prepayment Model. “200% PSA”
assumes the principal will prepay at a rate 2 times as fast as the prepayment rates for the PSA Prepayment
Model. “250% PSA” assumes the principal will prepay at a rate 2.50 times as fast as the prepayment rates
for the PSA Prepayment Model. “300% PSA” assumes the principal will prepay at a rate 3 times as fast as
the prepayment rates for the PSA Prepayment Model. “400% PSA” assumes the principal will prepay at a
rate 4 times as fast as the prepayment rates for the PSA Prepayment Model. “500% PSA” assumes the
principal will prepay at a rate 5 times as fast as the prepayment rates for the PSA Prepayment Model.

There is no assurance that prepayment of principal will conform to any level of the PSA Prepayment
Model. The rate of principal payments on pools of single-family mortgage loans is influenced by a variety
of economic, geographic, social and other factors, including the level of mortgage interest rates and the rate
at which homeowners sell their homes or default on their mortgage loans and is likely to vary from month
to month. In general, if prevailing interest rates fall significantly, the mortgage loans are likely to be subject
to higher prepayment rates than if prevailing rates remain at or above the interest rates on the mortgage
loans. Conversely, if interest rates rise, the rate of prepayment would be expected to decrease. Also, the
presence of second mortgage loans could decrease the rate of prepayment of the 2020BB Mortgage Loans.
Other factors affecting prepayment of mortgage loans include changes in mortgagors’ housing needs, job
transfers, natural disasters, unemployment and mortgagors’ net equity in the mortgaged properties. In
addition, as homeowners move or default on their mortgage loans, the houses are generally sold and the
mortgage loans prepaid, although under certain circumstances mortgage loans may be assumed by a new
buyer. See “PartI- TERMS OF THE 2020BB BONDS — Prior Redemption — Mandatory Special
Redemption.”

Because of the foregoing factors, plus various additional factors (such as the right of the Authority

to optionally redeem the 2020BB Bonds on or after June 1, 2029), redemption of the 2020BB Bonds is very
likely to oceur earlier, and could occur significantly earlier, than their stated maturity date.

[Remainder of page left blank intentionally]



The weighted average lives of the 2020BB Bonds in the table set forth below are computed using
the assumptions described above and various additional assumptions, including assumptions that (i) the
allocable repayments and prepayments of Ginnie Mae Certificate principal will be used to redeem 2020BB
Bonds on a timely basis as described herein (see “Part I— TERMS OF THE 2020BB BONDS — Prior
Redemption — Mandatory Special Redemption”) and (ii) the 2020BB Bonds will not be optionally
redeemed in whole or in part. There can be no assurance that any of the foregoing assumptions will in fact
prove to be correct.

Projected Weighted
PSA Prepayment Average Lives of 2020BB Bonds
Model Assumption (in years)

0% 18.0

25% 15.6

50% 13.6

75% 12.1
100% 10.8
125% 9.7
150% 8.8
175% 8.0
200% 7.3
225% 6.8
250% 6.3
275% 5.9
300% 5.5
400% 4.4
500% 3.7

TAX MATTERS

Federal Tax Matters With Respect to 202088 Bonds

General. Under existing laws, regulations, rulings and judicial decisions interest on the 2020BB
Bonds is included in gross income for federal income tax purposes.

“ The following is a summary of certain anticipated federal income tax consequences of the purchase,
ownership and disposition of the 2020BB Bonds. The summary is based upon the provisions of the Code,
the regulations promulgated thereunder and the judicial and administrative rulings and decisions now in
effect, all of which are subject to change or possible differing interpretations. The summary does not
purport to address all aspects of federal income taxation that may affect particular investors in light of their
individual circumstances or certain types of investors subject to special treatment under the federal income
tax laws, Potential purchasers of the 2020BB Bonds should consult their own tax advisors in determining
the federal, state or local tax consequences to them of the purchase, holding and disposition of the 2020BB
Bonds.

Although there are not any regulations, published rulings or judicial decisions involving the
characterization for federal income tax purposes of securities with terms substantially the same as the
2020BB Bonds, Bond Counsel has advised the Authority that the 2020BB Bonds will be treated for federal
income tax purposes as evidences of indebtedness of the Authority and not as an ownership interest in the
trust estate securing the 2020BB Bonds or as an equity interest in the Authority or any other party, or in a
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separate association taxable as a corporation. Interest on the 2020BB Bonds is includable in gross income
for federal income tax purposes under Code Section 103. Interest on the 2020BB Bonds will be fully
subject to federal income taxation. In general, interest paid on the 2020BB Bonds and recovery of accrued
market discount, if any, will be treated as ordinary income to a bondholder, and principal payments will be
treated as a return of capital. The Code contains special federal income tax rules for “real estate mortgage
investment conduits.” The Authority does not intend to treat the arrangement by which the trust estate
secures the 2020BB Bonds as a “real estate mortgage investment conduit.”

Bond Premium. An investor that acquires a 2020BB Bond for a cost greater than its remaining
stated redemption price at maturity and holds such bond as a capital asset will be considered to have
purchased such bond at a premium and, subject to prior election permitted by Section 171{c¢) of the Code,
may generally amortize such premium under the constant yield method. Except as may be provided by
regulation, amortized premium will be allocated among, and freated as an offset to, interest payments. The
basis reduction requirements of Section 1016(a)(5) of the Code apply to amortizable bond premium that
reduces interest payments under Section 171 of the Code. Bond premium is generally amortized over the
bond’s term using constant yield principles, based on the purchaser’s yield to maturity. Investors of any
2020BB Bond purchased with a bond premium should consult their own tax advisors as to the effect of
such bond premium with respect to their own tax situation and as to the treatment of bond premium for
state tax purposes.

Market Discount; Original Issue Discount. An investor that acquires a 2020BB Bond for a price
less than the adjusted issue price of such bond (or an investor who purchases a 2020BB Bond in the initial
offering at a price less than the issue price) may be subject to the market discount rules of Sections 1276
through 1278 of the Code. Under these sections and the principles applied by the Regulations, “market
discount” means (a) in the case of a 2020BB Bond originally issued at a discount, the amount by which the
issue price of such bond, increased by all accrued original issue discount (as if held since the issue date),
exceeds the initial tax basis of the owner therein, less any prior payments that did not constitute payments
of qualified stated interest, and (b) in the case of a 2020BB Bond not originally issued at a discount, the
amount by which the stated redemption price of such bond at maturity exceeds the initial tax basis of the
owner therein. Under Section 1276 of the Code, the owner of such a 2020BB Bond will generally be
required (i) to allocate each principal payment to accrued market discount not previously included in
income and, upon sale or other disposition of the bond, to recognize the gain on such sale or disposition as
ordinary income to the extent of such cumulative amount of accrued market discount as of the date of sale
or other disposition of such a bond or (ii) o elect to include such market discount in income currently as it
accrues on all market discount instruments acquired by such owner on or after the first day of the taxable
year to which such election applies.

The Code authorizes the Treasury Department to issue regulations providing for the method for
accruing market discount on debt instruments the principal of which is payable in more than one installment.
Until such time as regulations are issued by the Treasury Department, certain rules described in the
legislative history will apply. Under those rules, market discount will be included in income either (a) on
a constant interest basis or (b) in proportion to the accrual of stated interest or, in the case of a 2020BB
Bond with original issue discount, in proportion to the accrual of original issue discount.

An owner of a 2020BB Bond that acquired such bond at a market discount also may be required to
defer, until the maturity date of such bond or its earlier disposition in a taxable transaction, the deduction
of a portion of the amount of interest that the owner paid or accrued during the taxable year on indebtedness
incurred or maintained to purchase or carry such bond in excess of the aggregate amount of interest
(including original issue discount) includable in such owner’s gross income for the taxable year with respect
to such bond. The amount of such net interest expense deferred in a taxable year may not exceed the amount
of market discount accrued on the 2020BB Bond for the days during the taxable year on which the owner
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held such bond and, in general, would be deductible when such market discount is includable in income.
The amount of any remaining deferred deduction is to be taken into account in the taxable year in which
the 2020BB Bond matures or is disposed of in a taxable transaction. In the case of a disposition in which
gain or loss is not recognized in whole or in part, any remaining deferred deduction will be allowed to the
extent gain is recognized on the disposition. This deferral rule does not apply if the owner elects to include
such market discount in income currently as it accrues on all market discount obligations acquired by such
owner in that taxable year or thereafter.

Attention is called to the fact that Regulations implementing the market discount rules have not yet
been issued. Therefore, investors should consult their own tax advisors regarding the application of these
rules as well as the advisability of making any of the elections with respect thereto.

Recognition of Income Generally. Section 451 of the Code was amended by Pub. L. No. 115-97,
enacted December 22, 2017 (sometimes referred to as the Tax Cuts and Jobs Act), to provide that taxpayers
using an accrual method of accounting for federal income tax purposes generally will be required to include
certain amounts in income, including original issue discount, no later than the time such amounts are
reflected on certain financial statements of such taxpayer. The application of this rule may require the
accrual of income earlier than would have been the case prior to the amendment of Section 451 of the
Code. The rule generally applies to taxable years after 2017, except that in the case of income from a debt
instrument having original issue discount, the rule does not apply until taxable years after 2018. Investors
should consult their own tax advisors regarding the application of this rule and its impact on the timing of
the recognition of income related to the 2020BB Bonds under the Code.

Unearned Income Medicare Contribution Tax. Pursuant to Section 1411 of the Code, as enacted
by the Health Care and Education Reconciliation Act of 2010, an additional tax is imposed on individuals
earning certain investment income. Holders of the 2020BB Bonds should consult their own tax advisors
regarding the application of this tax to interest earned on the 2020BB Bonds and to gain on the sale of a
2020BB Bond.

Sales or Other Dispositions. If an owner of a 2020BB Bond sells the bond, such person will
recognize gain or loss equal to the difference between the amount realized on such sale and such owner’s
basis in such bond. Ordinarily, such gain or loss will be treated as a capital gain or loss.

If the terms of a 2020BB Bond were materially modified, in certain circumstances, a new debt
obligation would be deemed created and exchanged for the prior obligation in a taxable transaction. Among
the modifications that may be treated as material are those that relate to redemption provisions and, in the
case of a nonrecourse obligation, those which involve the substitution of collateral. Each potential owner
of a 2020BB Bond should consult its own tax advisor concerning the circumstances in which such bond
would be deemed reissued and the likely effects, if any, of such reissuance.

Defeasance. The legal defeasance of the 2020BB Bonds may result in a deemed sale or exchange
of such bonds under certain circumstances. Owners of such 2020BB Bonds should consult their tax
advisors as to the federal income tax consequences of such a defeasance.

Backup Withholding. An owner of a 2020BB Bond may be subject to backup withholding at the
applicable rate determined by statute with respect to interest paid with respect to the 2020BB Bonds, if such
owner, upon issuance of the 2020BB Bonds, fails to provide to any person required to collect such
information pursuant to Section 6049 of the Code with such owner’s taxpayer identification number,
furnishes an incorrect taxpayer identification number, fails to report interest, dividends or other “reportable
payments” (as defined in the Code) properly, or, under certain circumstances, fails to provide such persons
with a certified statement, under penalty of petjury, that such owner is not subject to backup withholding,
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Foreign Investors. An owner of a 2020BB Bond that is not a “United States person” (as defined
below) and is not subject to federal income tax as a result of any direct or indirect connection to the
United States of America in addition to its ownership of a 2020BB Bond will generally not be subject ta
United States income or withholding tax in respect of a payment on a 2020BB Bond, provided that the
owner complies to the extent necessary with certain identification requirements (including delivery of a
statement, signed by the owner under penalties of perjury, certifying that such owner is not a United States
person and providing the name and address of such owner). For this purpose the term “United States
person” means a citizen or resident of the United States of America, a corporation, partnership or other
entity created or organized in or under the laws of the United States of America or any political subdivision
thereof, or an estate or trust whose income from sources within the United States of America is includable
in gross income for United States of America income tax purposes regardless of its connection with the
conduct of a trade or business within the United States of America.

Except as explained in the preceding paragraph and subject to the provisions of any applicable tax
treaty, a 30% United States withholding tax will apply to interest paid and original issue discount accruing
on 2020BB Bonds owned by foreign investors. In those instances in which payments of interest on the
2020BB Bonds continue to be subject to withholding, special rules apply with respect to the withholding
of tax on payments of interest on, or the sale or exchange of 2020BB Bonds having original issue discount
and held by foreign investors. Potential investors that are foreign persons should consult their own tax
advisors regarding the specific tax consequences to them of owning a 2020BB Bond.

Tax-Exempt Investors. In general, an entity that is exempt from federal income tax under the
provisions of Section 501 of the Code is subject to tax on its unrelated business taxable income. An
unrelated trade or business is any trade or business that is not substantially related to the purpose that forms
the basis for such entity’s exemption. However, under the provisions of Section 512 of the Code, interest
may be excluded from the calculation of unrelated business taxable income unless the obligation that gave
rise to such interest is subject to acquisition indebtedness. Therefore, except to the extent any owner of a
2020BB Bond incurs acquisition indebtedness with respect to such bond, interest paid or accrued with
respect to such owner may be excluded by such tax-exempt owner from the calculation of unrelated business
taxable income. Each potential tax-exempt holder of a 2020BB Bond is urged to consult its own tax advisor
regarding the application of these provisions.

ERISA Considerations. The Employee Retirement Income Security Act of 1974, as amended
(“ERISA”), imposes certain requirements on “employee benefit plans” (as defined in Section 3(3) of
ERISA) subject to ERISA, including entities such as collective investment funds and separate accounts
whose underlying assets include the assets of such plans (collectively, “ERISA Plans™) and on those
persons who are fiduciaries with respect to ERISA Plans. Investments by ERISA Plans are subject to
ERISA’s general fiduciary requirements, including the requirement of investment prudence and
diversification and the requirement that an ERISA Plan’s investments be made in accordance with the
documents governing the ERISA Plan. The prudence of any investment by an ERISA Plan in the 2020BB
Bonds must be determined by the responsible fiduciary of the ERISA Plan by taking into account the ERISA
Plan’s particular circumstances and all of the facts and circumstances of the investment. Government and
non-electing church plans are generally not subject to ERISA. However, such plans may be subject to
similar or other restrictions under state or local law.

In addition, ERISA and the Code generally prohibit certain transactions between an ERISA Plan
or a qualified employee benefit plan under the Code and persons who, with respect to that plan, are
fiduciaries or other “parties in interest” within the meaning of ERISA or “disqualified persons” within the
meaning of the Code. In the absence of an applicable statutory, class or administrative exemption,
transactions between an ERISA Plan and a party in interest with respect to an ERISA Plan, including the
acquisition by one from the other of the 2020BB Bonds could be viewed as violating those prohibitions. In
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addition, Section 4975 of the Code prohibits transactions between certain tax-favored vehicles such as
Individual Retirement Accounts and disqualified persons. Section 503 of the Code includes similar
restrictions with respect to governmental and church plans. In this regard, the Authority or any dealer of
the 2020BB Bonds might be considered or might become a “party in interest” within the meaning of ERISA
or a “disqualified person” within the meaning of the Code, with respect to an ERISA Plan or a plan or
arrangement subject to Sections 4975 or 503 of the Code. Prohibited transactions within the meaning of
ERISA and the Code may arise if the 2020BB Bonds are acquired by such plans or arrangements with
respect to which the Authority or any dealer is a party in interest or disqualified person.

In all events, fiduciaries of ERISA Plans and plans or arrangements subject to the above sections
of the Code, in consultation with their advisors, should carefully consider the impact of ERISA and the
Code on an investment in the 2020BB Bonds. The sale of the 2020BB Bonds to a plan is in no respect a
representation by the Authority or the Underwriter that such an investment meets the relevant legal
requirements with respect to benefit plans generally or any particular plan. Any plan proposing to invest
in the 2020BB Bonds should consult with its counsel to confirm that such investment is permitted under
the plan documents and will not result in a non-exempt prohibited transaction and will satisfy the other
requirements of ERISA, the Code and other applicable law.

State Tax Matters With Respect to 2020BB Bonds

In the opinion of Bond Counsel, the 2020BB Bonds, their transfer and the income therefrom,
including any profit made on the sale thereof, shall at all times be free from taxation by the State of Colorado
or any political subdivision or other instrumentality of the State of Colorado under Colorado laws in effect
as of the date of delivery of the 2020BB Bonds.

Bond Counsel will express no other opinion as to any tax consequences regarding the 2020BB
Bonds. Owners of the 2020BB Bonds should consult with their own tax advisors as to the tax consequences
pertaining to the 2020BB Bonds, such as the consequences of a sale, transfer, redemption or other
disposition of the 2020BB Bonds prior to stated maturity and as to other applications of federal, state, local
or foreign tax laws.

UNDERWRITING

The 2020BB Bonds are to be purchased from the Authority by the underwriters listed on the front
cover page of this Official Statement (the “Underwriters™). The Underwriters have agreed, subject to
certain conditions, to purchase all but not less than all of the 2020BB Bonds at a price equal to $45,396,705
(the par amount of the 2020BB Bonds). The Underwriters will be paid a fee of $317,104.51 (including
reimbursement of certain expenses) in connection with the underwriting of the 2020BB Bonds. The initial
public offering prices of the 2020BB Bonds may be changed from time to time by the Underwriters.

The Underwriters and their respective affiliates are full service financial institutions engaged in
various activities, which may include sales and trading, commercial and investment banking, advisory,
investment management, investment research, principal investment, hedging, market making, brokerage
and other financial and non-financial activities and services. Under certain circumstances, the Underwriters
and their affiliates may have certain creditor and/or other rights against the Authority and its affiliates in
connection with such activities. In the course of their various business activities, the Underwriters and their
respective affiliates, officers, directors and employees may purchase, sell or hold a broad array of
investments and actively trade securities, derivatives, loans, commodities, currencies, credit default swaps
and other financial instruments for their own account and for the accounts of their customers, and such
investment and trading activities may involve or relate to assets, securities and/or instruments of the
Authority (directly, as collateral securing other obligations or otherwise) and/or persons and entities with
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relationships with the Authority. The Underwriters and their respective affiliates may also communicate
independent investment recommendations, market color or trading ideas and/or publish or express
independent research views in respect of such assets, securities or instruments and may at any time hold, or
recommend to the clients that they should acquire, long and/or short positions in such assets, securities and
instruments.

BofA Securities, Inc., an Underwriter of the 2020BB Bonds, has entered into a distribution
agreement with its affiliate Merrill Lynch, Pierce, Fenner & Smith Incorporated (“MLPF&S™). As part of
this arrangement, BofA Securities, Inc. may distribute securities to MLPF&S, which may in turn distribute
such securities to investors through the financial advisor network of MLPF&S. As part of this arrangement,
BofA Securities, Inc. may compensate MLPF&S as a dealer for their selling efforts with respect to the
2020BB Bonds.

Jefferies LLC (“Jefferies™), one of the Underwriters of the 2020BB Bonds, has entered into an
agreement with E*TRADE Securities LLC (“E*TRADE”) for the retail distribution of municipal
securities. Pursuant to the agreement, Jefferies will sell 2020BB Bonds to E¥*TRADE and will share a
portion of its selling concession compensation with E¥TRADE.

Wells Fargo Bank, National Association, acting through its Municipal Finance Group
(“WFBNA”), one of the Underwriters of the 2020BB Bonds, has entered into an agreement (the “WFA
Distribution Agreement”) with its affiliate, Wells Fargo Clearing Services, LLC (which uses the trade
name “Wells Fargo Advisors™) (“WFA”), for the distribution of certain municipal securities offerings,
including the 2020BB Bonds. Pursuant to the WFA Distribution Agreement, WFBNA will share a portion
of its underwriting compensation with respect to the 2020BB Bonds with WFA. WFBNA has also entered
into an agreement (the “WFSLLC Distribution Agreement”) with its affiliate Wells Fargo Securities,
LLC (“WFSLLC"), for the distribution of municipal securities offerings, including the 2020BB Bonds.
Pursuant to the WFSLLC Distribution Agreement, WEBNA pays a portion of WFSLLC’s expenses based
on its municipal securities transactions. WFBNA, WFSLLC, and WFA are each wholly-owned subsidiaries
of Wells Fargo & Company.

Wells Fargo Securities is the trade name for certain securities-related capital markets and
investment banking services of Wells Fargo & Company and its subsidiaries, including Wells Fargo Bank,
National Association, which conducts its municipal securities sales, trading and underwriting operations
through the Wells Fargo Bank, NA Municipal Finance Group, a separately identifiable department of Wells
Fargo Bank, National Association, registered with the Securities and Exchange Commission as a municipal
securities dealer pursuant to Section 15B(a) of the Securities Exchange Act of 1934,

LITIGATION

At the time of the delivery of and payment for the 2020BB Bonds, the Authority will deliver an
opinion of its General Counsel to the effect that no litigation before any court is pending or, to her
knowledge, threatened against the Authority in any way affecting the existence of the Authority or the titles
of its officers to their respective offices, or seeking to restrain or to enjoin the issuance, sale or delivery of
the 2020BB Bonds, or which would materially adversely affect the financial condition of the Authority, or
in any way contesting or affecting the validity or enforceability of the 2020BB Bonds or the Indenture.

RATING
Moody’s Investors Service (“Moody’s”) has assigned the 2020BB Bonds a rating of “Aaa”. Such

rating reflects only the views of Moody’s at the time such rating is given, and is not a recommendation to
buy, sell or hold the 2020BB Bonds. The Authority makes no representation as to the appropriateness of

1-15



such rating. An explanation of the significance of the rating given by Moody’s may be obtained from
Moody’s. Generally, a rating agency bases its rating on the information and materials furnished to it and
on investigations, studies and assumptions of its own. There is no assurance that any such rating will
continue for any given period of time or that such rating will not be revised downward, suspended or
withdrawn entirely by Moody’s if, in its judgment, circumstances so warrant. Any such downward revision,
suspension or withdrawal of such rating may have an adverse effect on the marketability or market price of
the 2020BB Bonds. The Authority has no obligation to oppose any such revision, suspension or withdrawal
of arating.

MUNICIPAL ADVISOR

The Authority has retained CSG Advisors Incorporated as its municipal advisor (the “Municipal
Advisor”) in connection with the offering of the 2020BB Bonds. The Municipal Advisor is not obligated
to undertake, and has not undertaken to make, an independent verification or to assume responsibility for
the accuracy, completeness, or fairness of the information contained in this Official Statement. The
Municipal Advisor will act as an independent advisory firm and will not be engaged in the business of
underwriting, trading or distributing the 2020BB Bonds.

LEGAL MATTERS

In connection with the issuance and sale of the 2020BB Bonds, Kutak Rock LLP, as Bond Counsel
to the Authority, will deliver the opinion included as Appendix B hereto. Kutak Rock LLP will also pass
upon certain legal matters relating to the 2020BB Bonds as Disclosure Counsel to the Authority. Certain
legal matters will be passed upon for the Authority by its General Counsel. Dorsey & Whitney LLP will
pass upon certain matters for the Underwriters.

Neither Kutak Rock LLP nor Dorsey & Whitney LLP have participated in any independent
verification of the information concerning the financial condition or capabilities of the Authority contained
in this Official Statement.

AVAILABILITY OF CONTINUING INFORMATION

In connection with the issuance of the 2020BB Bonds, the Authority will deliver a Continuing
Disclosure Undertaking, in the form attached as Appendix E hereto, by which the Authority will agree to
make available by filing with the Municipal Securities Rulemaking Board’s Electronic Municipal Market
Access System (“EMMA”), in compliance with Rule 15¢2-12 of the Securities Exchange Act of 1934
(“Rule 15¢2-12), certain annual financial information and audited financial statements, commencing with
the fiscal year ending December 31, 2020, and notice of certain events.

CERTAIN RELATIONSHIPS OF THE PARTIES

RBC Capital Markets, LL.C, a subsidiary of Royal Bank of Canada, is acting as one of the Co-Senior
Managers for the 2020BB Bonds. RBC Capital Markets, LL.C also acts as the remarketing agent for other
Authority bonds. Royal Bank of Canada, the parent company of RBC Capital Markets, LLC acts as a
counterparty to the Authority under certain agreements described in footnote (8) of the audited 2019
financial statements of the Authority. Royal Bank of Canada is also the provider of several liquidity
facilities in connection with certain Authority bonds.

Barclays Capital Inc., one of the Co-Senior Managers for the 2020BB Bonds, also acts as the
remarketing agent for other Authority bonds. Barclays Bank PLC (an affiliate of Barclays Capital Inc.) is
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acting as a counterparty to the Authority under certain interest rate contracts and is also the provider of
several liquidity facilities in connection with certain Authority Bonds.

Bank of America, N.A., an affiliate of BofA Securities, Inc., which is an Underwriter of the 2020BB
Bonds is the provider of certain liquidity facilities and is acting as a counterparty for certain interest rate
contracts with the Authority. BofA Securities, Inc. also acts as the remarketing agent for other Authority
bonds.

Stifel, Nicolaus & Company, Inc., which is acting as an Underwriter for the 2020BB Bonds, also
acts as a remarketing agent for other Authority bonds.

Wells Fargo Bank, National Association, which is acting as an Underwriter for the 2020BB Bonds,
also acts as a counterparty to the Authority for certain interest rate contracts and has made a loan to a
borrower in connection with the Authority’s multi-family housing progtam.

NO IMPAIRMENT OF CONTRACT BY THE STATE

Pursuant to the provisions of Section 29-4-731 of the Act, the Authority has included in the
Indenture the pledge and agreement of the State of Colorado that the State of Colorado will not limit or
alter the rights vested by the Act in the Authority to fulfill the terms of any agreements made with Bond
Owners, or in any way impair the rights and remedies of such Owners until the 2020BB Bonds, together
with the interest thereon and all costs and expenses in connection with any action or proceedings by or on
behalf of such Owners, are fully met and discharged.

LEGALITY FOR INVESTMENT AND SECURITY FOR DEPOSITS

Pursuant to Section 29-4-723 of the Act and Title 24, Article 75, Part 6 of the Colorado Revised
Statutes (C.R.S. 24-75-601.1), the 2020BB Bonds are eligible for investment in the State by all banking
associations, savings and loan associations, trust companies, investment companies and insurance
companies, and all executors, administrators, trustees and other fiduciaries of funds in their control or
belonging to them. The Act makes the 2020BB Bonds securities which may propetly and legally be
deposited with and received by any municipal officer or any agency or political subdivision of the State for
any purpose for which the deposit of bonds, notes or obligations of the State is authorized by law,

INDEPENDENT AUDITORS

The most recent financial statements of the Authority, available at www.chfainfo.com/investors,
have been audited by RSM US LLP, independent auditors, as stated in their report appearing therein. RSM
US LLP has not performed any procedures relating to this Official Statement. See “Part Il - COLORADO
HOUSING AND FINANCE AUTHORITY ~ Authority Financial Statements,”

MISCELLANEOUS

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. All quotations from, and summaries and explanations of, the statutes, regulations and documents
contained herein do not purport to be complete and reference is made to said laws, regulations and
documents for full and complete statements of their provisions. Copies, in reasonable quantity, of such
laws, regulations and documents, including the Indenture, may be obtained upon request to the Authority
and upon payment to the Authority of a charge for copying, mailing and handling, at 1981 Blake Street,
Denver, Colorado 80202, Attention: Chief Financial Officer.
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The distribution of this Official Statement has been duly authorized by the Authority. Any
statements in this Official Statement involving matters of opinion, whether or not expressly so stated, are
intended as such and not as representations of fact. This Official Statement is not to be construed as an
agreement or contract between the Authority and the purchasers or owners of any 2020BB Bonds.

COLORADO HOUSING AND FINANCE
AUTHORITY

DocuSigned by:
By /s7 THEMUS BHn

Chief Financial Officer

(End of Part I)
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PART II
COLORADO HOUSING AND FINANCE AUTHORITY

This Part II provides general background information about the Authority, a description of the
assets and moneys in the Trust Estate pledged 1o secure all of the Bonds issued, and which in the future
may be issued, under the Homeownership ndenture (including the 2020BB Bonds), certain risks associated
with such Bonds and Trust Estate and an overview of the Authority’s Single Family Mortgage Program
pursuant to which Morigage Loans relating to the Trust Estate (either individually or within MBS) have
been and will be purchased. For a description of the terms of the 2020BB Bownds, the sources and uses of
Junds in connection with the 2020BB Bonds, certain program assumptions and other matters specifically
related to the offering and issuance of the 2020BB Bonds, see Part I to this Official Statement.

Background

In 1973, upon a finding that there existed in the State a shortage of decent, safe and sanitary housing
available within the financial capabilities of low and moderate income families, the Colorado General
Assembly established the Colorado Housing Finance Authority, since renamed the Colorado Housing and
Finance Authority, as a body corporate and a political subdivision of the State for the purpose of increasing
the supply of decent, safe and sanitary housing for such families. The Authority is not an agency of Staie
government and not subject to administrative direction by any department, commission, board, bureau or
agency of the State. The Act authorizes the Authority, among other things, to make loans to individuals
and sponsors to finance the construction, reconstruction, rehabilitation or purchase of housing facilities for
low and moderate income families and to purchase mortgage loans from, and lend moneys to, qualified
Mortgage Lenders under terms and conditions which provide for loans to finance housing facilities for low
and moderate income families. The Act was amended in 1982 to authorize the Authority to finance project
and working capital loans to commercial and industrial enterprises of small and moderate size.

In order to achieve its authorized purposes, the Authority currently operates both Qualified
(tax-exempt) and Non-Qualified (taxable) Single Family Mortgage Programs (see “Part I —- THE SINGLE
FAMILY MORTGAGE PROGRAM?”) and various rental and business finance programs. The Act
authorizes the Authority to issue its bonds, notes and other obligations in order to provide sufficient funds
to achieve its purposes as set forth in the Act.

Board of Directors and Management

The Board of Directors of the Authority consists of the Colorado State Auditor, a member of the
Colorado General Assembly appointed jointly by the Speaker of the House and the Majority Leader in the
Senate, an executive director of a principal department of State government appointed by the Governor of
Colorado and eight public members appointed by the Governor with the consent of the Senate. Members
of the Board of Directors hold office for their terms and until a successor has been duly appointed and
confirmed. Any Board Member shall be eligible for reappointment, but Board Members may not serve
more than two consecutive full terms. The present members of the Board of Directors of the Authority are
set forth in the following table:
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Name

Julie Brewen,
ChairD

Amber Hills,
Chair, pro tem ®

Jennifer Lopez,
Secretary/Treasurer ®

KC Becker®

Rick M. Garcia

Steven Hutt

Jody Kole

Michelle G. Miles
Dianne Ray
Max Tyler

Paul Washington

Present Board of Directors of the Authority
Affiliation

Executive Director; Fort Collins Housing Authority
dba Housing Catalyst; Fort Collins, Colorado

President, Lakewood Market, FirstBank; Lakewood,
Colorado

President, Project Moxie, a Colorado limited liability
company; Durango, Colorado

Speaker of the House of Representatives; Boulder,
Colorado

Executive Director, Colorado Department of Local
Affairs; Denver, Colorado

Retired; Denver, Colorado

Executive Director, Grand Junction Housing Authority;

Grand Junction, Colorado

Mayor Pro Tem; Trinidad, Colorado
Colorado State Auditor; Denver, Colorado
Retired; Lakewood, Colorado

Market Director, Rocky Mountain Region, Jones Lang
LaSalle, Inc.; Denver, Colorado

M This Board member was elected as Chair of the Board effective March 26, 2020.

@ This Board member was elected as Chair, pro tem, of the Board effective March 26, 2020.

G} This Board member was appointed as Secretary/Treasurer of the Board effective March 26, 2020.

®)  This Board member serves for the legislative biennium and the position is appointed at the beginning of the regular legislative
session held in odd-numbered years.

End of Current Term

July 1, 2023

July 1, 2021

July 1, 2021

January 4, 2021

Atthe pleasure of the
Governor

July 1, 2021

July 1, 2021

July 1, 2023
Standing
July 1, 2023

July 1, 2021

The Authority employs a staff of approximately 186 persons, including persons who have
expetience and responsibilities in the areas of finance, accounting, law, mortgage loan underwriting, loan
servicing, housing development, market analysis, construction, marketing, government relations and asset
management, The executive officers and select senior staff of the Authority are as follows:

Cris A. White, Executive Director and CEO, was appointed as Executive Director and CEO in
March 2010, after serving as Chief Operating Officer since February 2002. Mr. White joined the staff in
1988 and served in various capacities until January 1996. He rejoined the staffin September of 1996 as the
Director of Asset Management, after serving in the interim as a business development executive with an
international equipment and real estate mortgage lender. Mr. White has a Bachelor’s Degree in Business
Administration from Regis University.
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Jaime G. Gomez, Deputy Executivé Director and Chief Operating Officer, joined the staff in
August 1999. Prior to his appointment as Chief Operating Officer in March 2010, Mz, Gomez served as
the Director of Commercial Lending following a corporate reorganization in July 2003 which merged the
Authority’s Business Finance and Rental Finance Divisions, forming the Commercial Lending Division
(now referred to as the Community Development Division). Prior to that position, Mr. Gomez served as
the Director of Business Finance. Mr. Gomez is a graduate of the University of Colorado with a degree in
Finance. Mr. Gomez has prior experience working in both the public and private sector, including
five-and-a-half years as director of finance and business development for the Colorado Office of Economic
Development. Mr. Gomez was also designated as a certified bank examiner by the Federal Reserve Board -
of Governors in February of 1991, Mr, Gomez was appointed as Deputy Executive Director on January 31,
2017.

Heather E. Schell, General Counsel and Assistant Secretary, was appointed as General Counsel
and Assistant Secretary in December 2019 after a nationwide search. Ms. Schell joined the Authority in
January 2013 and since that time has provided primary legal counsel for several areas of the organization,
including multifamily and business lending, housing tax credit allocation and compliance, and asset
management. Most recently, Ms. Schell held the position of Senior Managing Attorney, in which she
oversaw the commercial loan closing process for the Authority and supervised the legal department’s staff
attorneys and legal support staff. Prior to joining the Authority, Ms. Schell worked in private practice, with
an emphasis on real estate and bankruptcy law. Ms. Schell has experience in the areas of real estate,
mortgage finance, commercial transactions, banking, bankruptcy, housing tax credits, and work-outs. She
received her Bachelor of Arts degree, with distinction, from the University of Virginia and graduated with
honors from the University of Texas School of Law.

Thomas Bryan, Chief Financial Officer was appointed in May 2019 as Chief Financial Officer,
following a nationwide search after serving as Director of Accounting/Controller since February 2014.
Prior to joining the Authority, Mr. Bryan served as the Controller for the City of Centennial, Colorado from
2010-2014 and as the Accounting Manager for the Town of Parker, Colorado from 2006 — 2010. He
graduated with a Bachelor of Science degree in Business and Accounting from the University of Phoenix
and earned his Master of Business Administration degree from DeVry University’s Keller Graduate School
of Management. Mr. Bryan is a Certified Public Accountant with an active license in the State of Colorado
and has obtained the designation of Certified Public Funds Investment Manager through the Association of
Public Treasurers of the United States and Canada.

Dan McMahon was named Director of Home Finance on February 5, 2013 after serving as Interim
Director of Home Finance since November 27, 2012. Mr. McMahon joined the Authority in March 2000
and most recently served as Manager of Home Finance Loan Production. Mr. McMahon received a
Bachelor of Arts Degree and a Master’s Degree in Non-Profit Management from Regis University in
Denver, Colorado.

Employees and Pension Information

As of December 31, 2019, the Authority had approximately 181 full time and 5 part time
employees, all of whom were members of the Public Employees’ Retirement Association of Colorado
(“PERA”). The Authority provides its employees with pension benefits through both a defined benefit and
defined contribution pension plan as administered by PERA. State statutes required the Authority to
contribute 12.68% of each participating employee’s gross salary to PERA in 2019. In 2019, the Authority’s
estimated PERA contribution totaled approximately $2.0 million.

In accordance with generally accepted accounting principles, the Authority recognizes pension
liabilities based on its proportionate share of the collective net pension liability of the PERA pension trust.
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The Authority has no legal obligation to fund any of PERA’s unfunded pension liability beyond its required
annual contribution to the trust nor does it have any ability to affect funding, benefit, or annual required
contribution decisions made by PERA or the General Assembly. For more information with respect to the
Authority’s participation in PERA, see footnote (12) of the audited 2019 financial statements of the
Authority, available at www.chfainfo.com/investors.

Insurance Coverage

The Authority presently maintains commercial general and premises liability, business automobile
liability, property, mortgage protection, worker’s compensation, crime, cyber and public entity and
official’s liability insurance coverage.

Authority Financial Statements

The audited 2019 financial statements of the Authority, available at www.chfainfo.com/investors,
provide certain financial information about the Authority on a fund accounting basis, including a description
of its General Fund. See “Part I — INDEPENDENT AUDITORS.” These financial statements are being
referenced solely for purposes of providing a general overview for potential purchasers of the financial
status of the Authority given that the Authority operates the programs which result in the Mortgage Loans
and MBS securing Obligations under the Homeownership Indenture. See “Part I THE SINGLE
FAMILY MORTGAGE PROGRAM.” The 2020BB Bonds are limited obligations of the Authority secured
by and payable only from the Trust Estate. The overall financial status of the Authority does not indicate
and will not necessarily affect whether amounts will be available in the Trust Estate to pay principal and
interest on Bonds when due.

Authority Policy Regarding Derivatives

The Homeownership Indenture, as well as each of the master indentures relating the Authority’s
Multi-Family/Project Bonds and its Single Family Mortgage Bonds, permits the Authority to enter into
“Derjvative Products,” which include interest rate exchange or swap contracts, cash flow exchange
contracts, forward swaps, interest rate floors, caps or collars and other derivative products. See the
definitions in Appendix A and “Part II -~ SECURITY FOR THE OBLIGATIONS - Derivative Products.”
No Derivative Products have been entered by the Authority under the Homeownership Indenture as of the
date hereof, and the Authority is not entering into any Derivative Products with respect to the 2020BB
Bonds. Such Derivative Products are described in footnote (8) of the audited 2019 financial statements of
the Authority, available at www.chfainfo.com/investors.

Single Family Morigage Program

Under the Authority’s single family mortgage programs (collectively, the “Single Family
Mortgage Program™), the Authority may make mortgage loans for single-family residential dwellings
directly to individual borrowers or may purchase such mortgage loans from qualified originating Mortgage
Lenders. The Authority currently operates both Qualified (tax-exempt) and Non-Qualified (taxable) Single
Family Mortgage Programs.  See “PartlI— THE SINGLE FAMILY MORTGAGE PROGRAM -
Background.”

Under its Qualified Single Family Mortgage Program, the Authority may make or purchase
mortgage loans made to Borrowers meeting certain income limit requirements, for property meeting all
applicable requirements for purchase under the Single Family Mortgage Program (each an “Eligible
Property”) not exceeding certain Purchase Price limits, and subject to certain other restrictions imposed,
in some cases, by the Code. The Authority permits Borrowers under its Non-Qualified Single Family
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Mortgage Program to meet certain income limits which are generally somewhat higher than the limits
permitted for the Qualified Single Family Mortgage Program. Except for the CHFA SectionEight™
Homeownership programs, which have prior homeownership restrictions, thete is no limit imposed by the
Authority on prior home ownership or limit on the purchase price of a residence which may be acquired
with the proceeds of a loan under the Non-Qualified Single Family Mortgage Program, although all such
mortgage loans must meet applicable loan limits. In many other respects, the requirements for the
Authority’s Non-Qualified Single Family Mortgage Program are the same as the requirements for a
Qualified Single Family Mortgage Program.  See “PartII— THE SINGLE FAMILY MORTGAGE
PROGRAM.” For certain information regarding the outstanding mortgage loans acquired under the Single
Family Mortgage Program, see footnote (3) to the audited 2019 financial statements of the Authority,
available at www.chfainfo.com/investors.

A significant number of the Authority’s single family mortgage loans include down payment
assistance in the form of grants or second mortgage loans to borrowers. See “Part II - THE SINGLE
FAMILY MORTGAGE PROGRAM.”

Certain Other Programs

In addition to its Single Family Mortgage Program, the Authority offers many other programs and
services. For example, the Authority’s Community Development Division encompasses the Authority’s
Low Income Housing Tax Credit allocation unit and the Community Development Lending team, which is
comprised of the Multifamily Affordable Housing Lending (“Multifamily Lending”) and Business
Finance programs.

The Multifamily Lending programs provide financing to sponsors of affordable rental housing
properties. Financing options include construction to permanent loans, permanent-only loans, acquisition
loans, acquisition/rehabilitation loans and, in certain circumstances, refinancing of existing debt. Other
financing structures may be considered, based upon the property characteristics and sub-market due
diligence, as well as the demonstrated experience and financial capacity of the sponsor.

The mortgages originated under the Multifamily Lending programs include a combination of
insured and uninsured mortgages. The Authority is a Tier I lender under the FHA’s Section 542(c) of the
Housing and Community Development Act of 1992, as amended. Uninsured multifamily loans have also
been made by the Authority using funds from amounts in its General Fund designated as the “Housing
Opportunity Fund.”

The Authority also originates insured and uninsured loans in connection with its Business Finance
programs. These business loans must meet certain economic development or job creation/retention
objectives under the Act and are typically made to Colorado businesses to provide long-term, fixed rate
financing for real estate and equipment.

In addition, the Authority provides contract management administration by serving as fund
administrator to third-party organizations whose activities align with its mission. The contracts range from
overseeing programs that are designed to increase access to capital for small business lending to managing
revolving loan funds and loan programs. The Authority’s role may include registration of third-party
originated loans, underwriting loans on behalf of a funder, and/or closing and servicing responsibilities. In
exchange for these services, the Authority earns a fee either through the collection of an administrative fee
and/or spread income on loans serviced.
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Obligations of the Authority

The Authority has previously incurred, and will in the future incur, obligations under master
indentures other than the Homeownership Indenture to provide funds for and otherwise operate the
Authority and fund its programs. For information concerning certain of such outstanding obligations, see
the audited 2019 financial statements of the Authority, available at www.chfainfo.com/investors. Except
for the Bonds outstanding under the Homeownership Indenture, the revenue bonds described on the
Authority’s website are secured separately from and are not on parity with the 2020BB Bonds, and
are issued and secured under resolutions or indentures of the Authority other than the
Homeownership Indenture.

SECURITY FOR THE OBLIGATIONS
The Mortgage Loans and the Mortgage-Backed Securities

Generally. The Trust Estate pledged under the Homeownership Indenture to secure Obligations
issued thereunder includes the right, title and interest of the Authority in the Mortgage Loans and in the
MBS acquired by the Authority in order to finance Mortgage Loans. Under the Homeownership Indenture,
“MBS” means collectively, the Ginnie Mae Certificates, the Fannie Mae Certificates and the Freddie Mac
Certificates. See “Mortgage-Backed Securities” under this caption. “Mortgage Loan” means a permanent
loan secuted by a Mortgage for the purchase and/or rehabilitation of Residential Housing made to a
Borrower by the Authority or an originating Mortgage Lender which is purchased pursuant to a Mortgage
Purchase Agreement and which satisfies certain requirements of the Homeownership Indenture. See
“Mortgage Loan Requirements” under this caption. The Authority has used proceeds of certain Series of
Outstanding Bonds to acquire and refinance Ginnie Mae Certificates and Fannie Mae Certificates, and will
also use proceeds of the 2020BB Bonds to acquire Ginnie Mae Certificates. In addition, proceeds of
additional Bonds issued in the future by the Authority under the Homeownership Indenture may be used to
purchase other MBS or Mortgage Loans directly. All Bonds issued under the Homeownership Indenture
will be secured by the Trust Estate which includes all MBS and Mortgage Loans so acquired with proceeds
of such Bonds. In the event that only a portion of or interest in an MBS or Mortgage Loan is purchased
under the Homeownership Indenture, reference to such an MBS or a Mortgage Loan shall be interpreted
and applied to relate to such portion or interest.

Mortgage-Backed Securities. An MBS acquired as part of the Trust Estate can be a Ginnie Mae
Certificate, a Fannie Mae Certificate or a Freddie Mac Certificate, or a participation therein. A “Ginnie
Mae Certificate” is a mortgage backed security (which may be issued under either the GNMA I Program
or the GNMA II Program) bearing interest at a Pass-Through Rate, issued by the Authority registered in
the name of the Trustee and guaranteed as to timely payment of principal and interest by GNMA pursuant
to Section 306(g) of Title IIl of the National Housing Act of 1934 and the regulations promulgated
thereunder backed by FHA Insured Mortgage Loans or VA Guaranteed Mortgage Loans. A “Fannie Mae
Certificate” is a single pool, guaranteed mortgage, pass-through certificate, issued by Fannie Mae,
guaranteed as to timely payment of interest and principal by Fannie Mae and backed by Conventional
Mortgage Loans. A “Freddie Mac Certificate” is a mortgage participation certificate issued by Freddie
Mac and representing an undivided interest in a pool of Conventional Mortgage Loans identified by a
particular alpha numeric number and CUSIP number, guaranteed as to timely payment of principal and
interest by Freddie Mac.,

For a description of the Ginnie Mae Certificates, including any participations therein, to be acquired

into the MBS Portfolio under the Homeownership Indenture, see Appendix F to this Official Statement.
For a description of the GNMA Mortgage-Backed Certificates Program, the Fannie Mae Mortgage-Backed
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Certificates Program and the Freddie Mac Mortgage-Backed Certificates Program, see Appendix G to this
Official Statement.

Morigage Loan Requirements. Mortgage Loans must be permanent loans secured by a mortgage,
deed of trust or other instrument constituting a valid lien on real property in the State and improvements
constructed or to be constructed thereon or on a leasehold under a lease having a remaining term, at the
time such instrument is acquired by the Authority, of not less than the term for repayment of the Mortgage
Loan secured by such instrument. The Mortgage Loans may be secured by a first mortgage on the real
property (a “First Mortgage Loan”) or may be originated by the Authority or on behalf of the Authority
by the Mortgage Lender and secured by a second mortgage loan on the real property (a “Second Mortgage
Loan”). A Second Mortgage Loan will only be otiginated in connection with a First Mortgage Loan. Each
Mortgage Loan must be made in connection with the purchase of a single-family, owner-occupied dwelling
located within the State that qualifies for financing by the Authority within the meaning of the Act, the
Rules and Regulations of the Program, the relevant provisions of the Code and related regulations (referred
herein as “Residential Housing™). A Second Mortgage Loan may be originated for the purpose of assisting
Eligible Borrowers with their up-front cash requirements in connection with the purchase of Residential
Housing or for closing cost assistance in connection with the financing of a mortgage loan. See “Part II —
THE SINGLE-FAMILY MORTGAGE PROGRAM — Locks, Delivery and Acquisition of Mortgage
Loans.” A First Mortgage Loan must be the subject of a title insurance policy in an amount at least equal
to the outstanding principal amount of such Mortgage Loan and must be made to a Borrower by the
Authority or made by an originating Mortgage Lender and purchased by the Authority pursuant to a
Mortgage Purchase Agreement. For this purpose, a “Borrower” means the maker of, and any other party
obligated on, a Mortgage Loan in connection with the acquisition or rehabilitation of Residential Housing,
who is a person or family of “low or moderate income” qualifying as such under the Act and the Rules and
Regulations of the Program and, as applicable, in accordance with the Code. The Mortgage Lenders may
include certain banks, trust companies, FHA-approved direct endorsement mortgagees, VA-approved
automatic lenders, Fannie Mae-approved and/or Freddie-Mac-approved sellers, USDA/RD-approved
mortgagees, national banking associations, and credit unions.

First Mortgage Loans are required by the Homeownership Indenture to be subject to mortgage
insurance or guaranty to the extent required by any Series Indenture. For information about the insurance
requirements under the 2020BB Indenture, see “Part [— TERMS OF THE 2020BB BONDS - Insurance
Limitations and Requirements; Mortgage Loans.” The Homeownership Indenture further requires that the
buildings on the premises with respect to which each First Mortgage Loan is made are to be insured, as and
to the extent required by the Authority to protect its interest and with the Authority designated as the loss
payee as its interest may appear, against loss or damage by fire, lightning and other hazards (including
flooding in some cases). Each Mortgage Loan must be serviced by a participating lender until it is
purchased by the Authority, at which time the servicing is transferred to the Authority (which has entered
an agreement for the subservicing of such Mortgage Loans). See “Part II— THE SINGLE FAMILY
MORTGAGE PROGRAM - Servicing of the Mortgage Loans” for a description of the Authority’s
subservicing arrangement. In the Homeownership Indenture, the Authority has covenanted to take certain
action to protect the interests of the owners of the Bonds in the Mortgage Loans. See Appendix A —
“SUMMARY OF CERTAIN PROVISIONS OF THE HOMEOWNERSHIP INDENTURE — Program
Covenants; Enforcement of Mortgage Loans, MBS and Servicing Agreements.” In one such covenant, the
Authority has agreed to diligently enforce and take or cause to be taken all reasonable steps, actions and
proceedings necessary for the enforcement of all terms, covenants and conditions of all Mortgage Loans
consistent with sound lending practices and principles and applicable requirements under the Code
including the prompt payment of all Mortgage Repayments and all other amounts due the Authority
thereunder.
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Mortgage Loans. The Mortgage Loans securing the Bonds under the Homeownership Indenture
will include Mortgage Loans originated by Mortgage Lenders and thereafter purchased by the Authority,
using amounts on deposit in the Acquisition Account and transferred to the Trustee. Upon transfer of any
Mortgage Loans by the Authority to the Trustee, the Trustee is to reimburse the Authority for its costs of
purchasing such Mortgage Loans using amounts on deposit in the Acquisition Account. The Mortgage
Loans must satisfy the requirements described in “Mortgage Loan Requirements” under this caption. See
also Appendix A— “SUMMARY OF CERTAIN PROVISIONS OF THE HOMEOWNERSHIP
INDENTURE —Acquisition of Mortgage Loans.” The Mortgage Loans securing the Bonds under the
Homeownership Indenture will include any Mortgage Loans acquired using proceeds of additional Bonds
which may be issued by the Authority under the Homeownership Indenture as described in “Issuance of
Additional Bonds” under this caption. Any additional Mortgage Loans so acquired must meet the
requirements required by the Series Indenture relating to such additional Bonds.

Debt Service Reserve Fund

The Debt Service Reserve Fund Requirement (if any) for each Series of Bonds is established by
the Related Series Indenture. See Appendix A — “SUMMARY OF CERTAIN PROVISIONS OF THE
HOMEOWNERSHIP INDENTURE — Revenue Fund.”

Liquidity and Credit Enhancement Facilities

No Liquidity Facilities or Credit Enhancement Facilities have been or are being entered by the
Authority in connection with Bonds under the Homeownership Indenture. However, the Authority may in
the future enter into any Liquidity Facility it deems necessary or desirable with respect to any Adjustable
Rate Bonds issued under the Homeownership Indenture, subject to the requirements of the Homeownership
Indenture.

Derivative Products

No Derivative Products have been or are being entered by the Authority under the Homeownership
Indenture. However, the Authority may in the future enter into any Derivative Product it deems necessary
or desirable with respect to any Adjustable Rate Bonds under the Homeownership Indenture, subject to the
requirements of the Homeownership Indenture.

CERTAIN BONDOWNERS’ RISKS
Limited Security

The Bonds are special limited obligations of the Authority payable by Class priority and solely
from the Trust Estate (except in the case of Bonds which have been specifically designated as general
obligations of the Authority). See “PartI1— SECURITY FOR THE OBLIGATIONS.” There is no
assurance that the Mortgage Loans and MBS in or expected to be in the Trust Estate will perform in
accordance with the assumptions made and that Revenues will be sufficient to pay debt service on the
Obligations under the Homeownership Indenture when due. See Appendix A — “SUMMARY OF
CERTAIN PROVISIONS OF THE HOMEOWNERSHIP INDENTURE — Revenue Fund.” Additional
Bonds, Derivative Products and Liquidity Facilities may be issued by the Authority under the
Homeownership Indenture on a parity with each Class of Bonds outstanding, upon satisfaction of certain
conditions set forth in the Homeownership Indenture.
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Considerations Regarding Redemption at Par

PURSUANT TO THE SPECIAL REDEMPTION PROVISIONS OF THE HOMEOWNERSHIP
INDENTURE, THE BONDS MAY BE REDEEMED PRIOR TO THEIR STATED MATURITY FROM
ANY MONEYS AND/OR INVESTMENT SECURITIES ON DEPOSIT IN THE RESPECTIVE
ACCOUNTS OF THE REDEMPTION FUND, WHICH MAY INCLUDE UNEXPENDED BOND
PROCEEDS, EXCESS REVENUES FROM REGULAR LOAN PAYMENTS, VOLUNTARY OR
INVOLUNTARY PREPAYMENTS AND AMOUNTS DEPOSITED AS A RESULT OF ANY OTHER
EVENT AS DESCRIBED HEREIN. TO THE EXTENT ANY SERIES OF BONDS ARE SUBJECT TO
REDEMPTION FROM MORTGAGE LOAN OR MBS PAYMENTS OR PREPAYMENTS, THE TIME
OR RATE OF SUCH PAYMENTS OR PREPAYMENTS CANNOT BE PREDICTED.

Delays After Defaults on Mortgage Loans

The Authority anticipates that there will be some delinquent Mortgage Loan payments and
foreclosed Mortgage Loans. Any cash assistance to Borrowers in connection with the Mortgage Loans will
decrease the Borrowet’s equity in the property and, as a result, it is possible that the Mortgage Loans may
in the aggregate perform with higher default rates than Mortgage Loans originated without cash assistance.
While such defaults on Mortgage Loans in a pool backing the Ginnie Mae Certificates or Fannie Mae
Certificates securing a Series of Bonds would not have an impact on Revenues available to pay debt service
on the Bonds when due the Authority would be required to advance its funds (but not funds pledged under
an indenture to secure bonds) to Ginnie Mae or Fannie Mae, respectively, with respect to such defaulted
payments on the Mortgage Loans. See footnote (15) of the audited 2019 financial statements of the
Authority, available at www.chfainfo.com/investors, for a discussion of the Authority’s obligations to
advance its funds to holders of such Ginnie Mae Certificates or Fannie Mae Certificates in the event of a
defaulted mortgage loan. Information about historical default rates on portfolios of mortgage loans which
secure outstanding bonds of the Authority has been provided by the Authority in its past filings with
EMMA. In addition, physical damage to the residences securing the Mortgage Loans may exceed the limits
of, or be caused by a peril not insured under, the standard hazard insurance policies insuring such residences,
thereby diminishing the value of the Mortgage Loans securing the Bonds.

Information Security and Privacy Risks

The Authority relies on a complex technology environment to conduct its operations. As a recipient
and provider of personal, private and sensitive information, the Authority faces multiple cyber threats
including, but not limited to, hacking, viruses, malware and other attacks on computers and other sensitive
digital networks and systems. The Authority maintains an Information Security Plan and Incident Response
Policy and Plan which are reviewed regularly and when necessary due to regulatory or legislative changes.
Additionally, the Authority regularly tests its Information Security Plan and reports on testing results to the
Authority’s Board of Directors. The Authority conducts regular information security and privacy
awareness training that is mandatory for all Authority staff and regularly conducts phishing campaigns and
penetration tests of its cybersecurity systems and infrastructure. No assurances can be given that the
Authority’s security and operational control measures will be successful in guarding against any and each
cyber threat and attack. The results of any attack on the Authority’s computer and information technology
systems could impact its operations for an unknown period of time, damage the Authority’s digital networks
and systems, and damage the Authority’s reputation, financial performance, and customer or vendor
relationships. Such an attack could also result in litigation or regulatory investigations or actions, including
regulatory actions by state and federal governmental authorities. The costs of remedying any such damage
could be substantial and such damage to the Authority’s reputation and relationships could adversely affect
the Authority’s ability to make loans and issue Bonds in the future,
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Business Disruption Risk; COVID-19

Certain external events, such as pandemics, natural disasters, severe weather, technological
emergencies, riots, acts of war or terrorism or other circumstances, could potentially disrupt the Authority’s
ability to conduct its business. A prolonged distruption in the Authority’s operations could have an adverse
effect on the Authority’s financial condition and results of operations. To plan for and mitigate the impact
such an event may have on its operations, the Authority has developed a Continuity of Operations and
Business Continuity Plan (the “Plan”). The Plan is designed to (i) provide for the continued execution of
the mission-essential functions of the Authority and minimize disruption if an emergency threatens,
interrupts or incapacitates the Authority’s operations, (ii) provide Authority leadership with timely
direction, control and coordination before, during and after an emergency, and (iii) facilitate the return to
normal operating conditions as soon as practical based on the circumstances surrounding any given
emergency. No assurances can be given that the Authority’s efforts to mitigate the effects of an emergency
or other event will be successful in preventing any and all disruptions to its operations in the event of an
emergency.

One such external event is the recent global cutbreak of COVID-19 (“COVID-19"), a respiratory
disease declared to be a pandemic (the “Pandemic”) by the World Health Organization, which is affecting
the national capital markets and which may negatively impact the State’s housing market and its overall
economy. The threat from the Pandemic is being addressed on a national, federal, state and local level in
various forms, including executive orders and legislative actions.

On March 13, 2020, the President of the United States declared a national emergency with respect
to the Pandemic. In addition, the United States Congress recently enacted several COVID-19-related bills,
including the Coronavirus Aid, Relief, and Economic Security Act (CARES Act), signed into law on March
27, 2020, which provides over $2 trillion of direct financial aid to American families, payroll and operating
expense support for small businesses, and loan assistance for distressed industries, as well as providing
funds to and directing the Federal Reserve System to support the capital markets.

Among other things, the CARES Act provides that (a) lenders are prohibited from foreclosing all
mortgage loans which are FHA insured, VA, HUD or Rural Housing guaranteed, or purchased or
securitized by Fannie Mae or Freddie Mac (collectively, “Federal Single Family Loans”) for a period of
60-days commencing March 18, 2020, and (b) until the sooner of the termination of the Pandemic or
December 31, 2020, Federal Single Family Loan borrowers directly or indirectly facing economic
difficulties as a result of the Pandemic can seek up to 360 days of payment forbearance. Such relief follows
actions previously taken by HUD/FHA and the Federal Housing Finance Agency, which ordered the
servicers of Federal Single Family Loans to suspend foreclosures of single-family residences for 60 days.

The CARES Act also directs the Federal Reserve Bank to provide liquidity to the financial system
through a new facility to purchase certain new issuances of securities by eligible issuers, including housing
finance agencies and other state and local governments. Such injection of liquidity follows recent actions
by the Federal Reserve Bank, including the purchase of U.S. Treasury securities and
GNMA/FNMA/FHLMC mortgage-backed securities, facilitating the flow of credit to municipalities by
expanding its Money Market Mutual Fund Liquidity Facility to include a wider range of securities,
including municipal variable rate demand notes (such as variable rate demand obligations of housing
finance agencies).

Separately, Ginnie Mae has announced a program to assist Ginnie Mae seller/servicers, such as the
Authority, which experience financial hardships in meeting their obligations to advance funds and/or
repurchase loans due to the forbearance provisions of the CARES Act. Ginnie Mae stated it will implement
a “pass-through assistance program” through which Ginnie Mae seller/servicers with payment shortfalls
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may request that Ginnie Mae advance (subject to Ginnie Mae approval) the difference between available
funds and the scheduled payments to investors,

The Governor of Colorado has declared a State emergency with respect to the Pandemic. By various
executive orders, the Governor also has, among other things, directed for certain periods of time: residents
of the State to stay at home; the closure of schools; the closure of restaurants, bars, other public
accommodations and non-essential personal service facilities; that three million dollars ($3,000,000) from
the State Disaster Emergency Fund be made available for short-term rental and mortgage assistance to low-
income households facing financial hardship due to the Pandemic; and authorized public trustees and law
enforcement agencies to take certain actions to temporarily suspend mortgage foreclosures and evictions.
Each such executive order, including the duration thereof, may be extended or modified as conditions
warrant.

The Pandemic is an ongoing situation. At this time the Authority cannot determine the overall
impact that the Pandemic, including the federal and State responses thereto, will have on its programs and
operations, including its ability to finance the purchase of Mortgage Loans or to advance moneys as a
seller/servicer of any MBS. However, the continuation of the Pandemic and the resulting containment and
mitigation efforts could have a material adverse effect on the Authority, its programs and its operations.

Other Risks

The remedies available to the owners of the Bonds upon an event of default under the Indenture or
other documents described herein are in many respects dependent upon regulatory and judicial actions
which often are subject to discretion and delay. Under existing constitutional and statutory law and judicial
decisions, including specifically Title 11 of the United States Code, the remedies specified by the Indenture
and the various Program documents may not be readily available or may be limited. The various legal
opinions to be delivered concurrently with the delivery of the Bonds will be qualified, as to the
enforceability of the various legal instruments, by limitations imposed by bankruptcy, reorganization,
insolvency or other similar laws affecting the rights of creditors generally.

THE SINGLE FAMILY MORTGAGE PROGRAM

The Trust Estate which secures Bonds under the Indenture will include Mortgage Loans, as
described in “PartII- SECURITY FOR THE OBLIGATIONS.” The following sections describe
requirements for the Mortgage Loans which are based on requirements in the Act or derive from general
policies and limits established by the Authority for qualification of Mortgage Lenders, Servicers, Borrowers
and Eligible Properties as well as basic requirements for Mortgage Loans (with noted exceptions). As
indicated, certain requirements described below relate only to Mortgage Loans made as a part of a Qualified
Single Family Mortgage Program. It is expected that there will be variations in particular cases and that
the policies and procedures of the Authority will be modified from time to time consistent with the Act, the
Indenture and any procedures applicable to the Morigage Loans.

Background

Under the Single Family Mortgage Program, the Authority may make mortgage loans for
single-family residential dwellings to individual borrowers through, or may purchase such mortgage loans
from, qualified originating Mortgage Lenders. In order to achieve these authorized purposes, the Authority
currently operates both a Qualified Single Family Mortgage Program for the tax-exempt financing of
Mortgage Loans backing Ginnie Mae Certificates (the “Qualified Single Family Mortgage Program™)
and a Non-Qualified Single Family Mortgage Program for the financing of mortgage loans, including
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conventional mortgage loans, on a taxable basis (the “Non-Qualified Single Family Mortgage
Program”).

Until 2009, the Authority funded the purchase of Mortgage Loans made as part of its Qualified
Single Family Mortgage Program and Non-Qualified Single Family Mortgage Program through the
issuance of fixed rate and variable rate bonds under the single family mortgage program master indenture.
In 2009, the Authority transitioned to funding the purchase of FHA insured or VA or Rural Housing Service
guaranteed single family mortgage loans through the securitization and sale of such loans as Ginnie Mae
Certificates in the “to be announced” or “TBA” market, or through a pass-through bond issued under the
Homeownetship Indenture. The Authority later transitioned to also funding the purchase of conventional
loans including through the sale of whole mortgage loans and/or mortgage-backed securities to Fannie Mae
and Freddie Mac.

The Authority is permitted by the Homeownership Indenture to use repayments of Mortgage Loans,
or to issue additional Bonds, to fund the purchase of new, individual Mortgage Loans that are not held
within an MBS.

"Communication of Program Information

The Authority communicates information to its participating Mortgage Lenders on its website
(www.chfainfo.com) and through subscription Internet services regarding changes to policies and
procedures for the Program. Interest rates available to participating Mortgage Lenders on the Authority’s
loan reservation and tracking system, HomeConnection®™, or by email, may change daily. The Authority
also makes available on its website a guide to Mortgage Lenders setting forth requirements for the Single
Family Mortgage Program and information relating to the lock procedures as more fully described in
“Seller’s Guide” below (the “Seller’s Guide”). The Seller’s Guide describes each Mortgage Loan
program’s parameters and information necessary for Mortgage Lenders to determine the eligibility of
applicants, residences and Mortgage Loans under the Single Family Mortgage Program. The Seller’s Guide
and all programmatic information is incorporated by reference into the Mortgage Purchase Agreement
entered into between the Authority and each respective participating Mortgage Lender for eligible Mortgage
Loans. See “Mortgage Purchase Agreements™ under this caption.

Locks, Delivery and Acquisition of Mortgage Loans

The Seller’s Guide references and incorporates a description of lock procedures by which a
Mortgage Lender may reserve Mortgage Loan funds. A Mortgage Loan lock is for a specific applicant,
residence, Mortgage Loan amount and interest rate. Locks may be made on a continuous basis without
regard to the availability of proceeds from a specific Series of Bonds. The lock procedures require a
Mortgage Lender to have taken a loan application from an applicant who has entered into a purchase
contract with the seller of a residence. The Mortgage Lender must use HomeConnection™ to lock loans.
Prior to closing the Morigage Loan, the Mortgage Lender may deliver to the Authority further
documentation in order for the Authority to review the eligibility of the applicant and the residence. The
Mortgage Lender must then close the Mortgage Loan and deliver to the Authority the complete Mortgage
Loan closing documents within specified time frames. Upon approval for purchase, the Authority or the
Trustee will then acquire the First Mortgage Loans from the Mortgage Lenders with available funds of the
Authority.

In order to satisfy the requirements of the Code in connection with certain Tax-exempt Bonds, the

Authority is required by the Indenture to make an amount available for the acquisition of First Mortgage
Loans on “targeted area residences” within the meaning of Section 143 of the Code (“Targeted Area
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Residences™) until a date at least one year after the date on which the proceeds of the Series of Bonds or
amounts exchanged therefor are first made available for the acquisition of such First Morigage Loans.

In connection with a First Mortgage Loan originated by a Mortgage Lender in the Single Family
Mortgage Program, a Botrower may request and obtain, under eligible Mortgage Loan programs, down
payment assistance in the form of a Second Mortgage Loan or a grant (“CHFA DPA Grant”), the proceeds
of which may, subject to program guidelines, be used toward a borrower’s closing costs, down payment
and/or prepaid expenses. See “Program Features” below for further description of these offerings. First
Mortgage Loans are offered at varying interest rates with and without down payment assistance. In
addition, the Authority requires a Borrower to make a cash contribution using funds other than the proceeds
of a Second Mortgage Loan or CHFA DPA Grant. The cash contribution is not required to be from the
Borrower’s own funds. The Authority or the Trustee will use available funds of the Authority to reimburse
Mortgage Lenders for any related down payment assistance provided by such Mortgage Lendets on behalf
of the Authority upon the acquisition of a related First Mortgage Loan.

Eligibility Requirements

Residency Requirements. In the case of Mortgage Loans made in a Qualified Single Family
Mortgage Program, Mortgage Loans must be made only to applicants who have not had a present ownership
interest in a principal residence during the three-year period prior to the date of execution of each respective
Mortgage which secures each such Mortgage Loan (the “First Time Homebuyer Requirement”).
Mortgage Loans in a Non-Qualified Single Family Mortgage Program, and Mortgage Loans made to
qualified veterans or in Targeted Areas, are not subject to this requirement. Each applicant must also intend
to occupy the Eligible Property as his or her principal place of residence,

Income Limits. An applicant may be a Borrower for purposes of a Mortgage Loan only if such
applicant has a current qualifying income or gross annual income, as applicable, which does not exceed the
limits set forth in the Seller’s Guide and supplemental documentation. The Authority requires gross annual
income, calculated in accordance with the Code, for purposes of meeting the Authority’s income guidelines
for its Qualified Single Family Mortgage Program. The Authority establishes income limits for Mortgage
Loans in its Qualified Single Family Mortgage Program that are no greater than the limits permitted under
the Code. A portion of such Mortgage Loans made for Targeted Area Residences may be made to
Borrowers with greater incomes in accordance with the requirements of the Code. The Authority accepts
qualifying income for purposes of meeting the Authority’s income guidelines for many of its Non-Qualified
Single Family Mortgage Programs. For these programs, the Authority will defer to the income calculation
requirements of the underlying loan program (for example, Fannie Mae, Freddie Mac, FHA, VA, and RHS).
The Authority has implemented a single statewide income limit for some of its Non-Qualified Single Family
Mortgage Programs. In addition, the Authority has lower income limits of 80% of area median income
(“AMI”) for the CHFA Preferred and CHFA Preferred Plus programs, subject to certain program
exceptions. Income limits determined by the Authority with respect to both the Qualified Single Family
Mortgage Program and the Non-Qualified Single Family Program may be amended by the Authority from
time to time without notice to Bondowners.

Credit Scores for Originated Mortgage Loan Applicants. Applicants for Mortgage Loans
originated under most programs under the Single Family Mortgage Program with a credit score must meet
a minimum credit score requirement of 620 and Borrowers with no credit scores are permitted, subject to
program guidelines.

Homebuyer Education Requirement. Applicants for Mortgage Loans originated under most

programs under the Single Family Mortgage Program are required by the Authority to complete a
homebuyer education class. Homebuyer education classes are intended to give applicants a clearer
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understanding, among other things, of their debt obligations. Homebuyer education classes are offered
statewide and in-person classes are offered at no cost to the Borrower by Authority-approved housing
counseling agencies and housing authorities under contract with the Authority (“participating agencies™).
Pursuant to its contracts with such participating agencies, the Authority will pay patticipating agencies up
to certain amounts for in-person classes. Homebuyer education classes are also available online from
certain of the participating agencies, the costs of such on-line classes are to be paid by the Borrower.

Additional Eligibility Requirements for Tax-Exempt Mortgage Loans

Purchase Price Limitations. In the case of Mortgage Loans made in a Qualified Single Family
Mortgage Program, the Purchase Price of an Eligible Property financed in connection with such a Mortgage
Loan may not exceed certain Purchase Price limits as established by the Authority in accordance with the
Code. The Authority establishes Purchase Price limits for Eligible Properties subject to IRS requirements,
with no differentiation between new and existing residences, based on the county in which such Eligible
Property is located. These limits presently range from $283,300 to $484,350. Certain of these Purchase
Price limits are somewhat lower than those permitted by the Code in order to better serve persons and
families of lower income. Purchase Price limits determined by the Authority may be amended by the
Authority from time to time without notice to Bondowners. In certain jurisdictions, the Authority has
established or may establish higher Purchase Price limits, determined in accordance with the Code, with
respect to previously occupied or new single-family residences, as the case may be, for the statistical area
in which the Eligible Property is located.

The term “Purechase Price” as used under this caption, means that cost of acquiring an Eligible
Property from the seller as a completed residential unit, including: (i) all amounts paid, either in cash or in
kind, by the Borrower (or a related party or for the benefit of the Borrower) to the seller (or a related person
or for the benefit of the seller) as consideration for the Eligible Property, (ii) the purchase price of the land
and (iii) if the Eligible Property is incomplete, the reasonable cost of completing it (to the extent that the
builder thereof normally completes work on similar residences which he or she builds, and so that
occupancy thereof is legally permitted); but exclusive of (A) usual and reasonable settlement or financing
costs (but only to the extent that such amounts do not exceed the usual and reasonable costs which would
be paid by the Borrower where financing is not provided through the proceeds of qualified mortgage bonds
the interest on which is excluded from the gross income of the recipient for federal income tax purposes),
(B) the value of services performed by the Borrower or members of his or her family in completing the
Eligible Property, (C) the value of any income-producing component of the Eligible Property, (D) the value
of all items of personal property included in the Eligible Property and (E) the cost of land if owned by the
Borrower for at Jeast two years prior to the commencement of construction.

Payment of Recapture Tax. The Code mandates, under certain circumstances, a “recapture” of
some of the subsidy received by a Borrower through borrowing under a Qualified Single Family Mortgage
Program or through a mortgage credit certificate (the “Recapture Tax™). A payment of Recapture Tax
may be required if (i) the financed property ceases to be the Borrower’s principal residence in the first full
nine years of ownership; (ii) there is a profit on the sale of the home; and (iii) the Borrower’s household
income increases significantly (generally more than 5% per year). The Authority has established a
reimbursement program for its Borrowers who were required to pay and who paid the Recapture Tax. Upon
receipt of proof that a Borrower of the Authority who was subject to a Recapture Tax actually paid the
Recapture Tax to the IRS, the Authority will reimburse the Borrower the amount paid upon satisfaction of
certain conditions. The reimbursement will be paid from general funds of the Authority. The Authority
has evaluated the risks associated with this reimbursement program and determined that the likelihood is
relatively low that a Borrower will be required to pay a Recapture Tax and that the Authority will
subsequently have to reimburse such Borrower.

1I-14



Mortgage Purchase Agreement

Each Mortgage Lender approved by the Authority to participate in the Authority’s Single Family
Mortgage Progtam has executed a Mortgage Purchase Agreement. Additional Mortgage Lenders may
become eligible to participate and, if approved by the Authority, will enter into a Mortgage Purchase
Agreement. Purchases of Mortgage Loans by the Authority from Mortgage Lenders are made pursuant to
Mortgage Purchase Agreements, which incorporate by reference the terms and provisions of the Seller’s
Guide. The Authority may have recourse against Mortgage Lenders upon violation of the terms of the
Mottgage Purchase Agreement and/or Seller’s Guide. The Seller’s Guide provides that an origination fee
may be charged to a Borrower. Mortgage Lenders may also receive additional payments from the Authority
such as a servicing release premium and early purchase premium, if applicable, each in the amounts
specified by the Authority from time to time.

The Authority reserves the vight to modify or otherwise change its procedures under the Single
Family Mortgage Program from time to time on the basis of its experience in order to meet changed
conditions. To the extent that such modifications or changes are made, the Authority will be governed by
the Act and by the covenants contained in the Indenture.

Seller’s Guide

Each Mortgage Purchase Agreement (applicable only to Mortgage Loans other than Zero Interest
First Mortgage Loans and Affordable Mortgage Solutions Loans) incorporates by reference the Seller’s
Guide, including all of the terms, conditions, representations and warranties therein. The Seller’s Guide
describes the procedures for locking Mortgage Loans, loan delivery and acquisition, and contains
representations, warranties, covenants and agreements of the Mortgage Lender to the Authority, certain of
which relate to: (i) the legality and validity of the Mortgage Loans and related documents; (ii) the existence
and conveyance to the Authority of a valid lien (subject only to current taxes and assessments not yet due
and payable, and encumbrances permitted by the Authority) on the Eligible Property, located in the State
and held in fee simple; (iii) the absence of delinquencies with respect to payments on each Mortgage Loan;
(iv) the absence of defaults under each Mortgage Loan; (v) the Mortgage Lender’s right to sell each
Mortgage Loan to the Authority; (vi) the existence and validity of hazard insurance on the Eligible Property
acceptable to the Authority and compliance with applicable insuter, guarantor, investor and/or any other
legal requirements; (vii) compliance by the Mortgage Lender with all requirements relating to the sale,
insurance or guaranty of the Mortgage Loan; (viii) compliance with the requirements of the Code, as
applicable; and (ix) the requirement that any insurance or guaranty will inure to the benefit of the Authority.
The Authority has the right to decline to purchase any Mortgage Loan offered to it if, in the reasonable
opinion of the Authority, the Mortgage Loan does not conform to the requirements of the Act or the Seller’s
Guide. See “Mortgage Purchase Agreement” above.

The Seller's Guide may be amended or supplemented by the Authority from time to time without
notice to the owners of the Bonds.

Early Payoff Penalty

If a Mortgage Loan is refinanced within 180 days of purchase by the Authority, regardless of
whether the participating Mortgage Lender had any direct or indirect influence or involvement in promoting
or soliciting such refinancing, or if a Mortgage Loan is otherwise paid in full within 180 days of purchase
by the Authority, then, upon notice by the Authority, the participating Mortgage Lender must reimburse the
Authority for all premiums paid by the Authority to the participating Mortgage Lender in connection with
the acquisition of such Mortgage Loan.
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Servicing of the Mortgage Loans

The Authority retains all mortgage servicing rights related to purchased single-family mortgage
loans, including the Mortgage Loans. The Authority has entered into a Subservicing Agreement with
Dovenmuehle Mortgage, Inc. (“DMI”) pursuant to which DMI serves as subservicer for the Authority’s
single-family mortgage loan portfolio (including the Mortgage Loans). DMI is experienced at subservicing
mortgage loan portfolios for housing finance agencies and other investors, with expertise in tax-exempt
bond finance structures and the unique mission perspective of housing finance agencies. The engagement
of DMI has assisted the Authority in lowering its long-term costs and improving delinquency and default
management.

Loss Mitigation

For Mortgagors in default, the Authority actively seeks alternatives to foreclosure. The Authority,
through DM, follows the loss mitigation procedures of the relevant Mortgage Loan insurer, guarantor ot
investor. The Authority, through DM], refers all Mortgagors in default to HUD-approved counseling
agencies for assistance. See Appendix D—“INSURANCE AND GUARANTEE PROGRAMS;
FORECLOSURE—FHA Insurance.”

Hazard Insurance

Each Mortgagor must maintain a hazard insurance policy covering against loss caused by fire and
hazards included within the terms of the policy.

In general, the standard form of fire and extended coverage policy covers physical damage to or
destruction of a residence by fire, lightning, smoke, windstorm and hail, riot, strike and civil commotion,
subject to the conditions and exclusions particularized in each policy. Although the policies relating to the
Mortgage Loans may be underwritten by different insurers and therefore will not contain identical terms
and conditions, the basic terms thereof are dictated by Colorado law. Most policies typically do not cover
any “physical damage” resulting from the following: war, revolution, governmental actions, earthquake,
floods (unless in an applicable zone where flood insurance is required) and other water-related causes,
nuclear reactions, wet or dry rot, vermin, rodents, insects or domestic animals, theft and, in certain cases,
vandalism. The foregoing list is merely indicative of certain kinds of uninsured risks and is not intended
to be all-inclusive or address damage covered in specialty insurance policies.

Most hazard insurance policies typically contain a “coinsurance” clause which will require the
Mortgagor at all times to carry insurance of a specified percentage (generally 80% to 90%) of the full
replacement value of the improvements on the residence in order to recover the full amount of any partial
loss. If the purchased coverage falls below the specified percentage, the insurer’s liability in the event of
partial loss may be insufficient to restore fully the damage to the Eligible Property.

Program Features

Mortgage Loans Expected To Be Financed With Proceeds Of The 2020BB Bonds. The Authority
expects to use the proceeds of the 2020BB Bonds to finance Mortgage Loans originated pursuant to the
following Mortgage Loan Programs.

CHFA FirstStep™ and CHFA FirstStep Plus™ Programs. The Authority expects to use amounts in
the Acquisition Account to acquire the 2020BB MBS Portfolio which are expected to be backed, in part,
by Mortgage Loans originated under the CHFA FirstStep™ and CHFA FirstStep Plus®™ Programs. These
Programs are restricted to those Borrowers who meet the First Time Homebuyer Requirement, to qualified
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veterans or to those Borrowers purchasing Targeted Area Residences. Borrowers must meet applicable
gross annual income limits and certain purchase price limits. These Programs are currently only available
for FHA insured mortgage loans; however, the Authority may at a later date expand the loan types that are
eligible under these Programs. Second Mortgage Loans are available for assistance with down payment,
closing costs, and prepaids under the CHFA FirstStep Plus™ Program.

Other Mortgage Loan Programs. The Authority does not expect to use proceeds of the 2020 Series
ABC Bonds to finance Mortgage Loans originated pursuant to the following Mortgage Programs. Several
of the procedures for the origination, delivery and acquisition of Mortgage Loans discussed above may not
apply to Mortgage Loans originated pursuant to the Zero Interest First Mortgage Loan, CHFA
HomeAccess®™ and CHFA SectionEight Homeownership*™ Programs discussed below.

CHFA SmartStep™ and CHFA SmartStep Plus™ Programs. These Programs include FHA, VA and
RHS jnsured or guaranteed loans. Under the CHFA SmartStep Plus®™ Program, the Authority may make
Second Mortgage Loans or CHFA DPA Grants to eligible borrowers to finance down payment and/or
closing costs.

Zero Interest First Mortgage Loans. Zero Interest First Mortgage Loans are loans which have
been made by a non-profit organization to Borrowers in principal amounts equal to the cost of construction
of the dwelling, with no interest. The Borrowers are expected to contribute a certain minimum number of
required hours of “sweat equity” into the construction of the dwelling in lieu of a down payment. The
annual repayment obligation of Zero Interest First Mortgage Loans is based on a certain percentage of the
respective Borrower’s gross annual income and the respective maturities of the Zero Interest First Mortgage
Loans are derived as a result of the repayment terms. The Zero Interest First Mortgage Loans are not
insured or guaranteed and do not need to meet any loan-to-value ratios. However, in the event of default,
the non-profit organization is generally required to substitute the defaulted Zero Interest First Mortgage
Loan with a comparable performing Zero Interest First Mortgage Loan ot notify the Authority to commence
the foreclosure process. If the non-profit organization is unable to find a comparable performing Zero
Interest First Mortgage Loan, the Authority may, from time to time, agree to accept from the non-profit
organization the unpaid principal balance of the defaulted Zero Interest First Mortgage Loan. Zeto Interest
First Mortgage Loans are purchased by the Authority, and they may have cash assistance or one or more
subordinate mortgage loans from other entities. Terms of the Zero Interest First Mortgage Loans may be
amended from time to time and the level of such Zero Interest First Mortgage Loans so acquired may be
determined by the Authority, to the extent consistent with the then current Cash Flow Statement and
Authority Certification required by the related Series Indenture to demonstrate that the Class I Asset
Requirement, the Class II Asset Requirement and the Class III Asset Requirement for the particular Series
of Bonds will be met after taking into account such terms and level. The Authority charges a small
one-time, up-front administrative fee for each Zero Interest First Mortgage Loan.

CHFA HomeAccess™ Program. The CHFA HomeAccess™ Program is intended to assist very
low-income persons with disabilities or the parents of a child with a disability to achieve homeownership.
A Mortgage Loan in the CHFA HomeAccess Program will be made only to a Borrower who makes a cash
contribution in an amount specified by the Authority, and who meets certain income limits that are generally
lower than those established for Borrowers of other First Mortgage Loans. The Authority may provide
Borrowers under the CHFA HomeAccess Program with a Second Mortgage Loan for down payment and
- closing cost assistance of up to $25,000. The CHFA HomeAccess Second Mortgage Loans bear no interest.
While the related CHFA HomeAccess First Mortgage Loan remains outstanding, monthly payments on
CHFA HomeAccess Second Mortgage Loans are deferred up to 360 months, otherwise, payment in full is
due upon the occurrence of certain triggering events (e.g. payoff of the related CHFA HomeAccess First
Mortgage Loan, either by voluntary prepayment, acceleration, or foreclosure). Terms of the Mortgage
Loans made under the CHFA HomeAccess Program may be amended from time to time and the level of
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such Mortgage Loans so acquired may be determined by the Authority, to the extent consistent with the
then current Cash Flow Statement and Authority Cettification required by the related Series Indenture to
demonstrate that the Class I Asset Requirement, the Class IT Asset Requirement and the Class III Asset
Requirement for the particular Series of Bonds will be met after taking into account such terms and level.

CHFA SectionEight™ Homeownership and CHFA SectionEight Homeownership Plus Programs.
Under its SectionEight™ Homeownership Program, the Authority may make 30-year Mortgage Loans to
first-time homebuyers that meet certain income limit requirements for eligible property subject to certain
other restrictions. Persons who receive Housing Assistance Payments from Public Housing Authorities
(“PHA”™) and who are approved to participate in a PHA’s homeownership programs may be eligible to
participate in the CHFA SectionEight Homeownership and the CHFA SectionEight Homeownership Plus
Programs. Under the CHFA SectionEight Homeownership Plus Program, the Authority may make Second
Mortgage Loans or CHFA DPA Grants to eligible borrowers to finance a down payment and/or closing
costs.

CHFA Preferred” and CHFA Preferred Plus™ Programs. Mortgage Loans originated under these
Programs will be conventional insured loans (which include Freddie Mac and Fannie Mae product options),
with, in most cases, a maximum loan-to-value ratio of 97% and maximum combined loan-to-value of 105%,
as applicable. If the loan-to-value ratio is 80% or under, mortgage insurance is not required. Under the
CHFA Preferred Plus Program, the Authority may make Second Mortgage Loans to eligible borrowers to
finance a down payment and/or closing costs.

Affordable Mortgage Solutions Loans. These Mortgage Loans are made by a non-profit
organization to provide financing, through a subsidiary, to qualified borrowers purchasing homes. Some
Affordable Mortgage Solutions Loans will be made to borrowers who are expected to contribute a certain
minimum number of required hours of “sweat equity” into the construction of the home in lieu of a down
payment. Other Affordable Mortgage Solutions Loans will be for homes that are already constructed and
available in the market. Affordable Mortgage Solutions Loans may have a stated rate of interest of 0% or
may bear interest at interest rates that are expected to be below market.

Community Land Trust Program. The Authority may acquire First Mortgage Loans with a first
lien on residences built on leased ground in connection with a Community Land Trust. The remaining term
of the ground leases may not be less than the term for repayment of the Bonds secured by the First Mortgage
Loans. The Authority’s purchase of Community Land Trust Joans is subject to applicable Single Family
Mortgage Loan program guidelines.

Down Payment and Closing Cost Assistance. The Authority has established several programs to
allow Borrowers to finance all or a portion of the closing costs and down payment requirements with respect
to Mortgage Loans originated under the Single Family Mortgage Program,

Second Mortgage Loans, Under most programs, Second Mortgage Loans can be originated for up
to 4% of the first mortgage loan amount with a term of 30 years and a stated rate of interest of 0%.

Generally, Second Mortgage Loans are due in full upon the sale of the property, the refinance of
the related First Mortgage Loan, payment in full of the related First Mortgage Loan, default of the related
First Mortgage Loan, transfer of title, or if the property is no longer the Borrower’s principal residence.
The Second Mortgage Loan can be prepaid in full or in part at any time without penalty. The Second
Mortgage Loan is not assumable.
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Terms may differ for Second Mortgage Loans made under the CHFA HomeAccess™ Program.
See “PART II- SINGLE FAMILY MORTGAGE PROGRAM — Program Features — Other Mortgage Loan
Programs — CHFA HomeA ccess™ Program.”

The percentage and aggregate amounts available from Bond proceeds for the funding of such
Second Mortgage Loans from time to time must be at levels consistent with the then current Cash Flow
Statements and Authority Certification required by the related Series Indenture to demonstrate that the
Class I Asset Requirement, the Class IT Asset Requirement and the Class III Asset Requirement for the
particular Series of Bonds will be met after taking into account such levels for Second Mortgage Loans.

CHFA DPA Grants. CHFA DPA Grants are unsecured, non-repayable grants for use toward a
borrower’s down payment, closing costs and/or prepaid expenses, The Authority makes available, under
certain of its Single Family Mortgage Loan programs, a CHFA DPA Grant in an amount of up to 3% of the
original principal amount of the First Mortgage Loan. There is no separate application process for CHFA
DPA Grants. To be eligible, the loan applicant need only be approved under one of the Authority’s Single
. Family Mortgage Loan programs that offer CHFA DPA Grants,

(End of Part IT)
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APPENDIX A

SUMMARY OF CERTAIN PROVISIONS OF THE HOMEOWNERSHIP INDENTURE

The following are certain definitions contained in the Homeownership Indenture and summaries or
extracts of certain provisions contained in the Homeownership Indenture, and are not to be considered as a
full statement thereof. Reference is made to the Homeownership Indenture for full details of all of the
terms of the Bonds, the security provisions with respect thereto and the other terms thereof. Copies of the
Homeownership Indenture are available from the Underwriters or the Authority.

Definitions

“decount” or “Accounts” means one or more of the special trust accounts created and established
pursuant to the Master Indenture or a Series Indenture.

“Accreted Value” means, with respect to each Compound Interest Bond as of any date of
calculation, an amount equal to the sum of (i) the principal amount of such Bond, plus (ii) any interest that
has been compounded, i.e., any interest amount that is itself then bearing interest, all determined as of such
date.

“Acquisition Account” means the Account so designated, which is created and established in the
Program Fund by the Master Indenture,

“Acr” means the Colorado Housing and Finance Authority Act, being Part 7, Article 4, Title 29 of
Colorado Revised Statutes.

“Adjustable Rate Bonds” means Bonds the interest rate on which is not fixed to maturity.
Adjustable Rate Bonds may be designated as Class I, Class Il or Class III Bonds as provided in the Related
Series Indenture.

“Aggregate Principal Amount” means, as of any date of calculation, the principal amount or
Accreted Value of the Bonds referred to.

“Amortized Value” means, when used with respect to an Investment Security purchased at a
premium above or at a discount below par, the value as of any given date obtained by dividing the total
amount of the premium or the discount at which such Investment Security was purchased by the number of
days remaining to the first call date (if callable) or the maturity date (if not callable) of such Investment
Securities at the time of such purchase and by multiplying the amount so calculated by the number of days
having passed from the date of such purchase; and () in the case of an Investment Security purchased at a
premium, by deducting the product thus obtained from the purchase price and (b) in the case of an
Investment Security purchased at a discount, by adding the product thus obtained to the purchase price.

“Authority Certificate” means, a document signed by an Authorized Officer either (a) attesting to
or acknowledging the circumstances, representations or other matters therein stated or set forth or (b) setting
forth matters to be determined by such Authorized Officer pursuant to the Indenture.

“Authority Derivative Payment” means a payment (inctuding a termination payment, if so provided
in the Detivative Product) required to be made by or on behalf of the Authority due to a Reciprocal Payor
pursuant to a Derivative Product.



“Authority Payment Account” means the Account so designated, which is created and established
in the Debt Service Fund with respect to General Obligation Bonds by the Master Indenture.

“Authority Request” means a written request or direction of the Authority signed by an Authorized
Officer.

“Authorized Officer” means the Chair, Chair pro tem or Executive Director of the Authority, and
any other officer designated from time to time as an Authorized Officer by resolution of the Authority and,
when used with reference to any act or document, also means any other person authorized by resolution of
the Authority to perform such act or sign such document.

“Bond” or “Bonds” means any of the bonds, notes or other financial obligations (however
denominated) of the Authority authorized and issued under the Indenture.

“Bond Counsel” means any attorney or firm of attorneys of nationally recognized standing in the
field of municipal law whose opinions are generally accepted by purchasers of municipal bonds, appointed
from time to time by the Authority.

“Bond Payment Date” means for each Bond, each date on which interest or a Principal Installment
or both are payable on such Bond, and unless limited, means all such dates.

“Bond Purchase Fund” means the Fund so designated, which is created and established by a Series
Indenture.

“Bond Registrar” means the bank, trust company or national banking association, appointed as
Bond Registrar under the Master Indenture, and having the duties, responsibilities and rights provided for
in the Indenture and its successor or successors, and any other person at any time substituted in its place as
Bond Registrar pursuant to the Indenture.

“Borrower” means the maker of, and any other party obligated on, a Mortgage Loan in connection
with the acquisition or rehabilitation of Residential Housing (or in connection with the refinance of a
qualified subprime loan to the extent permitted by Section 143(k)(12) of the Code), who is a person or
family of “low or moderate income” qualifying as such under the Act and the Rules and Regulations and,
as applicable, in accordance with the Code.

“Business Deay” means, except as set forth in a Series Indenture, any day (a) on which banks in the
cities in which the respective principal offices of the Paying Agent, the Bond Registrar, the Trustee and any
Related Credit Facility Provider, Liquidity Facility Provider and Reciprocal Payor are located are not
required or authorized by law to be closed and (b) on which the New York Stock Exchange is open. For
purposes of this definition, the principal office of a Liquidity Facility Provider shall be the office to which
demands for payment are delivered.

“Cash Flow Statement” means, with respect to any particular Bonds, a certificate prepared by or
on behalf of the Authority setting forth, for the period extending from the date of such certificate to the
latest maturity of the Bonds then outstanding, (i) all Revenues expected to be received during such period;
(ii) the application of all such Revenues in accordance with this Master Indenture and applicable Series
Indentures: (iii) the resulting balances on each Bond Payment Date and Derivative Payment Date, if any;
and establishing under all scenarios included in the Cash Flows, that anticipated Revenues will be at least
sufficient to pay the principal of and interest on the Obligations when due and all Program Expenses payable
under the Indenture when due. Each Cash Flow Statement shall be accompanied by all supporting Cash
Flows. Reference to a Cash Flow Statement with respect to a Series shall be taken to mean a Cash Flow



Statement with respect to such Series and any other Series to which it has been linked for Cash Flow
Statement purposes.

“Cash Flows” means cash flow schedules prepared by or on behalf of the Authority, presented in
sufficient detail acceptable to the Rating Agencies and including a listing of all assumptions and scenarios
used in the preparation of such cash flow schedules. The assumptions used and scenarios included shall be
acceptable to the Rating Agencies.

“Class I Asset Requirement” with respect to a Series of Bonds, shall have the meaning (if any) set
forth in the Related Series Indenture.

“Class I Bonds” means the Colorado Housing and Finance Authority Single Family Program
Class I Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.

“Class I Debt Service Fund” means the Fund so designated, which is created and established by
the Master Indenture.

“Class I Obligations” means Class I Bonds and any Derivative Product the priority of payment of
which is equal with that of Class I Bonds.

“Class I Sinking Fund Installment” means the amount designated for any particular due date in the
Related Series Indenture for the retirement of Class I Bonds on an unconditional basis, less any amount
credited pursuant to the Master Indenture.

“Class I Special Redemption Account” means the Account so designated, which is created and
established in the Redemption Fund by the Master Indenture.

“Class 1I Asset Requirement,” with respect to a Series of Bonds, shall have the meaning set forth
in the Related Series Indenture.

“Class II Bonds” means the Colorado Housing and Finance Authority Single Family Program
Class II Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.

“Class II Debt Service Fund” means the Fund so designated, which is created and established by
the Master Indenture.

“Class II Obligations” means Class Il Bonds and any Derivative Product the priority of payment
of which is equal with that of Class II Bonds.

“Class 1I Sinking Fund Installment” means the amount designated for any particular due date for
the retirement of ClassII Bonds, as set forth in the Related Series Indenture, which amount may be
conditioned upon the transfer of sufficient moneys to the Class Il Debt Service Fund, plus all such amounts
specified for any prior date or dates, to the extent such amounts have not been paid or discharged, less any
amounts credited pursuant to the Master Indenture.

“Class II Special Redemption Account” means the Account so designated, which is created and
established in the Special Redemption Fund by the Master Indenture.

“Class III Asset Requirement,” with respect to a Series of Bonds, shall have the meaning set forth
in the Related Series Indenture.
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“Class II Bonds” means the Colorado Housing and Finance Authority Single Family Program
Class III Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.

“Class III Debt Service Fund” means the Fund so designated, which is created and established by
the Master Indenture.

“Class III Obligations” means Class III Bonds and any Derivative Product the priority of payment
of which is equal with that of Class IIT Bonds.

“Class III Sinking Fund Installment” means the amount designated for any particular due date for
the retirement of Class III Bonds, as set forth in the Related Series Indenture, which amount may be
conditioned upon the transfer of sufficient moneys to the Class III Debt Service Fund, plus all such amounts
specified for any prior date or dates, to the extent such amounts have not been paid or discharged, less any
amounts credited pursuant to the Master Indenture.

“Class III Special Redemption Account” means the Account so designated, which is created and
established in the Special Redemption Fund by the Master Indenture.

“Code” means the Internal Revenue Code of 1986, as amended, with respect to a Series to the date
of initial issuance of such Series, and the regulations of the United States Treasury Department promulgated
thereunder.

“Compound Interest Bonds” means any Bond of a Series, tenor and maturity so designated in the
Related Series Indenture for which certain determinations under the Indenture are made on the basis of
Accreted Value rather than principal amount.

“Confirmation” means a letter of each Rating Agency then rating a Series confirming that, without
regard to any Credit Enhancement Facility, the action proposed to be taken by the Authority will not, in
and of itself, result in a lowering, suspension ot withdrawal of the ratings then applicable to any Bonds.

“Conventional Mortgage Loan” means a Mortgage Loan, other than an FHA Insured Mortgage
Loan, a VA Mortgage Loan or other Mortgage Loan insured or guaranteed by a Governmental Insurer,
which meets the requirements of Fannie Mae or Freddie Mac, as applicable,

“Cost of Issuance Account” means the Account so designated, which is created and established
within the Program Fund by the Master Indenture.

“Costs of Issuance” means the items of expense payable or reimbursable directly or indirectly by
the Authority and other costs incurred by the Authority, all related to the authorization, sale and issuance
of Bonds, and Derivative Products or otherwise pursuant to the Indenture, which costs and items of expense
shall include, but not be limited to, underwriters® compensation, initial fees and expenses due to any Credit
Facility Provider or Liquidity Facility Provider, printing costs, costs of developing, reproducing, storing
and safekeeping documents and other information processing or storage of materials, equipment and
software related to the Bonds, filing and recording fees, travel expenses incurred by the Authority in relation
to such issuance of Bonds or for the Program, initial fees, charges and expenses (including counsel’s fees
and expenses) of the Authority, the Trustee, the Bond Registrar and the Paying Agent, initial premiums
with respect to insurance required by the Indenture to be paid by the Authority or by the Trustee, legal fees
and charges(including, without limitation, the fees and expenses of Bond Counsel, the Authority’s
disclosure counsel, counsel to the underwriter and counsel to the Authority), professional consultants’ fees,
accountants’ fees, mortgagor counseling fees, costs of bond ratings, fees and charges for execution,
transportation and safekeeping of the Bonds, accrued interest paid in connection with the purchase of any



Investment Securities with the proceeds of Bonds and any other costs, charges and fees in connection with
the foregoing.

“Counsel’s Opinion” means an opinion signed by an attorney or firm of attorneys (who may be
counsel to the Authority or an attorney or firm of attorneys retained by the Authority in other connections)
licensed to practice in the state in which such attorney or firm of attorneys maintains an office, selected
from time to time by the Authority.

“Credit Enhancement Facility” means an insurance policy insuring, or a letter of credit, surety bond
or other financial instrument providing a direct or indirect source of funds for, the timely payment of
principal of and interest on the Bonds of a Series or portion thereof (but not necessarily principal due upon
acceleration thereof under the Master Indenture) and any related insurance or other agreement, as shall be
designated pursuant to a Series Indenture with respect to such Series.

“Credit Facility Provider” means a commercial bank or other Person providing a Credit
Enhancement Facility pursuant to any Series Indenture with respect to a Series.

“Debt Service Payment” means, when used with respect to any Bond Payment Date, the sum of the
(a) interest, if any, and (b) Principal Installments, if any, due and payable on such date with respect to the
Bonds referred to.

“Debt Service Reserve Fund” means the Fund so designated, which is created and established by
the Master Indenture.

“Debt Service Reserve Fund Requirement,” with respect to each Series of Bonds, shall have the
meaning set forth in the Related Series Indenture.

“Defeasance Securities” means any Investment Securities used to effect defeasance of Bonds in
accordance with the Master Indenture if upon such defeasance the Bonds so defeased are rated in the highest
rating category by each Rating Agency rating such Bonds, and which are not subject to redemption by the
issuer thereof prior to their maturity.

“Depository” means any bank, trust company, or savings and loan association (including any
Fiduciary) selected by the Authority and approved by the Trustee as a depository of moneys, Mortgage
Loans, MBS or Investment Secutities held under the provisions of the Indenture, and its successor or
SuCCessors.

“Derivative Payment Date” means, with respect to a Derivative Product, any date specified in the
Derivative Product on which both ot either of the Authority Derivative Payment and/or a Reciprocal
Payment is due and payable under the Derivative Product.

“Derivative Product” means a written contract or agreement between the Authority and a
Reciprocal Payor, which provides that the Authority’s obligations thereunder will be conditioned on the
absence of (&) a failure by the Reciprocal Payor to make any payment required thereunder when due and
payable, or (b) a default thereunder with respect to the financial status of the Reciprocal Payor; and:

@ under which the Authority is obligated to pay (whether on a net payment basis or
otherwise) on one or more scheduled and specified Derivative Payment Dates, the Authority
Detrivative Payments in exchange for the Reciprocal Payor’s obligations to pay (whether on a net
payment basis or otherwise), or to cause to be paid, to the Authority, Reciprocal Payments on one



or more scheduled and specified Derivative Payment Dates in the amounts set forth in the
Derivative Product;

(i) for which the Authority’s obligations to make Authority Derivative Payments may
be secured by a pledge of and lien on the Trust Estate on an equal and ratable basis with the
Outstanding Class I Bonds, Class I Bonds or Class III Bonds, as the case may be; and

(iii)  under which the Reciprocal Payments are to be made directly to the Trustee for
deposit into the Revenue Fund.

“Eligible Borrower” means a person or a family qualifying as a mortgagor for a Mortgage Loan
under determinations made by the Authority in accordance with the Act,

“Escrow Payment” means all payments made by or on behalf of the obligor of a Mortgage Loan in
order to obtain or maintain mortgage insurance or guaranty coverage of, and fire and other hazard insurance
with respect to, a Mortgage Loan, and any payments required to be made with respect to such Mortgage
Loan for taxes, other governmental charges and other similar charges required to be escrowed under the
Mortgage.

“Event of Default” means any of those events defined as Events of Default under “Events of
Default” in this Appendix A.

“Excess Earnings” means with respect to Mortgage Loans and MBS held in any subaccount of the
Acquisition Account or the Loan Recycling Account established in connection with a Series of Tax-exempt
Bonds, the “excess earnings” as defined in Treasury Regulations § 1.148-10T, with respect thereto.

“Excess Earnings Fund” means the Fund so designated, which is created and established by the
Master Indenture.

“Fannie Mae” means Fannie Mae, a corporation organized and existing under the Federal National
Mortgage Association Charter Act, 12 U.S.C., Section 1716 et seq., and its successors and assigns.

“Fannie Mae Certificate” means a single pool, guaranteed mortgage pass-through certificate,
bearing interest at the Pass-Through Rate, issued by Fannie Mae, guaranteed as to timely payment of interest
and principal by Fannie Mae and backed by Conventional Mortgage Loans, which will mature not later
than the date set forth in the applicable Series Indenture.

“Fannie Mae Certificate Purchase Price” means the percentage of the principal balance of the
applicable pool of Mortgage Loans on record at Fannie Mae on the first day of the month of purchase as
set forth in the applicable Series Indenture.

“FHA” means the Federal Housing Administration and any agency or instrumentality of the
United States of America succeeding to the mortgage insurance functions thereof.

“FHA Insured Morigage Loan” means a Mortgage Loan insured by FHA.

“Fiduciary” means the Trustee, the Bond Registrar, the Paying Agent or a Depository or any or all
of them, as may be appropriate.

“Fiduciary Expenses” means the fees and expenses of Fiduciaries, including fees and expenses of
Fiduciaries® counsel, but not including Servicing Fees payable to such Persens.



“Fiscal Year” means a period beginning on January 1 in any year and ending December 31 of the
same year or such other twelve month period as may be adopted by the Authority in accordance with law.

“Freddie Mac” means the Federal Home Loan Mortgage Corporation or any successor thereto.

“Freddie Mac Certificate” means a mortgage participation certificate issued by Freddie Mac and
representing an undivided interest in a pool of Conventional Mortgage Loans identified by a particular
alphanumeric number and CUSIP number, guaranteed as to timely payment of principal and interest by
Freddie Mac and bearing interest at the Pass-Through Rate, which will mature not later than the date set
forth in the applicable Series Indenture.

“Freddie Mac Certificate Purchase Price” means the percentage of the principal balance of the
applicable pool of Mortgage Loans on record at Freddie Mac on the first day of the month of purchase as
set forth in the applicable Series Indenture.

“Fund’ or “Funds” means one or more of the special trust funds created and established pursuant
to the Master Indenture or a Series Indenture.

“General Obligation Bond” means a Bond for the payment of which the Authority pledges its full
faith and credit, subject only to the provisions of any agreements with the owners of particular notes or
bonds pledging any particular revenues or assets to the payment thereof.

“General Obligation Bond Default” means the event specified in the Master Indenture.

“Ginnie Mae” means the Government National Mortgage Association, a wholly owned corporate
instrumentality of the United States within the Department of Housing and Urban Development, or any
successor to its functions,

“Ginnie Mae Certificate” means a fully modified, mortgage backed security (which may be issued
under either the GNMA. I Program or the GNMA 1T Program) bearing interest at the Pass-Through Rate,
issued by the Authority, registered in the name of the Trustee and guaranteed as to timely payment of
principal and interest by Ginnie Mae pursuant to Section 306(g) of Title III of the National Housing Act of
1934 and the regulations promulgated thereunder backed by FHA Insured Mortgage Loans, VA Guaranieed
Mortgage Loans or other Mortgage L.oans insured or guaranteed by an eligible Governmental Insurer, which
will mature not later than the date set forth in the applicable Series Indenture.

“Ginnie Mae Certificate Purchase Price” means the percentage of the principal balance of the
applicable pool of Mortgage Loans on record at Ginnie Mae on the first day of the month of purchase, as
set forth in the applicable Series Indenture.

“Governmental Insurer” means FHA, VA, the U.S. Department of Housing and Urban
Development, the Rural Housing Service (formerly, the Rural Housing and Community Development
Service, the successor to the Farmers Home Administration), and any other governmental agency which
insures or guarantees mortgage loans that can be backed by a Ginnie Mae Certificate.

“Indenture” means this Master Indenture authorized, executed and issued by an Authorized Officer
and any amendments or supplements made in accordance with its terms, including all Series Indentures.

“Interest Payment Date” means, for each Bond, any date upon which interest on such Bond is due
and payable in accordance with the Related Series Indenture.



“Interest Reserve Account” means the Account so designated, which is created and established
within the Debt Service Reserve Fund by the Master Indenture.

“Imvestment Agreement” means any investment agreement provided by an Investment Provider,
which agreement, as of the date of execution thereof, shall have no adverse impact on the rating assigned
to any Bonds by any Rating Agency.

“Tnvestment Provider” means any commercial bank or trust company, bank holding company,
investment company or other entity (which may include the Trustee, the Bond Registrar or the Paying
Agent), which Investment Provider shall be approved by the Authority for the purpose of providing
investment agreements.

“Investment Revenues” means amounts earned on investments (other than Mortgage Loans and
MBS) credited to any Fund or Account pursuant to the Indenture (including gains upon the sale or
disposition of such investments), except the Rebate Requirement and any Excess Earnings.

“Investment Securities” means and includes any of the following securities, if and to the extent the
same are at the time legal for investment of the Authority’s funds:

, () Direct, general obligations, or obligations the timely payment of principal and
interest of which are unconditionally guaranteed by, the United States of America;

(b) Obligations, debentures, notes, collateralized mortgage obligations, mortgage
backed securities or ather evidence of indebtedness issued or guaranteed by any of the following:
Federal Farm Credit Banks; Federal Home Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks; Fannie Mae (excluding “interest only” mortgage strip
securities, and excluding other mortgage strip securities which are valued greater than pat); Farmers
Home Administration; Freddie Mac (including participation certificates only if they guarantee
timely payment of principal and interest); Ginnie Mae (excluding “interest only” mortgage strip
securities, and excluding other mortgage strip securities which are valued greater than par); Federal
Financing Bank; or Federal Housing Administration; or any other agency or instrumentality of the
United States of America (created by an Act of Congress) substantially similar to the foregoing in
its legal relationship to the United States of America;

(c) Repurchase agreements, collateralized by Investment Securities described in
clause (a) or clause (b) of this definition, with any institution, any registered broker/dealer subject
to the Securities Investors® Protection Corporation jurisdiction or any commercial bank rated by
each Rating Agency rating the Class I Bonds sufficiently high to maintain the then cutrent rating
on such Bonds by such Rating Agency, and collateralized in such manner to meet all requirements
for collateralized repurchase agreements of each Rating Agency rating the Class I Bonds in order
to maintain the then current rating on such Bonds by such Rating Agency;

()] General obligations or revenue obligations (including bonds, notes or participation
certificates) of, or “private activity bonds” (within the meaning of the Code) issued by any state of
the United States of America or any political subdivision thereof, or any agency or instrumentality
of any state of the United States of America or any political subdivision thereof, which obligations
are rated by each Rating Agency then rating the Bonds sufficiently high to maintain the then current
rating on such Bonds by such Rating Agency, or any money market or short term investment fund
investing substantially in or consisting substantially of and secured by obligations described above
in this item (d), which fund is rated by each Rating Agency then rating the Bonds sufficiently high
to maintain the then current rating on such Bonds by such Rating Agency and which fund, if the



income from such investment is intended to be excluded from gross income for federal income tax
purposes, is included in the definition of “tax-exempt bond” set forth in Treasury Regulation
§ 1.150-1(b);

(e) Any Investment Agreement:

® Certificates of deposit, interest-bearing time deposits, or other similar banking
arrangements with a bank or banks (i) rated by each Rating Agency rating the Bonds sufficiently
high to maintain the then current rating on such Bonds by such Rating Agency or (ii) collateralized
in such manner to meet all requirements for collateralized agreements of each Rating Agency rating
the Bonds in order to maintain the then current rating on such Bonds by such Rating Agency;

® Commercial paper rated by each Rating Agency rating the Bonds sufficiently high
to maintain the then current rating on such Bonds by such Rating Agency;

() Shares in the statutory law trust known as the Colorado Local Government Liquid
Asset Trust (COLOTRUST), created pursuant to Part 7 of Article 75 of Title 24, Colorado Revised
Statutes; and

6] Units of a money market fund or a money matket mutual fund which has a rating
from each Rating Agency then rating the Bonds sufficiently high to maintain the then current rating
_on such Bonds by such Rating Agency;

provided, that it is expressly understood that the definition of Investment Securities shall be, and be deemed
to be, expanded, or new definitions and related provisions shall be added to the Indenture, thus permitting
investments with different characteristics from those listed above which the Authority deems from time to
time to be in the interest of the Authority to include as Investment Securities if at the time of inclusion the
Trustee shall have received written confirmation from the Rating Agencies that such inclusion will not, in
and of itself, impait, or cause any of the Bonds to fail to retain, the then existing rating assigned to them by
the Rating Agencies.

“Liquidity Facility” means a letter of credit, standby bond purchase agreement, security bond,
reimbursement agreement or other agreement between the Authority and a Liquidity Facility Provider with
respect to specified Bonds issued under the Master Indenture.

“Liguidity Facility Provider” means a commercial bank or other Person providing a Liquidity
Facility pursuant to any Series Indenture with respect to a Series.

“Loan Recycling Account” means the Account so designated which is created and established in
the Program Fund by the Master Indenture,

“MBS” means, collectively, the Ginnie Mae Certificates, the Fannie Mae Certificates and the
Freddie Mac Certificates. '

“Mortgage” means a mortgage, deed of trust or other instrument creating a lien on real property
within the State and improvements constructed or to be constructed thereon or on a leasehold under a lease
of such real property having a remaining term, at the time such instrument is acquired by the Authority, of
not less than the term for repayment of the Mortgage Loan secured by such instrument.

“Morigage Lender” means a “lender” as defined in the Act and which has been approved by the
Authority pursuant to the Rules and Regulations.



“Mortgage Loan” means a permanent loan secured by a Mortgage for the purchase or rehabilitation
of Residential Housing (or for the refinance of a qualified subprime loan to the extent permitted by
Section 143(k)(12) of the Code) made to a Borrower either by the Authority or by an originating Mortgage
Lender which is purchased by the Authority pursuant to a Mortgage Purchase Agreement and which loan
satisfies the requirements of the Master Indenture.

“Mortgage Purchase Agreement” means a written agreement between a Mortgage Lender and the
Authority providing for the purchase of a Mortgage Loan by the Authority, including any related invitations
to Lenders and commitment agreements, and any documents incorporated by reference therein.

“Mortgage Repayments” means, with respect to any Mortgage Loan or the related MBS, the
amounts received by or for the account of the Authority as scheduled payments of principal of and interest
(if any) on such Mortgage Loan or related MBS by or on behalf of the Borrower to or for the account of the
Authority and does not include Prepayments, Servicing Fees or Escrow Payments.

“Mortgage Revenues” means all Revenues other than Investment Revenues and Revenues received
with respect to a Derivative Product.

“Obligations” means, collectively, the ClassI Obligations, the ClassII Obligations and the
Class III Obligations. ‘

“Qutstanding” means, when used with respect to a Derivative Product, means a Derivative Product
which has not expired, been terminated or been deemed paid in accordance with the provisions of the Master
Indenture, and when used with reference to any Bonds as of any date, all Bonds theretofore authenticated
and delivered under the Indenture except:

@ any Bond cancelled or delivered to the Bond Registrar for cancellation on or before
such date;

(b) any Bond (or any portion thereof) (i) for the payment or redemption of which there
shall be held in trust under the Indenture and set aside for such payment or redemption, moneys
and/or Defeasance Securities maturing or redeemable at the option of the holder thereof not later
than such maturity or redemption date which, together with income to be earned on such
Defeasance Securities prior to such maturity or redemption date, will be sufficient to pay the
principal or Redemption Price thereof, as the case may be, together with interest thereon to the date
of maturity or redemption, and (ii) in the case of any such Bond (or any portion thereof) to be
redeemed prior to maturity, notice of the redemption of which shall have been given in accordance
with the Indenture or provided for in a manner satisfactory to the Bond Registrar;

(c) any Bond in lieu of or in exchange for which another Bond shall have been
authenticated and delivered pursuant to the Indenture; and

(d any Bond deemed to have been paid as provided in the Master Indenture.

“Owner” means (i) with respect to a Bond, the registered owner of such Bond, and (ii) with respect
to a Derivative Product, any Reciprocal Payor, unless the context otherwise requires.

“Participant” means a broker-dealer, bank or other financial institution from time to time for which

the Securities Depository effects book-entry transfers and pledges of securities deposited with the Securities
Depository.
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“Pass-Through Rate” means the rate of interest on an MBS equal to the rate set forth in the
applicable Series Indenture.

“Paying Agent” means the bank, trust company or national banking association, appointed as
Paying Agent under the Master Indenture and having the duties, responsibilities and rights provided for in
the Indenture and its successor or successors, and any other corporation or association at any time
substituted in its place as Paying Agent pursuant to the Indenture.

“Person” means an individual, partnership, corporation, trust or unincorporated organization or a
government or any agency, instrumentality, program, account, fund, political subdivision or corporation
thereof.

“Prepayment” means any moneys received or recovered by or for the account of the Authority from
any payment of or with respect to principal (including any penalty, fee, premium or other additional charge
for prepayment of principal which may be provided by the terms of a Mortgage Loan or MBS, but excluding
any Servicing Fees with respect to the collection of such moneys) on any Mortgage Loan or MBS prior to
the scheduled payments of principal called for by such Mortgage Loan or MBS whether (a) by voluntary
prepayment made by the Borrower or (b) as a consequence of the damage, destruction or condemnation of
the mortgaged premises or any part thereof or (c) by the sale, assignment, endorsement or other disposition
of such Mortgage Loan or MBS by the Authority or (d) in the event of a default thereon by the Borrower,
by the acceleration, sale, assignment, endorsement or other disposition of such Mortgage Loan or MBS by
the Authority or by any other proceedings taken by the Authority.

“Principal Installment” means, as of any date of calculation, and for any Bond Payment Date,
(2) the principal amount or Accreted Value of all Bonds due and payable on such date, plus (b) any Class I,
Class II and Class III Sinking Fund Installments due and payable on such date.

“Program” means the Authority’s Single Family Program pursuant to which the Authority has
determined to finance Mortgage Loans in accordance with the Act, the Rules and Regulations and the
Indenture.

“Program Expenses” means all the Authority’s expenses of administering its activities under the
Indenture and the Act. Such expenses may include without limiting the generality of the foregoing;
(i) Fiduciary Expenses, (ii) the fees and expenses of any calculation agent then acting under a Series
Indenture with respect to index-based Bonds, (iii) the costs of any remarketing of any Bonds, including the
fees and expenses of any remarketing agent then acting under a Series Indenture with respect to such Bonds,
(iv) the fees and expenses due to any Credit Facility Provider or any Liquidity Facility Provider with respect
to any Bonds for which any Credit Enhancement Facility or a Liquidity Facility is in place, (v) the fees and
expenses of the Authority incurred in connection with the preparation of legal opinions and other authorized
reports or statements attributable to the Bonds, (vi) fees and expenses associated with the delivery of a
substitute Credit Enbancement Facility or Liquidity Facility under a Series Indenture,, (vii) fees and
expenses associated with the monitoring of the Bonds, the Mortgage Loans and the MBS by the Rating
Agencies, (viii) fees and expenses associated with (but not payments under) Derivative Products, (ix) Costs
of Issuance not paid from proceeds of Bonds, and (x) salaries, supplies, utilities, labor, materials, office
rent, maintenance, furnishings, equipment, machinery and apparatus, including information processing
equipment, telephone, software, insurance premiums, legal, accounting, management, consulting and
banking services and expenses, travel and other operating costs of the Authority, and payments to pension,
retirement, dental, health and hospitalization and life and disability insurance benefits, and any other
employee benefits; and any other expenses required or permitted to be paid by the Authority, all to the
extent properly allocable to a financing under the Indenture.



“Program Fund” means the Fund so designated, which is created and established by the Master
Indenture.

“Qualified Surety Bond” means any surety bond, letter of credit, insurance policy or other
instrument which has liquidity features equivalent to a letter of credit, deposited in the Debt Service Reserve
Fund in lieu of or in partial substitution for moneys on deposit therein, which shall have no adverse-impact
on the rating assigned to any Bonds by any Rating Agency.

“Rating Agency” means, at any particular time, any nationally recognized credit rating service
designated by the Authority, to the extent any such credit rating service has been requested in writing by
the Authority (which request has not been withdrawn in writing by the Authority) to issue a rating on any
of the Bonds and such credit rating service has issued and continues to apply a rating on such Bonds at the
time in question. The Authority shall at all times have designated at least one such service as a Rating
Agency under the Indenture.

“Rebate Fund” means the Fund so designated, which is created and established by the Master
Indenture.

“Rebate Requirement” means the amount of arbitrage profits earned from the investment of gross
proceeds of Tax-exempt Bonds in nonpurpose investments described in Section 148(£)(2) of the Code and
defined as “Rebate Amount” in Section 1.148-3 of the Treasury Regulations, which is payable to the
United States at the times and in the amounts specified in such provisions.

“Reciprocal Payments” means any payment to be made to, or for the benefit of, the Authority under
a Derivative Product.

“Reciprocal Payor” means a third party which, at the time of entering into a Derivative Produet,
shall have no adverse impact on the rating assigned to any Bonds by any Rating Agency, and which is
obligated to make Reciprocal Payments under a Derivative Product.

“Record Date,” means, except as otherwise provided in a Series Indenture, with respect to each
Bond Payment Date, with respect to Bonds which are not Adjustable Rate Bonds, the Bond Registrar’s
close of business on the fifteenth day of the month immediately preceding such Bond Payment Date or, if
such date is not a Business Day, the next preceding day which is a Business Day and with respect to
Adjustable Rate Bonds, the Bond Registrar’s close of business on the Business Day immediately preceding
such Bond Payment Date; and, in the case of each redemption, such Record Date shall be specified by the
Bond Registrar in the notice of redemption, provided that such Record Date shall not be less than fifteen
calendar days before the transmission of such notice of redemption.

“Redemption Fund” means the Fund so designated, which is created and established by the Master
Indenture.

“Redemption Price” means, when used with respect to a Bond or portion thereof to be redeemed,
the principal amount or Accreted Value of such Bond or such portion thereof plus the applicable premium,
if any, payable upon redemption thereof as determined by the Series Indenture authorizing the Series of
Bonds.

“Related” (whether capitalized or not) means, with respect to any particular Bond, Class, Series,

Series Indenture, Supplemental Indenture, Cash Flow Statement, Fund, Account, Mortgage Loan (or
portion thereof), MBS (or portion thereof), moneys, Investment Securities, Mortgage Repayment or
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Prepayment, having been created in connection with the issuance of, or having been derived from the
proceeds of, or having been reallocated to, or concerning, the same Series, as the case may be.

“Residential Housing” or “Residence” means a single-family, owner-occupied dwelling located
within the State that qualifies for financing by the Authority within the meaning of the Act, the Rules and
Regulations and, as applicable, the Code and related regulations.

“Revenue Fund® means the Fund so designated, which is created and established by the Master
Indenture.

“Revenues” means (a)all Mortgage Repayments, Prepayments and, except insofar as such
payments may constitute Servicing Fees, ady penalty payments on account of overdue Mortgage
Repayments, (b) Investment Revenues, (¢c) revenues received with respect to a Derivative Product and
(d) all other payments and receipts received by the Authority with respect to Mortgage Loans and MBS,
but shall not include (i) Escrow Payments, (ii) Servicing Fees, unless such fees ate specifically pledged to
the Trustee, (iii) any commitment, reservation, extension, or application fees charged by the Authority in
connection with a Mortgage Loan or Mortgage Purchase Agreement, (iv) any commitment, reservation,
extension or application fees charged by a Mortgage Lender in connection with a Mortgage Loan or
(v) accrued interest received in connection with the purchase of any Investment Securities.

“Rules and Regulations” means the Authority’s Single Family Program Rules and Regulations
adopted by the Authority pursuant to the Act, as the same may be amended and supplemented from time to
time. '

“Second Mortgage” means a Mortgage constituting a second lien on real property.
“Second Mortgage Loan” means a Mortgage Loan secured by a Second Mortgage.

“Securities Depository” means The Depository Trust Company, New York, New York, and its
successors and assigns, or any additional or other securities depository designated in a Series Indenture, or
(i) if the then Securities Depository resigns from its functions as depository of the Bonds, or (ii) if the
Authority discontinues use of the Securities Depository pursuant to the Master Indenture, then any other
securities depository which agrees to follow the procedures required to be followed by a securities
depository in connection with the Bonds and which is selected by the Authority with the consent of the
Trustee.

“Series” means and refers to all of the Bonds designated as such in the Related Seties Indenture
and authenticated and delivered on original issnance in a simultaneous transaction, regardless of variations
in Class, dated date, maturity, interest rate or other provisions, and any Bond thereafter delivered in lieu of
or substitution for any of such Bonds pursuant to the Master Indenture and the Related Series Indenture.

“Series Indenture” means a Supplemental Indenture authorizing a Series of Bonds and delivered
pursuant to the Master Indenture.

“Servicer” means a state-chartered bank or national banking association, state or federal savings
and loan association or mortgage banking or other financial institution which has been approved by the
Authority as experienced and qualified to service Mortgage Loans, and any successor thereto.

“Servicing Agreement” means a written agreement between the Authority and a Servicer (other
than the Authority) providing for the servicing of Mortgage Loans.
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“Servicing Fees” means (a) any fees paid to or retained by a Servicer in connection with the
servicing obligations undertaken by the Servicer in accordance with the Related Servicing Agreement, and
(b) any fees and ancillary income retained by or expenses reimbursed to the Authority with respect to
Mortgage Loans serviced by the Authority, in each case not in excess of the amount assumed in the most
recently filed Cash Flow Statement.

“Short Term Bond Account” means the Account so designated, which is created and established in
the Program Fund in the Master Indenture.

“Short Term Bonds” means bonds or notes of the Authority either scheduled to mature in their
entirety or be subject to mandatory tender within three years of the date of issuance thereof, the proceeds
of which are not immediately available for the purchase of Mortgage Loans or MBS.

“State” means the State of Colorado.

“Supplemental Indenture” means any supplemental indenture (including a Series Indenture)
approved by the Authority in accordance with the Master Indenture amending or supplementing the
Indenture.

“Targeted Ared” means a “targeted area” within the meaning of Section 143 of the Code.

“Targeted Area Residence” means a “targeted area residence” within the meaning of Section 143
of the Code.

“Tax-exempt Bonds” means Bonds the interest on which is intended to be excluded from gross
income of the owner thereof for federal income tax purposes.

“Trust Estate” means the property, rights, moneys, securities and other amounts pledged and
assigned to the Trustee pursuant to the Granting Clauses of the Master Indenture.

“Trustee” means the bank, trust company or national banking association, appointed as trustee
under the Master Indenture and having the duties, responsibilities and rights provided for in the Indenture
and its successor or successors, and any other corporation or association at any time substituted in its place
as Trustee pursuant to the Indenture.

“Unrelated” (whether capitalized or not) means not “Related,” within the meaning of that term as
defined above,

“VA” means the Veterans Administration, an agency of the United States, or any successors to its
functions.

“VA Morigage Loan” means a Mortgage Loan guaranteed by VA.
Indenture Constitutes a Contract

In consideration of the purchase and acceptance of any and all of the Bonds and any Derivative
Products authorized to be issued under the Indenture by those who shall own the same from time to time:
the Indenture shall be deemed to be and shall constitute a contract among the Authority, the Trustee, the
Bond Registrar, the Paying Agent, and the Owners from time to time of the Obligations; the pledge of
certain Funds, Accounts, Revenues and other moneys, rights and interests made in the Indenture and the
covenants and agreements set forth in the Indenture to be performed by and on behalf of the Authority shall
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be for the equal and ratable benefit, protection and security of the Owners of any and all of the Obligations,
all of which regardless of the time or times of their issue or maturity shall be of equal rank without
preference, priotity or distinction of any of such Obligations over any other thereof, subject to the provisions
respecting the priority of certain Classes of Obligations over other Classes of Obligations as set forth in the
Master Indenture, and except as expressly provided in or permitted by the Master Indenture and any Series
Indenture. Unless otherwise specified in a Series Indenture (in which the Authority may designate one or
more Classes of Related Bonds as General Obligation Bonds) the Bonds shall be special limited obligations
of the Authority payable solely from the moneys, rights and interest pledged therefor in the Master
Indenture. Except as provided in the Master Indenture and in Related Seties Indentures with respect to
General Obligation Bonds, the Authority shall not be required to advance for such purpose of the Indenture
any moneys derived from any source other than the Revenues and other assets pledged under the Indenture.
Nevertheless, the Authority may, but shall not be required to, advance for any purpose any moneys of the
Authority which may be available for such purpose. Neither the Class I Obligations, the Class II
Obligations nor the Class III Obligations shall be in any way a debt or liability or obligation of the State or
of any political subdivision thereof (other than the Authority) nor constitute or give rise to a pecuniary
liability of the State or of any such political subdivision (other than the Authority with respect to General
Obligation Bonds) or be or constitute a pledge of the faith and credit of the State or of any such political
subdivision.

Pledge Effected by Indenture

For the payment of the principal or Redemption Price of and interest on the Bonds and the payment
of Authority Derivative Payments due and payable on any Derivative Product in accordance with their
terms and the provisions of the Indenture the Authority has pledged to the Trustee, and the Owners are
hereby granted an express lien on, the Trust Estate. The pledge and lien of the Indenture is created and
established in the following order of priority: first, to secure the payment of the principal of and interest on
the Class I Obligations in accordance with the terms and the provisions of the Indenture, second, to secure
the payment of the principal of and interest on the Class IT Obligations in accordance with the terms and
the provisions of the Indenture, and third, to secure the payment of the principal of and interest on the
Class III Obligations in accordance with the terms and the provisions of the Indenture; provided, however,
that moneys and investments held in an Authority Payment Account are pledged solely for the payment of
Principal Installments, Redemption Price of, interest on and other amounts payable with respect to General
Obligation Bonds of the Related Series and Class with respect to which such account was created and are
not pledged to pay principal, Redemption Price of, interest on and other amounts payable with respect to
any other Bonds and, provided, further, that moneys and secuzrities held in a subaccount of the Short Term
Bond Account may be pledged by the Related Series Indenture solely, or as a first ptiority, for the payment
of the Related Series of Bonds or any portion thereof as set forth in such Series Indenture.

Authorization of Bonds

Upon satisfaction of the conditions contained in the Indenture, Bonds may be issued under the
Indenture, without limitation as to amount except as may be provided in the Indenture or by law, from time
to time, in one or more Series pursuant to a Series Indenture or Indentures,

Funds and Accounts Established by the Indenture

The following Funds and Accounts are created and established as special trust funds by the
Indenture (a)the Program Fund, consisting of (i) the Acquisition Account; (ii) the Short Term Bond
Account; (iii) the Cost of Issuance Account; and (iv) the Loan Recycling Account; (b) the Revenue Fund;
(c) the Debt Service Reserve Fund, which shall include the Interest Reserve Account; (d) the Class I Debt
Service Fund which may include an Authority Payment Account; (e) the Class II Debt Service Fund which
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may include an Authority Payment Account; (f) the Class III Debt Service Fund which may include an
Authority Payment Account; (g) the Redemption Fund, consisting of (i) the Class I Special Redemption
Account; (ii) the Class II Special Redemption Account; and (iii) the Class III Special Redemption Account;
(h) the Rebate Fund; and (i) the Excess Earnings Fund.

Subaccounts may be created in all Funds and Accounts described in the Indenture for each Series
of Bonds. Except as otherwise provided in the Master Indenture or in a Series Indenture, bond proceeds
and other moneys relating to a Series of Bonds shall be deposited in the Related subaccounts created with
respect to such Series of Bonds.

Subject to the provisions of any Series Indenture, the Authority may reallocate moneys,
investments, Mortgage Loans and MBS (or portions thereof or interests therein) among Series under any
of the following circumstances (a) if and to the extent required by the Indenture; (b) if and to the extent
necessary to enable the Authority to deliver a Cash Flow Statement with respect to one or more Series;
(c) in connection with an Authority Request filed pursuant to the Indenture; and (d) if and to the extent that
the aggregate amount of moneys, investments, Mortgage Loans and MBS allocated to any particular Series
exceeds the aggregate amount of Outstanding Bonds of such Series.

If the Authority determines to make such a reallocation of moneys, investments, Mortgage Loans
and MBS among Series, the Authority shall deliver to the Trustee an Authority Request specifying such
reallocations. Upon receipt of such request, the Trustee shall transfer moneys, investments, Mortgage
Loans and/or MBS (or portions thereof or interests therein) among subaccounts Related to each Series as
requested. Mortgage Loans and MBS (or portions thereof or interests therein) reallocated among Series are
not required to meet the requirements of the Series Indenture Related to the Seties to which such Mortgage
Loans and MBS (or portions thereof or interests therein) are being reallocated, if such Mortgage Loans (or
Mortgage Loans Related to such MBS) at the time of their original acquisition or origination by the
Authority met the requirements of the Master Indenture and the applicable requirements of the Series
Indenture Related to such Mortgage Loans and MBS at the time of their purchase,

Acquisition of Mortgage Loans

No Mortgage Loan shall be made or purchased by the Authority, and no MBS shall be acquired by
the Authority with respect to a Mortgage Loan, unless (i) the Mortgage Loan complies with, and is in
fulfillment of the purposes of, the Act including the requirement that such Mortgage Loan has been made
to an Eligible Borrower, and (ii) except to the extent, if any, that a variance is required as a condition to the
insurance or guaranty of such Mortgage Loan, such Mortgage Loan complies with the following conditions:

(a) The Mortgage shall be executed and recorded in accordance with the requirements
of existing laws.

) The Mortgage (except for any Second Mortgage) is the subject of a title insurance
policy in an amount at least equal to the outstanding principal amount of the Mortgage Loan,
insuring that the Mortgage constitutes a valid lien, subject only to liens for taxes and assessments
and Permitted Liens and Encumbrances on the real property with respect to which the Mortgage
Loan is secured ; provided, however, that the Authority may finance a Mortgage Loan prior to the
issuance of such title insurance policy so long as there shall have been issued by the title insurance
company a commitment therefor in customary form. As used in the Master Indenture, “Permitted
Liens and Encumbrances” means liens, encumbrances, reservations, easements and other
imperfections of title normally acceptable to any governmental or private insurer insuring or
guaranteeing such Mortgage Loan and to prudent mortgage lenders, or which, in the judgment of
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the Authority, shall not materially impair the use or value of the premises or as to which appropriate
steps, in the judgment of the Authority, have been taken to secure the interest of the Authority.

© The Mortgage Loan is subject to such mortgage insurance or guaranty as may be
required by the Related Series Indenture; provided, however, that (i) the Authority may finance a
Mortgage Loan prior to actual issuance of the policy of mortgage insurance or guaranty so long as:
(1) there shall have been issued by the mortgage insurer a commitment in customary form to issue
mortgage insurance with respect to such Mortgage Loan to the extent referred to above; and (2) the
Mortgage Loan satisfies all other requirements under this caption; and (ii) no Mortgage Loan
subject to any particular type of mortgage insurance (such as private mortgage insurance or a
United States Department of Veterans Affairs (“VA”) guaranty) shall be purchased by the
Authority if such purchase would result in the aggregate amount of Mortgage Loans subject to such
particular type of mortgage insurance exceeding any applicable limitation set forth in the Related
Series Indenture.

(d) Either (i) the Mortgage Loan requires escrow payments with respect to all taxes,
assessments, prior liens, insurance premiums and other charges, to the extent actually charged or
assessed, and in case of default in the payment thereof when the same shall be due and payable, it
shall be lawful for the Authority to pay the same or any of them (in which event the moneys paid
by the Authority in discharge of taxes, assessments, prior liens, insurance premiums and other
charges and prior liens shall be added to the amount of the Mortgage Loan and secured by the
Mortgage payable on demand with interest (if applicable) at the rate applicable under the Mortgage
Loan from and after maturity, from time of payment of the same); or (ii) reasonable alternative
arrangements for the payment of such taxes, assessments, prior liens, insurance premiums and other
charges are made which are satisfactory to the Authority.

(e) The Residential Housing (and other buildings on the premises) with respect to
which the Mortgage Loan is made is insured, as and to the extent required by the Authority to
protect its interest and with the Authority designated as the loss payee as its interest may appear,
against loss or damage by (i) fire, lightning and other hazards, with a uniform standard extended
coverage endorsement; and (ii) flooding, if the Residential Housing is located in an area designated
by or on behalf of the Government as having specific flood hazards; and the Borrower is obligated
to reimburse the Mortgage Lender or the Authority for any premiums paid for insurance made by
or on behalf of the Mortgage Lender or the Authority on the Borrower’s default in so insuring.

® If Mortgage Loans are acquired by the Authority and held temporarily in its general
fund prior to transfer to the Trust Estate, such Mortgage Loans may be transferred to the Trust
Estate if such loans satisfied the Indenture and Program requirements as of the date of purchase
into the Authority’s general fund.

& The Mortgage Loan is secured by a Mortgage, the terms of which, in light of the
applicable law in effect at the time such Mortgage is executed, are reasonably designed to assure
the ability of the Authority to satisfy applicable requirements, if any, under Section 143 of the Code
as in effect or as otherwise applicable with respect to such Mortgage Loan.

Unexpended Moneys

Any moneys deposited in the Acquisition Account that the Authority certifies from time to time

will not be used to purchase Mortgage Loans or MBS in accordance with the Master Indenture and the
Related Series Indenture shall be withdrawn by the Trustee on the date specified in the Related Series
Indenture or such other date or dates on or after such date as may be specified by the Authority, and
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transferred to the Related subaccount of the Redemption Fund for application in accordance with the
Related Series Indenture; provided, however, that such transfer or transfers may be made on a later date as
to all or any part of such moneys, if the Authority shall have filed with the Trustee an Authority Request
specifying a later date or dates for such withdrawal, and certifying that such Authority Request is consistent
with the most recently filed Cash Flow Statement and the Related Series Indenture.

Cost of Issuance Account

Upon the issuance, sale and delivery of Bonds, the Trustee shall deposit in the Related subaccount
of the Cost of Issuance Account such moneys, if any, as shall be specified in the Related Series Indenture.
Moneys in such Account shall be used to pay Costs of Issuance and for no other purpose. Any excess
remaining upon payment of all Related Costs of Issuance shall be transferred by the Trustee to the Authority
or to the Related subaccount in the Acquisition Account.

Revenue Fund

The Authority shall pay all Revenues or cause all Revenues to be paid to the Trustee at least once
each month. Except as otherwise provided in the Indenture or in a Series Indenture, all Revenues Related
to each Series of Bonds shall be deposited by the Trustee in the Related subaccount of the Revenue Fund
amounts transferred thereto from the Related subaccount of the Loan Recycling Account, from the Related
subaccount of the Class I Debt Service Fund, from the Related subaccount of the Debt Service Reserve
Fund, from the Related subaccount of the ClassI Special Redemption Account, from the Related
subaccount of the Class Il Special Redemption Account, from the Related subaccount of the Class III
Special Redemption Account, from the Related subaccount of Class I Debt Service Fund, from the Related
subaccount of the Class III Debt Service Fund, from the Related subaccount of the Rebate Fund, and from
the Related subaccount of the Excess Earnings Fund, each such transfer being pursuant to the Master
Indenture, There may also be deposited in the Revenue Fund, at the option of the Authority, any other
moneys of the Authority, unless required to be otherwise applied as provided by the Indenture.

Promptly upon receipt of interest on a Mortgage Loan with respect to which moneys were
withdrawn from the Acquisition Account to pay for interest accrued on such Mortgage Loan at the time of
purchase from a Mortgage Lender, the Trustee shall withdraw from the Related subaccount of the Revenue
Fund and transfer to the Related subaccount of the Acquisition Account an amount equal to such accrued
interest paid. Alternatively, accrued interest on Mortgage Loans at the time of purchase may be paid from
the Related subaccount of the Revenue Fund as the Authority shall direct in an Authority Request.

The Trustee shall pay or transfer from the Related subaccount of the Revenue Fund (i) directly to
the Fiduciaries, all Fiduciary Expenses, when and as payable and (ii) to the Authority or to its order
reasonable and necessary Program Expenses, respectively, only to the extent, if any, provided in the
following paragraphs.

On the last Business Day prior to each Bond Payment Date or Derivative Payment Date or more
frequently if required by a Series Indenture, or on the other dates specifically provided below, the Trustee
shall withdraw from each subaccount of the Revenue Fund and deposit into the Related subaccounts of the
following Funds or Accounts and shall pay to the following parties the following amounts, in the following
order of priority, the requirements of each such Fund, Account or party (including the making up of any
deficiencies in any such Fund or Account resulting from lack of Revenues sufficient to make any earlier
required deposit) at the time of deposit to be satisfied, and the results of such satisfaction being taken into
account, before any payment or transfer is made subsequent in priority:
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(a) On each August 1, into the Related accounts of the Rebate Fund, an amount to be
calculated by the Authority which, when added to the amount already within such respective
accounts, will equal the Rebate Requirement Related to the Tax-Exempt Bonds of each respective
Series, as determined by the Authority;

(b) On each August 1, into the Related accounts of the Excess Earnings Fund, an
amount to be calculated by the Authority which, when added to the amount already within such
respective accounts, will equal the amount determined by the Authority to be required to be on
deposit therein;

() Into the Related subaccount of the Class I Debt Service Fund (x) the amount, if
any, needed to increase the amount in such subaccount to include the aggregate amount of interest
becoming due and payable on such Bond Payment Date or Derivative Payment Date upon all
Class I Bonds of the Related Series then Outstanding and any Authority Derivative Payment
secured on a parity with the Class I Bonds and unpaid as of such date; plus (y) the amount, if any,
needed to increase the amount in such subaccount to include the aggregate amount of Principal
Installments becoming due and payable on the Outstanding Related Class I Bonds on such Bond
Payment Date, provided however, that if such Bond Payment Date is not a date for the payment of
a Principal Installment on Related Class I Bonds, such transfer shall include an amount that, if made
in substantially equal installments on each subsequent Bond Payment Date to and including the
next Bond Payment Date that is a date for the payment of a Principal Installment on Related Class I
Bonds, will equal the amount of the Principal Installments becoming due and payable on
Outstanding Related Class I Bonds on the next following Bond Payment Date;

@ Into each Unrelated subaccount of the Class I Debt Service Fund, aftet making any
transfer into such subaccount required by the Master Indenture, on a proportionate basis with all
other such Unrelated subaccounts or as otherwise directed by Authority Request, any deficiency in
such subaccount resulting from the lack of moneys sufficient to make the deposit required by
paragraph (c) above as of such date;

(e) At the election of the Authority evidenced by an Authority Certificate filed with
the Trustee, but subject to the requirements of the Master Indenture, or (2) the Related subaccount
of the Class I Special Redemption Account, or any combination of (1) and (2) above at the election
of the Authority evidenced by an Authority Certificate filed with the Trustee, the amount, if any,
needed to ensure that the Class I Asset Requirement (if any) of the Related Series of Bonds will be
met on such Bond Payment Date following such transfer;

® Into each Unrelated subaccount of the Class I Special Redemption Account, on a
proportionate basis with all other such Unrelated subaccounts or as otherwise directed by Authority
Request, any deficiency in such subaccount resulting from the lack of moneys sufficient to make
the deposit required by paragraph (e) above as of such date;

(g Into the Related subaccount of the Class II Debt Service Fund (x) the amount, if
any, needed to increase the amount in such subaccount to include the aggregate amount of interest
becoming due and payable on such Bond Payment Date or Derivative Payment Date upon all
Class II Bonds of the Related Series then Outstanding and any Authority Derivative Payment
secured on a parity with the Class II Bonds and unpaid as of such date; plus (y) the amount, if any,
needed to increase the amount in such subaccount to include the aggregate amount of Principal
Installments becoming due and payable on Outstanding Related Class II Bonds on such Bond
Payment Date, provided however, that if such Bond Payment Date is not a date for the payment of
a Principal Installment on Related Class II Bonds, such transfer shall include an amount that, if
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made in substantially equal installments on each subsequent Bond Payment Date to and including
the next Bond Payment Date that is a date for the payment of a Principal Installment on Related
Class II Bonds, will equal the amount of the Principal Installments becoming due and payable on
Outstanding Related Class II Bonds on the next following Bond Payment Date;

(h) Into each Unrelated subaccount of the Class Il Debt Service Fund, after making
any transfer into such subaccount required by the Master Indenture, on a proportionate basis with
all other such Unrelated subaccounts or as otherwise directed by Authority Request, any deficiency
in such subaccount resulting from the lack of moneys sufficient to make the deposit required by
paragraph (g) above as of such date;

6)) Into the Related subaccount of the Debt Service Reserve Fund, the amount, if any,
needed to increase the amount in such subaccount (including the Related Interest Reserve Account),
together with the available amount of any Qualified Surety Bond therein, to the Debt Service
Reserve Fund Requirement of the Related Series of Bonds;

G) Into each Unrelated subaccount of the Debt Service Reserve Fund, on a
proportionate basis with all other such Unrelated subaccounts or as otherwise directed by Authority
Request, any deficiency in such subaccount resulting from the lack of Related Revenues sufficient
to make the deposit required by paragraph (i) above as of such date;

&) Into (1) the Related subaccount of the Loan Recycling Account, at the election of
the Authority evidenced by an Authority Certificate filed with the Trustee, but subject to the
requirements of the Master Indenture, or (2) the Related subaccount of the Class Il Special
Redemption Account, or any combination of (1) and (2) above at the election of the Authority
evidenced by an Authority Certificate filed with the Trustee, the amount, if any, needed to ensure
that the Class IT Asset Requirement of the Related Series of Bonds will be met on such Bond
Payment Date following such transfer;

) Into each Unrelated subaccount of the Class II Special Redemption Account, on a
proportionate basis with all other such Unrelated subaccounts or as otherwise directed by Authority
Request, any deficiency in such subaccount resulting from the lack of moneys sufficient to make
the deposit required by paragraph (k) above as of such date;

(m) To the Authority, the amount of any reasonable and necessary Fiduciary Expenses
with respect to the Related Series of Bonds previously incurred but not reimbursed to the Authority
ot reasonably anticipated to be payable in the following six months (or directly to the Fiduciaries,
Fiduciary Expenses with respect to the Related Series of Bonds, when and as payable); provided,
however, that in no event shall the aggregate of all Fiduciary Expenses with respect to the Related
Series of Bonds paid directly to Fiduciaries or to the Authority under this paragraph (m) exceed
any limitation set forth in the Related Series Indenture for any period;

(n) To the Authority, the amount of any reasonable and necessary Fiduciary Expenses
with respect to Unrelated Series of Bonds, on a proportionate basis with all other Unrelated Series
of Bonds or as otherwise directed by Authority Request, any deficiency resulting from the lack of
moneys sufficient to make the deposit required by subsection (M) above as of such date; provided
however, that in no event shall the aggregate of all Fiduciary Expenses with respect to such
Unrelated Series of Bonds paid directly to Fiduciaries or to the Authority under this paragraph (n)
exceed any limitation set forth in the applicable Series Indentures for any period;
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(0) Into the Related subaccount of the Class IIT Debt Service Fund (x) the amount, if
any, needed to increase the amount in such subaccount to the aggregate amount of interest
becoming due and payable on such Bond Payment Date or Derivative Payment Date upon all
Class Il Bonds of the Related Series then Outstanding and any Authority Derivative Payment
secured on a parity with the Class III Bonds and unpaid as of such date; plus (y) the amount, if any,
needed to increase the amount in such subaccount to include the aggregate amount of Principal
Installments required to be paid for the Outstanding Related Class IIl Bonds on such Bond Payment
Date, provided however, that if such Bond Payment Date is not a date for the payment of a Principal
Installment on Related Class III Bonds, such transfer shall include an amount that, if made in
substantially equal installments on each subsequent Bond Payment Date to and including the next
Bond Payment Date that is a date for the payment of a Principal Installment on Related Class III
Bonds, will equal the amount of the Principal Installments becoming due and payable on
Outstanding Related Class III Bonds on the next following Bond Payment Date;

) Into each Unrelated subaccount of the Class III Debt Service Fund, after making
any transfer into such subaccount required by the Master Indenture, on a proportionate basis with
all other such Unrelated subaccounts or as otherwise directed by Authority Request, any deficiency
in such subaccount resulting from the lack of moneys sufficient to make the deposit required by
paragraph (o) above as of such date;

@) To the Authority, the amount of any reasonable and necessary Program Expenses
with respect to the Related Series of Bonds previously incurred but not reimbursed to the Authority
or reasonably anticipated to be payable in the following six months; provided, however, that in no
event shall the aggregate of such amounts paid to the Authority, plus amounts paid to the Authority
with respect to such Series of Bonds pursuant to paragraphs (m) and (n) above and plus all
Fiduciary Expenses with respect to the Related Series of Bonds paid directly to Fiduciaries exceed
any limitations set forth in the Related Series Indenture;

® To the Authority, the amount of any reasonable and necessary Program Expenses
with respect to Unrelated Series of Bonds, on a proportionate basis with all other Unrelated Series
of Bonds or as otherwise directed by Authority Request, any deficiency resulting from the lack of
moneys sufficient to make the deposit required by paragraph (q) above as of such date, provided,
however, that in no event shall the aggregate of such amounts paid to the Authority, plus amounts
paid to the Authority with respect to such Series of Bonds pursuant to paragraphs (m) and (n) above
and plus all Fiduciary Expenses with respect to such Series of Bonds paid directly to Fiduciaries
exceed any limitations set forth in the applicable Series Indenture;

(s) Into (1) the Related subaccount of the Loan Recycling Account, at the election of
the Authority evidenced by an Authority Certificate filed with the Trustee, but subject to the
requirements of the Master Indenture, or (2) the Related subaccounts of the Redemption Fund, or
any combination of (1) and (2) above at the election of the Authority evidenced by an Authority
Certificate filed with the Trustee, the amount, if any, necessary to satisfy the Class III Asset
Requirement of the Related Series of Bonds, calculated as of such next succeeding Bond Payment
Date and giving effect to such transfer;

) Into each Unrelated subaccount of the Redemption Fund, on a proportionate basis
with all other such Unrelated subaccounts or as otherwise directed by Authority Request, the
additional amount, if any, necessary (after the deposits required by paragraph (s) above for the
Related Series of Bonds) to satisfy the Class III Asset Requirement of such Unrelated Series of
Bonds, calculated as of such next succeeding Bond Payment Date and giving effect to such transfer,
which amount shall be allocated to the applicable subaccount of the Class I Special Redemption
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Account, the Class IT Special Redemption Account and the Class III Special Redemption Account

_on the basis of the relative ratios represented by the Aggregate Principal Amount Outstanding of
the applicable Class I Bonds, Class Il Bonds and Class III Bonds, respectively, to the Aggregate
Principal Amount of all applicable Class 1, Class II, and Class III Bonds Outstanding (for purposes
of this paragraph (t), “applicable” means Related to such Unrelated Series); and

(v Upon Authority Request, to the Related subaccount of the Loan Recycling
Account, in order to finance or refinance Mortgage Loans (directly or through the acquisition of
MBS), to the extent permitted by the applicable Series Indenture.

The Authority may direct the Trustee to make any of the above transfers more frequently than on
the last Business Day prior to Bond Payment Dates or Derivative Payment Dates, in amounts proportionate
to the frequency of transfers so directed.

Subject to any limitations or requirements specified in the Related Series Indenture, following such
transfers, the balance, if any, in each subaccount of the Revenue Fund, or such lesser amount thereof as
shall be requested by the Authority, shall be paid to the Authority for the payment of Program Expenses or
for any other purpose free and clear of the lien and pledge of the Indenture upon receipt of an Authority
Request made within 30 days of such Bond Payment Date. Any amount in each subaccount of the Revenue
Fund not so paid to the Authority shall be transferred to the Related subaccounts of the Redemption Fund
and allocated among the Related subaccounts of the Class I Special Redemption Account, the Class II
Special Redemption Account and the Class Il Special Redemption Account as provided in paragraph (s)
above or shall be retained in the Revenue Fund or transferred and allocated as set forth in an Authority
Request, subject in each case to any limitations or requirements specified in the Related Series Indenture.

Prior to, but as close as practicable to, the latest date on which the Trustee would be permitted to
give notice of a redemption to occur on a Bond Payment Date from amounts deposited in the Redemption
Fund pursuant to this section, the Trustee shall calculate the amounts then on deposit in each subaccount of
the Revenue Fund which would be transferred to the Related subaccounts of the Class I Debt Service Fund,
the Class IT Debt Service Fund and the Class III Debt Service Fund, and the Related subaccounts of the
Redemption Fund, in accordance with the priorities and provisions of such subsection. Such amounts may
be withdrawn from such subaccount of the Revenue Fund for application on or prior to the next succeeding
Bond Payment Date (A) upon receipt of an Authority Request, to the purchase in lieu of redemption in
accordance with the Indenture of Related Class I Bonds, Class II Bonds or Class IIT Bonds in amounts
determined in accordance with this section, (B)to the payment of accrued interest on Bonds being
purchased pursuant to the Indenture or redeemed pursuant to the Indenture, or (C) to the redemption of
Related Class I Bonds, Class Il Bonds and Class Il Bonds on such Payment Date in the amounts
determined in accordance with this section.

In the event Bonds are to be redeemed on a date other than a Bond Payment Date, and to the extent
moneys are not available in the Related subaccounts of the Class I Debt Service Fund, the Class IT Debt
Service Fund or the Class IIT Debt Service Fund to pay accrued interest on such redemption date for such
Class I Bonds, Class Il Bonds and Class III Bonds, respectively, the Trustee shall apply or cause the Paying
Agent to apply available moneys in the Related subaccount of the Revenue Fund for the payment of such
interest.

Class I Debt Service Fund
Amounts in each subaccount of the Class I Debt Service Fund shall be used and withdrawn by the

Trustee solely for transfer to the Paying Agent (i) on each Bond Payment Date and Derivative Payment
Date for the purpose of paying the interest and Principal Installments on the Related Class I Bonds and any
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Authority Derivative Payment secured on a parity with the Related Class I Bonds as the same shall become
due and payable (including accrued interest on any Class I Bonds purchased or redeemed prior to maturity
pursuant to the Indenture), or (i) on each purchase date for the purpose of paying the purchase price of
Related Class I Bonds purchased in lieu of redemption by Related Class I Sinking Fund Installments.

Amounts remaining in each subaccount of the Class I Debt Service Fund after all the Related
Class I Obligations have been paid or funds have been set aside and held in trust for such payment shall be
transferred to the Related subaccount of the Revenue Fund.

Debt Service Reserve Fund

Upon the issuance, sale and delivery of a Series of Bonds pursuant to the Indenture, the Trustee
shall deposit in the Related subaccount of the Debt Service Reserve Fund and in the Related subaccount of
the Interest Reserve Account therein such amounts, if any, as shall be required by the provisions of the
Related Series Indenture, which aggregate amount, together with the available amount of any Qualified
Surety Bond or Bonds in the Debt Service Reserve Fund, shall be at least sufficient to equal the Debt Service
Reserve Fund Requirement relating to such Series of Bonds, calculated after giving effect to the issuance
of such Bonds. Moneys on deposit in the Related subaccount of the Interest Reserve Account shall at all
times be deemed to be a part of the Related subaccount of the Debt Service Reserve Fund. Additional
moneys may be deposited in the Related subaccount of the Debt Service Reserve Fund in accordance with
the Master Indenture.

On or prior to each Bond Payment Date, the Trustee shall calculate the amount of the Debt Service
Reserve Fund Requirement for each Series of Bonds as of the next succeeding Bond Payment Date and
shall determine the amount, if any, which will then be in the Related subaccount of the Debt Service Reserve
Fund (other than amounts attributable to accrued, but unrealized interest purchased on Investment
Securities) in excess of such Requirement, shall notify the Authority of such excess amount and shall, unless
otherwise instructed by an Authority Request, transfer such excess amount from the Related subaccount of
the Debt Service Reserve Fund, other than the Related subaccount of the Interest Reserve Account therein,
to the Related subaccount of the Revenue Fund.

On the last Business Day prior to each Bond Payment Date or more frequently if required by a
Series Indenture, and in each case in conjunction with the transfers, deposits and payments to be made
pursuant to the Indenture, the Trustee shall transfer from each subaccount of the Debt Service Reserve Fund
(including from the Interest Reserve Account as provided below) to the specified subaccounts of other
Funds or Accounts the following amounts (from any cash, Investment Securities or Qualified Surety Bonds
therein), in the following order of priority, the requirements of each such transfer to be satisfied, and the
results of such satisfaction being taken into account, before any payment or transfer is made subsequent in
priority:

(a) In the event that the amount transferred to any subaccount of the Class I Debt
Service Fund pursvant to the Indenture is insufficient to pay the interest and Principal Installments,
if any, due on Related Class I bonds on the next succeeding Bond Payment Date, the Trustee shall
transfer first from the Related subaccount of the Interest Reserve Account, and then if and to the
extent necessary from the Related subaccount of the Debt Service Reserve Fund, to such
subaccount of the Class [ Debt Service Fund the amount of such insufficiency.

(b) In the event that the amount transferred to a subaccount of the Class I Debt Service
Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments, if any,
and other amounts, if any, due on Related Class Bonds on the next succeeding Bond Payment Date,
the Trustee shall transfer from Unrelated subaccounts in the Debt Service Reserve Fund on a
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proportionate basis or as otherwise directed by Authority Request, first from subaccounts of the
Interest Reserve Account, and then if and to the extent necessary from subaccounts of the Debt
Service Reserve Fund, to such subaccount of the Class I Debt Service Fund the amount of such
insufficiency.

©) In the event that the amount transferred to any subaccount of the Class II Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Instaliments,
if any, due on Related Class II Bonds on the next succeeding Bond Payment Date, the Trustee shall
transfer first from the Related subaccount of the Interest Reserve Account, and then if and to the
extent necessary from the Related subaccount of the Debt Service Reserve Fund, to such
subaccount of the Class I Debt Service Fund the amount of such insufficiency.

(d) In the event that the amount transferred to any subaccount of the Class Il Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Installments,
if any, due on Related Class Il Bonds on the next succeeding Bond Payment Date, the Trustee shall
transfer from Unrelated subaccounts in the Debt Service Reserve Fund, on a proportionate basis or
as otherwise directed by Authority Request, first from subaccounts of the Interest Reserve Account,
and then if and to the extent necessary from subaccounts in the Debt Service Reserve Fund, to such
subaccount of the Class II Debt Service Fund, the amount of such insufficiency.

(e) In the event that the amount transferred to any subaccount of the Class III Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Instaliments,
if any, due on Related Class IIl Bonds on the next succeeding Bond Payment Date, the Trustee
shall transfer first from the Related subaccount of the Interest Reserve Account and then if and to
the extent necessary from the Related subaccount of the Debt Service Reserve Fund to such
subaccount of the Class III Debt Service Fund the amount of such insufficiency; provided,
however, that no such transfer may result in (A) the amount on deposit in the Related subaccount
of the Debt Service Reserve Fund being reduced to an amount less than any minimum deposit
specified in the Related Series Indenture or (B) a failure to meet the Related Class II Asset
Requirement.

® In the event that the amount transferred to any subaccount of the Class III Debt
Service Fund pursuant to the Indenture is insufficient to pay the interest and Principal Instaliments,
if any, due on Related Class IIT Bonds on the next succeeding Bond Payment Date, the Trustee
shall transfer from Unrelated subaccounts in the Debt Service Reserve Fund on a proportionate
basis or as otherwise directed by Authority Request, first from subaccounts in the Interest Reserve
Account, and then if and to the extent necessary from subaccounts in the Debt Service Reserve
Fund, to such subaccount of the Class IIl Debt Service Fund the amount of such insufficiency;
provided, however, that no such transfer may result in (A) the amount on deposit in a subaccount
of the Debt Service Reserve Fund being reduced to an amount less than any minimum deposit
specified in the Related Series Indenture or (B) a failure to meet the Related Class II Asset
Requirement.

Class II Debt Service Fund

Amounts in each subaccount of the Class Il Debt Service Fund shall be used and withdrawn by the

Trustee for transfer to the Paying Agent (i) on each bond Payment Date and Derivative Payment Date for
the purpose of paying first the interest and then Principal Installments on the Related Class 1T Bonds and
any Authority Derivative Payment secured on a parity with the Related Class II Bonds as the same become
due and payable (including accrued interest on any such Class Il Bonds redeemed or purchased prior to
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maturity putsuant to the Indenture), or (ii) on each purchase date for the purpose of paying the purchase
price of Related Class II Bonds purchased in lieu of redemption by Class 11 Sinking Fund Installments.

Amounts remaining in each subaccount of the Class Il Debt Service Fund after all the Related
Class II Bonds have been paid or funds have been set aside and held in trust for such payment shall be
transferred to the Related subaccount of the Revenue Fund.

Class III Debt Service Fund

Amounts in each subaccount of the Class III Debt Service Fund shall be used and withdrawn by
the Trustee for transfer to the Paying Agent (i) on each Bond Payment Date and Derivative Payment Date
for the purpose of paying first the interest and then Principal Installments on the Related Class III Bonds
and any Authority Derivative Payment secured on a parity with the Related Class III Bonds as the same
become due and payable (including accrued interest on any such Class Il Bonds redeemed or purchased
prior to maturity pursuant to the Indenture), or (ii) on each purchase date for the purpose of paying the
purchase price of Related Class IIl Bonds purchased in lieu of redemption by Class III Sinking Fund
Installments.

Amounts remaining in each subaccount of the Class III Debt Service Fund after all the Related
Class III Bonds have been paid or funds have been set aside and held in trust for such payment shall be
transferred to the Related subaccount of the Revenue Fund.

Application of Authority Payment Accounts

If, following transfers made pursuant to the Indenture, there are not sufficient moneys to pay all
interest or any other required payment due and payable on any General Obligation or to pay any Principal
Installment on any General Obligation, the Trustee shall immediately notify the Authority in writing of the
amount of such insufficiency and shall request from the Authority an immediate deposit of legally available
funds equal to such insufficiency. The Authority shall pay to the Trustee (from the Authority’s other general
revenues or moneys legally available therefor, subject only to agreements made or to be made with holders
of notes, bonds or other obligations pledging particular revenues or moneys for the payment thereof) for
deposit in the Related subaccounts of the Authority Payment Account the amount of such insufficiency. If
the amount provided by the Authority is less than the amount of such insufficiency, any shortfall shall be
allocated pro rata among the holders of the Related General Obligation Bonds in proportion to the amounts
then due and payable on such Bonds.

Amounts deposited with the Trustee by the Authority pursuant to the preceding paragraph shall be
deposited into the respective subaccounts of the Authority Payment Accounts for the General Obligation
Bonds for which such amounts are provided. Amounts in such subaccounts shall only be used to pay
interest or Principal Installments due and payable on the Related General Obligation Bonds and may not be
transferred to any Debt Service Fund for Bonds which are not General Obligation Bonds or to any other
Fund or Account for any reason.

Redemption Fund
Moneys deposited in the subaccounts of the Redemption Fund shall be applied by the Trustee to
the purchase or applied by the Paying Agent (if directed by the Trustee) to the redemption of Bonds in

accordance with the provisions of the Indenture and each Related Series Indenture.

Except as set forth in the Indenture or in the Related Series Indenture, moneys deposited in a
subaccount of the Class I Special Redemption Account pursuant to the Indenture or pursuant to the Related
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Series Indenture, shall be applied to the extent practicable by the Paying Agent on the earliest practicable
date to redeem Related ClassI Bonds. Any amounts remaining in such Class1 Special Redemption
Account after all Class I Bonds of the Related Series have been paid shall be transferred to the Related
subaccount of the Revenue Fund.

Except as set forth in the Indenture or in the Related Series Indenture, moneys deposited in a
subaccount of the Class I Special Redemption Account pursuant to the Indenture or pursuant to the Related
Series Indenture shall be applied to the extent practicable by the Paying Agent on the earliest practicable
date to redeem Related Class II Bonds. Any amounts remaining in such Class IT Special Redemption
Account after all Class II Bonds of the Related Series have been paid shall be transferred to the Related
subaccount of the Revenue Fund.

Except as set forth in the Indenture or in the Related Series Indenture, moneys deposited in a
subaccount of the Class III Special Redemption Account pursuant to the Indenture or pursuant to the
Related Series Indenture shall be applied to the extent practicable by the Paying Agent on the earliest
practicable date to redeem Related Class III Bonds. Any amounts remaining in such Class IIT Special
Redemption Account after all Class IIT Bonds of the Related Series have been paid shall be transferred to
the Revenue Fund.

Notwithstanding anything contained in the Indenture to the contrary, the Authority may by the
delivery of an Authority Request to the Trustee at any time prior to the transmission of notices of
redemption, instruct the Trustee to transfer moneys on deposit in a subaccount of an Account in the
Redemption Fund to another subaccount of the same Account in the Redemption Fund to be applied as
provided in the Indenture to the redemption of the same Class of Bonds of a different Series. Each such
Authority Request (i) shall certify that it is consistent with the most recently filed Related Cash Flow
Statement (which may, if necessary, link the Related Series) and not prohibited by or contrary to any
limitation or requirement of the Related Series Indenture and (ii) shall be accompanied by evidence of the
satisfaction of all Asset Requirements for the Related Series.

In addition, notwithstanding anything contained in the Indenture to the contrary, the Authority may
by the delivery of an Authority Request to the Trustee at any time prior to the giving of notice of redemption,
instruct the Trustee to transfer moneys on deposit in a subaccount of an Account in the Redemption Fund
to a Related or an Unrelated subaccount of the Acquisition Account to be applied as provided in the
Indenture. Each such Authority Request (i) shall certify that it is consistent with the most recently filed
Related Cash Flow Statement and not prohibited by or contrary to any limitation or requirement of the
Related Series Indenture and (ii) shall be accompanied by evidence of the satisfaction of all Asset
Requirements for the Related Series.

Excess Earnings Fund

All amounts in a subaccount of the Excess Farnings Fund, including all investment earnings
thereon, shall remain therein until transferred or paid by the Trustee to such other Fund or the United States
Department of the Treasury or for such other purpose, as the Authority shall specify, upon receipt by the
Trustee of (a) an Authority Request directing the Trustee to so transfer or pay a specified amount, and (b) a
written opinion of Bond Counsel to the effect that any such transfer or payment, upon satisfaction of any
conditions set forth in such opinion (e.g., forgiveness of indebtedness on all or a portion of the Mortgage
Loans), would not cause interest on such Bonds to be includable in the gross income of the Owners thereof
for federal income tax purposes. Upon receipt of an opinion of Bond Counsel that the balance in a
subaccount of the Excess Earnings Fund is in excess of the amount required to be included therein, such
excess shall be transferred to the Revenue Fund. Moneys in a subaccount of the Excess Earnings Fund may
be used to purchase Mortgage Loans or MBS in the Related subaccount of the Acquisition Account or the

A-26



Loan Recycling Account, at a purchase price equal to the unpaid balances of the principal amounts of such
Mortgage Loans or MBS plus accrued interest, if any, thereon, and any unamortized premium, and any such
Mortgage Loans or MBS so purchased shall be credited to such subaccount of the Excess Earnings Fund.
Mortgage Loans or MBS in a subaccount of the Excess Earnings Fund may be exchanged for Mortgage
Loans or MBS in the Related subaccount of the Acquisition Account or the Loan Recycling Account having
an aggregate principal balance not less than the aggregate principal balance of such Mortgage Loans or
MBS in such subaccount of the Excess Earnings Fund, upon receipt by the Trustee of an Authority Request
specifying the Mortgage Loans or MBS to be so exchanged. If, on the final maturity of all of a Series, there
is a balance in a subaccount of the Excess Earnings Fund which is allocated to payments related to such
Series, and the Trustee has not received directions meeting the requirements of the preceding sentence for
the disposition of such balance, the Trustee shall obtain an opinion of Bond Counsel as to the purposes, if
any, to which such balance may be applied without adversely affecting the federal income tax status of
interest on such Bonds, and shall thereafter dispose of such balance in accordance with such opinion.
Records of the calculation of Excess Earnings and the Excess Earnings Fund shall be retained by the
Authority until six years after the retirement of all of the Bonds of the Related Series.

Rebate Fund

To the extent required by the Indenture, all of the amounts on deposit in the Related subaccounts
of the Funds and Accounts with respect to Tax-exempt Bonds and all amounts pledged to Debt Service
Payments on the Related Series of Tax-exempt Bonds pursuant to the Indenture, (i) shall be invested in
compliance with the procedures established by the Related Series Indentures and Authority Certificates
delivered in connection therewith, and (ii)to the extent required by such Authority Certificates, the
investment earnings thereon shall be deposited from time to time into the Related subaccount of the Rebate
Fund for timely payment of the Related Rebate Requirement. Amounts on deposit in the Rebate Fund shall
not be subject to the lien and pledge of the Indenture to the extent such amounts constitute the Rebate
Requirement. The Authority shall verify or cause to be verified at least annually from the date of delivery
of each Series of Tax-exempt Bonds that (i) all requirements of this section have been met on a continuing
basis, (ii) the proper amounts are deposited into each subaccount of the Rebate Fund, and (iif) the timely
payment of the Rebate Requirement from each subaccount of the Rebate Fund has been made. Upon receipt
of an opinion of Bond Counsel that the balance in any subaccount of the Rebate Fund is in excess of the
amount required to be included therein, such excess shall be transferred to the Revenue Fund. Records of
the determinations made with respect to the above covenant and each subaccount of the Rebate Fund shall
be retained by the Authority until six years after the retirement of all of the Bonds of the Related Series.

Investment of Moneys Held by the Trustee

Moneys in all Funds and Accounts held by the Trustee shall be invested to the fullest extent possible
in Investment Securities, in accordance with directions given to the Trustee in an Authority Request or
Certificate; provided that the maturity date or the date on which such Investment Securities may be
redeemed at the option of the holder thereof shall coincide as nearly as practicable with (but in no event
later than) the date or dates on which moneys in the Funds or Accounts for which the investments were
made will be required for the purposes thereof.

Amounts credited to any Fund or Account may be invested, together with amounts credited to one
or more other Funds or Accounts, in the same Investment Security or Investment Securities, provided that
each such investment complies in all respects with the provisions of this section as they apply to each Fund
or Account for which the joint investment is made, the Trustee maintains separate records for each Fund
and Account and such investments are accurately reflected therein and amounts credited to the Rebate Fund
and the Excess Earnings Fund may be invested together with amounts credited to any other Fund or
Account. The maturity date or the date on which Investment Securities may be redeemed at the option of
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