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In the opinion of Sherman & Howard L.L.C., Bond Counsel, assuming continuous compliance with certain covenants and representations described
herein, interest on the 2017 Series CD Bonds is excluded from gross income under federal income tax laws pursuant to Section 103 of the Internal Revenue Code of
1986, as amended to the date of delivery of the 2017 Series CD Bonds (the "Tax Code"), and interest on the 2017 Series C Bonds is excluded from alternative
minimum taxable income as defined in Section 55(b)(2) of the Tax Code; however, interest on the 2017 Series D Bonds is an item of tax preference for purposes of
calculating alternative minimum taxable income as defined in Section 55(b)(2) of the Tax Code. In addition, in the opinion of Bond Counsel, the 2017 Series CD
Bonds, their transfer and the income therefrom shall at all times be free from taxation by the State of Colorado under Colorado law in effect on the date of delivery
of the 2017 Series CD Bonds. See "Part I - TAX MATTERS."

COLORADO HOUSING AND FINANCE AUTHORITY
Single Family Mortgage Class I Bonds

$50,000,000 $5,390,000
2017 Series C 2017 Series D
c a (Non-AMT) (AMT)
Dated: Date of Delivery Due: As shown on inside front cover

The Colorado Housing and Finance Authority (the "Authority") is offering $55,390,000 aggregate principal amount of its Single Family Mortgage
Class I Bonds in the series shown above (the "2017 Series C Bonds" and "2017 Series D Bonds" and, collectively, the "2017 Series CD Bonds"). Concurrently
with the issuance of the 2017 Series CD Bonds, the Authority plans to issue $25,000,000 of its Single Family Mortgage Class I Adjustable Rate Bonds, 2017 Series
E (the "2017 Series E Bonds" and, together with the 2017 Series CD Bonds, the "2017 Series CDE Bonds"), which are expected to be directly purchased from the
Authority by Wells Fargo Bank, National Association. The 2017 Series E Bonds are not being offered pursuant to this Official Statement.

The 2017 Series CDE Bonds are being issued by the Authority pursuant to a Master Indenture of Trust (the "Master Indenture") and a 2017CDE Series
Indenture (together with the Master Indenture, the "Indenture"), each between the Authority and Zions Bank, A Division of ZB, National Association, as Trustee.
Proceeds of the 2017 Series CDE Bonds, together with other available funds, will be used to (i) finance the purchase of mortgage loans directly and indirectly
through the acquisition of certain portfolios of mortgage-backed securities guaranteed by the Government National Mortgage Association, (ii) redeem certain bonds
outstanding under the Master Indenture, the proceeds of which were used to acquire mortgage loans made to finance single family residences in the State of
Colorado, (iii) fund a deposit to the respective subaccounts of the revenue fund and debt service reserve fund held under the Indenture, and (iv) pay costs of
issuance in accordance with the Indenture.

The 2017 Series CD Bonds will be issued in denominations of $5,000 or any integral multiples thereof, and will bear interest at the fixed interest rates
shown on the inside front cover. Interest on the 2017 Series CD Bonds will be payable on each May 1 and November 1, commencing on May 1, 2018, on any
redemption date (as applicable) and at maturity. Principal of the 2017 Series CD Bonds is payable in the amounts and on the dates shown on the inside front cover, subject
to prior redemption.

The 2017 Series CD Bonds, when issued, will be registered in the name of Cede & Co., as holder of the 2017 Series CD Bonds and nominee of The
Depository Trust Company, New York, New York. One fully registered bond equal to the principal amount of the 2017 Series CD Bonds of each maturity will be
registered in the name of Cede & Co. Individual purchases of 2017 Series CD Bonds will be made in book-entry form only, and beneficial owners of the 2017
Series CD Bonds will not receive physical delivery of bond certificates representing their interest in the 2017 Series CD Bonds, except as described herein. Upon
receipt of payments of principal and interest, DTC is to remit such payments to the DTC participants for subsequent disbursement to the beneficial owners of the
2017 Series CD Bonds. Payments of principal of and interest on the 2017 Series CD Bonds will be made directly to DTC or its nominee, Cede & Co., by the Paying
Agent, so long as DTC or Cede & Co. is the sole registered owner. Disbursement of such payments to DTC participants is the responsibility of DTC, and
disbursement of such payments to the beneficial owners of the 2017 Series CD Bonds is the responsibility of the DTC participants and the indirect participants, as
more fully described herein.

SEE MATURITY SCHEDULES ON INSIDE FRONT COVER

The 2017 Series C Bonds are subject to special redemption prior to maturity from unexpended proceeds of the 2017 Series C Bonds. The 2017
Series CDE Bonds are subject to special redemption from mortgage repayments and prepayments and excess revenues prior to maturity as further described
herein. The 2017 Series C Bonds maturing on May 1, 2048 are also subject to mandatory sinking fund redemption. The 2017 Series CD Bonds are also
subject to redemption prior to maturity at the option of the Authority as described herein. For further details, see "*Part | - TERMS OF THE 2017 SERIES
CD BONDS —Redemption."

The Master Indenture provides for four classes of Bonds or Auxiliary Obligations thereunder — Class I, Class 11, Class III and Class IV Obligations. The
2017 Series CD Bonds are being issued as Class I Bonds which are special, limited obligations of the Authority payable solely from the revenues, assets and
moneys pledged under the Master Indenture as described herein on an equal and ratable basis with all other Class I Obligations now or hereafter outstanding under
the Master Indenture. Additional Bonds or Auxiliary Obligations may be issued or incurred by the Authority under the Master Indenture in each of the four Classes
and as general obligations of the Authority upon delivery of a Cash Flow Certificate and satisfaction of certain other conditions as set forth in the Master Indenture.
In no event shall the 2017 Series CD Bonds constitute an obligation or liability of the State of Colorado or any political subdivision thereof other than the
Authority. The Authority has no taxing power nor does it have the power to pledge the general credit or taxing power of the State of Colorado or any
political subdivision thereof (other than the general credit of the Authority, which general credit is not being pledged for the payment of the 2017 Series
CD Bonds).

This cover page contains certain information for quick reference only. It is not a summary of the 2017 Series CD Bonds. Investors must read the entire
Official Statement to obtain information essential to the making of an informed investment decision.

The 2017 Series CD Bonds are offered when, as and if issued and delivered, subject to the approval of legality by Sherman & Howard L.L.C., Denver,
Colorado, Bond Counsel to the Authority, and certain other conditions. Certain legal matters will be passed on for the Authority by Charles K. Knight, Esq., its
General Counsel, and by Hogan Lovells US LLP, Denver, Colorado, Disclosure Counsel to the Authority. The Underwriters are being represented in connection
with their purchase of the 2017 Series CD Bonds by their counsel, Kutak Rock LLP, Omaha, Nebraska. CSG Advisors Incorporated is serving as municipal
advisor to the Authority in connection with the offering of the 2017 Series CD Bonds. Subject to prevailing market conditions, the Underwriters intend, but are not
obligated, to make a market in the 2017 Series CD Bonds. For details of the Underwriters' compensation, see "Part | - UNDERWRITING" herein. It is expected
that the 2017 Series CD Bonds will be delivered (through DTC) in New York, New York on or about October 31, 2017.

Barclays RBC Capital Markets
BofA Merrill Lynch George K. Baum & Company
Stifel Wells Fargo Securities

This Official Statement is dated October 5, 2017.



MATURITY SCHEDULES

COLORADO HOUSING AND FINANCE AUTHORITY
Single Family Mortgage Class | Bonds

(CuslIPsix digit issuer no. 19647p

$50,000,000
2017 Series C
(Non-AMT)
$19,435,00@erial Bonds (Price of each Maturity: 100%)
Maturity Principal Interest Maturity Principal Interest
(May 1) Amount Rate CUSIP  (November1)  Amount Rate  CUSIP
2021 $ 230,00! 1.40% C4¢ 2021 $ 915,00! 1.50% C5¢€
2022 955,00! 1.6¢ C64 202: 960,00! 1.7t C7:
202: 1,005,001 1.8¢ C8( 202: 1,010,00 1.9t C9¢
202¢ 1,045,00 2.0t D22 202¢ 1,065,00 2.1t D3C
202t 1,110,00 2.2t D48 202t 1,120,00 2.3t D55
202¢ 1,165,00 2.4( D63 202¢ 1,180,00 2.5( D71
2027 1,225,00 2.6C D8¢ 2027 1,240,00 2.6t D97
202¢ 1,425,00 2.7¢ E21 202¢ 1,455,00 2.8( E3¢
202¢ 1,510,00 2.8t E47 202¢ 820,00! 2.9( E54

$30,565,000 of 4.00% Term Bonds due May 1, 204@ceP108.579%; CUSIFE62 (the PAC Bonds')

$5,390,000
2017 Series D
(AMT)
Maturity Principal Interest Maturity Principal Interest
(May 1) Amount Rate Price CUSIP  (November1) Amount Rate Price
201¢ $650,00 1.10% 100% E7C 201¢ $785,00 1.20% 100%
201¢ 800,00( 1.3t 10C E9€ 201¢ 800,00( 1.4 10C
202( 83000C 1.6C 10C F3¢ 202( 845,00( 1.7¢ 10C
2021 680,00( 1.8C 10C F52 - - - -

T Neither the Authority nor the Underwriters takey aasponsibility for the accuracy of the CUSIP nenst which
are being provided solely for the convenience efdlwvners of the 2017 Series CD Bonds. The CUSIRbeu
for a specific maturity is subject to being changéer the issuance of the 2017 Series CD Bondsrasult of
various subsequent actions including, but not &ohito, a refunding in whole or in part of such migwr as a
result of the procurement of secondary market plaotinsurance or other similar enhancement by stors that
is applicable to all or a portion of certain maties.



No dealer, broker, salesman or other person has &ethorized by the Colorado Housing and
Finance Authority or by the Underwriters to giveyanformation or to make any representations, other
than those contained in this Official Statementd,aifi given or made, such other information or
representations must not be relied upon as haveen lauthorized by any of the foregoing. The
information in this Official Statement is subjeot¢hange without notice, and neither the delivdrihis
Official Statement nor any sale hereunder, undgrcancumstances, creates any implication that thase
been no change in the affairs of the Authority threowise since the date hereof. This Official &tatnt
does not constitute an offer to sell or the s@itin of an offer to buy, nor shall there be anlg s the
2017 Series CD Bonds by any person in any jurigdidn which it is unlawful for such person to make
such offer, solicitation or sale.

The information set forth in this Official Statenmbehas been furnished by the Authority and
obtained from other sources believed to be reliafllbe Underwriters have reviewed the information i
this Official Statement in accordance with, ancpag of, its responsibilities under the federalusigies
laws as applied to the facts and circumstancehisfttansaction, but the Underwriters do not gu@en
the accuracy or completeness of such informatiowl i& is not to be construed as the promise or
guarantee of the Underwriters. This Official 8taént contains, in part, estimates and matterpiofan
which are not intended as statements of fact, andepresentation or warranty is made as to the
correctness of such estimates and opinions, othbgtwill be realized.

All information for investors regarding the Autitgrand the 2017 Series CD Bonds is contained
in this Official Statement. While the Authority mg&ains an Internet website for various purposesien
of the information on this website is intended $sist investors in making any investment decisiotoo
provide any continuing information (except in tlese of the limited information provided in the sact
entitled "For Investors") with respect to the 2®éties CD Bonds, the Mortgage Loans, the MBS or any
other bonds or obligations of the Authority.

THE PRICE AT WHICH THE 2017 SERIES CD BONDS ARE RERED TO THE PUBLIC
BY THE UNDERWRITERS (AND THE YIELD RESULTING THERHROM) MAY VARY FROM
THE INITIAL PUBLIC OFFERING PRICES APPEARING ON THHNSIDE FRONT COVER
HEREOF. IN ADDITION, THE UNDERWRITERS MAY ALLOW COICESSIONS OR DISCOUNTS
FROM SUCH INITIAL PUBLIC OFFERING PRICES TO DEALERSAND OTHERS. IN
CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAODVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2017
SERIES CD BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OHERWISE PREVAIL IN THE
OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY E DISCONTINUED AT ANY
TIME.

The 2017 Series CD Bonds have not been approvedisapproved by the Securities and
Exchange Commission or any state securities cononis®r has the Commission or any state securities
commission passed upon the accuracy or adequatysodfficial Statement. Any representation to the
contrary is a criminal offense.
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OFFICIAL STATEMENT

COLORADO HOUSING AND FINANCE AUTHORITY
Single Family Mortgage Class | Bonds

$50,000,000 $5,390,000

2017 Series C 2017 Series D

(Non-AMT) (AMT)
PART |

INTRODUCTION

This Official Statement, which includes the framver page, inside front cover page, this Part I,
Part Il and the Appendices hereto, provides cetitd#iormation concerning the Colorado Housing and
Finance Authority (theAuthority ") and otherwise in connection with the offer antesy the Authority
of its Single Family Mortgage Class | Bonds in segies shown above (th2017 Series C Bondsand
the 2017 Series D Bondsand, collectively, the2017 Series CD Bond3. At the time of issuance of
the 2017 Series CD Bonds, the Authority expectsdae $25,000,000 of its Single Family Mortgage
Class | Adjustable Rate Bonds, 2017 Series E @47 Series E Bondsand, together with the 2017
Series CD Bonds, th017 Series CDE Bond$, which are expected to be directly purchased\ells
Fargo Bank, National AssociationThe 2017 Series E Bonds are not being offered putsto this
Official Statement.

The 2017 Series CDE Bonds are being issued pursudme Master Indenture of Trust dated as
of October 1, 2001, as amended (tMaSter Indenture™), and the 2017CDE Series Indenture dated as
of October 1, 2017 (the2017CDE Series Indenturé' and together with the Master Indenture, the
"Indenture”), each between the Authority and Zions Bank, Aiflon of ZB, National Association, as
Trustee (the Trustee”). Capitalized terms used herein and not defin@de the meanings specified in
the Master Indenture. See "FORM OF THE MASTER INOBRJRE" in Appendix A to this Official
Statement.

This Part | provides a description of the termshaf 2017 Series CD Bonds, the sources and uses
of funds in connection with the 2017 Series CD Boigdrtain program assumptions and other matters
specifically related to the offering and issuanéeh® 2017 Series CD Bonds. Part Il provides geher
background information about the Authority, a dgsiton of the assets and moneys in the Trust Estate
pledged to secure all of the Bonds issued, andtwhicthe future may be issued, under the Master
Indenture (including the 2017 Series CD Bonds)taterrisks associated with such Bonds and Trust
Estate and an overview of the Authority's SinglenfsaMortgage Program pursuant to which Mortgage
Loans relating to the Trust Estate (either indivally or within mortgage-backed securitiesMBS"))
have been and will be purchased.

This introduction is not a summary of this Offic&atement. It is only a brief description of and
guide to, and is qualified by the information conéal in, the entire Official Statement, includirget
front cover page, inside front cover page, thist Rdrart Il hereof and the Appendices hereto, ted
documents summarized or described herein. A fediew should be made of this entire Official
Statement. The offering of 2017 Series CD Bondpdiential investors is made only by means of this
entire Official Statement. This Official Statemelates not constitute a contract between the Authori
the Underwriters, and any one or more owners o201 Series CD Bonds.

-1



Colorado Housing and Finance Authority

The Authority is a body corporate and politicabdivision of the State of Colorado (th&tate')
established by the Colorado General Assembly ferpilwposes, among others, of increasing the supply
of decent, safe and sanitary housing for low andierste income families and promoting economic
growth and development in the State. In orderctoeve its authorized purposes, the Authority auitye
operates numerous housing, rental and businessicBngrograms. See "Part || - COLORADO
HOUSING AND FINANCE AUTHORITY — Programs to DateThe Authority is governed by a Board
of Directors and is authorized to issue its bondses and other obligations in order to providdisight
funds to achieve its purposes. The 2017 SerieBGms are being issued to provide funds to redeem
and pay bonds the proceeds of which were usedguiracMortgage Loans under the Authority's Single
Family Mortgage Program and to finance Mortgagerisodirectly and indirectly through the acquisition
of MBS as further described herein. Proceeds ®f2i17 Series CD Bonds may not be used to finance
any activities of the Authority other than relatedthe Single Family Mortgage Program. See "Ra#t |
THE SINGLE FAMILY MORTGAGE PROGRAM." For financial information concerning the
Authority, see "Part I — COLORADO HOUSING AND FINBE AUTHORITY — Selected Financial
Information” and the financial statements of theh&uity attached ag\ppendix Ehereto.

Authority for Issuance

The 2017 Series CD Bonds are authorized to beedspursuant to the Colorado Housing and
Finance Authority Act, being Part 7 of Article 4 Bitle 29 of the Colorado Revised Statutes, as aeen
(the "Act") and the Supplemental Public Securities Act, ddfart 2 of Article 57 of Title 11 of the
Colorado Revised Statutes. The 2017 Series CD Barelbeing issued and secured under the Indenture.

Purposes of the 2017 Series CDE Bonds

Proceeds of the 2017 Series C Bonds, together ettibr available funds, will be used to
(i) finance the purchase of Mortgage Loans (oripigdtions therein) indirectly through the acqudsit of
certain portfolios of MBS guaranteed by the GoveentrNational Mortgage Association (ti&017CDE
GNMA MBS") and fund Second Mortgage Loans (ti#917 CDE Second Mortgage Loariy and
(ii) pay costs of issuance associated with the 2Bdries CDE Bonds in accordance with the 2017 CDE
Series Indenture. See "Part | — PLAN OF FINANCBurchase of 2017CDE GNMA MBS and Second
Mortgage Loans."

Proceeds of the 2017 Series D Bonds and the 28i&s3E Bonds (collectively, th@017 Series
DE Bonds'), together with other available funds, will besdgo (i) redeem certain bonds of the Authority
outstanding under the Master Indenture (as furtlescribed herein, theRéfunded Bonds), (ii) fund
deposits to the 2017CDE subaccounts of the Revennd and Debt Service Reserve Fund, and (iii) pay
costs of issuance associated with the 2017 Seifds Bonds in accordance with the 2017CDE Series
Indenture. See "Part | — PLAN OF FINANCE."

Upon the redemption and payment of the RefundettiBocertain of the Mortgage Loans made
with proceeds of the Refunded Bonds (theahsferred 2017CDE Mortgage Loan$) under the 2012
Series A Indenture dated as of September 1, 202'2012A Indenture”’) will be transferred to the
2017CDE subaccount of the Acquisition Account. Steart]| — CERTAIN PROGRAM
ASSUMPTIONS - Transferred 2017CDE Mortgage Loan<Cbllectively, the Mortgage Loans (or
participations therein) underlying the 2017CDE GNMIBS, the 2017CDE Second Mortgage Loans and
the Transferred 2017CDE Mortgage Loans are refdoéerein as the2017CDE Mortgage Loans'



Description of the 2017 Series CD Bonds

The 2017 Series CD Bonds will be issued in denations of $5,000 or any integral multiples
thereof, and will bear interest at the fixed ins¢mates shown on the inside front cover herenferést on
the 2017 Series CD Bonds will be payable on eacly Mand November 1, commencing on May 1,
2018, on any redemption date and at maturity.résteon the 2017 Series CD Bonds will be computed o
the basis of a 360-day year of twelve 30-day monfsncipal of the 2017 Series CD Bonds is payable
in the amounts and on the dates as shown on titkeifient cover hereof, subject to prior redemption

The 2017 Series C Bonds are subject to speciaption prior to maturity from unexpended
proceeds of the 2017 Series C Bonds. The 2012sS@DE Bonds are subject to special redemption
from mortgage repayments and prepayments and ereessues prior to maturity as further described
herein. The 2017 Series C Bonds maturing on Ma3048 (the PAC Bonds') are also subject to
mandatory sinking fund redemption. The 2017 Se@iBsBonds are also subject to redemption prior to
maturity at the option of the Authority on or affdovember 1, 2026. See "Part| — TERMS OF THE
2017 SERIES CD BONDS — Redemption.”" See also PariCERTAIN BONDOWNERS' RISKS —
Considerations Regarding Redemption at Par."

For a more complete description of the 2017 Seri€3D Bonds and the Indenture pursuant to which
such 2017 Series CD Bonds are being issued, seertfPa- TERMS OF THE 2017 SERIES CD
BONDS" and Appendix A — "FORM OF THE MASTER INDENTU RE."

Security and Sources of Payment

All Bonds and Auxiliary Obligations outstanding den the Master Indenture (other than
Auxiliary Obligations which are General Obligationsthe Authority) will be secured by and payable
from all of the Authority's rights and interestsand to the revenues, assets and moneys pledged und
the Master Indenture, in particular the Revenues, Mortgage Loans and the MBS (collectively, the
"Trust Estate”). See "Part| — CERTAIN PROGRAM ASSUMPTIONS,"di® 1l — SECURITY FOR
THE BONDS AND AUXILIARY OBLIGATIONS," Appendix B-2 — "THE MORTGAGE LOAN
PORTFOLIO AND FUND BALANCES" andAppendix B-3 — "THE MBS PORTFOLIO." In
accordance with the Master Indenture, any Bondsuailiary Obligations may be outstanding as Class |
Class II, Class lll or Class IV Obligations, andyralso be designated as General Obligations of the
Authority. As of August 1, 2017, Bonds issued untle Master Indenture were outstanding in an
aggregate principal amount of $621,015,000, incgd$574,910,000 for the Class | Bonds and
$46,105,000 for the Class Il Bonds. No Class IinBs or Class IV Bonds, and no Obligations
designated General Obligations of the Authorityremeutstanding under the Master Indenture as df suc
date. See "Part| — PLAN OF FINANCE" aAgpendix B-1 — "THE OUTSTANDING BONDS AND
AUXILIARY OBLIGATIONS."

The 2017 Series CD Bonds are being issued as C@iskgations pursuant to the Indenture and
will be payable and secured by the Trust Estatgeasribed herein. None of the 2017 Series CD Bonds
are being issued as Class Il, Class Il or Clas®bligations. The 2017 Series CD Bonds are naoidei
designated as General Obligations of the Authoris part of the Trust Estate, the 2017 Series CD
Bonds will be secured by the Debt Service ResewmdFestablished under the Master Indenture. The
Debt Service Reserve Fund Requirement for the Z¥ries CD Bonds shall initially be satisfied by the
transfer of certain Investment Securities and ¢adie 2012 Series A subaccount of the Debt Service
Reserve Fund to the 2017CDE subaccount of the Bebtice Reserve Fund. See "Part | — CERTAIN
PROGRAM ASSUMPTIONS — Debt Service Reserve FunduRement." See "Part Il - SECURITY
FOR THE BONDS AND AUXILIARY OBLIGATIONS." In no event shall the 2017 Series CD Bonds
constitute an obligation or liability of the Stateor any political subdivision thereof other than the



Authority. The Authority has no taxing power nor does it have the power to pledge the general
credit or the taxing power of the State or any potical subdivision thereof (other than the general
credit of the Authority, which general credit is nd being pledged for payment of the 2017 Series CD
Bonds).

Professionals Involved in the Offering

In connection with the issuance and sale of th&728eries CD Bonds, Sherman & Howard
L.L.C., as Bond Counsel to the Authority, will dedr an opinion in the form included &gpendix C
hereto. Certain legal matters will be passed uporthe Authority by its General Counsel, Charles K
Knight, Esq., and by its Disclosure Counsel, Hogarells US LLP. CSG Advisors Incorporated is
serving as municipal advisor to the Authority innoection with the offering of the 2017 Series CD
Bonds. The Underwriters are being representedmmection with their purchase of the 2017 Series CD
Bonds by their counsel, Kutak Rock LLP. See "PartEGAL MATTERS."

Availability of Continuing Information

In connection with the issuance of the 2017 Se@&s Bonds, the Authority will deliver a
Continuing Disclosure Undertaking, in the form eltted asAppendix H hereto, by which the Authority
will agree to make available, in compliance withlé&R5¢c2-12 of the Securities Exchange Act of 1934
("Rule 15c¢2-12), certain annual financial information and audifaancial statements commencing with
the fiscal year ending December 31, 2017 and noticeertain material events. See "Part| —
AVAILABILITY OF CONTINUING INFORMATION."

Investment Considerations

The purchase and ownership of the 2017 Series Q@RISBinvolve investment risks. Prospective
purchasers of the 2017 Series CD Bonds being dffeyethis Official Statement are urged to read this
Official Statement in its entirety. For a discussiof certain such risks relating to the 2017 Se@b
Bonds, see "Part Il - CERTAIN BONDOWNERS' RISKS."

Additional Information

Additional information may be requested from thethuity by the Authority's Chief Financial
Officer at 1981 Blake Street, Denver, Colorado @)2Mhone: (303) 297-7399.



TERMS OF THE 2017 SERIES CD BONDS
General Terms
Principal Payments

Principal of the 2017 Series CD Bonds is payablthe amounts and on the dates shown on the
inside front cover, subject to prior redemption.

Authorized Denominations

The 2017 Series CD Bonds will be issued in denations of $5,000 or any integral multiples
thereof.

Interest

The 2017 Series CD Bonds will bear interest atréfies shown on the inside front cover of this
Official Statement. Interest on the 2017 Series Binhds will be computed on the basis of a 360-day
year of twelve 30-day months and will be payableheilay 1 and November 1, commencing May 1,
2018, on any redemption date and at maturity.

Book-Entry System

DTC will act as securities depository for the 2@éties CD Bonds. The ownership of one fully
registered 2017 Series CD Bond for each maturitgeisforth on the inside front cover, each in the
aggregate principal amount of such maturity, wél iegistered in the name of Cede & Co., as nominee
for DTC. The principal or redemption price of tA@17 Series CD Bonds is payable to Cede & Co.
Information concerning the book-entry system predidby DTC is set forth idppendix F — "BOOK-
ENTRY SYSTEM." So long as the 2017 Series CD Bonds are registenadthe DTC book-entry
form described in Appendix F hereto, each BeneficlaOwner of a 2017 Series CD Bond should
make arrangements with a Participant in DTC to recéve notices or communications with respect to
matters concerning the 2017 Series CD Bonds.

Defeasance and Discharge

The Indenture provides the Authority with the tigh discharge the pledge and lien created by
the Indenture with respect to any 2017 Series CbdBdyy depositing with the Trustee or the Paying
Agent sufficient moneys or Defeasance Securitigsatpwhen due the principal or Redemption Price of,
if applicable, and interest due and to become dusuzh 2017 Series CD Bonds on and prior to the
maturity or redemption thereof. Sdégpendix A — "FORM OF THE MASTER INDENTURE -
Defeasance."

Redemption

Special Redemption with Unexpended Proceeds — 36fi&s C Bonds

The 2017 Series C Bonds are subject to specialmgiilen prior to their respective Maturity
Dates, as a whole or in part at a Redemption Rageeal to the principal amount thereof plus accrued

interest thereon to the date of redemption, withptgmium, except that the PAC Bonds shall be
redeemed at a Redemption Price that maintainsrigmal yield on the PAC Bonds (as calculated by th
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Authority, which calculation, once made and the €&egtion Price communicated to the Trustee, shall be
conclusive on all parties) plus accrued intereshédate of redemption, at any time from amougtsak

to moneys transferred from the 2017CDE subaccotfirth® Acquisition Account to the 2017CDE
subaccount of the Redemption Fund. The Indenegeires that the Trustee so transfer amounts égual
$250,000 or more which are not used to purchasé@DE Mortgage Loans and remain on deposit in the
2017CDE subaccount of the Acquisition Account parguo an Authority Request filed with the Trustee
stating that the Authority no longer reasonablyeetp to apply the amount to be transferred forsarmh
purpose. Such amounts are to be transferred t@ottlean February 1, 2018; provided that the Inarent
permits the Authority to extend such date to arldede or dates not later than February 1, 202b a#

or any part of such moneys, if the Authority hdsdiwith the Trustee an Authority Request specdyin
such later date or dates for such withdrawal, apeoned by a Cash Flow Statement (unless the pahcip
amount and term of such extension are coveredgmg\aous Cash Flow Statement). See "Part | — PLAN
OF FINANCE - Purchase of 2017CDE GNMA MBS and Secdfortgage Loans" and "Part Il —
CERTAIN BONDOWNERS' RISKS — Special Considerati®eative to Loan/MBS Origination."

Soecial Redemption of the 2017 Series CDE Bonds

Prepayments, Excess Revenues and Debt ServicevRdsend Reductions. The 2017 Series
CDE Bonds are subject to redemption prior to thespective stated maturities as a whole or in gaat
Redemption Price equal to the principal amountdabieplus accrued interest thereon to the date of
redemption, without premium, on any date, from Rens of the 2017CDE Mortgage Loans and excess
funds deposited in the 2017CDE subaccount of tlees<l Redemption Account pursuant to the Master
Indenture. Seéppendix A — "FORM OF THE MASTER INDENTURE — Revenue Fund."

Moneys deposited in or transferred to the 2017CDRibascount of the Class| Special
Redemption Account shall be applied to redeem Z&¢ries CDE Bonds as follows:

FIRST: such amounts shall be applied to redeenP#@ Bonds until the Aggregate Principal
Amount of the Outstanding PAC Bonds is equal to aheount shown in the column entitled
"100% SIFMA Outstanding Balance of PAC Bonds" (th#0% SIFMA Outstanding
Balance") for the applicable semiannual period as sehfortthe table below;

SECOND: after applying the amounts as describedlanse FIRST above, any remaining
amounts may be applied to the redemption of 201ieSE€DE Bonds other than PAC Bonds, of
such maturities and in such amounts as directethéyAuthority (or, in the absence of such
direction, on a pro rata by maturity basis) urtié tAggregate Principal Amount of the 2017
Series CDE Bonds Outstanding is equal to the amshawn in the column "400% SIFMA
Outstanding Balance of 2017 Series CDE Bonds" '{#08% SIFMA Outstanding Balance")

for the applicable semiannual period as set fortie table below; and

THIRD: after applying the amounts as describedlauses FIRST and SECOND above, any
remaining amounts may be applied to the redempuiamy 2017 Series CDE Bonds, including
the PAC Bonds; provided that the percentage of saofaining amounts so applied to redeem
PAC Bonds may not exceed the ratio of the Aggre&atecipal Amount of Outstanding PAC
Bonds to the Aggregate Principal Amount of Outstagd®017 Series CDE Bonds prior to such
redemption.

Such redemptions may occur at such times and with fequency as the Authority elects; provided tha
any redemptions described in clause FIRST above owasir at least once during each semiannual period
commencing with the semiannual period ending on Mag018 to the extent moneys in the 2017CDE
subaccount of the Class | Special Redemption Adcatmlegally available therefor. To the extentPA



Bonds are to be redeemed on a date that is noat@dSinterest Payment Date, the 100% SIFMA
Outstanding Balance of PAC Bonds and the 400% SIFMAstanding Balance of 2017 Series CDE
Bonds as set forth in the table below shall be dekeno be the respective amounts determined by
interpolating such respective Outstanding Balanaes)g the straight line method, by reference ® th
respective Outstanding Balances for the Semi-AnRealod Ending dates listed in the table below Wwhic
are immediately prior to and immediately subsequensuch redemption date, and the number of
calendar days elapsed since the Semi-Annual Pé&nmaling date which is immediately prior to such

redemption date.

100% SIFMA
Outstanding

400% SIFMA
Outstanding

Semi-Annual Balance Balance of 2017

Period Ending of PAC Bonds  Series CDE Bonds
Closing Date $30,565,000 $80,390,000
November 1, 2017 30,565,000 80,390,000
May 1, 2018 29,765,000 76,295,000
November 1, 2018 28,180,000 70,200,000
May 1, 2019 26,085,000 63,130,000
November 1, 2019 24,065,000 55,830,000
May 1, 2020 21,840,000 48,215,000
November 1, 2020 19,570,000 41,080,000
May 1, 2021 17,445,000 34,890,000
November 1, 2021 15,410,000 29,550,000
May 1, 2022 13,500,000 24,960,000
November 1, 2022 11,685,000 20,995,000
May 1, 2023 9,990,000 17,575,000
November 1, 2023 8,385,000 14,625,000
May 1, 2024 6,895,000 12,080,000
November 1, 2024 5,505,000 9,880,000
May 1, 2025 4,225,000 7,980,000
November 1, 2025 3,035,000 6,340,000
May 1, 2026 1,950,000 4,915,000
November 1, 2026 955,000 3,685,000
May 1, 2027 65,000 2,620,000
November 1, 2027 -- 1,695,000
May 1, 2028 -- 890,000
November 1, 2028 -- 200,000
May 1, 2029 -- --

If 2017 Series C Bonds are redeemed from unexpepiaeeds pursuant to the Indenture, then
(A) each amount set forth in the 100% SIFMA Outdtag Balance of PAC Bonds column in the table
above shall be reduced by a fraction (i) the nutoeraf which is the principal amount of the PAC Bian
remaining Outstanding after such redemption andi{e denominator of which is the original prindipa
amount of the PAC Bonds, rounded to the neare®0®5jenomination, and (B) each amount set forth in
the 400% SIFMA Outstanding Balance of 2017 SeriBf @onds column in the table above shall be
reduced by a fraction (i) the numerator of whichihis principal amount of the 2017 Series CDE Bonds
remaining Outstanding after such redemption andi{e denominator of which is the original prindipa
amount of the 2017 Series CDE Bonds, rounded to¢heest $5,000 denomination.

Notwithstanding the provisions of the Master Indee:

0] no moneys in the 2017CDE subaccount of the RevEnud shall be deposited
into the 2017CDE subaccount of the Loan Recyclioegoint until there has been deposited into



the 2017CDE subaccount of the Class | Special Rptiem Account amounts sufficient to
redeem PAC Bonds pursuant to clause FIRST descabewk;

(i) Mortgage Repayments or Prepayments received inecespf the 2017CDE
Mortgage Loans shall not be applied to the payméritlass | Bonds other than the 2017 Series
CDE Bonds until there has been deposited into @#/€DE subaccount of the Class | Special
Redemption Account amounts sufficient to redeem PB@hds pursuant to clause FIRST
described above for the applicable Semi-Annualdeéleand

(iir) moneys transferred to the 2017CDE subaccount of Gfess | Special
Redemption Account pursuant to the Master Indensinadl not be required to be used on the
earliest practicable date to redeem 2017 Series B@ils as described above, but shall be used
to redeem 2017 Series CDE Bonds only upon Auth&éguest.

Prior to each special redemption date for the ZBdrfes CDE Bonds, the Trustee shall notify the
Paying Agent and Bond Registrar of the estimatedwuams of moneys available for special redemption in
order to allow the Bond Registrar sufficient tinoeselect 2017 Series CDE Bonds for redemption and t
mail redemption notices within the time periodsuieed by the Indenture.

It is anticipated that moneys will be available toredeem 2017 Series CDE Bonds without
premium in accordance with the preceding paragraphs General information concerning
prepayments on mortgage loans relating to outstandg bonds of the Authority (including the
Bonds) has been filed by the Authority with and isavailable from EMMA (as defined herein). See
"Part Il - CERTAIN BONDOWNERS' RISKS — Consideratio ns Regarding Redemption at Par."
See also "Cross Calls or Recycling" under this capbn.

Cross Calls or Recycling. Pursuant to the Mastéehture, the Authority may, by delivery of an
Authority Request to the Trustee, instruct the T@edo transfer moneys on deposit in any subacamfunt
an Account in the Redemption Fund to another suhatof the same Account in the Redemption Fund
to be applied to the redemption of the same Cla&onds of a different Series. In addition, theda
Indenture permits the Authority, by delivery of Aathority Request to the Trustee at any time ptaor
the giving of notice of redemption, to instruct fhustee to transfer moneys on deposit in a sulentco
of an Account in the Redemption Fund to a Relatecgro Unrelated subaccount of the Acquisition
Account to be used to make or purchase Mortgagend @s permitted by the Master Indenture. See
Appendix A — "FORM OF THE MASTER INDENTURE - Redemption FuhdCross calls of any
Related Class | Series of Bonds, including the 2B&iies CD Bonds, with any Mortgage Repayments or
Prepayments of the 2017CDE Mortgage Loans are gedrby the Indenture. In addition, cross calls of
the 2017 Series CD Bonds with any Mortgage RepatsmanPrepayments on Mortgage Loans securing
any Class | Series of Bonds other than the 201#®&$S€&DE Bonds are permitted, except that no such
Mortgage Repayments or Prepayments may be apmiedet redemption of the PAC Bonds so as to
reduce the Aggregate Principal Amount of the Ouditay PAC Bonds below the amount shown in the
column entitled "100% SIFMA Outstanding BalanceP&C Bonds" (the 100% SIFMA Outstanding
Balancé') for the applicable Semi-Annual Period as settfan the table in "Special Redemption of the
2017 Series CDE Bonds — Prepayments, Excess ResyamageDebt Service Reserve Fund Reductions"
under this caption.

Mandatory Sinking Fund Redemption for PAC Bonds

The PAC Bonds shall be redeemed prior to their migfun part, by payment of 2017C Class |
Sinking Fund Installments, upon notice as providedthe Indenture and described in "Notice of
Redemption" under this caption, on each of theglaet forth below and in the respective principal



amounts set forth opposite each such date, in easé at a Redemption Price equal to 100% of the
principal amount of the PAC Bonds or portions tbéte be redeemed as follows:

2017 Series C Bonds maturing on May 1, 2048 (PAC Bds)

Class Class
Year Sinking Fund Year Sinking Fund
(May 1) Installment (November 1) Installment

- $ - 203: $ 185,00
203¢ 315,00t 203¢ 330,00(
203t 295,00 203t 275,00(
203¢ 270,00( 203¢ 275,00(
2037 285,00 2037 310,00t
203¢ 1,220,001 203¢ 1,155,001
203¢ 1,115,001 203¢ 1,130,001
204C 1,160,001 204(C 1,185,001
2041 1,215,001 2041 1,240,001
204z 1,270,001 204z 1,295,001
204: 1,325,0C 204: 1,350,001
2044 1,355,001 2044 1,365,001
204t 1,380,001 204t 1,390,001
204¢ 1,420,001 204¢ 1,450,001
2047 1,475,001 2047 2,825,001
204V 705,00( - -

@ Maturity Date

Pursuant to the Master Indenture, upon any purcphasguant to the Indenture or redemption
(other than mandatory sinking fund redemption)hed 2017 Series C Bonds for which 2017C Class |
Sinking Fund Installments have been establishegtetlshall be credited toward each 2017C Class |
Sinking Fund Installment thereafter to become tmhsPAC Bonds due an amount bearing the same ratio
to such 2017C Class | Sinking Fund Installmentijphé¢ total principal amount of such PAC Bonds so
purchased or redeemed bears to (ii) the aggregaispgal amount of such PAC Bonds Outstanding prior
to such redemption or purchase. If, however, tké@dl be filed with the Trustee an Authority Resfue
specifying a different method for crediting 2017@a<3 | Sinking Fund Installments upon any such
purchase or redemption of such PAC Bonds and giegifthat such request is consistent with the most
recently filed Cash Flow Statement Related to th&72Series CDE Bonds, then such 2017C Class |
Sinking Fund Installments shall be so creditednadl be provided in such Authority Request.

Optional Redemption — 2017 Series C Bonds

The 2017 Series C Bonds (other than the PAC Bamdsyiring on and after May 1, 2027 shall be
subject to redemption prior to maturity at the optof the Authority from any source, on any dayoon
after November 1, 2026 in whole or in part in Authed Denominations, at a Redemption Price equal to
100% of the principal amount thereof plus accrurdrest thereon to the date of redemption.

The PAC Bonds shall be subject to redemption peomaturity at the option of the Authority
from any source, on any day on or after November2d26 in whole or in part in Authorized
Denominations, at the following Redemption Pricégspthe accrued interest thereon to the date of
redemption, provided that to the extent that PAQdoare redeemed on a date other than a dateisgecif
below, the Redemption Price shall be the pricerdeted by straight-line interpolation between the
Redemption Prices listed immediately precedingiamdediately succeeding such redemption date:



Date Redemption Price

November 1, 2026 101.056%
May 1, 202 100.9909
November 1, 2027 and therea 100.0009

Selection of 2017 Series CD Bonds for Partial Reudem

In the event of a partial redemption of 2017 Sefd¥ Bonds, the Authority shall direct the
series, maturity or maturities, and the amountsettfe so to be redeemed. If less than all of th&720
Series CD Bonds of like series and maturity arééoredeemed on any one date, the particular 2017
Series CD Bonds or the respective portions theiebie redeemed are to be selected by lot by thel Bon
Registrar in such manner as the Bond Registras idiscretion deems fair and appropriate.

Notice of Redemption

When any 2017 Series CD Bonds are to be redeemeddnd Registrar is to cause notice of
such redemption to be mailed by first class mailtransmitted in such other manner (such as by
Electronic Means) as may be customary for the imguess directed in writing by the Authority, not neo
than 60 days nor less than 25 days prior to themgtion date, to the Owner of each 2017 Series CD
Bond to be redeemed at such owner's address ggpdaes in the registration records of the Bond
Registrar or at such other address as is furnishedriting by such Owner to the Bond Registrar.
However, failure to give any such notice to any @wror any defect therein, shall not affect thedis/
of the redemption proceedings for any 2017 SeriBsBond with respect to which no such failure or
defect has occurred.

If DTC or its nominee is the registered owner of ay 2017 Series CD Bonds to be redeemed,
notice of redemption will only be given to DTC or is nominee as the registered owner of such 2017
Series CD Bond. Any failure on the part of DTC offailure on the part of a nominee of a Beneficial
Owner (having received notice from a DTC Participah or otherwise) to notify the Beneficial
Owner of any 2017 Series CD Bond to be redeemed $haot affect the validity of the redemption of
such 2017 Series CD Bond. Redemption notices shiaé sent to DTC. If less than all of the 2017
Series CD Bonds are being redeemed, DTC's practieg to determine by lot the amount of interest
of each Direct Participant in such issue to be redegned. See Appendix F — "BOOK-ENTRY
SYSTEM."

Cancellation in Lieu of Redemption

Subject to the terms and conditions set forth eltfdenture and prior to the mailing by the Bond
Registrar of a notice of redemption with respeck@ 7 Series CD Bonds, the Authority may direct the
Trustee or the Paying Agent to purchase such 2@tiesSCD Bonds with available moneys under the
Indenture for cancellation in lieu of redemptiohhe Trustee and the Paying Agent shall apply ahvigla
moneys in accordance with the Indenture from thedSuand Accounts specified in the Indenture to
purchase such 2017 Series CD Bonds. Agendix A — "FORM OF THE MASTER INDENTURE."

Projected Weighted Average Life — PAC Bonds
The following information is provided to allow mottial investors to evaluate the PAC Bonds

which are the subject of special redemption desdrilmn "Redemption — Special Redemption of 2017
Series CDE Bonds" under this caption. The weightestage life of a bond refers to the average kengt
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of time that will elapse from the date of issuantsuch bond to the date each installment of ppacis
paid weighted by the principal amount of such istent. The weighted average life of the PAC Bonds
will be influenced by, among other things, the ratewhich principal payments (including scheduled
payments and principal prepayments) are made o20h@CDE Mortgage Loans. An investor owning
less than all of the PAC Bonds may experience r@tiemat a rate that varies from the average life o
the PAC Bonds.

Levels of prepayment on mortgage loans are comynomasured relative to a prepayment
standard or model. The standard used in this @ff8tatement is The Standard Prepayment Model of
The Securities Industry and Financial Markets Asgam, formerly The Bond Market Association and
prior thereto the Public Securities Associatiore(tRSA Prepayment Model). The PSA Prepayment
Model represents an assumed monthly rate of prepatyof the then outstanding principal balance of a
pool of mortgage loans. The PSA Prepayment Modssdnot purport to be either an historical
description of the prepayment experience of any pbmortgage loans or a prediction of the antitoia
rate of prepayment of any pool of mortgage loamduding 2017CDE Mortgage Loans. For information
about the historical prepayment experience of tten3ferred 2017CDE Mortgage Loans, see "Part | —
CERTAIN PROGRAM ASSUMPTIONS - Transferred 2017CDEorkgage Loans.”" 100% PSA'
assumes prepayment rates of 0.2 percent per yedwedhen-unpaid balance of the pool of mortgage
loans in the first month of the life of the poolmbrtgage loans and an additional 0.2 percent g&r y
each month thereafter (for example, 0.4 percentypar in the second month) until the thirtieth nfont
Beginning in the thirtieth month and in each motithreafter during the life of the pool of mortgage
loans, 100% PSA assumes a constant prepaymerdfr@tgercent per year. Multiples will be calcuthte
from this prepayment rate standard, e2f)0% PSA' assumes prepayment rates will be 0.4 percent per
year in month one, 0.8 percent per year in month t@aching 12 percent per year in month thirty and
remaining constant at 12 percent per year thereaf@®o PSA" assumes no prepayments of principal of
a pool of mortgage loans will occur for the lifetbé pool of mortgage loans.

The following table entitled "Projected Weightedetage Life — PAC Bonds" assumes, among
other things, that (i) the 2017CDE Mortgage Loamsppy at the indicated percentages of the PSA
Prepayment Model, (ii) all scheduled principal amterest payments or prepayments on 2017CDE
Mortgage Loans are received thirty days after e dn which such payments are due or assumed to be
made, (iii) the PAC Bonds are not redeemed pursigaoptional redemption, and (iv) redemptions from
amounts on deposit in the 2017CDE subaccount ofClass | Special Redemption Account occur
semiannually on each May 1 and November 1. Baslkdlyson such assumptions, some or all of which
are unlikely to reflect actual experience, thedwing table provides projected weighted average lif
information for the PAC Bonds.

[Remainder of page left blank intentionally]
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Projected Weighted Average Life- PAC Bonds

PSA PAC Bonds
Prepayment Weighted Average Life (years)

0% 20.z

25 14.¢

50 10.2

75 6.4

10C 4.€

15C 4.€

20c 4.€

30c 4.€

40C 4.€

50C 3.5

No assurance can be given that prepayments of paipal of the 2017CDE Mortgage Loans
will conform to any level of a particular prepaymert projection, schedule or model or that
prepayments will be available to be applied to redaptions of any of the 2017 Series CDE Bonds,
including the PAC Bonds. The rates of principal pepayments on Mortgage Loans are generally
influenced by a variety of economic, geographicalsocial and other factors, including servicing
decisions, changing property values, prevailing imrest rates and the time within which Mortgage
Loans are originated. In general, if prevailing inerest rates fall significantly below the interest
rates on the 2017CDE Mortgage Loans, such 2017CDEdwtgage Loans may be likely to prepay at
higher rates than if prevailing interest rates reman at or above the interest rates on the 2017CDE
Mortgage Loans. Conversely, if prevailing interestrates rise above the interest rates on the
2017CDE Mortgage Loans, the rate of prepayments mig be expected to decrease. Foreclosures or
repurchases of 2017CDE Mortgage Loans will also &€t the expected special redemption
schedules. The Authority cannot predict the numberof 2017CDE Mortgage Loans that may
become delinquent, repurchased or foreclosed. Furérmore, it is anticipated that the Authority
will re-allocate the future principal and interest receipts on certain of the 2017CDE Mortgage
Loans to one or more Series of Bonds issued in tifgture under the Master Indenture. For these
reasons, the Authority cannot offer any assuranceas to the overall rate at which the 2017CDE
Mortgage Loans will prepay and offers no assurancéhat the scheduled amounts will, in fact, be
available to effect any redemptions described henei

[Remainder of page left blank intentionally]
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PLAN OF FINANCE

Sources and Uses of Funds

The following are the estimated sources and usésd relating to the 2017 Series CDE Bofids.

Estimated
Amounts
SOURCES OF FUNDS:
Par amount of 2017 SerieS C BONGS ........ o eeeeeeeieeeenieaeeeeeeneneenenns $5000000.00
Par amount of 2017 SerieS D BONAS ........ et eeeeaaenns 5,3900.00
Par amount of 2017 SerieS E BOMUS.......c..veeeeeeeeeeeeee oo, 25,000,000.00
Original ISSUE PremMIUM . .....iiiiiiii e e e e eetn e e e et eeeeta e eeeaaaeees 2,622,171.35
Investments and cash on deposit in 2012 SeriehAcsount
of Debt Service Reserve FURH...........ccoooiioveoe e 4,209,216.06
Other available FUNAE ...........ooe oo, 6.242,828.65
TOTAL SOURCES OF FUNDS ...ttt st e e $93,464,216.06
USES OF FUNDS:
For redemption of Refunded BONAS. ... $35,755,000.00
For deposit to 2017CDE subaccount of Acquisitiomd® ........................ 52,500,000.00
For deposit to 2017CDE subaccount of Debt SerRieserve Funé........ 4,209,216.06
For deposit to 2017CDE subaccount of Revenue Blnd........................ 170,000.00
For costs of issuance and Underwriters' compems&ti.................c.......... 830,000.00
TOTAL USES OF FUNDS. ...t $93,464,216.06

(@)

(@)

®

@

©)

(6)

)

The 2017 Series E Bonds are not being offere@mmection with this Official Statement. See "Cament Issuance of
2017 Series E Bonds" under this caption.

See "Part | — CERTAIN PROGRAM ASSUMPTIONS - Del#nsice Reserve Fund Requirement” and "Part Il —
SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS -Debt Service Reserve Fund." Certain Investment
Securities and cash held in the 2012 Series A sobat of the Debt Service Reserve Fund will besfemed and
deposited to the 2017CDE subaccount of the DebticeReserve Fund at the time of the refundinghef Refunded
Bonds to satisfy the Debt Service Reserve Fund iReqant for the 2017 Series CDE Bonds. Under ttiderture, the
Authority may at any time replace such deposit witQualified Surety Bond to satisfy the Debt ServReserve Fund
Requirement.

Represents certain amounts on deposit in the 3@ti2s A subaccount of the Revenue Fund and amoordgposit in
the Surplus Fund under the Master Indenture.

Certain proceeds of the 2017 Series D Bonds, hiegetith amounts on deposit in the 2012 Series ascount of the
Revenue Fund and proceeds of the 2017 Series EsBailtlbe used to redeem the Refunded Bonds asilled in "The
Refunding" under this caption.

Certain proceeds of the 2017 Series C Bonds, dirgjuoriginal issue premium amounts, will be degmbito the
2017CDE subaccount of the Acquisition Fund in orefinance the purchase of the 2017CDE GNMA MBS #re
funding of 2017CDE Second Mortgage Loans. Seecliige of 2017CDE GNMA MBS and Second Mortgage Lbans
under this caption.

Certain cash on deposit in the Surplus Fund urideMaster Indenture will be transferred and depddib the 2017CDE
subaccount of the Revenue Fund in connection wgh2017 Series CDE Bonds. Such amounts will bd tsdéund
accrued interest in connection with the 2017CDE GNWBS.

Certain cash on deposit in the Surplus Fund utfgerdndenture, together with certain proceeds ef2817 Series C
Bonds including original issue premium amounts| bé deposited to the 2017CDE subaccount of thésGifdssuance
Account in the Program Fund and used to pay cdsissnance and Underwriters' compensation relainthe 2017
Series CDE Bonds. See "Part | - UNDERWRITING."
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The Refunding

On the date of delivery of the 2017 Series CDE dorproceeds of the 2017 Series DE Bonds
and certain amounts in the 2012 Series A subaccoluttie Revenue Fund will be deposited to the
2017DE Refunding Account in the Program Fund aadstierred to the 2012 Series A subaccount of the
Class | Special Redemption Account to redeem agdigaAuthority's $35,755,000 outstanding principal
amount of Single Family Mortgage Class | AdjustaBlate Bonds, 2012 Series A-2 (thRefunded
Bonds').

Upon such redemption of the Refunded Bonds, thensferred 2017CDE Mortgage Loans
described in "Part] — CERTAIN PROGRAM ASSUMPTIONSTransferred 2017CDE Mortgage
Loans" will be transferred to the 2017CDE subactaeiithe Acquisition Account.

Purchase of 2017CDE GNMA MBS and Second Mortgage lams

Proceeds of the 2017 Series C Bonds, togetherpngimium amounts, are expected to be used to
finance the purchase of the 2017CDE GNMA MBS desttiin "Part | — CERTAIN PROGRAM
ASSUMPTIONS — Characteristics of 2017CDE GNMA MB&id the funding of 2017CDE Second
Mortgage Loans described in "Part| — CERTAIN PRGA®HRASSUMPTIONS — 2017CDE Second
Mortgage Loans." To the extent all such proceddee2017 Series C Bonds are not used to purairase
fund the 2017CDE GNMA MBS and 2017CDE Second Margghoans as anticipated, such remaining
proceeds may be used by the Authority to redeen? B¥ties C Bonds prior to maturity as described in
"Part | - TERMS OF THE 2017 SERIES CD BONDS — Regigom — Redemption with Unexpended
Proceeds — 2017 Series C Bonds." See "Partll RT@¢EN BONDOWNERS' RISKS — Special
Considerations Relative to Loan/MBS Origination.”

The Authority may determine to reallocate portiaisor interests in the principal of and/or
interest on the 2017CDE Mortgage Loans and/or 20 ®™BS to one or more series of bonds to be
issued in the future, including bonds that maydseied pursuant to the Master Indenture. In suehtev
all provisions of the Indenture that relate to artgage Loan or an MBS shall be interpreted andiegpl
to relate to such 2017CDE Mortgage Loan or 2017GIHES in accordance with the method provided in
the Authority Request making such determinationictviAuthority Request shall be accompanied by an
opinion of Bond Counsel that such method will ndversely affect the exclusion from gross income of
interest on the 2017CDE Bonds.

Concurrent Issuance of 2017 Series E Bonds

At the time of issuance of the 2017 Series CD Bonlde Authority expects to issue the 2017
Series E Bonds to refund, together with proceedb@®®017 Series D Bonds and amounts on deposit in
the 2012 Series A subaccount of the Revenue Fuerthic outstanding Bonds of the Authority as
described in "The Refunding" under this captioruct52017 Series E Bonds are expected to be issued
pursuant to the 2017CDE Series Indentur€he 2017 Series E Bonds are expected to be directly
purchased by Wells Fargo Bank, National Associafidiells Fargo BanK) pursuant to a Continuing
Covenant Agreement with the Authority (t2817E CCA) and are not offered pursuant to this Official
Statement.

The 2017 Series E Bonds will bear interest in tHROR Index Rate Mode during the Initial
Direct Purchase Period, which ends no later tharBi#@nk Purchase Date (October 30, 2020). On such
Bank Purchase Date, the 2017 Series E Bonds willuiigect to mandatory tender from Wells Fargo
Bank. In the event that 2017 Series E Bonds atgpumhased or remarketed on such Bank Purchase
Date, (i) the 2017 Series E Bonds will bear inteegthe Amortization Period Rate unless an Evént o
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Default as defined in the 2017E CCA has occurredfach time the 2017 Series E Bonds will bear
interest at the Default Rate, and (ii) the Aggredatincipal Amount of such 2017 Series E Bonds ball
payable in semiannual installments on each AmdrtaPrincipal Payment Date. The amount of such
principal payments will be determined in order utyf amortize the Aggregate Principal Amount of lsuc
2017 Series E Bonds equally with the final printipayment due and payable on the third (3rd)
anniversary of the Bank Purchase Date (Octobe2@3).

In connection with the 2017 Series E Bonds andr#iending of the Refunded Bonds, the
Authority also expects to amend a portion of arstaxg Interest Rate Contract for the term of th&720
Series E Bonds. See "Partl| — CERTAIN PROGRAM ASBIIONS - Related Interest Rate
Contract."

CERTAIN PROGRAM ASSUMPTIONS

Generally

The Bonds (including the 2017 Series CDE Bondsl) Anxiliary Obligations outstanding under
the Master Indenture (other than Auxiliary Obligas which are General Obligations of the Authority)
will be secured by, among other moneys, rights iatetests, the Revenues derived from the Mortgage
Loans and MBS, including the 2017CDE Mortgage LoaRayments on Mortgage Loans, whether from
scheduled monthly installments or from Prepaymetoigether with Revenues generated as investment
income on the funds held under the Indenture, amweésted under the investment agreements, are
assumed to be the primary source of Revenues. "Bemsferred 2017CDE Mortgage Loans,"
"Characteristics of 2017CDE GNMA MBS" and "2017CBEcond Mortgage Loans" under this caption,
Appendix B-2 — "THE MORTGAGE LOAN PORTFOLIO AND FUND BALANCES"and
Appendix B-3 — "THE GNMA MBS." See also "Part || — SECURITY ROTHE BONDS AND
AUXILIARY OBLIGATIONS." Such Revenues are expectéy the Authority (based on certain
assumptions some of which are described underct#psion) to be sufficient to pay the debt service o
the Bonds, including the 2017 Series CDE Bonds.

As required by the Master Indenture and at theesgof the Authority, CSG Advisors Inc. has
prepared certain cash flow projections giving dffecthe issuance of the 2017 Series CDE Bonds (the
"Cash Flow Statement) which indicates that, after such issuance, tnewnts expected to be available
in the Trust Estate will be sufficient to pay pipa of and interest on the Outstanding Bonds, wdhem
The Cash Flow Statement uses numerous assumptiaisding assumptions discussed under this
caption, to illustrate the expected receipt of Renas in the Trust Estate and the expected expeeslita
be incurred in connection with the Outstanding Boadd the Mortgage Loans held under the Master
Indenture. There can be no assurance that anyarthe assumptions made will apply to the Mogga
Loans included in the Trust Estate, or that thetlyage Loans will perform as assumed in the Casl Flo
Statement. To the extent that these assumptiensaimmet, for example, Mortgage Loans or GinnieeMa
Certificates in the MBS are not paid on a timelysibain accordance with their terms, the moneys
available may be insufficient for the payment obtdservice on the Outstanding Bonds and operating
expenses of the Program.

Transferred 2017CDE Mortgage Loans

Proceeds of the 2017 Series DE Bonds, togethératiter available funds as described in "Part |
— PLAN OF FINANCING — The Refunding," will be uséalredeem the Refunded Bonds. Following the
redemption of the Refunded Bonds, the Transfer@ZDE Mortgage Loans will be transferred from
the 2012 Series A subaccount of the AcquisitionoArt to the 2017CDE subaccount of the Acquisition
Account. Accordingly, Mortgage Repayments, Prepayi®m and moneys in any Fund or Account related
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to such Transferred 2017CDE Mortgage Loans wilhbailable to pay and redeem the 2017 Series CDE
Bonds as provided in the Indenture and describetPart | — TERMS OF THE 2017 SERIES CD
BONDS — Redemption — Special Redemption of the 2Bdrfes CDE Bonds."

As of the anticipated date of delivery of the 2®éaties CDE Bonds, the Transferred 2017CDE
Mortgage Loans are expected to have an outstaratiggegate balance of approximately $26,643,964
with a weighted average mortgage rate of 5.70%aameighted average maturity of 247 months. For
additional information regarding the Transferredt20DE Mortgage Loans, see the 2012 Series A
summary in the tables shown Appendix B-2. The payments on the Transferred 2017CDE Mortgage
Loans will be allocated to the 2017 Series CDE Bofallowing redemption and payment of the
Refunded Bonds. As of August 1, 2017, the prepaynexperience of the Transferred 2017CDE
Mortgage Loans was as follows (in PSA Prepayment %s

Historical Prepayment Experience — Transferred 201C€DE Mortgage Loans
(As of August 1, 2017

Since Issuanc 3-Month 6-Month 12-Month
268% 381% 448% 372%

@ No assurance can be given that the future prepagnoéprincipal of the Transferred 2017CDE Mortgagens
will be the same as or similar to this historicaégayment experience. See "Part| — TERMS OF TBE72
SERIES CD BONDS - Projected Weighted Average LIRAC Bonds."

Characteristics of 2017CDE GNMA MBS

The Authority has an existing pipeline of Mortgdgeans from which it expects to pool certain
Mortgage Loans into mortgage-backed securities aguaed by the Government National Mortgage
Association (GNMA MBS"). The 2017CDE GNMA MBS are expected to consfsam outstanding
aggregate balance of approximately $50,000,00@M&72DE Mortgage Loans with a weighted average
mortgage rate of 4.45% pooled into one or more GNMBS with an MBS pass-through rate of 4.00%
and a remaining term of 359 months. For a desonpf the MBS portfolio currently Outstanding unde
the Master Indenture, sé@pendix B-3—-"THE MBS PORTFOLIO."

2017CDE Second Mortgage Loans

The 2017CDE Series Indenture permits the Autheotyse amounts in the 2017CDE subaccount
of the Acquisition Account for the funding of $2(5000 aggregate principal amount of Second Mortgage
Loans as described in "Part Il - THE SINGLE FAMIIMORTGAGE PROGRAM — Second Mortgage
Loans." For a description of the Second Mortgagaris currently Outstanding under the Master
Indenture, se@ppendix B-2 — "THE MORTGAGE LOAN PORTFOLIO AND FUND BALANCES."

Debt Service Reserve Fund Requirement

The Debt Service Reserve Fund Requirement fo2@i& Series CD Bonds will be, as of any
date of determination, an amount equal to 5% ofAtbgregate Principal Amount of all 2017 Series CD
Bonds then Outstanding. Certain Investment Seesrénd cash currently on deposit in the 2012 Serie
A subaccount of the Debt Service Reserve Fund belltransferred and deposited to the 2017CDE
subaccount of the Debt Service Reserve Fund tothm@®ebt Service Reserve Fund Requirement for the
2017 Series CD Bonds as described in "Part | - PORNFINANCE — Sources and Uses of Funds." See
also "Part Il - SECURITY FOR THE OBLIGATIONS — DeBervice Reserve Fund."
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Related Interest Rate Contract

In connection with the redemption of the Refun@sohds, it is expected that the portion of the
existing 2012A-2 Interest Rate Contract between #uthority and Wells Fargo Bank, National
Association, as counterparty, related to such RifdnBonds will be allocated to the surplus assets
subaccount of the Acquisition Account under theelmtdre until the optional termination date of such
Interest Rate Contract on May 1, 2018. The remagimpiortion of such 2012A-2 Interest Rate Contract i
being amended and thereby reallocated to the 2@tiesSE Bonds. For information concerning the
Interest Rate Contracts and other Auxiliary Obiigag currently Outstanding under the Master Indentu
seeAppendix B-1 - "THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS"

Targeted Area Residences

As a result of issuance of the 2017 Series C BahdsAuthority is required by the Tax Code to
make available $10,500,000 of funds for the pureteisMortgage Loans on Targeted Area Residences.
Pursuant to the 2017CDE Series Indenture, the Altyhwas covenanted to take such action with respec
to making available funds for the purchase of Magig Loans on Targeted Area Residences as, in the
opinion of Bond Counsel, will not adversely affébe exclusion of interest on the 2017 Series CDE
Bonds from gross income for federal income tax pses under Section 103 of the Tax Code.

Origination Period

The Authority expects that proceeds of the 2017@dEds will be used to purchase 2017CDE
GNMA MBS and to fund the 2017CDE Second Mortgaganso(assuming satisfaction of the set aside
requirements discussed in "Targeted Area Residénoeder this caption) during the period between
October 31, 2017 and January 15, 2018.

TAX MATTERS

Federal Tax Treatment of Interest on 2017 Series CBonds

In the opinion of Sherman & Howard L.L.C., Bond @es&l, assuming continuous compliance
with certain covenants described below, interesthen2017 Series CD Bonds is excluded from gross
income under federal income tax laws pursuant tii@e103 of the Internal Revenue Code of 1986, as
amended to the date of delivery of the 2017 S&[@®Bonds (theTax Code’), and interest on the 2017
Series C Bonds is excluded from alternative minintaxable income as defined in Section 55(b)(2) of
the Tax Code; however, interest on the 2017 S&iBsnds is an item of tax preference for purpodes o
calculating alternative minimum taxable income aBned in Section 55(b)(2) of the Tax Code.

The Tax Code imposes several requirements which beisnet with respect to the 2017 Series
CD Bonds and the 2017 Series E Bonds (which aa¢eleas a part of the same "issue" as the 201&sSeri
CD Bonds for purposes of the exclusion of inte@stthe 2017 Series CD Bonds from gross income
under the Tax Code) in order for the interest an 2017 Series CD Bonds to be excluded from gross
income and (with respect to the 2017 Series C Bloaltisrnative minimum taxable income. Certain of
these requirements must be met on a continuous thaieughout the term of the 2017 Series CDE Bonds.
These requirements include: (a) limitations asheuse of proceeds of the 2017 Series CDE Bonils; (b
limitations on the extent to which proceeds of 8047 Series CDE Bonds may be invested in higher
yielding investments; and (c) a provision, subjéat certain limited exceptions, that requires all
investment earnings on the proceeds of the 201ie¢<SEDE Bonds above certain yield limitations to be
paid to the United States Treasury.
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The Authority will covenant and represent in thddnture that it will not take any action or omit
to take any action with respect to the 2017 Se&eieE Bonds, the proceeds thereof or any other fhds
the Authority if such action or omission would caubke interest on the 2017 Series CDE Bonds to lose
its exclusion from gross income and (with respecthte 2017 Series C Bonds) alternative minimum
taxable income for federal income tax purposes wuBaetion 103 of the Code. Bond Counsel's opinion
as to the exclusion of interest on the 2017 SeZiésBonds from gross income and (with respect to the
2017 Series C Bonds) alternative minimum taxaltenme is rendered in reliance on these covenants, an
assumes continuous compliance therewith. Theréu inability of the Authority to comply with tke
requirements could cause the interest on the 2@tiésSCD Bonds to be included in gross income from
the date of issuance. Bond Counsel's opinion ascemdered in reliance upon certifications of the
Authority and other certifications and representadifurnished to Bond Counsel. Bond Counsel has not
undertaken to verify such certifications or repréagons by independent investigation.

Under Section 56 of the Tax Code, certain tax peefee items are required to be included for
purposes of the alternative minimum tax applicablboth individuals and corporations. For purpasies
computing the amount of alternative minimum taxaht®me for any year to which this tax is applied,
the interest on the 2017 Series D Bonds is incledea tax preference item.

The Tax Code contains numerous provisions which afegct an investor's decision to purchase
the 2017 Series CD Bonds. Owners of the 2017 $&i2 Bonds should be aware that the ownership of
tax-exempt obligations by particular persons andities, including, without limitation, financial
institutions, insurance companies, recipients afi@&ecurity or Railroad Retirement benefits, &yegrs
who may be deemed to have incurred or continueébitediness to purchase or carry tax-exempt
obligations, foreign corporations doing businesstlie United States and certain "subchapter S"
corporations may result in adverse federal tax egmences. Under Section 3406 of the Tax Code,
backup withholding may be imposed on payments er2@17 Series CD Bonds made to any Owner who
fails to provide certain required information, imding an accurate taxpayer identification number, t
certain persons required to collect such infornmgiarsuant to the Tax Code. Backup withholding may
also be applied if the Owner underreports "repdetgayments” (including interest and dividends) as
defined in Section 3406, or fails to provide a ifiegte that the Owner is not subject to backup
withholding in circumstances where such a certiéda required by the Tax Code.

IRS Audit Program

The Internal Revenue Service (th&etvice’) has an ongoing program of auditing tax-exempt
obligations to determine whether, in the view of Bervice, interest on such tax-exempt obligatiens
includable in the gross income of the owners tHdi@dfederal income tax purposes. No assuranaas c
be given as to whether or not the Service will c@noge an audit of the 2017 Series CD Bonds. If an
audit is commenced, the market value of the 201®ES€D Bonds may be adversely affected. Under
current audit procedures, the Service will trea &Authority as the taxpayer and the Bondowners may
have no right to participate in such procedurele Authority has covenanted in the Indenture noake
any action or omit to take any action that wouldsmthe interest on the 2017 Series CD Bonds &itss
exclusion from gross income under the Tax Code.neNof the Authority, the Underwriters or Bond
Counsel is responsible for paying or reimbursing Ragistered Owner or Beneficial Owner for any audi
or litigation costs relating to the 2017 Series Bahds.
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Colorado Tax Treatment of 2017 Series CD Bonds

In the opinion of Bond Counsel, the 2017 Series Bdhds, their transfer and the income
therefrom is free from taxation by the State of &@atlo under Colorado law in effect as of the ddte o
delivery of the 2017 Series CD Bonds.

Other

Bond Counsel's opinion relates only to the exolngif interest on the 2017 Series CD Bonds to
the extent described above from gross income ariith (wspect to the 2017 Series C Bonds) from
alternative minimum taxable income under federabme tax laws as described above, and the exclusion
of the 2017 Series CD Bonds from certain State @bfado taxation as described above, and will state
that no opinion is expressed regarding other féderatate tax consequences arising from the receip
accrual of interest on or ownership or dispositwdr2017 Series CD Bonds. Owners of the 2017 Series
CD Bonds should consult their own tax advisorsoabé applicability of these consequences.

The opinions expressed by Bond Counsel are baseaisting law as of the delivery date of the
2017 Series CD Bonds. No opinion is expressed asysubsequent date nor is any opinion expressed
with respect to pending or proposed legislatiormefdments to the federal and state tax laws may be
pending now or could be proposed in the future Wwhit enacted into law, could adversely affect the
value of the 2017 Series CD Bonds, the exclusiomtairest on the 2017 Series CD Bonds from gross
income or (with respect to the 2017 Series C Bofdsh alternative minimum taxable income under
federal income tax laws as described above andxblesion of the 2017 Series CD Bonds from certain
Colorado taxation as described above, or any caatibim thereof from the date of issuance of the 2017
Series CD Bonds or any other date, or which coesdlt in other adverse tax consequences. In additi
future court actions or regulatory decisions caaffgéct the market value of the 2017 Series CD Bonds
Bond Owners are advised to consult with their odwisors with respect to such matters.

UNDERWRITING

The 2017 Series CD Bonds are to be purchased tnertithority by the underwriters listed on
the front cover page of this Official Statemente(tiunderwriters™). The Underwriters have agreed,
subject to certain conditions, to purchase allrmitless than all of the 2017 Series CD Bonds @aice
equal to $58,012,171.35 (representing the aggregateipal amount of the 2017 Series CD Bonds plus
original issue premium in the amount of $2,622,331. The Underwriters will be paid a fee of
$407,592.36 (including reimbursement of certainesges) in connection with the underwriting of the
2017 Series CD Bonds. The initial public offerimgces of the 2017 Series CD Bonds may be changed
from time to time by the Underwriters.

The Underwriters and their respective affiliates full service financial institutions engaged in
various activities, which may include sales andlitrg, commercial and investment banking, advisory,
investment management, investment research, pahgigestment, hedging, market making, brokerage
and other financial and non-financial activitiesdaservices. Under certain circumstances, the
underwriters and their affiliates may have certagditor and/or other rights against the Authoaity its
affiliates in connection with such activities. Ihet course of their various business activities, the
underwriters and their respective affiliates, @fi& directors and employees may purchase, skthldra
broad array of investments and actively trade s$iesir derivatives, loans, commodities, currencies,
credit default swaps and other financial instruredot their own account and for the accounts oirthe
customers, and such investment and trading aesvithay involve or relate to assets, securitiesoand/
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instruments of the Authority (directly, as collatkrsecuring other obligations or otherwise) and/or
persons and entities with relationships with théhauity. The underwriters and their respectiveliafies
may also communicate independent investment recomatens, market color or trading ideas and/or
publish or express independent research viewsspet of such assets, securities or instrumentsraryd

at any time hold, or recommend to the clients thay should acquire, long and/or short positionsuch
assets, securities and instruments.

George K. Baum & Company, one of the Underwriterghe 2017 Series CD Bonds, and
Pershing LLC (Pershing’), a subsidiary of The Bank of New York Mellon @oration, have a
distribution agreement enabling Pershing to obtammd distribute certain municipal securities
underwritten by or allocated to George K. Baum &nfpany. Under the distribution agreement,
George K. Baum & Company will allocate a portionreteived takedowns, fees or commissions to
Pershing for 2017 Series CD Bonds sold under theeagent.

Wells Fargo Securities is the trade name for certecurities-related capital markets and
investment banking services of Wells Fargo & Conypand its subsidiaries, including Wells Fargo
Bank, National Association, which conducts its neipal securities sales, trading and underwriting
operations through the Wells Fargo Bank, NA MuratiProducts Group, a separately identifiable
department of Wells Fargo Bank, National Associaticegistered with the Securities and Exchange
Commission as a municipal securities dealer putsoa®ection 15B(a) of the Securities Exchangedict
1934.

Wells Fargo Bank, National Association, acting thgb its Municipal Products Group
("WFBNA™"), as one of the Underwriters of the 2017 SeriBsBonds, has entered into an agreement (the
"WFA Distribution Agreement") with its affiliate, Wells Fargo Clearing Serv&gd LC (which uses the
trade name Wells Fargo Advisors) ("WFA"), for the distribution of certain municipal setigs
offerings, including the Bonds. Pursuant to the WBtribution Agreement, WFBNA will share a
portion of its underwriting or remarketing agentrgaensation, as applicable, with respect to the Bond
with WFA. WFBNA has also entered into an agreenfdgrdg 'WFSLLC Distribution Agreement") with
its affiliate Wells Fargo Securities, LLC WFSLLC"), for the distribution of municipal securities
offerings, including the Bonds. Pursuant to the SNEC Distribution Agreement, WFBNA pays a
portion of WFSLLC's expenses based on its municsealrities transactions. WFBNA, WFSLLC, and
WFA are each wholly-owned subsidiaries of Wellsgea& Company.

LITIGATION

At the time of the delivery of and payment for @17 Series CD Bonds, the Authority will
deliver an opinion of its General Counsel, ChaKeXnight, Esq., to the effect that no litigatioefbre
any court is pending or, to his knowledge, threateagainst the Authority in any way affecting the
existence of the Authority or the titles of itsiofirs to their respective offices, or seeking &ingn or to
enjoin the issuance, sale or delivery of the 20&eS CD Bonds, or which would materially adversely
affect the financial condition of the Authority, an any way contesting or affecting the validity or
enforceability of the 2017 Series CD Bonds or thgehture.

FORWARD-LOOKING STATEMENTS

This Official Statement contains statements relatig to future results that are "forward-
looking statements" as defined in the Private Secitres Litigation Reform Act of 1995. When used
in this Official Statement, the words "estimate,” "forecast," "intend," "expect," "project,"
"budget,"” "plan” and similar expressions identify f orward-looking statements.

non non
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THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTAONS CONTAINED
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AN UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIAY DIFFERENT FROM
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS ERESSED OR IMPLIED BY
SUCH FORWARD-LOOKING STATEMENTS. THE AUTHORITY DO& NOT PLAN TO ISSUE
ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKINGIBTEMENTS IF OR WHEN
ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMBNCES ON WHICH SUCH
STATEMENTS ARE BASED OCCUR.

RATINGS

Moody's Investors ServiceNloody's") and S&P Global Ratings, a division of Standaré&or's
Financial Services LLC 8&P"), have assigned the 2017 Series CD Bonds raghtgaa" and "AAA,"
respectively. Such ratings reflect only the viesisMoody's and S&P, respectively, at the time such
ratings are given, and are not a recommendatidsuyo sell or hold the 2017 Series CD Bonds. The
Authority makes no representation as to the ap@tess of such ratings. An explanation of the
significance of the ratings given by Moody's andP5&espectively, may be obtained from Moody's and
S&P, respectively. Generally, a rating agency gdtserating on the information and materials fahed
to it and on investigations, studies and assumgtadnts own. There is no assurance that any sataig
will continue for any given period of time or thaty such rating will not be revised downward,
suspended or withdrawn entirely by Moody's or S&#spectively, if, in the judgment of the issuing
rating agency, circumstances so warrant. Any slovinward revision, suspension or withdrawal of any
such rating may have an adverse effect on the redokey or market price of the 2017 Series CD Band
The Authority has no obligation to oppose any swslision, suspension or withdrawal of a rating.

CERTAIN RELATIONSHIPS OF PARTIES

Barclays Capital Inc., one of the Co-Senior Manader the 2017 Series CD Bonds, also acts as
the remarketing agent for other Bonds under the tdlakdenture, as described Appendix J —
"REMARKETING AGENTS." Barclays Bank PLC (an aféite of Barclays Capital Inc.) is acting as a
counterparty to the Authority under certain Intéfeate Contracts as describedhippendix B-1 hereto.

RBC Capital Markets, LLC, a subsidiary of Royal Rarf Canada, is also a Co-Senior Manager
for the 2017 Series CD Bonds. RBC Capital MarkelsC also acts as the remarketing agent for other
Bonds under the Master Indenture, as describégpendix J hereto. Royal Bank of Canada, the parent
company of RBC Capital Markets, LLC, is acting asaainterparty to the Authority under a certain
Interest Rate Contract as describedppendix B-1 hereto and under agreements described in footnote
(8) of the audited 2016 financial statements ofAbéhority attached a8ppendix E hereto. Royal Bank
of Canada has also entered into an investment mgrdgewith the Trustee in connection with the 2006
Series B subaccount of the Debt Service Reservd,Fand is the provider of several Liquidity Facié
in connection with the Bonds as describedppendix B-1 hereto.

Bank of America, N.A., an affiliate of Merrill Lyah, Pierce, Fenner & Smith Incorporated which
is an Underwriter for the 2017 Series CD Bondshesprovider of Liquidity Facilities and is actiag a
counterparty for certain Interest Rate Contractslescribed inAppendix B-1 hereto. Merrill Lynch,
Pierce Fenner & Smith Incorporated also acts asdimarketing agent for other Bonds under the Master
Indenture, as describedAppendix J hereto.
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George K. Baum & Company, also an Underwritertfar 2017 Series CD Bonds, acts as the
remarketing agent for other Bonds under the MdstiEnture, as described Appendix J hereto

Stifel, Nicolaus & Company, Inc., is acting aslamderwriter for the 2017 Series CD Bonds and
also acts as a remarketing agent for other Bondsruhe Master Indenture, as describedppendix J
hereto

Wells Fargo Bank, which is acting as an Underwiffibe the 2017 Series CD Bonds, also acts as a
counterparty to the Authority for certain Inter€te Contracts as describedAppendix B-1 hereto,
including the Interest Rate Contract related to Refunded Bonds and being transferred to the 2017
Series E Bonds as described in "Part | — CERTAINDBRAM ASSUMPTIONS — Related Interest Rate
Contract." See "Part| — CERTAIN PROGRAM ASSUMPNO — Related Interest Rate Contract.”
Wells Fargo Bank is also expected to be the pusshalsthe 2017 Series E Bonds from the Authority
pursuant to a private negotiation and will recgivacipal and interest payments as the holder ohsu
2017 Series E Bonds. See "Partl — PLAN OF FINANEEoncurrent Issuance of 2017 Series E
Bonds."

MUNICIPAL ADVISOR

The Authority has retained CSG Advisors Incorpatads its municipal advisor (thélunicipal
Advisor") in connection with the offering of the 2017 SsriCD Bonds. The Municipal Advisor is not
obligated to undertake, and has not undertaken akeman independent verification or to assume
responsibility for the accuracy, completeness,aiméss of the information contained in this O#ici
Statement. The Municipal Advisor will act as adependent advisory firm and will not be engaged in
the business of underwriting, trading or distribgtthe 2017 Series CD Bonds.

LEGAL MATTERS

In connection with the issuance and sale of the728&ries CD Bonds, Sherman & Howard
L.L.C., as Bond Counsel to the Authority, will dedr the opinion included a8ppendix C hereto.
Hogan Lovells US LLP will pass upon certain legalttars relating to the 2017 Series CD Bonds as
Disclosure Counsel to the Authority. Certain legatters will be passed upon for the Authority by
Charles K. Knight, Esq., its General Counsel. KuRock LLP will pass upon certain matters for the
Underwriters.

Neither Sherman & Howard L.L.C., Hogan Lovells USF nor Kutak Rock LLP have
participated in any independent verification of tinéormation concerning the financial condition or
capabilities of the Authority contained in this ©f&l Statement.

AVAILABILITY OF CONTINUING INFORMATION

In connection with the issuance of the 2017 Se@&s Bonds, the Authority will deliver a
Continuing Disclosure Undertaking, in the form akted asAppendix H hereto, by which the Authority
will agree to make available by filing with the Maipal Securities Rulemaking Board's Electronic
Municipal Market Access SystemEMMA "), in compliance with Rule 15¢2-12, certain anniugncial
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information and audited financial statements, comeimeg with the fiscal year ending December 31,
2017, and notice of certain events.

The Authority discovered in 2013 that certain flsgaar 2012 annual financial information
filings to be made by the Authority on behalf ofi@n-housing conduit borrower for bonds issued ley th
Authority were not made on a timely basis. Sutihgs have been made with EMMA and subsequent
filings have been made by the Authority on a timeasis. Such filings for future years are expetted
be timely filed with EMMA as required by the reldteontinuing disclosure agreement.

(End of Part 1)
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PART II

COLORADO HOUSING AND FINANCE AUTHORITY

This Part Il provides general background inforneaitiabout the Authority, a description of the
assets and moneys in the Trust Estate pledgecctoesall of the Bonds issued, and which in thergutu
may be issued, under the Master Indenture (inclydime 2017 Series CDE Bonds), certain risks
associated with such Bonds and Trust Estate anolvarview of the Authority's Single Family Mortgage
Program pursuant to which Mortgage Loans relatiogtie Trust Estate (either individually or within
MBS) have been and will be purchased or originatédr a description of the terms of the 2017 Series
CDE Bonds, the sources and uses of funds in cannewiith the 2017 Series CDE Bonds, certain
program assumptions and other matters specificadlgted to the offering and issuance of the 2017
Series CD Bonds, see Part | to this Official Statem

Background

In 1973, upon a finding that there existed in 8tate a shortage of decent, safe and sanitary
housing available within the financial capabilitieslow and moderate income families, the Colorado
General Assembly established the Colorado Housingriee Authority, since renamed the Colorado
Housing and Finance Authority, as a body corpoeatd a political subdivision of the State for the
purpose of increasing the supply of decent, saf® samitary housing for such families. The Act
authorizes the Authority, among other things, tkendans to individuals and sponsors to finance the
construction, reconstruction, rehabilitation or ghase of housing facilities for low and moderatsme
families and to purchase mortgage loans from, and Imoneys to, qualified Mortgage Lenders under
terms and conditions which provide for loans tafioe housing facilities for low and moderate income
families. The Act was amended in 1982 to authdtieeAuthority to finance project and working capit
loans to commercial and industrial enterpriseswdlsand moderate size. The Act was amended again
1987 to create an economic development fund tolerthle Authority to finance projects or provide
capital for business purposes.

In order to achieve its authorized purposes, ththérity currently operates both Qualified (tax-
exempt) and Non-Qualified (taxable) Single Familpridage Programs (see "Part Il — THE SINGLE
FAMILY MORTGAGE PROGRAM") and various rental and diness finance programs. The Act
authorizes the Authority to issue its bonds, nates other obligations in order to provide suffitiemds
to achieve its purposes as set forth in the Act.

Board of Directors and Management

The Board of Directors of the Authority consisfdtte Colorado State Auditor, a member of the
Colorado General Assembly appointed jointly by 8peaker of the House and the Majority Leader in the
Senate, an executive director of a principal depant of State government appointed by the Goveashor
Colorado and eight public members appointed byGbeernor with the consent of the Senate. Members
of the Board of Directors continue to serve aftex end of their respective terms until a succebkaer
been duly appointed and confirmed. The presentlmesof the Board of Directors of the Authority are
set forth in the following table:
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Name

Present Board of Directors of the Authority

Affiliation

End of Current Ter

Paul Washingtor
Chair®

Steven Hutt
Chair,_pro terf?

Max Tyler.
Secretary/Treasurgt

Julie Brewel
Irving Haltel
Amber L. Hills

Chris Holber
Jody Kole

Jennifer Lopez

Dianne Ra
Cecilia Sanchez de Ort

Market Director, Rocky Mountain Region, Jones L.
LaSalle, Inc.; Denver, Colorado

Executive Director, Denver Employees Retirern
Plan; Denver, Colorado

Retired; Lakewood, Colora

Executive Direcor; Fort Collins Housing Authori
dba Housing Catalyst; Fort Collins, Colorado

Executive Director, Colorado Department of La
Affairs; Denver, Colorado

Presiden- Lakewood maret, FirstBank
Lakewood, Colorado

State Senate Majority Leader; Parker, Colo

Executive Director, Grand Junction HagsAuthority;
Grand Junction, Colorado

Southwest Development Manager, Galr@apital
Management; Durango, Colorado

Colorado State Auditor; Denver, Color:
Retired; Denver, Colorau

@ This Board member was elected as Chair of the Beedtive March 23, 2017.
@ This Board member was elected as Chair pro tetmeoBoard effective March 23, 2017.

® This Board member was appointed as Secretary/Thevasfithe Board effective March 23, 2017.

July 1, 202

July 1, 202

July 1, 201

July 1, 201

At the pleasure of th
Governor

July 1, 202

December 31, 20:
July 1, 2021

July 1, 2021

Standiny
July 1, 201

The Authority employs a staff of approximately 168rsons, including persons who have
experience and responsibilities in the areas @inice, accounting, law, mortgage loan underwritiogn
servicing, housing development, market analysigstaction, marketing, government relations anétass
management. The executive officers and selecosstaff of the Authority are as follows:

Cris A. White Executive Director, was appointed as Executive Director in March 2CHf@er
serving as Chief Operating Officer since Februd@®2 Mr. White joined the staff in 1988 and serired
various capacities until January 1996. He rejoithedstaff in September of 1996 as the Directohsdet

Management, after serving in the interim as a lassindevelopment executive with an international
equipment and real estate mortgage lender. OnuBgbf, 2001, Mr. White was appointed Deputy

Executive Director for Asset Management and Busir@gpport Services and served until his present
appointment. He also continued to serve as Diraftdsset Management until December 10, 2001. Mr.
White has a Bachelor's Degree in Business Admatisin from Regis College.

Jaime G. GomeDeputy Executive Director and Chief Operating Offier, joined the staff in
August 1999. Prior to his appointment as Chief@geg Officer in March 2010, Mr. Gomez served as
the Director of Commercial Lending following a corpte reorganization in July 2003 which merged the
Authority's Business Finance and Rental Financesidins, forming the Commercial Lending Division
(now referred to as the Community Development Dovis Prior to that position, Mr. Gomez served as
the Director of Business Finance. Mr. Gomez isaalgate of the University of Colorado with a degree
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Finance. Mr. Gomez has prior experience workingoth the public and private sector, including five
and-a-half years as director of finance and businkevelopment for the Colorado Office of Economic
Development. Mr. Gomez was also designated agtdienk bank examiner by the Federal Reserve
Board of Governors in February of 1991. Mr. Gomers appointed as Deputy Executive Director on
January 31, 2017.

Charles K. Knight General CounselandAssistant Secretary joined the staff in April 2016,
following a nationwide search. Prior to joiningetiAuthority, Mr. Knight served as the founder of
Venture Law Advisors, LLC {enture) a law firm representing emerging growth compani®rior to
forming Venture, Mr. Knight served as President &idef Executive Officer of AmeriVest Properties
Inc., a publicly held real estate investment triogsed in Denver, and held senior executive and lega
positions with other public and private companidér. Knight also served on the Board of Directofs o
the Authority from July 2011 through March 2016. r.MKnight received a Bachelor's Degree in
experimental psychology from the University of @arnia at Santa Barbara and Master of Business
Administration and JD Degrees from the University Qalifornia at Los Angeles. The Authority
maintains risk management, internal audit and c@npé functions under the Director of EnterprisskRi
who reports to the General Counsel.

Patricia Hippe Chief Financial Officer, joined the staff in October 2011. Prior to joigithe
Authority, Ms. Hippe spent 16 years at the Minnaddbusing Finance Agency, the first five yearshes t
Finance Director and later as the Deputy Commissi@md Chief Financial Officer. Prior to her work
with the Minnesota Housing Finance Agency, Ms. lgimas the assistant vice president and corporate
trust officer for Wells Fargo Bank, formerly knowas Norwest Bank, from 1994 to 1995. From 1984 to
1994, Ms. Hippe was the manager of secondary markgrams for Higher Education Management and
Resources (HEMAR) Management Corporation. In thepacity, she oversaw the daily finance,
accounting and secondary market operations of HEMARven affiliate companies which specialized in
providing student loan secondary market progranmdds. Hippe received her Bachelor's Degree in
Business Administration from the University of Mesota, and earned her Master of Business
Administration Degree from the University of St.drhas in St. Paul, Minnesota and has successfully
completed exams for Certified Public Accountantsagtive status) and Certified Management
Accountants.

Dan McMahonwas namedirector of Home Financeon February 5, 2013 after serving as
Interim Director of Home Finance since November 2012. Mr. McMahon joined the Authority in
March 2000 and most recently served as ManageromheHFinance Loan Production. Mr. McMahon
received a Bachelor of Arts Degree and a Masteggr& in Non-Profit Management from Regis
University in Denver, Colorado.

Thomas BryanDirector of Accounting/Controller, joined the staff as Controller in February
2014. Mr. Bryan brought experience in governmeatad not-for-profit accounting, having served for
four years as Controller for the City of Centeniaiatl for five years as Accounting Manager for tlogv
of Parker, Colorado. He graduated with a Bacheldcience degree in Business and Accounting from
the University of Phoenix and earned his MasterBakiness Administration degree from DeVry
University's Keller Graduate School of Managemevt. Bryan is a Certified Public Accountant with an
active license in the State of Colorado and hasiobtl the designation of Certified Public Funds
Investment Manager through the Association of Rubieasurers of the United States and Canada.

Employees and Pension Information
As of December 31, 2016, the Authority had appratety 162 full-time and 3 part-time

employees, all of whom were members of the Pubfigpleyees' Retirement Association of Colorado
("PERA"). State statutes required the Authority to cibotie 12.68% of each participating employee's
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gross salary to PERA in 2016. In 2016, the AuthtwiPERA contribution totaled approximately
$1.6 million. See footnote (12) of the audited @dhancial statements of the Authority attached as
Appendix E for further information.

As of December 31, 2015, the Authority implemen@8SB Statement No. 68ccounting and
Financial Reporting for Pension8Statement No. 68), which addresses the accounting and financial
reporting for employer pension plans provided t@kEyees by pension plans administered throughgrust
that have certain characteristics. The Authorityvles its employees with pension benefits through
both a defined benefit and defined contributiongo@m plan as administered by PERA. Statement RBo. 6
details how cost-sharing multiple-employer defineehefit plans, such as the plans administered by
PERA on behalf of the Authority, will recognize p#&n liabilities based upon the employer's
proportionate share of the collective net pensiapillty of the trust. Statement No. 68 also addes the
note disclosure and required supplementary infdonakequirements for reporting the pension liajilit
The Authority has no legal obligation to fund arfyP&ERA's unfunded pension liability nor does it dav
any ability to affect funding, benefit, or annualquired contribution decisions made by PERA or the
General Assembly. However, as described in foetridj(c) of the audited 2016 financial statements,
accounting changes adopted to conform to the pongsof Statement No. 68 were applied retroactively
by restating the basic financial statements fopabr periods presented. S&ppendix E hereto for a
discussion of Statement No. 68 and other new ad¢tmumrinciples that will be applicable to the
Authority in future fiscal years.

Insurance Coverage

The Authority has general liability, errors and ission, cyber, mortgage protection and
employee dishonesty insurance coverage.

Selected Financial Information

The following are the Statement of Net PositionDeicember 31, 2016 and Statement of
Revenues, Expenses and Changes in Net Positidghdgrear ended December 31, 2016 which are from
the audited financial statements of the Authority the year ended December 31, 2016 attached as
Appendix E hereto. The audited financial statements of tlwhérity also provide certain financial
information about the Authority on a fund accougtlmasis, including a description of its General dkun
This information has been included solely for psg® of providing a general overview for potential
purchasers of the financial status of the Authogityen that the Authority operates the programscivhi
result in the Mortgage Loans securing the Bonds Amxiliary Obligations under the Master Indenture
and also services such Mortgage Loans. See "Qioiigaof the Authority" and "The General Fund"
under this caption. See also "Part Il — THE SINGAMILY MORTGAGE PROGRAM." The Bonds
and Auxiliary Obligations are limited obligation§the Authority secured by and payable from thestru
Estate, except in the limited case of those Bonu$ Auxiliary Obligations designated as general
obligations of the Authority. The 2017 Series CbnBs are not being designated as general obligation
of the Authority. The overall financial status of the Authority does indicate and will not necessarily
affect whether amounts will be available in the SEr&state to pay principal and interest on Bonds
(including the 2017 Series CD Bonds) when due.
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Colorado Housing and Finance Authority
Combining Schedule — Statement of Net Position
December 31, 2016
(in thousands of dollars)

Colorado Housing and Finance Authority

Statement of Net Position
As of December 2016 and 2015
(in thousands of dollars)

2016 2015
Assets
Current assets:
Cash
Restricted $ 117,993 $ 97,753
Unrestricted 43,088 46,735
Investments {partially restricted, see note 2) 291,336 317,090
Loans receivable (partially resticted, see note 3) 34,644 87,617
Loans receivable held for sale 128,425 48,762
Other current assets 25,782 15,325
Total cument assets 641,273 613,282
Noncurrent assets:
Inve stments (partially restricted, see note 2) 246,338 285,312
Loans receivable, net(partially restricted, see note 3) 1,004,680 1,078,058
Capital assets, net 4441 3,544
Other assets 32,525 27,130
Total noncument assets 1,287,984 1,396,044
Total assets 1,929,262 2,009,326
Deferred outflows of resources
Accumulated increase in fair value of hedging derivatives 95,952 120,171
Pension contributions and inve stment eamings 6,507 2,558
Refundings of debt 5,741 7,584
Total deferred outflows of resources 108,200 130,313
Liabilities
Current liabilities:
Shortterm debt 61,005 77,505
Bonds payable 46,947 84,192
Notes payable 103 102
Other current liabilitie s 172,899 95,498
Total cumrent liabilities 280,954 257,287
Noncurrent liabilitie s:
Bonds and notes payable 1,232,092 1,352,902
Derivative instuments 91,385 121,187
Hybrid instrument bomrowing 26,687 37,599
Net pension liability - proportionate share 25,185 19,395
Other liabilities 11,563 7,189
Total noncument liabilities 1,386,812 1,538,272
Total liabilities 1,667,866 1,795,569
Deferred inflows of resources
Accumulated decrease in fair value of hedging derivatives 4,830 3,843
Pension investment differences 296 193
Total deferred inflows of resources 5,126 4,036
Net position
Inve stment in capital assets 4441 5,543
Restricted primarily by bond indentures 155,022 142,115
Unrestricted 205,007 192,376
Total het position $ 364,470 $ 340,034

See accompanying notes to basic financial statements.
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Colorado Housing and Finance Authority
Combining Schedule - Statement of Revenues, Expessand Changes in Net Position
For the year ended December 31, 2016
(in thousands of dollars)

Colorado Housing and Finance Authority

Statement of Revenues, Expenses and Changes in Net Position
For the years ended December 2016 and 2015

{in thousands of dollars)

2016 2015
Interest income and expense:
Interest on loans receivable $ 63648 $ 72,283
Interest on investments 14,472 23,667
Interest on debt (53,367) (72,616)
Net interestincome 24,753 23,334
Other operating income (loss):
Rental income 17 17
Gain on sale ofloans 86,527 50,065
Investment derivative activity gain 2,651 1,569
Net decrease in the fair value of investments (5,032) (13,123)
Other revenues 29,487 26,749
Total other operating income 113,650 65,277
Total operating income 138,403 88,611
Operating expenses:
Salaries and related benefits 22,207 18,647
General operating 90,306 51,872
Depreciation 932 1,109
Provision for loan losses (180) 525
Total operating expenses 113,265 72,153
Net operating income 25,138 16,458
Nenoperating income and expenses:
Federal grantreceipts 129,405 120,224
Federal grant payments (129,405) (120,224)
Loss on sale of capital assets (702) -
Total nonoperating income and expenses 702 -
Change in net position 24,436 16,458
Net position:
Beginning of year 340,034 340,229
Restatement due to GASB 68 - (16,653)
End of year $ 364,470 $ 340,034

See accompanying netes to basic financial statements.
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The General Fund
Generally

CERTAIN OBLIGATIONS UNDER THE MASTER INDENTURE HAVEBBEEN OR MAY IN

THE FUTURE BE DESIGNATED AS GENERAL OBLIGATIONS ORHE AUTHORITY. SEE
"PART Il — SECURITY FOR THE BONDS AND AUXILIARY OBIGATIONS" AND

APPENDIX B-1 — "THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS® THE

FOLLOWING INFORMATION REGARDING THE AUTHORITY'S GERRAL FUND IS

INTENDED TO PROVIDE A GENERAL OVERVIEW OF THE OVERA. FINANCIAL STATUS OF

THE AUTHORITY. THE GENERAL CREDIT OF THE AUTHORITYS NOT BEING PLEDGED
FOR THE PAYMENT OF THE 2017 SERIES CD BONDS.

The General Fund is funded principally from gairchiaved by selling Mortgage-Backed
Securities; servicing fees payable to the Authonityconnection with outstanding loans; fee income
including administrative fees payable by the fedgowernment in connection with the Section 8 (adedi
below) housing assistance payments program, loas payable to the Authority by borrowers and
contract management administrative fees; incoménoeestments and mortgage loans held temporarily
(for warehousing purposes) and permanently in thee@l Fund; and reimbursement of administrative
expenses and other allowable transfers from otlnedd (including the transfer of assets in excess of
specified parity levels from other bond issuesgesJof amounts in the General Fund include paywoifent
general and other administrative expenses and payofecosts relating to those activities deemed
necessary to fulfill the Authority's corporate posps and not payable from other funds of the Aitghor
The General Fund itself is not subject to any péeclggated under the Master Indenture.

The Authority Board, in its discretion, has histadly from time to time designated portions of
the General Fund unrestricted net position to paletr purposes, and may do so in the future, winaly
affect the availability of the General Fund for psnts in connection with any Bonds or Auxiliary
Obligations which have been designated as genbt@ations. The designations have been or may be
for particular uses by means of annual appropnatto certain programs, the establishment of resarv
limited situations and the imposition of restricisoon the fund balance. Designations by the Aitther
Board using each of these means may also be redésthat any time in the Board's discretion. The
Authority Board also annually designates certaimamis of the unrestricted net position of the Gaher
Fund (net of amounts previously appropriated otricted for various funds, debt service reserves, o
operating reserves) for the benefit of the holddrsertain bonds of the Authority in the event that
other moneys are legally available for debt serpagments. As long as the Authority is not in défa
under the related indenture or resolution for sohds, the Board may withdraw such designations at
any time.

[Remainder of page left blank intentionally]
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Financial Information for the General Fund

The following table sets forth historical selecfethncial information for the General Fund for
the five years ended December 31, 2016 as prowugede Authority.

Colorado Housing and Finance Authority

Interest and investment revenue:
Loans receivable
Investments
Net increase (decrease) fair value
long-term investments
Total interest an
investment revenue

Interest expens- bonds and note
payable
Net interest and investment revenue

Other revenue (expense):
Rental operations
Fees and miscellaneous income
Hedging activity loss
Gain on sales of capital assets
Total other revenue
Net revenue

Other expenses:

Salaries and related benefits

General operating

Provision for losses

Other interest expense - RAP

Transfers

Depreciation

Total other expense

Change in net assets
Restatement due to GASB 68
Net Assets, end of year
Bonds and Notes Payable
Total Assets

General Fund

Selected Financial Information

Years Ended December 31

(in thousands of dollars)

FY FY FY FY FY
2016 2015 2014 2013" 20129
$8,145 $7,191 $ 6,461 $ 6,835 7,180
570 724 184 153 149
(106) (210) _ (46) 157 _(13)
8,609 7,705 6,599 6,831 7,256
1,395 1,307 1,485 2,985 4,266
7,214 6,398 145,1 3,846 2,990
17 17 32 358 2,675
115956 76,79 46,000 46,228 45,795
2,572 250 (1,154) 992 445
(702) -- (20) 5 39,154
117,843 77,059 44,858 47,583 88,069
125,057 83,457 49,972 51,429 91,059
22,207 18,647 16,977 16,505 17,836
87,085 49,6407 23,060 15,714 18,077
662 429 (1,180) 1,078 1,407
- -- - - 173
2,414 605 (1,851) 12,333 (4,073)
932 1,109 1,197 1,655 2,634
113,310 70,430 38,203 47,285 36,054
11,747 13,027 $11,769 $_ 4,144 $55,005
-~ (16,653) -- -- --
$215,477 $203,730  $207,356  $195,58 $191,443
$ 90,286 $100,079 $ 87,105 $ 784 $141,973
$442,361 $410,178  $349,560  $319,057  $379,295

@ Restated as described in footnote (1)(c) in thétaddinancial statements of the Authority for thear ended December 31, 2013 to reflect
accounting adjustments based on GASB StatemendHo.

@ The substantial increase in fee income in fisealrg 2015 and 2016 was the result of increasedpmatuction and mortgage-backed securities
sales during those fiscal years. See "Part || EBNGLE FAMILY MORTGAGE PROGRAM - Background."

®  The increase in general operating expenses foalfigears 2015 and 2016 resulted from the Autharilginch of a grant program to fund
expenses, including downpayment assistance, asileddn "Part || — THE SINGLE FAMILY MORTGAGE PRORAM — Reservation,

Delivery and Acquisition of Mortgage Loans."

Sources: Derived based on the audited financiggrseents of the Authority for years ended Decemiie2812-2016. See the
audited 2016 financial statements attachefimendix E hereto.
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Authority Policy Regarding Swaps

The Master Indenture permits the Authority to eméo "Auxiliary Agreements," which include
interest rate exchange or swap contracts, cash éoehange contracts, forward swaps, interest rate
floors, caps or collars and other derivative prasiwehich qualify as "Interest Rate Contracts" urither
Indenture. Seéppendix B-1—-"THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS-

The Outstanding Auxiliary Obligations — Outstandihgerest Rate Contracts.” Under the master
indenture relating to its Multi-Family/Project Ba@)dhe Authority is also permitted to, and has reate
into, certain derivative obligations which are désad in footnote (8) of the audited 2016 financial
statements of the Authority attachedfapendix E hereto.

Programs to Date

The following is a brief summary of the programsrently operated by the Authority. This
summary has been included solely for purposes @figing information about the Authority's activiie
to assist a potential investor in evaluating thethAuty and its programs. Except as otherwise
described herein, the loans referred to below areat pledged in any way as security for the 2017
Series CD Bonds. See "Part Il — SECURITY FOR THE BNDS AND AUXILIARY
OBLIGATIONS." See also "Obligations of the Authority” undessthaption.

Single Family Mortgage Programs

Under its Single Family Mortgage Programs, the Autly may make mortgage loans for single-
family residential dwellings directly to individu@lorrowers or may purchase such mortgage loans from
gualified originating Mortgage Lenders. The Auihoipresently operates both Qualified (tax-exempt)
and Non-Qualified (taxable) Single Family Mortga@egrams. See "Part Il — THE SINGLE FAMILY
MORTGAGE PROGRAM - Background.” Under a Qualifisthgle Family Mortgage Program, the
Authority may make mortgage loans to Eligible Baveos meeting certain income limit requirements, for
Eligible Property not exceeding certain PurchaseePiimits, and subject to certain other restricsio
imposed, in some cases, by the Tax Code. The Atthwermits Eligible Borrowers under its Non-
Qualified Single Family Mortgage Program to meettaia income limits which are somewhat higher
than the limits permitted for a Qualified Singlenfiy Mortgage Program. There is also no limit aiop
home ownership or limit on the purchase price igsadence which may be acquired with the proceéds o
a loan under the Non-Qualified Single Family Moggd&rogram, although the Authority does not exceed
the Fannie Mae or Freddie Mac conforming loan BmitProceeds of a mortgage loan under the Non-
Qualified Single Family Mortgage Program may algoused under the Authority's refinancing program
to refinance existing Mortgage Loans. In many otiespects, the requirements for the Authority'siNo
Qualified Single Family Mortgage Program are thensaas the requirements for a Qualified Single
Family Mortgage Program. See "Part Il — THE SINGEEMILY MORTGAGE PROGRAM." For
certain information regarding the outstanding magtgyloans acquired under the Single Family Mortgage
Programs, including the Mortgage Loans, see foet(®} to the audited 2016 financial statementsef t
Authority attached a8ppendix E hereto.

A significant number of the Authority's single fdynimortgage loans include down payment
assistance in the form of grants or second mortdayes to borrowers. See "Part || — THE SINGLE
FAMILY MORTGAGE PROGRAM." The Office of Inspect@eneral of HUD has taken a position that
certain loans which include down payment assistdanded from secondary market transactions may
violate the National Housing Act regarding prolebitsources for down payment assistance. The
Authority's programs are in compliance with currdémtv and the guidelines of the down payment
assistance programs provided by the Federal Houadrginistration (FHA") and HUD. However,
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should HUD change the parameters regarding theirfgnof such programs, the Authority might be
required to adjust the parameters of its progravhi;h could affect its revenues.

Commercial Loan Programs

The Authority's Community Development Division engmasses the Authority's Low Income
Housing Tax Credit allocation unit, and the Comniylievelopment Lending team, which is comprised
of the Multifamily Affordable Housing Lending Ntultifamily Lending ") and Business Finance
programs.

Multifamily Lending Programs. The Multifamily Lemdy programs work toward providing
financing to sponsors of affordable rental hougingperties. Financing options include construction
permanent loans, permanent-only loans, acquisitaans, acquisition/rehabilitation and, in certain
circumstances, refinancing of existing debt. Ofir&ncing structures may be considered, based tipon
property characteristics and sub-market due ditgeras well as the demonstrated experience and
financial capacity of the sponsor.

The mortgages originated under the multifamily Ipaograms include a combination of insured
and uninsured mortgages. The Authority is alsdem Tlender under the FHA's Section 542(c) of the
Housing and Community Development Act of 1992, merded (theRisk-Share Progrant’), which is
a credit enhancement mechanism available only éditcworthy housing and finance agencies. These
insured loans have been funded by the Authoritydescribed in "Obligations of the Authority —
Commercial Loan Programs" under this caption.hbndase of a claim under the Risk-Share Prograam, th
Authority is responsible to reimburse the U.S. Depant of Housing and Urban DevelopmeriyD")
for 50% of any loss incurred by the FHA as a resiltand after settlement of such claim. See
"Obligations of the Authority — General ObligationsLoans Backed by Authority General Obligation”
under this caption. For certain information regagdhe Authority's outstanding insured rental kasee
footnote (3) to the audited 2016 financial stateimennthe Authority attached @gppendix E hereto.

The Authority also makes uninsured multifamily leain 8501(c)(3) nonprofit corporations and
public housing authorities as well as to for-prdfd@rrowers. The Authority has also made multifgmil
rental loans to for-profit borrowers in supporta#rtain rental housing facilities at Fort Carsonmr
Base and at the United States Air Force Acaden@oilorado Springs, Colorado.

Uninsured multifamily loans have also been madéhleyAuthority using funds from amounts in
its General Fund designated as H@using Opportunity Fund'"HOF") under a program referred to as
the '"HOF Program."” Under the HOF Program, the Authority makes dixeterest rate loans and
provides interest rate subsidies to nonprofit amdfofit developers in support of rental housiagilities
targeted to support affordable rental housing. HOF loans must conform to standard Authority
diligence processes and underwriting criteria ailtlbe secured by either first or second mortgages
real estate (maximum combined Loan to Value of 90%)an terms on HOF loans may range up to 40
years.

Under itsRental Acquisition Programthe Authority has in the past acquired and rdhateid
apartment buildings located throughout Coloradorémtal to persons and families of low and moderate
income. The Authority may in the future seek opoities to acquire other rental properties in
underserved areas within the State of Coloradaet §me as such transactions support the goatlseof
Authority with respect to affordable rental housingColorado.

Business Finance Programs. The Authority origgateured and uninsured loans as part of its
direct business loan programs, including @€t¢FA Direct Loan Programthe Non-Profit Real Estate
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Loan Program the U.S. Small Business Administration 504 Progréthe 'SBA 504 Prograni), the
CHFA Rural Loan Programthe Rural Development Loan PrograftRDLP"), and theBusiness and
Industry Loan I("B&I | ") Program described below. These business loans must ceettin economic
development or job creation/retention objectivedarrthe Act and are made to small and moderate-size
Colorado businesses to provide long-term, fixee r@hancing for real estate and equipment. The
uninsured business loans are secured by a firstoliethe assets financed, are made in amounts up to
ninety percent (90%) of the lesser of cost or appthvalue of the collateral, are fully-amortizioger
terms of up to thirty (30) years for real estat@n® and seven years for equipment, and generajilyres
guarantees from principals of the business havingemty percent or greater ownership interest. A
guaranty is also required from the operating compirdifferent from the Borrower. Some of the
Authority's small business loans may carry credtiacement by an agency or instrumentality of the
United States under an insurance program requu@ygnent of not less than 50% of the principal anhoun
of such mortgage in the event of default.

* Under the CHFA Direct Loan Program, the Authoritg\pdes loans to for-profit businesses
to acquire, construct and/or rehabilitate and eqeopnmercial, retail or manufacturing
facilities.

* Under the Non-Profit Real Estate Loan Program,Atthority provides loans to non-profit
organizations to fund real estate acquisition.

* Under the SBA 504 Program, the Authority providega loans to for-profit businesses to
finance owner-occupied real estate and/or equipm&he Program provides two structures,
a direct loan option (where the Authority origiratée first mortgage loan which generally
finances 50% of the project costs) and a loan @pation option (where the Authority
purchases up to a 90% participation in a first gage loan). An SBA-approved company
provides a second mortgage for up to 40% of thal fotoject costs, with the Borrower
providing the remaining 10% of the costs. The Awuitly may also fund a SBA-approved
subordinate mortgage on a short term basis in ootipn with its first mortgage lien. This
structure may be necessary in instances when nmtériancing is not in place by the
borrower. The Authority's subordinate mortgage lsataken out by the SBA following the
sale of the agency's debentures typically occumiitbin 45-60 days. The underwriting of
these interim mortgages must conform to the Autyiersmall business loans underwriting
criteria and program guidelines.

* RDLP was created through a partnership with the N&f2ermediary Relending Program to
provide financing for community and economic depehent projects based in rural areas of
Colorado. Rural communities are defined as thogé wopulations of less than 25,000.
Under the program, CHFA originates direct loansdmall businesses to finance real estate,
machinery, and equipment providing the borrowerhwat long-term, fixed interest rate
throughout the term of the loan. The maximum ldaa & $500,000.

* Under the B&I | Program, the Authority provides thsato for-profit businesses located in
rural areas, which loans are supported by the ghagiiaranty of the Rural Business-
Cooperative Services (which guarantees to date hanvged from 55% to 80% of the loan
principal amount).

The Authority has also financed business loansorparations for certain manufacturing and
solid waste disposal facility projects.
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The business loan programs of the Authority alsdumte the purchase of federally insured
mortgages through the Small Business Administraff@n Guaranty Purchase ProgranSBA 7a
Program"), the Farm Service Agency Guaranty Purchase BnogfFSA Program"), and the Rural
Development Guaranty Purchase PrograRD("Program”). Under these programs, the Authority
purchases the guaranteed portion of a businesqloarparticipation interest”), and is thereby able to
provide the borrower with the safety and predidiigbof a fixed-rate throughout the term of the roat
an attractive interest rate. Additionally, eachtafse secondary market programs is a source of anol
liquidity for originating lenders.

The SBA 7a Prograns a secondary market program whereby the Authguiychases the
guaranteed portion of loans originated by localdess and guaranteed by the SBA. Typically, the
Authority markets the SBA 7a Program to local lesdend potential borrowers and purchases the
participation interest (which is 100% guaranteedisy SBA). Proceeds of these participation intsres
may be used to fund real estate, equipment, maghamel working capital.

The FSA Programis a secondary market program whereby the Authoptychases the
guaranteed portion of loans originated by locatles and guaranteed 100% by the United States Farm
Service Agency. The borrowers are involved in thaching and agricultural industry throughout
Colorado. Proceeds of these loans may be usedatiock real estate, equipment, and machinery used i
farming and ranching operations.

The RD Progransreates a secondary market for the purchase ddnited States Rural Business
Service (RBS') guaranteed portion of qualified loans with fungsovided by the Authority.
Participating lenders originate loans accordinth&r own credit criteria and RBS requirements.e RD
Program provides fixed-rate financing on the gute@eh portion of RBS loans made to for-profit and
non-profit borrowers located in a rural communigngced by RBS guaranteed lenders.

Contract Management. The Authority provides cartraanagement administration by serving
as fund administrator to third party organizatiovisose activities align with its mission. The contsa
range from overseeing programs that are designetttease access to capital for small businessrignd
to managing revolving loan funds. The Authority#e may include registration of third party origted
loans, underwriting loans on behalf of a fundeositig and servicing responsibilities. In exchange f
these services, the Authority earns a fee eitheutih the collection of an administrative fee and/o
spread income on loans serviced.

One of the contract management administration rp&gformed by the Authority is with HUD
for the purpose of Performance-Based Contract Agination (PBCA") services under Section 8 of the
United States Housing Act of 1937, as amendé&¢tion 8). The Authority entered into an annual
contribution contract BCC") with HUD in 2001 (the Colorado ACC"). The Colorado ACC was
renewed until 2011. A solicitation issued by HUCieat time for PBCA services and subsequent agtion
was protested by numerous states and the protestsswpported by the U.S. Government Accountability
Office ("GAO"). The GAO determination was appealed by HUD antherous suits and countersuits
followed. In the meantime, the Colorado ACC hasrnbextended until the end of 2017, and the Authorit
has continued to perform the PBCA services andvesggnificant fees.

HUD has said that it expects to announce its peuoent process so that new ACCs can be
entered into beginning in fiscal year 2018. luigcertain what the procurement process will be and
whether the Authority will be chosen by HUD to donie as the contract administrator for Colorado. |
the event the Colorado ACC is awarded to anothenirdsirator, the Authority's future level of fee
revenues could be materially impacted.
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Obligations of the Authority

The following is a summary of certain obligationsurred by the Authority to provide funds for
and otherwise operate the Authority and the progrdescribed in "Programs to Date" under this captio
This summary has been included solely for purpadeproviding information to assist a potential
investor in evaluating the Authority's financisdts. See also footnote (6) to the audited 2Qignbial
statements of the Authority attachedfapendix E hereto.

Single Family Mortgage Programs

In connection with its Single Family Mortgage Pras, the Authority has issued its Single
Family Mortgage Bonds and Notes (referred toBsnts' in this Official Statement) under the Master
Indenture, outstanding as of August 1, 2017 inabgregate principal amount of $621,015,000. See
Appendix B-1 for further detail about the Bonds and relatedrayeanents.

Under a Master Indenture dated as of December 09,285 amended (théddmeownership
Indenture"), the Authority has previously issued its Singkmily Program Class | Bonds, payable from
the revenues of mortgaged-backed securities heletinder and outstanding as of August 1, 2017an th
aggregate principal amount of $25,540,000. On Au@0, 2017, the Authority issued its Single Family
Program Class | Bonds, Series 2017AA in the aggeepancipal amount of $50,168,626 under the
Homeownership Indenture.

The Authority's financing activities in connectiovith the Single Family Mortgage Programs
also include the sale of certain single family rgage loans to Fannie Mae and Freddie Mac, and the
issuance and/or sale of Fannie Mae Certificateexjdte Mac Certificates and Ginnie Mae Certificates
order to finance first mortgage loans as part efMlon-Qualified Single Family Mortgage Program&e S
footnote (15) of the audited 2016 financial statetmef the Authority attached dppendix E hereto for
a discussion of the Authority's obligation to adsarfunds to holders of such Ginnie Mae Certificates
the event of a defaulted mortgage loan and amaméslvanced in fiscal years 2015 and 2016. Preceed
of Bonds under the Master Indenture may be usédaace Second Mortgage Loans relating to such firs
mortgage loans financed by and securing the GiMiaie Certificates, Fannie Mae Certificates or Freddi
Mac Certificates. See "Part Il - THE SINGLE FAMILIMORTGAGE PROGRAM — Background" and
"- Special Program Features — Second Mortgage Lba@srtain premium amounts related to the 2017
Series C Bonds are expected to be used to originat2017CDE Second Mortgage Loans as described in
"Part | — PLAN OF FINANCE - Origination of 2017CIMBS and Second Mortgage Loans."

For more detailed information concerning the ouigiag bonds of the Authority issued in
connection with its Single Family Mortgage Prograrsee footnote (6) of the audited 2016 financial
statements of the Authority attachedfapendix E hereto.

Commercial Loan Programs

Since 2000, the Authority has financed multifamalyd business loans and certain guaranteed
participation interests with proceeds of its Mi&amily/Project Bonds, which were outstanding uraler
master indenture as of August 1, 2017 (theilti-Family/Project Master Indenture ") in an aggregate
principal amount of $430,575,000. Certain of thaltMFamily/Project Bonds are secured by the full
faith and credit of the Authority, as described"'@eneral Obligations — Multi-Family/Project Bonds"
under this caption.

The Authority has also issued its Federally Insuvadti-Family Housing Loan Program Pass-
Through Revenue Bonds under a Master Indentured degeof June 1, 2013 (th&#F Pass-Through
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Indenture™), which were outstanding as of August 1, 2017the aggregate principal amount of
$145,251,237. Since August 1, 2017, the Authdréyg issued two other series of such bonds under the
MF Pass-Through Indenture in the aggregate prih@peunt of $35,400,000. Proceeds of such bonds
have been loaned by the Authority to borrowersroleoto finance, in combination with tax creditse t
construction or rehabilitation of multifamily prajes in Colorado.

Bonds secured by a pledge of loan revenues asawddbnds secured by loan revenues and the
general obligation of the Authority have also beeivately placed to institutional purchasers by the
Authority in order to finance rental loans. Seeh@ral Obligations — Privately Placed Bonds" urider
caption and footnote (6) of the audited 2016 fim@nstatements of the Authority attached as
Appendix E hereto for more information regarding these outditag bonds and notes. The Authority
has also acted as a conduit issuer of bonds swopbit letters of credit or other credit facilitieShese
conduit bonds are payable only with amounts reckefvem the conduit borrower, and are therefore not
reported as obligations of the Authority on itsaficial statements. See footnote (7) of the au@dd
financial statements of the Authority attachedppendix E hereto.

Business loans and participation interests have bé&en financed by the Authority with the
proceeds of privately placed bonds, secured by doahparticipation revenues as well as the futhfand
credit of the Authority. See "General ObligatioasPrivately Placed Bonds" under this caption. In
connection with its Special Projects financing peog, the Authority has acted as a conduit isswer it
industrial development revenue bonds to financezemanufacturing facilities and solid waste dissglo
facility projects for corporations. These bonds payable only with amounts received from the cdndu
borrower and are therefore not reported as obbgatof the Authority on its financial statements.

Except for bonds specifically identified in Appendx B-1 hereto as Bonds under the Master
Indenture, the revenue bonds described above and ahe Authority's website are secured

separately from and are not on parity with the Bond and are issued and secured under resolutions
or indentures of the Authority other than the Maste Indenture.

General Obligations

Many of the bonds and notes issued by the Authdotfinance its programs are secured by a
pledge of specific revenues, with an additionatgke of its full faith and credit, as described unithés
caption. Other obligations of the Authority entéie connection with its programs or its operatians
not secured by specific revenues or assets other ttre Authority's full faith and credit. The bend
notes and other obligations which are general abbgs of the Authority are described below.

Multi-Family/Project Bonds. The Authority has igsu Class | Multi-Family/Project Bonds
(outstanding as of August 1, 2017 in an aggregateipal amount of $157,185,000) in order to financ
business loans which are payable not only from @osdien on loan revenues under the Multi-
Family/Project Master Indenture but also as genashgjations of the Authority. The Authority hals@
issued Class Il Multi-Family/Project Bonds (outstang as of August 1, 2017 in the aggregate prifcipa
amount of $17,210,000) in order to finance certamal and business loans which are payable ngt onl
from a lien on loan revenues under the Multi-FarRitpject Master Indenture but also as general
obligations of the Authority. These Class Il MtFamily/Project Bonds are payable from loan revenue
on a subordinate lien basis to the Class | MulthiigProject Bonds.

Privately Placed Bonds. The Authority has issuedegal obligation bonds through private
placement in order to finance rental loans. AsAafust 1, 2017, such privately placed bonds were
outstanding in an aggregate principal amount d39,000. The Authority has also funded particiati
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interests and business loans using proceeds gfriitately placed bonds, outstanding as of August 1,
2017 in the aggregate principal amount of $4,15%,00

Loans Backed by Authority General Obligation. Paghority has acquired or originated certain
uninsured rental and business loans using procekdand pledged to the repayment of, its Multi-
Family/Project Bonds, outstanding as of August D172 in the aggregate principal amount of
$164,797,257. The Authority has pledged its faittf and credit to the payment of a substantiatiqor
of such loans. The Authority has also assumed, general obligation, 50% risk of loss in the magg
loans acquired by the Authority and insured by EMA under Section 542(c) of the Housing and
Community Development Act of 1992, as amended '(®Rigk-Share Progrant’). As of August 1, 2017,
such mortgage loans insured under the Risk-Shaogr&n were outstanding in the amount of
$374,397,784 ($75,061,596 held under the Multi-Pgmioject Master Indenture, $145,251,237 held
under the MF Pass-Through Indenture and $154,0846kl in the General Fund).

In the case of a claim under the Risk-Share ProgthenAuthority is responsible, as a general
obligation, to reimburse HUD for 50% of any lossurred by the FHA as a result of and after thelfina
settlement of such claim. See "Programs to DaB®mmercial Loan Programs — Multifamily Lending
Programs" under this caption. Losses include thaulks on such insured mortgage loans, the
foreclosure and sale of those projects and thées®iht of the respective final insurance claimshwit
HUD. Presently, the Authority has no risk-sha@i®in foreclosure.

Interest Rate Contracts; Derivative Products. Atthority has pledged its full faith and credit to
secure its obligation to make termination paymeniger the Interest Rate Contracts relating to ttveds
under the Master Indenture and under the derivgtioducts relating to the Multi-Family/Project Bend
under the Multi-Family/Project Master Indentureee®ppendix B-1 —"THE OUTSTANDING BONDS
AND AUXILIARY OBLIGATIONS — The Outstanding Auxiliay Obligations — Outstanding Interest
Rate Contracts." See also "Authority Policy Regaydbwaps" under this caption and footnote (8he t
audited 2016 financial statements of the Authaitached ag\ppendix E hereto.

Other Borrowings. The Authority has entered injoegments with the Federal Home Loan Bank
of Topeka (FHLB — Topeka") and a commercial bank for borrowings from tiroditne. The agreement
with FHLB - Topeka is for collateralized borrowingg an amount not to exceed the lending limit
internally established by FHLB — Topeka, which @&l of the Authority's total assets. The agreement
with the commercial bank is for an unsecured rewngiline of credit for borrowings up to $50 million
Such borrowings are general obligations of the Atithh and have generally been used to date to stppo
the Authority's various lending programs by purahgdoans pending the permanent financing of such
loans and for activities related to the Authorifytézate activity bond volume cap preservation paog
As of August 1, 2017, borrowings in the aggregaiagipal amount of $82,300,000 were outstanding
under those agreements. See footnote (5) to tdéedu2016 financial statements of the Authority
attached ag\ppendix E hereto. The Authority has also borrowed amouwnidemced by Rural Business
Cooperative Service Notes (outstanding as of Audysk017 in the aggregate principal amount of
$444,562), which have been used to finance prajeetorking capital loans or participations theréin
small businesses in rural areas. The Authoritygtedged its full faith and credit to the paymehsiach
notes.

General Obligation Ratings. Moody's has assigmeth2" rating with a stable outlook and S&P
has assigned an "A" rating with a positive outlé@khe Authority's ability to repay its general igakion
liabilities. The ratings have been assigned basethe Authority's management, financial perfornenc
and overall program performance. There is no asserthat any such rating will continue for anyegiv
period of time or that any such rating will nottegised downward or withdrawn entirely by Moody's o
S&P, respectively, if, in the judgment of the isgyrating agency, circumstances so warrant.
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Summary of Certain Authority Obligations

The following is a table which lists certain obligems of the Authority and sets forth the
respective outstanding amount for such obligatesm®f August 1, 2017. Further detail regardingéhe
items is provided under the other subcaptions dfliations of the Authority.”

Summary of Certain Authority Obligations as of August 1, 2017

Outstanding Amount

Certain Authority Obligations (August 1, 2017)
Single Family Mortgage Bonds (Master Indent ! $621,015,00
Single Family Program Bonds (Homeownership Inde)® 25,540,00
Multi-Family/Project Bonds (Multi-Family/Project Méer Indenture) 430,575,00
Federally Insured Mul-Family Housing Loan Program P-Through Revenu 145,251,237

Bonds (MF Pass-Through Indentite)

Privately Placed Bonds:

Rental Finance 90,530,000
Business Finance 4,159,000

@ These are the Bonds issued and outstanding uneléakter Indenture as of August 1, 2017. Segendix B-1
hereto for more information about the Bonds.

@ In addition, the Authority issued its Single Famityogram Bonds, 2017 Series AA in August in an egate
principal amount of $50,168,626 as described ingl®i Family Mortgage Loan Programs" under thisicapt

®  In addition, the Authority issued the Series 200 Bbnds and Series 2017-IV Bonds in August in agragate
principal amount of $35,400,000 as described imi@ercial Loan Programs" under this caption.

The following table identifies the specific compatgof the Authority Obligations listed on the
preceding table which are general obligations ef Alathority as well as other general obligationghef
Authority as of August 1, 2017. Further detailastjng these items is provided under the subcaption
"Obligations of the Authority — General Obligatichs

General Obligations of the Authority as of August 12017

Outstanding Amount
General Obligations (Auqust 1, 2017)

Multi-Family/Project Bond:

Class | (with GO Pledge) $157,185,000
Class Il (with GO Pledge) 17,210,000

Privately Placed Bonc

Rental Finance 9,530,000

Business Finance 4,159,000
Other Borrowings

Lines of Credit 82,300,000

Rural Business Cooperative Service Notes 444,652
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SECURITY FOR THE BONDS AND AUXILIARY OBLIGATIONS

Pledge of Trust Estate

All Bonds and obligations of the Authority for tlgayment of money under the Interest Rate
Contracts and Liquidity Facilities (théUxiliary Obligations ") outstanding under the Master Indenture
(other than Bonds and Auxiliary Obligations whiale &eneral Obligations of the Authority) are sedure
by and payable from revenues, assets and monegigegalefor the payment thereof under the Master
Indenture (theTrust Estate™). The pledge and lien of the Master Indenturer@nTrust Estate is created
and established in the following order of prioritijrst, to secure the payment of the principalaoid
interest on the Class | Obligations; second, taiseethe payment of the principal of and interestiom
Class 1l Obligations; third, to secure the paymehtthe principal of and interest on the Class Il
Obligations; and fourth, to secure the payment rafigipal and interest on the Class IV Obligations.
Bonds and Auxiliary Obligations may also be desigdas General Obligations of the Authority.

No Bonds or Auxiliary Obligations are presentlytsianding under the Master Indenture other
than as listed inAppendix B-1 — "THE OUTSTANDING BONDS AND AUXILIARY
OBLIGATIONS." The Authority's obligation to pay ipcipal of Bank Bonds at maturity or in
accordance with a scheduled amortization date adost in any Liquidity Facility is a Class |
Obligation. To the extent of any principal of BaB&nds which is payable in advance of the matumity
scheduled amortization date as set forth in anyidity Facility, such portion of any Bank Bonds il
some cases constitute Class | Bonds and in otlsessaaill constitute Class Il Bonds and be desigaat
as General Obligations of the Authority. The Auttys obligation to make regular interest payments
under any Interest Rate Contract has been (andicted in the future to be) a Class | Obligatizmg
the Authority's obligation to make certain paymesig upon early termination of any such IntereseRa
Contract has been (and is expected in the futudgejoa General Obligation of the Authority and not
secured by the Trust Estate under the Master lndentThe Authority expects to issue Additional Bsn
under the Master Indenture, as described in "Issiah Additional Bonds; Auxiliary Obligations" unde
this caption. Notes and bonds heretofore or hereafter issuedrbwigle funds for programs of the
Authority (other than the Bonds under the Mastetelrture) are and will be authorized and secured by
separate resolutions or indentures and are not ailtl not be secured by the pledge of the Master
Indenture and do not and will not rank on a pantth the Bonds. See "Part II — COLORADO
HOUSING AND FINANCE AUTHORITY — Obligations of #hehority."

Under the Master Indenture, the Trust Estate @eédtp secure the Bonds and Auxiliary
Obligations includes:

() all right, title and interest of the Authority ime to the proceeds of Bonds until
used as set forth in the Master Indenture;

(i) all right, title and interest of the Authority ima@to the Revenues (as described in
"Revenues"” under this caption);

(i) all right, title and interest of the Authority imd to all moneys and securities in
the Funds and Accounts from time to time held bg Tustee under the terms of the Master
Indenture (except moneys and securities in the fReband, the Excess Earnings Fund and a
Bond Purchase Fund) and investments, if any, théogloer than the Rebate Requirement which
is to be deposited in the Rebate Fund and any ExXeamings which are to be deposited in the
Excess Earnings Fund);
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(iv)  all right, title and interest of the Authority ime to the Mortgage Loans and the
MBS described in "The Mortgage Loans and the Ma¢gaBacked Securities” under this
caption; and

(V) all other property of any kind from time to timeegbged under the Master
Indenture as additional security.

In no event shall the Bonds constitute an obligatio or liability of the State or any political

subdivision thereof (except the Authority). The Athority has no taxing power nor does it have the
power to pledge the general credit or the taxing pmer of the State or any political subdivision

thereof, other than the general credit of the Authaty, which general credit is not pledged for the

payment of the Bonds except in the case of Bondsegjfically designated as general obligations of
the Authority.

Revenues

Under the Master Indenture, the term "Revenues'hsiea

(@) all Mortgage Repayments, which include, wihpect to any Mortgage Loan or
the related MBS, the amounts received by or for @beount of the Authority as scheduled
payments of the principal of or interest (if any) @uich Mortgage Loan or related MBS by or on
behalf of the Borrower to or for the account of thghority, and does not include Prepayments,
Servicing Fees or Escrow Payments;

(b) any penalty payments received on accountvefdue Mortgage Repayments,
except insofar as such payments may constitutacsggees (including guarantee fees);

(c) Prepayments, which include any moneys redeimerecovered by or for the
account of the Authority from any payment of ortwiespect to principal on any Mortgage Loan
or MBS prior to the scheduled payments of princigelled for by such Mortgage Loan or MBS,
whether (i) by voluntary prepayment made by ther@&oer, or (ii) as a consequence of the
damage, destruction or condemnation of all or aary pf the mortgaged premises, or (iii) by the
sale, assignment, endorsement or other disposdfosuch Mortgage Loan or MBS by the
Authority, or (iv) in the event of a default thereby the Borrower, by the acceleration, sale,
assignment, endorsement or other disposition di 84mrtgage Loan or MBS by the Authority or
by any other proceedings taken by the Authority;

(d) all amounts earned on investments (other thBomgage Loans and MBS)
credited to any Fund or Account pursuant to theeitgre (including gains upon the sale of
disposition of such investments), except the ReRatgirement payable to the United States and
any Excess Earnings;

(e) all payments and receipts received by thehéutly under Interest Rate
Contracts; and

4) all other payments and receipts received bg Authority with respect to
Mortgage Loans and MBS (other than amounts he&hinPayment Account, Escrow Payments,
Servicing Fees which have not been specificalljdgéel to the Trustee, any commitment,
reservation, extension or application fees chahyeithe Authority in connection with a Mortgage
Loan or Mortgage Purchase Agreement, any commitnieservation, extension or applicable
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fees charged by a Mortgage Lender in connectioh witMortgage Loan, or accrued interest
received in connection with the purchase of Investn®ecurities).

For a further description of the Revenues, thegeehereof and the payment and transfer thereof
from the Revenue Fund, see "FORM OF THE MASTER INDBEIRE — Revenue Fund" in
Appendix A.

Pursuant to the Master Indenture, all Revenuededtlto each Series of Bonds, in addition to
other amounts, are to be deposited into the subatad the Revenue Fund related to such Series of
Bonds. On the last business day prior to each BayDate or on the other dates specifically proviche
the Indenture, the Trustee is required to makeirettansfers of amounts from each Series subatodun
the Revenue Fund, to the extent moneys are availablarious Funds and Accounts in a certain pyior
as provided in the Master Indenture. Zgmpendix A — "FORM OF THE MASTER INDENTURE -
Revenue Fund." Among these transfers, the Trusteedeposit into: (i) the related Series Subanto
of the related Class Special Redemption AccounganL&ecycling Account (at the election of the
Authority), or any combination of the two, the ambuneeded, if any, to ensure that the Class Asset
Requirements for the related Series of Bonds vellnbet on such Payment Date; and (ii) each Series
subaccount of the Related Class Special Redempitoount_not related to such Series of Bonds, on a
proportionate basis with all such unrelated subawts) the amount of any deficiency resulting frdra t
lack of moneys sufficient to make the deposit dbsctin (i). The Class Asset Requirements appléeab
to each Series of Bonds are set forth in each &el8eries Indenture. For information about thes€la
Asset Requirements, sAppendix D — "CLASS ASSET REQUIREMENTS FOR BONDS."

The Mortgage Loans and the Mortgage-Backed Securés
Generally

The Trust Estate pledged under the Master Indemtusecure Bonds and Auxiliary Obligations
issued thereunder includes the right, title andregt of the Authority in the Mortgage Loans and th
MBS acquired by the Authority in order to financefyjage Loans. Under the Master IndentuléBS"
means collectively, the Ginnie Mae Certificatese thannie Mae Certificates and the Freddie Mac
Certificates. See "Mortgage-Backed Securities" ennthis caption. Mortgage Loan" means a
permanent loan secured by a Mortgage for the paechad/or rehabilitation of Residential Housing enad
to a Borrower by the Authority or an originating Ngage Lender which is purchased pursuant to a
Mortgage Purchase Agreement and which satisfieinerequirements of the Master Indenture. See
"Mortgage Loan Requirements” under this captiorl Bénds issued under the Master Indenture will be
secured by the Trust Estate which includes all M8 Mortgage Loans so acquired with proceeds of
such Bonds. In the event that only a portion ofnterest in an MBS or Mortgage Loan is purchased
under the Master Indenture, reference to such ars MBa Mortgage Loan shall be interpreted and
applied to relate to such portion or interest.

Mortgage-Backed Securities

An MBS acquired as part of the Trust Estate caral@innie Mae Certificate, a Fannie Mae
Certificate or a Freddie Mac Certificate. &ihnie Mae Certificate" is a mortgage backed security
(which may be issued under either the GNMA | Proga the GNMA |l Program) bearing interest at a
Pass-Through Rate, issued by the Authority regidtén the name of the Trustee and guaranteed as to
timely payment of principal and interest by GNMArpuant to Section 306(g) of Title Il of the Natain
Housing Act of 1934 and the regulations promulgatesteunder backed by FHA insured Mortgage
Loans or VA or RHS guaranteed Mortgage Loans. Fanhie Mae Certificate' is a single pool,
guaranteed mortgage, pass-through certificateeisby Fannie Mae, guaranteed as to timely paynfent o
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interest and principal by Fannie Mae and backedCbgventional Mortgage Loans. Areddie Mac
Certificate" is a mortgage participation certificate issuedHogddie Mac and representing an undivided
interest in a pool of Conventional Mortgage Loagisntified by a particular alpha numeric number and
CUSIP number, guaranteed as to timely paymentintipal and interest by Freddie Mac.

Mortgage Loan Requirements

The Mortgage Loans must be permanent loans sedwyredd mortgage, deed of trust or other
instrument constituting a valid lien on real prdgean the State and improvements constructed dreto
constructed thereon or on a leasehold under a leageg a remaining term, at the time such instmtme
is acquired by the Authority, of not less than teem for repayment of the Mortgage Loan secured by
such instrument. The Mortgage Loans may be sedwedfirst mortgage on the real property Farst
Mortgage Loan") or may be originated by the Authority or on biéled the Authority by the Mortgage
Lender and secured by a second mortgage loan oredheroperty (aSecond Mortgage Loat). A
Second Mortgage Loan will only be originated in gection with a First Mortgage Loan. Each Mortgage
Loan must be made in connection with the purchasesfinance of a single-family, owner-occupied
dwelling located within the State that qualifies fmancing or refinancing by the Authority withthe
meaning of the Act, the Rules and Regulations efRhogram, the relevant provisions of the Tax Code
and related regulations (referred herein Resldential Housing). A Second Mortgage Loan may be
originated for the purpose of assisting Eligibler®avers with their upfront cash requirements in
connection with the purchase of Residential Housinfpr closing cost assistance in connection wieh
financing or refinancing of a mortgage loan. Seéart Il — THE SINGLE-FAMILY MORTGAGE
PROGRAM - Reservation, Delivery and AcquisitionMdbrtgage Loans.” A First Mortgage Loan must
be the subject of a title insurance policy in aroant at least equal to the outstanding principadam of
such Mortgage Loan and must be made to a Borrowethé Authority or made by an originating
Mortgage Lender and purchased by the Authority yamsto a Mortgage Purchase Agreement. For this
purpose, aBorrower means the maker of, and any other party obligateda Mortgage Loan in
connection with the acquisition or rehabilitatioh Residential Housing, who is a person or family of
"low or moderate income" qualifying as such undier Act and the Rules and Regulations of the Program
and, as applicable, in accordance with the Tax Cadee Mortgage Lenders may include certain banks,
trust companies, FHA-approved direct endorsememtgagees, VA-approved automatic lenders, Fannie
Mae-approved and/or Freddie-Mac-approved sellersiS-Bpproved mortgagees, national banking
associations, credit unions, and savings and Isancations which make mortgage loans on properties
located in the State and mortgage bankers appioy@dprivate mortgage company insuring a Mortgage
Loan.

First Mortgage Loans are required by the Mastdeihture to be subject to mortgage insurance or
guaranty to the extent required by any Series lglen See "Part | — CERTAIN PROGRAM
ASSUMPTIONS - Insurance Limitations and Requirem&nirhe Master Indenture further requires that
the buildings on the premises with respect to wigigabh First Mortgage Loan is made are to be insured
as and to the extent required by the Authorityrmtert its interest and with the Authority desigrthtis
the loss payee as its interest may appear, agasstor damage by fire, lightning and other hazards
(including flooding in some cases). Each Mortghgan must be serviced by a participating lendeil unt
it is purchased by the Authority, at which time tbervicing is transferred to the Authority. If the
Authority purchases a Mortgage Loan before the fissyment on such loan is due, then the Authority
will be the initial servicer rather than the papating lender. The Authority has entered into the
subservicer arrangement described in "Part Il — THNGLE FAMILY MORTGAGE PROGRAM —
Servicing of the Mortgage Loans." In the Mastetdnture, the Authority has covenanted to take erta
action to protect the interests of the owners ef Bonds in the Mortgage Loans. Seependix A —
"FORM OF THE MASTER INDENTURE - Program Covenantsid "— Enforcement of Mortgage
Loans and Servicing Agreements.” In one such canvigrihe Authority has agreed to diligently enforce
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and take or cause to be taken all reasonable stepisns and proceedings necessary for the enfemtem

of all terms, covenants and conditions of all Magg Loans consistent with sound lending practioes a

principles and applicable requirements under theQade including the prompt payment of all Mortgage
Repayments and all other amounts due the Authitrézeunder.

Mortgage Loans

The Mortgage Loans securing the Bonds and Auyil@bligations under the Master Indenture
will include Mortgage Loans originated by the Autityg or by Mortgage Lenders and thereafter
purchased by the Authority, using amounts on dépoeghe Acquisition Account and transferred to the
Trustee. Upon transfer of any Mortgage Loans by Authority to the Trustee, the Trustee is to
reimburse the Authority for its costs of purchassugh Mortgage Loans using amounts on depositen th
Acquisition Account. The Mortgage Loans must $atihe requirements described in "Mortgage Loan
Requirements" under this caption. See &ppendix A — "FORM OF THE MASTER INDENTURE —
Program Fund; Acquisition Account.” The Mortgag®ahs securing the Bonds and Auxiliary
Obligations under the Master Indenture will inclugley Mortgage Loans acquired using proceeds of
additional Bonds which may be issued by the Autliounder the Master Indenture as described in
"Issuance of Additional Bonds; Auxiliary Obligatishunder this caption. Any additional Mortgage
Loans so acquired must meet the requirements extjbiy the Series Indenture relating to such additio
Bonds.

Debt Service Reserve Fund

The Debt Service Reserve Fund Requirement (if &aryach Series of Bonds is established by
the Related Series Indenture. Upon the issuanaayferies of Bonds, the Debt Service Reserve Fund
Requirement for such Bonds is expected to be furiled deposit of proceeds to the Debt Service
Reserve Fund or by the deposit of a Qualified SuBsind as permitted by the Indenture. Additional
moneys are to be transferred into the various sudoents of the Debt Service Reserve Fund from the
Revenue Fund as provided in the Master Indentutkdramounts needed, if any, to increase the amount
in any subaccount of the Debt Service Reserve Rogéther with any Qualified Surety Bond therem, t
the Debt Service Reserve Fund Requirement for tbed8 SeeAppendix A — "FORM OF THE
MASTER INDENTURE - Revenue Fund."

Amounts in the Debt Service Reserve Fund are tordesferred to the Debt Service Fund and
applied by the Trustee to the payment of princguadl interest on the Bonds issued under the Master
Indenture, in order of Class, in the event that@am®on deposit in the Debt Service Fund for thiated
Class are insufficient to make such payments on Bogd Payment Date.When making such
payments, the Trustee is to transfer amounts firstrom the Series subaccount of the Debt Service
Reserve Fund related to the Bonds for which the pagent will be made and, second, from any
unrelated Series subaccounts.SeeAppendix A — "FORM OF THE MASTER INDENTURE —Debt
Service Reserve Fund."

Liquidity Facilities

Pursuant to the respective Series Indenturesialigority has entered, and expects in the future
to enter, into Liquidity Facilities in connectionittv Adjustable Rate Bonds issued under the Master
Indenture. Seéppendix B-1-"THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS-

The Outstanding Auxiliary Obligations — Outstandibguidity Facilities” for a description of the
outstanding Liquidity Facilities under the Mastedénture. The Authority may elect to replace any
Liquidity Facility with an Alternate Liquidity Fatity. The Authority is to promptly notify the Treese,
the Remarketing Agent and the Paying Agent of théh@rity's intention to deliver an Alternate Liqitid
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Facility at least 45 days prior to the date of sdehivery. Upon receipt of such notice, the Trasgeto
promptly mail a notice of the anticipated delivafyan Alternate Liquidity Facility, including theame

of the provider of such Alternate Liquidity Fagjlitby first-class mail to the Remarketing Agent @aod
each Owner of the Adjustable Rate Bonds at such @svmegistered address and to EMMA. The
Authority is to deliver such Alternate Liquidity Eidity to the Trustee on or before the day precgdhe
date of expiration of the then expiring Liquiditagility or on the date of its intent to deliver.

The Authority is to use its best efforts to obtamm Alternate Liquidity Facility to replace the
Liquidity Facility or cause the Adjustable Rate Blsrto be Converted to Fixed Rate Bonds or to bear
interest in a Mode which does not require a Ligyidtacility in the event (i) the Liquidity Facility
Provider shall decide not to extend the term ofltlggiidity Facility beyond the expiration date thef
pursuant to the terms of the Liquidity Facilityi) the Authority terminates the Liquidity Facilipursuant
to its terms, (iii) the Liquidity Facility Providdurnishes a termination notice to the Trusteeg(igrthe
Liquidity Facility Provider fails to purchase Bonds permitted by the Liquidity Facility.

No Alternate Liquidity Facility may be delivered the Trustee for any purpose under the
respective Series Indenture unless accompanieérgic documents, including letters from Moody'd an
S&P evidencing that the replacement of the Ligyidiacility with the Alternate Liquidity Facility Wl
result in the reconfirmation of the then existiagimg or the assignment of a new short-term radingot
less than "A-1+" and "P-1/VMIG-1" (in the case o&FS and Moody's, respectively) on the related
Adjustable Rate Bonds, except with respect to 08L2A-2/AA-3 Liquidity Facilities.

Unless the Trustee has received (a) written ndtioe the Liquidity Facility Provider that it
elects to extend or renew the Liquidity Facility @) written notice from the Authority that it has
determined to provide or cause to be provided aerAdte Liquidity Facility, which notice shall be
received not less than 30 days prior to the stexedration date of the Liquidity Facility, the Ttas is to
give notice to the Owners of Adjustable Rate Boadd to EMMA that the Adjustable Rate Bonds will
be subject to mandatory tender for purchase, vathght to retain, not less than 20 days from taie af
such notice to such Bondowners, at the Purchase Brayable by the Liquidity Facility Provider) tre
date set forth for purchase in such notice.

The Authority has agreed that, for so long aslaguidity Facility is in full force and effect, any
Alternate Liquidity Facility will require, as a cdition to the effectiveness thereof, that the padeviof
such Alternate Liquidity Facility provide funds the extent necessary, in addition to other funds
available, on the date such Alternate Liquidity ifigcbecomes effective, for the purchase of allhBa
Bonds at par plus accrued interest (at the Bank)Rlatough the date of such purchase.

Interest Rate Contracts

In connection with the issuance of certain AdjokteRate Bonds under the Master Indenture, the
Authority has entered, and expects in the futurenter, into interest rate swap agreements whielifgu
as 'Interest Rate Contracts' under the Master Indenture, with a counterpady the purpose of
converting the floating rate interest payments ghehority is obligated to make with respect to the
Adjustable Rate Bonds into substantially fixed rgtayments. SeeAppendix B-1 — "THE
OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS." Seealso "Part II — COLORADO
HOUSING AND FINANCE AUTHORITY — Authority Policy Rgarding Swaps." Any payments or
receipts received by the Authority under the Irderfieate Contracts will be pledged as Revenues, as
described in "Revenues" under this caption. Thenéuity's obligation to make regular interest paptse
to the Counterparty under each of the Interest Ratdracts has constituted, and is expected ifutioee
to constitute, a Class | Obligation under the MaBtdenture, secured on parity with the lien onThest
Estate of the other Class | Obligations. The Autis obligation to make termination payments unde
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each of the Interest Rate Contracts in the eveeadl termination and in the future is expectethema
general obligation of the Authority and not an Aiaty Obligation under the Master Indenture. See
"Part Il - CERTAIN BONDOWNERS' RISKS — Risks Reldt® Interest Rate Contracts" and "Part Il —
COLORADO HOUSING AND FINANCE AUTHORITY — Obligatian of the Authority — General
Obligations." See "Part| — CERTAIN PROGRAM ASSUMPNS - Related Interest Rate Contract"
for a description of the existing Interest Rate tCaxt related to the Refunded Bonds.

Issuance of Additional Bonds; Auxiliary Obligations

No Bonds or Auxiliary Obligations are outstandingder the Master Indenture other than as
described iPAppendix B-1 — "THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS"
The 2017 Series CD Bonds being offered by thisd@ffiStatement and the 2017 Series E Bonds being
concurrently privately placed will be Bonds undée tMaster Indenture. Furthermore, the Master
Indenture permits the Authority to issue additioBahds and to incur additional Auxiliary Obligat®on
thereunder from time to time, without limitation & amount, secured on an equal lien with the
outstanding Bonds and Auxiliary Obligations of thespective class, upon delivery of a Cash Flow
Statement and satisfaction of certain other camusticontained therein. The Authority may not issue
additional Bonds if such issuance would result loveering, suspension or withdrawal of the ratitigsn
applicable to any Bonds issued under the Masteeriusle. The Authority may also enter into any
Interest Rate Contract or Liquidity Facility it aee necessary or desirable with respect to anyl of gie
Bonds issued under the Master Indenture, subjethéorequirements of the Master Indenture. The
Authority expects to issue additional Bonds andntur additional Auxiliary Obligations in the futir
under the Master Indenture.

CERTAIN BONDOWNERS' RISKS

Limited Security

The Bonds are special limited obligations of thah®rity payable by Class priority and solely
from the Trust Estate (except in the case of Bamkigh have been specifically designated as general
obligations of the Authority). See "Part Il — SERJY FOR THE BONDS AND AUXILIARY
OBLIGATIONS — Pledge of Trust Estate.” There isassurance that the Mortgage Loans in or expected
to be in the Trust Estate will perform in accordamgth the assumptions made and that Revenuebeavill
sufficient to pay debt service on the Bonds andillary Obligations under the Master Indenture when
due. Seéppendix A —"FORM OF THE MASTER INDENTURE — Revenue Fundidditional Bonds
and Auxiliary Obligations may be issued by the Awtty under the Master Indenture on a parity with
each Class of Bonds outstanding, upon satisfaofi@ertain conditions set forth in the Master Irtdea.

Special Considerations Relative to Loan/MBS Originaon

There are numerous reasons why the entire amoantleposit in any subaccount of the
Acquisition Account for a particular Series of Ben@hcluding for the 2017 Series C Bonds) may ret b
used to acquire, or to reimburse the Authorityifsrcosts of acquiring, Mortgage Loans in accoréanc
with the Indenture. One of the principal factorriginating real estate loans is the availabiityunds
to make such loans at interest rates and on o#harstthat prospective borrowers can afford. The
Authority has determined that there is at the preime a shortage of funds in the State to malsh su
loans on terms competitive with those terms spatifor the Mortgage Loans. This condition could
change during the origination period for the Moggd.oans. For example, prevailing interest raves f
conventional mortgages in the State could decremske make the Mortgage Loans less attractive to
potential Applicants. See "Partll — COLORADO HAONS& AND FINANCE AUTHORITY —
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Programs to Date — Single Family Mortgage ProgramSee also "Part| — CERTAIN PROGRAM
ASSUMPTIONS - Characteristics of 2017CDE GNMA MB&#d "-2017CDE Second Mortgage
Loans." The Authority has taken reservations fortgage loans which may, if closed, be acquiredgisi
proceeds of Bonds in the Acquisition Account. Hwoere other issuers may issue bonds and make funds
available on terms competitive with those termg#igel for the Mortgage Loans.

In the event that sufficient Mortgage Loans have ot been originated and acquired so that
the costs of such Mortgage Loans do not equal themaunts in a particular subaccount of the
Acquisition Account, such amounts in the Acquisitio Account which cannot be used to acquire, or
to reimburse the Authority for its costs of acquiring, Mortgage Loans as certified by the Authority
may be used to redeem Bonds in the Related Seriasdain the case of the 2017 Series C Bonds, as
described in Part I.

Considerations Regarding Redemption at Par

PURSUANT TO THE SPECIAL REDEMPTION PROVISIONS OFHE MASTER
INDENTURE, THE BONDS MAY BE REDEEMED PRIOR TO THEIRTATED MATURITY FROM
ANY MONEYS AND/OR INVESTMENT SECURITIES ON DEPOSITN THE RESPECTIVE
ACCOUNTS OF THE REDEMPTION FUND, INCLUDING UNEXPENED BOND PROCEEDS,
EXCESS REVENUES FROM REGULAR LOAN PAYMENTS, VOLUNTRY OR INVOLUNTARY
PREPAYMENTS AND AMOUNTS DEPOSITED AS A RESULT OF MNOTHER EVENT AS
DESCRIBED HEREIN. SEE "PARTI| — TERMS OF THE 201SERIES CD BONDS -
REDEMPTION" AND "-PROJECTED WEIGHTED AVERAGE LIFE PAC BONDS" FOR A
DESCRIPTION OF THE PROVISIONS SPECIFICALLY APPLICAB TO EACH SERIES OF THE
2017 SERIES CD BONDS. THE TIME OR RATE OF SUCH FRRMENTS OR DEPOSITS
CANNOT BE PREDICTED.

Risks Related to the Liquidity Facility Providers and the Liquidity Facilities
Creditworthiness of the Liquidity Facility Provider

The short-term credit ratings of the AdjustableeRabnds under the Master Indenture are based
on the issuance of the respective Liquidity Faesitrelating to such Adjustable Rate Bonds. Sathgs
are based solely on the general credit of the oéisgeliquidity Facility Provider. Any downgrade the
ratings of the related Liquidity Facility Providemay impact the interest rate of the related Adjista
Rate Bonds.

Each Liquidity Facility provides the Trustee withetliquidity support necessary to purchase the
applicable Adjustable Rate Bonds deemed tenderecpdochase as described in the related Series
Indenture. If remarketing proceeds are not su#fitio provide funds sufficient to pay the purchasee
of tendered Adjustable Rate Bonds, the Trusteedsired to draw funds under the applicable Ligyidit
Facility. The ability of the respective Liquiditlfacility Provider to honor such drawings may be
adversely affected by its financial condition ag¢ time of such draws. No assurance is given dkeo
current or future financial condition of any Liquid Facility Provider or the financial condition any
entity with which any Liquidity Facility Provider @ay merge or by which it may be acquired. For more
information about the Liquidity Facility Providersnd Outstanding Liquidity Facilities, see
Appendix B-1 — "THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS — The
Outstanding Auxiliary Obligations — Outstanding widjty Facilities." If a Liquidity Facility Providr
becomes insolvent or otherwise becomes a debtmanikruptcy, timely payment of the purchase price of
related Adjustable Rate Bonds subject to tendeptwchase might depend entirely on the sufficieoicy
the Trust Estate to pay such amounts.
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Inability to Obtain Substitute Liquidity Facility

Each Liquidity Facility expires on a particular dathich is much earlier than the maturity dates
of the related Adjustable Rate Bonds. 3@pendix B-1 hereto. No assurances can be given that the
Authority will be able to extend any of the LiquigiFacilities or obtain a Substitute Liquidity Fégi
with respect to any Series of Adjustable Rate Bamgisn the terms required by the respective Series
Indenture until and including the final maturityteés of such Adjustable Rate Bonds or until therege
rate on such Adjustable Rate Bonds is convertedRixed Rate. Failure to extend a Liquidity Fagibr
obtain a Substitute Liquidity Facility will result a mandatory purchase of the related AdjustalaiteR
Bonds prior to maturity at a price of par. The of@ory purchase of such Adjustable Rate Bonds oh su
a mandatory bond purchase date may not be waidsda result, related Adjustable Rate Bonds subject
to such mandatory purchase will become Bank Bomdieuthe Master Indenture. See "Interest Costs
Associated with Bank Bonds; Priority of Acceleraiamyments" under this caption.

Interest Costs Associated with Bank Bonds; Priavftaccelerated Payments

Pursuant to the Liquidity Facilities, certain urgpéees will bear interest at the "Default Rate" and
Bank Bonds will bear interest at a rate as sehforthe related Liquidity Facilities. Those irgst rates
can be substantially higher than the variable tfzé otherwise would apply to the calculation denest
on the Adjustable Rate Bonds; any increase in thdegest rates increases the amount of intergstija
by the Trust Estate under the Master Indenturenaangl affect its sufficiency to pay the Bonds. Pagtne
of such interest on Bank Bonds is on parity with lien of the related Adjustable Rate Bonds whiateh
been purchased. Furthermore, the Liquidity Féesliprovide for accelerated amortization of priatipf
the respective Bank Bonds payable by the Trusti&stader the Master Indenture. Pgmendix B-1 —
"THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS — The Outstanding Auxiliary
Obligations — Outstanding Liquidity Facilities" fepecific information about the "term-out" provis®
of the outstanding Liquidity Facilities. WHILE THERINCIPAL PAYMENTS DUE ON THE BANK
BONDS FOLLOWING ANY SUCH ACCELERATION BY THE LIQUIDTY FACILITY
PROVIDERS WILL IN SOME CASES BE CLASS Ill OBLIGATINS AND CONSTITUTE
GENERAL OBLIGATIONS OF THE AUTHORITY, SUCH ACCELERFRED PRINCIPAL IN OTHER
CASES WILL BE ON PARITY WITH THE LIEN OF THE RELATE SERIES OF BONDS WHICH
HAVE BEEN PURCHASED OR, IN THE CASE OF CERTAIN BONDWHICH ARE CLASS I
BONDS, WILL BE CLASS | OBLIGATIONS WITH A LIEN PRI® TO THE LIEN OF SUCH
BONDS. See "Inability to Obtain Substitute LiquidFacility" under this caption.

Risks Related to Interest Rate Contracts

Each of the Interest Rate Contracts exposes th@ofitit to certain risks including, but not
limited to, the risk that payments received by ghehority from the applicable Counterparty could be
substantially less than the floating rate intepsyments due on the related Series of Adjustabte Ra
Bonds. Pursuant to each of the Interest Rate @astrthe Authority will pay interest to the Coupiaty
at a fixed rate and will receive interest from ©eunterparty at a variable rate which will be basadc
LIBOR or SIFMA Index. To the extent Counterpargyments are based on a LIBOR or SIFMA Index,
the amount of actual interest payments due ondsgective Adjustable Rate Bonds may differ from the
amount of such interest payments to be made byCdwnterparty and the Trust Estate may not be
sufficient to pay interest as due.

The payment obligations of the Authority under thterest Rate Contracts do not remove the
obligations of the Authority to pay interest on ttedated Series of Bonds from the Trust Estate. A
negative change to the financial position of anytleé Counterparties (including bankruptcy or
insolvency) at any time may negatively impact paytseo the Authority pursuant to the applicable
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Interest Rate Contract to an extent that cannatdbermined. In addition, each Interest Rate Cohisa
subject to termination upon the occurrence of aerévents, and no assurance can be given that the
Interest Rate Contracts, or any of them, will camé to be in effect. None of the Interest Ratetaais
provide a source of credit or security for the Bandrhe Owners of the Bonds do not have any rights
under any Interest Rate Contract or against anynteoparty. See "Part Il — SECURITY FOR THE
BONDS AND AUXILIARY OBLIGATIONS - Interest Rate Cdracts." See alséppendix B-1 —
"THE OUTSTANDING BONDS AND AUXILIARY OBLIGATIONS — The Outstanding Auxiliary
Obligations — Outstanding Interest Rate ContractSee footnote (8) to the audited 2016 financial
statements of the Authority attached as Appendix Ehereto for a description of certain further risks
associated with the Interest Rate Contracts.

Delays after Defaults on Mortgage Loans

The Authority anticipates that there will be somhelinquent Mortgage Loan payments and
foreclosed Mortgage Loans. In the event that ad®eer defaults in the payment of a Mortgage Loath an
the Authority institutes foreclosure proceedindgeré may be certain required time delays whichulsho
they occur with respect to a sufficient number adridage Loans, could disrupt the flow of Revenues
available for the payment of principal of and ietron the Bonds. These time delays derive fraen th
procedures applicable to the collection of mortgaweirance or guarantees as well as those required
under Colorado law for the enforcement of rightbefeficiaries under deeds of trusts. Those proesd
and their effect on the Authority's ability to cait on defaulted Mortgage Loans are described in
Appendix G — "INSURANCE AND GUARANTEE PROGRAMS; FORECLOSURE."Any down
payment assistance to Borrowers in connection tiiehMortgage Loans will decrease the Borrower's
equity in the property and, as a result, it is pdeghat the Mortgage Loans may in the aggregetéopm
with higher default rates than Mortgage Loans oaggd without down payment assistance. Bondholders
should consider the possibility that such highefadk rates could result in insufficient Revenues
available to pay debt service on the Bonds when dudormation about historical default rates on
portfolios of mortgage loans which secure outstamdionds of the Authority has been provided by the
Authority in its past filings with the nationallyecognized municipal securities repositories. See
Appendix H — "CONTINUING DISCLOSURE UNDERTAKING" for a desgtion of the Authority's
future obligations with respect to providing infation about the Mortgage Loan portfolio, including
default rate information. In addition, physicalntizge to the residences securing the Mortgage Loans
may exceed the limits of, or be caused by a petiimsured under, the standard hazard insuranéegsol
insuring such residences, thereby diminishing tilaesof the Mortgage Loans securing the Bonds.

Other Risks

The remedies available to the owners of the Bapas an event of default under the Indenture
or other documents described herein are in mampeots dependent upon regulatory and judicial astion
which often are subject to discretion and delayndé# existing constitutional and statutory law and
judicial decisions, including specifically Title If the United States Code, the remedies spedifieithe
Indenture and the various Program documents maybeateadily available or may be limited. The
various legal opinions to be delivered concurrentith the delivery of the Bonds will be qualifieds to
the enforceability of the various legal instrumetg limitations imposed by bankruptcy, reorgaricat
insolvency or other similar laws affecting the tigbf creditors generally.
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THE SINGLE FAMILY MORTGAGE PROGRAM

The Trust Estate which secures Bonds under theavigsdenture (including the 2017 Series CD
Bonds) will include Mortgage Loans, as describedRart Il — SECURITY FOR THE BONDS AND
AUXILIARY OBLIGATIONS." The following sections desibe requirements for the Mortgage Loans
which are based on requirements in the Act or defiem general policies and limits established oy t
Authority for qualification of Mortgage Lenders, r8eers, Borrowers and Eligible Properties as wasl|
basic requirements for Mortgage Loans (with notgdeptions). As indicated, certain requirements
described below relate only to Mortgage Loans masl@ part of a Qualified Single Family Mortgage
Program. A number of the procedures describedvwbetay not apply to Zero Interest First Mortgage
Loans. It is expected that there will be variations in peular cases and that the policies and procedures
of the Authority will be modified from time to tingensistent with the Act, the Indenture and any
procedures applicable to the Mortgage Loans.

Background

Until 2009, the Authority funded the purchase ofrkdage Loans made as part of its Qualified
and Non-Qualified Single Family Mortgage Prograhmeaigh the issuance of fixed rate and variable rate
Bonds under the Master Indenture. In 2009, thénduitly transitioned to funding the purchase of FHA
insured or VA or Rural Housing Service guaranteadle family mortgage loans and later conventional
loans, through the securitization and sale of tdam$ as Ginnie Mae Certificates, through sale aflevh
mortgage loans and/or mortgage-backed securitidsatmie Mae and Freddie Mac, or through a pass
through bond issued under a separate indenturee f&®#note (15) of the audited 2016 financial
statements of the Authority attachedfgspendix E hereto for a discussion of the Authority's obligati
to advance its funds to holders of such Ginnie Kasificates in the event of a defaulted mortgangen!

The premium income earned from the Authority's saflemortgage-backed securities has
comprised a significant share of the Authority'sn@al revenues in recent years. See "Partll —
COLORADO HOUSING AND FINANCE AUTHORITY — The Gendr&und — Financial Information
for the General Fund." The Federal Reserve hamtigcsignaled an intent to reduce its investmant i
mortgages, which may reduce the premiums that easabned by entities such as the Authority. The
Authority has no ability to predict the extent mpact of the Federal Reserve's actions.

Although Bonds issued under the Master Indenturees009 have only funded the purchase of
MBS, the Authority is permitted by the Master Intiee to use repayments of Mortgage Loans, or in the
future to decide to issue additional Bonds, to ftimel purchase of new individual Mortgage Loans that
are not held within an MBS. Certain premium ameurglated to the 2017 Series C Bonds are also
expected to be used to finance the originationhef 2017CDE Second Mortgage Loans described in
"Part | - CERTAIN PROGRAM ASSUMPTIONS - 2017CDE 8ed Mortgage Loans."

Communication of Program Information

The Authority communicates information on its weébsivww.chfainfo.com) and through
subscription Internet services regarding the chamngeolicies and procedures for First Mortgagerisoa
under the Program. Interest rates announced tzipating Mortgage Lenders on the Authority's loan
pipeline management system, HomeConnetticor by email may change daily. The Authority also
makes available on the website a guide to Mortdaagelers setting forth requirements for the Program
and information relating to the reservation proceduas more fully described in "Seller's Guide"emd
this caption (the Seller's Guidée’). Participating Mortgage Lenders are expectedobsain this
information from the website, which is currentlyingehosted by AllRegs to improve its useabilityhel
Seller's Guide describes each Program parametdrsnformation necessary for Mortgage Lenders to
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determine the eligibility of Applicants, residencasd Mortgage Loans under the Program. The Seller’
Guide and all programmatic information is incorgech by reference into the Mortgage Purchase
Agreement entered into between the Authority ancth @aspective participating Mortgage Lender for
eligible Mortgage Loans. See "Mortgage Purchaseéments" under this caption.

Reservation, Delivery and Acquisition of Mortgage loans

The Seller's Guide references and incorporateserigéon of reservation procedures by which a
Mortgage Lender may reserve Mortgage Loan fundsseRrations may be made on a continuous basis
without regard to the availability of proceeds framspecific Series of Bonds. The reservation hoces
require a Mortgage Lender to have taken a loaniegifn from an Applicant who has entered into a
purchase contract with the seller of a residencw drave taken an application from an Applicant who
intends to refinance their existing mortgage loarpart of a refinance program. The Mortgage Lender
must use the Internet Reservation System to redends. Prior to closing the Mortgage Loan, the
Mortgage Lender may deliver to the Authority furtllecumentation in order for the Authority to rewvie
the eligibility of the Applicant and the residenc&he Mortgage Lender must then close the Mortgage
Loan and deliver to the Authority the complete Myade Loan closing documents within specified
timeframes.

In connection with a First Mortgage Loan originateda Mortgage Lender in the Single Family
Mortgage Program, a Borrower may request and obtmder eligible Mortgage Loan programs, a
Second Mortgage Loan or a CHFA downpayment assistgrant (CHFA DPA Grant"), the proceeds
of which may, subject to program guidelines, badusefund upfront cash requirements of the appleab
First Mortgage Loan, including payment of the argion fee, closing costs, initial required escrow
deposits and/or all or a portion of a downpaymesee "Special Program Features — CHFA DPA Grants"
under this caption. Previously, proceeds of a Beéddortgage Loan were also used by a Borrower for a
temporary "buy down" of the interest rate in somegPams. See "Special Program Features — Second
Mortgage Loans" under this caption. First Mortgdgmns are offered with and without a Second
Mortgage Loan or CHFA DPA Grant at varying interestes. In addition, the Authority requires a
Borrower to make a cash contribution using fundieeothan the proceeds of a Second Mortgage Loan or
CHFA DPA Grant. The cash contribution is not regdito be from the Borrower's own funds. The
Authority or the Trustee will acquire First Mortgagoans from the Mortgage Lenders with available
funds of the Authority at a price sufficient, inn3e cases, to pay additional lender fees. The Aiiyhar
the Trustee will also use available funds to reimbuMortgage Lenders for any related Second Moggag
Loans originated or CHFA DPA Grants funded by shtrtgage Lenders on behalf of the Authority in
connection with such First Mortgage Loans.

In order to satisfy the requirements of the Tax€imdconnection with certain tax-exempt Bonds,
the Authority is required by the Indenture to make amount available for the acquisition of First
Mortgage Loans on "targeted area residences" withén meaning of Section 143 of the Tax Code
("Targeted Area Residence$ until a date at least one year after the datevbich the proceeds of the
Series of Bonds or amounts exchanged therefor ieste hade available for the acquisition of First
Mortgage Loans. See "Part| — PLAN OF FINANCE -gation of 2017CDE GNMA MBS and
Second Mortgage Loans" for information about theth@uty's covenant regarding Targeted Area
Residences in connection with the 2017 Series CDiEdB.
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Eligibility Requirements
Residency Requirements

In the case of Mortgage Loans made in a Qualified)l8 Family Mortgage Program, Mortgage
Loans must be made only to Applicants who havehaat a present ownership interest in a principal
residence during the three-year period prior tod#e of execution of each respective Mortgage kvhic
secures each such Mortgage Loan. Mortgage LoarteeinrNon-Qualified Single Family Mortgage
Program, Mortgage Loans made to Eligible Veterangnorargeted Areas will not be subject to this
requirement. Each Applicant must also intend toupy the Eligible Property as his or her principal
place of residence.

Income Limits

An Applicant may be a Borrower for purposes of artgage Loan only if such Applicant has a
current income or Gross Annual Household Incomegmsicable, which does not exceed the limits set
forth in the Seller's Guide and supplemental docuat®n. Income limits determined by the Authority
may be amended by the Authority from time to timgheut notice to Bondowners. For reservations
made on or after March 14, 2016, the Authority reeepts qualifying income for purposes of meeting
the Authority's income guidelines for its Non-Qftiell Single Family Mortgage Programs. For these
programs, the Authority will defer to the incomdatgation requirements of the underlying loan peogr
(for example, Fannie Mae, Freddie Mac, FHA, VA, &1d). The Authority requires household income
for purposes of meeting the Authority's income glirees for its Qualified Single Family Mortgage
Programs.

Credit Scores for Originated Mortgage Loan Applitan

Applicants for Mortgage Loans originated under aaliped Single Family Mortgage Program
with a credit score must meet a minimum credit sgequirement of 620 and Borrowers with no credit
scores are permitted, subject to program guidelinesder CHFA Advantage, one of CHFA's Non-
Qualified Single Family Mortgage Programs, Borrosveith a credit score must have a credit score of
680 or above and Borrowers with no credit scoresparmitted, subject to program guidelines.

Homebuyer Education Requirement

Applicants for Mortgage Loans originated under $iegle Family Mortgage Program in most
cases are required by the Authority (at the Autlisriexpense) to attend a homebuyer education.class
Homebuyer education classes are intended to giyaliggmts a clearer understanding, among other
things, of their debt obligations. Applicants dbiag financing under the Authority's HomeAccess
Program must attend the class prior to executimgpratract with respect to the applicable property.
Homebuyer education classes are offered statewid@bno cost to the Borrower by Authority-approved
housing counseling agencies and housing authoute®r contract with the Authority garticipating
agencie$). Homebuyer education certificates are only didbr twelve months from the date of the
certificate through the date of the purchase centrdPursuant to its contracts with such particnuat
agencies, the Authority will pay up to certain amisufor the classroom education. Homebuyer
education is also available online from certairthaf participating agencies at a cost of $99 todid py
the Borrower.
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Additional Eligibility Requirements for Tax Exempt Mortgage Loans
Purchase Price Limitations

In the case of Mortgage Loans made in a Qualifi@thl® Family Mortgage Program, the
Purchase Price of an Eligible Property financedannection with such a Mortgage Loan may not exceed
certain Purchase Price limits as established byAtlthority. The Authority has established Purchase
Price limits for Eligible Properties, with no difentiation between new and existing residencesdan
the county in which such Eligible Property is laght These limits range from $253,800 to $424,100.
Certain of these Purchase Price limits are somelelgr than those permitted by the Tax Code inorde
to better serve persons and families of lower ineorRurchase Price limits determined by the Autiori
may be amended by the Authority from time to timghaut notice to Bondowners. Furthermore, a
Mortgage Loan may be made in an amount up to $05f@0an existing Residence to finance certain
capital improvements to the Eligible Property faergy efficiency purposes. In addition to the j@exts
of a First Mortgage Loan, an Eligible Property ntmeyfinanced with amounts received and secured by a
second mortgage encumbering the property. For dffuetgage Loans and in certain jurisdictions, the
Authority has established or may establish higheciase Price limits, not in excess of 90% (110% in
the case of Targeted Area Residences) of the Agerega Purchase Price, as defined below, of
previously occupied or new single family residen@ssthe case may be, for the statistical areahiohw
the Eligible Property is located. For Mortgage heaeserved on or after March 16, 2015, the Autyori
removed Purchase Price limits from its Non-Quadif&ingle Family Mortgage Loan Programs.

The term Purchase Pricé means that cost of acquiring an Eligible Propémtyn the seller as a
completed residential unit, including: (i) all anmbs paid, either in cash or in kind, by the Eligib
Borrower (or a related party or for the benefitloé Eligible Borrower) to the seller (or a relaetson
or for the benefit of the seller) as considerafmmthe Eligible Property, (ii) the purchase prafehe land
and (iii) if the Eligible Property is incompletdye reasonable cost of completing it (to the extieat the
builder thereof normally completes work on simitasidences which he builds, and so that occupancy
thereof is legally permitted); but exclusive of (A3ual and reasonable settlement or financing ¢bsts
only to the extent that such amounts do not exteedsual and reasonable costs which would belpaid
the Applicant where financing is not provided thghuthe proceeds of qualified mortgage bonds the
interest on which is excludable from the gross imeaof the recipient for federal income tax purppses
(B) the value of services performed by the Eligilderrower or members of his or her family in
completing the Eligible Property, (C) the value ai income-producing component of the Eligible
Property, (D) the value of all items of personalgerty included in the Eligible Property and (B2 tost
of land if owned by the Eligible Borrower for atakt two years prior to the commencement of
construction.

The term Average Area Purchase Pricémeans the average area purchase price undeafine s
harbor limitations calculated as provided in RewerRrocedure 2017-27. This Revenue Procedure
announces that the Treasury Department and then&itRevenue Service have determined that FHA
loan limits provide a reasonable basis for deteimgiaverage area purchase price safe harbor liontat
Because FHA loan limits do not differentiate betwesew and existing residences, the Revenue
Procedure contains a single average area purchiasespfe harbor for both new and existing residenc
in a statistical area. If the Treasury Departnaent the Internal Revenue Service become awarenhef ot
sources of average purchase price data, includatg that differentiate between new and existing
residences, consideration will be given as to wéretuch data provide a more accurate method for
calculating average area purchase price safe lardbmo purchase price safe harbor is availableaf
statistical area, the safe harbor for "All Otheeds" may be used for that statistical area.
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On December 1, 2016, FHA issued Mortgagee Lett&6 2D which provides notice of certain
updates including, but not limited to, FHA's sindlmily housing loan limits for Title Il forward
mortgages for case numbers assigned on or afteadaf, 2017. If the FHA revises the FHA loan timi
for any statistical area after December 1, 2016Gssuer of qualified mortgage bonds or mortgageitre
certificates may use the revised FHA loan limit floe statistical area to compute a revised avesnagg
purchase price safe harbor for that statisticah,apeovided that the issuer maintains records ecitg
the revised FHA loan limit. In accordance with fhex Code, the average area purchase price may be
determined by the Authority, in lieu of the safeld@ limitations described above, if the Authorityes
more accurate and comprehensive data.

The most recently published safe harbor limitatitovsAverage Area Purchase Prices for Single
Family Residences in the State are as follows:

Average Purchase

Area Price Safe Harbor
Eagle County $650,793
Garfield County $650,793
Pitkin County $650,793
San Miguel County $650,793
Summit County $650,793
Adams County $504,706
Arapahoe County $504,706
Archuleta County $291,765
Boulder County $541,176
Broomfield County $504,706
Clear Creek County $504,706
Denver County $504,706
Douglas County $504,706
Elbert County $504,706
El Paso County $291,765
Gilpin County $504,706
Grand County $341,176
Gunnison County $365,882
Hinsdale County $437,647
Jefferson County $504,706
La Plata County $394,118
Larimer County $384,706
Mesa County $289,412
Ouray County $435,294
Park County $504,706
Routt County $649,412
Teller County $291,765
Weld County $329,412

Source: Internal Revenue Service Revenue Proc@iig27, IRB 2017-14, dated April 3, 2017.

Mortgage Purchase Agreement

Each Mortgage Lender approved by the Authorityddipipate in the Authority's Single Family
Mortgage Program has executed a Mortgage Purchgesedent. Additional Mortgage Lenders may
become eligible to participate and, if approvedtbg Authority, will enter into a Mortgage Purchase
Agreement. Purchases of Mortgage Loans by thedgkityhfrom Mortgage Lenders are made pursuant to
Mortgage Purchase Agreements, which in most casesgorate by reference the terms and provisions of
the Seller's Guide. A reservation of Mortgage Laards is for a specific Applicant, residence, Njaige
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Loan amount and interest rate. The Seller's Gprdgides that an origination fee equal to one p#rce
(1%) of the aggregate principal amount of eacht fifartgage Loan may be charged to a Borrower and
Mortgage Lenders may receive an additional payrfrem the Authority as a servicing release fee and,
in the case of First Mortgage Loans originated am-metropolitan areas, an additional 50/100 of one
percent (.50%) fee will be paid to Mortgage Lenddrsthe case of a First Mortgage Loan originated
Borrower whose household income is less than 838 aredian income, with a credit score equal to or
greater than 700 or with a Mortgage Loan in an axhéess than $75,000, an additional .125% premium
will be paid to Mortgage Lenders. The Authorityars Mortgage Lenders the following early purchase
service release premiumSRP'): an additional .25% SRP if the loan is purchaseithin 30 days of
reservation date and an additional .125% SRP ifdhe is purchased within 45 days of reservatide.da
In the case of Mortgage Loans originated as 203t&lditation loans, an additional one and one-half
percent (1.5%) of the portion of the Mortgage Ladlocated to rehabilitation or three hundred fifty
dollars ($350), whichever is greater, will be ptadMortgage Lenders. In the case of Mortgage Loans
originated in the HomeAcceSsProgram, an additional one percent (1%) fee vellpaid to Mortgage
Lenders. Previously, Mortgage Lenders were alsd pae-hundred fifty dollars ($150) for Second
Mortgage Loans.

The Authority reserves the right to modify or ottiee change its procedures under the Program
from time to time on the basis of its experiencertter to meet changed conditions. To the exteait t
such modifications or changes are made, the Authwrill be governed by the Act and by the covenants
contained in the Indenture.

Seller's Guide

Each Mortgage Purchase Agreement (applicable onlidrtgage Loans other than Zero Interest
First Mortgage Loans) incorporates by referenceSker's Guide, including all of the terms, corufis,
representations and warranties therein. The SelBide describes the procedures for reservatan,
delivery and acquisition, and contains represesmnati warranties, covenants and agreements of the
Mortgage Lender to the Authority, certain of whighate to: (i) the legality and validity of the Mgage
Loans and related documents; (ii) the existencecammyeyance to the Authority of a valid lien (subje
only to current taxes and assessments not yet ddepayable, and encumbrances permitted by the
Authority) on the Eligible Property, located in tistate and held in fee simple; (iii) the absence of
delinquencies with respect to payments on eachddge Loan; (iv) the absence of defaults under each
Mortgage Loan; (v) the Mortgage Lender's right &l ®ach Mortgage Loan to the Authority; (vi) the
existence and validity of hazard insurance on thgitle Property acceptable to the Authority and
compliance with applicable insurer, guarantor, #tge and/or any other legal requirements;
(vii) compliance by the Mortgage Lender with altjpdrements relating to the sale, insurance or guara
of the Mortgage Loan; (viii) compliance with thepdipable requirements of the Tax Code; and (ix) the
requirement that any insurance or guaranty wilfénio the benefit of the Authority. The Authortgs
the right to decline to purchase any Mortgage Lo#Hared to it if, in the reasonable opinion of the
Authority, the Mortgage Loan does not conform te tequirements of the Act or the Seller's Guidee S
"Mortgage Purchase Agreement” under this caption.

The Seller's Guide may be amended or supplemegt#aebAuthority from time to time without
notice to the owners of the Bonds.

Early Payoff Penalty
If a Mortgage Loan is refinanced within 180 dayspefrchase by the Authority, other than

through one of the Authority's refinancing programegardless of whether the participating Mortgage
Lender had any direct or indirect influence or ilweonent in promoting or soliciting such refinancing

11-32



then upon notice by the Authority the participatiigrtgage Lender must reimburse the Authority fibr a
lender premiums paid by the Authority to the p@sating Mortgage Lender in connection with the
Mortgage Loan.

Servicing of the Mortgage Loans

Since 1997, the Authority has retained all mortgagevicing rights related to purchased single-
family mortgage loans and has serviced such moetézans, including the Mortgage Loans, through an
internal loan servicing department. However, foiloy a detailed review of its loan servicing fuctiin
2012, the Authority determined that the Authoribdats customers would benefit from the infrastauet
advanced technology and economies of scale offesechn external subservicer. As a result, in
November 2012 the Authority contracted with Doveefnle Mortgage, Inc. DMI") to serve as a
subservicer for the Authority's single family matg loan portfolio (including the Mortgage Loans).
The Mortgage Loans were transitioned to DMI in Hpeing of 2013. DMI is highly experienced at
subservicing mortgage loan portfolios for housimguice agencies and other investors, with expartise
tax exempt bond finance structures and the unigssiom perspective of housing finance agenciese Th
engagement of DMI has assisted the Authority indiomg its long-term costs and improving delinquency
and default management. DMI was selected froma psix nationally recognized candidates. The
Authority continues to retain mortgage servicinghts and actively oversees the activities of DMI
through a core group of internal loan servicing Eypes.

Loss Mitigation

For Mortgagors in default, the Authority activelyeks alternatives to foreclosure. The Authority
through its subservicer DMI follows the loss mitiga procedures of the relevant Mortgage Loan
insurer, guarantor or investor. The Authority,otlgh DMI, refers all Mortgagors in default to HUD-
approved counseling agencies for assistance. Emento time, HUD evaluates loss mitigation efforts
by loan servicers. HUD assigns a tier ranking a¢ omfour, with one being the highest ranking. BMI
most recent ranking as a loan servicer is Tier 2.

Hazard Insurance

Each Mortgagor must maintain a hazard insurandeyobvering against loss caused by fire and
hazards included within the terms of the policy.

In general, the standard form of fire and extenct®eerage policy covers physical damage to or
destruction of a residence by fire, lightning, seokindstorm and hail, riot, strike and civil contioa,
subject to the conditions and exclusions particzéar in each policy. Although the policies relgtiio
the Mortgage Loans may be underwritten by diffenestirers and therefore will not contain identical
terms and conditions, the basic terms thereof @tatdd by Colorado law. Most policies typically dot
cover any "physical damage" resulting from the dielhg: war, revolution, governmental actions,
earthquake, floods (unless in an applicable zonerevilood insurance is required) and other water-
related causes, nuclear reactions, wet or dryweotnin, rodents, insects or domestic animals, tued in
certain cases, vandalism. The foregoing list isefgendicative of certain kinds of uninsured risksd is
not intended to be all-inclusive or address dantagered in specialty insurance policies.

Most hazard insurance policies typically contaitcainsurance" clause which will require the
Mortgagor at all times to carry insurance of a dpet percentage (generally 80% to 90%) of the full
replacement value of the improvements on the resilén order to recover the full amount of any jpart
loss. If the coverage falls below the specifiettpetage, the insurer's liability in the event aft@l loss
would not exceed the larger of (i) the actual czshe of the improvements damaged or destroyed)or (
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such proportion of the loss as the amount of inseaarried bears to the specified percentageediuth
replacement cost of such improvements. The effiecbinsurance in the event of partial loss mayhag
hazard insurance proceeds will be insufficientegtare fully the damage to the Eligible Property.

Special Program Features
Borrower Premium

In 2014, the Authority implemented a Borrower Premioption on some of its Programs which
provides Borrowers an opportunity to finance allagortion, of their closing costs through an @ased
interest rate. The Borrower Premium option is agaeshed in the form of a credit to the Borrower.
Mortgage Lenders are reimbursed for the credibéoBorrower of 1 percent, 2 percent or, if applieaB
percent of the total First Mortgage Loan amourthattime the Authority purchases the loan. Sueldicr
is for payment of Borrower settlement charges.

Zero Interest First Mortgage Loans

Proceeds of certain Bonds may in the future be usedquire as Mortgage Loans certain loans
referred to asZero Interest First Mortgage Loans" Zero Interest First Mortgage Loans are loans
which have been made by a non-profit organizawoBdrrowers in principal amounts equal to the st
construction of the dwelling, with no interest. eTBorrowers are expected to contribute a certain
minimum number of required hours of "sweat equittd the construction of the dwelling in lieu of a
down payment. The annual repayment obligation @foAnterest First Mortgage Loans is based on a
certain percentage of the respective Borrower'sggrannual household income and the respective
maturities of the Zero Interest First Mortgage Loame derived as a result of the repayment teffie
Zero Interest First Mortgage Loans are not insweduaranteed and do not need to meet any loan-to-
value ratios. However, in the event of defaule thon-profit organization is generally required to
substitute the defaulted Zero Interest First Magggdoan with a comparable performing Zero Interest
First Mortgage Loan or, if unable to find such anparable performing loan, to provide cash in the
amount of the loan or notify the Authority to commae the foreclosure process. Zero Interest First
Mortgage Loans are purchased by the Authority,thag may have cash assistance or a second mortgage
loan from other entities. Terms of the Zero Inserf@rst Mortgage Loans may be amended from time to
time and the level of such Zero Interest First Mage Loans so acquired may be determined by the
Authority, to the extent consistent with the themrent Cash Flow Statement and Authority Certifmat
required by the related Series Indenture to dematesthat the Class | Asset Requirement, the Glass
Asset Requirement and the Class Ill Asset Requinerfee the particular Series of Bonds will be met
after taking into account such terms and level. e Buthority charges a small one-time, up-front
administrative fee for each Zero Interest First tgage Loan.

HomeAccesS Program

The Authority may use amounts in subaccounts of Abquisition Account (other than the
2017CDE subaccount) to acquire Mortgage Loans ratgd under the Authority's HomeAccess
Program, which is intended to assist very low-inegpersons with disabilities or the parents of adchi
with a disability to achieve homeownership. Thé&mrowers may receive First Mortgage Loans
(referred to herein asHbmeAccess Loany at current market rates. A Mortgage Loan in the
HomeAccess Program will be made only to a Borrowieo makes a cash contribution of at least $750 or
$500 with automatic checking account payments ahd meets certain income limits lower than those
established for Borrowers of other First Mortgagahs. The Authority may provide certain Borrowers
under the HomeAccess Program with a Second Mortgage for downpayment and closing cost
assistance of up to $25,000. The HomeAccess Sddontjage Loans bear interest at an annual interest
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rate of 0% with repayment deferred for three-huddsixty (360) months, then repaid at two hundred
dollars ($200) per month thereafter. Terms ofMuetgage Loans made under the HomeAccess Program
may be amended from time to time and the leveliohdViortgage Loans so acquired may be determined
by the Authority, to the extent consistent with tiieen current Cash Flow Statement and Authority
Certification required by the related Series Indestto demonstrate that the Class | Asset Requiteme
the Class Il Asset Requirement and the Class BleARequirement for the particular Series of Boaitls

be met after taking into account such terms anel.lev

CHFA SectionEight" Homeownership and CHFA SectionEight HomeowneBhip Programs

The Authority may use amounts in subaccounts of Abquisition Account (other than the
2017CDE subaccount) to acquire Mortgage Loans ratgd under the CHFA SectionEight
Homeownership and CHFA SectionEight Homeownershigs APrograms. Under its SectionEight
Homeownership Program, the Authority may make 3@-yéortgage Loans to first time homebuyers that
meet certain income limit requirements for eligipl®perty subject to certain other restrictiongrsdns
who receive Housing Assistance PaymentAP") from Public Housing Authorities PHA") and who
are approved to participate in a PHA's homeownprphograms may be eligible to participate in the
CHFA SectionEight Homeownership and the CHFA Seé&ight Homeownership Plus Programs.
Under the CHFA SectionEight Homeownership Plus Rnog the Authority may make Second Mortgage
Loans or CHFA DPA Grants to eligible borrowersitmhce a down payment and/or closing costs.

CHFA Advantag®' Program

The Authority may use amounts in subaccounts of Abquisition Account (other than the
2017CDE subaccount) to acquire Mortgage Loans ratgd under the Authority's CHFA Advantage
Program. Under this Program, the Authority may en8R-year fixed interest rate Mortgage Loans to
borrowers with a minimum median credit score of @8@ Borrowers with no credit scores are permitted,
subject to program guidelines. Such Mortgage Laamginated under the CHFA Advantage Program
will be conventional uninsured loans, with a maximioan to value ratio of 97%. Such Mortgage Loans
will not be originated under this Program in comuon with a Second Mortgage Loan or CHFA DPA
Grants.

CHFA Preferred” and CHFA Preferred PIiS Programs

The Authority may use amounts in subaccounts of Abquisition Account (other than the
2017CDE subaccount) to acquire Mortgage Loans matgd under the Authority's CHFA Preferred and
CHFA Preferred Plus Programs. Under these ProgridmasAuthority may make 30-year fixed interest
rate Mortgage Loans to Borrowers with a minimum m@edredit score of 620 and Borrowers with no
credit scores are permitted, subject to progrardajimes. Such Mortgage Loans originated underethes
CHFA Preferred Programs will be conventional insuleans, with a maximum loan to value ratio of
97% and maximum combined loan to value of 105%amdicable. If the loan to value ratio is under
80%, mortgage insurance is not required. UnderHEA Preferred Plus Program, the Authority may
make Second Mortgage Loans or CHFA DPA Grants igpbé borrowers to finance a down payment
and/or closing costs.

On May 16, 2016, the Authority expanded its exgtoonventional loan programs, namely
CHFA Advantage, CHFA Preferred, and CHFA Prefefrds, to include Freddie Mac product options.
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CHFA FirstStef" and CHFA FirstStep PI&8 Programs

CHFA introduced a new Qualified Single Family Matg Program via the CHFA FirstStép
and CHFA FirstStep Plt8products in 2017. These products are availablpdochase loans only. They
are restricted to first time homebuyers, qualifietlerans, and non-first time homebuyers purchaising
targeted areas. Borrowers must meet applicablesgamnual household income limits and certain
purchase price limits. At the time these produese launched, they were only available for FHA ()3
mortgage loans; however, the Authority may at arldate expand the loan types that are eligiblee T
minimum decision credit score for all scored Boreosvis 620 and Borrowers with no credit scores are
permitted, subject to program guidelines. CHFAdecMortgage Loans are available for assistance
with down payment, closing costs, and prepaids utiteCHFA FirstStep Pld8products.

Second Mortgage Loans

Proceeds of the 2017 Series C Bonds are expectsel ised, and proceeds of Bonds may in the
future be used, by the Authority to finance Sechblmitgage Loans made to Borrowers of First Mortgage
Loans and Second Mortgage Loans originated underMhaster Indenture in connection with first
mortgage loans purchased and pledged to repayirc&ianie Mae Certificates, Fannie Mae Certificates
or Freddie Mac Certificates. Under most progra®scond Mortgage Loans have been and will be
originated for up to five percent (5%) of the fimbrtgage loan amount, with a term of thirty (3@ass.
See "Part | - CERTAIN PROGRAM ASSUMPTIONS - 2017C8®&cond Mortgage Loans."

CHFA made some changes to its Second Mortgage phaagram offerings over the last several
years. For loan reservations made on or after sug®, 2014, the Authority replaced its interestrbey
Second Mortgage Loans with its zero percent interem-amortizing Second Mortgage Loans for up to
three percent (3%) of the original First Mortgagegh amount. On February 2, 2015, CHFA offered, in
place of its Second Mortgage Loans, the CHFA DPArGfor use toward a Borrower's down payment,
closing costs and/or prepaid expenses other tlwmmg costs. On March 6, 2017, CHFA began offering
a zero percent (0%) interest Second Mortgage Loarup to five percent (5%) of the original First
Mortgage Loan amount, thereby providing borrowensvil payment assistance in the form of either a
second mortgage loan or a grant for down paymesistasce.

Generally, Second Mortgage Loans are due in futinuihe sale of the property, the refinance of
the related First Mortgage Loan, payment in fultlo# related First Mortgage Loan, default of tHatesl
First Mortgage Loan, transfer of title, or if agtritime the property is no longer the Borroweriagpal
residence. Under certain specialty programs, & Mortgage Loan interest rate is zero per@smn) (
and, pursuant to applicable program requirementsjtiny payment requirements commence beginning
in month three-hundred sixty-one (361), or repayineéthe entire balance of the Second Mortgage Loan
is due three-hundred sixty (360) months followingnding of the Second Mortgage Loan (after
repayment of the thirty (30) year First Mortgageahph The Second Mortgage Loan can be prepaid in
full or in part at any time without penalty. Thec®nd Mortgage Loan is not assumable.

The percentage and aggregate amounts available Bamd proceeds for acquisition of such
Second Mortgage Loans from time to time must bleals consistent with the then current Cash Flow
Statements and Authority Certification requiredthg related Series Indenture to demonstrate tteat th
Class | Asset Requirement, the Class Il Asset Rement and the Class Il Asset Requirement for the
particular Series of Bonds will be met after takintp account such levels for Second Mortgage Loans
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CHFA DPA Grants

CHFA DPA Grants are unsecured, non-repayable grémmtsise toward a borrower's down
payment, closing costs and/or prepaid expensesiofesl above, for Mortgage Loans reserved on er aft
February 2, 2015, the Authority made available,arnzbrtain programs in its Single Family Mortgage
Loan Program, a CHFA DPA Grant in an amount of aphree percent (3%) of the original First
Mortgage Loan. As of March 6, 2017, the CHFA DPra@ was increased to an amount of up to four
percent (4%) of the original First Mortgage Loancaimt. There is no separate application process for
CHFA DPA Grants. To be eligible, the loan applicased only be approved under one of CHFA's
Single Family Mortgage Loan programs that offer @GHBFPA Grants.

Refinancing Programs

Proceeds of the Bonds (or amounts exchanged thgrefovide funding for the Authority's
mortgage purchase activities under the Single Fahdrtgage Program. The Authority is using, and in
the future plans to use, such proceeds and exctamgeunts (other than the proceeds of the 201 &Seri
CDE Bonds) to fund mortgage refinancing activitiekinder the CHFA FHA Streamline Refinance
Program, initiated in September 2012 by the Autlipthe Authority may offer fixed interest rate $6ar
Mortgage Loans to refinance Mortgage Loans curyentlthe Authority's single-family mortgage loan
portfolios, without an appraisal, homebuyer edwsgtiany credit qualification or minimum financial
investment. Mortgage Loans will not be originatetler this Program in conjunction with a Second
Mortgage Loan or CHFA DPA Grant. Under its CHFAvadtage and CHFA Preferred Programs, the
Authority also offers fixed interest rate 30-yeapmjage Loans to refinance existing loans. Anyhsuc
refinancing programs of the Authority may resulttite prepayment of outstanding mortgage loans,
including the Mortgage Loans, with a correspondiredemption at par of Bonds secured by such
Mortgage Loans in accordance with the redempti@vipions of the related Series Indenture. Seet"Par
I — CERTAIN BONDOWNERS' RISKS - Considerations Regjng Redemption at Par."

Community Land Trust Program

The Authority may use amounts in subaccounts of Abquisition Account to acquire First
Mortgage Loans with a first lien on residencestbonl leased ground in connection with a Community
Land Trust. The remaining term of the ground Ieas#l not be less than the term for repaymenthef t
Bonds secured by the First Mortgage Loans. The r@anity Land Trust's ground lease may include
certain resale restrictions to limit future progepurchasers to low and moderate income familiegor
limit the maximum sales price of the property. TAathority will require appropriate recorded
documentation such as a Land Lease Rider (Ridet") among the Borrower, the Authority and the
Community Land Trust which will provide that suckstrictions will terminate automatically on
foreclosure of, or acceptance of a deed-in-lieufakclosure for, the leasehold mortgage. The
documentation will also provide that in no everdlsthe leasehold terminate except for (1) nonpayme
of amounts due under the lease; (2) violation @& thstrictions on sale; and (3) violation of the
requirement that the Borrower occupy the land a8 thrimary residence. The documentation shak giv
the Authority the prior right to cure any such defawithout terminating the lease or to forecloge i
mortgage, at which point a new lease between thihokily and the Community Land Trust will be
automatically created. The Authority's purchas€ommunity Land Trust loans is subject to applieabl
Single Family Mortgage Loan Program guidelines.
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Payment of Recapture Tax

The Authority has established a reimbursement aragior certain current and new Borrowers
that may be subject to paying a recapture tax utiteinternal Revenue Code (tHeetapture Tax).
The Internal Revenue Code mandates, under celtaimtstances, a "recapture” of some of the subsidy
received by a Borrower through a borrowing under futhority's Qualified Single-Family Mortgage
Programs or through a mortgage credit certificatgpayment of Recapture Tax may be required ifh@
Authority financed property ceases to be the Boertsvprincipal residence in the first full nine yeaf
ownership; (ii) there is a profit on the sale o€ thome;_and (iii) the Borrower's household income
increases significantly (generally more than fivergent (5%) per year). Upon receipt of proof that
Borrower who was subject to a Recapture Tax agtyelid to the IRS the Recapture Tax, the Authority
will reimburse the Borrower the amount paid upatis&zction of certain conditions. The reimburseinen
will be paid from general funds of the Authorityhd Authority has evaluated the risks associatel wit
this reimbursement program and determined thatikbBhood is relatively low that a Borrower willeb
required to pay a Recapture Tax and that the Aiyhevill subsequently have to reimburse such
Borrower.

NO IMPAIRMENT OF CONTRACT BY THE STATE

Pursuant to the provisions of Section 29-4-731haf Act, the Authority has included in the
Indenture the pledge and agreement of the Sta@olfrado that the State of Colorado will not lirait
alter the rights vested by the Act in the Authotifulfill the terms of any agreements made wiitmB
Owners, or in any way impair the rights and remediesuch Owners until the Bonds, together with the
interest thereon and all costs and expenses inection with any action or proceedings by or on lfeha
of such Owners, are fully met and discharged.

LEGALITY FOR INVESTMENT AND SECURITY FOR DEPOSITS

Pursuant to Section 29-4-723 of the Act and Tidle Rrticle 75, Part 6 of the Colorado Revised
Statutes (C.R.S. 24-75-601.1), the Bonds are #&idir investment in the State by all public offise
public bodies and political subdivisions of thet8tdbanking associations, savings and loan asgnwsat
trust companies, investment companies and insuranoganies, and all executors, administrators,
trustees and other fiduciaries of funds in themtoa or belonging to them; provided that, at timeet of
purchase by a public entity, such Bonds carryatlévo credit ratings at or above "A" or its eguéent
from nationally recognized statistical rating orgations and the period from the date of settlenofnt
the Bonds to their maturity date or date of optiaedemption that has been exercised as of thetdate
Bonds are purchased shall be no more than fivesye@he Act makes the Bonds securities which may
properly and legally be deposited with and receilgdany municipal officer or any agency or politica
subdivision of the State for any purpose for wttloda deposit of bonds, notes or obligations of ttateSs
authorized by law.

FINANCIAL STATEMENTS OF THE AUTHORITY

The most recent audited financial statements ofAlhority, included a®A\ppendix E hereto,
have been audited by RSM US LLP, independent asdites stated in their report appearing therein.
RSM US LLP has not performed any procedures relatéiois Official Statement.
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MISCELLANEOUS

This Official Statement speaks only as of its date, and the information contained herein is subject
to change. All quotations from, and summaries and explanations of the statutes, regulations and
documents contained herein do not purport to be complete and reference is made to said laws, regulations
and documents for full and complete statements of their provisions. Copies, in reasonable quantity, of
such laws, regulations and documents, including the Indenture, may be obtained upon request to the
Authority and upon payment to the Authority of a charge for copying, mailing and handling, at
1981 Blake Street, Denver, Colorado 80202, Attention: Chief Financial Officer.

The distribution of this Official Statement has been duly authorized by the Authority. Any
statements in this Official Statement involving matters of opinion, whether or not expressly so stated, are
intended as such and not as representations of fact, This Official Statement is not to be construed as an
agreement or contract between the Authority and the purchasers or owners of any 2017 Series CD Bonds.

COLORADO HOUSING AND FINANCE
AUTHORITY

s — W%w

By:_/s/ Patricia Hippe
Chief Financial Officer
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This MASTER INDENTURE OF TRUST, dated as of Octolier2001, between the Colorado
Housing and Finance Authority (the “Authority”),bedy corporate and political subdivision of thet&ta
of Colorado, and Zions First National Bank, as T@asa national banking association, duly organized
and existing under the laws of the United State®\imferica, with a corporate trust office located in
Denver, Colorado, and authorized under such lavestept and execute trusts of the character heetin
forth,

WITNESSETH:

WHEREAS, the Colorado Housing and Finance Authofity, being part 7 of article 4 of title
29, Colorado Revised Statutes (the “Act”), authesithe Authority to issue bonds and other obligatio
to finance “housing facilities” for “low- or modeexincome families” (all as defined in the Act)ttoe
end that decent, safe and sanitary dwelling accastatians for such families may be provided; and

WHEREAS, in order to provide funds to be used tesm prior to maturity certain outstanding
bonds of the Authority, to finance mortgage loanslar the Single Family Mortgage Program of the
Authority, to pay costs of issuance of the Bondbdoissued hereunder, to establish necessary esserv
and to otherwise attain the goals of the Authgpitysuant to the Act, it has been deemed appropmide
necessary that the Authority authorize the issuah®&onds pursuant to this Master Indenture andarne
more series indentures (“Series Indentures” andthay with this Master Indenture, the “Indenturafid
prescribe and establish regulations, conditionsathdr appropriate matters with respect to theaisse
of such Bonds; and

WHEREAS, the execution and delivery of this Mastetenture has been in all respects duly and
validly authorized by resolution duly adopted bg #huthority; and

NOW, THEREFORE, THIS MASTER INDENTURE OF TRUST WIB$SETH:

That the Authority in consideration of the premjsite acceptance by the Trustee of the trusts
hereby created, the purchase and acceptance &oties by the purchasers thereof, and of other good
and valuable consideration, the receipt of whictheseby acknowledged, and in order to secure the
payment of the principal of, premium, if any, anterest on all Bonds Outstanding hereunder frone tim
to time, according to their tenor and effect, andsecure the observance and performance by the
Authority of all the covenants expressed or impliegtein, in the Bonds and in Auxiliary Agreements,
does hereby pledge and assign unto the Trusteegamrt behalf of the Bondowners, and to all present
and future Auxiliary Agreement Providers and urtteit successors and assigns forever subject to the
rights granted the Authority herein to direct tle=wand application of moneys, including the relesfse
moneys free from the lien of the Indenture, untierterms and conditions set forth herein (all tenwis
previously defined shall have the meanings providegection 1.1 of this Master Indenture):

GRANTING CLAUSE FIRST

All right, title and interest of the Authority innd to the proceeds derived from the sale of the
Bonds until used as set forth herein; and



GRANTING CLAUSE SECOND

All right, title and interest of the Authority imd to the Revenues and all moneys and securities
in the Funds and Accounts from time to time heldhmy Trustee under the terms of the Indenture {®xce
moneys and securities in the Rebate Fund, the Exéamings Fund and a Bond Purchase Fund) and
investments, if any, thereof (other than the RelBquirement which is to be deposited in the Rebate
Fund, and other than any Excess Earnings whicloare deposited in the Excess Earnings Fund); and

GRANTING CLAUSE THIRD

All right, title and interest of the Authority imd to the Mortgage Loans and MBS, the right to
make a claim for, collect and receive RevenuesIgayta or receivable by the Authority, to bringianot
and proceedings under Mortgage Loans and MBS othiarenforcement thereof, and to do any and all
things which the Authority is or may become entitte do under Mortgage Loans and MBS; and

GRANTING CLAUSE FOURTH

All proceeds of mortgage insurance and guarantgefitsrrelated to Mortgage Loans and MBS
received by the Authority under the Program; and

GRANTING CLAUSE FIFTH

All moneys and securities and all other rights\afrg kind and nature from time to time hereafter
by delivery or by writing of any kind pledged, agsed or transferred as and for additional security
hereunder to the Trustee by the Authority or bycaeyin its behalf, or with its written consent aod
hold and apply such property.

TO HAVE AND TO HOLD all of the same, whether now io@d or hereafter acquired, unto the
Trustee and its respective successors in saidstamst assigns forever.

IN TRUST NEVERTHELESS, upon the terms and trusteeineset forth for the equal and
proportionate benefit, security and protection lbpeesent and future (i) Owners of the Bonds friomme
to time issued under and secured by the Indentih®wt privilege, priority or distinction as to tlien or
otherwise of any of the Bonds over any of the oBmands and (ii) Auxiliary Agreement Providers, egte
as provided herein or in a Series Indenture;

PROVIDED, HOWEVER, that if the Authority, its sugs®rs or assigns, shall well and truly
pay, or cause to be paid, the principal of the Beoemt the interest and premium, if any, due oretmine
due thereon, at the times and in the manner meadiom the Bonds, according to the true intent and
meaning thereof, and shall cause the payments todae into the Revenue Fund as required under the
Indenture or shall provide, as permitted by Artiglé hereof, for the payment thereof, and shalllvagid
truly keep, perform and observe all the covenants @nditions pursuant to the terms of the Indentur
and all Auxiliary Agreements to be kept, perfornaedi observed by it, and shall pay or cause to ke pa
to the Trustee, the Bond Registrar, the Paying Agelh agents of any of them for the registration,
authentication, transfer or exchange of Bonds dinfluxiliary Agreement Providers, all sums of money
due or to become due to it or them in accordandld thie terms and provisions hereof and of the



Auxiliary Agreements, then the Indenture and tlghts hereby granted shall cease, determine and be
void; otherwise the Indenture to be and remainihférce and effect.

THIS MASTER INDENTURE OF TRUST FURTHER WITNESSETHNd it is expressly
declared, that all Bonds issued and secured heeeand to be issued, authenticated and deliveredhan
property hereby assigned and pledged are to bewihland disposed of under, upon and subjedh¢o t
terms, conditions, stipulations, covenants, agreésndrusts, uses and purposes as expressed lerdin,
the Authority has agreed and covenanted, and derebyr agree and covenant, with the Trustee, with al
Auxiliary Agreement Providers and with the respeetOwners from time to time of the Bonds, as
follows:



ARTICLE |
DEFINITIONS, CONSTRUCTION, BOND CONTRACT AND PLEDGE

Section 1.1. Definitions. As used in this Master Indenture aextept as otherwise specified
in a Series Indenture, unless the context othersisdl require, the following terms shall have the
following respective meanings:

“Account” or “Accounts” means one or more of thesipl trust accounts created and established
pursuant to this Master Indenture or a Series ilen

“Acquisition Account” means the Account so desigktwhich is created and established in the
Program Fund by Section 5.1 of this Master Indentur

“Accreted Value” means, with respect to each Compolnterest Bond as of any date of
calculation, an amount equal to the sum of (i) ghacipal amount of such Bond, plus (ii) any intdre
that has been compounded, i.e., any interest antloainis itself then bearing interest, all deterediras of
such date.

“Act” means the Colorado Housing and Finance Autiigkct, being Part 7, Article 4, Title 29 of
Colorado Revised Statutes.

“Adjustable Rate Bonds” means Bonds the interest mn which is not fixed to maturity.
Adjustable Rate Bonds may be designated as Cl&dads II, Class Ill or Class IV Bonds as provided
the Related Series Indenture.

“Aggregate Debt Service” means, for any particplariod, Bonds and Auxiliary Obligations, the
Debt Service Payments becoming due and payabld Bayment Dates during such period with respect
to such Bonds and such Auxiliary Obligations.

“Aggregate Principal Amount” means, as of any datecalculation, the principal amount or
Accreted Value of the Bonds referred to.

“Amortized Value” means, when used with respectaioinvestment Security purchased at a
premium above or at a discount below par, the vakief any given date obtained by dividing theltota
amount of the premium or the discount at which dnelestment Security was purchased by the number
of days remaining to the first call date (if callg)or the maturity date (if not callable) of suakestment
Securities at the time of such purchase and byipiyitig the amount so calculated by the number of
days having passed from the date of such purctask;(a) in the case of an Investment Security
purchased at a premium, by deducting the produrs dbtained from the purchase price and (b) in the
case of an Investment Security purchased at a u$cty adding the product thus obtained to the
purchase price.

“Authority” means the Colorado Housing and FinaAcghority, the body corporate and political
subdivision of the State created pursuant to thie dcany successor thereto under or with resetti¢
Act.

“Authority Certificate” means as the case may bdpeument signed by the Chair, Vice Chair or
an Authorized Officer either (a) attesting to okmmwledging the circumstances, representationstar o
matters therein stated or set forth or (b) settomth matters to be determined by such Authorizétcér
pursuant to the Indenture.



“Authority Payment Account” means the Account seigeated, which is created and established
in the Debt Service Fund with respect to Generdigabons by Section 5.1 of this Master Indenture.

“Authority Request” means a written request or cimn of the Authority signed by an
Authorized Officer.

“Authorized Officer” means the Chair, Chair pro temExecutive Director of the Authority, and
any other officer designated from time to time asAaithorized Officer by resolution of the Authority
and, when used with reference to any act or doctnaso means any other person authorized by
resolution of the Authority to perform such acts@n such document.

“Auxiliary Agreements” means Interest Rate Contsaatd Liquidity Facilities.

“Auxiliary Agreement Providers” means Interest R@entract Providers and Liquidity Facility
Providers.

“Auxiliary Obligations” means obligations of the thority for the payment of money under
Auxiliary Agreements.

“Bond” or “Bonds” means any of the bonds, notesotmer financial obligations (however
denominated) of the Authority authorized and issueder the Indenture, including any Refunding
Bonds.

“Bond Counsel” means any attorney or firm of ateys of nationally recognized standing in the
field of municipal law whose opinions are generaflgcepted by purchasers of municipal bonds,
appointed from time to time by the Authority.

“Bondowner” or “Owner” or “Owner of Bonds” or sinait term, when used with respect to a
Bond or Bonds, means the registered owner of angt@uding Bond.

“Bond Purchase Fund” means the Fund so designatleith is created and established by a
Series Indenture.

“Bond Registrar” means the bank, trust companyaironal banking association, appointed as
Bond Registrar under Section 9.1 of this Masterefitdre, and having the duties, responsibilities and
rights provided for in the Indenture and its susoesor successors, and any other person at any time
substituted in its place as Bond Registrar purstatite Indenture.

“Bond Year” means, with respect to each Seriespwedve-month period designated as such by
the Related Series Indenture, except that theBwsd Year for any Bonds may commence on the date o
issuance thereof and end on the date specifieddly Series Indenture.

“Borrower” means the maker of, and any other pasbligated on, a Mortgage Loan in
connection with the acquisition or rehabilitatioh Residential Housing, who is a person or family of
“low or moderate income” qualifying as such undee tAct and the Rules and Regulations and in
accordance with the Code.

“Business Day” means, except as set forth in aeSdndenture, any day (a) on which banks in
the cities in which the respective principal officef the Paying Agent, the Bond Registrar, the {Bis
and Related Auxiliary Obligation Providers are kachare not required or authorized by law to beeidb



and (b) on which the New York Stock Exchange isnop&or purposes of this definition, the principal
office of a Liquidity Facility Provider shall beefoffice to which demands for payment are delivered

“Cash Flow Statement” means, with respect to anyiqudar Bonds and Auxiliary Obligations,
an Authority Certificate (a) setting forth, for tieen current and each future Bond Year during khic
such Bonds and Auxiliary Obligations will be Outsfiing, and taking into account (i) any such Bonds
expected to be issued or redeemed or purchasechfmellation in each such Bond Year upon or in
connection with the filing of such Certificate (fwhich purpose, if such Authority Certificate ididered
as of a date prior to a scheduled mandatory testater for any Adjustable Rate Bonds, the Purchaise Pr
of all such Adjustable Rate Bonds subject to scletimandatory tender on such tender date shall be
assumed to be due and payable on such mandatatgrteate), (i) any such Auxiliary Obligations
expected to be incurred upon or in connection withfiling of such Certificate, (iii) the interesdte (if
applicable), purchase price, discount points ahératerms of any Related Mortgage Loans, and kig) t
application, withdrawal or transfer of any moneyperted to be applied, withdrawn or transferrednupo
or in connection with the filing of such Certifieat

(A) the amount of Mortgage Repayments and Prepaymessemably expected to be
received by the Authority in each such Bond YeanfiRelated Mortgage Loans, together with Related
Investment Revenues, Related Interest Rate ConRaeenues and other moneys (including without
limitation moneys in any special escrows estabtisiih the Trustee) that are reasonably expectéxkto
available to make Related Debt Service Payments@pay Related Program Expenses and to pay the
Purchase Price of any such Adjustable Rate Bondigsiuto mandatory tender on any such tender date;
and

(B) the Aggregate Debt Service for each such Bond Yeaall such Bonds and
Auxiliary Obligations reasonably expected to be gPanding, together with the Related Program
Expenses reasonably estimated for each such Boad Ye

and (b) showing that in each such Bond Year theegge of the amounts set forth in clause (a)(A) of
this definition exceeds the aggregate of the ansoseit forth in clause (a)(B) of this definitionef@rence

to a Cash Flow Statement with respect to a Seha$f Be taken to mean a Cash Flow Statement with
respect to such Series and any Related Auxiliaryg@tions and any other Series and Related Auyiliar
Obligations to which such Series has been linkecCtsh Flow Statement purposes.

“Class | Asset Requirement,” with respect to a &eof Bonds, shall have the meaning set forth
in the Related Series Indenture.

“Class | Auxiliary Obligations” means Auxiliary Qghations which the Authority designates as
Class | Auxiliary Obligations in the Related Seriledenture.

“Class | Bonds” means the Colorado Housing and riieaAuthority Single Family Mortgage
Class | Bonds authorized by, and at any time Ontktay pursuant to, the Indenture.

“Class | Debt Service Fund” means the Fund so desggl, which is created and established by
Section 5.1 of this Master Indenture.

“Class | Obligations” means the Class | Bonds dm&Elass | Auxiliary Obligations and, with
respect to a Series of Bonds, the Related Classdi8and any Related Class | Auxiliary Obligations.



“Class | Sinking Fund Installment” means the amatesignated for any particular due date in
the Related Series Indenture for the retiremenClaiss | Bonds on an unconditional basis, less any
amount credited pursuant to Section 3.7 of thistbtasdenture.

“Class | Special Redemption Account” means the Aotso designated, which is created and
established in the Redemption Fund by Section Bthi®Master Indenture.

“Class Il Asset Requirement,” with respect to ai&eof Bonds, shall have the meaning set forth
in the Related Series Indenture.

“Class Il Auxiliary Obligations” means Auxiliary digations which the Authority designates as
Class Il Auxiliary Obligations in the Related Seriedenture

“Class 1l Bonds” means the Colorado Housing anda@e Authority Single Family Mortgage
Class Il Bonds authorized by, and at any time @uatiihg pursuant to, the Indenture.

“Class Il Debt Service Fund” means the Fund sogiheged, which is created and established by
Section 5.1 of this Master Indenture.

“Class Il Obligations” means the Class Il Bonds #melClass 1l Auxiliary Obligations and, with
respect to a Series of Bonds, the Related CleBsritls and any Related Class Il Auxiliary Obligation

“Class Il Sinking Fund Installment” means the antadesignated for any particular due date for
the retirement of Class Il Bonds, as set forthha Related Series Indenture, which amount may be
conditioned upon the transfer of sufficient monegsthe Class Il Debt Service Fund, plus all such
amounts specified for any prior date or dates, h® éxtent such amounts have not been paid or
discharged, less any amounts credited pursuarddiiof 3.7 of this Master Indenture.

“Class Il Special Redemption Account” means theddett so designated, which is created and
established in the Redemption Fund by Section Bthi®Master Indenture.

“Class 11l Asset Requirement,” with respect to ai&eof Bonds, shall have the meaning set forth
in the Related Series Indenture.

“Class Il Auxiliary Obligations” means Auxiliary Rligations which the Authority designates as
Class Il Auxiliary Obligations in the Related Sevilndenture

“Class Ill Bonds” means the Colorado Housing angaRce Authority Single Family Mortgage
Class lll Bonds authorized by, and at any time @uiging pursuant to, the Indenture.

“Class lll Debt Service Fund” means the Fund sogiheged, which is created and established by
Section 5.1 of this Master Indenture.

“Class 1l Obligations” means the Class Il Bondsdathe Class Il Auxiliary Obligations and,
with respect to a Series of Bonds, the Related SCIisBonds and any Related Class Il Auxiliary
Obligations.

“Class Il Sinking Fund Installment” means the ambdesignated for any particular due date for
the retirement of Class Il Bonds, as set forththa Related Series Indenture, which amount may be
conditioned upon the transfer of sufficient monéysthe Class Il Debt Service Fund, plus all such



amounts specified for any prior date or dates, h® éxtent such amounts have not been paid or
discharged, less any amounts credited pursuaredioo® 3.7 of this Master Indenture.

“Class Il Special Redemption Account” means thedunt so designated, which is created and
established in the Redemption Fund by Section Bthi®Master Indenture.

“Class IV Asset Requirement,” with respect to ai€eof Bonds, shall have the meaning set forth
in the Related Series Indenture.

“Class IV Auxiliary Obligations” means Auxiliary Qigations which the Authority designates as
Class IV Auxiliary Obligations in the Related Serileadenture

“Class IV Bonds” means the Colorado Housing anchite Authority Single Family Mortgage
Class IV Bonds authorized by, and at any time @uatiing pursuant to, the Indenture.

“Class IV Debt Service Fund” means the Fund sogfeded, which is created and established by
Section 5.1 of this Master Indenture.

“Class IV Sinking Fund Installment” means the antadgsignated for any particular due date for
the retirement of Class IV Bonds, as set forthhie Related Series Indenture, which amount may be
conditioned upon the transfer of sufficient monégysthe Class IV Debt Service Fund, plus all such
amounts specified for any prior date or dates, h® éxtent such amounts have not been paid or
discharged, less any amounts credited pursuardgdiiof 3.7 of this Master Indenture.

“Class IV Obligations” means the Class IV Bonds #émel Class IV Auxiliary Obligations and,
with respect to a Series of Bonds, the Related SCl#&sBonds and any Related Class IV Auxiliary
Obligations.

“Class IV Special Redemption Account” means thedAt so designated, which is created and
established in the Redemption Fund by Section Bthi®Master Indenture.

“Code” means the Internal Revenue Code of 198@&nasnded, with respect to a Series, to the
date of initial issuance of such Series, and tlgeillegions of the United States Treasury Department
promulgated thereunder.

“Compound Interest Bonds” means any Bond of a Setemor and maturity so designated in the
Related Series Indenture for which certain deteations hereunder are made on the basis of Accreted
Value rather than principal amount.

“Conventional Mortgage Loan” means a Mortgage Laather than an FHA Insured Mortgage
Loan, a VA Mortgage Loan or other Mortgage Loarumesl or guaranteed by a Governmental Insurer,
which meets the requirements of Fannie Mae or Fedddc, as applicable.

“Corporate Trust Office” means, when used with eesgo any Fiduciary, the corporate trust
office specified by such Fiduciary at which at guayticular time, specified duties of such Fiduciaiith
respect to the Indenture are being administered.

“Costs of Issuance” means the items of expensebbaya reimbursable directly or indirectly by
the Authority and other costs incurred by the Auitlypall related to the authorization, sale arsliance
of Bonds, the execution and delivery of Auxiliargi®ements and the establishment of the Program,
which costs and items of expense shall include, rimit be limited to, underwriters’ compensation,
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printing costs, costs of developing, reproducingprisg and safekeeping documents and other
information processing or storage of materials,igent and software related to the Bonds, filing an
recording fees, travel expenses incurred by thédity in relation to such issuance of Bonds ortfo
Program, initial fees, charges and expenses (imgucbunsel’'s fees and expenses) of the Authatfiy,
Trustee, the Bond Registrar and the Paying Agaitiali premiums with respect to insurance requingd
the Indenture to be paid by the Authority or by Thestee, legal fees and charges (including, withou
limitation, the fees and expenses of Bond Courtbel, Authority’s disclosure counsel, counsel to the
underwriter and counsel to the Authority), professil consultants’ fees, accountants’ fees, mortgago
counseling fees, costs of bond ratings, fees aadgels for execution, transportation and safekeeping
the Bonds, accrued interest paid in connection whthpurchase of any Investment Securities with the
proceeds of Bonds and any other costs, chargefeaadn connection with the foregoing.

“Cost of Issuance Account” means the Account sagdased, which is created and established
within the Program Fund by Section 5.1 of this Mastdenture.

“Counsel’'s Opinion” means an opinion signed by #oraey or firm of attorneys (who may be
counsel to the Authority or an attorney or firm aftorneys retained by the Authority in other
connections) licensed to practice in the state lmckv such attorney or firm of attorneys maintaims a
office, selected from time to time by the Authority

“Debt Service Payment” means, when used with rédpeny Payment Date, the sum of the (a)
interest, if any, (b) Principal Installments, ifyarand (c) Auxiliary Obligations, if any, due andyable
on such date with respect to the Bonds and Auyilfegreements referred to.

“Debt Service Reserve Fund” means the Fund so wisd, which is created and established by
Section 5.1 of this Master Indenture.

“Debt Service Reserve Fund Requirement,” with resp® each Series of Bonds, shall have the
meaning set forth in the Related Series Indenture.

“Defeasance Securities” means any Investment Sexurised to effect defeasance of Bonds in
accordance with Article XII of this Master Inderguif upon such defeasance the Bonds so defeased are
rated in the highest rating category by each Ratiggncy rating such Bonds, and which are not stibjec
to redemption by the issuer thereof prior to tinedturity.

“Depository” means any bank, trust company, or sgviand loan association (including any
Fiduciary) selected by the Authority and approvegdilie Trustee as a depository of moneys, Mortgage
Loans, MBS or Investment Securities held under gi@isions of the Indenture, and its successor or
SucCessors.

“Eligible Borrower” means a person or a family gbyahg as a mortgagor for a Mortgage Loan
under determinations made by the Authority in adaoce with the Act.

“Escrow Payment” means all payments made by oredralb of the obligor of a Mortgage Loan
in order to obtain or maintain mortgage insurancguaranty coverage of, and fire and other hazard
insurance with respect to, a Mortgage Loan, andpaynents required to be made with respect to such
Mortgage Loan for taxes, other governmental chaagesother similar charges required to be escrowed
under the Mortgage.

“Event of Default” means any of those events define Events of Default by Section 7.1 of this
Master Indenture.



“Excess Earnings” means, with respect to Mortgagans and MBS held in any subaccount of
the Acquisition Account or the Loan Recycling Acobestablished in connection with a Series of Tax-
exempt Bonds, the “excess earnings,” as definedregasury Regulations 81.148-10T, with respect
thereto.

“Fannie Mae” means Fannie Mae, a corporation omgahiand existing under the Federal
National Mortgage Association Charter Act, 12 U.S.8ection 1716 et seq., and its successors and
assigns.

“Fannie Mae Certificate” means a single pool, gotgead mortgage, pass-through certificate,
bearing interest at the Pass-Through Rate, issyddabnie Mae, guaranteed as to timely payment of
interest and principal by Fannie Mae and backe@dyventional Mortgage Loans, which will mature not
later than the date set forth in the applicableeSdndenture.

“Fannie Mae Certificate Purchase Price” means 100%e principal balance of the applicable
pool of Mortgage Loans on record at Fannie Maeherfitst day of the month of purchase, or suchrothe
percentage of such principal balance as may bertezpty the Authority to the Trustee upon the
acquisition of the related Fannie Mae Certificate.

“Excess Earnings Fund” means the Fund so designateith is created and established by
Section 5.1 of this Master Indenture.

“FHA” means the Federal Housing Administration aamaly agency or instrumentality of the
United States of America succeeding to the mortgagigrance functions thereof.

“FHA Insured Mortgage Loan” means a Mortgage Lasured by FHA.

“Fiduciary” means the Trustee, the Bond Registilae, Paying Agent or a Depository or any or
all of them, as may be appropriate.

“Fiduciary Expenses” means the fees and expensEglotiaries, including fees and expenses of
Fiduciaries’ counsel, but not including Servicingels payable to such Persons.

“Fiscal Year” means a period beginning on Januarydny year and ending December 31, of the
same year or such other twelve month period asheadopted by the Authority in accordance with law.

“Freddie Mac” means the Federal Home Loan Mortgageporation or any successor thereto.

“Freddie Mac Certificate” means a mortgage paratgn certificate issued by Freddie Mac and
representing an undivided interest in a pool of weotional Mortgage Loans identified by a particular
alphanumeric number and CUSIP number, guarante¢d teely payment of principal and interest by
Freddie Mac and bearing interest at the Pass-Thr&age, which will mature not later than the dae s
forth in the applicable Series Indenture.

“Freddie Mac Certificate Purchase Price” means 1@d%he principal balance of the applicable
pool of Mortgage Loans on record at Freddie Mathenfirst day of the month of purchase, or sucleioth
percentage of such principal balance as may bertezpbty the Authority to the Trustee upon the
acquisition of the related Freddie Mac Certificate.

“Fund” or “Funds” means one or more of the spetrizgdt funds created and established pursuant
to this Master Indenture or a Series Indenture.

-10-



“General Obligation Bond” means a Bond, the payneémrincipal of and interest on which is a
General Obligation of the Authority.

“General Obligation Bond Default” means the evepecsfied in Section 8.1 of this Master
Indenture.

“General Obligations” means Bonds or Auxiliary @jaliions secured or additionally secured, as
provided in the Related Series Indenture, by agdeof general revenues or moneys of the Authority
legally available therefor, subject only to agreataenade or to be made with owners of notes, bonds
other obligations pledging particular revenues anays for the payment thereof and subject to the
Authority’s right at any time to apply such reveawsnd moneys to any lawful purpose.

“Ginnie Mae” means the Government National Mortgagsociation, a wholly owned corporate
instrumentality of the United States within the Bgment of Housing and Urban Development or any
successor to its functions.

“Ginnie Mae Certificate” means a fully modified, ngage backed security (which may be
issued under either the GNMA | Program or the GNNMRrogram) bearing interest at the Pass-Through
Rate, issued by the Authority, registered in them@af the Trustee and guaranteed as to timely patyme
of principal and interest by Ginnie Mae pursuantaxtion 306(g) of Title 11l of the National Hougin
Act of 1934 and the regulations promulgated thedeurbacked by FHA Insured Mortgage Loans, VA
Guaranteed Mortgage Loans or other Mortgage Laaswed or guaranteed by an eligible Governmental
Insurer, which will mature not later than the dsgeforth in the applicable Series Indenture.

“Ginnie Mae Certificate Purchase Price” means 1@%e percentage of the principal balance
of the applicable pool of Mortgage Loans on recatdGinnie Mae on the first day of the month of
purchase, or such other percentage of such prinbglance as may be by the Authority to the Trustee
upon the acquisition of the related Ginnie Mae iGeste.

“Governmental Insurer” means FHA, VA, the U.S. Bement of Housing and Urban
Development, the Rural Housing Service (formerhge Rural Housing and Community Development
Service, the successor to the Farmers Home Admatis), and any other governmental agency which
insures or guarantees mortgage loans that candkedday a Ginnie Mae Certificate.

“Indenture” means this Master Indenture authorizexkcuted and issued by an Authorized
Officer and any amendments or supplements madedordance with its terms, including all Series
Indentures.

“Interest Payment Date” means, for each Bond, atg dpon which interest on such Bond is due
and payable in accordance with the Related Seandenture.

“Interest Rate Contract” means an interest ratdamge or swap contract, a cash flow exchange
or swap contract, any derivative of such contraictsluding forward swaps and options to enter into
swaps, and interest rate floors, caps or collaxered into between the Authority and an InteresteR
Contract Provider.

“Interest Rate Contract Provider” means a Persahisha party to an Interest Rate Contract with
the Authority with respect to specified Bonds arttbvsatisfies the applicable requirements of ther&st
Rate Exchange Agreements Act, being Article 59i8g L1 of Colorado Revised Statutes, and whose
credit rating by each nationally recognized Ratkgency then rating the Class | Bonds is sufficigntl
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high to maintain the then current rating on sucindoby such Rating Agency or the equivalent of such
rating by virtue of guarantees or insurance arrargygs.

“Interest Rate Contract Revenues” means all paysnant receipts received by the Authority
under an Interest Rate Contract.

“Interest Reserve Account” means the Account sogdased, which is created and established
within the Debt Service Reserve Fund by Sectiorobthis Master Indenture.

“Investment Provider” means any commercial bankrost company, bank holding company,
investment company or other entity (which may idelihe Trustee, the Bond Registrar or the Paying
Agent), whose credit rating (or the equivalent atls rating by virtue of guarantees or insurance
arrangements) by each nationally recognized Raopgncy then rating the Class | Bonds is sufficigntl
high to maintain the then current rating on suchddby such Rating Agency or is otherwise acceptabl
to each such Rating Agency in order to maintainttie® current rating on such Bonds by such Rating
Agency, which Investment Providers shall be appiobg the Authority for the purpose of providing
investment agreements.

“Investment Revenues” means amounts earned ontmeass (other than Mortgage Loans and
MBS) credited to any Fund or Account pursuant te thdenture (including gains upon the sale or
disposition of such investments), except the ReBatpiirement and any Excess Earnings.

“Investment Securities” means and includes anyheffbllowing securities, if and to the extent
the same are at the time legal for investment ®#hthority’s funds:

(a) Direct, general obligations, or obligations the diyn payment of
principal and interest of which are unconditionaiyaranteed by, the United States of America;

(b) Obligations, debentures, notes, collateralized gag# obligations,
mortgage backed securities or other evidence ahitetiness issued or guaranteed by any of the
following: Federal Farm Credit Banks; Federal Honean Bank System; Export-Import Bank
of the United States; Federal Land Banks; Fannie kacluding “interest only” mortgage strip
securities, and excluding other mortgage strip is&es which are valued greater than par);
Farmers Home Administration; Federal Home Loan Wmge Corporation (including
participation certificates only if they guaranteendly payment of principal and interest);
Government National Mortgage Association (excludimgerest only” mortgage strip securities,
and excluding other mortgage strip securities whick valued greater than par); Federal
Financing Bank; or Federal Housing Administration;any other agency or instrumentality of
the United States of America (created by an ActCaingress) substantially similar to the
foregoing in its legal relationship to the Unitet®s of America,;

(c) Repurchase agreements, collateralized by Investm8eturities
described in clause (a) or clause (b) of this d&dim, with any institution, any registered
broker/dealer subject to the Securities Investétsitection Corporation jurisdiction or any
commercial bank rated by each Rating Agency ratirg Class | Bonds sufficiently high to
maintain the then current rating on such Bondsuayh Rating Agency, and collateralized in such
manner to meet all requirements for collateralimgalirchase agreements of each Rating Agency
rating the Class | Bonds in order to maintain thentcurrent rating on such Bonds by such Rating
Agency;
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(d) General obligations or revenue obligations (inahgdbonds, notes or
participation certificates) of, or “private actiyibonds” (within the meaning of the Code) issued
by any state of the United States of America or @olitical subdivision thereof, or any agency or
instrumentality of any state of the United StatE&\merica or any political subdivision thereof,
which obligations are rated by each Rating Agehentrating the Class | Bonds sufficiently high
to maintain the then current rating on such Bondsuxh Rating Agency, or any money market
or short term investment fund investing substastial or consisting substantially of and secured
by obligations described above in this item (d)joiund is rated by each Rating Agency then
rating the Class | Bonds sulfficiently high to maintthe then current rating on such Bonds by
such Rating Agency and which fund, if the incomenirsuch investment is intended to be
excluded from gross income for federal income tasppses, is included in the definition of “tax-
exempt bond” set forth in Treasury Regulation $0-1(b);

(e) General obligations of Investment Providers undewvestment
agreements approved in a Series Indenture or atliestment agreements having substantially
similar terms;

()] Certificates of deposit, interest-bearing time d#3o or other similar
banking arrangements with a bank or banks (i) réate@ach Rating Agency rating the Class |
Bonds sufficiently high to maintain the then cutreating on such Bonds by such Rating Agency
or (ii) collateralized in such manner to meet atiuirements for collateralized agreements of each
Rating Agency rating the Class | Bonds in ordemtaintain the then current rating on such
Bonds by such Rating Agency;

(9) Commercial paper rated by each Rating Agency rdtiegClass | Bonds
sufficiently high to maintain the then current ngtion such Bonds by such Rating Agency;

(h) Shares in the statutory law trust known as the @d@ Local
Government Liquid Asset Trust (COLOTRUST), cregpedlsuant to part 7 of article 75 of title
24, Colorado Revised Statutes; and

0] Units of a money market fund or a money market @miutund which has
a rating from each Rating Agency then rating th@s€ll Bonds sufficiently high to maintain the
then current rating on such Bonds by such Ratingnay;

provided, that it is expressly understood that diénition of Investment Securities shall be, are b
deemed to be, expanded, or new definitions andecklarovisions shall be added to the Indentures thu
permitting investments with different charactedstfrom those listed above which the Authority deem
from time to time to be in the interest of the Aarity to include as Investment Securities if at tinee of
inclusion the Trustee shall have received writt@mficmation from the Rating Agencies that such
inclusion will not, in and of itself, impair, or uae any of the Bonds to fail to retain, the theisteng
rating assigned to them by the Rating Agencies.

“Liquidity Facility” means a letter of credit, stdioy bond purchase agreement, security bond,
reimbursement agreement or other agreement bettieeAuthority and a Liquidity Facility Provider
with respect to specified Bonds issued under thaster Indenture.

“Liquidity Facility Provider” means a Person that & party to a Liquidity Facility with the

Authority with respect to specified Bonds and whosedit rating by each nationally recognized Rating
Agency then rating the Class | Bonds is sufficigritigh to maintain the then current rating on such
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Bonds by such Rating Agency or the equivalent afhstating by virtue of guarantees or insurance
arrangements.

“Loan Recycling Account” means the Account so deatgd, which is created and established in
the Program Fund by Section 5.1 of this Master ihare.

“MBS” means, collectively, the Ginnie Mae Certifiea, the Fannie Mae Certificates and the
Freddie Mac Certificates. In the event that onlyoation of or interest in an MBS is acquired unthex
Indenture, references herein to such MBS shallnberpreted and applied to relate to such portion or
interest.

“Mortgage” means a mortgage, deed of trust or orument constituting a valid lien on real
property in the State and improvements construated be constructed thereon or on a leaseholdrunde
lease having a remaining term, at the time sudinumeent is acquired by the Authority, of not lekan
the term for repayment of the Mortgage Loan secbsesuch instrument.

“Mortgage Lender” means a “lender” as defined ia #tct and which has been approved by the
Authority pursuant to the Rules and Regulations.

“Mortgage Loan” means a permanent loan secured bWloatgage for the purchase or
rehabilitation of Residential Housing made to arBaer either by the Authority or by an originating
Mortgage Lender which is purchased by the Authgpitysuant to a Mortgage Purchase Agreement and
which loan satisfies the requirements of Sectiohd.this Master Indenture. In the event that ocaly
portion of or interest in a Mortgage Loan is pussdd under the Indenture, references herein to such
Mortgage Loan shall be interpreted and appliectkate to such portion or interest.

“Mortgage Purchase Agreement” means a written ageee between a Mortgage Lender and the
Authority providing for the purchase of a Mortgagean by the Authority, including any related
invitations to Lenders and commitment agreemems aay documents incorporated by reference therein.

“Mortgage Repayments” means, with respect to anytdhge Loan or the related MBS, the
amounts received by or for the account of the Arthas scheduled payments of principal of and
interest (if any) on such Mortgage Loan or relat8S by or on behalf of the Borrower to or for the
account of the Authority and does not include Pyapents, Servicing Fees or Escrow Payments.

“Mortgage Revenues” means all Revenues other thaastment Revenues and Interest Rate
Contract Revenues.

“Notice Parties” means the Authority, the Trustbe Bond Registrar and the Paying Agent.

“Outstanding” means, when used with respect t@afds as of any date, all Bonds theretofore
authenticated and delivered under the Indenturepgxc

(@) any Bond cancelled or delivered to the Bond Resishor cancellation
on or before such date;

(b) any Bond (or any portion thereof) (i) for the payrmer redemption of
which there shall be held in trust under the Indemtand set aside for such payment or
redemption, moneys and/or Defeasance Securitiearimgitor redeemable at the option of the
holder thereof not later than such maturity or nepigon date which, together with income to be
earned on such Defeasance Securities prior torsathrity or redemption date, will be sufficient
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to pay the principal or Redemption Price theredf,tlde case may be, together with interest
thereon to the date of maturity or redemption, éndin the case of any such Bond (or any
portion thereof) to be redeemed prior to matumiytice of the redemption of which shall have
been given in accordance with the Indenture origea/for in a manner satisfactory to the Bond
Registrar;

(©) any Bond in lieu of or in exchange for which anotBend shall have
been authenticated and delivered pursuant to ttentare; and

(d) any Bond deemed to have been paid as providedatio8el2.2 of this
Master Indenture;

and, with respect to any Auxiliary Obligations, meauxiliary Obligations which have not been paid o
otherwise satisfied.

“Participant” means a broker-dealer, bank or otfsncial institution from time to time for
which the Securities Depository effects book-emtansfers and pledges of securities deposited tivih
Securities Depository.

“Pass-Through Rate” means the rate of interestroMBS reported by the Authority to the
Trustee upon the acquisition of such MBS, equdhgorate of interest on the Mortgage Loans undaglyi
such MBS less authorized Servicing Fees (includirgguarantee fee charged by Ginnie Mae, Fannie
Mae or Freddie Mac, as applicable).

“Paying Agent” means the bank, trust company oronat banking association, appointed as
Paying Agent under Section 9.1 of this Master Inagienand having the duties, responsibilities agtts
provided for in the Indenture and its successsuacessors, and any other corporation or assatiatio
any time substituted in its place as Paying Agemspant to the Indenture.

“Payment Date” means for each Bond, each date achwhterest or a Principal Installment or
both are payable on such Bond; and for each Auyil@bligation, each date on which an amount is
payable with respect to such Auxiliary Obligatiamd unless limited, means all such dates.

“Person” means an individual, partnership, corgomttrust or unincorporated organization or a
government or any agency, instrumentality, prograaccount, fund, political subdivision or corporatio
thereof.

“Prepayment” means any moneys received or recoveyeor for the account of the Authority
from any unscheduled payment of or with respeqgpriocipal (including any penalty, fee, premium or
other additional charge for prepayment of princiwaich may be provided by the terms of a Mortgage
Loan or MBS, but excluding any Servicing Fees wehpect to the collection of such moneys) on any
Mortgage Loan or MBS prior to the scheduled paymehiprincipal called for by such Mortgage Loan or
MBS, whether (a) by voluntary prepayment made leyBbrrower or (b) as a consequence of the damage,
destruction or condemnation of the mortgaged presnis any part thereof or (c) by the sale, assighme
endorsement or other disposition of such Mortgagg@nLor MBS by the Authority or (d) in the eventaof
default thereon by the Borrower, by the accelemtsale, assignment, endorsement or other dispositi
of such Mortgage Loan or MBS by the Authority ordoyy other proceedings taken by the Authority.

“Principal Installment” means, as of any date dtgktion, and for any Payment Date, (a) the

principal amount or Accreted Value of all Bonds dunel payable on such date, plus (b) any Classag<ClI
I, Class lll, and Class IV Sinking Fund Installneidue and payable on such date.
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“Program” means the Authority’s Single Family Maxtge Program pursuant to which the
Authority has determined to purchase Mortgage Lomnsccordance with the Act, the Rules and
Regulations and the Indenture.

“Program Expenses” means all the Authority’s exjgensf administering the Program under the
Indenture and the Act and shall include withouttiing the generality of the foregoing; salariegpgiies,
utilities, labor, materials, office rent, maintegan furnishings, equipment, machinery and apparatus
including information processing equipment; softsyainsurance premiums, credit enhancement fees,
legal, accounting, management, consulting and Ipgnkiervices and expenses; Fiduciary Expenses;
remarketing fees; Costs of Issuance not paid fraowcgeds of Bonds; and payments to pension,
retirement, health and hospitalization funds; angl ather expenses required or permitted to be pwid
the Authority.

“Program Fund” means the Fund so designated, whicheated and established by Section 5.1
of this Master Indenture.

“Qualified Mortgage Loan Mortgage Backed Securitieseans Investment Securities which
constitute collateralized mortgage obligations éssby Fannie Mae, the Government National Mortgage
Association or the Federal Home Loan Mortgage Cafan, the underlying mortgages of which would
constitute Mortgage Loans for purposes of the Ihaenif acquired by the Trustee from money in the
Acquisition Account.

“Qualified Surety Bond” means any surety bondfeletof credit, insurance policy or other
instrument which has liquidity features equivalémta letter of credit, deposited in the Debt Sexvic
Reserve Fund in lieu of or in partial substitutimn moneys on deposit therein, which shall have no
adverse impact on the rating assigned to any Bbyp@sy Rating Agency.

“Rating Agency” means, at any particular time, amationally recognized credit rating service
designated by the Authority, if and to the extamthsservice has at the time one or more outstanding
ratings of Bonds. The Authority shall at all timesve designated at least one such service asirggRat
Agency hereunder.

“Rebate Fund” means the Account so designated,habicreated and established in the Revenue
Fund by Section 5.1 of this Master Indenture.

“Rebate Requirement” means the amount of arbitprgts earned from the investment of gross
proceeds of Tax-exempt Bonds in nonpurpose invegsraescribed in Section 148(f)(2) of the Code and
defined as “Rebate Amount” in Section 1.148-3 & Wreasury Regulations, which is payable to the
United States at the times and in the amounts fépet@n such provisions.

“Record Date,” means, except as otherwise provideal Series Indenture, with respect to each
Payment Date, with respect to Bonds which are mjugtable Rate Bonds, the Bond Registrar’s close of
business on the fifteenth day of the month immetiiapreceding such Payment Date or, if such date is
not a Business Day, the next preceding day whiehBsisiness Day and with respect to Adjustable Rate
Bonds, the Bond Registrar’s close of business erBiisiness Day immediately preceding such Payment
Date; and, in the case of each redemption, sucbrBé&ate as shall be specified by the Bond Regisira
the notice of redemption, provided that such Re@ute shall not be less than fifteen (15) calemntdss
before the transmission of such notice of redemptio

“Redemption Fund” means the Fund so designated;hnikicreated and established by Section
5.1 of this Master Indenture.
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“Redemption Price” means, when used with respeatBond or portion thereof to be redeemed,
the principal amount or Accreted Value of such Bamdsuch portion thereof plus the applicable
premium, if any, payable upon redemption therealetermined by the Series Indenture authorizing the
Series of Bonds.

“Refunding Bonds” means Bonds authenticated and/eteld pursuant to Section 2.3 of this
Master Indenture.

“Related” (whether capitalized or not) means, wehpect to any particular Bond, Class, Series,
Series Indenture, Supplemental Indenture, Cash Btatement, Fund, Account, Mortgage Loan (or
portion thereof), Auxiliary Agreement, MBS (or port thereof), moneys, Investment Securities,
Mortgage Repayment or Prepayment, having beenedeatconnection with the issuance of, or having
been derived from the proceeds of, or having beafiacated to, or concerning, the same Seriedheas t
case may be.

“Residential Housing” or “Residence” means a sisfgimily, owner-occupied dwelling located
within the State that qualifies for financing by tAuthority within the meaning of the Act, the Raend
Regulations, the Code and related regulations.

“Revenue Fund” means the Fund so designated, whicteated and established by Section 5.1
of this Master Indenture.

“Revenues” means (a) all Mortgage Repayments, Fnepats and, except insofar as such
payments may constitute Servicing Fees, any pernadiyments on account of overdue Mortgage
Repayments, (b) Investment Revenues, (c) Interag¢ Rontract Revenues and (d) all other payments
and receipts received by the Authority with resgedViortgage Loans and MBS, but shall not incluijle (
Escrow Payments, (ii) Servicing Fees, unless sael fire specifically pledged to the Trustee, &y
commitment, reservation, extension, or applicafiees charged by the Authority in connection with a
Mortgage Loan or Mortgage Purchase Agreement, vy commitment, reservation, extension or
application fees charged by a Mortgage Lender imneotion with a Mortgage Loan or (v) accrued
interest received in connection with the purchdseng Investment Securities.

“Rules and Regulations” means the Authority's Senglamily Mortgage Program Rules and
Regulations adopted by the Authority pursuant te #hct, as the same may be amended and
supplemented from time to time.

"Second Mortgage" means a Mortgage constitutingcared lien on real property.
"Second Mortgage Loan" means a Mortgage Loan sédyr@ Second Mortgage.

“Securities Depository” means The Depository Trdsimpany, New York, New York, and its
successors and assigns, or any additional or s#wirrities depository designated in a Series lndent
or (i) if the then Securities Depository resignsnirits functions as depository of the Bonds, grifithe
Authority discontinues use of the Securities Dej@ogipursuant to Section 2.17 of this Master Indest
then any other securities depository which agredsltow the procedures required to be followedaby
securities depository in connection with the Boragl which is selected by the Authority with the
consent of the Trustee.

“Serial Bonds,” with respect to a Series of Borgl®gll have the meaning set forth in the Related
Series Indenture.
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“Series” means and refers to all of the Bonds dedrd as such in the Related Series Indenture
and authenticated and delivered on original isseiainc a simultaneous transaction, regardless of
variations in Class, dated date, maturity, intemate or other provisions, and any Bond thereafter
delivered in lieu of or substitution for any of suBonds pursuant to this Master Indenture and the
Related Series Indenture.

“Series Indenture” means a Supplemental Indentutleoaizing a Series of Bonds and delivered
pursuant to Section 10.1 of this Master Indenture.

“Servicer” means a state-chartered bank or natibaaking association, state or federal savings
and loan association or mortgage banking or otimen€ial institution which has been approved by the
Authority as experienced and qualified to servicerfgage Loans, and any successor thereto.

“Servicing Agreement” means a written agreementvbeh the Authority and a Servicer (other
than the Authority) providing for the servicingMbrtgage Loans on behalf of the Authority.

“Servicing Fees” means (a) any fees paid to orimethby a Servicer in connection with the
servicing obligations undertaken by the Servicemaoordance with the Related Servicing Agreemedt an
(b) any fees and ancillary income retained by greases reimbursed to the Authority with respect to
Mortgage Loans serviced by the Authority.

“Short Term Bond Account” means the Account so giesied, which is created and established
in the Program Fund by Section 5.1 of this Magstelehture.

“State” means the State of Colorado.

“Supplemental Indenture” means any supplementaeringe (including a Series Indenture)
approved by the Authority in accordance with AgicK of this Master Indenture amending or
supplementing the Indenture.

“Targeted Area” means a “targeted area” withinrtteaning of Section 143 of the Code.

“Targeted Area Residence” means a “targeted assdergce” within the meaning of Section 143
of the Code.

“Tax-exempt Bonds” means Bonds the interest on wiscintended to be excluded from gross
income of the owner thereof for federal incomepaxposes.

“Term Bonds” means Bonds for which Class I, Clas<Class IIl or Class IV Sinking Fund
Installments have been established as providdueiRRelated Series Indenture.

“Trust Estate” means the property, rights, moneggurities and other amounts pledged and
assigned to the Trustee pursuant to the Grantiaggek of this Master Indenture.

“Trustee” means the bank, trust company or natidy@alking association, appointed as trustee
under Section 9.1 of this Master Indenture andrgthe duties, responsibilities and rights proviéad
in the Indenture and its successor or successntsany other corporation or association at any time
substituted in its place as Trustee pursuant tonithenture.

“Unrelated” (whether capitalized or not) means ‘fRelated,” within the meaning of that term as
defined in this Section.
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“VA” means the Veterans Administration, an agentyhe United States, or any successors to its
functions.

“VA Mortgage Loan” means a Mortgage Loan guarantag/A.
Section 1.2.  Construction. In the Indenture, unless the cortéx¢rwise requires:

(a) Words importing the singular number shall mean @wtide the plural
number and vice versa.

(b) Any Fiduciary shall be deemed to have receivedvegfi of and to hold
an Investment Security in which moneys are inveptaduant to the provisions of the Indenture,
even though such Investment Security is evidencdd loy a book entry or similar record of
investment.

(c) References in the Indenture to particular sectadrike Code, the Act or
any other legislation shall be deemed to refer &ts@any successor sections thereto or other
redesignations for codification purposes.

(d) The terms “receipt,” “received,” “recovery,” “recered” and any similar
terms, when used in the Indenture with respectdnays or payments due the Authority, shall be
deemed to refer to the passage of physical posseasd control of such moneys and payments
to the Authority, the Trustee, or the Paying Agemtts behalf.

Section 1.3. Indenture Constitutes a Contract; Obligation of émidire and Bonds. In
consideration of the purchase and acceptance oaadyall of the Bonds authorized to be issued under
the Indenture by those who shall own the same fiora to time and in consideration for the execution
and delivery of Auxiliary Agreements by Auxiliarygheement Providers: the Indenture shall be deemed
to be and shall constitute a contract among théhéity, the Trustee, the Bond Registrar, the Paying
Agent, the Auxiliary Agreement Providers and ther@ve from time to time of the Bonds; the pledge of
certain Funds, Accounts, Revenues and other monigirs and interests made in the Indenture and the
covenants and agreements set forth in the Indetbube performed by and on behalf of the Authority
shall be for the equal and ratable benefit, pradacand security of the Owners of any and all af th
Bonds and Auxiliary Agreement Providers, all of elihregardless of the time or times of their issue o
maturity shall be of equal rank without preferenpeiprity or distinction of any of such Bonds or
Auxiliary Obligations over any other thereof, sudbjéo the provisions respecting the priority oftaer
Classes of Bonds and Auxiliary Obligations overeot@lasses of Bonds and Auxiliary Obligations ds se
forth in Section 1.4 of this Master Indenture, axatept as expressly provided in or permitted by the
Indenture. Unless otherwise specified in a Séndsnture (in which the Authority may designate one
more Classes of Related Bonds and Auxiliary Obloyst as General Obligations) the Bonds and
Auxiliary Obligations shall be special limited aipitions of the Authority payable solely from the
moneys, rights and interest pledged therefor is kiaster Indenture. Except as provided hereiniand
Related Series Indentures with respect to Genebdib&®ions, the Authority shall not be required to
advance for any purpose of the Indenture any modeyised from any source other than the Revenues
and other assets pledged under the Indenture. rilelass, the Authority may, but shall not be reegli
to, advance for such purpose any moneys of the okilghwhich may be available for such purpose.
Neither the Class | Obligations, the Class Il Odtligns, the Class Il Obligations nor the Class IV
Obligations shall be in any way a debt or liabilty obligation of the State or any political subslion
thereof (other than the Authority) nor constitutegive rise to a pecuniary liability of the Statead any
such political subdivision (other than the Authgnitith respect to General Obligation Bonds) or be o
constitute a pledge of the faith and credit of$fi@te or of any such political subdivision.
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Section 1.4. Pledge Effected by Indenture. The pledge and diethe Indenture is created
and established in the following order of priorit§irst, to secure the payment of the principalaoti
interest on the Class | Obligations in accordandé the terms and the provisions of the Indenture,
second, to secure the payment of the principaindfiaterest on the Class Il Obligations in accoodan
with the terms and the provisions of the Indenttined, to secure the payment of the principal ofl a
interest on the Class Il Obligations in accordawi the terms and the provisions of the Indenturd
fourth, to secure the payment of the principal rdl &nterest on the Class IV Obligations in accoo#an
with the terms and provisions of the Indenture;vited, however, that moneys and investments held in
an Authority Payment Account are pledged solelytfier payment of Principal Installments, Redemption
Price of, interest on and other amounts payable meispect to General Obligations of the RelateteSer
and Class with respect to which such account wasted and are not pledged to pay principal,
Redemption Price of, interest on and other amopaysble with respect to any other Bonds or Auxliar
Obligations and, provided, further, that moneys aadurities held in a subaccount of the Short Term
Bond Account may be pledged by the Related Sendsnture solely, or as a first priority, for the
payment of the Related Series of Bonds or any @ottiereof as set forth in such Series Indenture.

(End of Article I)
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ARTICLE I
AUTHORIZATION AND ISSUANCE OF BONDS

Section 2.1.  Authorization of Bonds. Upon satisfaction of tlenditions contained in Section
2.2 or Section 2.3 of this Master Indenture, Bonusy be issued hereunder, without limitation as to
amount except as may be provided herein or by flam time to time, in one or more Series pursuant t
a Series Indenture or Indentures; provided, howeliat such Bonds may be issued only to providdgun
to: (a) make deposits in amounts, if any, requoecuthorized by the Series Indenture to be péil in
Funds or Accounts established herein or in theeSéndenture and (b) refund Bonds issued herewrder
other bonds or obligations of the Authority. Auaily Agreements may only be executed and delivered
by the Authority in connection with the issuancel atelivery of a Series of Bonds hereunder or in
connection with the renewal, substitution or eximm®f an existing Auxiliary Agreement which was so
delivered.

Except as otherwise stated in the Related Serigsntare, the Bonds shall be designated as
“Single Family Mortgage [Bonds] [Notes],” and in ditiion to the name “Single Family Mortgage
[Bonds] [Notes]” (inserting identification of thegicular Class and of the particular Series, idiclg by
year of issue and by Roman number and/or alphabetitor other reference and inserting reference to
“Taxable,” as applicable). In addition, each Serghall include such further appropriate particular
designation, added to or incorporated in such titethe Authority may determine. Each Bond shedir
upon its face the designation so determined foS#mges to which it belongs.

Section 2.2. Conditions Precedent to Delivery of Bonds. The @oshall be executed by the
Authority for issuance and delivery to the Trustee thereupon shall be authenticated by the Trastde
delivered to the Authority upon its order, but oafyon receipt by the Trustee of the following:

(a) An original executed copy of the Series Indentumthaerizing such
Bonds, which Series Indenture shall specify:

0] the purpose or purposes for which such Series ofiBds being
issued which shall be one or more of the purpase=dlin Section 2.1 hereof;

(i) the Series and Class designation or designatiossiaif Bonds,
the date or dates, and the maturity date or datesuch Bonds, each of which
maturity dates shall fall upon an Interest Payniate;

(iii) the amount of Class | Bonds, Class Il Bonds, Clk$&onds and
Class IV Bonds, respectively, and the amount oheaaturity of such Bonds;

(iv) the interest rate or rates of such Bonds or the nerarof
determining such rate or rates and the InteresnBal/Dates therefor, if any;

(V) the denomination of, and the manner of dating amahbering
such Bonds;

(vi) the Record Dates, the place or places of paymetttegbrincipal

or Redemption Price or Prices, if any, and the raaohpayment of interest on, such
Bonds;
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(vii)  the Redemption Price or Prices, if any, of and,jesibto the
provisions of Article Ill, the redemption order atams for such Bonds;

(viii)  the amount and due date of each Sinking Fund Payrfhemy,
for such Bonds of like Class, tenor and maturityf the due date of each such
Sinking Fund Payment shall fall upon an Interesinfient Date;

(ix) the amounts to be deposited in the Funds and Atsaireated
and established by this Master Indenture and tiesS&ndenture authorizing such
Bonds;

(x) the Debt Service Reserve Fund Requirement appédabsuch
Series of Bonds and the timing and method of fumdunch requirement;

(xi) the amount available for Costs of Issuance witpeesto such
Bonds;

(xi))  limitations on Program Expenses with respect tt €2ands;

(xii)  any limitations or requirements with respect to Mage Loan
interest rates, Mortgage Loan purchase prices amthage insurance;

(xiv)  provisions relating to any Auxiliary Agreementsglinding the
extent to which any Related Auxiliary Obligationg &lass | Obligations, Class Il
Obligations, Class Il Obligations or Class IV Qations and including provisions
relating to the renewal, substitution and extensibany such Auxiliary Agreements,
and the identity of the Auxiliary Agreement Proviste

(xv)  whether and the extent to which any particular §dasof such
Bonds or Auxiliary Obligations are to be Generali@dtions;

(xvi) if so determined by the Authority, provisions fbetsale and/or
tender of such Bonds; and

(xvii) any other provisions deemed advisable by the Aitthtitat are
either (A) not in conflict with the provisions hefeor (B) necessary, in the opinion
of Bond Counsel, for such Bonds to be Tax-exemptd3p

(b) A written order as to the delivery of such Bondggned by an
Authorized Officer;

(c) A certificate of an Authorized Officer stating thiat Authority is not in
default in the performance of any of the covenawtmditions, agreements or provisions
contained in the Indenture;

(d) A Cash Flow Statement with respect to such SeriéBoads (and any
other Series to which it may be linked for CashiwFtatement purposes) taking into account the
proposed issuance of such Bonds, the applicatidgheoproceeds thereof and the execution and
delivery of Related Auxiliary Agreements, if anyjch
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(e Such further documents and moneys, including imeest agreements,
as are required by the provisions of the RelatetS&denture.

Section 2.3. Conditions Precedent to Delivery of Refunding Bonds

(@) All Refunding Bonds shall be executed by the Auitiydor issuance and
delivered to the Trustee and thereupon shall beeatitated by the Trustee and delivered to the
Authority or upon its order, but only upon the riptéy the Trustee of:

0] The documents and moneys, if any, referred to oti@e2.2 of
this Master Indenture;

(i) Irrevocable instructions to the Trustee to give doéce of the
payment or redemption of all the bonds or othergalions to be refunded and the
payment or redemption date or dates, if any, updichwsuch bonds or other
obligations are to be paid or redeemed,;

(iir) If the bonds or other obligations to be refundee & be
redeemed after the next succeeding forty-five daysyocable instructions to the
Trustee to transmit notice of redemption of sucihdsoor other obligations on a
specified date prior to their redemption date;

(iv) If the obligations to be refunded are Bonds, eitf#fr moneys
(which may include all or a portion of the proceedshe Refunding Bonds to be
issued) in an amount sufficient to effect paymentemlemption at the applicable
redemption price of the bonds to be refunded, tagetvith accrued interest on such
bonds to the due date or redemption date, or (B@ddance Securities, the principal
of and interest on which when due (without reinwresit thereof), together with the
moneys (which may include all or a portion of theqeeds of the Refunding Bonds
to be issued), if any, contemporaneously deposiitdthe trustee or paying agent or
escrow agent for the bonds to be refunded will bfficsent to pay when due the
applicable principal or redemption price of the @®rio be refunded, together with
accrued interest on such bonds to the redemptittnataredemption dates or date of
maturity thereof, which moneys or Defeasance Seesirshall be held by the trustee
or paying agent or escrow agent for the bonds teehended in a separate account
irrevocably in trust for and assigned to the owrérhe bonds to be refunded; and

(v) Such further documents and moneys as are requiyethd
provisions of the Related Series Indenture.

(b) Neither Defeasance Securities nor moneys depositidthe trustee or
paying agent or escrow agent for the bonds to humded pursuant to paragraph (a)(iv) of this
Section nor principal or interest payments on arghsDefeasance Securities shall be withdrawn
or used for any purpose other than the paymertieofpplicable principal or redemption price of
the bonds to be refunded, together with accruestest on such bonds to the redemption date,
and any cash received from such principal or istepayments, if not needed for such purpose,
may be applied to the payment of any obligatiomesisto provide funds for the acquisition of
such Defeasance Securities, but otherwise shalhecextent practicable, be reinvested in such
Defeasance Securities as are described in claysef (&id paragraph maturing at times and in
amounts sufficient to pay when due the principahpplicable redemption price of such bonds,
together with such accrued interest.
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Section 2.4. Ratings. Notwithstanding any other provision ottigms 2.2 and 2.3 of this
Master Indenture, so long as there are OutstarBiorgis rated by a Rating Agency, the Authority will
not issue any additional Bonds (including Bondsiessor to be issued on a forward purchase basis) if
such issuance would result in a lowering, suspensiowithdrawal of the ratings then applicable by a
Bonds.

Section 2.5. Rating Information. In order to facilitate ratings the confirmation or
maintenance of ratings, the Authority agrees twipeach Rating Agency with whatever information i
reasonably requests on a timely basis, including, ot limited to, notice of appointment of new
Trustees, the substitution of providers of investinggreements, the termination, expiration, rengwal
substitution or extension of Auxiliary AgreementedaRelated Auxiliary Obligations, the amendment or
supplement of the Indenture and the delivery ofpfepental Indentures. If the Trustee draws upen th
Debt Service Reserve Fund to pay Principal Instiit® or interest on the Bonds or if the amount in a
subaccount of the Debt Service Reserve Fund isceetibelow the Related Debt Service Reserve Fund
Requirement, the Authority will immediately notiBach Rating Agency of such fact if the Bonds are
then rated by such Rating Agency.

Section 2.6. Form of Bonds and Certificate of Authenticationhelforms of Bonds and the
Bond Registrar’s Certificate of Authentication dlmd substantially as set forth in each Seriesrinde.

Section 2.7. Legends. The Bonds may contain or have endorsa@dh such provisions,
specifications and descriptive words not inconsistith the provisions of the Indenture as may be
necessary or desirable and as may be determinatieoyAuthority prior to their authentication and
delivery.

Section 2.8. Execution and Authentication.

(a) The Bonds shall be executed in the name of thedkityhby the manual
or facsimile signature of an Authorized Officer atsdcorporate seal (or a facsimile thereof) shall
be impressed, imprinted, engraved or otherwiseotkpmred thereon and attested by the manual or
facsimile signature of its Secretary or any otherth&rized Officer, other than the officer
executing the Bonds. In case any one or moreeobtficers who shall have signed or sealed any
of the Bonds shall cease to be such officer befoeeBonds so signed and sealed shall have been
delivered by the Trustee, such Bonds may, nevetsebe delivered as herein provided and may
be issued as if the persons who signed or seatddBonds had not ceased to hold such offices.
Any Bond may be signed and sealed on behalf oRtitbority by such persons as at the time of
the execution of such Bonds shall be duly authdriaehold the proper offices in the Authority
although at the date borne by the Bonds such pemsay not have been so authorized or have
held such offices.

(b) No Bond shall be valid or obligatory for any purpa® shall be entitled
to any right or benefit under the Indenture unldssre shall be endorsed on such Bond a
certificate of authentication in the form set fomhthe Related Series Indenture, duly executed by
the Bond Registrar by the manual signature of ahasized officer thereof and setting forth the
date of authentication, and such certificate of Bomd Registrar upon any Bond executed on
behalf of the Authority shall be conclusive evidertat the Bond so authenticated has been duly
issued under the Indenture and that the Ownerdheyentitled to the benefits of the Indenture.

Section 2.9. Interchangeability of Bonds. All Bonds, upon sader thereof at the Corporate
Trust Office of the Bond Registrar with a writtersirument of transfer satisfactory to the Bond Btegi,
duly executed by the registered Owner or his duth@rized attorney, may be exchanged, at the otion
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the registered Owner thereof, for an equal aggesgancipal amount of Bonds of the same intere, ra
Series, Class, tenor and maturity of any otheraistéd denominations.

Section 2.10. Negotiability, Transfer and Registry. All the Bentssued under the Indenture
shall be negotiable, subject to the provisiongégistration and transfer contained in the Indentaurd in
the Bonds. So long as any of the Bonds shall rer@aitstanding, the Authority shall maintain andgkee
at the Corporate Trust Office of the Bond Registracords for the registration and transfer of Bynd
and, upon presentation thereof for such purpossuah Corporate Trust Office, the Authority shall
register or cause to be registered therein, anthipéo be transferred thereon, under such reasenabl
regulations as it or the Bond Registrar may prbscrany Bond. As long as any of the Bonds remain
Outstanding, the Authority shall make all necesgavisions to permit, the exchange of Bonds at the
Corporate Trust Office of the Bond Registrar.

Section 2.11. Transfer and Payment of Bonds.

(@) Each Bond shall be transferable only upon the tegien records of the

Bond Registrar, by the Owner thereof in person yihis attorney duly authorized in writing,
upon surrender thereof at the Corporate Trust ©fficthe Bond Registrar together with a written
instrument of transfer, satisfactory to the BondjiBRtear, duly executed by the registered Owner
or his duly authorized attorney. Upon surrendertfansfer of any Bond, the Authority shall
execute and the Bond Registrar shall authentispiecify the date of authentication and deliver,
in the name of the transferee, one or more new Bafhdhe same aggregate principal amount,
Series, Class, tenor, maturity and rate of intexeghe surrendered Bond.

(b) The Authority, the Trustee, the Paying Agent, then® Registrar and
any remarketing agent appointed pursuant to a Skrgenture may treat the registered Owner of
any Bond as the absolute owner thereof, whethen 8and shall be overdue or not, for the
purpose of receiving payment of, or on accountref,principal, Redemption Price of and interest
on such Bond and for all other purposes whatsoearet,payment of the principal, Redemption
Price of and interest on any such Bond shall beemamly to, or upon the order of, such
registered Owner. All such payments to such regigt®©wner shall be valid and effectual to
satisfy and discharge the liability of the Authgritpon such Bond to the extent of the sum or
sums so paid, and neither the Authority, the Teystiee Paying Agent, the Bond Registrar nor
any such remarketing agent shall be affected bynatige to the contrary.

Section 2.12. Regulations with Respect to Exchanges and Trans#&iiBonds surrendered in
any exchanges or transfers shall be cancelledvidttitby the Bond Registrar. For every such excleang
or transfer of Bonds, whether temporary or defimitithe Authority or the Bond Registrar shall make
charge sufficient to reimburse it or them for theiasonable fees and expenses in connection wath su
exchange or transfer and any tax, fee or other rgovental charge required to be paid with respect to
such exchange or transfer, which sum or sums bleafiaid by the Owner requesting such exchange or
transfer as a condition precedent to the exerdigbeoprivilege of making such exchange or transfer
Except for costs incurred in connection with theiah delivery of Bonds, the Authority or the Bond
Registrar may charge for the cost, if any, of prejgaany new Bond upon such exchange or transfér an
may charge reasonable fees and expenses of the Begidtrar. Neither the Authority nor the Bond
Registrar shall be obligated to issue, exchanggamsfer any Bond during a period beginning at the
opening of business on any Record Date next pregexh Interest Payment Date and ending at the close
of business on such Interest Payment Date, isstehange or transfer any Bond during a period
beginning at the opening of business on the Rebai® next preceding any selection of Bonds to be
redeemed and ending on the date of the transmis§iootice of such redemption, or transfer or exge
any Bonds called or being called for redemptiowinmole or in part.
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Section 2.13. Mutilated, Destroyed, Lost and Stolen Bonds.

(a) If (i) any mutilated Bond is surrendered at the fidoate Trust Office of
the Bond Registrar, or the Bond Registrar and th#hérity receive evidence to their satisfaction
of the destruction, loss or theft of any Bond, &indhere is delivered to the Bond Registrar and
the Authority such security or indemnity as may required by them to save each of them
harmless, then (in the absence of notice to thelBegistrar or the Authority that such Bond has
been acquired by a bona fide purchaser for valtleowt notice) the Authority shall execute, and
upon Authority Request, the Bond Registrar shathawticate and deliver, in exchange for any
such mutilated Bond, or in lieu of any such destrhylost or stolen Bond, a new Bond of like
original principal amount, interest rate, SeriefgsS, tenor and maturity, bearing a number not
previously assigned to a Bond of the Related Serids®e Bond Registrar thereupon shall cancel
any such mutilated, destroyed, lost or stolen Boimdcase any such mutilated, destroyed, lost or
stolen Bond has become or is about to become dugayable, the Authority in its discretion
and instead of issuing a new Bond, may direct @ingrigy Agent to pay such Bond. The Trustee,
Bond Registrar and Paying Agent shall notify theh&uity as soon as practicable upon learning
of any mutilated, destroyed, lost or stolen Bond.

(b) As a condition precedent to the issuance of any Bewd under this
Section 2.13, the Authority or the Bond Registrarymequire the payment of a sum sufficient to
cover any tax, fee or other governmental chargerttzy be imposed in relation thereto, and any
other expenses, including counsel fees and cogieepfiring a new Bond, of the Authority or the
Bond Registrar incurred in connection therewith.

(c) Each new Bond issued pursuant to this Section $lBeu of any
destroyed, lost or stolen Bond, shall constitute aalditional contractual obligation of the
Authority, and shall be entitled to all the berefitf the Indenture equally and proportionately
with any and all other Bonds duly issued under Itidenture unless the Bond alleged to have
been destroyed, lost or stolen shall be at any énferceable by a bona fide purchaser for value
without notice. In the event the Bond alleged &vén been destroyed, lost or stolen shall be
enforceable by anyone, the Authority may recover shbstitute Bond from the Bondowner to
whom it was issued or from anyone taking underBbedowner except a bona fide purchaser for
value without notice. All Bonds shall be held amgned upon the express condition that the
provisions of this Section 2.13 are exclusive wiéspect to the replacement or payment of
mutilated, destroyed, lost or stolen Bonds, andl ginaclude (to the extent lawful) any and all
other rights or remedies with respect to the repiant or payment of mutilated, destroyed, lost
or stolen Bonds, notwithstanding any law or stagxisting or hereafter enacted to the contrary
with respect to the replacement or payment of nable instruments or other securities without
their surrender.

Section 2.14. Cancellation and Destruction of Bonds. The Bon@i&ear shall destroy all
Bonds surrendered to it for cancellation and stheliver a certificate to that effect to the Authgri No
such Bonds shall be deemed Outstanding under fthentare, and no Bonds shall be issued in lieu
thereof.

Section 2.15. Payments Due on other than Business Days. In asg @here the date of
maturity of interest on or Principal Installmentsamy Bond or the date fixed for redemption of any
Bonds is not a Business Day, then payment of istaye or Principal Installments or Redemption Price
of the Bonds need not be made on such date bubmayade on the next succeeding Business Day with
the same force and effect as if made on the dateabidirity or the date fixed for redemption, and no
interest shall accrue for the period after sucle.dat
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Section 2.16. Authorization and Preparation of Temporary Bonds.

(a) Until definitive Bonds are prepared, the Authorityay execute and,
upon Authority Request, the Bond Registrar shathenticate and deliver temporary Bonds
(which may be typewritten, printed or otherwiserogfuced) in lieu of definitive Bonds subject to
the same provisions, limitations and conditionglesnitive Bonds. The temporary Bonds shall
be dated as of the initial date of such definitBends, shall be in such denomination or
denominations and shall be numbered as preparedesecuted by the Authority, shall be
substantially of the tenor of such definitive Bondmit with such omissions, insertions and
variations as the officer executing the same irdigsretion may determine, and may be issued in
the form of a single Bond.

(b) Without unreasonable delay after the issuance ropoeary Bonds, if
any, the Authority shall cause definitive Bondshi® prepared, executed and delivered to the
Bond Registrar. Temporary Bonds shall be excharigdab definitive Bonds upon surrender to
the Bond Registrar at its Corporate Trust Office 4ay additional location designated by the
Bond Registrar) of any such temporary Bond or Bomasl upon such surrender, the Authority
shall execute and, upon Authority Request, the BiRadistrar shall authenticate and deliver to
the Owner of the temporary Bonds or Bonds, in ergkatherefor, a like principal amount of
definitive Bonds in authorized denominations or undy payment amounts and forms. Until so
exchanged, the temporary Bonds shall be entitledl irespects to the same benefits as definitive
Bonds authenticated and issued pursuant to thetumae

(c) All temporary Bonds surrendered in exchange forefndive Bond or
Bonds forthwith shall be canceled by the Bond Regis

Section 2.17. Book-Entry System.

(a) Unless otherwise determined in the Related Sendsniture authorizing
the issuance of a Series, the registered Ownell &oads of such Series shall be a Securities
Depository and such Bonds shall be registered enridime of the nominee for the Securities
Depository. The “Bonds” referred to in this Sentth17 shall refer to the Bonds registered in the
name of the Securities Depository.

(b) The Bonds shall be initially issued in the form séparate, single,
authenticated fully-registered Bonds in the amairgach separate maturity of the Bonds. Upon
initial issuance, the ownership of each such Bdmall de registered in the registration records
kept by the Bond Registrar in the name of the nesiaf the Securities Depository. The Bond
Registrar, the Paying Agent, the Trustee and thitadxity may treat the Securities Depository (or
its nominee) as the sole and exclusive owner oBitreds registered in its name for the purposes
of (1) payment of the principal or Redemption Prter interest on the Bonds, (2) selecting the
Bonds or portions thereof to be redeemed, (3) giany notice permitted or required to be given
to Owners under this Master Indenture, (4) regisgethe transfer of Bonds, and (5) obtaining
any consent or other action to be taken by Ownedsfar all other purposes whatsoever, and
neither the Bond Registrar, the Paying Agent, thestBe nor the Authority shall be affected by
any notice to the contrary (except as providedaragraph (c) below). Neither Bond Registrar,
the Paying Agent, the Trustee nor the Authorityidiave any responsibility or obligation to any
Participant, any beneficial owner or any other Berslaiming a beneficial ownership interest in
the Bonds under or through the Securities Depgsiborany Participant, or any other Person
which is not shown on the registration recordshaf Bond Registrar as being an Owner, with
respect to the accuracy of any records maintaigetid Securities Depository or any Participant,
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the payment to the Securities Depository of anywarhon respect of the principal or Redemption
Price of or interest on the Bonds; any notice wiscpermitted or required to be given to Owners
under this Master Indenture; the selection by teeu8ities Depository or any Participant of any
Person to receive payment in the event of a pag@@mption of the Bonds; or any consent given
or other action taken by the Securities DepositsyOwner. The Paying Agent shall pay all
principal and Redemption Price of and interest loe Bonds only to or upon the order of the
Securities Depository, and all such payments dhallvalid and effective to fully satisfy and
discharge the Authority’s obligations with resperthe principal, purchase price or Redemption
Price of and interest on the Bonds to the extetlh®kum or sums so paid. Except as provided in
(c) below, no Person other than the Securities Bigmy shall receive an authenticated Bond for
each separate maturity evidencing the obligatiothefAuthority to make payments of principal
or Redemption Price and interest pursuant to thest®t Indenture. Upon delivery by the
Securities Depository to the Bond Registrar of tentnotice to the effect that the Securities
Depository has determined to substitute a new neenin place of the preceding nominee, the
Bonds will be transferable to such new nomineectcoedance with paragraph (d) below.

(c) In the event the Authority determines that it ighe best interest of the
Authority not to continue the book-entry systemtm@nsfer or that the interest of the Owners
might be adversely affected if the book-entry systs transfer is continued, the Authority may
notify the Securities Depository and the Trusteeengupon the Securities Depository will notify
the Participants, of the availability through thexGrities Depository of Bond certificates. In such
event, the Trustee shall authenticate, transferemotiange Bond certificates as requested by the
Securities Depository in appropriate amounts inoest&nce with paragraph (d) below. The
Securities Depository may determine to discontipueviding its services with respect to the
Bonds at any time by giving notice to the Authoraynd the Trustee and discharging its
responsibilities with respect thereto under appliedaw, or the Authority may determine that the
Securities Depository is incapable of dischargitsy responsibilities and may so advise the
Securities Depository. In either such event, thetharity shall either establish its own
book-entry system or use reasonable efforts toidoaaother securities depository. Under such
circumstances (if there is no successor Secufitggository), the Authority and the Trustee shall
be obligated to deliver Bond certificates as désctiin this Master Indenture and in accordance
with paragraph (d) below. In the event Bond ciedies are issued, the provisions of this Master
Indenture shall apply to such Bond certificateglirespects, including, among other things, the
transfer and exchange of such certificates andangtiiod of payment of principal or Redemption
Price of and interest on such certificates. Whendthe Securities Depository requests the
Authority and the Trustee to do so, the Trustee #red Authority will cooperate with the
Securities Depository in taking appropriate actdter reasonable notice (A) to make available
one or more separate certificates evidencing thedBao any Participant having Bonds credited
to its account with the Securities Depository oy {®arrange for another securities depository to
maintain custody of certificates evidencing the &son

(d) Notwithstanding any other provision of this Mastadenture to the
contrary, so long as any Bond is registered in nhene of the nominee of the Securities
Depository, all payments with respect to the ppator Redemption Price of and interest on such
Bond and all notices with respect to such Bondlgbalmade and given, respectively, to the
Securities Depository as provided in its repredenidetter.

(e) In connection with any notice or other communicatio be provided to
Owners pursuant to this Master Indenture by thenduiy or the Trustee or with respect to any
consent or other action to be taken by OwnersAtiaority or the Trustee, as the case may be,
shall establish a record date for such consenttmr action and give the Securities Depository
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notice of such record date not less than fiftedenciar days in advance of such record date to the
extent possible. Such notice to the SecuritiesoBigpry shall be given only when the Securities
Depository is the sole Owner.

® In the event that any transfer or exchange of Baadsermitted under

paragraph (b) or (c) of this Section 2.17, suchdfer or exchange shall be accomplished upon
receipt by the Trustee from the registered Ownereibi of the Bonds to be transferred or
exchanged and appropriate instruments of traneféind permitted transferee, all in accordance
with the applicable provisions of this Master Indea. In the event Bond certificates are issued
to Owners other than the nominee of the Seculgsository, or another securities depository as
Owner of all the Bonds, the provisions of this Madhdenture shall also apply to, among other
things, the printing of such certificates and thetlmods of payment of principal or Redemption
Price of and interest on such certificates.

(End of Article 1I)

-29-



ARTICLE Il
REDEMPTION AND TENDER OF BONDS

Section 3.1.  Authorization of Redemption and Tender. Bondssatgect to redemption prior
to maturity, upon notice as provided in this Ari¢ll, at such times, at such Redemption Pricesugomh
such other terms as may be specified in this Malstgenture and in the Related Series Indenture
authorizing such Bonds. Bonds may be subject todaiery and optional tender upon such terms as may
be specified in the Related Series Indenture.

Section 3.2. Notice of Redemption.

(a) When any Bonds are to be redeemed, the Bond Ragistiall cause
notice of any redemption of Bonds hereunder to ladeu, by first class mail, or transmitted in
such other manner (such as by readily availabletreleic means) as may be customary for the
industry, to the registered owner of each Bond dorédeemed at such Owner’s address as it
appears in the registration records of the Bondd®eg or at such other address as is furnished in
writing by such Owner to the Bond Registrar; preddhowever, that failure to give any such
notice to any Owner, or any defect therein, shal affect the validity of the redemption
proceedings for any Bond with respect to which nohsfailure or defect has occurred. Each
such notice shall be dated and shall be given ennidime of the Authority and shall state the
following information:

0] the complete official name of the Bonds, includ®eries, to be
redeemed, the identification numbers of Bond dediés and the CUSIP numbers, if
any, of the Bonds being redeemed, provided thatsaioh notice may state that no
representation is made as to the correctness o Ed@mbers either as printed on
such Bonds or as contained in the notice of rediempt

(i) any other descriptive information needed to idgnéitcurately
the Bonds being redeemed, including, but not lichite, the original issuance date
and maturity date of, and interest rate on, suamdBp

(iir) in the case of partial redemption of any Bonds, rémpective
principal amounts thereof to be redeemed,;

(iv) the date of transmission of redemption notices,Reeord Date
and the redemption date;

(V) the Redemption Price;

(vi) that on the redemption date the Redemption Prideb@tome
due and payable upon each such Bond or portioreahealled for redemption, and
that interest thereon shall cease to accrue fraraéter said date;

(vii)  the place where such Bonds are to be surrendergdjonent of
the Redemption Price, designating the name andeasidyf the redemption agent
with the name of a contact person and telephonéaurand

(viii)  any conditions precedent to the redemption of ®mfds.
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(b) Notice of redemption having been given as provitheparagraph (a) of
this Section 3.2, the Bonds or the respective postthereof so to be redeemed shall become due
and payable on the date fixed for redemption atRledemption Price specified therein plus
accrued interest to the redemption date, and upeseptation and surrender thereof at the place
specified in such notice, such Bonds or the respgeqiortions thereof shall be paid at the
Redemption Price, plus accrued interest to themptien date. On and after the redemption date
(unless the Authority shall default in the paymehthe Redemption Price and accrued interest),
such Bonds or the respective portions thereof tadukeemed shall cease to bear or accrue
interest, and such Bonds or the respective portibaseof to be redeemed shall no longer be
considered as Outstanding under the Indentureat tiie time of transmission of any notice of
redemption there shall not be on deposit with thestee or the Paying Agent moneys sufficient
to redeem all the Bonds called for redemption, soctice shall state that such redemption is
subject to the deposit of the redemption moneyh wie Trustee or the Paying Agent not later
than the redemption date and that such notice blealif no effect unless such moneys are so
deposited. If moneys sufficient to pay the RedéompPrice and accrued interest have not been
made available by the Authority to the Trustee #rel Paying Agent on the redemption date,
such Bonds or the respective portions thereof toeldeemed shall continue to bear or accrue
interest at the respective rates specified thevatihsuch moneys are delivered to the Trustee.

(c) In addition to the foregoing, further notice of aredemption of Bonds
hereunder shall be given by the Bond Registrar Ismeously with notice to Bondowners, by
registered or certified mail or overnight delivesgrvice, or transmitted in such other manner
(such as by readily available electronic meansnag be customary for the industry, to at least
two national information services that disseminabéices of redemption of obligations such as
the Bonds. Such further notice shall contain thfermation required in paragraph (a) of this
Section 3.2. Failure to give all or any portionsoeich further notice shall not in any manner
defeat the effectiveness of a call for redemption.

(d) Upon the payment of the Redemption Price of Borglagoredeemed,
each check or other transfer of funds issued foh gurpose shall bear (i) the CUSIP(s) number
identifying, by Series, Class, tenor and maturityBonds being redeemed (ii) the principal
amount of the Bonds of each maturity being redeeameti(iii) if the redemption date is not an
Interest Payment Date, the amount of accrued sitgrad on the Bonds of each maturity being
redeemed with the proceeds of such check or athesfer.

(e) Except as otherwise provided in a Series Indentwtge of redemption
shall be given, not more than 60 days nor less Btamlays prior to the redemption date, to
registered owners of the Bonds, or portions therémfbe redeemed. A second notice of
redemption provided in the same manner as therfatte of redemption, shall be given, not later
than 90 days after the redemption date, to thestergid owners of Bonds, or portions thereof
redeemed but who failed to deliver Bond certifisater redemption prior to the 60th day
following such redemption date. Any notice shall ¢onclusively presumed to have been duly
given, whether or not the owner of such Bonds k&sethe notice. Receipt of such notice shall
not be a condition precedent to such redemptioth failure so to receive any such notice by any
of such registered owners shall not affect theditgliof the proceedings for the redemption of
any Bonds. The obligation of the Bond Registragiiee the notice required by this Section 3.2
shall not be conditioned upon the prior paymentttie Trustee of moneys or Defeasance
Securities sufficient to pay the Redemption Pritéhe Bonds or portions thereof to which such
notice relates or the interest thereon to the rediem date.
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® The provisions of this Section 3.2 may be changethadified for any
particular Series by the Related Series Indenture.

Section 3.3. Selection of Bonds to Be Redeemed.

(@) If less than all Bonds of like Series are to beessded, except as
otherwise directed by an Authority Request thatifees that such request is consistent with the
most recently filed Related Cash Flow Statement] anbject to any limitations in or
requirements of the Related Series Indenture, trelBRegistrar shall select a pro rata amount of
the Bonds of each Class, tenor and maturity of Sefres for redemption. If less than all Bonds
of like Series, Class, tenor and maturity are todoemed, the particular Bonds or the respective
portions thereof to be redeemed shall be selegtddtbn such manner as the Bond Registrar in
its discretion may deem fair and appropriate.

(b) The portion of any Bond of a denomination of largen the minimum
denomination provided for in the Related Serieseitdre may be redeemed in the principal
amount of such minimum denomination or a multigiereof, and for purposes of selection and
redemption, any such Bond of a denomination latgen the minimum denomination shall be
considered to be that number of separate Bondsudh sninimum denomination which is
obtained by dividing the principal amount of suatnBd by such minimum denomination. If there
shall be selected for redemption less than all Bbad, the Authority shall execute and the Bond
Registrar shall authenticate and deliver, uponstireender of such Bond, without charge to the
owner thereof, for the unredeemed balance of theeipal amount of the Bond so surrendered,
Bonds of like Series, Class, interest rate, tenod anaturity in any of the authorized
denominations.

(c) The Bond Registrar promptly shall notify the Autityrthe Trustee and
the Paying Agent in writing of the Bonds so selddte redemption.

Section 3.4. Deposit of Redemption Price. On or before any flagsl for redemption of any
Bonds, moneys and/or Defeasance Securities matoringdeemable at the option of the holder thereof
not later than the date fixed for redemption irmamount that, together with income to be earneduch s
Defeasance Securities prior to such date fixedddemption, will be sufficient to provide moneyspiay
the Redemption Price of and accrued interest orBaflds or the respective portions thereof to be
redeemed on such date, shall be deposited witfriitee or the Paying Agent unless such amounk shal
have been previously deposited with the Trustdb@Paying Agent pursuant to the Indenture.

Section 3.5. Partial Redemption of Bonds. In case part butallobf an Outstanding Bond
shall be selected for redemption, upon presentati@hsurrender of such Bond by the Owner thereof or
his attorney duly authorized in writing (with, iheé Authority or the Bond Registrar so requires, due
endorsement by, or a written instrument of trangfeform satisfactory to the Authority and the Bond
Registrar duly executed by the Owner thereof ordtisrney duly authorized in writing) to the Bond
Registrar, the Authority shall execute and the BBedistrar shall authenticate and deliver to omuihe
order of such Owner, without charge therefor, far tinredeemed portion of the principal amount ef th
Bond so surrendered, a Bond or Bonds at the omticguch Owner or such attorney, of any authorized
denomination of like tenor. Bonds so presented surdendered shall be canceled in accordance with
Section 2.14 of this Master Indenture.
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Section 3.6. Purchase in Lieu of Redemption.

(a) If Bonds of any particular Series, Class and matuare called for
redemption, upon Authority Request the Bonds séedatshall be purchased in lieu of such
redemption by the Trustee or Paying Agent for tbeoant of the Authority on the date upon
which such Bonds were to have been redeemed, atchgse price not to exceed the applicable
Redemption Price thereof, plus accrued interesinyf thereon to, but not including, such date, or
at any higher purchase price consistent with thetmecent Cash Flow Statement. At the
election of the Authority, but not otherwise, sugbnds shall be canceled by the Trustee upon
such purchase in lieu of redemption. The Authashwgll deliver any such Authority Request not
later than the Business Day preceding the date wglmoh such Bonds were to have been
redeemed, which Authority Request shall state tjgregate principal amount of each Series,
Class and maturity of Bonds for which an electiorptirchase in lieu of redemption pursuant to
this Section 3.6 is being made, and the sourcawfent for such purchase in lieu of redemption.
Any such purchase in lieu of redemption may be nfade any moneys designated by the
Authority, and, upon receipt thereof if such monays not already held in the Trust Estate, the
Trustee shall use such moneys for such purpose.Atithority is expressly authorized, to tender,
and to direct the Trustee and the Paying Agentutehase from the Authority, any Bonds for
cancellation in lieu of redemption. Neither thai3tee nor the Paying Agent shall be required to
advance any of their own money to make any sucthase or purchases.

(b) Unless the Authority shall designate a differenirse, the Trustee shall
apply, or cause the Paying Agent to apply, avaslabbneys in the Redemption Fund in lieu of
redemption to pay the purchase price (exclusivecofued interest) of Bonds purchased in lieu of
redemption pursuant to paragraph (a) of this Se@i6é. Unless the Authority shall designate a
different source, the Trustee shall apply, or cabsePaying Agent to apply, available moneys
from the Revenue Fund in accordance with Sectibrobthis Master Indenture, from the Class |
Debt Service Fund in accordance with Section 5.6hisf Master Indenture, from the Class Il
Debt Service Fund in accordance with Section 5.¢hisf Master Indenture, from the Class Il
Debt Service Fund in accordance with Section 5ft8@is Master Indenture, or from the Class IV
Debt Service Fund in accordance with Section 5flihis Master Indenture to pay accrued
interest on such Bonds purchased pursuant to @gplaga) of this Section 3.6.

(c) Unless the Authority shall designate a differenirse, the Trustee shall
apply, or cause the Paying Agent to apply, avadlabbneys from the Class | Debt Service Fund
in accordance with Section 5.6 of this Master Itdento pay the purchase price (inclusive of
accrued interest) of Class | Term Bonds purchasdiéu of redemption by Class | Sinking Fund
Installment pursuant to paragraph (a) of this $acs.6 and, upon such purchase, shall credit the
principal amount of any such Class | Term Bondsragauch Class | Sinking Fund Installment
in accordance with Section 3.7 of this Master Inden

(d) Unless the Authority shall designate a differenirse, the Trustee shall
apply, or cause the Paying Agent to apply, avalabbneys from the Class Il Debt Service Fund
in accordance with Section 5.9 of this Master Itdento pay the purchase price (inclusive of
accrued interest) of Class Il Bonds purchaseddn bf redemption by Class Il Sinking Fund
Installment pursuant to paragraph (a) of this $acs.6 and, upon such purchase, shall credit the
principal amount of any such Class Il Bonds agasusth Class Il Sinking Fund Installment in
accordance with Section 3.7 of this Master Indentur

(e) Unless the Authority shall designate a differenirse, the Trustee shall
apply, or cause the Paying Agent to apply, avaslabbneys from the Class Ill Debt Service Fund
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in accordance with Section 5.10 of this Master htdee to pay the purchase price (inclusive of
accrued interest) of Class Ill Bonds purchaseden of redemption by Class Il Sinking Fund
Installment pursuant to paragraph (a) of this $acB.6 and, upon such purchase, shall credit the
principal amount of any such Class Il Bonds adgasush Class Il Sinking Fund Installment in
accordance with Section 3.7 of this Master Indentur

® Unless the Authority shall designate a differenirse, the Trustee shall
apply, or cause the Paying Agent to apply, avalabbneys from the Class IV Debt Service
Fund in accordance with Section 5.11 of this Madtetenture to pay the purchase price
(inclusive of accrued interest) of Class IV Bondsghased in lieu of redemption by Class IV
Sinking Fund Installment pursuant to paragraplo{ahis Section 3.6 and, upon such purchase,
shall credit the principal amount of any such Clds8onds against such Class IV Sinking Fund
Installment in accordance with Section 3.7 of Master Indenture.

(9) Unless the Authority shall designate a differenirse, the Trustee shall
apply, or cause the Paying Agent to apply, avaslabbneys in the Revenue Fund in the order of
priority and in amounts which do not exceed the am® expected to be transferred to the
respective Funds and Accounts pursuant to Sect®wofithis Master Indenture prior to the next
Payment Date to purchase Bonds in the manner gdvidparagraphs (b), (c), (d), (e) and (f) of
this Section 3.6. Any Bonds so purchased shaltreeited in an amount equal to par plus
accrued interest against amounts which would otisertae required to be transferred pursuant to
Section 5.5 of this Master Indenture to the varibuads and Accounts.

Section 3.7. Credits Against Sinking Fund Installments.

(a) Upon any redemption (other than by Class | Sinkiuad Installment,
Class Il Sinking Fund Installment, Class Il SindgiRund Installment or Class IV Sinking Fund
Installment) of Bonds for which Class | Sinking Fuimstallments, Class Il Sinking Fund
Installments, Class Il Sinking Fund Installments@lass IV Sinking Fund Installments have
been established, or any purchase in lieu thetkefe shall be credited by the Trustee and the
Bond Registrar toward the Class | Sinking Fundditisients, Class Il Sinking Fund Installment,
Class Il Sinking Fund Installments or Class IV I8y Fund Installments thereafter to become
due with respect thereto, on a proportionate basisin increments of the applicable minimum
denomination, an amount bearing the same rati@th such Class | Sinking Fund Installment,
Class Il Sinking Fund Installment, Class Il SindiRund Installment or Class IV Sinking Fund
Installment as the total principal amount of sudas€ and maturity of Bonds so purchased or
redeemed bears to the total amount of all suchs@l&mnking Fund Installments, Class Il Sinking
Fund Installments, Class Ill Sinking Fund Instalitgeor Class IV Sinking Fund Installments to
be credited; provided, however, that, if there Ishal filed with the Trustee and the Bond
Registrar an Authority Request specifying a différmethod for crediting Class | Sinking Fund
Installments, Class Il Sinking Fund Installment&gss 11l Sinking Fund Installments or Class IV
Sinking Fund Installments upon any such purchaseedemption of Bonds and certifying that
such Authority Request is consistent with the miesently filed Related Cash Flow Statement
and the Related Series Indenture, then such Sifking Installments shall be so credited as shall
be provided in such Authority Request. The portamhany such Class | Sinking Fund
Installment, Class Il Sinking Fund Installment, €4dll Sinking Fund Installment or Class IV
Sinking Fund Installment remaining after the deatucof any such amounts credited towards the
same (or the original amount of any such Classki8g Fund Installment, Class Il Sinking Fund
Installment, Class IIl Sinking Fund Installment®iass IV Sinking Fund Installment if no such
amounts shall have been credited toward the sam#)constitute the unsatisfied balance of such
Class | Sinking Fund Installment, Class Il SinkiRgnd Installment, Class lll Sinking Fund
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Installment or Class IV Sinking Fund Installment floe purpose of calculation of Class | Sinking
Fund Installments, Class Il Sinking Fund InstalltserClass Il Sinking Fund Installments and
Class IV Sinking Fund Installments due on or schetifor a future date.

(b) The provisions of this Section 3.7 may be changethadified for any
particular Series by the Related Series Indenture.

(End of Article 111)
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ARTICLE IV
APPLICATION OF BOND PROCEEDS
Section 4.1.  Application of Bond Proceeds. The proceeds ofstile of each Series of Bonds

shall, as soon as practicable upon delivery of &mhds by the Trustee pursuant to Sections 2.23yr 2
as applicable, be applied as set forth in the ReI&eries Indenture.

(End of Article 1V)
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ARTICLE V

ESTABLISHMENT OF CERTAIN FUNDS AND ACCOUNTS, APPLIETION THEREOF AND
SECURITY THEREFOR

Section 5.1. Establishment of Funds and Accounts.

(@) The following Funds and Accounts are hereby createtiestablished as
special trust funds:

0] the Program Fund, consisting of:

(A)  the Acquisition Account;

(B)  the Short Term Bond Account;

(C)  the Cost of Issuance Account; and
(D)  the Loan Recycling Account;

(i) the Revenue Fund,

(iir) the Debt Service Reserve Fund, which shall inchingelnterest
Reserve Account;

(iv) the Class | Debt Service Fund which may includeAathority
Payment Account;

(v) the Class Il Debt Service Fund which may includeAathority
Payment Account;

(vi) the Class Il Debt Service Fund which may includefaithority
Payment Account;

(vii)  the Class IV Debt Service Fund which may includedathority
Payment Account;

(viii)  the Redemption Fund, consisting of:

(A)  the Class | Special Redemption Account;

(B)  the Class Il Special Redemption Account;

(C)  the Class Il Special Redemption Account; and
(D)  the Class IV Special Redemption Account;

(ix) the Rebate Fund; and
(x) the Excess Earnings Fund.
(b) All the Funds and Accounts listed in paragraphd@jhis Section 5.1
shall be held by the Trustee in trust for applmatonly in accordance with the provisions of the

Indenture.

(©) Subaccounts shall be created in all Funds and Atsalescribed in this
Section 5.1 for each Series of Bonds. Exceptlasroise provided in this Master Indenture or in
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a Series Indenture, bond proceeds and other momdgtng to a Series of Bonds shall be
deposited in the Related subaccounts created esttect to such Series of Bonds.

(d) A Bond Purchase Fund may be created and establishea Series
Indenture to be held by a fiduciary to provide foe payment of the tender price or purchase
price of Bonds as provided therein.

(e Subject to the provisions of any Series Indenttine, Authority may
reallocate moneys, investments, Mortgage Loans MB& (or portions thereof or interests
therein) among Series under any of the followingumstances:

0] if and to the extent required by the Indenture.(eigder Section
5.5, Section 5.7 or Article VII of this Master Indare);

(i) if and to the extent necessary to enable the Aityhtar deliver a
Cash Flow Statement with respect to one or moreeSer

(iii) in connection with an Authority Request filed puast to
Section 5.8 of this Master Indenture;

(iv) upon Authority Request, accompanied by an opinibiBand
Counsel, to assure that the interest on Tax-ex@optds remains excludable from
the gross income of the owners thereof for fede@me tax purposes; and

(V) if and to the extent that the aggregate amount ohays,
investments, Mortgage Loans and MBS allocated yopamticular Series exceeds the
aggregate amount of Outstanding Bonds of such<Serie

If the Authority determines to make such a reallmcaof moneys, investments, Mortgage Loans
and MBS (or portions thereof or interests therampng Series, the Authority shall deliver to theskee
an Authority Request specifying such reallocatioridpon receipt of such request, the Trustee shall
transfer moneys, investments, Mortgage Loans andB& (or portions thereof or interests therein)
among subaccounts Related to each Series as reduikirtgage Loans and MBS (or portions thereof or
interests therein) reallocated among Series areremiired to meet the requirements of the Series
Indenture Related to the Series to which such Mag#g_oans and MBS (or portions thereof or interests
therein) are being reallocated, if such Mortgagariso(or Mortgage Loans Related to such MBS) at the
time of their original acquisition or originatiory the Authority met the requirements of Section 6f7
this Master Indenture and the applicable requiresnehthe Series Indenture Related to such Mortgage
Loans and MBS at the time of their purchase.

® Special temporary accounts in the Program Fundtedebt Service
Reserve Fund may be created and established tafecthe refunding of the Authority’s bonds
and any exchange of funds related thereto.

Section 5.2. Program Fund; Acquisition Account.

(a) Deposit of Moneys. There shall be paid into théafeel subaccount of
the Acquisition Account established within the Reog Fund the respective amount of the
proceeds of the Bonds and other moneys specifieehah Series Indenture and any amounts
transferred pursuant to Section 5.3(a) of this Elaktdenture. There may also be paid into the
Acquisition Account, at the option of the Authorigny moneys received by the Authority from
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any other source, unless required to be othervgpkeal as provided by the Indenture. Except as
otherwise required or permitted by Section 5.1htd Master Indenture and paragraph (f) of this
Section 5.2, Mortgage Loans and MBS made or puethasconnection with a Series of Bonds
shall be allocated to such Series. Mortgage Laam$ MBS (or portions thereof or interest
therein) allocated to a Series of Bonds shall bé imethe subaccount of the Acquisition Account
which was created in connection with such Serid3afds.

(b) Use of Acquisition Account.

0] Proceeds of the Bonds and other moneys depositethan
Acquisition Account shall be applied to make or ghatsse Mortgage Loans or to
acquire MBS (or portions thereof or interests thmgren accordance with the
provisions of the Indenture; provided, however,ttlsach Mortgage Loans (or
Mortgage Loans Related to such MBS) must satisfytéhms and conditions set forth
in Section 6.7 of this Master Indenture and appliegprovisions of the Related
Series Indenture, and the Authority shall not usehsproceeds or other moneys to
finance a Mortgage Loan or MBS providing a yieldtthin the aggregate with other
Mortgage Loans or MBS credited or expected to bedited to the Acquisition
Account or the Loan Recycling Account, exceeds lanigation on yield required by
Section 103 or Section 143 of the Code, unlesethieall be filed with the Trustee an
opinion of Bond Counsel to the effect that the ficiag of Mortgage Loans or MBS
providing a higher yield will not cause the intdres the Related Tax-exempt Bonds
to be included in the gross income of the reciptbereof for federal income tax
purposes. All references in this Section 5.2 aedvehere in this Article V to the
purchase, acquisition, finance or refinance of Mage Loans or MBS shall be
interpreted to include the purchase, acquisitiomarfce or refinance of portions
thereof or interests therein; provided that Mortgdgoans and MBS may be
purchased, acquired, financed or refinanced putdoatie Indenture only if (i) the
remaining portion of such Mortgage Loan or MBS isghased, acquired, financed
or refinanced pursuant to the Master Indentureratffdated as of December 1, 2009
(the “2009 Master Indenture”) between the Authosthd Zions First National Bank,
as Trustee, (ii) all Series of Bonds pursuant tactvisuch portion of such Mortgage
Loan or MBS is purchased, acquired, financed oinaeted pursuant to the
Indenture are Class | Bonds and (iii) all SeriesBohds pursuant to which such
remaining portion of such Mortgage Loan or MBS isghased, acquired, financed
or refinanced pursuant to the 2009 Master IndentmeeClass | Bonds (as all such
terms are defined in the 2009 Master Indenture).

(i) In accordance with Section 143 of the Code andssnb¢herwise
approved by an opinion of Bond Counsel, certainamtsy if any, designated by each
Series Indenture shall be made available solelyHerpurchase of Mortgage Loans
on Targeted Area Residences for a period of at t#as year after the date on which
the proceeds of the related Series of Tax-exemptd8are first made available for
the purchase by the Authority of Mortgage LoansTangeted Area Residences. In
furtherance of such purpose, the Authority shaderee from the amounts deposited
in the Related subaccount of the Acquisition Acccamm aggregate amount equal to
the foregoing requirement.

(iir) The Authority, acting upon the advice of Bond Calnsvill

take all reasonable steps necessary, includingptieparation, distribution and
publication of advertisements and the organizatbmnformational meetings with
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appropriate community groups, to cause the amasarved pursuant to subsection
(if) above to be utilized for such purpose.

(c) Disbursements from Acquisition Account.

0] Mortgage Loans. The Trustee shall withdraw morfegm the
Acquisition Account for the purchase of a Mortgdgmn pursuant to paragraph (b)
of this Section 5.2 upon receipt of an AuthoritygRest stating (i) the name of the
Person to be paid, (ii) the amount to be paid,uiticig principal, premium, if any,
unpaid accrued interest and prepaid discount feasy, and (iii) that all conditions
precedent to the purchase of such Mortgage Loare lmen fulfilled. If the
Authority requires or permits the prepayment of Mage Loan discount amounts
consistent with the Related Series Indenture, gpuepaid discount amounts shall be
transferred by or on behalf of the Authority to theustee for deposit in the
Acquisition Account.

(i) MBS. The Trustee shall withdraw moneys from thejéisition

Account for the acquisition of MBS pursuant to gmegph (b) of this Section 5.2
upon receipt of an Authority Request. The purchpsee of each Ginnie Mae
Certificate shall be the Ginnie Mae Certificate ¢hase Price, the purchase price of
each Fannie Mae Certificate shall be the Fannie Mertificate Purchase Price and
the purchase price of each Freddie Mac Certificgitall be the Freddie Mac
Certificate Purchase Price. If the Trustee receme interest payment on an MBS
representing interest accrued prior to the datd ddBS was purchased by the
Trustee with amounts on deposit in the Acquisithartount, the Trustee shall remit
such amount to the Authority when received. TheasTee shall not disburse moneys
from the Acquisition Account for the acquisition ah MBS unless (i) such MBS
shall be acquired in accordance with this Secti@ @) such MBS will bear interest
at the applicable Pass-Through Rate and (iii) tf&SNvill be held by the Trustee as
described in subsection (g) of this Section 5.2.

(d) Unexpended Moneys. Any moneys deposited in the ukdgpn
Account that the Authority certifies from time tone will not be used to purchase Mortgage
Loans or MBS in accordance with this Master Indemtaind the Related Series Indenture shall be
withdrawn by the Trustee on the date specifiechenRelated Series Indenture or such other date
or dates on or after such date as may be spebifiede Authority, and transferred to the Related
subaccount of the Redemption Fund for applicationaccordance with the Related Series
Indenture; provided, however, that such transfdramsfers may be made on a later date as to all
or any part of such moneys, if the Authority shadlve filed with the Trustee an Authority
Request specifying a later date or dates for sutdrawal, and certifying that such Authority
Request is consistent with the most recently flabh Flow Statement and the Related Series
Indenture.

(e) Withdrawal of Assets upon Retirement of a Seridgen no Bonds of a
particular Series or Related Auxiliary Obligationemain Outstanding, upon receipt of an
Authority Request to withdraw all or any portiontbe Related moneys, investments, Mortgage
Loans and/or MBS from the Related Funds, Accounts subaccounts, the Trustee shall make
such withdrawal and shall transfer such moneysstients, Mortgage Loans and/or MBS, as
the case may be, to or upon the order of, the Aitjhqrovided, however, that the Authority
Request must certify that such withdrawal is cdesiswith the most recently filed Cash Flow

-40-



Statement for all Bonds and the most recently fdegh Flow Statement for any Series to which
such retired Series has been linked.

® Mortgage Loans and MBS Financed With More Than Geeies of

Bonds. The Authority may determine that a Mortgagan or an MBS (or portions thereof or
interests therein) will be financed or refinancethvproceeds of more than one Series of Bonds.
In such event, all provisions of the Indenture wihielate to a Mortgage Loan, an MBS,
Mortgage Repayments and Prepayments, and moneyanynFund or Account, shall be
interpreted and applied to relate such MortgagenL 8BS, Mortgage Repayments, Prepayments
and moneys to each Series furnishing proceedwufdr Blortgage Loan or MBS in proportion to
the respective principal amounts of Bonds of eam Series the proceeds of which were or will
be used to finance or refinance such Mortgage laraviBS or by such other method as shall be
provided in an Authority Request, accompanied bypinion of Bond Counsel that such method
will not adversely affect the exclusion from grassome of interest on Tax-exempt Bonds.

(9) Holding of MBS.

0] The Ginnie Mae Certificates acquired by the Trustkall be
held at all times by the Trustee in trust for thendfit of the Owners and shall be
registered in the name of the Trustee or its noeioeheld in book entry form as
described in this subsection. A Ginnie Mae Cexdife will be issued in book entry
form through a book entry system of the FederaleResSystem and transferred to
the Trustee. If the Trustee does not receive paymih respect to a Ginnie Mae
Certificate when due by the close of business ertwentieth day of any month (or
the next business day if the twentieth day is nBuainess Day), the Trustee shall
demand by telephone payment from Ginnie Mae in itiately available funds in
connection with the guaranty of timely paymentgpohcipal and interest by Ginnie
Mae in accordance with the terms of the Ginnie I@edificates.

(i) The Fannie Mae Certificates acquired by the Trustesl be
held at all times by the Trustee or its nomine¢rust for the benefit of the Owners
and shall be held in book entry form as descrilmethis subsection. A Fannie Mae
Certificate will be issued in book entry form thghua book entry system of the
Federal Reserve System and transferred to the eetustf the Trustee does not
receive payment or advice from the depositary ginpent with respect to a Fannie
Mae Certificate when due by the close of businegsshe twenty-fifth day of any
month (or the next business day if the twenty-filiay is not a business day), the
Trustee shall demand by telephone payment from iBaktae in immediately
available funds in connection with the guarantyiwfely payments of principal and
interest by Fannie Mae in accordance with the teihtee Fannie Mae Certificates.

(iir) The Freddie Mac Certificates acquired by the Teusteall be
held at all times by the Trustee or its nomine¢rust for the benefit of the Owners
and shall be held in book entry form as descrilmetthis subsection. A Freddie Mac
Certificate will be issued in book entry form thghua book entry system of the
Federal Reserve System and transferred to the eetustf the Trustee does not
receive payment or advice from the depositary gimpent with respect to a Freddie
Mac Certificate when due by the close of businasshe twenty-fifth day of any
month (or the next business day if the twenty-flily is not a business day), the
Trustee shall demand by telephone payment from digetac in immediately
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available funds in connection with the guarantyiwfely payments of principal and
interest by Freddie Mac in accordance with the seofithe Freddie Mac Certificates.

Section 5.3. Program Fund; Cost of Issuance Account and Shorh Bond Account.

(@) Upon the issuance, sale and delivery of Bonds Tthietee shall deposit
in the Related subaccount of the Cost of Issuanoeodnt such moneys, if any, as shall be
specified in the Related Series Indenture. Theag miso be paid into the Cost of Issuance
Account, at the option of the Authority, any monegseived by the Authority from any other
source, unless required to be otherwise appliegragded by the Indenture. Moneys therein
shall be used to pay Costs of Issuance and fortimer @urpose. The Trustee shall issue its
checks for each disbursement from the Cost of feseigAccount (including to reimburse the
Authority for its payment of Costs of Issuance, bat including any fees payable to the Trustee,
which may be withdrawn directly by it) upon beingrished with an Authority Request setting
forth: the Person to whom payment is to be madeathount of payment, that the disbursement
is for a proper Cost of Issuance, and that norteeitems for which payment is to be made has
been the basis for any prior disbursement from sictount. Any excess remaining upon
payment of all Costs of Issuance shall be transfielry the Trustee to the Authority or to the
Related subaccount in the Acquisition Account upeceipt by the Trustee of an Authority
Certificate stating that such moneys are no lomgerded for the payment of Costs of Issuance,
whereupon the Cost of Issuance Account shall bsedlo

(b) In the event that the moneys deposited in the Gb&suance Account
are not sufficient to pay all Costs of Issuancest€of Issuance may be paid from any available
moneys of the Authority.

(c) Provisions relating to the Short Term Bond Accowand Related
subaccounts shall be set forth in Related Serssniiures.

Section 5.4. Program Fund; Loan Recycling Account.

(@) There shall be paid into the Related subaccouth@fLoan Recycling
Account established within the Program Fund any wan®o transferred pursuant to Section
5.5(d)(i)(E), (K), (S) or (W) of this Master Indeme. Except as otherwise required or permitted
by Sections 5.1 and 5.2(f) of this Master Indentuviortgage Loans and MBS (or portions
thereof or interests therein) allocated to a Seoke®8onds and financed or refinanced with
moneys in the Related subaccount of the Loan Riegychccount shall be held in such
subaccount of the Loan Recycling Account.

(b) Before any moneys are transferred to the Loan RiegydAccount
pursuant to Section 5.5(d)(i)(E), (K), (S) or (W)tbis Master Indenture, the Authority shall file
with the Trustee (a) a Cash Flow Statement, (bAathority Certificate demonstrating that the
Related Class | Asset Requirement, Class Il AsggjuiRement, Class Il Asset Requirement or
Class IV Asset Requirement, as applicable, wilhiet, and (c) a letter from each Rating Agency
then rating any Bonds confirming that such tranafdirnot, in and of itself, result in a lowering,
suspension or withdrawal of the ratings then applie to any Bonds, except to the extent a
previous Cash Flow Statement, Authority Certificatel rating confirmation shall apply to such
transfer and the Mortgage Loans or MBS to be madequired with such amounts.

(c) Amounts deposited in the Loan Recycling Accountlisha applied,
upon Authority Request, to finance or refinance tgage Loans or MBS that satisfy the
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requirements of Section 6.7 of this Master Indemtand applicable provisions of the Related
Series Indenture with respect to the Mortgage La@ansIBS to be financed or refinanced. The
Trustee shall withdraw moneys from the Related sotmant of the Loan Recycling Account for
the financing of a Mortgage Loan or MBS upon reteipan Authority Request stating (i) the
name of the Person to be paid, and (ii) the amtwubé paid.

(d) Moneys remaining in the Related subaccount of tbanLRecycling
Account on the date set forth in the Cash Flowestant in connection with which such moneys
were deposited in such subaccount shall be withdréerefrom by the Trustee on such date (or
such earlier date or dates as may be specifiethdyAtthority), and shall be transferred to the
Revenue Fund.

Section 5.5. Revenue Fund.

(a) Deposit of Revenues. The Authority shall pay alBnues or cause all

Revenues to be paid to the Trustee at least ormtersanth. Except as otherwise provided herein
or in a Series Indenture, all Revenues Relatedith &eries of Bonds shall be deposited by the
Trustee in the Related subaccount of the Revenuel Bmounts transferred thereto from the
Related subaccount of the Loan Recycling Accounmsymnt to Section 5.4(d) of this Master
Indenture, from the Related subaccount of the Clasebt Service Fund pursuant to Section
5.6(b) of this Master Indenture, from the Relatadaccount of the Debt Service Reserve Fund
pursuant to Section 5.7(b) of this Master Indentfm@m the Related subaccount of the Class |
Special Redemption Account pursuant to Sectionb).8f this Master Indenture, from the
Related subaccount of the Class Il Special Redempgtccount pursuant to Section 5.8(c) of this
Master Indenture, from the Related subaccount ef@kass Il Special Redemption Account
pursuant to Section 5.8(d) of this Master Indenttn@m the Related subaccount of the Class IV
Special Redemption Account pursuant to Sectione}.8f this Master Indenture, from the
Related subaccount of the Class Il Debt ServicedRaursuant to Section 5.9(b) of this Master
Indenture, from the Related subaccount of the Clad3ebt Service Fund pursuant to Section
5.10(b) of this Master Indenture, from the Relagabaccount of the Class IV Debt Service Fund
pursuant to Section 5.11(b) of this Master Indemtirom the Related subaccount of the Rebate
Fund pursuant to Section 5.12 of this Master Ingentand from the Related subaccount of the
Excess Earnings Fund pursuant to Section 5.13 isfNlaster Indenture. There may also be
deposited in the Revenue Fund, at the option oAtlteority, any other moneys of the Authority,
unless required to be otherwise applied as provigetthe Indenture.

(b) Accrued Interest on Mortgage Loans. Promptly upsseipt of interest
on a Mortgage Loan with respect to which moneysewdgthdrawn from the Acquisition Account
to pay for interest accrued on such Mortgage Ldathe time of purchase from a Mortgage
Lender, the Trustee shall withdraw from the Relasethaccount of the Revenue Fund and
transfer to the Related subaccount of the Acquisithccount an amount equal to such accrued
interest paid. Alternatively, accrued interestMartgage Loans at the time of purchase may be
paid from the Related subaccount of the Revenuel Fasthe Authority shall direct in an
Authority Request.

(c) Payment of Certain Fiduciary Expenses. The Trusteall pay or
transfer from the Related subaccount of the Revdrwed (i) directly to the Fiduciaries, all
Fiduciary Expenses, when and as payable and (ij)eduthority or to its order other reasonable
and necessary Program Expenses, respectively, tonthe extent, if any, provided in the
following paragraphs.
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(d) Allocation of Revenues From Revenue Fund.

0] On the last Business Day prior to each Payment Dat@ore
frequently if required by a Series Indenture, or the other dates specifically
provided below, the Trustee shall withdraw from leaabaccount of the Revenue
Fund and deposit into the Related subaccountseofdliowing Funds or Accounts
and shall pay to the following parties the follogziamounts, in the following order
of priority, the requirements of each such Fundcdmt or party (including the
making up of any deficiencies in any such Fund ocaunt resulting from lack of
Revenues sufficient to make any earlier requirgabdi) at the time of deposit to be
satisfied, and the results of such satisfactiomdpéaken into account, before any
payment or transfer is made subsequent in priority:

(A) On each August 1, into the Related accounts of the
Rebate Fund, an amount to be calculated by theotityhwhich, when
added to the amount already within such respeeto®unts, will equal
the Rebate Requirement Related to the Tax-Exempid8mf each
respective Series, as determined by the Authority;

(B) On each August 1, into the Related accounts of the
Excess Earnings Fund, an amount to be calculatethéyAuthority
which, when added to the amount already within suespective
accounts, will equal amount determined by the Aritihdo be required
to be on deposit therein;

(C) Into the Related subaccount of the Class | DebtiSer
Fund (x) the amount, if any, needed to increaseatmeunt in such
subaccount to include the aggregate amount ofdstérecoming due and
payable on such Payment Date upon all Class | Bohdee Related
Series then Outstanding; plus (y) the amount, ¥, aeeded to increase
the amount in such subaccount to include the agtgegmount of
Principal Installments becoming due and payablethen Outstanding
Related Class | Bonds on such Payment Date; pJuézamount, if any,
needed to increase the amount in such subaccounnctode the
aggregate amount becoming due and payable on @distaRelated
Class | Auxiliary Obligations on such Payment Daevided however,
that if such Payment Date is not a date for tharmay of a Principal
Installment on Related Class | Bonds, such transferl include an
amount that, if made in substantially equal instalits on each
subsequent Payment Date to and including the rexihBnt Date that is
a date for the payment of a Principal InstallmentRelated Class |
Bonds, will equal the amount of the Principal Itistants becoming due
and payable on Outstanding Related Class | Bondb@mext Payment
Date;

(D) Into each Unrelated subaccount of the Class | Debt
Service Fund, after making any transfer into sut¥ascount required by
Section 5.7(c)(i) of this Master Indenture, on agartionate basis with
all other such Unrelated subaccounts or as otherwisected by
Authority Request, any deficiency in such subactoasulting from the
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lack of moneys sufficient to make the deposit respiiby paragraph (C)
of this Section 5.5(d)(i) as of such date;

(E) Into (1) the Related subaccount of the Loan Reagcli
Account, at the election of the Authority evidendegl an Authority
Certificate filed with the Trustee, but subject ttee requirements of
Section 5.4(b) of this Master Indenture, or (2) Reated subaccount of
the Class | Special Redemption Account, or any ¢oatlon of (1) and
(2) above at the election of the Authority evidehd®sy an Authority
Certificate filed with the Trustee, the amountaify, needed to ensure
that the Class | Asset Requirement of the RelatgrteS of Bonds will be
met on such Payment Date following such transfer;

(F Into each Unrelated subaccount of the Class | @peci
Redemption Account, on a proportionate basis wilhogher such
Unrelated subaccounts or as otherwise directed lhakity Request,
any deficiency in such subaccount resulting frora tlick of moneys
sufficient to make the deposit required by paragré) of this Section
5.5(d)(i) as of such date;

(G) Into the Related subaccount of the Class Il DebtiSe
Fund (x) the amount, if any, needed to increaseatmeunt in such
subaccount to include the aggregate amount ofdstérecoming due and
payable on such Payment Date upon all Class Il Bamidhe Related
Series then Outstanding; plus (y) the amount, ¥, awxeeded to increase
the amount in such subaccount to include the agtgegmount of
Principal Installments becoming due and payabl®uotstanding Related
Class Il Bonds on such Payment Date; plus (8) tmeumt, if any,
needed to increase the amount in such subaccounnctode the
aggregate amount becoming due and payable on @distaRelated
Class Il Auxiliary Obligations on such Payment Dateovided however,
that if such Payment Date is not a date for tharmay of a Principal
Installment on Related Class Il Bonds, such transfall include an
amount that, if made in substantially equal instalits on each
subsequent Payment Date to and including the rexihBnt Date that is
a date for the payment of a Principal InstallmentRelated Class II
Bonds, will equal the amount of the Principal Itistants becoming due
and payable on Outstanding Related Class Il Bondsthe next
following Payment Date;

(H) Into each Unrelated subaccount of the Class Il Debt
Service Fund, after making any transfer into sut¥ascount required by
Section 5.7(c)(iii) of this Master Indenture, op@portionate basis with
all other such Unrelated subaccounts or as otherwdsected by
Authority Request, any deficiency in such subacteasulting from the
lack of moneys sufficient to make the deposit resfliiby paragraph (G)
of this Section 5.5(d)(i) as of such date;

0] Into the Related subaccount of the Debt ServiceRes

Fund, the amount, if any, needed to increase theuamin such
subaccount (including the Related Interest Resém@ount), together
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with the available amount of any Qualified Suretynd therein, to the
Debt Service Reserve Fund Requirement of the Reéeies of Bonds;

J) Into each Unrelated subaccount of the Debt Service
Reserve Fund, on a proportionate basis with aleroduch Unrelated
subaccounts or as otherwise directed by Authorityguest, any
deficiency in such subaccount resulting from thekleof Related
Revenues sufficient to make the deposit requireddnagraph (1) of this
Section 5.5(d)(i) as of such date;

(K) Into (1) the Related subaccount of the Loan Reaycli
Account, at the election of the Authority evidendeagl an Authority
Certificate filed with the Trustee, but subject ttee requirements of
Section 5.4(b) of this Master Indenture, or (2) Reated subaccount of
the Class Il Special Redemption Account, or any lmioation of (1) and
(2) above at the election of the Authority evidehd®sy an Authority
Certificate filed with the Trustee, the amountaify, needed to ensure
that the Class Il Asset Requirement of the Rel&edes of Bonds will
be met on such Payment Date following such transfer

(L) Into each Unrelated subaccount of the Class Il @pec
Redemption Account, on a proportionate basis wilhogher such
Unrelated subaccounts or as otherwise directed lhakity Request,
any deficiency in such subaccount resulting frora tlick of moneys
sufficient to make the deposit required by paralgréf) of this Section
5.5(d)(i) as of such date;

(M)  To the Authority, the amount of any reasonable and
necessary Fiduciary Expenses with respect to thiatdtke Series of
Bonds previously incurred but not reimbursed to thethority or
reasonably anticipated to be payable in the folhgwsix months (or
directly to the Fiduciaries, Fiduciary Expenses hwitespect to the
Related Series of Bonds, when and as payable)jdadyvhowever, that
in no event shall the aggregate of all Fiduciarpé&nhses with respect to
the Related Series of Bonds paid directly to Fidues or to the
Authority under this paragraph (M) exceed any latdgn set forth in the
Related Series Indenture for any period;

(N)  To the Authority, the amount of any reasonable and
necessary Fiduciary Expenses with respect to UreklBeries of Bonds,
on a proportionate basis with all other Unrelatedi€s of Bonds or as
otherwise directed by Authority Request, any deficy resulting from
the lack of moneys sufficient to make the depasguired by subsection
(M) of this Section 5.5(d)(i) as of such date;

(O) Into the Related subaccount of the Class Il Debv/ige
Fund (x) the amount, if any, needed to increaseatmeunt in such
subaccount to the aggregate amount of interest niego due and
payable on such Payment Date upon all Class IlldBaf the Related
Series then Outstanding; plus (y) the amount, ¥, axeeded to increase
the amount in such subaccount to include the agtgegmount of
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Principal Installments required to be paid for thatstanding Related
Class Ill Bonds on such Payment Date; plus (z) @hwunt, if any,

needed to increase the amount in such subaccounnctode the

aggregate amount becoming due and payable on @distaRelated

Class 1l Auxiliary Obligations on such Payment 8atprovided

however, that if such Payment Date is not a datdHe payment of a
Principal Installment on Related Class Ill Bondschs transfer shall
include an amount that, if made in substantiallpatgnstallments on
each subsequent Payment Date to and includingeakieFayment Date
that is a date for the payment of a Principal lisient on Related Class
Il Bonds, will equal the amount of the Principaktallments becoming
due and payable on Outstanding Related Class IHdBmn the next
following Payment Date;

(P) Into each Unrelated subaccount of the Class Il tDeb
Service Fund, after making any transfer into sutyascount required by
Section 5.7(c)(v) of this Master Indenture, on apartionate basis with
all such other Unrelated subaccounts or as otherwdsected by
Authority Request, any deficiency in such subacteasulting from the
lack of moneys sufficient to make the deposit resgiby subsection (O)
of this Section 5.5(d)(i) as of such date;

(Q) To the Authority, the amount of any reasonable and
necessary Program Expenses with respect to théeldeberies of Bonds
previously incurred but not reimbursed to the Auifiyoor reasonably
anticipated to be payable in the following six nimt provided,
however, that in no event shall the aggregate ofi sitmounts paid to the
Authority, plus amounts paid to the Authority wittspect to such Series
of Bonds pursuant to subsections (K) and (L) abewe plus all
Fiduciary Expenses with respect to the RelatedeSeoi Bonds paid
directly to Fiduciaries exceed any limitations $atth in the Related
Series Indenture;

(R) To the Authority, the amount of any reasonable and
necessary Program Expenses with respect to Uniebdsges of Bonds,
on a proportionate basis with all other Unrelatedi€s of Bonds or as
otherwise directed by Authority Request, any deficy resulting from
the lack of moneys sufficient to make the depasuired by subsection
(Q) of this Section 5.5(d)(i) as of such date;

(S) Into (1) the Related subaccount of the Loan Renycli
Account, at the election of the Authority evidendeyl an Authority
Certificate filed with the Trustee, but subject ttee requirements of
Section 5.4(b) of this Master Indenture, or (2 telated subaccounts
of the Redemption Fund, or any combination of (igl &) above at the
election of the Authority evidenced by an Authoi@grtificate filed with
the Trustee, the amount, if any, necessary tofgdhe Class Ill Asset
Requirement of the Related Series of Bonds, cdletdlas of such next
succeeding Payment Date and giving effect to sizstsfer;
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(T)  Into each Unrelated subaccount of the Redemptiow Fu
on a proportionate basis with all such other Uneelasubaccounts or as
otherwise directed by Authority Request, the addai amount, if any,
necessary (after the deposits required by subse¢8p above for the
Related Series of Bonds) to satisfy the Class Hs& Requirement of
such Unrelated Series of Bonds, calculated as df siext succeeding
Payment Date and giving effect to such transfeickwvamount shall be
allocated to the applicable subaccount of the Al&secial Redemption
Account, the Class Il Special Redemption Accound &me Class |l
Special Redemption Account on the basis of the tivelaratios
represented by the Aggregate Principal Amount @uotihg of the
applicable Class | Bonds, Class Il Bonds and CldssBonds,
respectively, to the Aggregate Principal Amounalbfapplicable Class I,
Class Il, and Class lll Bonds Outstanding (for msigs of this subsection
(T), “applicable” means Related to such UnrelatedeS);

(U) Into the Related subaccount of the Class IV DebtiSe
Fund (x) the amount, if any, needed to increaseatmeunt in such
subaccount to the aggregate amount of interest niego due and
payable on such Payment Date upon all Class IV Baidhe Related
Series then Outstanding; plus (y) the amount, ¥, aeeded to increase
the amount in such subaccount to include the agtgegmount of
Principal Installments required to be paid for thatstanding Related
Class IV Bonds on such Payment Date; plus (8) teust, if any,
needed to increase the amount in such subaccounnctode the
aggregate amount becoming due and payable on @QdistaRelated
Class IV Auxiliary Obligations on such Payment Date

(V) Into each Unrelated subaccount of the Class IV Debt
Service Fund, after making the transfer into sudtascount required by
Section 5.7(c)(vii) of this Master Indenture, opraportionate basis with
all other such Unrelated subaccounts or as otherwdsected by
Authority Request, any deficiency in such subact®uesulting from the
lack of moneys sufficient to make the deposit reggliby subsection (U)
of this Section 5.5(d)(i) as of such date; and

(W)  Upon Authority Request, to the Related subaccotint o
the Loan Recycling Account, in order to financerefinance Mortgage
Loans or MBS, to the extent permitted by the applie Series
Indenture.

(i) The Authority may direct the Trustee to make anyhef above
transfers more frequently than on the last Busii¥sg prior to Payment Dates, in
amounts proportionate to the frequency of tranderdirected.

(iii) Following such transfers, the balance, if any,anhesubaccount
of the Revenue Fund, or such lesser amount theredhall be requested by the
Authority shall be paid to the Authority for theymaent of Program Expenses or for
any other purpose free and clear of the lien ardg# of the Indenture upon receipt
of an Authority Request made within 30 days of sBalyment Date. Any amount in
each subaccount of the Revenue Fund not so paithg¢oAuthority shall be
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transferred to the Related subaccounts of the Retsl@mFund and allocated among
the Related subaccounts of the Class | Special Reiilen Account, the Class Il
Special Redemption Account and the Class Il SpeRdemption Account as
provided in subsection (d)(i)(S) above or shalltansferred and allocated as set
forth in an Authority Request, subject in each dasany limitations or requirements
specified in the Related Series Indenture.

(iv) Prior to, but as close as practicable to, the tadate on which
the Trustee would be permitted to give notice odédemption to occur on a Payment
Date from amounts deposited in the Redemption Fwrduant to subsection (d)(i)
of this Section, the Trustee shall calculate theoamts then on deposit in each
subaccount of the Revenue Fund which would be fiearesl to the Related
subaccounts of the Class | Debt Service Fund, thesdl Debt Service Fund, the
Class Il Debt Service Fund and the Class IV Debtvise Fund, and the Related
subaccounts of the Redemption Fund, in accordanitk the priorities and
provisions of such subsection. Such amounts maywllkdrawn from such
subaccount of the Revenue Fund for application oprior to the next succeeding
Payment Date (A) upon receipt of an Authority Rejué the purchase in lieu of
redemption in accordance with Section 3.6 of Rdl&@kss | Bonds, Class 1l Bonds,
Class Il Bonds or Class IV Bonds in amounts deteech in accordance with
subsection (d)(i) of this Section, (B) to the pawnmef accrued interest on Bonds
being purchased pursuant to Section 3.6 or rede@uesdiant to Section 5.8 of this
Master Indenture, or (C) to the redemption of Relatlass | Bonds, Class Il Bonds,
Class Il Bonds and Class IV Bonds on such Paynieate in the amounts
determined in accordance with subsection (d)(thef Section.

(V) In the event Bonds are to be redeemed on a daés tthn a

Payment Date, and to the extent moneys are ndaalain the Related subaccounts
of the Class | Debt Service Fund, the Class |l &fatvice Fund, the Class Ill Debt
Service Fund or the Class IV Debt Service Funddg accrued interest on such
redemption date for such Class | Bonds, Class Hd3pClass 11l Bonds and Class IV
Bonds, respectively, the Trustee shall apply orseathe Paying Agent to apply
available moneys in the Related subaccount of #neeRue Fund for the payment of
such interest.

Section 5.6. Application of Class | Debt Service Fund.

(a) Amounts in each subaccount of the Class | Debti&eiivund shall be
used and withdrawn by the Trustee solely for trangd the Paying Agent (i) on each Payment
Date for the purpose of paying the interest andidijgal Installments on the Related Class |
Bonds as the same shall become due and payabladjmg accrued interest on any Class |
Bonds purchased or redeemed prior to maturity @untsto the Indenture), (ii) on each Payment
Date for the purpose of paying amounts due undét&kClass | Auxiliary Obligations as the
same shall become due and payable or (iii) on pacthase date for the purpose of paying the
purchase price of Related Class | Bonds purchasdibu of redemption by Related Class |
Sinking Fund Installments.

(b) Amounts remaining in each subaccount of the Cld3sbk Service Fund

after all the Related Class | Obligations have besid or funds have been set aside and held in
trust for such payment shall be transferred tdRbkted subaccount of the Revenue Fund.
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Section 5.7. Debt Service Reserve Fund.

(a) Upon the issuance, sale and delivery of a Seri@®oofls pursuant to the

Indenture, the Trustee shall deposit in the Relatdzhccount of the Debt Service Reserve Fund
and in the Related subaccount of the Interest Res&ccount therein such amounts, if any, as
shall be required by the provisions of the Relg®adies Indenture, which aggregate amount,
together with the available amount of any Qualififakety Bond or Bonds in the Debt Service
Reserve Fund, shall be at least sufficient to ketheaDebt Service Reserve Fund Requirement
relating to such Series of Bonds, calculated afteing effect to the issuance of such Bonds.
Moneys on deposit in the Related subaccount ofrttezest Reserve Account shall at all times be
deemed to be a part of the Related subaccounteoD#bt Service Reserve Fund. Additional
moneys may be deposited in the Related subaccdutiteoDebt Service Reserve Fund in
accordance with Section 5.5(d) of this Master Ihden

(b) On or prior to each Payment Date, the Trustee shédulate the amount
of the Debt Service Reserve Fund Requirement fah éderies of Bonds as of the next
succeeding Payment Date and shall determine their@mib any, which would then be in the
Related subaccount of the Debt Service Reserve faihdr than amounts attributable to accrued,
but unrealized interest purchased on Investmenur8ies) is in excess of such Requirement,
shall notify the Authority of such excess amound ahall, unless otherwise instructed by an
Authority Request, transfer such excess amount th@Related subaccount of the Debt Service
Reserve Fund, other than the Related subaccouhedhterest Reserve Account therein, to the
Related subaccount of the Revenue Fund; provitmdever, that if such excess is
attributable to amounts invested in Qualified Magg Loan Backed Securities, such excess may,
at the option of the Authority, be retained in bt Service Reserve Fund.

(c) On the last Business Day prior to each Payment Brataore frequently

if required by a Series Indenture, and in each casenjunction with the transfers, deposits and
payments to be made pursuant to Section 5.5(d{{p, Trustee shall transfer from each

subaccount of the Debt Service Reserve Fund (imduffom the Interest Reserve Account as
provided below) to the specified subaccounts okioffunds or Accounts the following amounts
(from any cash, Investment Securities or Qualifsegtety Bonds therein), in the following order

of priority, the requirements of each such trandferbe satisfied, and the results of such
satisfaction being taken into account, before aayngent or transfer is made subsequent in
priority:

0] In the event that the amount transferred to anastdunt of the
Class | Debt Service Fund pursuant to subsectis@gi)(C) is insufficient to pay
the interest and Principal Installments, if angd ather amounts, if any, due on
Related Class | Obligations on the next succeeBimgment Date, the Trustee shall
transfer first from the Related subaccount of titerlest Reserve Account, and then if
and to the extent necessary from the Related sabatof the Debt Service Reserve
Fund, to such subaccount of the Class | Debt SeriAend the amount of such
insufficiency.

(i) In the event that the amount transferred to anastdunt of the
Class | Debt Service Fund pursuant to subsectis(@gi)(D) is insufficient to pay
the interest and Principal Installments, if anyd asther amounts, if any, due on
Related Class | Obligations on the next succeeBimgment Date, the Trustee shall
transfer from Unrelated subaccounts in the Debtvi€er Reserve Fund on a
proportionate basis or as otherwise directed byhéuiy Request, first from
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subaccounts of the Interest Reserve Account, agnl ifrand to the extent necessary
from subaccounts of the Debt Service Reserve Ronglich subaccount of the Class
| Debt Service Fund the amount of such insufficienc

(iir) In the event that the amount transferred to anastdunt of the
Class Il Debt Service Fund pursuant to subsectib(dXi)(G) is insufficient to pay
the interest and Principal Installments, if anyd asther amounts, if any, due on
Related Class Il Obligations on the next succeeBiagment Date, the Trustee shall
transfer first from the Related subaccount of titerlest Reserve Account, and then if
and to the extent necessary from the Related sabatof the Debt Service Reserve
Fund, to such subaccount of the Class Il Debt SerfAiund the amount of such
insufficiency.

(iv) In the event that the amount transferred to anastdunt of the
Class Il Debt Service Fund pursuant to subsectib(dXi)(H) is insufficient to pay
the interest and Principal Installments, if anyd asther amounts, if any, due on
Related Class Il Obligations on the next succeeBiagment Date, the Trustee shall
transfer from Unrelated subaccounts in the Debtvi€er Reserve Fund, on a
proportionate basis or as otherwise directed byhduiy Request, first from
subaccounts of the Interest Reserve Account, agnl ifrand to the extent necessary
from subaccounts in the Debt Service Reserve Rorngljch subaccount of the Class
Il Debt Service Fund, the amount of such insufficie

(V) In the event that the amount transferred to anastdunt of the

Class 11l Debt Service Fund pursuant to subsediéd)(i)(O) is insufficient to pay
the interest and Principal Installments, if anyd asther amounts, if any, due on
Related Class Il Obligations on the next succegéayment Date, the Trustee shall
transfer first from the Related subaccount of titerlest Reserve Account and then if
and to the extent necessary from the Related sabatof the Debt Service Reserve
Fund to such subaccount of the Class Ill Debt $er#und the amount of such
insufficiency; provided, however, that no such sfen may result in (A) the amount
on deposit in the Related subaccount of the Debti&eReserve Fund being reduced
to an amount less than any minimum deposit speaifi¢he Related Series Indenture
or (B) a failure to meet the Related Class Il Assetjuirement.

(vi) In the event that the amount transferred to anastdunt of the
Class 11l Debt Service Fund pursuant to subsediéiid)(i)(P) is insufficient to pay
the interest and Principal Installments, if anyd asther amounts, if any, due on
Related Class Ill Obligations on the next succagéiayment Date, the Trustee shall
transfer from Unrelated subaccounts in the DebtviGerReserve Fund on a
proportionate basis or as otherwise directed byhduiy Request, first from
subaccounts in the Interest Reserve Account, agnl itrand to the extent necessary
from subaccounts in the Debt Service Reserve Rongljch subaccount of the Class
IIl Debt Service Fund the amount of such insufiicig provided, however, that no
such transfer may result in (A) the amount on de#posa subaccount of the Debt
Service Reserve Fund being reduced to an amousitthes any minimum deposit
specified in the Related Series Indenture or (Bilare to meet the Related Class Il
Asset Requirement.

(vii)  In the event that the amount transferred to anpetdunt of the
Class IV Debt Service Fund pursuant to subsecti6(dii)(U) is insufficient to pay
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the interest and Principal Installments, if anyd ather amounts, if any due on
Related Class IV Obligations on the next succeeBismgment Date, the Trustee shall
transfer from first the Related subaccount of titerlest Reserve Account and then if
and to the extent necessary the Related subacobthe Debt Service Reserve Fund
to such subaccount of the Class IV Debt ServicedFtire amount of such
insufficiency; provided, however, that no such sfen may result in (A) the amount
on deposit in the Related subaccount of the Debti&eReserve Fund being reduced
to an amount less than any minimum deposit speaifi¢he Related Series Indenture
or (B) a failure to meet the Related Class Il Ad8equirement.

(viii)  In the event that the amount transferred to anpetdunt of the
Class IV Debt Service Fund pursuant to subsecti6(ii)(V) is insufficient to pay
the interest and Principal Installments, if anyd asther amounts, if any, due on
Related Class IV Obligations on the next succeeBiagment Date, the Trustee shall
transfer from Unrelated subaccounts in the DebtviGerReserve Fund on a
proportionate basis or as otherwise directed byhduiy Request, first from
subaccounts in the Interest Reserve Account, agnl ifrand to the extent necessary
from subaccounts in the Debt Service Reserve Forsidich subaccount of the Class
IV Debt Service Fund the amount of such insufficierprovided, however, that no
such transfer may result in (A) the amount on de#pgosa subaccount of the Debt
Service Reserve Fund being reduced to an amousitthes any minimum deposit
specified in the Related Series Indenture or (Bjilare to meet the Related Class IlI
Asset Requirement.

Section 5.8. Redemption Fund; Cross-Calls and Recycling.

(@) Moneys deposited in the subaccounts of the Redemtund shall be
applied by the Trustee to the purchase or appheith® Paying Agent (if directed by the Trustee)
to the redemption of Bonds in accordance with ttovigions of Article lll, this Section 5.8 and
each Related Series Indenture.

(b) Except as set forth in this Section 5.8 or in tiedaled Series Indenture,
moneys deposited in a subaccount of the Classdi@dgedemption Account pursuant to Section
5.5 of this Master Indenture or pursuant to theaRel Series Indenture, shall be applied to the
extent practicable by the Paying Agent on the esirjpracticable date to redeem Related Class |
Bonds. Any amounts remaining in such Class | $pdeedemption Account after all Class |
Bonds of the Related Series have been paid shatbhsferred to the Related subaccount of the
Revenue Fund.

(c) Except as set forth in this Section 5.8 or in tiedaled Series Indenture,
moneys deposited in a subaccount of the Class éci&pRedemption Account pursuant to
Section 5.5 of the Indenture or pursuant to theatedl Series Indenture shall be applied to the
extent practicable by the Paying Agent on the esiripracticable date to redeem Related Class Il
Bonds. Any amounts remaining in such Class Il pdétedemption Account after all Class Il
Bonds of the Related Series have been paid shatbhsferred to the Related subaccount of the
Revenue Fund.

(d) Except as set forth in this Section 5.8 or in tledaed Series Indenture,
moneys deposited in a subaccount of the Classdécial Redemption Account pursuant to
Section 5.5 of the Indenture or pursuant to theatedl Series Indenture shall be applied to the
extent practicable by the Paying Agent on the esirfpracticable date to redeem Related Class
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Bonds. Any amounts remaining in such Class llicgderedemption Account after all Class Il
Bonds of the Related Series have been paid shathbsferred to the Revenue Fund.

(e) Except as set forth in this Section 5.8 or in tiedaled Series Indenture,
moneys deposited in a subaccount of the Class I¥ci&pRedemption Account pursuant to
Section 5.5 of the Indenture or pursuant to theatedl Series Indenture shall be applied to the
extent practicable by the Paying Agent on the esirpracticable date to redeem Related Class IV
Bonds. Any amounts remaining in such Class IV &pé&edemption Account after all Class IV
Bonds of the Related Series have been paid shalhbsferred to the Revenue Fund.

()] Notwithstanding anything contained herein to thetary, the Authority
may by the delivery of an Authority Request to Tirastee at any time prior to the transmission
of notices of redemption, instruct the Trusteerémsfer moneys on deposit in a subaccount of an
Account in the Redemption Fund to another subadcothe same Account in the Redemption
Fund to be applied as provided herein to the retiempf the same Class of Bonds of a different
Series. Each such Authority Request (i) shallifgetthat it is consistent with the most recently
filed Related Cash Flow Statement (which may, i€essary, link the Related Series) and not
prohibited by the Related Series Indentures andsfiall be accompanied by evidence of the
satisfaction of all Asset Requirements for the Rels&Series.

(@) In addition, notwithstanding anything contained dierto the contrary,
the Authority may by the delivery of an Authorityeuest to the Trustee at any time prior to the
giving of notice of redemption, instruct the Trueste transfer moneys on deposit in a subaccount
of an Account in the Redemption Fund to a Relatedam Unrelated subaccount of the
Acquisition Account to be applied as provided irct8m 5.2. Each such Authority Request (i)
shall certify that it is consistent with the mostently filed Related Cash Flow Statement and not
prohibited by the Related Series Indenture andsfidll be accompanied by evidence of the
satisfaction of all Asset Requirements for the Rels&Series.

Section 5.9. Application of Class |l Debt Service Fund.

(@) Amounts in each subaccount of the Class Il Debvi€erund shall be
used and withdrawn by the Trustee for transfeh&Raying Agent (i) on each Payment Date for
the purpose of paying first the interest and thendipal Installments on the Related Class Il
Bonds as the same become due and payable (incladicrgied interest on any such Class Il
Bonds redeemed or purchased prior to maturity @untsto the Indenture), (ii) on each Payment
Date for the purpose of paying amounts due und&t&kClass Il Auxiliary Obligations as the
same shall become due and payable or (iii) on pacthase date for the purpose of paying the
purchase price of Related Class Il Bonds purchaséi@u of redemption by Class Il Sinking
Fund Installments.

(b) Amounts remaining in each subaccount of the CladSebt Service
Fund after all the Related Class Il Obligationséhédeen paid or funds have been set aside and
held in trust for such payment shall be transfetiedhe Related subaccount of the Revenue
Fund.

Section 5.10. Application of Class lll Debt Service Fund.

(a) Amounts in each subaccount of the Class Il DebviSe Fund shall be
used and withdrawn by the Trustee for transfeh&Raying Agent (i) on each Payment Date for
the purpose of paying first the interest and thanckpal Installments on the Related Class lli
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Bonds as the same become due and payable (incladecrged interest on any such Class Il
Bonds redeemed or purchased prior to maturity @untsto the Indenture), (ii) on each Payment
Date for the purpose of paying amounts due und&t&eClass Il Auxiliary Obligations as the
same shall become due and payable or (iii) on pacthase date for the purpose of paying the
purchase price of Related Class Il Bonds purchasdi@éu of redemption by Class Il Sinking
Fund Installments.

(b) Amounts remaining in each subaccount of the Clds®dbt Service
Fund after all the Related Class IIl Obligationsd&een paid or funds have been set aside and
held in trust for such payment shall be transfetiedhe Related subaccount of the Revenue
Fund.

Section 5.11. Application of Class IV Debt Service Fund.

(a) Amounts in each subaccount of the Class IV DebtiGerund shall be
used and withdrawn by the Trustee for transfeh&Raying Agent (i) on each Payment Date for
the purpose of paying first the interest and thendipal Installments on the Related Class 1V
Bonds as the same become due and payable (incladerged interest on any such Class IV
Bonds redeemed or purchased prior to maturity @untsto the Indenture), (ii) on each Payment
Date for the purpose of paying amounts due und&t&eClass IV Auxiliary Obligations as the
same shall become due and payable or (iii) on pacthase date for the purpose of paying the
purchase price of Related Class IV Bonds purchaséidu of redemption by Class IV Sinking
Fund Installments.

(b) Amounts remaining in each subaccount of the Clas®ébt Service
Fund after all the Related Class IV Obligationsénbeen paid or funds have been set aside and
held in trust for such payment shall be transfetiedhe Related subaccount of the Revenue
Fund.

Section 5.12. Rebate Fund. To the extent required by Section 6fthis Master Indenture, all
of the amounts on deposit in the Related subacsoointhe Funds and Accounts with respect to Tax-
exempt Bonds and all amounts pledged to Debt SeRayments on the Related Series of Tax-exempt
Bonds pursuant to the Indenture, (i) shall be iteegtsn compliance with the procedures established b
the Related Series Indentures and Authority Cestifis delivered in connection therewith, and @ijite
extent required by such Authority Certificates, theestment earnings thereon shall be depositem fro
time to time into the Related subaccount of thed®elf-und for timely payment of the Related Rebate
Requirement. Amounts on deposit in the Rebate Kinadl not be subject to the lien and pledge of the
Indenture to the extent such amounts constituteRiélgate Requirement. The Authority shall verify or
cause to be verified at least annually from the déidelivery of each Series of Tax-exempt Bonds (b
all requirements of this Section 5.12 have been ane& continuing basis, (ii) the proper amounts are
deposited into each subaccount of the Rebate Fand, (iii) the timely payment of the Rebate
Requirement from each subaccount of the Rebate Raacbeen made. Upon receipt of an opinion of
Bond Counsel that the balance in any subaccouttiteoRebate Fund is in excess of the amount required
to be included therein, such excess shall be wamsf to the Revenue Fund. Records of the
determinations made with respect to the above @uesnd each subaccount of the Rebate Fund shall be
retained by the Authority until six years after teirement of all of the Bonds of the Related &sri

Section 5.13. Excess Earnings Fund. All amounts in a subacco@iihe Excess Earnings
Fund, including all investment earnings thereorglistemain therein until transferred or paid by the
Trustee to such other Fund or the United Statesid@ent of the Treasury or for such other purpase,
the Authority shall specify, upon receipt by thai3tee of (a) an Authority Request directing thestea
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to so transfer or pay a specified amount, and (bjiteen opinion of Bond Counsel to the effect thaty
such transfer or payment, upon satisfaction of @myditions set forth in such opinion (e.g., forgiess

of indebtedness on all or a portion of the Mortghgans or related MBS), would not cause interest on
such Bonds to be includable in the gross incomh@®fOwners thereof for federal income tax purposes.
Upon receipt of an opinion of Bond Counsel thatlih&nce in a subaccount of the Excess Earningd Fun
is in excess of the amount required to be inclutledein, such excess shall be transferred to there
Fund. Moneys in a subaccount of the Excess Eagritiugid may be used to purchase Mortgage Loans or
MBS in the Related subaccount of the Acquisitiortéunt or the Loan Recycling Account, at a purchase
price equal to the unpaid balances of the prin@pabdunts of such Mortgage Loans or MBS plus accrued
interest, if any, thereon, and any unamortized juwem and any such Mortgage Loans or MBS so
purchased shall be credited to such subaccouhiedExcess Earnings Fund. Mortgage Loans or MBS in
a subaccount of the Excess Earnings Fund may bemeged for Mortgage Loans or MBS in the Related
subaccount of the Acquisition Account or the Loaecyling Account having an aggregate principal
balance not less than the aggregate principal balahsuch Mortgage Loans or MBS in such subaccount
of the Excess Earnings Fund, upon receipt by thest€e of an Authority Request specifying the
Mortgage Loans or MBS to be so exchanged. Ifherfinal maturity of all of a Series, there is dapae

in a subaccount of the Excess Earnings Fund whkidillocated to payments related to such Series, and
the Trustee has not received directions meetingréogirements of the preceding sentence for the
disposition of such balance, the Trustee shalliokda opinion of Bond Counsel as to the purpodes, i
any, to which such balance may be applied withowessely affecting the federal income tax status of
interest on such Bonds, and shall thereafter desmpdéssuch balance in accordance with such opinion.
Records of the calculation of Excess Earnings &edBxcess Earnings Fund shall be retained by the
Authority until six years after the retirement dif@f the Bonds of the Related Series.

Section 5.14. Application of Authority Payment Accounts.

(@) If, following transfers made pursuant to Sectiorss&nd 5.7(c), there are
not sufficient moneys or any moneys allocated tp g@hinterest or any other required payment
due and payable on any General Obligation or togmayPrincipal Installment on any General
Obligation, the Trustee shall immediately notify tAuthority in writing of the amount of such
insufficiency and shall request from the Authoaty immediate deposit of legally available funds
equal to such insufficiency. The Authority shadlypto the Trustee (from the Authority’s other
general revenues or moneys legally available tberstibject only to agreements made or to be
made with holders of notes, bonds or other oblgetipledging particular revenues or moneys
for the payment thereof) for deposit in the Relasetbaccounts of the Authority Payment
Account the amount of such insufficiency. If thmaunt provided by the Authority is less than
the amount of such insufficiency, any shortfalllsba allocated pro rata among the holders of
the Related General Obligations in proportion te #mounts then due and payable on such
Bonds.

(b) Amounts deposited with the Trustee by the Authoniyrsuant to
paragraph (a) shall be deposited into the respedivaccounts of the Authority Payment
Accounts for the General Obligations for which s@hounts are provided. Amounts in such
subaccounts shall only be used to pay interestiocipal Installments or other amounts due and
payable on the Related General Obligations andmoé&ype transferred to any Debt Service Fund
for Bonds or Auxiliary Obligations which are not &&eal Obligations or to any other Fund or
Account for any reason.
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Section 5.15. Investment of Moneys Held by the Trustee.

(a) Moneys in all Funds and Accounts held by the Trusteall be invested
to the fullest extent possible in Investment Se@s; in accordance with directions given to the
Trustee in an Authority Request or Certificate; yided that the maturity date or the date on
which such Investment Securities may be redeemdtieabption of the holder thereof shall
coincide as nearly as practicable with (but in nerg¢ later than) the date or dates on which
moneys in the Funds or Accounts for which the ibmesits were made will be required for the
purposes thereof.

(b) Amounts credited to any Fund or Account may bested together with
amounts credited to one or more other Funds or #aso in the same Investment Security or
Investment Securities, provided that each suchstnvent complies in all respects with the
provisions of this Section 5.15 as they apply tehe&und or Account for which the joint
investment is made, the Trustee maintains sepezateds for each Fund and Account and such
investments are accurately reflected therein anduats credited to the Rebate Fund and the
Excess Earnings Fund may be invested together avitbunts credited to any other Fund or
Account. The maturity date or the date on whickebiment Securities may be redeemed at the
option of holder thereof shall coincide as neadypeacticable with (but in no event shall be later
than) the date or dates on which moneys in the $ondccounts for which the investments were
made will be required for the purposes providethaindenture.

(c) The Trustee may make any investment permitted sy Slection 5.15
with or through its own bond department, commerbgiking department or commercial paper
department or with investment companies for whicé Trustee or its affiliates may provide
advisory, administrative, custodial or other seggifor compensation.

(d) In computing the amount in any Fund or Accountebtment Securities
shall be valued at par or, if purchased at othen tbar, at their Amortized Value, in either event
inclusive of accrued interest purchased, and Mgedabans and MBS shall be valued at 100% of
the outstanding principal balance thereof unles$ 8dortgage Loans are in default for more than
60 days as of the date of computation, in whichneweich Mortgage Loans (and any related
MBS) shall be valued at the Authority’s estimatetl Rrepayment from the proceeds of mortgage
insurance or the Authority’s estimated net procesfdfreclosure proceedings or other action
with respect to a defaulted Mortgage Loan.

(e) Except as otherwise specifically provided in thédmture, the income or
interest earned by, or gain to, all Funds and Ant®uue to the investment thereof shall be
transferred by the Trustee upon receipt theretfiedRelated subaccount of the Revenue Fund, in
accordance with Section 5.5 except that no sucisfiea shall be made from, and such income,
interest or gain (as described above) shall bénexiain, the Debt Service Reserve Fund, unless
after giving effect to the transfer the amount énerat least equals the aggregate Debt Service
Reserve Fund Requirement.

® The Trustee shall sell at the best price obtainable present for

redemption, any Investment Security whenever itl df@necessary in order to provide moneys
to meet any payment or transfer from the Fund aofiat for which such investment was made.
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Section 5.16. Liability of Trustee for Investments. The Trusteball not be liable or
responsible for the making of any investment autiedr by the provisions of this Article V in the nmeen
provided in this Article V or for any loss resuljifrom any such investment so made, except faits
negligence.

(End of Article V)
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ARTICLE VI
PARTICULAR COVENANTS OF THE AUTHORITY

The Authority covenants and agrees with the Trusteg the Bondowners of the Bonds as
follows:

Section 6.1. Payment of Bonds. The Authority shall duly and @ually pay or cause to be
paid, but in strict conformity with the terms oktBonds and the Indenture, the principal or Rediempt
Price of every Bond and the interest thereon atiites and places and in the manner mentioneckin th
Bonds according to the true intent and meaningethfer

Section 6.2. Extension of Payment of Bonds. The Authority st directly or indirectly
extend or assent to the extension of the matufigng of the Bonds or the time of payment of arairab
for interest by the purchase or funding of suchd&oar claims for interest or by any other arranggme
Notwithstanding the foregoing, the Owner of any Banay extend the time for payment of the principal
of or interest on such Bond; provided, howevert thgon the occurrence of an Event of Default, funds
available hereunder for the payment of the prirfogbaand interest on the Bonds shall not be appited
any payment so extended until all principal an@nest payments which have not been extended have
first been paid in full. Nothing herein shall beetihed to limit the right of the Authority to issue
Refunding Bonds, and such issuance shall not ¢otestin extension of maturity of Bonds.

Section 6.3. Further Assurances. At any and all times the Autyioso far as it may be
authorized by law, shall make, do, execute, ackedg¢ and deliver, all and every such further acts,
deeds, conveyances, assignments, transfers an@uacsssias may be necessary or desirable for tter bet
assuring, conveying, granting, pledging, assigrang confirming all and singular the rights, Revenue
and other moneys, securities and property, inctydivithout limitation, the Mortgage Loans and MBS
and all rights therein, pledged or assigned byilkdenture, or intended so to be, or which the Aritho
may become bound to pledge or assign.

Section 6.4. Power to Issue Bonds and Pledge Revenues and Baihnes. The Authority is
duly authorized under all applicable laws to isshe Bonds and to execute and deliver this Master
Indenture and to pledge the Revenues and other yspgsecurities, rights and interests purportedeo b
pledged in the manner and to the extent providedimeand in any Series Indenture. The Revenues and
other moneys, securities, rights and interestdesiged are and will be free and clear of any pletge,
charge or encumbrance thereon or with respecttthéother than liens of Fiduciaries) prior to, dr o
equal rank with, the pledge created by the Indentund all action on the part of the Authority tattend
has been and will be duly and validly taken. Tlad@s and the provisions of the Indenture are afid wi
be the valid and binding obligations of the Authp®nforceable in accordance with their terms dal t
terms of the Indenture, subject to State and Fédmakruptcy, insolvency, and other similar laws
affecting the enforcement of creditors’ rights &nd availability of equitable remedies. The Auityorto
the extent permitted by law, at all times shallethef, preserve and protect the pledge of the Regemz
other moneys, securities, rights and interests galddunder the Indenture and all the rights of the
Bondowners under the Indenture against all claingsdemands of all persons whomsoever.

Section 6.5. Use of Bond Proceeds. The Authority will use thecpeds of Bonds and any
other moneys deposited in the Funds and Accounbg ionaccordance with the provisions of the
Indenture. All Bond proceeds and other moneys siggb in the Program Fund, except as otherwise
provided in the Indenture, shall be used only t&enar purchase Mortgage Loans.
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Section 6.6. Program Covenants.

(a) The Authority from time to time, with all practicalispatch and in a
sound and economical manner consistent in all otspeith the Act and with the provisions of
the Indenture, shall use and apply the proceedseoBonds and other moneys deposited in the
Acquisition Account and any moneys deposited inlthan Recycling Account for the purposes
provided herein, and consistent with sound bankiagtices and principles shall do all such acts
and things necessary to receive and collect Regeand shall diligently enforce, and take all
steps, actions and proceedings reasonably necessding judgment of the Authority for the
enforcement of all terms, covenants and conditafridortgage Loans and MBS.

(b) In making, purchasing and servicing the Mortgagarnsy the Authority
shall comply with the terms and provisions of appla&cable Mortgage Purchase Agreements and
any applicable Servicing Agreements.

(c) The Authority shall file with the Trustee with eadhection to purchase
Mortgage Loans, a schedule of Mortgage Loans tombaele or purchased by the Trustee
identifying the same by reference to the Autholdgn number, the party (if applicable) from
whom the Mortgage Loan will be purchased, the nafriee Borrower, the principal amount due
on the Mortgage Loan and the date through whicérést has been paid by the Borrower, the
interest rate (if any) on the Mortgage Loan andténm of the Mortgage Loan.

(d) The Authority shall maintain an account for eachrtgage Lender
having entered into a Mortgage Purchase Agreemghttiae Authority and shall record therein a
description of each Mortgage Loan purchased froch $dlortgage Lender.

(e) Nothing in the Indenture shall be construed to fmibtthe Authority
from causing a Mortgage Lender to repurchase a ddge Loan in accordance with the
applicable Mortgage Purchase Agreement.

® The terms of each Mortgage Purchase Agreement Beateasonably
designed to assure that each Mortgage Loan finaimcedhole or in part with the proceeds of
Tax-exempt Bonds and purchased by the Authoritgymnt thereto or serviced thereunder meets
applicable requirements, if any, under Section ®f3he Code as in effect or as otherwise
applicable with respect to such Mortgage Loan.

Section 6.7. Mortgage Loans. No Mortgage Loan shall be madepuarchased by the
Authority, and no MBS shall be acquired by the Aarity with respect to a Mortgage Loan, unlessh@g t
Mortgage Loan complies with, and is in fulfillmeoit the purposes of, the Act including the requiretme
that such Mortgage Loan have been made to an HEigbrrower, and (ii) except to the extent, if any,
that a variance is required as a condition to tisariance or guaranty of such Mortgage Loan, such
Mortgage Loan complies with the following conditsoon

(a) The Mortgage shall be executed and recorded inrdanoe with the
requirements of existing laws.

(b) The Mortgage (except for any Second Mortgage) essthibject of a title
insurance policy in an amount at least equal tootitstanding principal amount of the Mortgage
Loan, insuring that the Mortgage constitutes advéien, subject only to liens for taxes and
assessments and Permitted Liens and Encumbrandé® oeal property with respect to which
the Mortgage Loan is secured ; provided, howevet the Authority may finance a Mortgage
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Loan prior to the issuance of such title insurgmolécy so long as there shall have been issued by
the title insurance company a commitment therefazustomary form.  As used in this Master
Indenture, "Permitted Liens and Encumbrances" mdamss, encumbrances, reservations,
easements and other imperfections of title normatlgeptable to any governmental or private
insurer insuring or guaranteeing such Mortgage Lan@hto prudent mortgage lenders, or which,
in the judgment of the Authority, shall not mat#yiampair the use or value of the premises or as
to which appropriate steps, in the judgment of gughority, have been taken to secure the
interest of the Authority.

(c) The Mortgage Loan is subject to such mortgage arste or guaranty as
may be required by the Related Series Indentumighed, however, that (i) the Authority may
finance a Mortgage Loan prior to actual issuancehefpolicy of mortgage insurance or guaranty
so long as: (1) there shall have been issued byntiréggage insurer a commitment in customary
form to issue mortgage insurance with respect th $viortgage Loan to the extent referred to
above; and (2) the Mortgage Loan satisfies all rothguirements of this Section 6.7; and (ii) no
Mortgage Loan subject to any particular type of igage insurance (such as private mortgage
insurance or a United States Department of Veteddfiasrs (“VA”) guaranty) shall be purchased
by the Authority if such purchase would result fretaggregate amount of Mortgage Loans
subject to such particular type of mortgage insceagxceeding any applicable limitation set forth
in the Related Series Indenture.

(d) Either (i) the Mortgage Loan requires escrow paymievith respect to

all taxes, assessments, prior liens, insuranceipnesnand other charges, to the extent actually
charged or assessed, and in case of default palyraent thereof when the same shall be due and
payable, it shall be lawful for the Authority toypthe same or any of them (in which event the
moneys paid by the Authority in discharge of taxessessments, prior liens, insurance premiums
and other charges and prior liens shall be addéugetamount of the Mortgage Loan and secured
by the Mortgage payable on demand with interesafflicable) at the rate applicable under the
Mortgage Loan from and after maturity, from time pefyment of the same); or (ii) reasonable
alternative arrangements for the payment of sudlestaassessments, prior liens, insurance
premiums and other charges are made which aréasatiy/ to the Authority.

(e) The Residential Housing (and other buildings on pnemises) with
respect to which the Mortgage Loan is made is gduas and to the extent required by the
Authority to protect its interest and with the Aatity designated as the loss payee as its interest
may appear, against loss or damage by (i) firdytigg and other hazards, with a uniform
standard extended coverage endorsement; ando@ilifig, if the Residential Housing is located
in an area designated by or on behalf of the Ganer as having specific flood hazards; and the
Borrower is obligated to reimburse the Mortgagedsasror the Authority for any premiums paid
for insurance made by or on behalf of the Mortghgeder or the Authority on the Borrower’s
default in so insuring.

® If Mortgage Loans are acquired by the Authority &etd temporarily in
its general fund prior to transfer to the Trustafst such Mortgage Loans may be transferred to
the Trust Estate if such loans satisfied the Ingd@enand Program requirements as of the date of
purchase into the Authority’s general fund.

(9) The Mortgage Loan is secured by a Mortgage, thegeof which, in

light of the applicable law in effect at the timach Mortgage is executed, are reasonably
designed to assure the ability of the Authoritysadisfy applicable requirements, if any, under
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Section 143 of the Code as in effect or as othenasplicable with respect to such Mortgage
Loan.

Section 6.8. Enforcement of Mortgage Loans and Servicing Agragrie

(@) The Authority shall enforce diligently and take aause to be taken all
reasonable steps, actions and proceedings necdssdang enforcement of all terms, covenants
and conditions of all Mortgage Loans and MBS cdesiswith sound lending practices and
principles and applicable requirements under theeCancluding the prompt payment of all
Mortgage Repayments and all other amounts due thikofty thereunder. The Authority shall
not without good cause release the obligationsngfBorrower under any Mortgage Loan or of
the Servicer under the Servicing Agreement andl st@l consent or agree to or permit any
amendment or modification of the economic termargf Mortgage Loan except with respect to a
Mortgage Loan in default (or which, with the giviiod notice or the passage of time or both,
would be in default), and to the extent permittedldéw, at all times shall defend, enforce,
preserve and protect the rights and privilegehefAuthority, the Trustee and the Bondowners
under or with respect to all Mortgage Loans and M&® obligations evidencing such Mortgage
Loans and the agreements securing such Mortgageslavad MBS and the Servicing Agreement
relating thereto; provided, however, that nothinghis Section 6.8 shall be construed to prevent
the Authority from: (i) settling a default on anyoMgage Loan on such terms as the Authority
shall determine to be in the best interests ofAmdority and the Bondowners; (ii) releasing any
Borrower, Servicer or any other Person from, orviva, any of such Person’s obligations under
the respective Mortgage Loan, any agreement witipee to security therefor or Servicing
Agreement to the extent necessary to comply wighpifovisions of Section 6.17 of this Master
Indenture or to the extent required by the govemtaieor private insurer or guarantor, if any, of
such Mortgage Loan; or (iii) releasing any mortgago connection with an assumption of a
Mortgage Loan as permitted in accordance with dmgiirements of any governmental or private
insurer or guarantor.

(b) Whenever it shall be necessary in order to pratadtenforce the rights

of the Authority under a Mortgage Loan and to pcoend enforce the rights and interests of the
Trustee and Bondowners under the Indenture, thbokity shall take necessary actions to realize
on any applicable mortgage insurance on such Mgetdaan and to collect, sell or otherwise
dispose of the property secured by the Mortgageiétite Authority deems such to be advisable,
shall bid for and purchase the property securedheyMortgage at any sale thereof and take
possession of such property. As an alternatiyereclosure proceedings, the Authority may take
such other action as may be appropriate to acquidgake possession of the mortgaged property,
including without limitation, acceptance of a cop&ace in lieu of foreclosure.

(©) The Authority shall request payment of governmenteurance or
guaranty benefits in cash and not in debenturesidi governmental insurer or guarantor in any
case where, under government regulations, it impd to request such debentures as payment
with respect to a defaulted Mortgage Loan, provitted the Authority may request payment in
debentures if it files with the Trustee a Cash FlStatement. The Authority shall take all
necessary actions so as to receive payment fromgamwgrnmental insurer or guarantor of the
maximum amount of insurance or guaranty benefittherearliest possible date.

Section 6.9. Assignment or Disposition of Mortgage Loans. Fweilg the acquisition of a
Mortgage Loan by the Trustee, the Authority shall sell, assign, transfer, pledge or otherwiseadisp
of or encumber any Mortgage Loan or any of thetagif the Authority with respect to any Mortgage
Loan or arising out of the Mortgage or the otheligattions evidencing or securing any Mortgage Loan
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except a Mortgage Loan in default, unless the Authdetermines that such sale, assignment, transfe
other disposition would not have a material advexfect on the ability of the Authority to pay the
principal of and interest on the Outstanding Bonls. Bonds shall be redeemed from the proceedseof t
sale of Mortgage Loans, other than Mortgage Loandefault, except in accordance with the optional
redemption provisions with respect to such Bonds.

Section 6.10. Amendment of Mortgage Loans and MBS. The Authosityall not consent or
agree to or permit any amendment or modificatiotheffinancial terms of any Mortgage Loan or MBS
in any manner that would have a material advergectebn the ability of the Authority to pay the
principal of and interest on the Outstanding Bonds.

Section 6.11. Power as to Mortgage Loans. The Authority has, w&itidhave so long as any
Bonds are Outstanding, lawful power to collect &ottd Mortgage Repayments and Prepayments with
respect to all Mortgage Loans.

Section 6.12. Revenues. The Authority at all times shall chaegel collect Mortgage
Repayments and other amounts with respect to Mgetdaoans in amounts sufficient to provide
Mortgage Revenues which, together with any otheneye estimated by the Authority to be available
therefor (including Prepayments and Interest Ratmti@ct Revenues but excluding the Rebate
Requirement and any Excess Earnings), are estiniatied at least sufficient in each Bond Year fa@ th
payment of the sum of:

(a) an amount equal to the Aggregate Debt Serviceudieg) the originally
scheduled amount of any Class | Sinking Fund Ims&dts, Class Il Sinking Fund Installments,
Class Il Sinking Fund Installments and Class IYiKgig Fund Installments) for such Bond Year
on all Bonds and Related Auxiliary Obligations Qaisling; and

(b) Program Expenses during such Bond Year, as prdjéstéhe Authority.

Section 6.13. Cash Flow Statement. The Authority shall file C&8bw Statements at such
times as may be required pursuant to the provisodribe Indenture. Whenever an event occurring or
action to be taken under the Indenture is requioeble “consistent with” a Cash Flow Statement, such
event or action must be substantially the samerawjthin the range of, the events or actions thate
projected or assumed by such Cash Flow Statemeydcar or be taken. For any Cash Flow Statement
delivered after the issuance of the Related Sethesprojections or assumptions as to future resuflt
operation of the Program may include the scenarm®red by, and the material assumptions made in
connection with, the Cash Flow Statement delivénetbnnection with the issuance of such Seriethaf
actual results of operation of the Program have materially deviated from such projections or
assumptions. Projections and assumptions maydaclut are not limited to, the following:

(a) the range of Mortgage Loan and MBS terms and tirastef purchase
thereof;

(b) the maximum assumed delay in receipt of Mortgagenjosayments after
scheduled due dates;

(c) the range of rates of prepayment of Mortgage L@antsMBS;

(d) the extent to which amounts from the Redemptiondiuay or may not
be transferred to the Program Fund;
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(e the range of periods of time that amounts may bdeposit in Program
Fund before transfer to the Redemption Fund;

()] the investment return on amounts invested hereuoti®er than in
Mortgage Loans and MBS; and

(@) the order of redemption of Bonds.

Section 6.14. Accounts and Reports.

(a) The Authority shall keep proper books of record aedount (separate
from all other records and accounts) in which catghnd correct entries shall be made of its
transactions relating to the Program and the Famds Accounts established by the Indenture.
Such books, and all other books and papers of tlieokity and such Funds and Accounts shall
at all times be subject to the inspection of thestee and the Owners of an aggregate of not less
than 5% in principal amount of Bonds then Outstagdir their representatives duly authorized
in writing.

(b) The Authority shall cause to be kept and maintaipeaper books of
account, in which full, true and correct entriedl e made, in accordance with generally
accepted accounting principles, of all transactiofisor in relation to the business of the
Authority, and after the end of each Fiscal Yeallstause such books of account to be audited
by a certified public accountant or firm of suchcaantants duly licensed to practice and
practicing as such under the laws of the Statectsd by the Authority, who is independent and
not under the domination of the Authority, who doet have any substantial interest, direct or
indirect, in the Authority, which audit shall berapleted as soon as possible after the end of each
Fiscal Year but in any event within 180 days thiteea A copy of each annual balance sheet,
statement of revenues, expenses and changes imeck&arnings and statement of cash flows,
showing in reasonable detail the financial conditod the Authority as of the close of each Fiscal
Year, and summarizing in reasonable detail thenmeeand expenses for the Fiscal Year, shall be
filed promptly with the Trustee and with each Rgtikgency. The Trustee shall have no liability
for the accuracy of any financial information praed by the Authority and shall have no duty or
obligation to review any information provided tdhireunder.

(c) The reports, statements and other documents relquarbe furnished to
the Trustee pursuant to any provision of the Ingenshall be available for the inspection of
Owners of Bonds at the principal corporate truftefof the Trustee and a copy of the audited
financial statements of the Authority shall be snaitted to each Owner of Bonds who shall file a
written request therefor with the Authority.

Section 6.15. Creation of Liens. The Authority shall not issus/@onds or other evidences of

indebtedness, other than the Bonds and Auxiliarygations, secured by a pledge of the Revenues or o
the moneys, securities, rights and interests pkkdgeheld or set aside by the Authority or by any
Fiduciary under the Indenture and shall not createause to be created, other than by the Inderdauase
lien or charge on the Revenues or such moneysyigesurights or interests; provided, however,ttha
nothing in the Indenture shall prevent the Authyohibm issuing (i) evidences of indebtedness setbye

a pledge of Revenues to be derived after the plefigee Revenues provided in the Indenture shall be
discharged and satisfied as provided in Article oflthis Master Indenture; or (ii) notes, bondsotiter
obligations of the Authority not secured under thdenture; or (iii) notes or bonds or other obligas
which are General Obligations of the Authority unthee Act.
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Section 6.16. Personnel. The Authority at all times shall appaietain and employ competent
personnel or contract for such personnel for thgogae of administering the Program and owning and
servicing the Mortgage Loans and MBS in accordanith the provisions of the Indenture, and all
persons employed by the Authority shall be qualifier their respective positions, all in accordanath
law.

Section 6.17. Tax Covenants. The Authority covenants for theefielof the Owners of each
Series of Bonds the interest on which is intendetéd excluded from the gross income of the Owners
thereof for federal income tax purposes that il wilt take any action or omit to take any actiomhwi
respect to such Bonds, the proceeds thereof, ootduey funds of the Authority if such action or esion
would cause the interest on such Bonds to losexittusion from gross income for federal income tax
purposes under Section 103 of the Code, would suti)e Authority to any penalties under Section 148
of the Code, or would cause such Bonds to be “Bdlyeguaranteed” within the meaning of Section
149(b) of the Code. The foregoing covenants giegatlain in full force and effect notwithstanding the
payment in full or defeasance of such Bonds uhgl date on which all obligations of the Authority i
fulfilling the above covenant under the Code haeerbmet. The Authority shall execute and deliver
from time to time such certificates, instrumentd @ocuments as shall be deemed necessary or advisab
to evidence compliance by the Authority with sa@tfons and the regulations thereunder with resjpect
the use of the proceeds of such Bonds and any fathds of the Authority. Such certificates, ingtrents
and documents may contain such stipulations a$ shatecessary or advisable in connection with the
stated purpose of this Section 6.17 and the fonggprovisions hereof, and the Authority and thestea
hereby covenant and agree to comply with the piavssof any such stipulation throughout the term of
such Bonds.

Section 6.18. Servicing of Mortgage Loans. So long as any Boads Outstanding, the
Authority shall service and/or maintain in full t&r and effect Servicing Agreements with Servicersoa
all Mortgage Loans and MBS, and shall diligentlyoeoe all covenants, undertakings and obligatians o
the Servicers under the Servicing Agreements. Atiteority shall service, or cause to be servicedhe
Mortgage Loan in accordance with acceptable moegagvicing practices of prudent lending institnsio
or in accordance with such other standards as eqeired to maintain the governmental or private
insurance or guaranty, as applicable, with resfmestich Mortgage Loan, and shall service or caubet
serviced, each MBS in accordance with the requingsnef Ginnie Mae, Fannie Mae or Freddie Mac, as
applicable, and any applicable Governmental Insurer

Section 6.19. General.

(@) The Authority shall do and perform or cause to baedand performed
all acts and things required to be done or perfdrineor on behalf of the Authority under the
provisions of the Act and the Indenture and shefitain from taking any action which would
cause a default hereunder or under any Supplenmediiture (including any Series Indenture).

(b) Upon the date of delivery of any of the Bonds,calhditions, acts and
things required by law and the Indenture to exsthave happened and to have been performed
precedent to and in the issuance of such Bondd skes, have happened and have been
performed and the issue of such Bonds, togethdr allt other indebtedness of the Authority,
shall be within every debt and other limit presedtby the laws of the State.

(End of Article VI)
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ARTICLE VII
DEFAULT PROVISIONS AND REMEDIES OF TRUSTEE AND BONDNVNERS

Section 7.1. Events of Default. Each of the following eventhi@eby declared an “Event of
Default” under the Indenture:

(a) The Authority shall fail to pay any Principal Inbtaent of any Class |
Bond when and as the same shall become due antlpaydhether at maturity or by call for
redemption or otherwise;

(b) The Authority shall fail to pay any installment ioterest on any Class |
Bond when and as the same shall become due anbdlpayaany Class | Auxiliary Obligation
when and as the same shall become due and payabile;

(c) The Authority shall fail to pay any Principal Inkhaent or interest on
any Class Il Bond when and as the same shall bedomend payable or any Class Il Auxiliary
Obligation when and as the same shall become dilipayable;

(d) The Authority shall fail to pay any Principal Inkhaent or interest on
any Class Il Bond when and as the same shall bechra and payable or any Class Il Auxiliary
Obligation when and as the same shall become dilipayable;

(e) The Authority shall fail to pay any Principal Inkhaent or interest on
any Class IV Bond when and as the same shall beahmeand payable or any Class IV
Auxiliary Obligation when and as the same shalldoee due and payable;

()] The Authority shall fail to perform or observe awyher covenant,
agreement or condition on its part contained inltitenture (except the requirement that a Cash
Flow Statement satisfy the requirements of clause df the definition thereof and the
requirement that the Authority pay amounts to tihesfee from its other revenues, moneys or
assets in connection with General Obligationsjnahe Bonds and such failure shall continue for
a period of 60 days after written notice thereadfh® Authority by the Trustee or to the Authority
and to the Trustee by the Owners of not less tl#h In Aggregate Principal Amount of the
Bonds Outstanding; or

(@) The Authority shall file a petition seeking a commpion of indebtedness
under the federal bankruptcy laws, or under angrottpplicable law or statute of the United
States of America or of the State.

Section 7.2. Acceleration; Annulment of Acceleration.

(@) Upon the occurrence of an Event of Default, thesie& may, and upon
the written request of the Owners of not less tR&A6 in Aggregate Principal Amount of
Outstanding Bonds following an Event of Default Ishgive 30 days notice in writing to the
Authority of its intention to declare the Aggregdencipal Amount of all Bonds Outstanding
immediately due and payable. At the end of such®@period the Trustee may, and upon such
written request of Owners of a majority (exceptpaevided in the following paragraph) in
Aggregate Principal Amount of Outstanding Bondsllistg notice in writing to the Authority,
declare the Aggregate Principal Amount of all Bo@gstanding immediately due and payable;
and the Aggregate Principal Amount of such Bondsldiecome and be immediately due and
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payable, anything in the Bonds or in the Indentarihe contrary notwithstanding. In such event,
there shall be due and payable on the Bonds anrgrequal to the total principal amount of all
such Bonds, plus all interest which will accrueréoa to the date of payment.

Notwithstanding the preceding paragraph, followamyEvent of Default described in paragraph

() or (g) of Section 7.1 of this Master Indentuexcept for a failure which, in the opinion of Bond
Counsel, could adversely affect the exclusion fromass income for federal income tax purposes of
interest on any Tax-exempt Bonds), the Trusted slodldeclare the Aggregate Principal Amount of all
Bonds Outstanding immediately due and payable srifes Trustee is so directed by the written request
of Owners of 100% in Aggregate Principal Amountaftstanding Bonds.

(b) At any time after the Aggregate Principal Amounttbé Bonds shall
have been so declared to be due and payable aocklibé entry of final judgment or decree in
any suit, action or proceeding instituted on actairsuch default, or before the completion of
the enforcement of any other remedy under the llenthe Trustee may (and, at the direction
of the Owners of a majority in Aggregate Princigahount of the Outstanding Bonds, shall)
annul such declaration and its consequences vafieot to any Bonds not then due by their terms
if () moneys shall have been deposited in the RegeFund sufficient to pay all matured
installments of interest and principal or RedemptRrice (other than principal then due only
because of such declaration) of all OutstandingdBp(ii) moneys shall have been deposited with
the Trustee sufficient to pay the charges, comgemsaexpenses, disbursements, advances and
liabilities of the Trustee; (iii) all other amouriteen payable by the Authority under the Indenture,
including amounts due pursuant to Auxiliary Agreeise shall have been paid or a sum
sufficient to pay the same shall have been depbsiith the Trustee; and (iv) every Event of
Default known to the Trustee (other than a defauthe payment of the principal of such Bonds
then due only because of such declaration) shak eeen remedied to the satisfaction of the
Trustee. No such annulment shall extend to orcttiay subsequent Event of Default or impair
any right consequent thereon.

Section 7.3. Additional Remedies and Enforcement of Remedies.

(a) Upon the occurrence and continuance of any EvenDefault, the
Trustee may, and upon the written request of then&svof not less than 25% in Aggregate
Principal Amount of the Bonds Outstanding, togetivéh indemnification of the Trustee to its
satisfaction therefor, shall, proceed forthwitlptotect and enforce its rights and the rights ef th
Bondowners under the Act, the Bonds and the Inderiiy such suits, actions or proceedings as
the Trustee, being advised by counsel, shall degradkent, including but not limited to:

0] Enforcement of the right of the Bondowners to atllend
enforce the payment of principal of and interesta(ly) due or becoming due on
Mortgage Loans and MBS and collect and enforce agiyts in respect to the
Mortgage Loans and MBS or other security or morégagecuring such Mortgage
Loans and MBS and to require the Authority to casuy its duties and obligations
under the terms of the Indenture, and to requieeAbthority to perform its duties
under the Act;

(i) Suit upon all or any part of the Bonds;

(iir) Civil action to require the Authority to account ib$t were the
trustee of an express trust for the Owners of Bpnds
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(iv) Civil action to enjoin any acts or things which mag unlawful
or in violation of the rights of the Owners of Banénd

(V) Enforcement of any other right of the Bondownersfeoed by
law or by the Indenture.

(b) Regardless of the happening of an Event of Defabk, Trustee, if
requested in writing by the Owners of not less tB&fo in Aggregate Principal Amount of the
Bonds then Outstanding, shall, upon being inderdifp its satisfaction therefor, institute and
maintain such suits and proceedings as it may bised shall be necessary or expedient (i) to
prevent any impairment of the security under tlgehture by any acts which may be unlawful or
in violation of the Indenture; or (ii) to preseree protect the interests of the Bondowners and
Auxiliary Agreement Providers, provided that sueguest is in accordance with law and the
provisions of the Indenture and, in the sole judgna# the Trustee, is not unduly prejudicial to
the interests of the Owners of Bonds not makindhsegjuest or the interests of the Auxiliary
Agreement Providers.

Section 7.4. Application of Revenues and Other Moneys After Défa

(a) The Authority covenants that if an Event of Defasittall happen and
shall not have been remedied, the Authority, upemahd of the Trustee, shall pay or cause to be
paid over to the Trustee as promptly as practicafikr receipt thereof, all Revenues and other
payments or receipts pledged under the Indenture.

(b) During the continuance of an Event of Default, Trastee shall apply,
or cause the Paying Agent to apply, all moneys sewlrities held in any Fund or Account
(except the Rebate Fund, the Excess Earnings Rhad3dond Purchase Fund, the Short Term
Bond Account and, with respect to any Bonds or Bari Obligations that are not General
Obligations, any Authority Payment Account) (moneygl securities in the Short Term Bond
Account and an Authority Payment Account are t@pplied only to the payment of interest and
Principal Installments on Bonds and payments onilfuy Obligations with respect to which
such moneys and securities have been pledged)nRevegpayments and receipts and the income
therefrom as follows and in the following order:

0] To the payment of the reasonable and proper Fiducia
Expenses;

(i) To the payment of the interest, Principal Instatlitseand other
amounts then due and payable on the Class | Oioligatsubject to the provisions of
Section 6.2 of this Master Indenture; as follows:

(A)  Unless the Aggregate Principal Amount of all of the
Class | Bonds shall have become or have been @dotlue and payable.

Eirst: To the payment to the persons entitledetoenf
all installments of interest then due and payabldghe Class |
Obligations in the order of the maturity of suchtallments, and,
if the amount available shall not be sufficientpy in full any
installment or installments maturing on the sante,d&en to the
payment thereof ratably, according to the amouaéstereon to
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the persons entitled thereto, without any discration or
preference; and

Second: To the payment to the persons entitlecttine
of the unpaid Principal Installments of any ClagSHtligations
and any other required payment on any Class | @tigs
which shall have become due and payable, whetheraairity
or by call for redemption, in the order of theireddates, and if
the amounts available shall not be sufficient tg pafull all the
Class | Obligations due and payable on any datm tb the
payment thereof ratably, according to the amouhtBroncipal
Installments due on such date, to the personslezhtibereto,
without any discrimination or preference.

(B) If the Aggregate Principal Amount of all of the €4al
Obligations shall have become or have been dectiuednd payable, to
the payment of the principal, interest and otheoamts then due and
unpaid upon the Class | Obligations without prefeee or priority of
principal over interest or other amounts or of ries¢ over principal or
other amounts, or of other amounts over principahterest, or of any
installment of interest over any other installmeftinterest, or of any
Class | Obligation over any other Class | Obligaticatably, according
to the amounts due respectively for principal anterest or other
amounts, to the persons entitled thereto withowt @dscrimination or
preference;

(iii) To the payment of the Principal Installments of amédrest and
other amounts then due on the Class Il Obligatioreccordance with the provisions
of paragraph (ii) above as if such paragraph reteto the Class Il Obligations rather
than the Class | Obligations.

(iv) To the payment of the Principal Installments of amédrest and
other amounts then due on the Class Il Obligatinreccordance with the provisions
of paragraph (ii) above as if such paragraph reteto the Class Ill Obligations
rather than the Class | Obligations.

(V) To the payment of the Principal Installments of amédrest and
other amounts then due on the Class IV Obligationsaccordance with the
provisions of paragraph (ii) above as if such peaply referred to the Class IV
Obligations rather than the Class | Obligations.

(vi) To the payment of the amounts required for readenahd
necessary Program Expenses.

Section 7.5. Remedies Not Exclusive. No remedy by the termshefindenture conferred
upon or reserved to the Trustee or the Bondowrsenstended to be exclusive of any other remedy, but
each and every such remedy shall be cumulativesaatl be in addition to every other remedy given
under the Indenture or existing at law or in equitypy statute (including the Act) on or after ttede of
adoption of the Indenture.
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Section 7.6. Remedies Vested in Trustee. All rights of actimel(ding the right to file proof
of claims) under the Indenture or under any of Bemds may be enforced by the Trustee without the
possession of any of the Bonds or the productierettf in any trial or other proceedings relatingréto.
Any such suit or proceeding instituted by the Teasthall be brought in its name as Trustee wittoeit
necessity of joining as plaintiffs or defendanty @wners of the Bonds. Except as provided in Aetic
VIII of this Master Indenture and subject to th@wsions of Section 7.4 of this Master Indentuney a
recovery of judgment shall be for the equal berdfithe Owners of the Outstanding Class | Obligaio
or if no Class | Obligations remain Outstanding, ttee equal benefit of the Owners of the Outstagdin
Class Il Obligations; or, if no Class | Obligations Class Il Obligations remain Outstanding, foe th
equal benefit of the Owners of the Outstanding €ldsObligations; or, if no Class | Obligations|aSs
Il Obligations or Class Ill Obligations remain Otatsding for the equal benefit of the Owner of the
Outstanding Class IV Obligations.

Section 7.7. Majority Bondowners Control Proceedings. If an Bvef Default shall have
occurred and be continuing, notwithstanding anghimthe Indenture to the contrary, the Owners of a
majority in Aggregate Principal Amount of Bonds th@utstanding shall have the right, at any time, by
an instrument in writing executed and deliveredthie Trustee, to direct the method and place of
conducting any proceeding to be taken in conneatiim the enforcement of the terms and conditions o
the Indenture or for the appointment of a receiweto take any other proceedings under the Indentur
provided that such direction is in accordance Wtk and the provisions (in particular, those reigtio
the priority of the Class | Obligations over Cldgslll and 1V Obligations, Class Il Obligations ew
Class Ill and IV Obligations and Class Il Obligats over Class IV Obligations) of the Indenture
(including indemnity to the Trustee as providedSiction 9.2 of this Master Indenture) and, in tble s
judgment of the Trustee, is not unduly prejudi¢@lthe interests of Bondowners not joining in such
direction and provided further that nothing in tBisction 7.7 shall impair the right of the Trusitedts
discretion to take any other action under the Ihgdenwhich it may deem proper and which is not
inconsistent with such direction by Bondowners.

Section 7.8. Individual Bondowner Action Restricted.

(a) Except as provided in Article VIl of this Masterdenture, no Owner of
any Bond shall have any right to institute any,sagtion or proceeding in equity or at law for the
enforcement of the Indenture or for the executibramy trust under the Indenture or for any
remedy under the Indenture unless:

0] an Event of Default has occurred under paragraph(i§® (c),
(d) or (e) of Section 7.1 of this Master Indentwuae,to which the Trustee has actual
notice, or as to which the Trustee has been ndtifievriting; and

(i) the Owners of at least 25% in Aggregate Principalofnt of
Bonds Outstanding shall have made written requeghé Trustee to proceed to
exercise the powers granted in the Indenture oinstitute such action, suit or
proceeding in its own name; and

(iir) such Bondowners shall have offered the Trusteeninig as
provided in Section 9.2 of this Master Indenturg] a

(iv) the Trustee shall have failed or refused to exerttie powers in

the Indenture granted or to institute such actsoit, or proceedings in its own name
for a period of 60 days after receipt by it of suefuest and offer of indemnity.
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(b) No one or more Owners of Bonds shall have any righany manner
whatsoever to affect, disturb or prejudice the ggcwf the Indenture or to enforce any right
under the Indenture except in the manner in theriide provided and for the respective benefit
of the Owners of all Bonds Outstanding.

Section 7.9. Termination of Proceedings. In case any proceethkgn by the Trustee on
account of any Event of Default shall have beerafiinued or abandoned for any reason or shall have
been determined adversely to the Trustee, the Bomels or Auxiliary Agreement Providers, the
Authority, the Trustee, the Bondowners and Auxylidigreement Providers shall be restored to their
former positions and rights under the Indenture, @hrights, remedies and powers of the Trustecthe
Bondowners shall continue as if no such proceedatgbeen taken.

Section 7.10. Waiver and Non-Waiver of Event of Default.

(a) No delay or omission of the Trustee or of any Owokthe Bonds to
exercise any right or power accruing upon any EwériDefault shall impair any such right or
power or shall be construed to be a waiver of amghsEvent of Default or an acquiescence
therein. Every power and remedy given by thisdletiVIl to the Trustee and the Owners of the
Bonds, respectively, may be exercised from timetitee and as often as may be deemed
expedient.

(b) The Trustee may waive any Event of Default whiclhitsnopinion shall
have been remedied before the entry of final judgroe decree in any suit, action or proceeding
instituted by it under the provisions of the Indest or before the completion of the enforcement
of any other remedy under the Indenture.

(c) Notwithstanding anything contained in the Indentiréhe contrary, the
Trustee, upon the written request of the Ownes wiajority of the Aggregate Principal Amount
of Bonds then Outstanding, shall waive any EventDefault under the Indenture and its
consequences; provided, however, that (i) excegéemuthe circumstances set forth in paragraph
(b) of Section 7.2 of this Master Indenture or g@aph (b) of this Section 7.10, a default in the
payment of the Principal Installment of or interestany Bond when the same shall become due
and payable by the terms thereof, or, upon calréolemption, may not be waived without the
written consent of the Owners of all the Bondshat time Outstanding, and (ii) a default in the
payment of amounts due on any Auxiliary Obligatwhen the same shall become due and
payable may not be waived without the written cohsgf the Related Auxiliary Agreement
Provider.

(d) In case of any waiver by the Trustee of an EvenDefault under the
Indenture, the Authority, the Trustee, the Bondawrend Auxiliary Agreement Providers shall
be restored to their former positions and rightdeunthe Indenture, respectively, but no such
waiver shall extend to any subsequent or other EgkDefault or impair any right consequent
thereon. The Trustee shall not be responsibleyorze for waiving or refraining from waiving
any Event of Default in accordance with this SetfialO.

Section 7.11. Notice of Defaults.

(a) Within 30 days after (i) the receipt of notice of Bvent of Default as
described in Section 7.1(f) or (g) of the Indentorg(ii) the occurrence of an Event of Default
under Section 7.1(a), (b), (c), (d) or (e) of thaster Indenture, of which the Trustee is deemed
to have notice, the Trustee, unless such Eventetdilt shall have theretofore been cured, shall
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give written notice thereof by first class mailgach registered owner of Bonds then Outstanding
and to each Auxiliary Agreement Provider; providbdt, except in the case of a default in the
payment of Principal Installments of or interestamy of the Bonds or in the case of a default the
payment of any Auxiliary Obligation, the Trustee ynaithhold such notice if, in its sole
judgment, it determines that the withholding of lsuwtice is not unduly prejudicial to the
interests of the Owners of the Bonds and the Reelatsiliary Agreement Providers.

(b) The Trustee shall immediately notify the Authorty any Event of
Default known to the Trustee.

(End of Article VII)
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ARTICLE VI
DEFAULT PROVISIONS AND REMEDIES FOR GENERAL OBLIGADNS

Section 8.1. General Obligation Bond Default. If the Authorgall fail to pay interest on
any General Obligation Bond when due or shall faipay any Principal Installment on any General
Obligation Bond when due, provided that such failshall not constitute an Event of Default under
Section 7.1 of this Master Indenture, such faiigrbereby declared a “General Obligation Bond Digfau
under the Indenture. A General Obligation Bonddéfshall not constitute an Event of Default under
the Indenture and shall not affect the prioritytleé lien and pledge granted to Owners of Bonds or
Auxiliary Agreement Providers under the Indenture.

Section 8.2. Acceleration; Annulment of Acceleration.

(a) Upon the occurrence of a General Obligation Bonthllg the Trustee
may and, upon the written request of the Owneraabfless than 25% in Aggregate Principal
Amount of Outstanding General Obligation Bonds khgve 30 days notice in writing to the
Authority of its intention to declare the Aggreg&encipal Amount of all General Obligation
Bonds Outstanding immediately due and payablethé&tend of such 30-day period the Trustee
may, and upon such written request of Owners ofagonity in Aggregate Principal Amount of
Outstanding General Obligation Bonds shall, by aeoin writing to the Authority, declare the
Aggregate Principal Amount of all General ObligatiBonds Outstanding immediately due and
payable; and the Aggregate Principal Amount of sGemeral Obligation Bonds shall become
and be immediately due and payable. In such evbate shall be due and payable on the
General Obligation Bonds an amount equal to thed fwincipal amount of all such Bonds, plus
all interest which will accrue thereon to the daftpayment.

(b) At any time after the Aggregate Principal Amount tbe General
Obligation Bonds shall have been so declared tduseand payable and before the entry of final
judgment or decree in any suit, action or procegdnstituted on account of such default, or
before the completion of the enforcement of anyeptiemedy under the Indenture, the Trustee
may (and, at the direction of the Owners of a nigjan Aggregate Principal Amount of the
Outstanding General Obligation Bonds, shall) arsudh declaration and its consequences with
respect to any General Obligation Bonds not thenlmutheir terms if (i) moneys shall have been
deposited in the Related Authority Payment Accaufticient to pay all matured installments of
interest and principal or Redemption Price (otlemtprincipal then due only because of such
declaration) of all Outstanding General ObligatiBands; and (i) moneys shall have been
deposited with the Trustee sufficient to pay thargks, compensation, expenses, disbursements,
advances and liabilities of the Trustee. No suohuéiment shall extend to or affect any
subsequent General Obligation Bond Default or imaay right consequent thereon.

Section 8.3. Additional Remedies and Enforcement of Remedies.

(a) Upon the occurrence and continuance of a Generdibddbn Bond

Default, the Trustee may, and upon the written esgwf the Owners of not less than 25% in
Aggregate Principal Amount of the General ObligatiBonds Outstanding, together with
indemnification of the Trustee to its satisfactiterefor, shall, proceed forthwith to protect and
enforce the rights of the General Obligation Bonders under the Act, the General Obligation
Bonds and the Indenture by such suits, actionsrazgedings as the Trustee, being advised by
counsel, shall deem expedient and consistent vhlimitations specified in paragraph (c)
below, including but not limited to:
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() Suit upon all or any part of the General Obligatdonds;

(i) Civil action to enjoin any acts or things which mag unlawful
or in violation of the rights of the Owners of GemleéObligation Bonds; and

(iii) Enforcement of any other right of the General Citiign
Bondowners conferred by law or by the Indenture.

(b) Regardless of the happening of a General Obligédiond Default, the
Trustee, if requested in writing by the Owners ot tess than 25% in Aggregate Principal
Amount of the General Obligation Bonds then Outdiiagp shall, upon being indemnified to its
satisfaction therefor, institute and maintain saahs and proceedings as it may be advised shall
be necessary or expedient (i) to prevent any impanit of the security under the Indenture by
any acts which may be unlawful or in violation bétindenture; or (ii) to preserve or protect the
interests of the General Obligation holders, predithat such request is in accordance with law
and the provisions of the Indenture and, in thes gotigment of the Trustee, is not unduly
prejudicial to the interests of the Owners of Gah@bligation Bonds not making such request.

(c) The rights and remedies of Owners of General OtitigaBonds upon
the occurrence of a General Obligation Bond Defahdill be limited to the enforcement of the
Authority’s general obligation covenant with respttereto and to the disbursement of amounts
available to Owners of General Obligation Bondsririime to time in the Related Debt Service
Fund, the Related Special Redemption Account aadRdated Debt Service Reserve Fund after
provision is made for, and after taking into acdotne rights of, Owners of Bonds other than
General Obligation Bonds and the rights of Auxiligkgreement Providers as provided in the
Indenture. The exercise of remedies upon the oecce of a General Obligation Bond Default
shall not in any manner affect, disturb or prejedibe security and rights of such Owners of
Bonds or such Auxiliary Agreement Providers undierindenture.

Section 8.4. Remedies Not Exclusive. Subject to the limitatisasforth in Section 8.3(c), no
remedy by the terms of the Indenture conferred uporeserved to the Trustee or the Bondowners is
intended to be exclusive of any other remedy, lacheand every such remedy shall be cumulative and
shall be in addition to every other remedy givederrthe Indenture or existing at law or in equitybg
statute (including the Act) on or after the dat@adbption of the Indenture.

Section 8.5. Remedies Vested in Trustee. All rights of actimel(ding the right to file proof
of claims) under the Indenture or under any of @eneral Obligation Bonds may be enforced by the
Trustee without the possession of any of the Gér@oigation Bonds or the production thereof in any
trial or other proceedings relating thereto. Anglssuit or proceeding instituted by the Trustedl si&
brought in its name as Trustee without the negeséijoining as plaintiffs or defendants any Ownefs
the General Obligation Bonds. Any recovery of judgt in respect to a General Obligation Bond
Default shall be for the equal benefit of the Ovenalr the Outstanding General Obligation Bonds.

Section 8.6. Majority Bondowners Control Proceedings. If a GaheObligation Bond
Default shall have occurred and be continuing, itbstanding anything in the Indenture to the camtra
the Owners of a majority in Aggregate Principal Ambof General Obligation Bonds then Outstanding
shall have the right, at any time, by an instrumanivriting executed and delivered to the Trustee,
direct the method and place of conducting any modre to be taken in connection with the enforcemen
of the terms and conditions of the Indenture ortake any other proceedings under the Indenture,
provided that such direction is in accordance Wtk and the provisions (in particular, those reigtio
the priority of the Class | Obligations over Clds€Obligations, Class Il Obligations and Class 1V
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Obligations, of the Class Il Obligations over Cld$<Obligations and Class IV Obligations and otth
Class Il Obligations over Class IV Obligations)tbe Indenture (including indemnity to the Truséee
provided in Section 9.2 of this Master Indenturegl,ain the sole judgment of the Trustee, is notulyd
prejudicial to the interests of Bondowners not ijognin such direction and provided further thathiog
in this Section 8.6 shall impair the right of theuStee in its discretion to take any other actiodar the
Indenture which it may deem proper and which isimobnsistent with such direction by Bondowners.

Section 8.7. Individual Bondowner Action Restricted.

(@) No Owner of any General Obligation Bond shall harey right to
institute any suit, action or proceeding in equityat law for any remedy under Article VIII of
this Master Indenture unless:

0] a General Obligation Bond Default has occurredasttich the
Trustee has actual notice, or as to which the €eusas been notified in writing; and

(i) the Owners of at least 25% in Aggregate Principalofnt of
General Obligation Bonds Outstanding shall haveenagtten request to the Trustee
to proceed to exercise the powers granted in &ridll of this Master Indenture or
to institute such action, suit or proceeding iroi name; and

(iir) such Bondowners shall have offered the Trusteeninitg as
provided in Section 9.2 of this Master Indenturg] a

(iv) the Trustee shall have failed or refused to exerttie powers in
the Indenture granted or to institute such actsoit, or proceedings in its own name
for a period of 60 days after receipt by it of suefuest and offer of indemnity.

(b) No one or more Owners of General Obligation Bonlsllshave any
right in any manner whatsoever to affect, disturlpi@judice the security of the Indenture or to
enforce any right under the Indenture except innta@ner in the Indenture provided and for the
respective benefit of the Owners of all Generaligattion Bonds Outstanding.

Section 8.8. Termination of Proceedings. In case any proceethkgn by the Trustee on
account of any General Obligation Bond Default Ishave been discontinued or abandoned for any
reason or shall have been determined adverselgedrtustee or the Bondowners, the Authority, the
Trustee and the Bondowners shall be restored tofthrener positions and rights under the Indentane]
all rights, remedies and powers of the Trusteethedondowners shall continue as if no such praocged
had been taken.

Section 8.9. Waiver and Non-Waiver of General Obligation Bonddbst.

(@) No delay or omission of the Trustee or of any Owakthe General
Obligation Bonds to exercise any right or powerraitig upon any General Obligation Bond
Default shall impair any such right or power or I construed to be a waiver of any such
General Obligation Bond Default or an acquiesceheeein. Every power and remedy given by
this Article VIII to the Trustee and the Ownerstbé General Obligation Bonds, respectively,
may be exercised from time to time and as oftemag be deemed expedient.

(b) The Trustee may waive any General Obligation BorfaDit which in
its opinion shall have been remedied before theyeuit final judgment or decree in any suit,
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action or proceeding instituted by it under thewvmsions of the Indenture, or before the
completion of the enforcement of any other remeuyen the Indenture.

(c) Notwithstanding anything contained in the Indentiréhe contrary, the
Trustee, upon the written request of the Owneis wiajority of the Aggregate Principal Amount
of General Obligation Bonds then Outstanding, siailve any General Obligation Bond Default
under the Indenture and its consequences.

(d) In case of any waiver by the Trustee of an Gen@faligation Bond
Default under the Indenture, the Authority, the Stee and the Bondowners shall be restored to
their former positions and rights under the Indemtuespectively, but no such waiver shall
extend to any subsequent or other General ObligaBond Default or impair any right
consequent thereon. The Trustee shall not be megge to anyone for waiving or refraining
from waiving any General Obligation Bond Defaultaiccordance with this Section 8.9.

Section 8.10. Notice of Defaults. Within 30 days after the ogemce of a General Obligation
Bond Default under the Indenture, of which the Teads deemed to have notice, the Trustee, unless s
General Obligation Bond Default shall have thematefbeen cured, shall give written notice thergof b
first class mail to each registered owner of Gdr@hdigation Bonds then Outstanding.

Section 8.11. Defaults with respect to Auxiliary Obligations whicconstitute General
Obligations. If the Authority shall fail to pay yamount on any Auxiliary Obligation which constig
a General Obligation when due, provided that sadre shall not also constitute an Event of Defaul
under Section 7.1 of this Master Indenture, sudhriashall not constitute an Event of Default untle
Indenture and shall not affect the priority of tie@m and pledge on the Trust Estate granted to @swole
Bonds or Auxiliary Agreement Providers under thednture. The rights and remedies of Auxiliary
Agreement Providers having Auxiliary Obligations iglh constitute General Obligations shall be
governed by the Related Auxiliary Agreement; howeseach rights and remedies shall be limited to the
enforcement of the Authority’s general obligatiazvenant with respect thereto and to the disbursemen
of amounts available with respect to Related AaryliObligations from time to time in the Relatedbbe
Service Fund, the Related Special Redemption Adcanch the Related Debt Service Reserve Fund based
on the lien priority of such Auxiliary Obligatiorftar provision is made for, and after taking intwaunt
the rights of, Owners of Bonds or Auxiliary Agreemé@roviders having a prior lien on the Trust Estat
as provided in the Indenture and such exerciseragdies upon shall not in any manner affect, distur
prejudice the security and rights of such OwnerBarfids or such Auxiliary Obligations Providers unde
the Indenture.

(End of Article VIII)
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ARTICLE IX
CONCERNING THE FIDUCIARIES

Section 9.1. Trustee; Paying Agent and Bond Registrar Appointmeemd Acceptance of
Duties. Zions First National Bank, in Denver, Galdo is hereby appointed as Trustee, Paying Agent
and Bond Registrar. Zions First National Bank,listignify its acceptance of the duties and obligad
imposed upon it by executing this Master Indenturé delivering the same to the Authority.

Section 9.2. Responsibilities of Fiduciaries.

(a) The recitals of fact herein and in the Bonds comtdishall be taken as
the statements of the Authority and no Fiduciaguages any responsibility for the correctness or
completeness of the same. No Fiduciary makes a&pyesentations as to the validity or
sufficiency of the Indenture, or of any Bonds igbumder the Indenture or as to the security
afforded by the Indenture, and no Fiduciary shatlur any liability in respect thereof. No
Fiduciary shall be under any responsibility or dwith respect to the application of any moneys
paid to the Authority or to any other Fiduciary.o Riduciary shall be under any obligation or
duty to perform any act that would involve it inpexse or liability or to institute or defend any
suit in respect of the Indenture or to advancedriis own moneys, unless properly indemnified
to its satisfaction. Subject to the provisionspafagraph (b) of this Section 9.2, no Fiduciary
shall be liable in connection with the performantéts duties under the Indenture except for its
own negligence or willful misconduct. Notwithstamgl any other provision of this Indenture, no
right of a Fiduciary to indemnification shall releea Fiduciary from responsibility for (a) making
payments on the Bonds when due from moneys availabit or (b) accelerating the Bonds as
required pursuant to Section 7.2 or 8.2 of this tefakdenture.

(b) The Trustee, prior to the occurrence of an Everdefault or a General

Obligation Bond Default and after the curing of Bllents of Default or a General Obligation
Bond Default that may have occurred, undertakgsetéorm such duties and only such duties as
are specifically set forth in the Indenture. Ineas Event of Default or a General Obligation
Bond Default has occurred (and has not been cuhedfrustee shall exercise such of the rights
and powers vested in it by the Indenture and usesdme degree of care and skill in their
exercise as a prudent person would exercise ounuger the circumstances in the conduct of his
or her own affairs. Any provisions of the Indemtuelating to action taken or to be taken by the
Trustee or to evidence upon which the Trustee rabyshall be subject to the provisions of this
Section 9.2.

Section 9.3. Evidence on Which Fiduciaries May Act.

(a) Each Fiduciary, upon receipt of any notice, resoiytrequest, consent,
order, certificate, report, opinion, bond, or otpaper or document furnished to it pursuant to any
provision of this Master Indenture or any Seriedeimture, shall examine such instrument to
determine whether it conforms to the requiremeritshis Master Indenture and the Related
Series Indenture and shall be protected in actimggood faith, upon any such instrument
believed by it to be genuine and to have been digmeresented by the proper party or parties.
Each Fiduciary may consult with counsel, who mayobeounsel to the Authority, and any
opinion of such counsel shall be full and comphatéhorization and protection in respect of any
action taken or suffered by it under the Indentnrgood faith and in accordance therewith.
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(b) Whenever any Fiduciary shall deem it necessary ewmirable that a
matter be proved or established prior to takingudfering any action under the Indenture, such
matter (unless other evidence in respect theresgesifically prescribed in the Indenture) may be
deemed conclusively to be proved and establishedamyAuthority Certificate, and such
Certificate shall be full warrant for any actiokéa or suffered in good faith under the provisions
of the Indenture upon the faith thereof, but indiscretion and in lieu thereof, the Fiduciary may
accept other evidence of such fact or matter or ragyire such further or additional evidence as
to it may seem reasonable.

(c) Except as otherwise expressly provided in the Ihden any request,
order, notice or other direction required or peteditto be furnished pursuant to any provision of
the Indenture by the Authority to any Fiduciary Ishe sufficiently executed if executed in the
name of the Authority by an Authorized Officer.

Section 9.4. Compensation of Fiduciaries; Fiduciary Liens. ®abjto the terms and
conditions of any other agreements between the gkityhand one or more Fiduciaries, the Authority
shall pay to each Fiduciary from time to time resddle compensation for all services rendered utiaer
Indenture and also all reasonable expenses, chargessel fees and other disbursements, including
those of its attorneys, agents, and employeesrrigitun and about the performance of their powerd a
duties under the Indenture. In consideration ef éipress provisions of the Indenture regarding the
payment of Fiduciary Fees, each Fiduciary by aeceg@ of its appointment hereunder waives any right
at law or in equity for the imposition of an implidien on the Revenues and assets pledged hergunder
except as otherwise expressly provided hereinhéndvent that a successor Fiduciary is appointed in
accordance with Section 9.8, 9.12 or 9.13 of thiastdr Indenture during a period for which the
predecessor Fiduciary has been compensated in eglvsunch predecessor Fiduciary shall return to the
Authority the pro rata portion of such compensation the period commencing on the date of
appointment of such successor Fiduciary.

Section 9.5. Certain Permitted Acts. Any Fiduciary may becorhe bwner of any Bonds
with the same rights it would have if it were notFaluciary. To the extent permitted by law, any
Fiduciary may act as depository for, and permit ahis officers or directors to act as a memberofin
any other capacity with respect to, any committeened to protect the rights of Bondowners or teeff
or aid in any reorganization growing out of theanément of the Bonds or the Indenture, whetherobr
any such committee shall represent the Ownerawdjarity in Aggregate Principal Amount of the Bonds
then Outstanding. If any Fiduciary incurs expensesenders services after an Event of Default has
occurred, such expenses and compensation for serefices are intended to constitute expenses of
administration under any bankruptcy law.

Section 9.6. Resignation of Trustee. The Trustee may resigmgttime and be discharged of
the duties and obligations created by the Indertyrgiving not less than 30 days written noticelte
Authority and to Bondowners, at its own expense\aitikdout reimbursement therefor, specifying theedat
when such resignation shall take effect and sustgmation shall take effect upon the day specified
such notice unless previously a successor sha#i haen appointed by the Authority or the Bondowners
as provided in Section 9.8 of this Master Indentumewhich event such resignation shall take effect
immediately on the appointment of such successmmo event, however, shall such a resignation take
effect until a successor Trustee has been appgntestiant to Section 9.8 of this Master Indenture.

Section 9.7. Removal of Trustee. The Trustee may be removedt(ipny time by an
instrument or concurrent instruments in writindedi with the Trustee and the Authority, and sighgd
the Bondowners representing a majority in Aggreatecipal Amount of the Bonds then Outstanding or
their attorneys-in-fact duly authorized, excludemgy Bonds held by or for the account of the Auttyori
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or (ii) by the Authority in its sole and absoluteatetion at any time except during the continuamican
Event of Default or a General Obligation Bond Déféwy filing with the Trustee notice of removaltine
form of an Authority Certificate. In no event, hever, shall such removal take effect until a susmes
Trustee has been appointed pursuant to Sectioof $8 Master Indenture.

Section 9.8. Appointment of Successor Trustee; Temporary Trustee

(a) In case at any time the Trustee shall resign olf Bearemoved or shall
become incapable of acting, or shall be adjudgdshikrupt or insolvent, or if a receiver,
liquidator or conservator of the Trustee, or ofpteperty, shall be appointed, or if any public
offer shall take charge or control of the Trustee,of its property or affairs, the Authority
covenants and agrees that it thereupon will ap@osiccessor Trustee.

(b) If no appointment of a successor Trustee shall &denbby the Authority
pursuant to the foregoing provisions of this Secfd within 45 days after the Trustee shall have
given to the Authority written notice as providedSection 9.6 of this Master Indenture or after a
vacancy in the office of the Trustee shall haveuomd by reason of its inability to act or its
removal, the Trustee or any Bondowner may apphartg court of competent jurisdiction to
appoint a successor Trustee. Said court, aftdr satce, if any, as such court may deem proper,
thereupon may appoint a successor Trustee.

(c) Every such Trustee appointed pursuant to the pgomgsof this Section
shall (i) be a bank or trust company in good stagdind (ii) have a reported capital and surplus
of not less than $50,000,000, if there be sucmatitution willing, qualified and able to accept
the trust upon reasonable or customary terms. shwgessor Trustee shall serve for a fee not in
excess of the fee paid to the initial Trustee unt@herwise approved by the Authority.

Section 9.9. Transfer of Rights and Property to Successor TeustAny successor Trustee
appointed under the Indenture shall execute, acletune and deliver to its predecessor Trustee, od a
to the Authority, an instrument accepting such ampeent, and thereupon such successor Trustee,
without any further act, deed or conveyance, sbhaitome fully vested with all moneys, estates,
properties, rights, powers, duties and obligatiohssuch predecessor Trustee, with like effect as if
originally named as Trustee; but the Trustee cgatinact nevertheless, on the written request ef th
Authority or of the successor Trustee, shall execaicknowledge and deliver such instruments of
conveyance and further assurance and do such tbihgs as reasonably may be required for more fully
and certainly vesting and confirming in such susoeslrustee all the right, title and interest oé th
predecessor Trustee in and to any property held inyder the Indenture, and shall pay over, asaigh
deliver to the successor Trustee any money or qitggrerty subject to the trusts and conditiongagh
in or pursuant to the Indenture. Should any deedyeyance or instrument in writing from the Autihor
be required by such successor Trustee for morg &l certainly vesting in and confirming to such
successor Trustee any such estates, rights, p@mersiuties, any and all such deeds, conveyances and
instruments in writing, on request and so far asy rbe authorized by law, shall be executed,
acknowledged and delivered by the Authority. Amghs successor Trustee promptly shall notify the
Depositories, if any, of its appointment as TrustB@twithstanding anything contained elsewherthis
Master Indenture, any such predecessor Trusted sloal be entitled to any compensation or
reimbursement for costs and expenses incurred mmemtion with any transfer of rights or properties
under the Indenture, except for such costs andnsgseincurred with the prior written consent of the
Authority.

Section 9.10. Merger or Consolidation of Fiduciaries. Any compamto which any Fiduciary
may be merged or converted or with which it maycbasolidated or any company resulting from any
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merger, conversion or consolidation to which it niseyparty or any company to which any Fiduciary
may sell or transfer all or substantially all &f dorporate trust business, provided such complaay Ise

a bank or trust company organized under the lavangfstate of the United States or a national lmanki
association, and shall be authorized by law togoerfall the duties imposed upon it by the Indenture
shall be the successor to such Fiduciary withaitetkecution or filing of any paper or the perforoanf
any further act. Each Fiduciary shall give writtestice to the Authority of any such proposed merge
conversion, consolidation or sale or transfer dfssantially all of its corporate trust business less than
120 days’ prior to the expected date thereof, dmel Authority agrees to keep such information
confidential until such information has been puplidisclosed by the Fiduciary. Such Fiduciary shal
reimburse the Authority for any costs and expemsasrred by the Authority arising from or assocéhte
with any such merger, conversion, consolidatiorle s& transfer, or any such proposed merger,
conversion, consolidation, sale or transfer. Shictuciary shall also be responsible for any costd a
expenses incurred by the Authority as a resuluohd=iduciary’s failure to comply with the requirents

of this Section 9.10.

Section 9.11. Adoption of Authentication. In case any of the Bsrcontemplated to be issued
under the Indenture shall have been authenticatednbt delivered by a predecessor Trustee, any
successor Trustee may adopt the certificate ofeatitation of any predecessor Trustee so authéinica
such Bonds and deliver such Bonds so authenticabedcase any of such Bonds shall not have been
authenticated, any successor Trustee may authensaah Bonds in the name of the predecessor Eruste
or in the name of the successor Trustee, and iauglh cases such certificate shall have the futlefo
which it is anywhere in such Bonds or in the Indeatprovided that the certificate of the Trusteallsh
have.

Section 9.12. Paying Agents; Appointment, Resignation or Remov8liccessor. The
Authority shall appoint one or more Paying Agerds the Bonds and may at any time and from time to
time appoint one or more other Paying Agents havirggqualifications set forth in this Section for a
successor Paying Agent. The Trustee or the BorgisiRar may be appointed a Paying Agent. Each
Paying Agent shall signify its acceptance of théeduand obligations imposed upon it by the Indentu
by executing and delivering to the Authority andtb@ Trustee a written acceptance thereof. Unless
otherwise provided, the principal offices of theyirg Agents are designated as the respective efiée
the Authority for the payment of the interest o gmincipal or Redemption Price of the Bonds. Any
Paying Agent may at any time resign and be dis@thif the duties and obligations created by the
Indenture by giving at least 30 days written notcehe Authority and the Trustee. Any Paying Aigen
may be removed at any time by an instrument filétd such Paying Agent and the Trustee and signed by
the Authority. Any successor Paying Agent shalbpgointed by the Authority with the approval oéth
Trustee and shall be a bank or trust company argdninder the laws of any state of the United State
a national banking association, having capital,plssr and undivided profits aggregating at least
$10,000,000, and willing and able to accept theefbn reasonable and customary terms and autdorize
by law to perform all the duties imposed upon itthg Indenture. In the event of the resignation or
removal of any Paying Agent, such Paying Agentlgfal over, assign and deliver any moneys held by i
as Paying Agent to its successor, or if there besuezessor to the Trustee. In the event that rigr a
reason there shall be a vacancy in the office gfRaying Agent, the Trustee shall act as such Bayin
Agent.

Section 9.13. Bond Registrar; Appointment, Resignation or Rempv@uccessor. The
Authority shall appoint a Bond Registrar. The Tegsor any Paying Agent may be appointed the Bond
Registrar. The Bond Registrar shall signify itegatance of the duties and obligations imposed tfpon
by the Indenture by executing and delivering to Muthority and to the Trustee a written acceptance
thereof. Unless otherwise provided, the principtiices of the Bond Registrar are designated as the
respective offices of the Authority for the mairdene of registration records for the Bonds. The
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registration books for the Bonds shall be mainthibg the Bond Registrar on both a current and
historical basis. The Bond Registrar may at amyetiresign and be discharged of the duties and
obligations created by the Indenture by givingestst 30 days written notice to the Authority ane th
Trustee. The Bond Registrar may be removed atteng by an instrument filed with such Bond
Registrar and the Trustee and signed by the AuthoAny successor Bond Registrar shall be appdinte
by the Authority and shall be a bank or trust conyparganized under the laws of any state of theddini
States or a national banking association, havipgalasurplus and undivided profits aggregatindeast
$10,000,000, and willing and able to accept theefbn reasonable and customary terms and autdorize
by law to perform all the duties imposed upon itthg Indenture. In the event of the resignation or
removal of the Bond Registrar, such Bond Regisghail deliver all records, Bonds and other docusent
held by it as Bond Registrar to its successorf there be no successor to the Trustee. In thetehat

for any reason there shall be a vacancy in the®fifif the Bond Registrar, the Trustee shall acuzs
Bond Registrar.

(End of Article 1X)
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ARTICLE X
SUPPLEMENTAL INDENTURES

Section 10.1. Supplemental Indentures Effective Upon Filing Whie Trustee. For any one or
more of the following purposes, and at any timérom time to time, a Supplemental Indenture may be
executed and delivered by the Authority which, uganfiling with the Trustee of a copy thereof, Isba
fully effective in accordance with its terms:

(a) To add to the covenants and agreements of the Atthm the
Indenture, other covenants and agreements to benss by the Authority which are not
contrary to or inconsistent with the Indenturetes¢tofore in effect;

(b) To add to the limitations and restrictions in theddnture, other
limitations and restrictions to be observed by #hathority which are not contrary to or
inconsistent with the Indenture as theretoforeffieot

(c) To confirm, as further assurance, any pledge uradet the subjection to
any lien or pledge created or to be created bylridenture of the Revenues or of any other
moneys, securities or funds;

(d) To modify any provisions of the Indenture in anypect whatever,
provided that the modification, in the sole judgtmehthe Authority, is reasonably necessary to
assure that the interest on Tax-exempt Bonds ren@inludable from the gross income of the
owners thereof for federal income tax purposes; or

(e) To provide for the issuance of Bonds pursuant ®ltidenture and to
provide for the terms and conditions pursuant tactvtsuch Bonds may be issued, paid or
redeemed.

Section 10.2. Supplemental Indentures Effective Upon Consent mfsfee. For any one or
more of the following purposes and at any timeront time to time, a Supplemental Indenture may be
executed and delivered by the Authority and thesta®, which upon the filing with the Trustee ofopy
thereof and the filing with the Trustee and theh&uity of an instrument in writing made by the Twees
consenting thereto, shall be fully effective in@czance with its terms:

(a) To cure any ambiguity, supply any omission, or carecorrect any
defect or inconsistent provision in the Indentureto insert such provisions clarifying matters or
questions arising under the Indenture as are regess desirable, provided such action shall not
adversely affect the interest of the Owners hereundd are not contrary to or inconsistent with
the Indenture theretofore in effect;

(b) To grant to or confer upon the Trustee for the Bieoethe Owners any
additional rights, remedies, powers, authority ecwsity that may lawfully be granted to or
conferred upon the Owners or the Trustee;

(c) To add to the covenants and agreements of the Attt the Indenture
other covenants and agreements thereafter to lsevaasby the Authority;
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(d) To surrender any right, power or privilege reseri@dr conferred upon
the Authority by the terms of the Indenture, pr@ddthat the loss of such right, power or
privilege shall not adversely impair the Revenueslable to pay the Outstanding Bonds;

(e) To include as pledged revenues or money under, saihject to the
provisions of, the Indenture any additional revenaemoney legally available therefor;

® To provide for additional duties of the Trusteeconnection with the
Mortgage Loans and MBS;

(9) To modify any of the provisions of the Indenture amy respect
whatever; provided, however, that (1) such modiira shall be, and be expressed to be,
effective only after all Bonds of any Series Outdiag at the date of the execution by the
Authority of such Supplemental Indenture shall eede be Outstanding, and (B) such
Supplemental Indenture shall be specifically ref@rto in the text of all Bonds of any Series
authenticated and delivered after the date of xleewtion by the Authority of such Supplemental
Indenture and of Bonds issued in exchange theoefor place thereof;

(h) To modify, eliminate and/or add to the provisioristite Indenture to
such extent as shall be necessary to effect théfigaon of the Indenture under the Trust
Indenture Act of 1939, as then amended, or undegrsamilar federal statute hereafter enacted,
and to add to the Indenture such other provisiansnay be expressly permitted by said Trust
Indenture Act of 1939;

0] To make any change as shall be necessary in oodenatntain the
rating(s) on any of the Bonds from any Rating Agerc

)] To make any other amendment or change that will materially
adversely affect the interest of Owners of Outstap&onds.

Section 10.3. Supplemental Indentures Requiring Consent of Bomdwsy At any time or
from time to time, the Authority and the Trusteeymexecute and deliver a Supplemental Indenture
subject to consent by the Bondowners in accordaritteand subject to the provisions of Article Xl of
this Master Indenture, upon the Trustee’s recdiatnoopinion of Bond Counsel that such Supplemental
Indenture will not adversely affect the exclusioonf gross income of interest on Tax-exempt Bonds.

Section 10.4. General Provisions.

(a) The Indenture shall not be modified or amendedchinr@spect except as
provided in and in accordance with and subjechéoprovisions of this Article X and Article XI.
Nothing in this Article X or Article XI shall affécor limit the right or obligation of the Authority
to adopt, make, do, execute, acknowledge or delwsr certificate, act or other instrument
pursuant to the provisions of Section 6.3 of thisskér Indenture or the right or obligation of the
Authority to execute and deliver to any Fiduciany anstrument that elsewhere in the Indenture
it is provided shall be delivered to said Fiduciary

(b) 0] Any Supplemental Indenture referred to and peed or
authorized by Sections 10.1 and 10.2 of this Malsigenture may be executed and
delivered by the Authority without the consent ofyaof the Bondowners, but shall
become effective only on the conditions, to theeekaind at the time provided in said
Sections, respectively.
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(i) Every Supplemental Indenture shall be accompanigdab
Counsel’'s Opinion stating that such Supplementdéhture has been duly executed
and delivered in accordance with the provisionghef Indenture, is authorized or
permitted by the Indenture and is valid and bindipgn the Authority, subject to
State and federal bankruptcy, insolvency and otsierilar laws affecting the
enforcement of creditors’ rights and the availapitf equitable remedies.

(c) The Trustee is hereby authorized to execute andvedelany
Supplemental Indenture referred to and permitteadubhorized by Sections 10.1, 10.2 or 10.3 of
this Master Indenture and, subject to a requirenaérconsent of the required Owners of the
Bonds, if any, to make all further agreements dipdikations that may be contained therein, and
the Trustee, in taking such action, shall be ptetkdully in relying on an opinion of counsel
(which may be a Counsel's Opinion) that such Supplgal Indenture is authorized or permitted
by the provisions of the Indenture.

(d) No Supplemental Indenture shall change or modify amnthe rights or
obligations of any Fiduciary or any Auxiliary Agraent Provider without its written consent.

(e) A copy of each Supplemental Indenture executeddstidered by the
Authority pursuant to Articles X and Xl shall beatssmitted by the Trustee to each Rating
Agency and to each Auxiliary Agreement Provider.

(End of Article X)
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ARTICLE XI

AMENDMENTS AND MODIFICATIONS
REQUIRING CONSENT OF BONDOWNERS

Section 11.1. Transmission of Notices. Any provision in this i8¢ Xl for the transmission of
a notice or other paper to Bondowners shall be fotimplied with if it is mailed postage prepaid, or
transmitted in such other manner (such as by neastilable electronic means) as may be custonaary f
the industry, only:

(a) To each registered Owner of Bonds then Outstandinguch Owner’s
address, if any, appearing upon the registratioards of the Authority or at such electronic mail
or other address as is furnished in writing by sDemer, and

(b) To the Trustee.

Section 11.2. Powers of Amendment. Any modification or amendnwdrihe Indenture and of
the rights and obligations of the Authority andtleé Bondowners, in any particular, may be made by a
Supplemental Indenture, with the written consemntegias provided in Section 11.3 of this Master
Indenture of the Owners of a majority in AggregBtincipal Amount of the Bonds Outstanding at the
time such consent is given. No such modificatioramrendment shall permit a change in the terms of
redemption or maturity of the principal of any Qatsling Bonds or of any installment of interest éos
or a reduction in the principal amount or the Repligom Price thereof or in the rate of interest duer
without the consent of the Owners of all such Bowdsshall reduce the percentages of Bonds theetons
of the Owners of which is required to effect anglsmodification or amendment without the consent of
the Owners of all Bonds then Outstanding or shadinge the provisions of the Indenture relatinghi® t
ability to declare the Aggregate Principal AmouhBonds to be due and payable without the consient o
the Owners of all Bonds then Outstanding or shallemally adversely affect the rights of the Ownefs
Class Il Bonds without the consent of the Ownera afiajority in Aggregate Principal Amount of Class
Il Bonds Outstanding, or shall materially adverseffect the rights of the Owners of Class Il Bonds
without the consent of the Owners of a majorityAggregate Principal Amount of Class Il Bonds then
Outstanding, or shall materially adversely afféet tights of the Owners of Class IV Bonds withdu t
consent of the Owners of a majority in Aggregatieddsal Amount of Class IV Bonds then Outstanding;
or shall change or modify any of the rights or gations of any Fiduciary without its written assent
thereto. If any such modification or amendment, ey its terms not take effect so long as any Bood
any particular maturity remain Outstanding, the ssont of the Owners of such Bonds shall not be
required and such Bonds shall not be deemed toutstadding for the purpose of any calculation of
Outstanding Bonds under this Section 11.2. Thestér) relying upon a Counsel's Opinion, may
determine whether or not in accordance with thedgomg powers of amendment Bonds of any particular
maturity would be affected by any modification omendment of the Indenture, and any such
determination shall be binding and conclusive @Althority and the Bondowners.

Section 11.3. Consent of Owners of Bonds. The Authority at aimyet may execute and
deliver a Supplemental Indenture making a modiicabr amendment permitted by the provisions of
Section 11.2 of this Master Indenture, to takeatfiehen and as provided in this Section 11.3. pyoaf
such Supplemental Indenture (or brief summary tifeoe reference thereto in form approved by the
Trustee), together with a request to Bondownersheir consent thereto in form satisfactory to Buand
Registrar, shall be transmitted by the Authority ttee registered owners of the Bonds. Such
Supplemental Indenture shall not be effective unlmsd until (i) there shall have been filed witle th
Trustee (A) the written consents of Owners of teecpntages of Outstanding Bonds specified in Sectio
11.2 of this Master Indenture and (B) a Counselsn{®n stating that such Supplemental Indenture has
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been duly executed and delivered and filed by théhérity in accordance with the provisions of the
Indenture, is authorized or permitted by the Indemtand is valid and binding upon the Authoritylan
enforceable in accordance with its terms, subjec$tate and federal bankruptcy, insolvency androthe
similar laws affecting the enforcement of creditoights and the availability of equitable remedassd

(i) a notice shall have been transmitted to Borers as provided in this Section 11.3. Each cdnsen
shall be effective only if accompanied by prooftleé holding, at the date of such consent, of thedSo
with respect to which such consent is given, wipodof shall be such as is permitted by Section 8.2
this Master Indenture. A certificate or certifieatoy the Bond Registrar filed with the Trusted thhas
examined such proof and that such proof is sufficia accordance with Section 13.2 of this Master
Indenture shall be conclusive that the consent leen given by the Bondowners described in such
certificate or certificates of the Bond Registr@mny such consent shall be binding upon the Bonamwn
giving such consent and, anything in Section 13f2tlos Master Indenture to the contrary
notwithstanding, upon any subsequent Owner of €ichds and of any Bonds issued in exchange
therefor (whether or not such subsequent Bondowrexeof has notice thereof) unless such consent is
revoked in writing by the Bondowner thereof byrfgiwith the Bond Registrar, prior to the time wilea
written statement of the Bond Registrar providedielow in this Section 11.3 is filed, such revomat
and, if such Bonds are transferable by delivergopthat such Bonds are held by the signer of such
revocation in the manner permitted by Section 18.this Master Indenture. The fact that a conest

not been revoked likewise may be proved by a cesté of the Bond Registrar filed with the Trustee
the effect that no revocation thereof is on filehathe Bond Registrar. At any time after the Bomders

of the required percentage of Bonds shall havel fiteeir consent to the Supplemental Indenture, the
Bond Registrar shall make and file with the Authorand the Trustee a written statement that the
Bondowners of such required percentage of Bonds filad such consents. Such written statement shal
be conclusive that such consents have been so fAediny time thereafter, notice stating in subs&a
that the Supplemental Indenture (which may be refeto as a Supplemental Indenture executed and
delivered by the Authority on a stated date, a copywhich is on file with the Trustee) has been
consented to by the Owners of the required pergerd& Bonds and will be effective as provided iis th
Section 11.3, may be given to Bondowners by théhéuily by transmitting such notice to Bondowners
(but failure to transmit such notice shall not efféhe validity of the Supplemental Indenture when
consented to as provided in this Section 11.3)mate than 90 days after the Owners of the required
percentages of Bonds shall have filed their comsséntthe Supplemental Indenture and the written
statement of the Bond Registrar provided for abisveled. The Authority shall file with the Truste
proof of the transmission of such notice. A recahsisting of the papers required or permittedhoy
Section 11.3 to be filed with the Trustee and tlemdBRegistrar, shall be proof of the matters timerei
stated. Such Supplemental Indenture making suckndment or modification shall be deemed
conclusively binding upon the Authority, the Fidaiges and the Owners of all Bonds at the expiration
30 days after the filing with the Trustee of thegdrof the transmission of such last mentionedaaoti
except in the event of a final decree of a courtahpetent jurisdiction setting aside such Suppigaie
Indenture in a legal action or equitable proceedorgsuch purpose commenced within such 30 day
period; provided, however, that any Fiduciary ame Authority during such 30 day period and any such
further period during which any such action or emting may be pending shall be entitled in their
absolute discretion to take such action or to neffaom taking such action, with respect to such
Supplemental Indenture as they may deem expedient.

Section 11.4. Modifications by Unanimous Consent. The terms agmdvisions of the
Indenture or any Supplemental Indenture and thietsignd obligations of the Authority and of the
Bondowners may be modified or amended in any résgem the issuance and filing by the Authority of
a Supplemental Indenture and the consent of thel®eners of all Bonds then Outstanding, such consent
to be given as provided in Section 11.3 of this tdaimndenture, except that no notice of such cangen
Bondowners shall be required; provided, howevert tlo such modification or amendment shall change
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or modify any of the rights or obligations of anidéciary without the filing with the Trustee of the
written assent thereto of such Fiduciary in addito the consent of the Bondowners.

Section 11.5. Notation on Bonds. Bonds delivered after the ¢iffecdate of any action taken
as in Article X of this Master Indenture or thististe XI provided, may, and if the Trustee so detieres,
shall bear a notation by endorsement or otherwigerm approved by the Authority, the Trustee amel t
Bond Registrar as to such action, and in that ecgs®n demand of the Bondowner of any Bond
Outstanding at such effective date and presentafitiis Bond at the Corporate Trust Office of thend
Registrar or upon any transfer or exchange of aagdBOutstanding on or after such effective date,
suitable notation shall be made on such Bond omugay Bond issued upon any such transfer or
exchange by the Bond Registrar as to any suchmactibthe Authority or the Bond Registrar shall so
determine, new Bonds so modified as in the opimibthe Bond Registrar and the Authority to conform
to such action shall be prepared, delivered, amth lemand of the Owner of any Bond then Outstanding
shall be exchanged, without cost to such BondowfwerBonds of the same Series, Class, tenor and
maturity then Outstanding, upon surrender of suchd3.

(End of Article XI)
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ARTICLE Xl
DISCHARGE OF INDENTURE; DEFEASANCE OF BONDS

Section 12.1. Discharge of Indenture in Entirety. If the Authigrshall pay or cause to be paid,
or there shall otherwise be paid, to the Bondowérall Bonds the principal or Redemption Price, if
applicable, and interest due or to become due dhera the times and in the manner stipulated there
and in the Indenture and if the Authority shall paty cause to be paid to all Auxiliary Agreement
Providers all amounts due and payable under alilinyx Agreements, then the pledge of any Revenues,
and other moneys and securities pledged undernitienture and all covenants, agreements and other
obligations of the Authority to the Bondowners, IsH@ereupon cease, terminate and become void and b
discharged and satisfied. In such event, the @eushall cause an accounting for such period eogser
as shall be requested by the Authority to be pegpand filed with the Authority and, upon the resjusf
the Authority, shall execute and deliver to the Farity all such instruments as may be desirable to
evidence such discharge and satisfaction, anditheigries shall pay over or deliver to or upon tinger
of the Authority all moneys or securities held berm pursuant to the Indenture that are not requoed
the payment of principal, or Redemption Price, pplecable, of or interest on Bonds not theretofore
surrendered to them for such payment or redemptlbthe Authority shall pay or cause to be paid, o
there shall otherwise be paid, to the Owners oDalistanding Bonds of a particular Series, theqgiad
or Redemption Price, if applicable, and interest duto become due thereon, such Bonds shall ¢ease
be entitled to any lien, benefit or security hememand all covenants, agreements and obligatibtiseo
Authority to the Owners of such Bonds shall themumease, terminate and become void and be
discharged and satisfied.

Section 12.2. Defeasance of Bonds. Bonds or interest installmdnt the payment or
redemption of which moneys shall have been setasm shall be held in trust by the Trustee or the
Paying Agent (through deposit by the Authority admays for such payment or redemption or otherwise)
at the maturity or redemption date thereof shaliéemed to have been paid within the meaning atid wi
the effect expressed in Section 12.1 or Sectio @Pthis Master Indenture. Outstanding Bonds|di®l
deemed, prior to the maturity or redemption daegeebf, to have been paid within the meaning ant wit
the effect expressed in Section 12.1 or Sectio@ dP.this Master Indenture if (i) in case any ofdsa
Bonds are to be redeemed on any date prior to thafurity, the Authority shall have given to therigio
Registrar in form satisfactory to it irrevocablestiictions to transmit as provided in Article I this
Master Indenture notice of redemption of such Boonssaid date; (ii) there shall have been deposited
with the Trustee either moneys in an amount sefficior Defeasance Securities the principal ofthed
interest on which when due (whether at maturityther prior redemption thereof at the option of the
holder thereof) will provide moneys in an amourdttiogether with the moneys, if any, depositechwit
the Trustee at the same time, shall be sufficepialy when due the principal or Redemption Pricanaf
interest due and to become due on said Bonds orpdaodto the redemption date or maturity date
thereof, as the case may be, (iii) in the everd 8xinds are not by their terms subject to redemptio
within the next succeeding 60 days, the Authorimalls have given to the Bond Registrar in form
satisfactory to it irrevocable instructions to sait, as soon as practicable, a notice to the Bondcs of
such Bonds that the deposit required by (ii) abdmag been made with the Trustee and that said Bameds
deemed to have been paid in accordance with tlusdBel2.2 and stating such maturity or redemption
date upon which moneys are to be available fopthenent of the principal or Redemption Price of and
interest on said Bonds, and (iv) except in the eeéa full cash defeasance or a current refundingss
that ninety days to maturity or redemption date, gbfficiency of such moneys or Defeasance Seesriti
shall have been confirmed to the Authority in amam signed by a certified public accountant omfiof
such accountants duly licensed to practice andipiag as such under the laws of the State, selduye
the Authority. Neither Defeasance Securities naneys deposited with the Trustee pursuant to this
Section 12.2 nor principal or interest paymentsanoy such Defeasance Securities shall be withdrawn o
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used for any purpose other than, and shall beihetdst for, the payment of the principal or Regéion
Price, if applicable, of and interest on said Boaas any bonds or other obligations issued by the
Authority the proceeds of which were used to aaysiich Defeasance Securities, in whole or in part;
provided that no such principal of or interest archs Defeasance Securities shall be applied to the
payment of the principal or redemption price ofrderest on such bonds or other obligations unjpess
the Trustee shall have received a schedule shoviangeach year from the date of deposit of such
Defeasance Securities until the redemption datmaiurity date of said Bonds, as the case may lee, th
amount of principal of and interest due on sucheBsfnce Securities and moneys, if any, depositéd wi
the Trustee at the same time that will be availableay the principal or Redemption Price of artenest
due on said Bonds in each such year, plus the anodamy excess in each such year, and (y) the aimou
of such principal of or interest on such Defeasabeeurities to be so applied to the payment of such
bonds or other obligations does not exceed in &ay the amount of such excess for, or accumulated a
unexpended to, such year. Notwithstanding anyrqthavision of this Section 12.2, any cash received
from such principal or interest payments on sucfeBsance Securities deposited with the Trusteetif
then needed for such purpose, to the extent paddicand, in accordance with an opinion of Bond
Counsel filed with the Trustee, permitted by Settl®3 of the Code, shall be reinvested in Defeasanc
Securities maturing at times and in amounts seidficto pay when due the principal or Redemptione?ri

if applicable, of and interest due and to become alu said Bonds on and prior to such redemptioa dat
or maturity date thereof, as the case may be. Nwtanding anything herein to the contrary, no
Adjustable Rate Bonds shall be deemed to have pa&hand discharged within the meaning of this
Section 12.2 unless the Trustee shall have receiwedtten confirmation from each Rating Agencyrthe
rating any Bonds confirming that such deposit oineys or Defeasance Securities with respect to such
Adjustable Rate Bonds will not, in and of itselésult in a lowering, suspension or withdrawal o th
ratings then applicable to any Bonds.

(End of Article XII)
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ARTICLE Xl
MISCELLANEOUS

Section 13.1. Failure to Present Bonds. Anything in the Indemtuwo the contrary
notwithstanding, any moneys held by a Fiduciaryrust for the payment and discharge of any of the
Bonds, which moneys remain unclaimed for three y/éar, if less, the maximum time provided by the
laws of the State prior to escheat to the Stati®y dfie date when such Bonds have become due and
payable, either at their stated maturity datesyaradl for earlier redemption, if such moneys wiedd by
the Fiduciary at such date, or for three yearsifdess, the maximum time provided by the lawshod
State prior to escheat to the State) after the afadleposit of such moneys if deposited with thau€iary
after the date when such Bonds became due andlpagalthe written request of the Authority, shadl,
the extent permitted by law, be repaid by the Fahycto the Authority, as its absolute property dresk
from trust, and the Fiduciary thereupon shall beased and discharged with respect thereto and the
Bondowners shall look only to the Authority for theyment of such Bonds.

Section 13.2. Evidence of Signatures of Bondowners and Ownershigonds.

(a) Any request, consent, revocation of consent orratietrument that the

Indenture may require or permit to be signed areteted by the Bondowners may be in one or
more instruments of similar tenor, and shall bastyor executed by such Bondowners in person
or by their attorneys appointed in writing. Prabfthe execution of any such instrument, or of
any instrument appointing any such attorney orhibleling by any person of the Bonds, shall be
sufficient for any purpose of the Indenture (excegt otherwise expressly provided in the
Indenture) if made in the following manner, or myabther manner satisfactory to the Trustee and
the Bond Registrar which nevertheless in theirréison may require further or other proof in
cases where they deem the same desirable:

0] The fact and date of the execution by any Bondovwerehis
attorney of such instruments may be proved by aagiy of the signature thereon by
a bank, trust company or national banking assariatir by the certificate of any
notary public or other officer authorized to taleki@owledgments of deeds, that the
person signing such request or other instrumemaeledged to him the execution
thereof, or by an affidavit of a witness of sucle&xtion, duly sworn to before such
notary public or other officer. Where such exemuts by an officer of a corporation
or association or a member of a partnership, onalbebf such corporation,
association or partnership, such signature guaraetyificate or affidavit also shall
constitute sufficient proof of his authority.

(i) The ownership of Bonds and the amount, numbers ctner
identification, and date of holding the same sl proved by the registration
records of the Bond Registrar.

(iir) Nothing contained in this Section 13.2 shall bestared as
limiting the Trustee or Bond Registrar to such frab being intended that the
Trustee and Bond Registrar may accept any othaetepge of the matters herein
stated which it may deem sufficient.

(b) Any request or consent by the owner of any Bondl &vad all future

owners of such Bond in respect of anything donsubfered to be done by the Authority or any
Fiduciary in accordance therewith.
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Section 13.3. Bonds and Auxiliary Obligations Not an Obligatiohtbe State or Any Political
Subdivision. The Bonds and the Auxiliary Obligasoshall not be in any way a debt or liability or
obligation of the State or of any political subdion thereof (other than the Authority) and shait n
constitute or give rise to a pecuniary liability thie State or of any such political subdivisionber or
constitute a pledge of the faith and credit of$ti@te or of any such political subdivision.

Section 13.4. Moneys Held for Particular Bonds. Subject to thevsions of Section 13.1 of
this Master Indenture, the amounts held by any dt&y for the payment of the interest, principal or
Redemption Price due on any date with respect ticptar Bonds, on and after such date and pending
such payment, shall be set aside on its books aladit trust by it for the Owners of the Bonds #eat
thereto.

Section 13.5. Preservation and Inspection of Documents. All doents received by any
Fiduciary under the provisions of the Indenturellsba retained in its possession and shall be sulaje
all reasonable times to the inspection of the Artiroany other Fiduciary, any Bondowners and any
Auxiliary Agreement Provider and their agents ameirt representatives, any of whom may make copies
thereof.

Section 13.6. Parties Interested Herein. Nothing in the Indemtexpressed or implied is
intended or shall be construed to confer uponoagite to, any Person, other than the Authoritg th
Fiduciaries, Auxiliary Agreement Providers and Bendowners, any right, remedy or claim under or by
reason of the Indenture or any Supplemental Indentu any covenant, condition or stipulation of the
Indenture; and all the covenants, stipulationsises and agreements in the Indenture containesh@y
on behalf of the Authority shall be for the soledaxclusive benefit of the Authority, the Fiduces;
Auxiliary Agreement Providers and the Bondowners.

Section 13.7. No Recourse on the Bonds. No recourse shall befdrathe payment of the
principal or Redemption Price of or interest on Bends or for any amount due under any Auxiliary
Obligation or for any claim based thereon or onltidenture against any officer, employee or agént o
the Authority or any person executing the Bondargyr Auxiliary Agreement.

Section 13.8. Severability of Invalid Provisions. If any one ofore of the covenants or
agreements provided in the Indenture on the pathefAuthority or any Fiduciary to be performed
should be contrary to law, then such covenant gewants or agreement or agreements shall be deemed
severable from the remaining covenants and agrasmand in no way shall affect the validity of the
other provisions of the Indenture.

Section 13.9. Successors. Whenever in the Indenture the Authihamed or referred to, it
shall be deemed to include any entity that may eettcto the principal functions and powers of the
Authority under the Act, and all the covenants agoeements contained in the Indenture by or onlbeha
of the Authority shall bind and inure to the benefisaid successor whether so expressed or not.

Section 13.10. Consents and Approvals. Whenever the written gunse approval of the
Authority, Fiduciaries or Bondowners shall be reqdi under the provisions of the Indenture, such
consent or approval shall not be unreasonably withor delayed.

Section 13.11. Notices, Demands and Requests. All notices, demand requests to be given
or made under the Indenture to or by the Authothg, Bond Registrar, the Paying Agent, the Trustee
Auxiliary Agreement Providers shall be in writingdashall be properly made if sent by United States
mail, postage prepaid, or transmitted in such oth@nner as such parties shall agree, and addrassed
follows:
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(a) Authority: Colorado Housing and Finance Auity
1981 Blake Street
Denver, Colorado 80202
Attn:  Executive Director

(b) Trustee, Bond Registrar,
or Paying Agent: Zions First National Bank
1001 Seventeenth Street, Suite 850
Denver, Colorado 80202
Attention: Corporate Trust Department

(c) Auxiliary Agreement
Providers (as address set forth in each respegtixiliary
Agreement)

Either the Authority, the Paying Agent, the BondyR&ar or the Trustee may change the addressd liste
for it above at any time upon written notice oflsetange sent by United States mail, postage mrépai
transmitted in such other manner as such partesairee) to the Authority or the Trustee, asddse
may be.

Section 13.12. Applicable Law. The Indenture shall be governediesively by the applicable
laws of the State.

Section 13.13. Table of Contents and Section Headings Not Comtimll The Table of Contents
and the headings of the several Articles and Sestal this Master Indenture have been prepared for
convenience of reference only and shall not conafbéct the meaning of, or be taken as an intéapom
of any provision of this Master Indenture.

Section 13.14. Exclusion of Bonds. Bonds owned or held by ortf@r account of the Authority
shall not be deemed Outstanding for the purposeoofsent or other action or any calculation of
Outstanding Bonds provided for in Article VII, Acte VIII or Article Xl of this Master Indenture, dn
the Authority shall not be entitled with respecstech Bonds to give any consent or take any otttesra
provided for in said Article VII, Article VIII or Aticle XI. At the time of any consent or other iant
taken under said Article VII, Article VIII or Artle XI, the Authority shall file with the Trustee @the
Bond Registrar an Authority Certificate listing askelscribing all Bonds to be excluded.

Section 13.15. Counterparts. This Master Indenture may be exdcuteseveral counterparts,
each of which shall be an original and all of whettall constitute but one and the same instrument.

Section 13.16. Effective Date; Execution and Delivery. This Mastedenture shall become
effective upon its execution and delivery by thahfuity and the Trustee.

Section 13.17. Agreement of the State. In accordance with the, Mo¢ Authority hereby
includes as a part of its contract with the Owrtérhe Bonds the following pledge and agreemerthef
State: The State does hereby pledge to and agtieehe Owners of the Bonds that the State will not
limit or alter the rights hereby vested in the Awrity to fulfill the terms of any agreements madéwhe
Owners of the Bonds or in any way impair the rightsl remedies of the Owners of the Bonds until the
Bonds, together with the interest thereon, witkriest on any unpaid installments of interest, dincbats
and expenses in connection with any action or @aiog by or on behalf of the Owners of the Bonds ar
fully met and discharged.
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IN WITNESS WHEREOF, the parties hereto have caubesi Master Indenture to be duly
executed as of the day and year first above written

COLORADO HOUSING AND FINANCE
AUTHORITY

By:

Attest: Executive Director

By:

Assistant Secretary
ZIONS FIRST NATIONAL BANK, as Trustee

By:

Title:
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APPENDIX B-1

The Outstanding Bonds and Auxiliary Obligations

The Outstanding Bonds

As of August 1, 2017, the following Series of Bendsued by the Authority were outstanding

under the Master Indenture in the Classes as itsdica

Title of Bonds

2001 Series AA:

Taxable Adjustable 2001 Series AA-1 (Clast )

Adjustable 2001 Series AA-2 (Class 1)
Adjustable 2001 Series AA-3 (Class 1)

2002 Series A:
Adjustable 2002 Series A-3 (Class 1)

2002 Series B:
Adjustable 2002 Series B-3 (Class 1)

2002 Series C:
Adjustable 2002 Series C-3 (Class I)

2003 Series B:
Taxable Adjustable 2003 Series B-1 (Cla$s )
Taxable Adjustable 2003 Series B-2 (Cla$s I)

2006 Series A:
Adjustable 2006 Series A-2 (Class 1)
Adjustable 2006 Series A-3 (Class I)

2006 Series B:
Adjustable 2006 Series B-2 (Class 1)
Adjustable 2006 Series B-3 (Class 1)

2007 Series A:
Adjustable 2007 Series A-2 (Class )

2007 Series B:
Adjustable 2007 Series B-2 (Class 1)

2008 Series A:
Taxable Adjustable 2008 Series A-1 (Cla$? 1)
Taxable Adjustable 2008 Series A-2 (Cla$? 1)

2012 Series A:
Adjustable 2012 Series A-1 (Clas&ff’
Adjustable 2012 Series A-2 (Clas®{y®

2013 Series B:
Adjustable 2013 Series B (Class Il)

2014 Series A:
2014 Series A (Class 1)
2014 Series A (Class 1)

B-1-1

Principal

Amount Issued

$30,000,000
46,840,000
25,000,000

$23,075,000

$40,000,000

$40,000,000

$28,970,000
13,625,000

$20,590,000
40,000,000

$49,325,000
62,945,000

$70,000,000

$50,000,000

$40,040,000
50,960,000

$19,100,000
80,000,000

$39,950,000

$11,140,000
44,295,000

Outstanding

Principal Amount
(August 1, 2017P©

$22,500,000
39,865,000
3,850,000

$7,805,000

$21,140,000

$17,095,000

$18,085,000
9,040,000

$1,765,000
27,585,000

$18,345,000
44,320,000

$36,385,000

$48,800,000

$25,855,000
35,770,000

$12,985,000
35,755,000

$25,210,000

$7,485,000
20,335,000



Outstanding

Principal Principal Amount
Title of Bonds Amount Issued (August 1, 2017P©

2015 Series A:

2015 Series A (Class 1) $34,420,000 $21,160,000

2015 Series A (Class 1) 65,380,000 32,755,000
2015 Series B:

2015 Series B (Class 1) $25,500,000 $14,230,000
2017 Series A/B:

2017 Series A (Class 1) $52,000,000 $52,000,000

Adjustable 2017 Series B-1 (Class II) 10,000,000 10,000,000

2017 Series B-2 (Class 1) 10,895,000 10,895,000
Total Class | Bonds: $963,205,000 $574,910,000
Total Class Il Bonds: 60,845,000 46,105,000
Total Class Ill Bonds: 0 0
Total Class IV Bonds: 0 0

TOTAL $1,024,050,000 $621,015,000©

(@)

)

(®)

(6)

The Federal Home Loan Bank SeattlEHLB Seattle”) purchased the Series of Bonds (as indicated)
which, at the time of such purchase, were convettetlear interest at an adjustable rate determined
monthly by a calculation agent based on one-monBOR plus an established spread. There is no
remarketing agent for these Bonds, and intergsayable monthly. The Authority has retained tigatrito
change the interest rate mode on these Bondstprioaturity.

These are the Refunded Bonds.

All of the Bonds indicated as "Adjustable” in théble, other than these Bonds which are also iftehin
footnote (4), are in a weekly interest rate modih the interest rate adjusted by the related Rkatizg
Agent each week as described in the Official Stategm SeéAppendix J —"REMARKETING AGENTS."
These Bonds are index rate bonds, which bear siteean adjustable rate determined monthly by a
calculation agent based on one-month LIBOR plussiablished spread. There is no remarketing dgent
these Bonds.

The Single Family Class | Adjustable Rate Bon@,2Series A (the2012 Series A Bond$, were issued

by the Authority directly to Wells Fargo Bank, dsetpurchaser, pursuant to a Continuing Covenant
Agreement dated as of September 1, 2012 @0&2A CCA"). The 2012 Series A Bonds bear interest in
the LIBOR Index Rate Mode during the Initial Dirdetirchase Period, which ends no later than the Bank
Purchase Date (September 18, 2021). On such Bawckédse Date, the 2012 Series A Bonds will be stibje
to mandatory tender from Wells. In the event 8@12 Series A Bonds are not purchased or remarketed
such Bank Purchase Date, (i) the 2012 Series A 8avilll bear interest at the Amortization Period &kat
unless an Event of Default as defined in the 20C22A has occurred at which time the 2012 Series A
Bonds will bear interest at the Default Rate, andhe Aggregate Principal Amount of such 2012i&eA
Bonds will be payable in semiannual installmentseach Amortization Principal Payment Date. The
amount of such principal payments will be deterrdiie order to fully amortize the Aggregate Printipa
Amount of such 2012 Series A Bonds equally withfthal principal payment due and payable on thedthi
(3rd) anniversary of the Bank Purchase Date (SdpgeriB, 2021).

At the time of issuance of the 2017 Series CD Bottte Authority expects to issue the 2017 SeriBsridls

in an aggregate principal amount of $25,000,00€uetker described in "Part | — PLAN OF FINANCE —
Concurrent Issuance of 2017 Series E Bonds."

This table does not include the 2017 Series CDdBdieing offered by this Official Statement.
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The Outstanding Auxiliary Obligations

The Auxiliary Obligations under the Master Indeetare the obligations of the Authority for the
payment of money under Liquidity Facilities andel@st Rate Contracts.

Outstanding Liquidity Facilities

The Authority has previously entered into standlpnd purchase agreements (constituting
Liquidity Facilities under the Master Indenture) @rg the Authority, the Paying Agent and a Liquidity
Facility Provider. The following table describdsetLiquidity Facilities in effect as of August 1077
with respect to the outstanding Series of Adjugtddhte Bonds under the Master Indenture, the ndme o
the respective Liquidity Facility Providers, thepeation dates (unless earlier terminated or, im&o
cases as permitted, extended), the Bank Bond tatess for accelerated payments and lien levels.ofA
August 1, 2017, the aggregate principal amount @hid® for which the Federal Home Loan Bank of
Topeka provided Liquidity Facilities was $136,208)0(45.1%), for which Royal Bank of Canada
provided Liquidity Facilities was $84,010,000 (ZeB for which Sumitomo Mitsui Banking
Corporation, acting through its New York Branchpyded Liquidity Facilities was $43,715,000 (14.5%)
and for which Bank of America, National Associatiprovided Liquidity Facilities was $38,235,000
(12.6%). These percentages indicate the percemtafjehe total principal amount of Outstanding
Adjustable Rate Bonds supported by Liquidity Féedi as of August 1, 2017.

The Authority's obligations to repay the LiquidBacility Providers prior to stated maturity or
any mandatory sinking fund redemption date for gmincipal amounts due on any Bank Bonds
outstanding under a Liquidity Facility constitute some cases Class lll Obligations under the Master
Indenture and also constitute general obligatidrthe Authority and, for other Series, constituiass |
Obligations under the Master Indenture. See "RartCERTAIN BONDOWNERS' RISKS — Risks
Related to the Liquidity Facility Providers and thquidity Facilities."

[Remainder of page left blank intentionally]
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Outstanding Liquidity Facilities and Providers®

Series 0 Bank Bond Rate,
Adjustable Related Liquidity Outstanding Expiration Date Accelerated
Rate Bonds Facility Provider Balance” of Liquidity Facility Payments/Lien

2001AA-2 Sumitomo Mitsui Banking Cor $39,865,00 June 7, 202 @
2001AA-3 Sumitomo Mitsui Banking Cor 3,850,001 June 7, 201 @
2002A-3 Federal Home Loan Bank of Topt 7,805,001 April 25, 2019 @)
2002E-3 Bank of America, N/ 21,140,00 November 30, 20! )
2002¢-3 Bank of America, N/ 17,095,00 November 30, 218 )
2006A-2 and /-3 Federal Home Loan Bank of Topt 29,350,00 May 6, 202 @)
2006E-2 and -3  Federal Home Loan Bank of Topt 62,665,00 June 3, 202 @)
2007A-2 Federal Home Loan Bank of Topt 36,385,00 June 24, 201 @)
2007E-2 Royal Bankof Canad 48,800,00 August 1, 201 ©)
2013B Royal Bank of Cana 25,210,00 November 1, 201 ©)
2017E-1 Royal Bank of Cana 10,000,00 August 1, 201 ©)

@ As of August 1, 2017. Certain adjustable Bondsehbgen issued and purchased directly for a ternchyhipon expiration, will result in a
mandatory tender and a Liquidity Facility may béwbged in connection with the remarketing of siBtnds. See footnote 3 in "The Outstanding
Bonds" under this caption.

@ (a) Bank Rate: for the first 60 days following hérchase date, the "Base Rate" which equals thekigf (i) the Prime Rate plus 2.00%, (ii) the
Federal Funds Rate plus 3.00%, (iii) the sum of@he-Month LIBOR Rate plus 3.00%, (iv) the SIFMAtRalus 3.00% and (v) 6.50%; then
for the period 61-90 days following the purchaseedthe Base Rate plus 1.00%; then the Base Rase200%.

(b) Term out provisions: repayments due 366 dallsviing purchase date and each three month arsaveithereafter in equal installments to
the fifth anniversary of such purchase date.

® (a) Bank Rate: One-Month LIBOR plus 2.00%.

(b) Term out provisions: repayments due 90 dayey dfie 368 or 9% calendar day following purchase date in equal aamial installments until
fifth anniversary of the purchase date. Clastidl/General Obligation.

@ (a) Bank Rate: for the first 90 days following {nérchase date, the "Base Rate" which equals theekigf (i) the Federal Funds Rate plus 2.00%,
(i) the Prime Rate plus 1.00%, (iii) the LIBOR Railus 2.00% and (iv) 7.50%; then the Base Rate pl00% per annum.

(b) Term out provisions: repayments due 366 dajlewing the earlier of (x) the purchase date, 9r the last day of the purchase period.
Semiannual principal payment due each first busirdzs/ of each sixth month thereafter in equal ilmtmnts to the earlier of (i) the fifth
anniversary of the related purchase date, orh@)five year anniversary of the last day of thechase period. Class | Lien.

(5)(a) Bank Rate: for the first 90 days following therchase date, the "Base Rate" which equals theekigf (i) the prime rate plus 2.50%, (ii) the
Fed funds rate plus 3.00% and (iii) 8.00%; thentfiar period 91-180 days following the purchase ,date Base Rate plus 1.00%; then for the
period 181 days and higher following the purchaste dhe Base Rate plus 2.00%.

(b) Term out provisions: repayments due on thd fitssiness day of February, May, August or Noventreror following 90 days following
purchase date and thereafter quarterly on eachdatels in equal installments to the third anniygre such purchase date. Class | lien.

[Remainder of page left blank intentionally]
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Outstanding Interest Rate Contracts

In connection with the issuance of certain outstagddjustable Rate Bonds under the Master
Indenture, the Authority has previously enterea itite Interest Rate Contracts listed in the foltoyvi
table. As of August 1, 2017, the total notionalabae of Interest Rate Contracts provided by Bank o
America, N.A. was $268,960,000 (48.7%); by BarclBgsik PLC was $160,925,000 (29.2%); by Wells
Fargo Bank, N.A. was $40,000,000 (7.2%); by JPMorGaase Bank, N.A. was $37,255,000 (6.8%); by
The Bank of New York Mellon was $35,770,000 (6.5%)d by Royal Bank of Canada was $9,040,000
(1.6%). These percentages indicate the percentdgée total notional balance of Outstanding leser
Rate Contracts entered by the Authority under tlastet Indenture and outstanding as of August 17.201

Outstanding Interest Rate Contracts Current Counterparty
Notional
Balance®

2001 Series AA Interest Rate Contracts:

Taxable Adjustable 2001 Series AA-1 (Class I) $020,600 Barclays Bank PLC

Adjustable 2001 Series AA-2 (Class I) 39,865,000 rcBgs Bank PLC

Adjustable 2001 Series AA-3 (Class I) 3,850,000 rciys Bank PLC
2002 Series A Interest Rate Contract:

Adjustable 2002 Series A-3 (Class I) 7,805,000 BascBank PLC
2002 Series B Interest Rate Contract:

Adjustable 2002 Series B-3 (Class I) 21,140,000 Barclays Bank PLC
2002 Series C Interest Rate Contract:

Adjustable 2002 Series C-3 (Class I) 17,095,000 clags Bank PL&
2003 Series B Interest Rate Contracts:

Taxable Adjustable 2003 Series B-2 (Class I) 900D, Royal Bank of Canada
2006 Series A Interest Rate Contracts:

Adjustable 2006 Series A-2 (Class I) 1,765,000 BarcBank PLC

Adjustable 2006 Series A-3 (Class I) 27,585,000 nkBaf America, N.A.
2006 Series B Interest Rate Contracts:

Adjustable 2006 Series B-2 (Class I) 18,345,000 nkBaf America, N.A.

Adjustable 2006 Series B-3 (Class I) 44,320,000 Bank of America, N.A.
2007 Series A Interest Rate Contracts:

Adjustable 2007 Series A-2 (Class |) 36,385,000 Bank of America, N.A.
2007 Series B Interest Rate Contracts:

Adjustable 2007 Series B-2 (Class I) 48,800,000 kBzfrAmerica, N.A.

2008 Series A Interest Rate Contracts:

Taxable Adjustable 2008 Series A-1 (Class I) 12,640 JPMorgan Chase Bank, N.A.

Taxable Adjustable 2008 Series A-2 (Class I) 35,000 The Bank of New York Mellon
2012 Series A Interest Rate Contracts:

Adjustable 2012 Series A-1 (Class I) 12,985,000 Barclays Bank PLC

Adjustable 2012 Series A-2 (Clas$?) 35,755,000 Wells Fargo Bank, N.A.
2013 Series B Interest Rate Contract:

2013 Series B (Class 1) 20,870,000 Bank of America, N.A.
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Outstanding Interest Rate Contracts Current Counterparty

Notional
Balance®
Surplus Assets Interest Rate Contracts:

Single Family SFMB Surplus Assets 340,000 Bank miefica, N.A.
Single Family SFMB Surplus Assets 4,245,000 Wedlggh Bank, N.A.
Single Family SFMB Surplus Assets 5,255,000 Bankrotrica, N.A.
Single Family SFMB Surplus Assets 5,305,000 Bankrotrica, N.A.
Single Family SFMB Surplus Assets 9,010,000 BacBank PLC
Single Family SFMB Surplus Assets 12,415,000 Banknoerica, N.A.
Single Family SFMB Surplus Assets 18,625,000 Banknoerica, N.A.
Single Family SFMB Surplus Assets 24,610,000 JPllo@hase Bank, N.A.
Single Family SFMB Surplus Assets 25,000,000 BagscBank PLC
Single Family SFMB Surplus Assets 30,715,000 Banknoerica, N.A
Total Outstanding Class | Interest Rate Contracts $395,650,000
Total Outstanding Class Il Interest Rate Contracts $20,870,000

Total Outstanding Surplus Assets Interest Rate Comécts  $135,520,000

M As of August 1, 2017.

@ This is the Interest Rate Contract of which a portis expected to be reallocated upon issuancédtthority of the 2017 Series CDE
Bonds and refunding of the Refunded Bonds as destiin"Part | — CERTAIN PROGRAM ASSUMPTIONS — Relateddrest Rate
Contract."

Any payments or receipts received by the Autharitger the Interest Rate Contracts are pledged
under the Master Indenture as Revenues, as dedénbiPart Il — SECURITY FOR THE BONDS AND
AUXILIARY OBLIGATIONS — Revenues" and "— Interestafe Contracts.” Other than in the case of the
Interest Rate Contract relating to the 2013 Sa&i@&onds which is a Class Il Obligation, the Autlys
obligation to make regular interest payments to ¢banterparties under each of the Interest Rate
Contracts constitutes a Class | Obligation underNfaster Indenture, secured on parity with the dan
the Trust Estate of the other Class | Obligationshe Authority's obligation to make termination
payments under each of the Interest Rate Contiactee event of early termination is a general
obligation of the Authority and is not secured bg Trust Estate under the Master Indenture. Sae I'P
— CERTAIN BONDOWNERS' RISKS — Risks Related to tet# Rate Contracts" and "Part Il —
COLORADO HOUSING AND FINANCE AUTHORITY — Obligatiomof the Authority."

See footnote (8) to the audited 2016 financial sexhents of the Authority attached as Appendix E
hereto for a description of the key terms of the owstanding Interest Rate Contracts, including the
fair values and the counterparty credit ratings, asof December 31, 2016.

[Remainder of page left blank intentionally]
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APPENDIX B-2

The Mortgage Loan Portfolio and Fund Balance’

As of August 1, 2017, First Mortgage Loans withautstanding aggregate principal balance of
$349,049,913 and Second Mortgage Loans with antamdig aggregate principal balance of
$15,186,858 had been acquired in the Acquisitionofiat as a part of the Trust Estate. The following
information with respect to such outstanding Moggd.oans has been provided as of the dates so
indicated:

INFORMATION CONCERNING THE MORTGAGE LOANS

AS OF
AUGUST 1, 2017

Outstanding Weighted Outstanding Aggregate Average
Aggregate Aggregate Average Average Average Aggregate Number of Principal
Principal Number of Principal Coupon Maturity of Principal Outstanding Balance per
Balance of Outstanding Balance per of First First Balance Second Second
Series of | First Mortgage | First Mortgage | First Mortgage Mortgage Mortgage of Second Mortgage Mortgage
Bonds Loans Loans Loan Loans Loans Mortgage Loans Loans Loan
2001AA | $21 614,059 287 $75,310 5.88% 17.97 $7,707,92L 12,03 $3,795
2002A 8,252,382 125 66,019 5.64 16.47 - - -
2002B 11,421,004 149 76,652 5.74 17.12 184,58 53 3,483
2002C 15,393,793 201 76,586 5.66 16.94 213,484 60 3,55¢
2003B 20,874,281 376 55,517 6.04 15.31 734,794 231 3,18
2006A 17,223,829 208 82,807 4.92 18.79 - - -
20068 22,014,959 268 82,145 5.01 19.12 627,400 179 3,50
2007A 22,180,033 241 92,033 5.07 20.07 586,600 168 3,497
2007B" 14,267,461 147 97,058 5.21 2155 - - -
2008A 12,694,975 175 72,543 6.55 19.57 - - -
201247 36,667,892 373 98,305 5.71 20.80 50,00( 2 25,004
20138 19,067,881 198 96,302 5.88 19.90 1,620,034 441 43,67
2014A 29,894,764 382 78,259 5.28 17.21 - - -
2015A 50,429,293 586 86,057 5.29 17.86 - - -
20158 13,524,160 179 75,554 5.19 16.10 - - -
2017A/B 15,177,162 158 96,058 5.27 20.18 - - -
Surplus
Assets 18,351,895 287 63,044 4.24 20.70 3,462,041 962 3,599
Total $349,049,913 4,340 $80,426 5.42% 18.64 $HH3EB 4,127 $3,680

® pursuant to Section 5.5(a) of the Master Indenthee Authority established a surplus assets submtdn the Acquisition Account of the Program Fuad
which excess cash in the Trust Estate was depaaitddised to acquire existing mortgage loans. $uigting mortgage loans are currently held in the
surplus assets subaccount as Mortgage Loans ureldfaster Indenture. Mortgage Repayments and Pmemas relating to such Mortgage Loans held in
the surplus assets subaccount may be applied éeme@onds of any Series under the Master Indemtsigirected by the Authority, except to the extent
limited by the provisions of the Series Indentuglated to a particular Series. These Mortgage t@aa reflected in the line for "Surplus Assetstha
following tables under this caption.

@ Proceeds of the 2017 Series DE Bonds will be usedftnd the Refunded Bonds, and the 2012 Serig<Bands will remain outstanding. In connection
with the refunding, certain of the 2012 Series Arddage Loans will be transferred to the 2017CDEasabunt of the Acquisition Account and payments
on such Transferred 2017CDE Mortgage Loans wilhpglied to the payment of the 2017 Series CDE Bor@ther 2012 Series A Mortgage Loans will
remain allocated to the 2012 Series A-1 Bonds. "Bagt | - CERTAIN PROGRAM ASSUMPTIONS - Transfatr2017CDE Mortgage Loans."
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MORTGAGE INSURANCE INFORMATION FOR MORTGAGE LOANS
AS OF AUGUST 1, 2017

First Mortgage Loans
Private Second Mortgage

Mortgage FHA - VA - RHCDS- Loans -
Series of Bonds Insurance Insured Guaranteed Guaranteed Uninsured Uninsured
2001AA 7.6% 47.5% 2.1% 3.7% 12.7% 26.3%
2002A 0.5 81.6 5.1 3.9 8.9 0.0
2002B 0.8 78.5 4.9 5.0 9.2 1.6
2002C 1.9 74.6 9.3 4.1 8.8 1.4
2003B 0.3 73.8 3.2 10.0 9.3 3.4
2006A 2.8 64.4 8.5 3.7 20.6 0.0
2006B 111 54.5 3.1 5.0 23.4 2.8
2007A 29.2 39.8 1.1 2.8 24.6 2.6
2007B 23.4 59.5 2.6 2.2 12.4 0.0
2008A 25.7 51.1 3.3 10.3 9.6 0.0
2012A 17.1 65.8 5.3 4.0 7.6 0.1
2013B 17.0 61.7 1.7 2.3 9.4 7.8
2014A 0.4 76.1 3.6 4.9 15.0 0.0
2015A 0.9 78.4 6.3 4.8 9.7 0.0
2015B 0.0 83.2 4.2 3.4 9.1 0.0
2017A/B 31.6 42.6 1.5 1.3 22.9 0.0
Surplus Assets 0.0 57.9 1.9 29 21.4 15.9
Average for 9.4% 64.4% 4.0% 4.4% 13.7% 4.2%
Portfolio

INFORMATION CONCERNING PROPERTY TYPES FOR FIRST MOR TGAGE LOANS
AS OF AUGUST 1, 2017

Series of Bonds Single Family Detached Condo/Towmho Other
2001AA 78.2% 15.5% 6.3%
2002A 72.0 22.5 5.5
2002B 70.2 23.2 6.7
2002C 68.3 25.0 6.8
2003B 74.1 18.5 7.4
2006A 68.8 26.5 4.7
2006B 76.0 16.6 7.4
2007A 72.6 17.9 9.5
2007B 74.6 14.0 11.4
2008A 76.9 12.4 10.6
2012A 76.3 17.1 6.6
2013B 68.9 17.3 13.9
2014A 68.8 24.7 6.5
2015A 71.6 21.3 7.0
2015B 68.7 27.2 4.1
2017A/B 65.9 275 6.6
Surplus Assets 76.9 16.5 6.6
Average for 72.7% 19.9% 7.4%
Portfolio
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Insurance Limitations and Requirements

The Series Indentures each require that relatedgslge Loans (i) be insured by the FHA, (ii) be
guaranteed by the VA or the Rural Housing Sendcei(al development program of the U.S. Department
of Agriculture), (iif) be PMI Mortgage Loans (asrbemafter defined), (iv) be a Mortgage Loan whish i
not insured or guaranteed but has an original jpah@mount equal to or less than 80% of the appthi
value (at the time of origination of such Mortgdgean) or purchase price, whichever is less, of the
property securing such Mortgage Loan (&mihsured Mortgage Loar') or (v) otherwise be a type of
Mortgage Loan the purchase of which (as confirmgedch Rating Agency) will not adversely affect
such Rating Agency's then current rating on anyd3onPMI Mortgage Loans must be insured by a
private insurance company approved by the Authorgtalified to transact business in the State and t
provide insurance on mortgages purchased by ther&eHome Loan Mortgage Corporation or Fannie
Mae and rated by the agency then rating the Bomdsaat as high as "AA-" or "Aa3" (aPfivate
Insurer”), and such insurance must remain in force unegsired to be terminated pursuant to federal
law. See "Partll — THE SINGLE FAMILY MORTGAGE PRERAM" and Appendix G —
"INSURANCE AND GUARANTEE PROGRAMS; FORECLOSURE." h& Series Indentures each
provide that percentages of each type of MortgaggnlLin the aggregate Mortgage Loan portfolio shall
be percentages that each Rating Agency confirmshailadversely affect the then current rating oy a
Bonds (including the 2017 Series CD Bonds).

"PMI Mortgage Loans" are Mortgage Loans which axgured by a private insurance company
approved by the Authority, qualified to transactsipess in the State and to provide insurance on
mortgages purchased by Freddie Mac or Fannie Mdeaatad by each Rating Agency then rating the
Bonds, at the time each PMI Mortgage Loan undedndenture is made or originated, as set forthen t
respective series indenture (RBrivate Insurer”). Such insurance must remain in force except as
otherwise required by the Homeowners ProtectioncAd998, as amended, 12 U.S.C. 4901, et, seq. or
other applicable laws, or at the option of the Awity, the private mortgage insurance (if borroyward)
may be cancelable after the outstanding principirxe of the Mortgage Loan is reduced to 80%s¥ le
of the appraised value (based on the original aggdjaof the property securing the Mortgage Loan.

As of August 1, 2017, the following Private Inswevere providing insurance for the respective
percentages of PMI Mortgage Loans (based on oulistguprincipal balance):
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PMI Mortgage Loans and Private Insurers

Name of Percentage ¢ Percentage of PMI
Private Insurer”) Trust Estate ® Mortgage Loans®
Mortgage Guaranty Ins. 3.55% 37.89%
Genworth 3.27 34.9¢
RMIC 0.7t 7.9¢
United Guaranty Corp. 0.6¢ 7.2¢€
Other 0.57 6.04
PMI Mortgage Insurance Co. 0.2t 2.45
Triad Guaranty Insurance 0.21 2.2¢
Radian Guaranty Inc. 0.1Z 1.2¢
Total Percentage 9.37% 100.00%

@ The ratings of several of these Private Insuraxetbeen downgraded since the time that the PMtddge Loans in the
Trust Estate which are insured by such Privaterbrsuwere originated, and such ratings are in roasés below the
rating levels which were required for such Privatsurers by the applicable series indentures attithe of such
originations.

@ Aggregate principal balance of Mortgage Loans lie flrust Estate as of August 1, 2017 was approeimat
$364 million.

® Aggregate principal balance of Mortgage Loans &sAwgust 1, 2017 which were PMI Mortgage Loans was
approximately $34.1 million.

As of August 1, 2017, 9.37% of the $364 million eggate principal amount of Mortgage Loans
in the Trust Estate were PMI Mortgage Loans. Se&t'll — THE SINGLE FAMILY MORTGAGE
LOAN PROGRAM - Background" for a description of tAathority's current financing activities with
respect to its single family mortgage loan program.

Investments
In connection with the issuance of Bonds outstamndinder the Master Indenture, the Authority
has invested certain amounts in Series subaccafnfaunds related to such Bonds in investment

agreements with the investment providers and amdawested, and at the rates, as of August 1, 2817
set forth in the following table.
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Outstanding Investment Agreements
(as of August 1, 2017)

Funds Investec Amounts Termination
Series (in related Series subaccounts) Investment Providers” Invested Rates Dates
2001AA Revenue Fund, Redemption Fu Trinity Funding Company, LL  $29,724,37 5.30% 3/1/3¢
Debt Service Reserve Fund 3 month
LIBOR
20022  Revenue Fund, Redemption Fi Trinity Funding Company, LL 932,54¢ 5.10% 11/1/3:
20022~  Debt Service Reserve FuL Trinity Funding Company, LL 4,475,50i 5.60% 11/1/3:
2002E  Revenue Fund, Redemption F¥)  Natixis Funding Corp® 1,553,29 4.60% 11/1/3:
2006~  Revenue Fund, Redemption FU¥  Natixis Funding (orp.® 1,933,31 4.60% 11/1/3¢
2006~  Debt Service Reserve FL Rabobank Internatior 5,500,00t 4.71% 11/1/3¢
2006E  Debt Service Reserve FL Royal Bank of Canat 3,133,25 5.56% 11/1/3¢
2008~  Revenue Fund, Redemption FU®  Natixis Funding Corp® 4,653,33, 4.27% 11/1/3¢

@ Neither the Authority nor the Underwriters makey aepresentation about the financial condition mddworthiness of the

@

®

Investment Providers. Prospective investors agedito make their own investigation into the finahecondition and
creditworthiness of the Investment Providers.

These funds are invested under a master repurelggsement entered with Natixis Funding Corp. amudey 29, 2010 (the
"Master Repurchase Agreemerl). The Master Repurchase Agreement replacednbesiment agreements previously in
effect, and provides for the delivery of securitieshe Trustee at a collateralization level of 205

This investment agreement has not been collatechli However, the Authority has the right to teraté this investment
agreement without penalty at any time.

In accordance with the terms of the Master Indenttive Authority has also instructed and will
instruct the Trustee from time to time to investaiea moneys held by the Trustee in Funds and Aasou
relating to Bonds in permitted Investment Secwwitieder the Indenture other than investment agmasme
including mortgage-backed securities. Informataiyout such investments is available in filings with
national repositories that the Authority is oblgghto make on an annual basis in connection wittaioe
outstanding Bonds under the Master Indenture. "Pest | — AVAILABILITY OF CONTINUING
INFORMATION."

The assumptions made by the Authority as to pregecash flows under the Indenture include
the assumption that the investment rates provigetthd Investment Agreements shown on the preceding
table will be available as described. Howeverthm event that any Investment Agreement shown en th
preceding table is terminated as a result of defauthe respective investment provider or for attyer
reason, it may not be possible to reinvest suclcgads and deposits at these assumed rates and the
cashflows may be adversely affected.
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APPENDIX B-3

The MBS Portfolio

Weighted
Average Principal
Pool Mortgage  Pass-Through Original Outstanding
Series Number Loan Rate Rate Principal Amount (as of August 1, 2017)
2017A  36196PSL7 AY0523 4.535% 4.000% $52,001,354.00 $51,929,884.11
2017B  36196PSM5 AY0524 4.500 4.000 4,378,288.00 4,372,424.05

TOTAL  $56,379,642.00
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APPENDIX C

Form of 2017CD Bond Counsel Opinion

October 31, 2017

Colorado Housing and Finance Authority
1981 Blake Street
Denver, Colorado 80202

Colorado Housing and Finance Authority Colorado Housing and Finance Authority
Single Family Mortgage Class | Bonds Single Family Mortgage Class | Bonds
2017 Series C 2017 Series D

Ladies and Gentlemen:

We have acted as bond counsel to the Colorado Hgasid Finance Authority (the "Authority")
in connection with the issuance of its Single Fgriviortgage Class | Bonds, 2017 Series C (the "2017C
Bonds"), and its Single Family Mortgage Class | 892017 Series D (the "2017D Bonds" and, together
with the 2017C Bonds, the "Bonds") in the aggregaiecipal amount of $55,390,000. In such capacity
we have examined the Authority's certified procegdiand such other documents and such law of the
State of Colorado and of the United States of Acaelds we have deemed necessary to render this
opinion letter. The Bonds are authorized and gguesuant to the Master Indenture of Trust dagedfa
October 1, 2001, as amended, and as supplementbe BP17CDE Series Indenture dated as of October
1, 2017 (together, the "Indenture"), between théhAtity and Zions Bank, a Division of ZB, National
Association (formerly, Zions First National Banlgs trustee (the "Trustee"). Capitalized terms used
herein, unless parenthetically defined herein, hageneanings ascribed to them in the Indenture.

Regarding questions of fact material to our opigjome have relied upon the Authority's certified
proceedings and other representations and cetiisaof public officials and others furnished ts, u
without undertaking to verify the same by indepetdevestigation.

Based upon such examination, it is our opinion@xllxounsel that:

1. The Bonds constitute valid and binding special,itkoh obligations of the Authority,
payable solely from the Revenues and other asketgqul thereto under the Indenture.

2. The Indenture has been duly authorized by the Aitthauly executed and delivered by
authorized officials of the Authority, and, assugidue authorization, execution and delivery by the
Trustee, constitutes a valid and binding obligatafrthe Authority enforceable in accordance with it
terms.

3. Interest on the Bonds is excluded from gross incemeéer federal income tax laws

pursuant to Section 103 of the Internal RevenueeCQWdl986, as amended to the date hereof (the "Tax
Code"), and interest on the 2017C Bonds is excludech alternative minimum taxable income as
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defined in Section 55(b)(2) of the Tax Code; howewuderest on the 2017D Bonds is an item of tax
preference for purposes of calculating alternatmmimum taxable income as defined in Section 52(b)(
of the Tax Code. The opinion expressed in thiag@ph assumes continuous compliance with the
covenants and representations contained in theohtils certified proceedings and in certain other
documents and certain other certifications furrastoeus.

4, The Bonds, their transfer and the income theresball at all times be free from taxation
by the State of Colorado under Colorado laws iectfas of the date hereof.

The opinions expressed in this opinion letter algest to the following:

The obligations of the Authority incurred pursusmthe Bonds and the Indenture may be limited
by bankruptcy, insolvency, reorganization, moratoriand other similar laws affecting creditors' tigh
generally, and by equitable principles, whethersadered at law or in equity.

In this opinion letter issued in our capacity andaounsel, we are opining only upon those
matters set forth herein, and we are not opiningnuiine accuracy, adequacy or completeness of the
Official Statement or any other statements mad®immection with any offer or sale of the Bonds pomu
any federal or state tax consequences arising tinemeceipt or accrual of interest on or the owhigrsr
disposition of the Bonds, except those specificatigressed herein.

This opinion letter is issued as of the date hewetd we assume no obligation to revise or
supplement this opinion letter to reflect any faotscircumstances that may hereafter come to our
attention or any changes in law that may hereafteur.

Respectfully submitted,
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APPENDIX D

Class Asset Requirements for Bonds

The 'Class | Asset Requiremémnneans the requirement that, as of any date alutzlon, the
sum of:

(a) amounts held (or deemed held in) in the rela@oaccount or subaccounts of the
Acquisition Account, the related subaccount of thean Recycling Account, the related
subaccount of the Class | Debt Service Fund (teetttent such amounts are required to be used
to pay principal of the related series of Clas®hds), the related subaccounts of the Redemption
Fund (to the extent such amounts are required tasbd to redeem the related series of Class |
Bonds), the related subaccount of the Debt SefReserve Fund and the related subaccount of
the Revenue Fund after all transfers and paymeatiepursuant to the Master Indenture,

(b) in the case of certain series of Bonds, thewatsoheld in the respective subaccounts
of the Accounts and Funds noted in clause (a) aljoveleemed held in) that are unrelated to
such series of Bonds (including amounts in suclascdunts of the Class | Debt Service Fund
and the Redemption Fund only to the extent suctuatsare required to be used to pay principal
of or to redeem Class | Bonds) plus the aggregapaid principal balance of Mortgage Loans
Unrelated to such series of Bonds to the extenagfggegate amount held in such subaccounts for
each series of such Unrelated Bonds and the aggregpaid principal balance of such Mortgage
Loans exceeds the percentage of the aggregatapaiirmmount of the Class | Bonds of such
series of Unrelated Bonds then Outstanding as #eakhpproved or required by each Rating
Agency in writing, but only to the extent that swainounts have not been or are not being taken
into account in satisfying the "Class| Asset Regmient" for any other series of Bonds
Unrelated to such series of Bonds other than theeSef Bonds to which each respective
"Class | Asset Requirement” relates, and

(c) the aggregate unpaid principal balance of MagtgLoans Related to the related
series of Bonds, be at least equal to the percensag forth in the Series Indenture of the
aggregate principal amount of related series o§€laBonds then Outstanding, or such different
percentage as shall be approved or required byRatthg Agency in writing.

The 'Class Il Asset Requireménneans the requirement that, as of any date cutzlon, the
sum of:

(&) amounts held in (or deemed held in) the rela@oaccount or subaccounts of the
Acquisition Account, the related subaccount of thean Recycling Account, the related
subaccounts of the Class | Debt Service Fund amdCtass Il Debt Service Fund (to the extent
such amounts are required to be used to pay pahoipthe related series of Class | Bonds or
Class Il Bonds), the related subaccounts of theeRgtion Fund (to the extent such amounts are
required to be used to redeem the related seri€ast | Bonds or Class Il Bonds), the related
subaccount of the Debt Service Reserve Fund andetated subaccount of the Revenue Fund
after all transfers and payments made pursuahietiiaster Indenture,

(b) the amounts held in the respective subaccaopintse Accounts and Funds listed in
clause (a) above (or deemed held in) that are Hime@lto such series of Bonds (including
amounts in such subaccounts of the Class | DehticeeFund, the Class Il Debt Service Fund
and the Redemption Fund only to the extent suctuateare required to be used to pay principal
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of or to redeem Class | Bonds or Class Il Bonds} fthe aggregate unpaid principal balance of
Mortgage Loans Unrelated to such series of Bondfi¢oextent the aggregate amount held in
such subaccounts for each series of such UnreBoeds and the aggregate unpaid principal
balance of such Mortgage Loans exceeds the pegeenfahe aggregate principal amount of the
Class | Bonds of such series of Unrelated Bonds thatstanding plus the percentage of the
aggregate principal amount of the Class Il Bondsswth series of Unrelated Bonds then
Outstanding as such percentages shall be approvedwdred by each Rating Agency in writing,
but only to the extent that such amounts have Benhlor are not being taken into account in
satisfying the "Class Il Asset Requirement” for atiyer series of Bonds Unrelated to such series
of Bonds other than the series of Bonds to whiatheaspective "Class Il Asset Requirement”
relates, and

(c) the aggregate unpaid principal balance of MagtgLoans Related to the related
series of Bonds, be at least equal to the percensag forth in the Series Indenture of the
aggregate principal amount of the related serie€lafs | Bonds then Outstanding plus the
percentage set forth in the Series Indenture oaggeegate principal amount of the related series
of Class Il Bonds then Outstanding, or such diffiepercentages as shall be approved or required
by each Rating Agency in writing.

The 'Class Il Asset Requireménmneans the requirement that, as of any date cutzlon, the
sum of:

(a) amounts held in (or deemed held in) the relastgohccount or subaccounts of the
Acquisition Account, the related subaccount of thean Recycling Account, the related
subaccount of the Class | Debt Service Fund (teetttent such amounts are required to be used
to pay principal of related Series of Class | Bondise related subaccount of the Class Il Debt
Service Fund (to the extent such amounts are redjtdr be used to pay principal of related series
of Class Il Bonds) and the related subaccount efGlass Ill Debt Service Fund, the related
subaccounts of the Redemption Fund, the relatedcsobint of the Debt Service Reserve Fund
and the related subaccount of the Revenue Fundadifteansfers and payments made pursuant to
the Master Indenture,

(b) the amounts held in (or deemed held in) theeesve subaccounts of the Accounts
and Funds listed in clause (a) above that are di@elto such series of Bonds plus the aggregate
unpaid principal balance of Mortgage Loans Unreldatesuch series of Bonds to the extent the
aggregate amount held in such subaccounts for 8ades of such Unrelated Bonds and the
aggregate unpaid principal balance of such Mortgagans exceeds the percentage of the
aggregate principal amount of the Class| Bondsswth series of Unrelated Bonds then
Outstanding plus the percentage of the aggregateipal amount of the Class Il Bonds of such
series of Unrelated Bonds then Outstanding plupéneentage of the aggregate principal amount
of the Class Il Bonds of such Series of UnrelaBeohds then Outstanding as such percentages
shall be approved or required by each Rating Agemayriting, but only to the extent that such
amounts have not been or are not being taken iotouat in satisfying the "Class Il Asset
Requirement" for any other series of Bonds Unrdldate such series of Bonds other than the
series of Bonds to which each respective "Clas&dfiet Requirement” relates, and

(c) the aggregate unpaid principal balance of MagtgLoans Related to the related
series of Bonds, be at least equal to the percensag forth in the Series Indenture of the
aggregate principal amount of the related serie€las | Bonds then Outstanding plus the
percentage set forth in the Series Indenture ohtfggegate principal amount of the related series
of Class Il Bonds then Outstanding plus the peeggniset forth in the Series Indenture of the
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aggregate principal amount of the related serie€lass Ill Bonds then Outstanding, or such
different percentages as may be approved or refjbireeach Rating Agency in writing.

The Class | Asset Requirement, Class |l Asset Remént and Class Il Asset Requirement,
respectively, with respect to a series of Bondd singlude the percentages set forth in the Rel&edes
Indenture. The percentages for the Class AssatiRegents for each series of the Outstanding Bonds,
approved at this time by each Rating Agency are7BE8 for the Class | Asset Requirement, 106% for
the Class Il Asset Requirement and 102% for the<CIA Asset Requirement (except, in each casdy wit
respect to the Short-Term Bonds, for which the iapple Class Asset Requirement is 100%). These
percentages are subject to change and reevalugtimm the issuance of each series of Bonds and from
time to time as reviewed by the Rating Agencies.
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Message from Cris White,
Executive Director and CEO
March 23, 2017

CHFA'’s programs to support housing stability and economic prosperity were in demand throughout Colorado in 2016.
CHFA was pleased to exceed production goals in all three lines of CHFA's business, in addition to setting a new record
for the most single family mortgage production in our history - a significant indicator of the great need for affordable
homeownership options in Colorado.

Overall in 2016, CHFA supported:

6,114 Colorado households in obtaining home purchase loans, mortgage refinance loans, or mortgage credit
certificates;

the development or preservation of 62 affordable rental housing projects, supporting a total of 5,573 rental
housing units; and

414 businesses with our capital access and business lending programs, which combined supported 4,486
jobs.

CHFA made a $1.7 billion direct investment into our mission last year. The economic activity estimated to occur as a
result of this investment is $2.5 billion.

Home prices grew by more than 8 percent in 2016, bringing the median sales price to $310,000. To support
the growing need for affordable homeownership, CHFA invested $1.3 billion in first mortgage home loans in
2016. This surpassed our previous record for highest annual production of $745.9 million, achieved in 2015,
Additionally, enrollment in statewide CHFA-sponsored homebuyer education classes reached an all-time high
in 2016, with 10,719 households served.

In 2016's third quarter, the median rent in Colorado was $1,267, which is a 48.8% increase over the last five
years. As unaffordability became more widespread across Colorado last year, CHFA invested $323.2 million
in multifamily loans and Low Income Housing Tax Credits to support the development or preservation of
affordable rental housing properties. This investment translates to 5,573 units to be developed or preserved
throughout Colorado.

CHFA'’s investment in economic development via our business finance programs strengthened Colorado
communities in 2016. We exceeded our 2016 business finance production goal by more than 200 percent,
investing $70.0 million to help businesses grow across the state. In addition, credit enhancement programs
administered by CHFA, Colorado Credit Reserve and Cash Collateral Support, leveraged a combined $52.0
million in private sector lending to support Colorado businesses in 2016.

CHFA’s Housing Opportunity Fund (HOF) remains an important resource to support our mission. In 2016, we
doubled its balance by contributing $23.8 million, bringing the balance available to $42.2 million. HOF
supported 652 new or preserved rental housing units in 2016, including 100 units serving formerly homeless
families and individuals, and 196 serving seniors and disabled individuals. In addition, $11.6 million in HOF
has been committed to support future projects. In the coming years, we expect HOF to continue to be a
source of funding that accommodates an array of affordable housing and community development activities
throughout Colorado.




As Colorado continues to grow and change, CHFA will continue to fulfill our mission and aspire to realize our vision
that everyone in Colorado will have the opportunity for housing stability and economic prosperity. This will take strong
partnerships, creative solutions, and a continued commitment to our values.

Cin G NEH

Cris A. White
Executive Director and CEO
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Independent Auditor’s Report

The Board of Directors
Colorado Housing and Finance Authority
Denver, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of Colorado Housing and Finance Authority (the
Authority) as of and for the years ended December 31, 2016 and 2015, and the related notes to the
financial statements, which collectively comprise the Authority’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America,; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the Colorado Housing and Finance Authority as of December 31, 2016 and
2015, and the respective changes in financial position and, where applicable, cash flows thereof for the
years then ended in accordance with accounting principles generally accepted in the United States of
America.

THE POWER OF BEING UNDERSTOOD

AL

m"™iT
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and the schedule of selected pension information, as listed in the table of
contents, be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Authority’s basic financial statements. The executive letter and the supplementary
information, as listed in the table of contents, are presented for purposes of additional analysis and are
not a required part of the basic financial statements.

The supplementary information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements, or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplementary
information is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The executive letter has not been subjected to the auditing procedures applied in the audit of the basic
financial statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 23,
2017, on our consideration of the Authority’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Authority’s internal control over
financial reporting and compliance.

RSk VS LLP

Denver, Colorado
March 23, 2017
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‘ Management’s Discussion and Analysis
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This section of the Colorado Housing and Finance Authority’s (the Authority) annual financial report presents management’s
discussion and analysis of the financial position and results of operations as of and for the years ended December 31, 2016
and 2015. This information is being presented to provide additional information regarding the activities of the Authority and
to meet the disclosure requirements of Government Accounting Standards Board (GASB) Statement No. 34, Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local Governments.

The Authority is a public purpose financial enterprise, a body corporate and political subdivision of the State of Colorado (the
State), that finances affordable housing, business and economic growth opportunities for residents and businesses of
Colorado. Its dual mission is to increase the availability of affordable, decent and accessible housing for lower- and
moderate-income Coloradans, and to strengthen the state’s development by providing financial assistance to businesses.

Established by the Colorado General Assembly in 1973, the Authority raises funds through the public and private sale of
bonds and notes, which are not obligations of the State. The proceeds are loaned to eligible borrowers, primarily through
private lending institutions across the state under sound fiscal practices established by the Authority. As a self-sustaining
organization, the Authority’s operating revenues come from loan and investment income, program administration fees, loan
servicing and gains on sales of loans. The Authority receives no tax appropriations, and its net revenues are reinvested in
its programs and used to support bond ratings.

The Authority participates in the Government National Mortgage Association (Ginnie Mae) Mortgage Backed Securities
(MBS) Programs. Through the MBS Programs, Ginnie Mae guarantees securities that are issued by the Authority and that
are backed by pools of mortgage loans. Ginnie Mae securities, which can be held or sold, carry the full faith and credit
guaranty of the United States government. Holders of the securities receive a “pass-through” of the principal and interest
payments on a pool of mortgage loans, less amounts required to cover servicing costs and Ginnie Mae guaranty fees. The
Ginnie Mae guaranty ensures that the holder of the security issued by the Authority receives the timely payment of
scheduled monthly principal and any unscheduled recoveries of principal on the underlying mortgage loans, plus interest at
the rate provided for in the securities. All loans pooled under the Ginnie Mae MBS Programs are either insured by the
Federal Housing Administration or are guaranteed by the United States Department of Agriculture Rural Development or the
Veterans Administration.

The Authority also participates in the Federal National Mortgage Association (Fannie Mae) Mortgage Backed Securities
(MBS) and Whole Loan Commitment Programs. Fannie Mae is a Government-Sponsored Enterprise with a public mission to
provide stability in and to increase the liquidity of the residential mortgage market for homebuyers. The Authority is a Fannie
Mae Seller/Servicer, either selling whole loans to Fannie Mae for cash or swapping pooled loans for mortgage-backed
securities (MBS) issued by Fannie Mae, which securities can be held or sold.

The Authority also participates in the Federal Home Loan Corporation (Freddie Mac) Whole Loan Commitment Program.
Freddie Mac is a Government-Sponsored Enterprise with a public mission to provide liquidity, stability and affordability to the
nation’s housing market. The Authority is a Freddie Mac Seller/Servicer, selling whole loans to Freddie Mac for cash.

Overview of the Financial Statements

The basic financial statements consist of the Statement of Net Position, the Statement of Revenues, Expenses and
Changes in Net Position, the Statement of Cash Flows and the notes thereto. The Authority follows enterprise fund
accounting. The financial statements offer information about the Authority’s activities and operations.

The Statement of Net Position includes all of the Authority’s assets and liabilities, presented in order of liquidity, along with
deferred outflows and deferred inflows. The resulting net position presented in these statements is displayed as invested in
capital assets, restricted or unrestricted. Net position is restricted when its use is subject to external limits such as bond
indentures, legal agreements or statutes.
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All of the Authority’s current year revenues and expenses are recorded in the Statement of Revenues, Expenses and
Changes in Net Position. This statement measures the activities of the Authority’s operations over the past year and
presents the resulting change in net position.

The final required financial statement is the Statement of Cash Flows. The primary purpose of this statement is to provide
information about the Authority’s cash receipts and cash payments during the reporting period. This statement reports cash
receipts, cash payments and net changes in cash resulting from operating, noncapital financing, capital and related
financing and investing activities. The statement provides information regarding the sources and uses of cash and the
change in the cash balance during the reporting period.

The notes to the financial statements provide additional information that is essential for a full understanding of the
information provided in the financial statements.

Required and other supplementary information is presented following the notes to financial statements to provide selected
pension information and other supplemental information, such as combining schedules for the Authority’s programs.

Debt Activity

On May 5, 2016, the Authority issued $12.5 million in tax exempt, Federally Insured Multi-Family Pass-Through, Series
2016-1 Bonds to fund the construction and permanent loan for Montbello VOA Senior Housing Project.

On July 20, 2016, the Authority issued $18.0 million in tax exempt, Federally Insured Multi-Family Pass-Through, Series
2016-11 Bonds to fund the construction and permanent loan for Crisman Apartments Project.

On August 31, 2016, the Authority issued $7.5 million in tax exempt, Federally Insured Multi-Family Pass-Through, Series
2016-1ll Bonds to fund the construction and permanent loan for Willow Street Residences Project.

On September 29, 2016, the Authority issued $12.4 million in tax exempt, Federally Insured Multi-Family Pass-Through,
Series 2016-1V Bonds to fund the construction and permanent loan for Porter House Apartments Project.

On October 25, 2016, the Authority issued $1.2 million in Federally Taxable 2016 Series A-1 Bonds and $10.5 million in non-
AMT 2016 Series A-2 bonds to fund building improvements at the Authority’s headquarters.

On December 14, 2016 the Authority issued $44.0 million in tax exempt, Federally Insured Multi-Family Pass-Through,
Series 2016-V Bonds to refund a portion of bonds within the Multi-Family Project Indenture. In connection with the
refunding, certain outstanding Federally Insured mortgage loans were transferred and pledged to the 2016-V Series Bonds.

Programs — The financial statements present the activities of the Authority’s housing and lending programs. Information
regarding these programs is provided in the supplemental schedules.

Financial Highlights

®m Total cash and investments as of December 31, 2016 were $698.8 million, a decrease of $48.1 million, or 6.4%,
compared to the amount outstanding as of December 31, 2015. The decrease was primarily the result of payments
made against interest rate swap agreements and scheduled payments of principal and interest on bonds
outstanding.

®m Total net loans receivable as of December 31, 2016 were $1.2 billion, a decrease of $46.7 million, or 3.8%,
compared to the amount outstanding as of December 31, 2015. Loan repayments occurred without a

9
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corresponding increase in new loans retained as the Authority continued in 2016 to sell all of its single family loan
production through four vehicles: sales of Ginnie Mae and Fannie Mae mortgage backed securities or by direct
sale to Fannie Mae or Freddie Mac. During 2016, $972.3 million in loans were sold through the issuance and sale
of Ginnie Mae securities, $202.1 million in loans were pooled and swapped for Fannie Mae mortgage backed
securities, which were subsequently sold, $66.9 million in loans were sold directly to Fannie Mae and $25.5 million
in loans were sold directly to Freddie Mac.

m Total deferred outflows as of December 31, 2016 were $108.2 million, a decrease of $22.1 million, or 17.0%,
compared to the amount outstanding as of December 31, 2015, reflecting an increase in market interest rates.

m As of December 31, 2016, bonds, notes payable and short-term debt were $1.3 billion, a decrease of $174.6
million, or 11.5%, compared to the balance at December 31, 2015. Payments of loans, together with available
cash, have been used to reduce bond balances.

m Net position as of December 31, 2016 was $364.5 million, an increase of $24.4 million, or 7.2%, compared to the
balance at December 31, 2015. Net position as a percent of total assets increased from 16.9% as of December 31,
2015 to 18.9% as of December 31, 2016.

m  As reflected in the Statement of Revenues, Expenses and Changes in Net Position, the change in net position was
$8.0 million or 48.5% more than the results at December 31, 2015. The increase in the change in net position
compared to prior year was primarily composed of the following:

— A $1.4 million increase in net interest income as a result of lower bond expense.
— A $48.4 million increase in other operating income is a result of the following:
e $36.5 million increase in gain on sale of loans
e  $1.1 million increase in investment derivative activity
e $8.1 million increase in fair value of investments
e $2.7 million increase in loan servicing and other revenues
— A $41.1 million increase in operating expenses due primarily to expenses related to the down payment
assistance program.

10
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Analysis of Financial Activities

Condensed Summary of Net Position
(in thousands of dollars)

As of December 31, 2016 2015 2014
Assets
Cash $ 161,081 $ 144,488 $ 118,512
Investments 537,674 602,402 715,558
Loans receivable, net 1,039,324 1,165,675 1,385,457
Loans receivable held for sale 128,425 48,762 44,463
Capital assets, net 4,441 5,544 6,363
Other assets 58,317 42,455 42,460
Total assets 1,929,262 2,009,326 2,312,813
Deferred outflows of resources
Accumulated increase in fair value of hedging derivatives 95,952 120,171 129,664
Pension contributions and investment eamings 6,507 2,558 -
Refundings of debt 5,741 7,584 12,472
Total deferred outflows of resources 108,200 130,313 142,136
Liabilities
Bonds, notes payable and short-term debt 1,340,147 1,514,701 1,856,112
Derivative instruments and related borrowings 118,072 158,786 181,616
Net pension liability - proportionate share 25,185 19,395 -
Other liabilities 184,462 102,687 72,378
Total liabilities 1,667,866 1,795,569 2,110,106
Deferred inflows of resources
Accumulated decrease in fair value of hedging derivatives 4,830 3,843 4,614
Pension investment differences 296 193 -
Total deferred inflows of resources 5,126 4,036 4,614
Net position
Investment in capital assets 4,441 5,543 6,363
Restricted primarily by bond indentures 155,022 142,115 139,680
Unrestricted 205,007 192,376 194,186
Total net position $ 364,470 $ 340,034 $ 340,229
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Comparison of Years Ended December 31, 2016 and 2015

Total assets decreased $80.1 million, or 4.0%, from the prior year. Total cash and investments decreased $48.1 million, or
6.4% primarily as a result of payments made against interest rate swap agreements and scheduled payments of principal
and interest on bonds outstanding. Net loans receivable decreased by $46.7 million, or 3.8%, as a result of loan
repayments occurring without a corresponding increase in new loans retained as the Authority continued in 2016 to sell all of
its single family loan production through four vehicles: sales of Ginnie Mae and Fannie Mae mortgage backed securities or
by direct sale to Fannie Mae or Freddie Mac. Deferred outflows decreased $22.1 million, or 17.0%, from the prior year,
reflecting an increase in market interest rates.

Total liabilities decreased $127.7 million, or 7.1%, from the prior year. Bonds, notes payable and short-term debt decreased
$174.6 million, or 11.5% from the prior year, primarily due to scheduled bond payments and additional unscheduled
redemptions. Derivative instruments and related borrowings decreased $40.7 million, or 25.6%, from the prior year due to
an increase in market interest rates.

Comparison of Years Ended December 31, 2015 and 2014

Total assets decreased $303.5 million, or 13.1%, from the prior year. Total cash and investments decreased $87.2 million,
or 10.5% primarily as a result of payments made against interest rate swap agreements and scheduled payments of
principal and interest on bonds outstanding. Net loans receivable, including loans receivable held for sale, decreased by
$215.5 million, or 15.1%, as a result of loan repayments occurring without a corresponding increase in new loans retained
as the Authority continued in 2015 to sell all of its single family loan production through three vehicles: sales of Ginnie Mae
and Fannie Mae mortgage backed securities or by direct sale to Fannie Mae. Deferred outflows decreased $11.8 million, or
8.3%, from the prior year, reflecting an increase in market interest rates.

Total liabilities decreased $314.5 million, or 14.9%, from the prior year. Bonds, notes payable and short-term debt
decreased $341.4 million, or 18.4% from the prior year, primarily due to scheduled bond payments and additional
unscheduled redemptions. Derivative instruments and related borrowings decreased $22.8 million, or 12.6%, from the prior
year due to an increase in market interest rates.
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Condensed Summary of Revenues, Expenses and Changes in Net Position
(in thousands of dollars)

For the years ended December 31, 2016 2015 2014
Interest income and expense:
Interest on loans receivable $ 63,648 $ 72,283 $ 83,347
Interest on investments 14,472 23,667 21,522
Interest on debt (53,367) (72,616) (80,603)
Net interest income 24,753 23,334 24,266
Other operating income (loss):
Rental income 17 17 32
Gain on sale of loans 86,527 50,065 23,846
Investment derivative activity gain (loss) 2,651 1,569 (3,194)
Net increase (decrease) in the fair value of investments (5,032) (13,123) 8,790
Other revenues 29,487 26,749 22,739
Total other operating income 113,650 65,277 52,213
Total operating income 138,403 88,611 76,479
Operating expenses:
Salaries and related benefits 22,207 18,647 16,977
General operating 90,306 51,872 24,489
Depreciation 932 1,109 1,197
Provision for loan losses (180) 525 (2,698)
Total operating expenses 113,265 72,153 39,965
Net operating income 25,138 16,458 36,514
Nonoperating expenses:
Federal grant receipts 129,405 120,224 116,944
Federal grant payments (129,405) (120,224) (116,944)
Loss on sale of capital assets (702) - (20)
Total nonoperating income and expenses, net (702) - (20)
Change in net position 24,436 16,458 36,494
Net position:
Beginning of year 340,034 340,229 303,735
Restatement due to GASB 68 - (16,653) -
End of year $ 364,470 $ 340,034 $ 340,229
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Comparison of Years Ended December 31, 2016 and 2015

Total operating income increased by $49.8 million in 2016, or 56.2%, compared to 2015. The following contributed to the
increase:
e Interest income decreased by $17.8 million in 2016 as a result of higher loan prepayments without a corresponding
increase in new loan production retained.
e Interest expense related to debt decreased by $19.2 million due to lower outstanding balances and reducing
interest through actions to restructure debt.
e Gain on sale of loans increased $36.5 million due to increased loan activity related to the down payment assistance
grant program offered in 2016.
e The fair value of investments and investment derivative activity collectively increased by $9.2 million due primarily
to changes in market rates during 2016.
e Other revenues increased $2.7 million due to higher servicing fee income collected.

Total operating expenses increased $41.1 million in 2016, or 57.0%, compared to 2015. The increase was primarily due to
expenses related to the down payment assistance program that began in 2015.

The federal grant receipts/payments consisted primarily of pass-through amounts related to the Authority’s role as a contract
administrator of the U.S. Department of Housing and Urban Development’s Section 8 subsidy program. Under the Section 8
subsidy program, tenants pay 30% of their income toward rent and the balance is paid by federal subsidy.

Comparison of Years Ended December 31, 2015 and 2014

Total operating income increased by $12.1 million in 2015, or 15.9%, compared to 2014. The following contributed to the
increase:
e Interest income decreased by $8.9 million in 2015 as a result of higher loan prepayments without a corresponding
increase in new loan production retained.
o Interest expense related to debt decreased by $8.0 million due to lower outstanding balances and reducing interest
through actions to restructure debt.
e Gain on sale of loans increased $26.2 million due to increased loan activity related to the down payment assistance
grant program offered in 2015.
e The fair value of investments and investment derivative activity collectively decreased by $17.2 million due primarily
to changes in market rates during 2015.
e Other revenues increased $4.0 million due to higher servicing fee income collected.

Total operating expenses increased $32.2 million in 2015, or 80.5%, compared to 2014. The increase was primarily due to
expenses related to the down payment assistance program that began in 2015.

The federal grant receipts/payments consisted primarily of pass-through amounts related to the Authority’s role as a contract

administrator of the U.S. Department of Housing and Urban Development’s Section 8 subsidy program. Under the Section 8
subsidy program, tenants pay 30% of their income toward rent and the balance is paid by federal subsidy.
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Colorado Housing and Finance Authority

Statement of Net Position
As of December 2016 and 2015
(in thousands of dollars)

2016 2015
Assets
Current assets:
Cash
Restricted $ 117,993 $ 97,753
Unrestricted 43,088 46,735
Investments (partially restricted, see note 2) 291,336 317,090
Loans receivable (partially restricted, see note 3) 34,644 87,617
Loans receivable held for sale 128,425 48,762
Other current assets 25,792 15,325
Total current assets 641,278 613,282
Noncurrent assets:
Investments (partially restricted, see note 2) 246,338 285,312
Loans receivable, net (partially restricted, see note 3) 1,004,680 1,078,058
Capital assets, net 4,441 5,544
Other assets 32,525 27,130
Total noncurrent assets 1,287,984 1,396,044
Total assets 1,929,262 2,009,326
Deferred outflows of resources
Accumulated increase in fair value of hedging derivatives 95,952 120,171
Pension contributions and investment eamings 6,507 2,558
Refundings of debt 5,741 7,584
Total deferred outflows of resources 108,200 130,313
Liabilities
Current liabilities:
Short-term debt 61,005 77,505
Bonds payable 46,947 84,192
Notes payable 103 102
Other current liabilities 172,899 95,498
Total current liabilities 280,954 257,297
Noncurrent liabilities:
Bonds and notes payable 1,232,092 1,352,902
Derivative instruments 91,385 121,187
Hybrid instrument borrowing 26,687 37,599
Net pension liability - proportionate share 25,185 19,395
Other liabilities 11,563 7,189
Total noncurrent liabilities 1,386,912 1,538,272
Total liabilities 1,667,866 1,795,569
Deferred inflows of resources
Accumulated decrease in fair value of hedging derivatives 4,830 3,843
Pension investment differences 296 193
Total deferred inflows of resources 5,126 4,036
Net position
Investment in capital assets 4,441 5,543
Restricted primarily by bond indentures 155,022 142,115
Unrestricted 205,007 192,376
Total net position $ 364,470 $ 340,034

See accompanying notes to basic financial statements.

16




Colorado Housing and Finance Authority

Statement of Revenues, Expenses and Changes in Net Position

For the years ended December 2016 and 2015
(in thousands of dollars)

2016 2015
Interest income and expense:
Interest on loans receivable $ 63,648 $ 72,283
Interest on investments 14,472 23,667
Interest on debt (53,367) (72,616)
Net interest income 24,753 23,334
Other operating income (loss):
Rental income 17 17
Gain on sale of loans 86,527 50,065
Investment derivative activity gain 2,651 1,569
Net decrease in the fair value of investments (5,032) (13,123)
Other revenues 29,487 26,749
Total other operating income 113,650 65,277
Total operating income 138,403 88,611
Operating expenses:
Salaries and related benefits 22,207 18,647
General operating 90,306 51,872
Depreciation 932 1,109
Provision for loan losses (180) 525
Total operating expenses 113,265 72,153
Net operating income 25,138 16,458
Nonoperating income and expenses:
Federal grant receipts 129,405 120,224
Federal grant payments (129,405) (120,224)
Loss on sale of capital assets (702) -
Total nonoperating income and expenses (702)
Change in net position 24,436 16,458
Net position:
Beginning of year 340,034 340,229
Restatement due to GASB 68 - (16,653)
End of year $ 364,470 $ 340,034

See accompanying notes to basic financial statements.
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Colorado Housing and Finance Authority

Statement of Cash Flows
For the years ended December 2016 and 2015
(in thousands of dollars)

2016 2015
Cash flows from operating activities:
Principal payments received on loans receivable
and receipts from dispositions of other real estate owned $ 974,533 $ 450,109
Interest payments received on loans receivable 64,917 74,123
Payments for loans receivable (1,405,172) (807,829)
Receipts from sales of Ginnie Mae securities 614,840 623,901
Receipts from rental operations 17 17
Receipts from other revenues 29,774 26,724
Payments for salaries and related benefits (15,675) (17,177)
Payments for goods and services (91,997) (52,078)
All other, net 14,990 32,020
Net cash provided by operating activities 186,227 329,810
Cash flows from noncapital financing activities:
Netincrease (decrease) in short-term debt (16,500) 15,700
Proceeds from issuance of bonds 106,041 125,300
Proceeds from issuance of notes payable - 266
Receipts from federal grant programs 129,941 119,282
Payments for federal grant programs (129,405) (120,224)
Principal paid on bonds (264,573) (483,652)
Interest rate swap activity, net (5,793) (5,754)
Principal paid on notes payable (103) (104)
Interest paid on short-term debt (504) (235)
Interest rate swap settlements (44,674) (60,485)
Interest paid on bonds (18,159) (17,757)
Interest paid on notes payable (10) (10)
Net cash used in noncapital financing acfivities (243,739) (427,673)
Cash flows from capital and related financing activities:
Purchase of capital assets (530) (291)
Net cash used in capital and related financing activities (530) (291)
Cash flows from investing activities:
Proceeds from maturities and sales of investments 2,140,154 2,593,526
Purchase of investments (2,080,462) (2,493,489)
Income received from investments 14,943 24,093
Net cash provided by investing activities 74,635 124,130
Net increase in cash 16,593 25,976
Cash at beginning of year 144,488 118,512
Cash at end of year $ 161,081 $ 144,488
Restricted $ 117,993 $ 97,753
Unrestricted 43,088 46,735
Cash, end of year $ 161,081 $ 144,488

Continued on the next page
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Colorado Housing and Finance Authority

Statement of Cash Flows (continued)
For the years ended December 2016 and 2015

(in thousands of dollars)

2016 2015
Reconciliation of operating income to net cash
provided by operating activities:
Net operating income $ 25138 $ 16,458
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation expense 932 1,109
Amortization and fair value adjustments of service release premiums 15,657 8,212
Proportionate share of net pension expense 1,943 377
Amortization of derivatives related borrowings (10,912) (7,657)
Provision for loan losses (180) 525
Interest on investments (14,472) (23,667)
Interest on debt 64,279 80,273
Unrealized gain on investment derivatives (2,651) (1,569)
Unrealized loss on investments 5,032 13,123
Gain on sale of REO (59) (278)
Gain on sale of loans receivable held for sale (86,527) (50,065)
Changes in assets and liabilities:
Loans receivable and other real estate owned 116,370 257,870
Accrued interest receivable on loans and investments 1,269 1,840
Other assets (18,620) (3,409)
Accounts payable and other liabiliies 89,028 36,668
Net cash provided by operating activities $ 186,227 $ 329,810

See accompanying notes to basic financial statements.
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7
‘ Notes to Basic Financial Statements

(tabular dollar amounts are in thousands)
chfa.

1) Organization and Summary of Significant Accounting Policies
(a) Authorizing Legislation and Reporting Entity

Authorizing Legislation - The Colorado Housing and Finance Authority (the Authority) is a body corporate and a political
subdivision of the State of Colorado (the State) established pursuant to the Colorado Housing and Finance Authority Act,
Title 29, Article 4, Part 7 of the Colorado Revised Statutes (the Statutes), as amended (the Act). The Authority is not a state
agency and is not subject to administrative direction by the State. The governing body of the Authority is its board of
directors (the Board). Operations of the Authority commenced in 1974. The Authority is not a component unit of the State
or any other entity.

The Authority was created for the purpose of making funds available to assist private enterprise and governmental entities in
providing housing facilities for lower- and moderate-income families. Under the Act, the Authority is also authorized to
finance projects and working capital loans to industrial and commercial enterprises (both for-profit and nonprofit) of small
and moderate size.

In 1992, Colorado voters approved an amendment to the State Constitution, Article X, Section 20, which, among other
things, imposes restrictions on increases in revenue and expenditures of state and local governments. In the opinion of its
bond counsel, the Authority qualifies as an enterprise under the amendment and, therefore, is exempt from its provisions.

In 2001, the Colorado state legislature repealed the limitation on the amount of debt that the Authority can issue as well as
removed the moral obligation of the State on future debt issues of the Authority. The bonds, notes and other obligations of
the Authority do not constitute debt of the State.

Lending and Housing Programs — The Authority accounts for its lending and operating activities in the following groups:

General Program — The General Program is the Authority’s primary operating program. It accounts for assets, liabilities,
revenues and expenses not directly attributable to a bond program. Most of the bond resolutions of the programs permit
the Authority to make cash transfers to the general accounts after establishing reserves required by the bond resolutions.
The general accounts financially support the bond programs when necessary. The general accounts include proprietary
loan programs developed by the Authority to meet the needs of low- and moderate-income borrowers not served by
traditional lending programs. The general accounts also include administrative activities related to the federal
government’s Section 8 housing assistance payments program.

Single Family Program — The Single Family Program includes bonds issued and assets pledged for payment of the
bonds under the related indentures. Loans acquired under this program with the proceeds of single family bond issues
include Federal Housing Administration (FHA), conventional, United States Department of Agriculture (USDA) Rural
Development, Rural Economic and Community Development Department (RD), and Veterans Administration (VA) loans
made under various loan programs.

Multi-Family/Business Program — The Multi-Family/Business Program includes bonds issued and assets pledged for
payment of the bonds under the related indentures. Loans acquired under this program with the proceeds of multi-family
and business (sometimes referred to as project) bond issues include loans made for the purchase, construction or
rehabilitation of multi-family rental housing. In addition, business loans are made to both for-profit and nonprofit
organizations primarily for the purpose of acquisition or expansion of their facilities or for the purchase of equipment.

(b) Basis of Accounting

The Authority presents its financial statements in accordance with United States Generally Accepted Accounting Principles
(U.S. GAAP) as established by the Governmental Accounting Standards Board (GASB). For financial purposes, the
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Authority is considered a special-purpose government engaged in business-type activities. The financial statements are
prepared using the economic resources measurement focus and the accrual basis of accounting. Under the accrual basis,
revenues are recognized when earned, and expenses are recorded when incurred. All significant intra-entity transactions
have been eliminated.

(c) Summary of Significant Accounting Policies

Estimates — The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets, liabilities, deferred outflows and deferred inflows and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reported period. Significant estimates to the Authority’s financial statements include the allowance for loan losses
and fair value estimates. Actual results could differ from those estimates.

Cash and Restricted Cash — The Authority’s cash and cash equivalents are represented by cash on hand and demand
deposits held in banks. Restricted cash includes payments received on pledged assets and used for the payment of bonds
under the related indenture agreements. Also included in restricted cash are escrow balances, payments in process and
various government deposits.

Restricted Assets — Amounts related to Single Family and Multi-Family/Business Programs are considered restricted and
are detailed in the supplemental schedules. Restricted assets are held for the benefit of respective bondholders and
accounted for by program. Certain other assets are held on behalf of various governmental housing initiatives or
regulations.

Investments — Noncurrent investments of the Authority, representing those investments which are held as reserves under
indenture or other restrictions, are reported at fair value based on values obtained from third-party pricing services. The
values are based on quoted market prices when available or on adjusted value in relation to observable prices on similar
investments. Money market investments are reported at amortized cost. Investment amounts related to Single Family and
Multi-Family/Business Programs are considered restricted and are detailed in the supplemental schedules.

Loans Receivable — Mortgage loans receivable are reported at their unpaid principal balance net of an allowance for
estimated loan losses. Loans related to Single Family and Multi-Family/Business Programs are considered restricted and
are detailed in the supplemental schedules.

Loans Receivable Held for Sale — Loans originated or acquired and intended for sale in the secondary market are carried
at the lower of cost or fair value. Gains and losses on loan sales (sales proceeds minus carrying value) are reported as
other operating income.

Allowance for Loan Losses — The allowance for loan losses is a reserve against current operations based on
management's estimate of expected loan losses. Management's estimate considers such factors as the payment history of
the loans, the projected cash flows of the borrowers, estimated value of the collateral, subsidies, guarantees, mortgage
insurance, historical loss experience for each loan type, additional guarantees provided by the borrowers and economic
conditions. Based on review of these factors, a total reserve amount is calculated and a provision is made against current
operations to reflect the estimated balance.

Troubled Debt Restructuring — A restructuring of a debt constitutes a troubled debt restructuring if the creditor for
economic or legal reasons related to the debtor’s financial difficulties grants a concession to the debtor that it would not
otherwise consider. Whatever the form of concession granted by the creditor to the debtor in a troubled debt restructuring,
the creditor’s objective is to make the best of a difficult situation. That is, the creditor expects to obtain more cash or other
value from the debtor, or to increase the probability of receipt, by granting the concession than by not granting it.
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Interest income is recognized using the new interest rate after restructuring, which approximates the effective interest rate.
Additional information is disclosed in the loans receivable note. See note 3.

Capital Assets — Capital assets are defined by the Authority as assets with an initial, individual cost of $10 thousand or
greater. Capital assets are depreciated or amortized using the straight-line method over their estimated useful lives, which
are 30 years for buildings and from 3 to 10 years for furniture and equipment.

Other Assets — Other assets is primarily made up of mortgage servicing rights. Mortgage servicing rights are amortized
over the estimated life of the related loans using the effective interest method. Unamortized costs totaling $29.2 million and
$23.3 million were outstanding at December 31, 2016 and 2015, respectively. Included in these amounts are mortgage
servicing rights of $24.4 million and $18.6 million as of December 31, 2016 and 2015, respectively, related to loans sold by
the Authority for which the Authority retained the mortgage servicing. These mortgage servicing rights are reported at the
lower of cost or fair value.

The Authority recorded impairment losses of $4.1 million and $1.1 million on mortgage servicing rights as of December 31,
2016 and 2015, respectively. The impairment losses are reported in general operating expense on the Statement of
Revenues, Expenses and Changes in Net Position.

Bonds — Bonds payable are general and limited obligations of the Authority, and are not a debt or liability of the State or any
subdivisions thereof. Each bond issue is secured, as described in the applicable trust indenture, by all revenues, moneys,
investments, mortgage loans, and other assets in the accounts of the program. Virtually all of the Authority’s loans and
investments are pledged as security for the bonds. The provisions of the applicable trust indentures require or allow for
redemption of bonds through the use of unexpended bond proceeds and excess funds accumulated primarily through
prepayment of mortgage loans and program certificates. All outstanding bonds are subject to redemption at the option of
the Authority, in whole or in part at any time after certain dates, as specified in the respective series indentures.

The Authority issues fixed rate and variable rate bonds. The rate on the fixed rate bonds is set at bond closing. The
variable rate bonds bear interest at either a monthly or a weekly rate until maturity or earlier redemption. For bonds that pay
weekly rates, the remarketing agent for each bond issue establishes the weekly rate according to each indenture’s
remarketing agreement. The weekly rates are communicated to the various bond trustees for preparation of debt service
payments. The weekly rate, as set by the remarketing agent, allows the bonds to trade in the secondary market at a price
equal to 100% of the principal amount of the bonds outstanding, with each rate not exceeding maximum rates permitted by
law.

The Authority has variable rate demand bonds that have Stand-by Purchase Agreements (SBPA), which state that the
issuer of the SBPA will purchase the bonds in the event the remarketing agent is unsuccessful in marketing the bonds. In
this event, the interest rate paid by the Authority will be calculated using a defined rate from the SBPA. If the bonds remain
unsold for a period of 90 days, they are deemed to be “bank bonds” and the Authority is required to repurchase the bonds
from the SBPA issuer. The timing of this repurchase, or term out, will vary by issuer from two to five years.

Bond Discounts and Premiums — Discounts and premiums on bonds payable are amortized to interest expense over the
lives of the respective bond issues using the effective interest method.

Debt Refundings - For current refundings and advance refundings resulting in defeasance of debt, the difference between
the reacquisition price and the net carrying amount of the old debt is deferred and amortized as a component of interest
expense over the remaining life of the old or new debt, whichever is shorter. The difference is amortized using the effective
interest method, with the exception of the amount relating to deferred loss on terminated interest rate swap hedging
relationships, which is amortized on a straight-line basis. The deferred refunding amounts are classified as a component of
deferred outflows on the Statement of Net Position.
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Derivative Instruments — Derivative instruments, as defined in GASB No. 53, Accounting and Financial Reporting for
Derivative Instruments, are measured on the Statement of Net Position at fair value. Changes in fair value for those
derivative instruments that meet the criteria for hedging instruments under GASB No. 53 are reported as deferred inflows
and outflows. Changes in fair value of investment derivative instruments, which are ineffective derivative instruments, are
reported within investment derivative activity loss starting in the period of change.

Derivative Instruments - Interest Rate Swap Agreements — The Authority enters into interest rate swap agreements
(swap) with rated swap counterparties in order to (1) provide lower cost fixed rate financing for its loan production needs
through synthetic fixed rate structures and (2) utilize synthetic fixed rate structures with refunding bonds in order to generate
cash flow savings. The interest differentials to be paid or received under such swaps are recognized as an increase or
decrease in interest expense of the related bond liability. The Authority enters into fixed payor swaps, where it pays a fixed
interest rate in exchange for receiving a variable interest rate from the counterparty. The variable interest rate may be
based on either a taxable or tax-exempt index. By entering into a swap agreement, the Authority hedges its interest rate
exposure on the associated variable rate bonds. The Authority’s interest rate swaps are generally considered to be hedging
derivative instruments under GASB No. 53. However, certain interest rate swaps have been deemed ineffective and are
classified as investment derivative instruments. Additional information about the swap agreements is provided in note 8.

Derivative Instruments — Forward Sales Contracts — Forward sales of mortgage backed securities within the To-Be-
Announced market are utilized to hedge changes in fair value of mortgage loan inventory and commitments to purchase
mortgage loans at fixed rates. At December 31, 2016, the Authority had executed 114 forward sales transactions with a
$384.0 million notional amount with six counterparties with concentrations and ratings (Standard and Poor's/Moody’s
Investors Service) as shown in note 8. The forward sales will all settle by March 21, 2017. These contracts are considered
investment derivative instruments and carry a fair value of $2.4 million as of December 31, 2016.

Hybrid Instrument Borrowings — Hybrid instrument borrowings represent cash premiums received on interest rate swaps
that had a fair value other than zero at the date of execution, generally because the fixed rates were different from market
rates at that date. Interest expense is imputed on these borrowings, which are reported at amortized cost.

Net Pension Liability — For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, pension expense, information about the fiduciary net position of the Public
Employee’s Retirement Association of Colorado (PERA) pension plan and additions to/deductions from PERA’s fiduciary net
position have been determined on the same basis as they are reported by PERA. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when due and payable in accordance with benefit terms.

Other Liabilities — The major other liabilities are as follows:

o Servicing escrow: The net amount of collected escrow funds currently being held on behalf of borrowers to pay
future obligations of property taxes and insurance premiums due on real properties. The Authority has a
corresponding asset that is recorded in restricted cash.

e Deferred Low Income Housing Tax Credit (LIHTC) Income: Compliance monitoring fees collected in advance on
multi-family properties that have been awarded low-income housing tax credits to be used over a 15-year
period. These fees cover the ongoing cost the Authority incurs to certify that these properties remain low-income
compliant during the 15-year period and continue to be eligible to use the tax credits awarded.

o Compensated Absences: Employees accrue paid time off at a rate based on length of service. Employees may
accrue and carry over a maximum of 150% of their annual paid time off benefit. The liability for compensated
absences is based on current salary rates and is reported in the Statement of Net Position.

Classification of Revenues and Expenses — The Authority distinguishes operating revenues and expenses from
nonoperating items. Operating revenues and expenses generally result from providing services in connection with the
Authority’s ongoing operations. The principal operating revenues of the Authority are interest income on loans, gain on sale
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of loans and investment income. The Authority also recognizes revenues from rental operations and other revenues, which
include loan servicing fees and other administrative fees. Operating expenses include interest expense, administrative
expenses, depreciation, and the provision for loan losses. All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

The Authority’s nonoperating revenues and expenses consist primarily of pass-through amounts related to the Authority’s
role as a contract administrator of the U.S. Department of Housing and Urban Development’s Section 8 subsidy program.
Under the Section 8 subsidy program, tenants pay 30% of their income toward rent and the balance is paid to the Authority
by federal subsidy.

New Accounting Principles — As of December 31, 2016, the Authority implemented GASB Statement No. 72, Fair Value
Measurement and Application. This statement addresses accounting and financial reporting issues related to fair value
measurements. The definition of fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. This Statement provides guidance for
determining a fair value measurement for financial reporting purposes. This Statement also provides guidance for applying
fair value to certain investments and disclosures related to all fair value measurements.

The Statement establishes a hierarchy of inputs to valuation techniques to measure fair value. That hierarchy has three
levels. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities. Level 2 inputs are
inputs — other than quoted prices — included within Level 1 that are observable for the asset or liability, either directly or
indirectly. Finally, Level 3 inputs are unobservable inputs, such as management's assumptions of the default rate among
underlying mortgages of a mortgage-backed security.

The requirements of this Statement will enhance comparability of financial statements among governments by requiring
measurement of certain assets and liabilities at fair value using a consistent and more detailed definition of fair value and
accepted valuation techniques. This Statement also will enhance fair value application guidance and related disclosures in
order to provide information to financial statement users about the impact of fair value measurements on a government’s
financial position. The provisions of this statement were implemented as of December 31, 2016.

GASB issued Statement No. 79, Certain External Investment Pools and Pool Participants. This Statement addresses
accounting and financial reporting for certain external investment pools and pool participants. Specifically, it establishes
criteria for an external investment pool to qualify for making the election to measure all of its investments at amortized cost
for financial reporting purposes. An external investment pool qualifies for that reporting if it meets all of the applicable
criteria established in this Statement. The specific criteria address (1) how the external investment pool transacts with
participants; (2) requirements for portfolio maturity, quality, diversification, and liquidity; and (3) calculation and requirements
of a shadow price. Significant noncompliance prevents the external investment pool from measuring all of its investments at
amortized cost for financial reporting purposes. Professional judgment is required to determine if instances of
noncompliance with the criteria established by this Statement during the reporting period, individually or in the aggregate,
were significant. This statement was applicable to the Authority’s investments in external investment pools as of December
31, 2016.

Future Accounting Principles — GASB issued Statement No. 75, Accounting and Financial Reporting for Postemployment
Benefits Other Than Pensions, which is effective for financial statements for periods beginning after June 15, 2018. This
Statement replaces the requirements of Statements No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions, as amended, and No. 57, OPEB Measurements by Agent Employers and
Agent Multiple-Employer Plans, for OPEB. Statement No. 74, Financial Reporting for Postemployment Benefit Plans Other
Than Pension Plans, establishes new accounting and financial reporting requirements for OPEB plans. The scope of this
Statement addresses accounting and financial reporting for OPEB that is provided to the employees of state and local
governmental employers. This Statement establishes standards for recognizing and measuring liabilities, deferred outflows
of resources, deferred inflows of resources, and expense/expenditures. For defined benefit OPEB, this Statement identifies
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the methods and assumptions that are required to be used to project benefit payments, discount projected benefit payments
to their actuarial present value, and attribute that present value to periods of employee service. Note disclosure and
required supplementary information requirements about defined benefit OPEB also are addressed. This Statement will be
applicable to the Authority in 2018; however, the financial impact of the applicability of Statement No. 75 on the Authority’s
financial statements has not yet been determined.

GASB issued Statement No. 80, Blending Requirements for Certain Component Units—an amendment of GASB Statement
No. 14, which is effective for reporting periods beginning after June 15, 2016. The objective of this Statement is to improve
financial reporting by clarifying the financial statement presentation requirements for certain component units. This
Statement amends the blending requirements established in paragraph 53 of Statement No. 14, The Financial Reporting
Entity, as amended. This Statement amends the blending requirements for the financial statement presentation of
component units of all state and local governments. The additional criterion requires blending of a component unit
incorporated as a not-for-profit corporation in which the primary government is the sole corporate member. The additional
criterion does not apply to component units included in the financial reporting entity pursuant to the provisions of Statement
No. 39, Determining Whether Certain Organizations Are Component Units. This Statement will be applicable to the
Authority in 2017; however, the financial impact of the applicability of Statement No. 80 on the Authority’s financial
statements has not yet been determined.

GASB issued Statement No. 82, Pension Issues an amendment of GASB Statements No. 67, No. 68, and No.73. The
objective of this Statement is to address certain issues that have been raised with respect to Statements No. 67, Financial
Reporting for Pension Plans, No. 68, Accounting and Financial Reporting for Pensions, and No. 73, Accounting and
Financial Reporting for Pensions and Related Assets That Are Not within the Scope of GASB Statement No. 68, and
Amendments to Certain Provisions of GASB Statements No. 67 and No. 68. Specifically, this Statement addresses issues
regarding (1) the presentation of payroll-related measures in required supplementary information, (2) the selection of
assumptions and the treatment of deviations from the guidance in an Actuarial Standard of Practice for financial reporting
purposes and (3) the classification of payments made by employers to satisfy employee (plan member) contribution
requirements. This Statement clarifies that payments made by an employer to satisfy contribution requirements that are
identified by the pension plan terms as plan member contributions for purposes of Statement No. 67 and as employee
contributions for the purposes of Statement No. 68. It also requires that an employer's expense and expenditures for those
amounts be recognized in the period for which the contribution is assessed and classified in the same manner as the
employer classifies similar compensation other than pensions (for example, as salaries and wages or as fringe benefits).

The requirements of this Statement are effective for reporting periods beginning after June 15, 2016, except for the
requirements of this Statement for the selection of assumptions in a circumstance in which an employer’s pension liability is
measured as of a date other than the employer’s most recent fiscal year-end. In that circumstance, the requirements for the
selection of assumptions are effective for that employer in the first reporting period in which the measurement date of the
pension liability is on or after June 15, 2017.

GASB issued Statement No. 84, Fiduciary Activities. The objective of this Statement is to improve guidance regarding the
identification of fiduciary activities for accounting and financial reporting purposes and how those activities should be
reported. This Statement establishes criteria for identifying fiduciary activities of all state and local governments. The focus
of the criteria generally is on (1) whether a government is controlling the assets of the fiduciary activity and (2) the
beneficiaries with whom a fiduciary relationship exists. Separate criteria are included to identify fiduciary component units
and postemployment benefit arrangements that are fiduciary activities.

An activity meeting the criteria should be reported in a fiduciary fund in the basic financial statements. Governments with
activities meeting the criteria should present a statement of fiduciary net position and a statement of changes in fiduciary net
position. An exception to that requirement is provided for a business-type activity that normally expects to hold custodial
assets for three months or less. This Statement describes four fiduciary funds that should be reported, if applicable: (1)
pension (and other employee benefit) trust funds, (2) investment trust funds, (3) private-purpose trust funds, and (4)
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custodial funds. Custodial funds generally should report fiduciary activities that are not held in a trust or equivalent
arrangement that meets specific criteria. As the Authority does not currently participate in fiduciary activities subject to this
Statement, no impact to Authority’s financial statements is anticipated at this time. The requirements of this Statement are
effective for reporting periods beginning after December 15, 2018. Earlier application is encouraged.

Reclassifications — Certain reclassifications have been made to the statement of net position as of December 31, 2015 in
order to conform to the presentation used for December 31, 2016. These reclassifications had no effect on the change in
net position or net position as previously reported.

(2) Cash and Investments

Cash and Cash Equivalents — The Authority’s cash and cash equivalents are reported as either restricted or unrestricted
and are represented by cash on hand and demand deposits held in banks. Cash is classified as restricted when its use is
subject to external limits such as bond indentures, legal agreements or statutes. Restricted cash includes payments
received on pledged assets and used for the payment of bonds under the related indenture agreements. Also included in
restricted cash are escrow balances, payments in process and various government deposits. As of December 31, 2016 and
2015, the Authority had unrestricted cash of $43.1 million and $46.7 million, respectively.

Restricted cash as of December 31, 2016 and 2015 was as follows:

Summary of Restricted Cash 2016 2015

Customer escrow accounts $ 101,524 $ 73,901
Payments in process 12,454 20,398
Administered program deposits 4,015 3,454
Total fair value $ 117,993 $ 97,753

Custodial Credit Risk — Cash Deposits — In the case of cash deposits, custodial credit risk is the risk that in the event of a
bank failure, the Authority’s deposits may not be returned to it. All deposit accounts were either covered by the Federal
Deposit Insurance Corporation or fully collateralized in accordance with the State of Colorado’s Division of Banking’s Public
Deposit Protection Act.

Included in cash deposits are escrow deposits in the amount of $101.5 million and $73.9 million held in a fiduciary capacity
as of December 31, 2016 and 2015, respectively. These escrow deposits are primarily held for the payment of property
taxes and insurance on behalf of the mortgagors whose loans are owned or serviced by the Authority.

Investments — The Authority is authorized by means of a Board-approved investment policy to invest in notes, bonds and
other obligations issued or guaranteed by the U.S. government and certain governmental agencies. Additionally, the
Authority is permitted to invest, with certain restrictions as to concentration of risk, collateralization levels, maximum periods
to maturity, and/or underlying rating levels applied, in revenue or general obligations of states and their agencies, certificates
of deposits, U.S. dollar denominated corporate or bank debt, commercial paper, repurchase agreements backed by U.S.
government or agency securities, money market mutual funds and investment agreements. The Authority’s investment
policy requires 1) staggered maturities to avoid undue concentrations of assets in a specific maturity sector, 2) stable
income, 3) adequate liquidity to meet operations and debt service obligations and 4) diversification to avoid overweighting in
any one type of security. The Authority is also subject to permissible investments as authorized by Title 24, Article 75, Part
6 of the Statues. Permissible investments pursuant to the Statutes are either identical to or less restrictive than the
Authority’s investment policy. In addition, each of the trust indentures established under the Authority’s bond programs
contains requirements as to permitted investments of bond fund proceeds, which may be more or less restrictive than the
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Authority’s investment policy. These investments are included in the disclosures below under State and political subdivision
obligations.

General Program investments of $22.5 million include investments pledged as of December 31, 2016 as follows: a $9 million
overnight deposit pledged to the FHLB line of credit and Colorado Local Government Liquid Asset Trust (COLOTRUST)
investments of Rural Development Loan Program (RDLP), RDLP Il and RDLP V in the amounts of $856 thousand, $740
thousand and $262 thousand, respectively; each pledged as collateral for the RDLP notes payable and $98 thousand of
investments pledged as collateral for private placement bonds.

General Program investments of $89.1 million include investments pledged as of December 31, 2015 as follows: a $18.4
million certificate of deposit and a $57.0 million Federal Home Loan Bank (FHLB) discount note pledged to the FHLB line of
credit and Colorado Local Government Liquid Asset Trust (COLOTRUST) investments of Rural Development Loan Program
(RDLP), RDLP Il and RDLP V in the amounts of $811 thousand, $423 thousand and $503 thousand, respectively; each
pledged as collateral for the RDLP notes payable and $945 thousand of investments pledged as collateral for private
placement bonds.

All Single Family and Multi-Family/Business Program investments, which total $515.2 million and $513.3 million as of
December 31, 2016 and 2015, respectively, are restricted under bond indentures or other debt agreements, or otherwise
pledged as collateral for borrowings. These amounts are detailed in the supplemental schedules.

Interest Rate Risk - Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. Except for the money market mutual fund investments, substantially all of the Authority’s investments are
subject to this risk.

As of December 31, 2016, the Authority had the following investment maturities:

Investment Maturities (In Years)

Less More

Investment Type Than1 1-5 6-10 Than 10 Total
External investment pool $ 8831 § - $ - $ - $ 8,831
Investment agreements - uncollateralized 50,010 - - 22,830 72,840
Money market mutual fund 96,483 - - - 96,483
Overnight deposit 9,000 - - - 9,000
Repurchase agreement 8,539 - - 4,506 13,045
State & political subdivision obligations 393 - - - 393
U.S. government agencies 117,910 25,947 - 192,500 336,357
U.S. Treasury 170 555 - - 725

Total $§ 291336 § 26502 § - § 219836 § 537674
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As of December 31, 2015, the Authority had the following investment maturities:

Investment Maturities (In Years)

Less More

Investment Type Than 1 1-5 6-10 Than 10 Total
Certificate of deposit $ 18400 § - $ - 9§ - § 18400
External investment pool 7,124 - - - 7,124
Investment agreements - uncollateralized 79,166 - - 27,148 106,314
Money market mutual fund 42,196 - - - 42,196
Repurchase agreement 19,652 - - 4,506 24,158
State & political subdivision obligations - - - 425 425
U.S. government agencies 77,083 31,195 - 221,464 329,742
U.S. Treasury 73,468 - 575 - 74,043

Total $ 317089 § 31195 § 575 § 253543 § 602402

Credit Risk — The following table provides credit ratings of the Authority’s investments as determined by Standard and
Poor’s and/or Moody'’s Investors Service.

2016 2015

Investment Type Rating Total Rating Total

Certificate of deposit Not Rated $ - Not Rated $ 18,400
External investment pool AAAmM 8,831 AAAmM 7,124
Investment agreements - uncollateralized AA+/A1 1,983 AA+/A1 10,794
Investment agreements - uncollateralized A/A2 13,419 A/A2 17,134
Investment agreements - uncollateralized A+/Aa2 5,500 A+/Aa2 5,500
Investment agreements - uncollateralized AA-/Aa3 3,339 AA-/Aa3 4,376
Investment agreements - uncollateralized AA/Aa2 15,487 AA/Aa2 30,683
Investment agreements - uncollateralized AA+/Aa2 33,112 AA+/Aa2 37,827
Money market mutual fund AAAm/Aaa 96,483 AAAm/Aaa 42,196
Ovemight deposit Not Rated 9,000 Not Rated -
Repurchase agreements AA+/Aaa 13,045 AA+/Aaa 24,158
State and political subdivision obligations AAA/Aaa 393 AAA/Aaa 425
U.S. government agencies AA+/Aaa 336,357 AA+/Aaa 329,742
U.S. Treasury AA+/Aaa 725 AA+/Aaa 74,043
Total $ 537,674 $ 602,402

Of the investments in securities issued by state and political subdivisions, 100% are rated AAA as of December 31, 2016
and 2015. Investment agreements meet the requirements of the rating agency providing the rating on the related debt issue
and of the Board’s investment policy. The Board's investment policy states that the Authority is empowered to invest in any
security that is a revenue or general obligation of any political subdivision. The credit rating at the time of purchase must be
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rated in one of its two highest rating categories by one or more nationally recognized organizations, which regularly rate
such obligations and concentration limits may not exceed more than 20% of the investment portfolio.

As of December 31, 2016 and 2015, the Authority had invested in COLOTRUST, an investment vehicle established for local
governmental entities in Colorado to pool funds available for investment. COLOTRUST is reflected in the above tables as
an external investment pool. The State Securities Commissioner administers and enforces all State statutes governing
COLOTRUST. COLOTRUST operates similarly to a money market fund and each share’s fair value is $1.00.

Concentration of Credit Risk — The Authority has various maximum investment limits both by type of investment and by
issuer to prevent inappropriate concentration of credit risk. The following table provides information on issuers in which the
Authority has investments representing more than 5% of its total investments as of December 31, 2016 and 2015.

Issuer 2016 2015

FHLB 19.67% 16.14%
FHLMC 15.29% 15.72%
FNMA 3.94% 5.36%
GNMA 17.56% 20.58%
Goldman Sachs 5.70% 0.00%
Invesco 7.77% 0.00%
IXIS 7.80% 11.95%
Mass Mutual 6.16% 0.00%
Trinity 0.00% 6.28%
US Treasury 0.13% 12.29%
Wells Fargo 12.25% 4.26%

Custodial Credit Risk — Investments — Custodial credit risk is the risk that, in the event of the failure of the custodian, the
Authority will not be able to recover the value of its investment or collateral securities that are in the possession of the
custodian. All securities owned by the Authority are either in the custody of the related bond indenture trustees or held in
the name of the Authority by a party other than the issuer of the security.
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(3) Loans Receivable, Related Allowances and Troubled Debt Restructuring

Loans receivable and loans receivable held for sale at December 31, 2016 and 2015 consisted of the following:

2016 2015

General Fund $ 236,464 $ 164,902

Single Family Fund 418,446 536,362
Multi-Family/Business Fund:

Multi-Family/Project 456,321 499,457

Multi-Family Pass Through 74,579 24,734

Total Multi-Family/Business Fund 530,900 524,191

Less intercompany loans, included in Multi-Family/Project above (11,679) (1,443)

Total loans receivable 1,174,131 1,224,012

Payments in process (762) (2,844)

Allowance for loan losses (5,620) (6,731)

Total loans receivable, net $ 1,167,749 $ 1,214,437

Loans in the Single Family Program and the Multi-Family/Business Program in the table above are grouped based on the
related bond type (see note 6 for additional information). Amounts related to these programs are considered restricted and
are detailed in the supplemental schedules.

General Program loans include single family, multi-family and business finance loans acquired under various programs of
the General Program, loans to be sold through the issuance of Ginnie Mae securities, loans to be sold to Fannie Mae and
Freddie Mac, loans to be pooled and swapped for securities issued by Fannie Mae, loans held as investments and loans
backed by bonds within the General Program. These loans are typically collateralized by mortgages on real property and
improvements. Certain of these loans are also insured or guaranteed by agencies of the U.S. government.

Single family bond program loans are collateralized by mortgages on applicable real property and, in the case of loans with
an initial loan-to-value ratio of 80% or more, are generally either insured by the FHA or guaranteed by the VA or RD or
insured by private mortgage insurance.

The single family loan portfolio included in the general and single family programs as of December 31, 2016 was comprised
of $376.5 million of FHA insured loans, $18.9 million of VA guaranteed loans, $18.5 million of RD guaranteed loans and
$68.4 million of conventional insured loans with the balance of $112.0 million made up of uninsured conventional and
second mortgage loans.

The single family loan portfolio included in the general and single family programs as of December 31, 2015 was comprised
of $404.3 million of FHA insured loans, $27.3 million of VA guaranteed loans, $20.8 million of RD guaranteed loans and
$73.8 million of conventional insured loans with the balance of $113.4 million made up of uninsured conventional and
second mortgage loans.

The Authority is exposed to operational risk, which makes it subject to loss or repurchase of insured FHA loans if specific
guidelines are not met. As of December 31, 2016 and 2015, the Authority recorded a reserve of $202 thousand and $205
thousand, respectively, for claim refunds to be paid to the U.S. Department of Housing and Urban Development (HUD).
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As of December 31, 2016 and 2015, single family mortgage loans with pending foreclosure actions have aggregate principal
balances of approximately $6.9 million and $7.9 million, respectively. As of December 31, 2016 and 2015, the aggregate
principal balance of single family mortgage loans delinquent 91 days or greater was approximately $31.9 million and $39.2
million, respectively.

The Multi-Family/Business Program loans and a portion of General Program loans are commercial loans. Commercial loans
are collateralized by mortgages on applicable real estate and, in some cases, are insured by an agency of the U.S.
government, which reduces the credit risk exposure for that type of insured loan.

As of December 31, 2016, approximately $306.7 million, or 72.2%, of the commercial loan balances are not covered by
insurance. The insured loans were comprised of $203.2 million of Section 542(c) risk share loans, which are 50% insured,
and $3.4 million of Section 221(d) new construction and rehabilitation loans, which are 99% insured.

As of December 31, 2015, approximately $313.8 million, or 72.9%, of the commercial loan balances are not covered by
insurance. The insured loans were comprised of $184.5 million of Section 542(c) risk share loans, which are 50% insured,
and $7.2 million of Sections 221(d) and 223(f) new construction and rehabilitation loans, which are 99% insured.

As of December 31, 2016 and 2015, there were no commercial loans with pending foreclosure actions. As of December 31,
2016 and 2015, commercial loans delinquent 91 days or greater aggregate principal balances were approximately $0 and
$161 thousand, respectively.

Activity in the allowance for loan loss for the years ended December 31, 2016 and 2015 was as follows:

2016 2015
Beginning balance $ 6,731 $ 8,948
Provision (179) 525
Net charge-offs
Single-family (714) (1,835)
Multi-family/Business (218) (907)
Ending balance $ 5,620 $ 6,731

The Authority services loans that it securitizes as Ginnie Mae mortgage-backed securities and sells. As of December 31,
2016 and 2015, these loans totaled $1.9 billion and $1.5 billion, respectively.

The Authority services loans on the behalf of others, primarily for Fannie Mae and Freddie Mac, which are not reported on

the Statement of Net Position. As of December 31, 2016 and 2015, these outstanding loan balances were $564.8 million
and $411.5 million, respectively.
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The Authority has granted terms and interest rate concessions to debtors, which are considered troubled debt restructurings,
as of December 31, 2016 and 2015, as summarized below:

Single Family Program Loans: 2016 2015
Aggregate recorded balance $ 46,768 $ 46,047
Number of loans 386 369

Gross interest revenue
if receivables had been current $ 2,619 $ 2,223

Interest revenue included in

changes in net position $ 1,801 $ 1,807
Multi-Family/Business Program Loans: 2016 2015
Aggregate recorded balance $ 18971 $ 17,351
Number of loans 19 22

Gross interest revenue
if receivables had been current $ 1,126 $ 966

Interest revenue included in
changes in net position $ 961 $ 991
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(4) Capital Assets

Capital asset activity for the year ended December 31, 2016 was as follows:

Beginning Ending
Balance Additions Reductions Balance
Nondepreciable capital assets:
Land $ 1573 § -9 $ 1,573
Construction in progress - 475 475
Total nondepreciable capital assets 1,573 475 2,048
Depreciable capital assets:
Cost:
Computer equipment/software * 15,196 55 (8,176) 7,075
Furniture and equipment 1,116 (862) 254
Buildings and related improvements 8,042 (3,506) 4,536
Total depreciable capital assets 24,354 55 (12,544) 11,865
Less accumulated depreciation:
Computer equipment/software * (14,359) (510) 8,172 (6,697)
Furniture and equipment (919) (77) 862 (134)
Buildings and related improvements (5,105) (345) 2,809 (2,641)
Total accumulated depreciation (20,383) (932) 11,843 (9,472)
Total depreciable capital assets, net 3,971 (877) (701) 2,393
Total capital assets, net $ 5544  § (402) § (701) $ 4,441

* Includes capital lease
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Capital asset activity for the year ended December 31, 2015 was as follows:

Beginning Ending
Balance Additions Reductions Balance
Nondepreciable capital assets:
Land $ 1,573 - $ - $ 1,573
Construction in progress 234 301 (535) -
Total nondepreciable capital assets 1,807 301 (535) 1,573
Depreciable capital assets:
Cost:
Computer equipment/software * 14,678 518 - 15,196
Furniture and equipment 1,116 - - 1,116
Buildings and related improvements 8,035 7 - 8,042
Total depreciable capital assets 23,829 525 - 24,354
Less accumulated depreciation:
Computer equipment/software * (13,701) (658) - (14,359)
Fumniture and equipment (831) (88) - (919
Buildings and related improvements (4,741) (364) - (5,105)
Total accumulated depreciation (19,273) (1,110) - (20,383)
Total depreciable capital assets, net 4,556 (585) - 3,971
Total capital assets, net $ 6,363 (284) $ (535 $ 5,544

* Includes capital lease

(5) Short-Term Debt

The Authority has agreements with the FHLB of Topeka for collateralized borrowings in an amount not to exceed the lending
limit internally established by the FHLB, which is 40% of the Authority’s total assets, or $771.7 million. As of December 31,
2016 and 2015, the Authority had $61.0 million and $77.5 million of short-term debt outstanding with the FHLB, respectively.
Borrowings under these agreements are used to support the Authority’s various lending programs, to purchase loans to be
sold through the issuance and sale of Ginnie Mae securities and activities related to the Authority’s private activity bond
volume cap preservation program. Amounts drawn under the agreements bear interest at the same rates charged by the
FHLB to its member banks and are collateralized by certain mortgage loans and investments. There are no commitment
fees associated with these agreements.

The Authority also has a revolving, unsecured, commercial bank line of credit agreement for borrowings of up to $50.0
million. Amounts drawn under the agreement bear interest fixed at 1.5% per annum above the one week or one-month
LIBOR rate. This line of credit agreement terminates on October 3, 2017. The Authority pays an unused line fee at the rate
of 0.2% per annum, payable in arrears on the first business day after each calendar quarter. The fee is based upon the
average daily unused amount of the line of credit computed on the basis of a 360-day year. As of December 31, 2016 and
2015, there were no outstanding balances.
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Short-term debt activity for the years ended December 31, 2016 and 2015 was as follows:

2016 2015
Beginning balance $ 77,505 $ 61,805
Additions 4,817,491 4,160,340
Reductions (4,833,991) (4,144,640)
Ending balance $ 61,005 $ 77,505

(6) Bonds, Notes Payable and Other Liabilities

The Authority issues bonds and notes payable to finance its lending programs. Proceeds from long-term debt of the Single
Family and Multi-Family/Business bonds are used for funding of single family, multi-family and business loans. Long-term
debt of the General Program (including notes payable) is used to finance single family and business loans. The aggregate
principal amounts of bonds and notes payable outstanding as of December 31, 2016 and 2015 are shown in the table on the
following pages. Interest is payable semiannually unless otherwise noted. Interest rates on variable rate debt reset on a
weekly or monthly basis. At December 31, 2016, these rates ranged from 0.57% to 1.32%. At December 31, 2015, these

rates ranged from 0.01% to 0.98%.
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Outstanding Bonds at December 31, 2016:

Descripton and due date Interest rate (%) 2016 2015
Bonds payable:
General Fund (prior to 2011, all General Fund bonds carry the Authority's general obligation pledge):
Multi-Family/Business Finance:
Guaranteed Loan Participation Purchase Bonds: (* principal and interest payable monthly)
2004 Series B* 2016 - 2016 4.88 $ - 9§ 1,074
2011 Series A* 2017 - 2031 2.92 426 528
2012 Series A* 2017 - 2025 2.84 4,187 5,100
Total Guaranteed Loan Participation Purchase Bonds 4,613 6,702
Taxable Rental Project Revenue Bonds: (* principal and interest payable monthly)
2000 Series A 2017 - 2020 6.15 2,240 2,884
2002 Series AV* 2017 - 2022 5.55 1,138 1,250
2003 Series AV* 2017 - 2024 5.19 605 655
2004 Series A* 2017 - 2024 4.90 7,937 8,467
Total Taxable Rental Project Revenue Bonds 11,920 13,256
Total Multi-Family/Business Finance 16,533 19,958
Total General Fund 16,533 19,958
Single Family Fund:
Single Family Mortgage Bonds:
2001 Series AA 2017 - 2038 Variable 69,695 79,030
2002 Series A 2017 - 2021 Variable 8,905 11,255
2002 Series B 2017 - 2021 Variable 23,240 23,240
2002 Series C 2017 - 2022 Variable 18,990 22,175
2003 Series B 2017 - 2028 Variable 33,990 36,485
2006 Series A 2017 - 2036 Variable 32,170 38,585
2006 Series B 2017 - 2036 Variable 66,780 79,925
2006 Series C 2016 - 2016 Variable - 12,395
2007 Series A 2017 - 2037 Variable 39,300 45,895
2007 Series B 2017 - 2038 Variable 99,940 102,545
2008 Series A 2017 - 2038 Variable & 5.00 70,015 87,555
2009 Series A 2016 - 2016 3.85-4.35 - 7,360
2011 Series AA 2017 - 2029 3.00-5.00 9,615 15,275
2011 Series D 2016 - 2016 Variable - 4,055
2012 Series A 2017 - 2038 Variable 53,110 68,655
2013 Series AA 2017 - 2041 2.80 21,485 29,150
2013 Series B 2017 - 2036 Variable 28,645 34,290
2014 Series A 2017 - 2027 1.17-3.53 33,240 43,490
2015 Series A 2017 - 2031 1.09-4.00 64,675 84,220
2015 Series B 2017 - 2026 1.02-3.42 17,285 22,975
Total Single Family Mortgage Bonds 691,080 848,555
Total Single Family Fund 691,080 848,555

Table continued on following page.
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Multi-Family/Business Fund:
Multi-Family/Project Bonds: (* principal and interest payable quarterly on some of the bonds)
2000 Series A 2017 - 2030 Variable 8,225 13,500
2000 Series B* 2017 - 2020 Variable 2,710 3,260
2002 Series A 2016 - 2016 Variable - 2,490
2002 Series C 2017 - 2032 Variable 15,675 61,315
2003 Series A 2017 - 2033 Variable 31,560 31,560
2004 Series A 2017 - 2034 Variable 15,140 38,610
2005 Series A 2017 - 2036 Variable 18,605 26,750
2005 Series B 2017 - 2040 Variable 14,295 17,660
2006 Series A 2017 - 2036 Variable 36,930 36,930
2007 Series B 2017 - 2038 Variable 49,905 56,120
2008 Series A 2017 - 2043 Variable 21,440 24,165
2008 Series B 2017 - 2052 Variable 153,245 155,470
2008 Series C 2017 - 2038 Variable 14,300 14,350
2009 Series A 2017 - 2041 Variable & 4.00 - 5.40 24,945 27,105
2012 Series A 2017 - 2051 2.75-4.50 10,190 10,330
2012 Series B 2017 - 2054 255-4.20 17,025 17,240
2013 Series A 2017 - 2023 Variable 3,670 4,165
2013 Series | 2017 - 2044 3.20 24,262 24,776
2016 Series A 2017 - 2041 0.88-4.00 11,725 -
2016 Series | 2017 - 2056 1.05-3.45 12,500 -
2016 Series I 2017 - 2056 0.90-3.00 18,000 -
2016 Series Il 2017 - 2052 2.15-3.10 7,500 -
2016 Series IV 2017 - 2056 220-3.13 12,365 -
2016 Series V 2017 - 2045 3.40 43,951 -
Total Multi-Family/Project Bonds 568,163 565,796
Total Multi-Family/Business Fund 568,163 565,796
Total bonds payable 1,275,776 1,434,309
Premiums and losses classified as bonds payable
Bond premiums (unamortized) 2,297 1,715
Bonds payable 1,278,073 1,436,024
Notes payable 1,069 1,172
Bonds and notes payable 1,279,142 1,437,196
Current:
Bonds payable 46,947 84,192
Notes payable 103 102
Noncurrent:
Bonds and notes payable 1,232,092 1,352,902
Total 1,279,142 1,437,196
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A breakdown of bonds payable as of December 31, 2016 and 2015, by fixed and variable interest rates, follows in the table
below. Certain of the Authority’s variable rate debt has been hedged by entering into pay fixed/receive variable rate interest
rate swap agreements as further described in note 8. Such debt is referred to in the table as synthetic fixed rate debt.

Description 2016 2015
Fixed rate debt $ 326,652 $ 286,679
Synthetic fixed rate debt 784,889 948,625
Unhedged variable rate debt 164,235 199,005
Total $ 1,275,776 $ 1,434,309

Also included in the table of bonds and notes payable outstanding are certain Single Family and Multi-Family/Project bonds,

which carry the Authority’s general obligation pledge. These general obligation bonds are presented in the following table as
of December 31, 2016 and 2015:

Description 2016 2015
General Fund Program Bonds $ 11,920 $ 14,330
Single Family Mortgage Bonds, Class lII 4,585 8,655
Multi-Family/Project Bonds, Class | 164,220 195,165
Multi-Family/Project Bonds, Class I 17,210 17,210
Total $ 197,935 § 235360
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Standby Purchase Agreements provide liquidity support on variable rate bonds that are remarketed weekly. The
liquidity/commitment fees vary by agreement and are based on a percentage of the outstanding bond balance, payable
monthly or quarterly. During 2016 and 2015, the Authority renewed or replaced expiring liquidity facilities of $399.8 million
and $482.6 million, respectively. Liquidity fees for the years ended December 31, 2016 and 2015 were $4.0 million and $4.9
million, respectively.

A schedule of providers and maturities is presented below, as of December 31, 2016:

Liquidity Bank of Royal Bank of ~ Sumitomo

Expiration America (1) FHLB (2) Canada (3) MBC 4 Grand Total
2018 $ 42230 $ 359,625 $ - % 6,275 $ 408,130
2019 - 94,800 102,970 - 197,770
2020 - 98,950 - - 98,950
2021 - - - 40,920 40,920

Total $ 42,230 $ 553,375 § 102,970 § 47,195 § 745,770

The following provides the terms of the debt service requirements that would result if the SBPA commitments were to be exercised (bank bond rate,

accelerated payment schedule, and lien):

(1) (a) Bank Rate: for the first 90 days following the purchase date, the "Base Rate", for any day, a per annum rate to the highest of (a) the Federal Fund
Rate plus 2.00%, (b) the prime rate plus 1.00%, (c) the LIBOR Rate plus 2.00%, and (d) seven and one-half percent (7.50%), then from and after
the ninety-first (91st) day, the Base Rate plus 1.00% per annum.

(b) Term out provisions: three hundred sixty-six (366) days following the earlier of (x) the Purchase Date, or (y) the last day of the Purchase Period.
Semiannual Principal payment due the date that is the earlier of (x) the five year anniversary of the related Purchase Date, or (y) the five year
anniversary of the last day of the Purchase Period.

(2) (a) Bank Rate: One-Month LIBOR plus 2.00%.

(b) Term out provisions: repayments due 366 days following the purchase date in equal semiannual installments until fifth anniversary of the
purchase date.

(3) (a) Bank Rate: for the first 90 days following the purchase date, the "Base Rate", which equals the highest of (i) the prime rate plus 2.50%,

(ii) the Fed funds rate plus 3.00% and (jii) 8.00%; then for the period 91-180 days following the purchase date, the Base Rate plus 1.00%; then
for the period 181 days and higher following the purchase date, the Base Rate plus 2.00%.

(b) Term out provisions: repayments due on the first business day of February, May, August or November on or following 90 days following purchase
date and thereafter quarterly on each such dates in equal installments to the third anniversary of such purchase date. Class | lien.

(4) (a) Bank Rate: for the first 60 days following the purchase date, the "Base Rate”, for any day, a per annum rate to the highest of (i) prime rate plus
2.00%, (ii) the Federal Fund Rate plus 3.00%, (iii) the One Month LIBOR Rate plus 3.00%, (iv) the SIFMA Rate plus 3.00%, and (v) six and one-
half percent (6.50%), then from and after the ninety-first (91st) day, the Base Rate plus 1.00% per annum.

(b) Term out provisions: repayments due 366 days following the Purchase date in quarterly installments to the fifth anniversary of purchase date.
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The following table presents the detail of bonds, notes payable and certain other liabilities that include current and
noncurrent activity for the year ended December 31, 2016:

Beginning Ending
Description Balance Additions Reductions Balance Current Noncurrent
Bonds payable $ 1434309 $§ 106,041 $§ (264574) $ 1275776 $§ 46863 $§ 1,228,913
Bond premiums - unamortized 1,715 776 (194) 2,297 84 2,213
Total bonds payable 1,436,024 106,817 (264,768) 1,278,073 46,947 1,231,126
Notes payable 1,172 - (103) 1,069 103 966
Arbitrage rebate payable 499 5 (504) - - -
Unearned revenue 2,902 791 (426) 3,267 218 3,049
Other liabilities 4,066 5,076 (509) 8,633 119 8,514
Total other liabilities 7,467 5872 (1,439) 11,900 337 11,563
Total $ 1444663 § 112689 § (266310) $ 1,291,042 § 47387 § 1243655

The following table presents the detail of bonds, notes payable and certain other liabilities that include current and
noncurrent activity for the year ended December 31, 2015:

Beginning Ending
Description Balance Additions Reductions Balance Current Noncurrent
Bonds payable $ 1792660 § 125300 § (483651) $§ 1434309 § 84092 § 1350217
Bond premiums - unamortized 638 1,324 (247) 1,715 100 1,615
Total bonds payable 1,793,298 126,624 (483,898) 1,436,024 84,192 1,351,832
Notes payable 1,009 266 (103) 1,172 102 1,070
Arbitrage rebate payable 488 1" - 499 - 499
Unearned revenue 2,557 737 (392) 2,902 193 2,709
Other liabilities 1,858 2,614 (406) 4,066 85 3,981
Total other liabilities 4,903 3,362 (798) 7467 278 7,189
Total $ 1799210 $§ 130252 § (484,799) § 1444663 § 84572 § 1,360,091
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Bonds and notes payable sinking fund installments and contractual maturities subsequent to December 31, 2016, using
rates in effect as of December 31, 2016, are as follows:

Years Ending General Fund Single Family Multi-Family / Business Notes Payable
December 31, Principal Interest Principal Interest Principal Interest Principal Interest
2017 $ 648 § 742 $§ 38500 $ 8,935 $ 7715 § 8,090 $ 103§ 1
2018 661 703 39,455 8,463 17,080 8,016 104 10
2019 598 662 41,000 8,005 12,790 7,734 105 9
2020 333 625 42,010 7,503 3,595 7,660 90
2021 - 615 43,180 6,951 3,100 7,612 57
2022 - 2026 13,867 1,460 154,715 27,039 16,115 37,386 260 25
2027 - 2031 426 62 128,815 15,368 48,185 35,529 130 15
2032 -2036 - - 157,605 8,404 119,535 32,277 137 8
2037 - 2041 - - 45,800 3,070 80,200 26,332 83 1
2042 - 2046 - - - - 73,954 19,877
2047 - 2051 - - - - 5,960 11,186
2052 - 2056 - - - - 179,934 4,082

Total $ 16533 § 4,869 $ 691080 § 93,738 $ 568,163 $ 205781 $ 1,069 $ 94

(7) Conduit Debt Obligation

The Authority has issued certain conduit bonds, the proceeds of which were made available to various developers and
corporations for rental housing and commercial purposes. Other conduit proceeds were made available to the State of
Colorado for the Colorado Unemployment Insurance Trust Fund. The bonds are payable solely from amounts received by
the trustees. The faith and credit of the Authority is not pledged for the payment of the principal or interest on the bonds.
Accordingly, these obligations are excluded from the Authority's financial statements.

As of December 31, 2016 and 2015, the aggregate principal amount of conduit debt outstanding totaled $942.6 million and
$954.1 million, respectively.

(8) Derivative Instruments

The Authority reports derivative instruments at fair value. The fair value of all derivatives is reported on the Statement of Net
Position as a derivative instrument at the end of the year. If an interest rate hedge is considered ineffective, it is referred to
as an investment derivative and the change in fair value is reported on the Statement of Revenues, Expenses and Changes
in Net Position as investment derivative activity loss. The annual changes in the fair value of effective hedging derivative
instruments are reported as deferred inflows and outflows, as appropriate, on the Statement of Net Position.

Swaps Transactions — The Authority has entered into pay fixed, receive variable interest rate swaps in order to (1) provide
lower cost fixed rate financing for its production needs through synthetic fixed rate structures and (2) utilize synthetic fixed
rate structures with refunding bonds in order to generate cash flow savings. The objective of the swaps is to hedge interest
rate risk.

The fair values take into consideration the prevailing interest rate environment and the specific terms and conditions of each

swap. All fair values were estimated using the zero-coupon discounting method. This method calculates the future
payments required by the swap, assuming that the current forward rates implied by the yield curve are the market's best
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estimate of future spot interest rates. These payments are then discounted using the spot rates implied by the current yield
curve for hypothetical zero coupon rate bonds due on the date of each future net settlement payment on the swaps.

The Authority’s interest rate swaps, which were used to hedge interest rate risk, are generally considered to be hedging
derivative instruments under GASB No. 53. However, certain interest rate swaps have been deemed ineffective and are
classified as investment derivative instruments.

On February 8, April 4, August 19, October 1, and December 12, 2016, the Authority partially redeemed from loan
prepayments certain multi-family bonds subject to existing interest rate swap agreements that were considered effective
interest rate hedges. As a result of the redemptions, $34.7 million of the existing swaps were reclassified from effective
hedges to investment derivative instruments during 2016.

On April 1, 2016, the Authority partially or fully redeemed certain multi-family bonds subject to existing interest rate swap
agreements that were considered effective interest rate hedges. As a result of the redemptions, $6.0 million of the existing
swaps were reclassified from effective hedges to investment derivative instruments during 2016.

On May 1 and November 1, 2016, the Authority partially redeemed from loan repayments and prepayments certain single
family bonds subject to existing interest rate swap agreements that were considered effective interest rate hedges. As a
result of the redemptions, $24.7 million of the existing swaps were reclassified from effective hedges to investment
derivative instruments during 2016.

On December 14, 2016, the Authority partially or fully redeemed from refunding bond proceeds certain multi-family bonds
subject to existing interest rate swap agreements that were considered effective interest rate hedges. As a result of the
redemptions, $12.4 million of the existing swaps were reclassified from effective hedges to investment derivative instruments
during 2016.

On February 5, 2015, the Authority fully redeemed and refunded with fixed rate bonds certain single family bonds subject to
existing interest rate swap agreements that were considered effective interest rate hedges. As a result of the redemption
and refunding, $113.9 million of the existing swaps were reclassified from effective hedges to investment derivative
instruments during 2015.

On May 1 and November 1, 2015, the Authority partially redeemed from loan repayments and prepayments certain single
family bonds subject to existing interest rate swap agreements that were considered effective interest rate hedges. As a
result of the redemptions, $20.2 million of the existing swaps were reclassified from effective hedges to investment
derivative instruments during 2015.

On February 12, April 6, and September 1, 2015, the Authority partially redeemed from loan prepayments certain multi-
family bonds subject to existing interest rate swap agreements that were considered effective interest rate hedges. As a
result of the redemptions, $30.9 million of the existing swaps were reclassified from effective hedges to investment
derivative instruments during 2015.

On January 9, February 20, April 1, and October 1, 2015, the Authority partially or fully redeemed from surplus funds certain
multi-family bonds subject to existing interest rate swap agreements that were considered effective interest rate hedges. As
a result of the redemptions, $20.0 million of the existing swaps were reclassified from effective hedges to investment
derivative instruments during 2015.
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A summary of interest rate swaps for the years ended December 31, 2016 and 2015 was as follows:

2016 2015
Summary of Interest Rate Swaps Fair Value Fair Value
Par optional termination right with trigger $ 15230 $ 24,490
Par optional termination right 9,518 17,947
Trigger 7,287 9,878
Plain 61,728 68,678
Total fair value $ 93763 $ 120,993

Trigger: The variable rate received on these swaps is 68% of the one-month LIBOR, if LIBOR is equal to or greater than
3.5%. The variable rate received on these swaps is SIFMA plus a spread if the one-month LIBOR is less than 3.5%. See
further discussion in the basis risk section below.

Par Optional Termination Right: Certain swaps contain a cancellation clause that provides the Authority the option to cancel
a certain amount of the swaps on certain dates. The Authority may cancel the optional termination amount for no payment
(callable at par). The optional termination dates coincide with the debt service dates on the associated hedged bonds
payable. These dates and amounts are provided in the table below.

Detail of Outstanding Interest Rate Swaps — The key terms, including the fair values and counterparty credit ratings of the
outstanding swaps as of December 31, 2016, are shown in the table below. Except as discussed under amortization risk
below, the Authority’s swap agreements contain scheduled reductions to outstanding notional amounts that are expected to
approximately follow scheduled or anticipated reductions in the associated bonds payable. Based on the standard swap
agreement, payments are settled on a net basis.

The Authority enters into master netting arrangements with each of its swap counterparties. All of the agreements provide
for the netting of the value of assets and liability positions of all transactions with the respective counterparty. There are no
other significant transactions with these counterparties outside of these swap agreements, such that the aggregate amount
of liabilities included in the master netting arrangements is equal to the net fair value of the swaps.
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Outstanding Swaps at December 31, 2016:

Current Fixed Optional Optional ~ Counterparty
Notional Effective Termination Rate Variable Rate Embedded Termination Termination Rating 2016 Change in 2015
Swap Series Amount  Date Date Paid Received * Options  Date,atPar  Amount  S&P/Moody's FairValue * Fair Value Fair Value *
Investment derivatives (includes overhedged portion of interest rate swaps):
Upto:
1) 11112017 1) 7,500

2001AA-1 == $ 22500 12/1/2009  11/1/2038 4.4850% Trigger, SIFMA +.15% or 68% LIBOR b 2) 111112019 2) allremaining ~ A-/A1 § (485 §  (617) § 132
2002C-3 *** 8,315  12/4/2008  5/1/2022 4.4220% Trigger, SIFMA +.15% or 68% LIBOR A-TA1 425 48 317
2006A-3 10,065 1/18/2006  11/1/2036 4.3129% Trigger, SIFMA +.15% or 68% LIBOR b 5/1/2019 9514 A+/M 688 183 505
2006B-2 6,770  7/26/2006  11/1/2034 4.1951% Trigger, SIFMA +.05% or 68% LIBOR i 5/1/2019 4134 A+IA1 42 (1) 153
2006B-3 16,745  7/26/12006  11/1/2036 4.5445% Trigger, SIFMA +.15% or 68% LIBOR i 5/1/2019 15,746 A+/A1 624 21 603
2006C-2 (C) 5305 12/2012006  11/1/2017 4.2884% Trigger, SIFMA +.05% or 68% LIBOR b A+ A1 152 152 -
2006C-2 (D) 340 1212012006  11/1/2034 4.2884% Trigger, SIFMA +.05% or 68% LIBOR i 1112019 249 A+/A1 28 28 -
2007A-2 28,785  5/9/2007  111/2037 4.1530% Trigger, SIFMA +.15% or 68% LIBOR b 5/1/2019 26597  A+IA1 1,827 (371) 2,198
2012A-2 (SPV) 825  6/4/2008 51112038 4.4140% 65% LIBOR +.10% i 51/2018  allremaining  AA-/Aa2 39 (52) 91
Total 99,650 3,340 (719) 4,059
Hedging derivatives:
2001AA-2 40920  12/4/2008  5/1/2031 4.6000% Trigger, SIFMA +.05% or 68% LIBOR A-TA1 417 (936) 5,053
2001AA-3 6,275 12122008  5/1/2018 5.5260% Trigger, SIFMA +.05% or 68% LIBOR A-TA 139 (326) 465
2002A-3 **** 8,905 12/4/2008  11/1/2021 4.7490% Trigger, SIFMA +.05% or 68% LIBOR A-TA1 339 (207) 546
2002B-3 ¥+ 23240  12/4/2008  1111/2021 4.5060% Trigger, SIFMA +.05% or 68% LIBOR A-TA1 97 (511) 1,488
2002C-3 =+ 21225 12/4/2008  5/1/2022 4.4220% Trigger, SIFMA +.15% or 68% LIBOR A-TA 1,286 (385) 1,671
2003B-2 9,355 10/29/2008  5/1/2028 4.9380% LIBOR +.05% b 11112018 8,050 AA-/Aa3 550 (348) 898
2006A-3 29935 1/18/2006  11/1/2036 4.3129% Trigger, SIFMA +.15% or 68% LIBOR b 5/1/2019 2829%  A+/A1 1,849 (1.411) 3,260
2006B-2 20,580  7/26/2006  11/1/2034 4.1951% Trigger, SIFMA +.05% or 68% LIBOR b 5/1/2019 12,566 A+/A1 1,208 (1,065) 2,213
2006B-3 46,200  7/26/2006 11112036 4.5445% Trigger, SIFMA +.15% or 68% LIBOR b 5/1/2019 43444 A+ A1 3,728 (2,108) 5,836
2006C-2 (A) - 12/2012006  5/1/2016 4.2884% Trigger, SIFMA +.05% or 68% LIBOR b A+I A1 - (89) 89
2006C-2 (B) - 12/2012006  11/1/2016 4.2884% Trigger, SIFMA +.05% or 68% LIBOR b A+IA - 1 (1
2006C-2 (C) - 12/2012006  11/1/2017 4.2884% Trigger, SIFMA +.05% or 68% LIBOR b A+ A1 - (328) 328
2006C-2 (D) 28,645 1212012006  11/1/2034 4.2884% Trigger, SIFMA +.05% or 68% LIBOR b 11112019 20961  A+/A1 (1,460) (713) (747)
2007A-2 39,300  5/9/2007  11/1/2037 4.1530% Trigger, SIFMA +.15% or 68% LIBOR i 5112019 36313 A+/A 2,126 (1,673) 3,799
2007B-1 25615 111112007 11/1/2026 5.5800% LIBOR +.05% b 11112017 23585 A+/Aa3 951 (1,165) 2,116
2007B-2 49,325 10/18/2007  5/1/2038 4.5075% Trigger, SIFMA +.15% or 68% LIBOR i 5112019 46545 A+/A1 3,316 (1,626) 4,942
2007B-3 **** 25000 12212008 5M1/2038 4.4050% Trigger, SIFMA +.15% or 68% LIBOR b 1112017 allremaining ~ A-/A1 638 (800) 1,438
2008A-1 12800  6/4/12008  5/1/2038 5.4450% LIBOR +.05% b 1112018 allremaining ~ A+/Aa3 879 (1,033) 1912
2008A-2 37,070 6/4/2008  11/1/2027 4.5960% LIBOR +.05% i 5/1/2018 33105  AA-/Aa2 1,527 (1,239) 2,766
2012A-1 ¥ 13,935 12122008  11/1/2021 4.1600% Trigger, SIFMA +.05% or 68% LIBOR ATA (148) (10) (138)
2012A-2 (SPV) 39,175 6/4/2008 512038 4.4140% 65% LIBOR +.10% i 51/2018  allremaining  AA-/Aa2 197 (33) 230
Total 471,500 22,219 (16,005) 38,224

Tofal Single Family ~ 577,150 25,559 (16,724) 42,283

Table continued on following page.
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Current Fixed Optional Optional  Counterparty
Notional Effective Termination Rate Variable Rate Embedded Termination Termination Rating 2016 Change in 2015
Swap Series Amount Date Date Paid Received * Options Date,atPar ~ Amount  S&P/Moody's FairValue ** Fair Value Fair Value *
Multi-Family:
Investment derivatives (includes overhedged portion of interest rate swaps):
2002A-1 *** 6,055 11/21/2008  10/1/2022 5.1000% SIFMA +.15% A-IA1 660 (323) 983
2002C-2 **** 45885 11/21/2008  10/1/2032 5.1240% Trigger, SIFMA +.15% or 68% LIBOR b 4/1/2018 42,940 A-/A1 2,240 177 2,063
2002C-4 **** 28,635 11/21/2008  10/1/2032 5.0440% Trigger, SIFMA +.05% or 68% LIBOR b 4/1/2018 26,785  A-/A1 475 (261) 736
2005B-2 (B) 2,700 9/1/2006  10/1/2038 4.5270% SIFMA +.15% 10/1/2021 2311 A+/A1 337 (126) 463
2007B-2 (A) 1,220 12/3/2008  10/1/2036 4.2870% SIFMA+.15% 101112017 1152 A-/A1 30 (49) 79
2007B-2 (C) *** 2,865 1232008  4/1/2038 4.4695% SIFMA +.15% 10/1/2017 2820  A-/A1 75 (12) 87
2007B-2 (D) ** 4,400 12/3/2008  4/1/2028 4.6510% SIFMA +.15% b 4/1/2023 3835 A-/AT1 699 (219) 918
2007B-3 (A) 2,150  12/3/2008  10/1/2037 4.2970% SIFMA +.05% 101112017 2065  A-/A1 12 12 -
2007B-3 (C) *** 2220 12/3/2008  4/1/2038 4.8805% SIFMA +.05% 101112017 2205  A-/A 64 64 -
2008A-2 *** 2530 12/3/2008  4/1/2043 4.4540% SIFMA +.15% i 4/1/2019 2373 A-/A1 174 174 -
2008C-3 **** 3450 12/3/2008  10/1/2038 4.3400% SIFMA +.05% 4/1/2019 3222 A-IA1 228 (150) 378
2009A-1 *** 3,930  6/24/2009  10/1/2041 4.7900% SIFMA +.05% i 4/1/2024 3216 A-/A1 736 600 136
2013A 2,125 11/21/2008  10/1/2023 6.0350% SIFMA +.05% A- | A1 345 (117) 462
Total 108,165 6,075 (230) 6,305
Hedging derivatives:
2000A-1 *** 8,225 11/21/2008  10/1/2020 5.2350% SIFMA +.05% A-1A1 459 (424) 883
2000B-1 (SPV) - 10/19/2000 71112020 7.3900% Citigroup 3 month +.25% A+/A3 B (462) 462
2002C-2 **** 17,525 11/21/2008  10/1/2032 5.1240% Trigger, SIFMA +.15% or 68% LIBOR 4/1/2018 16400  A-/A1 (1,614) 429 (2,043)
2002C-4 **** - 11/21/2008  10/1/2032 5.0440% Trigger, SIFMA +.05% or 68% LIBOR 4/1/2018 A- A1 - 658 (658)
2003A *+* 11,210 11/21/2008  10/1/2023 6.0350% SIFMA +.05% A-IA1 103 (228) 331
2005B-2 (B) 2,580 9/1/2006  10/1/2038 4.5270% SIFMA +.15% 10/1/2021 2209  A+/A1 226 (121) 347
2006A-1 *** 13,245  12/3/2008  4/1/2027 5.7100% LIBOR +.05% A-1A1 (371) (704) 333
2006A-1 (F) 9,800 12/1/2006  10/1/2036 5.3420% LIBOR +.05% i 4/1/2021 8,040 A+/A1 1,243 (404) 1,647
Upto:
1) 10/1/2017 1) 14,220
2007B-1 *** 24,505 12/3/2008  4/1/2038 5.6400% LIBOR +.05% 2) 41172022 2) aliremaining  A-/A1 21 (771) 792
2007B-1 (G) 7,040 10/1/2007  4/1/2028 5.2200% LIBOR +.05% 10/1/2022 6,190 A+/A1 1,003 (282) 1,285
2007B-2 (A) *** 940  12/3/2008  10/1/2036 4.2870% SIFMA +.15% 10/1/2017 888  A-/A1 (39) (32) 7
2007B-2 (B) *** 1,830 12/3/2008  4/1/2038 4.5350% SIFMA +.15% 10/2/2017 1,780 A-/A1 7 (73) 66
2007B-2 (C) *** 1,600  12/3/2008  4/1/2038 4.4695% SIFMA+.15% i 101112017 1575 A-/A1 7 (171) 178
2007B-2 (D) *** 12/3/2008  4/1/2028 4.6510% SIFMA +.15% i A-1A1 - 110 (110)
2007B-3 (A) *** 12/3/2008  10/1/2037 4.2970% SIFMA +.05% i 101112017 A-IA1 - (78) 78
2007B-3 (C) *** 12/3/2008  4/1/2038 4.8805% SIFMA +.05% 101112017 A-IA1 - (141) 141
Up to:
1) 4/1/2018 1) 3,070
2008A-1 ** 12,085 12/3/2008  4/1/2029 5.1300% LIBOR +.05% 2) 41112019 2) 7350 A-/A1 (49) (345) 296
2008A-2 *** 4,230 12/3/2008  4/1/2043 4.4540% SIFMA +.15% i 4/1/2019 3967  A-/A1 158 (465) 623
2008B (a) *** 108,495 12/3/2008  10/1/2044 5.1722% LIBOR AA-/ Aa3 40,837 (3,893) 44,730
2008B (b) **** 44,750  12/3/2008 3/1/2047 5.2071% LIBOR AA-/ Aa3 19,481 (1,485) 20,966
2008C-3 **** 3,510 12/3/2008  10/1/2038 4.3400% SIFMA +.05% 41112019 3218 A-/A1 167 (149) 316
2009A-1 *** 9,650  6/24/2009  10/1/2041 4.7900% SIFMA +.05% i 4/1/2024 7899  A-/A1 661 (1,227) 1,888
2013A " 3,670 11/21/2008  10/1/2023 6.0350% SIFMA +.05% A-IA1 (157) (18) (139)
Total 284,890 62,129 (10,276) 72,405
Total Muli-Family 393,055 68,204 (10,506) 78,710
Total $970,205 § 93763 § (27,230) § 120,993

(
(
(***)
(

*) SIFMA is the Securities Industry Financial Markets Association Municipal Swap Index. LIBOR is the London Interbank Offered Rate.
**) All fair values include the effect of any related embedded option.
Par optional termination right.

**++) Swaps for which cash premiums were received in the amount of $73.4 million in 2008. The outstanding unamortized balance of the premium is

reported on the Statement of Net Position as hybrid instrument borrowings.

(SPV) Counterparty operates as a special-purpose vehicle.
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Risk Disclosure

Credit Risk: All of the Authority’s swaps rely upon the performance of the third parties who serve as swap counterparties,
and as a result, the Authority is exposed to credit risk — that is, the risk that a swap counterparty fails to perform according to
its contractual obligations. The appropriate measurement of this risk at the reporting date is the fair value of the swaps, as
shown in the column labeled “Fair Value” in the outstanding swaps table above. The Authority is exposed to credit risk in
the amount of any positive net fair value exposure to each counterparty. As of December 31, 2016 and 2015, the Authority
was exposed to minimal credit risk to any of its counterparties. To mitigate credit risk, the Authority maintains strict credit
standards for swap counterparties. All swap counterparties must be rated in the AA/Aa or higher category by either
Standard & Poor’s (S&P) or Moody’s Investors Service (Moody's), respectively, at the time the contract is executed. Since
the time of contract execution, certain counterparty ratings were lowered due to the national recession.

At December 31, 2016, the Authority had executed 43 swap transactions with five counterparties with concentrations and
ratings (Standard and Poor's/ Moody’s Investors Service) as shown in the following table:

Swap Notional Counterparty Rating
Count Amount Concentration (S&P /Moody's)
26 $ 388,005 39.99% AT
10 304,115 31.35% A+ A1
3 162,600 16.76% AA-/ Aa3
77,070 7.94% AA-/ Aa2
38,415 3.96% At/ Aa3
43 $ 970,205 100.00%

At December 31, 2015, the Authority had executed 45 swap transactions with six counterparties with concentrations and
ratings (Standard and Poor's/ Moody’s Investors Service) as shown in the following table:

Swap Notional Counterparty Rating
Count Amount Concentration (S&P /Moody's)

25 $ 446,105 40.42% A A2

12 335,365 30.39% A/A1

3 165,475 14.99% AA-/ Aa3

2 99,565 9.02% AA-/ Aa2

2 53,775 4.87% At/ Aa3

1 3,260 0.30% At [A3

45 $ 1,103,545 100.00%

Interest Rate Risk: The Authority is exposed to interest rate risk in that as the variable rates on the swaps agreements
decrease, the Authority’s net payment on the swap agreement would increase.

Basis Risk: The Authority is exposed to basis risk when the variable interest rate paid to the holders of its variable rate
demand obligations (VRDOs) is not equivalent to the variable interest rate received from its counterparties on the related
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swap agreements. When exposed to basis risk, the net interest expense incurred on the combination of the swap
agreement and the associated variable rate debt may be higher or lower than anticipated.

The Authority’s tax-exempt variable rate bond interest payments are substantially equivalent to the SIFMA rate (plus a
trading spread). Certain tax-exempt swaps, as indicated in the table above, contain a trigger feature in which the Authority
receives a rate indexed on SIFMA should LIBOR be less than a predetermined level (the trigger level, 3.5%), or a rate
pegged at a percentage of LIBOR should LIBOR be equal to or greater than the predetermined trigger level. For these
swaps, the Authority would be negatively exposed to basis risk during the time period it is receiving the rate based on a
percentage of LIBOR should the relationship between LIBOR and SIFMA converge.

The Authority’s taxable variable rate bond interest payments are substantially equivalent to LIBOR (plus a trading spread)
and are reset on a weekly basis. The Authority is receiving one-month LIBOR (plus a trading spread) or LIBOR flat for all of
its taxable swaps and therefore is only exposed to basis risk to the extent that the Authority’s bonds diverge from their
historic trading relationship with LIBOR.

Termination Risk: The Authority’s swap agreements do not contain any out-of-the-ordinary termination events that would
expose it to significant termination risk. In keeping with market standards, the Authority or the counterparty may terminate
each swap if the other party fails to perform under the terms of the contract. In addition, the swap documents allow either
party to terminate in the event of a significant loss of creditworthiness. |If at the time of the termination a swap has a
negative value, the Authority would be liable to the counterparty for a payment equal to the fair value of such swap.

There are certain termination provisions relevant to the Authority’s counterparties operating as special-purpose vehicles
(SPV) with a terminating structure. In the case of certain events, including the credit downgrade of the SPV or the failure of
the parent company to maintain certain collateral levels, the SPV would be required to wind up its business and terminate all
of its outstanding transactions with all clients, including the Authority. All such terminations would be at mid-market pricing.
In the event of such termination, the Authority would be exposed to the risk of market re-entry and the cost differential
between the mid-market termination and the offered price upon re-entry.

Rollover Risk: The Authority is exposed to rollover risk only on swaps that mature or may be terminated at the
counterparty’s option prior to the maturity of the associated debt. As of December 31, 2016 and 2015, the Authority was not
exposed to rollover risk.

Amortization Risk: The Authority is exposed to amortization risk in the event that the swap amortization schedules fail to
match the actual amortization of the underlying bonds as a result of loan prepayments, which significantly deviate from
expectations. If prepayments are significantly higher than anticipated, the Authority would have the option of reinvesting or
recycling the prepayments, or calling unhedged bonds. Alternatively, if the Authority chose to call bonds associated with the
swap, the Authority could elect an early termination of the related portions of the swap at a potential cost to the Authority. If
prepayments are significantly lower than anticipated and the associated bonds remained outstanding longer than the
relevant portion of the swap, the Authority could experience an increase in its exposure to unhedged variable rate bonds.
Alternatively, the Authority could choose to enter into a new swap or an extension of the existing swap. [f interest rates are
higher at the time of entering into a new swap or swap extension, such action would result in an increased cost to the
Authority.

Collateral Requirements: As of December 31, 2016 and 2015, swaps with a fair value of $81.4 million and $100.7 million,
respectively, require the Authority to post collateral in the event that the underlying Class | bond rating drops below Aa3 as
issued by Moody’s Investor Service or AA- as issued by Standard & Poor’s. Collateral requirements range up to 100% of
the fair value of the swap depending on the bond rating. Over collateralization is required for investments posted in lieu of
cash. At December 31, 2016 and 2015, the ratings of bonds subject to collateral requirements exceed the levels specified in
the swap agreements.
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Swap Payments — Using interest rates as of December 31, 2016, debt service requirements of the Authority’s outstanding
variable rate debt and net swap payments were as follows. As rates vary, variable rate interest rate payments on the bonds
and net swap payments will change.

Years Ending

December 31, Principal Interest Swaps, Net Total

2017 $ 75065 $ 6376 § 37805 § 119,246
2018 45,465 5973 34,993 86,431
2019 46,880 5,665 33,163 85,708
2020 48,455 5,354 31,270 85,079
2021 50,325 5,018 29,336 84,679
2022-2026 189,605 20,875 121,711 332,191
2027-2031 206,405 14,079 81,179 301,663
2032-2036 199,200 7,773 42,444 249,417
2037-2041 67,940 2,726 15,097 85,763
2042-2046 32,665 872 4,845 38,382
2047 8,200 27 152 8,379
Total $ 970,205 $ 74738 § 431995  §$1476938

Hybrid Instrument Borrowings — Certain interest rate swaps, as identified on the detailed swap table above, include fixed
rates that were off-market at the execution of the interest rate swaps. For financial reporting purposes, these interest rate
swaps are considered hybrid instruments and are bifurcated between borrowings, with an aggregate original amount of
$98.0 million reflecting the fair value of the instrument at its execution, and an interest rate swap with a fixed rate that was
considered at-the-market at execution. Activity for the hybrid instrument borrowings for the years ended December 31, 2016
and 2015 was as follows:

2016 2015
Beginning balance $ 37,599 $ 49,399
Reductions (10,912) (11,800)
Ending balance $ 26,687 $ 37,599
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The following table sets forth as of December 31, 2016, payments of principal and interest on the hybrid instrument
borrowings for the next five years and thereafter. The total payments generally reflect the difference between the stated
fixed rate of the hybrid instrument and the at-the-market fixed rate at the execution of the instrument.

Years Ending Principal

December 31, and Interest
2017 $ 5120
2018 3,750
2019 2,914
2020 2476
2021 2,016
2022-2026 6,360
2027-2031 3,063
2032-2036 845
2037-2041 129
2042-2046 14
Total $ 26687

Forward Sales Contracts — The Authority has entered into forward sales of mortgage backed securities with the To-Be-
Announced market in order to lock in the sales price of certain single family loans to be securitized and later sold. The
contracts offset potential changes in interest rates between the time of the loan reservation and the securitization and sale of
such loans into Ginnie Mae and Fannie Mae securities. These contracts are considered investment derivative instruments,
such that their change in fair value is reported as investment derivative activity gains or losses on the Statement of
Revenues, Expenses and Changes in Net Position.

The outstanding forward contracts, summarized by counterparty as of December 31, 2016, were as follows:

Original Sales  12/31/16 Counterparty Rating
Count Par Exposure Price Premium  Fair Value (S&P /Moody's)

31 $ 72,000 18.80% § 76453 § 75598 § (855) A+ /A1

18 46,000 12.00% 48,646 48,130 (516) AT A1

7 13,000 3.40% 13,612 13,531 (81) AA-| Aa2

10 68,000 17.70% 72,041 71,864 (177) A-/ Baa1

18 68,000 17.70% 72,342 72,086 (256) A+/A3

30 117,000 30.40% 124,316 123,823 (493) AA-| Aa2
114 $ 384,000 100.00% $ 407410 $ 405032 § (2,378)
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The outstanding forward contracts, summarized by counterparty as of December 31, 2015, were as follows:

Original Sales  12/31/14 Counterparty Rating

Count Par Exposure Price Premium  Fair Value (S&P /Moody's)

5 $ 28500 1790% $ 30,711 § 30645 § (66) AlA1

11 15,000 9.40% 15,848 15,868 20 A A2

9 21,500 13.50% 22910 22,948 38 AA- | Aa2

10 19,500 12.20% 20,603 20,668 65 A+ /A3

31 75,000 47.00% 80,235 80,372 137 AA-/ Aa2

66 $ 159,500 100.00% $ 170,307 § 170,501 $ 194

Summary

A summary of derivative instruments activity for the years ended December 31, 2016 and 2015 is as follows:

2016 2015
Hedging Investments Hedging Investments
Swaps Swaps  Forwards Total Swaps Swaps  Forwards Total
Fair value, beginning  $ 110,629 § 10,364 $ 194 § 121187  § 121908 § 9864 § 445 § 132,217
Settlements (25,679) (8,084) (194)  (33,957) (44,675) (8,152) (445) (53,272)
Change in fair value (1,585) 8,118 (2,378) 4,155 33,396 8,652 194 42,242

Fairvalue,ending  § 83365 § 10398 § (2378) § 91385 § 110629 $ 10364 $ 194§ 121,187

(9) Debt Refundings

On December 14, 2016, the Authority issued Federally Taxable, Federally Insured Multi-Family Pass-Through, Series 2016-
V Bonds in the aggregate principal amount of $44.0 million. The entire proceeds of the bonds were used to defease (refund)
portions of the Multi-Family/Project Bonds 2002 Series C-2, 2002 Series C-4, 2004 Series A-1, 2005 Series A-1, 2005
Series A-3 and 2005 Series B-1. The refund resulted in an overall reduction of locked in interest rate spread on variable rate
debt.

On February 5, 2015, the Authority issued Single Family Mortgage Bonds 2015 Series A in the aggregate principal amount
of $99.8 million. The entire proceeds of the bonds were used to refund the Single Family Mortgage Bonds 2003 Series C-1
and C-2, 2004 Series B-2, 2005 Series B1-A and B1-B, Series 2005 B-2, and 2011 Series D-2. The refunding resulted in a
decrease in the aggregate future debt service requirement of approximately $10.1 million and an approximate economic
gain to the Authority of $8.7 million. In accordance with GASB No. 23, Accounting and Financial Reporting for Refundings of
Debt Reported by Proprietary Activities, a gain of $1.2 million was deferred and is being amortized over the contractual life
of the new debt as an adjustment to interest expense.

On April 29, 2015, the Authority issued Single Family Mortgage Bonds 2015 Series B in the aggregate principal amount of
$25.5 million. The entire proceeds of the bonds were used to refund the Single Family Mortgage Bonds 2003 Series B-3.
The refunding resulted in a decrease in the aggregate future debt service requirement of approximately $2.5 million and an
approximate economic gain to the Authority of $2.4 million. In accordance with GASB No. 23, Accounting and Financial
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Reporting for Refundings of Debt Reported by Proprietary Activities, a gain of $1.5 million was deferred and is being
amortized over the contractual life of the new debt as an adjustment to interest expense.
Economic gain or loss is calculated as the difference between the present value of the old debt service requirements,
including related fees, and the present value of the new debt service requirements less related upfront costs of issuance,
bond call premiums and bond insurance premiums, discounted at the effective interest rate.
(10) Fair Value Measurement
The Authority categorizes its fair value measurements within the fair value hierarchy established by generally accepted
accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value of the assets and
liabilities and gives the highest priority to Level 1 measurements and the lowest priority to Level 3 measurements. These
measurements are described as follows:

Level 1 — Unadjusted quoted prices for identical instruments in active markets.

Level 2 — Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets
that are not active; and model-derived valuations in which all significant inputs are observable.

Level 3 — Valuations derived from valuation techniques in which significant inputs are unobservable.

The Authority has the following recurring fair value measurements as of December 31, 2016:

Fair Value Measurements Using

Quoted
Prices in
Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
12/31/2016 (Level 1) (Level 2) (Level 3)
Investments by fair value level
Money market mutual funds $ 96,483 § 96,483  $ - $
State & policital subdivision obligations 393 - 393 -
U.S. government agencies 336,358 78,923 257,435 -
U.S. Treasuries 724 555 170 -
Total investments by fair value level $ 175,960 257998 $ -
Other investments not subject to the leveling hierarchy
Investment agreements - uncollaterlized 72,840
Repurchase agreements 13,045
Overnight deposit 9,000
External investment pools 8,831
Total investments $ 537,674
Derivative instuments
Forward sale agreements $ (2,378) $ - (2,378) $
Hedging and investment derivatives 93,763 - 93,763 -
Total derivative instruments $ 91385 § - 91385  $ -

52




7
‘ Notes to Basic Financial Statements

(tabular dollar amounts are in thousands)
chfa.

Investments and derivative instruments classified as Level 2 are valued using either bid evaluation or a matrix-based pricing
technique. Bid evaluations are typically based on market quotations, yields, maturities, call features and ratings. Matrix
pricing is used to value securities based on a securities’ relationship to benchmark quoted prices.

As of December 31, 2016 the Authority held investments totaling $94.9 million that were not subject to the leveling hierarchy.
These investments consisted of private, guaranteed investment contracts categorized as either investment agreements,
repurchase agreements or overnight deposits. Additionally, the Authority held investments in an external governmental
investment pool totaling $8.8 million which were not subject to the leveling hierarchy.

(11) Restricted and Unrestricted Net Position

The amounts restricted for the Single Family bond programs and the Multi-Family/Business bond programs are for the
payment of principal, redemption premium, if any, and interest, including net swap payments, on all outstanding single family
and multi-family/business bond issues, in the event that no other funds are legally available for such payments. Such assets
are segregated within the Single Family and Multi-Family/Business bond programs and are held in cash, loans receivable
and investments.

The Board may authorize the withdrawal of all or part of this restricted balance if (1) updated cash flow projections indicate
that adequate resources will exist after any withdrawal to service the outstanding debt, subject to approval by the bond
trustee and the rating agency review; (2) the Authority determines that such funds are needed for the implementation or
maintenance of any duly adopted program of the Authority; and (3) no default exists in the payment of the principal,
redemption premium, if any, or interest on such bonds.

The Board has designated certain amounts of the unrestricted net position of the General Programs as of December 31,
2016 and 2015, for various purposes, as indicated in the following table. These designations of net position are not binding,
and can be changed by the Board.

Unrestricted Net Position for the years ended December 31, 2016 and 2015:

2016 2015
Designations:
Housing lending program $ 127,367 $ 108,142
Commerical lending program 7,482 16,584
General operating and working capital reserves 23,624 23,227
Debt reserves 46,534 44 423
Total general programs unrestricted net position $ 205,007 $ 192,376

(12) Retirement Plans
(a) Summary of Significant Accounting Policies

Pensions — The Authority participates in the Local Government Division Trust Fund (LGDTF), a cost-sharing multiple-
employer defined benefit pension fund administered by the Public Employees’ Retirement Association of Colorado (PERA).
The net pension liability, deferred outflows of resources and deferred inflows of resources related to pensions, pension
expense, information about the fiduciary net position and additions to/deductions from the fiduciary net position of the
LGDTF have been determined using the economic resources measurement focus and the accrual basis of accounting. For
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this purpose, benefit payments (including refunds of employee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

(b) General Information about the Pension Plan

Plan description — Eligible employees of the Authority are provided with pensions through the LGDTF. Plan benefits are
specified in Title 24, Article 51 of the Colorado Revised Statutes (C.R.S.), administrative rules set forth at 8 C.C.R. 1502-1,
and applicable provisions of the federal Internal Revenue Code. Colorado State law provisions may be amended from time
to time by the Colorado General Assembly. PERA issues a publicly available comprehensive annual financial report that
can be obtained at www.copera.org/investments/pera-financial-reports.

Benefits provided — PERA provides retirement, disability and survivor benefits. Retirement benefits are determined by the
amount of service credit earned and/or purchased, highest average salary, the benefit structure(s) under which the member
retires, the benefit option selected at retirement, and age at retirement. Retirement eligibility is specified in tables set forth at
C.R.S. § 24-51-602, 604, 1713, and 1714.

The lifetime retirement benefit for all eligible retiring employees under the PERA Benefit Structure is the greater of the:
o Highest average salary multiplied by 2.5% and then multiplied by years of service credit
e The value of the retiring employee’s member contribution account plus a 100% match on eligible amounts as of the
retirement date. This amount is then annuitized into a monthly benefit based on life expectancy and other actuarial
factors.

In all cases the service retirement benefit is limited to 100% of highest average salary and also cannot exceed the maximum
benefit allowed by federal Internal Revenue Code.

Members may elect to withdraw their member contribution accounts upon termination of employment with all PERA
employers; waiving rights to any lifetime retirement benefits earned. If eligible, the member may receive a match of either
50% or 100% on eligible amounts depending on when contributions were remitted to PERA, the date employment was
terminated, whether five years of service credit has been obtained and the benefit structure under which contributions were
made.

Benefit recipients who elect to receive a lifetime retirement benefit are generally eligible to receive post-retirement cost-of-
living adjustments (COLAs), referred to as annual increases in the C.R.S. Benefit recipients under the PERA benefit
structure who began eligible employment before January 1, 2007 receive an annual increase of 2%, unless PERA has a
negative investment year, in which case the annual increase for the next three years is the lesser of 2% or the average of
the Consumer Price Index for Urban Wage Earners and Clerical Workers (CPI-W) for the prior calendar year. Benefit
recipients under the PERA benefit structure who began eligible employment after January 1, 2007 receive an annual
increase of the lesser of 2% or the average CPI-W for the prior calendar year, not to exceed 10% of PERA’s Annual
Increase Reserve for the LGDTF.

Disability benefits are available for eligible employees once they reach five years of earned service credit and are
determined to meet the definition of disability. The disability benefit amount is based on the retirement benefit formula
shown above considering a minimum of 20 years of service credit, if deemed disabled.

Survivor benefits are determined by several factors, which include the amount of earned service credit, highest average
salary of the deceased, the benefit structure(s) under which service credit was obtained, and the qualified survivor(s) who
will receive the benefits.

Contributions — Eligible employees and the Authority are required to contribute to the LGDTF at a rate set by Colorado
statute. The contribution requirements are established under C.R.S. § 24-51-401, et seq. Eligible employees are required
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to contribute 8% of their PERA-includable salary. The employer contribution requirements are summarized in the table
below:

Rate
Employer Contribution Rate 10.00%
Amount of Employer Contribution apportioned to the Health Care Trust
Fund as specified in C.R.S. § 24-51-208(1)(f) " -1.02%
Amount Apportioned to the LGDTF ! 8.98%
Amortization Equalization Disbursement (AED) as specified in C.R.S. § 24-
51-411" 2.20%
Supplemental Amortization Equalization Disbursement (SAED) as
specified in CR.S.§ 24-51-411" 1.50%
Total Employer Contribution Rate to the LGDTF' 12.68%

'Rates are expressed as a percentage of salary as defined in C.R.S. § 24-51-101(42).

Employer contributions are recognized by the LGDTF in the period in which the compensation becomes payable to the
member and the Authority is statutorily committed to pay the contributions to the LGDTF. Employer contributions
recognized by the LGDTF from the Authority were $1.6 million and $1.5 million for the years ended December 31, 2016 and
2015, respectively.

(c) Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions

At December 31 2016, the Authority reported a liability of $25.2 million for its proportionate share of the net pension liability.
The net pension liability was measured as of December 31, 2015, and the total pension liability used to calculate the net
pension liability was determined by an actuarial valuation as of December 31, 2014. Standard update procedures were
used to roll forward the total pension liability to December 31, 2015. The Authority’s proportion of the net pension liability
was based on the Authority’s contributions to the LGDTF for the calendar year 2015 relative to the total contributions of
participating employers to the LGDTF.

At December 31, 2015, the Authority’s proportion was 2.3%, which was a decrease of 0.1% from its proportion measured as
of December 31, 2014.
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For the year ended December 31, 2016, the Authority recognized pension expense of $1.9 million. At December 31, 20186,
the Authority reported deferred outflows of resources and deferred inflows of resources related to pensions from the
following sources:

Deferred Outflow Deferred Inflow
of Resources of Resources

Difference between expected and actual experience $ 105 $

Change of assumptions or other inputs 255

Net difference between projected and actual earnings on

pension plan investments 3,843

Changes in proportion and differences between contributions

recognized and proportionate share of contributions 629 41

Contributions subsequent to the measurement date 1,930 n/a
Total $ 6,507 $ 296

The $1.9 million reported as deferred outflows of resources related to pensions, resulting from contributions subsequent to
the measurement date, will be recognized as a reduction of the net pension liability in the year ended December 31, 2017.
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Years Ending

December 31, Pension Expense
2017 $ 1,359
2018 1,106
2019 1,013
2020 803
2021

Thereafter
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Actuarial assumptions — The total pension liability in the December 31, 2014 actuarial valuation was determined using the
following actuarial assumptions and other inputs:

Price inflation 2.80%
Real wage growth 1.10%
Wage inflation 3.90%
Salaryincreases, including wage inflation 3.90% - 10.85%
Long-term investment Rate of Return, net of pension plan

investment expenses, including price inflation 7.50%
Future post-retirement benefitincreases: PERA Benefit Structure

hired prior to 1/1/07; and DPS Benefit Structure (automatic) 2.00%
PERA Benefit Structure hired after 12/31/06

(ad hoc, substantively automatic) Financed bythe Annual Increase Reserve

Mortality rates were based on the RP-2000 Combined Mortality Table for Males or Females, as appropriate, with
adjustments for mortality improvements based on a projection of Scale AA to 2020 with Males set back 1 year, and Females
set back 2 years.

The actuarial assumptions used in the December 31, 2014 valuation were based on the results of an actuarial experience
study for the period January 1, 2008 through December 31, 2011, adopted by PERA’s Board on November 13, 2012, and an
economic assumption study, adopted by PERA’s Board on November 15, 2013 and January 17, 2014.

Changes to assumptions or other inputs since the December 31, 2013 actuarial valuation are as follows:
o The following programming changes were made:
Valuation of the full survivor benefit without any reduction for possible remarriage.
Reflection of the employer match on separation benefits for all eligible years.
o Reflection of one year of service eligibility for survivor annuity benefit.
Refinement of the 18 month annual increase timing.
Refinements to directly value certain and life, modified cash refund and pop-up benefit forms.
o The following methodology changes were made:
e Recognition of merit salary increases in the first projection year.
o  Elimination of the assumption that 35% of future disabled members elect to receive a refund.
o Removal of the negative value adjustment for liabilities associated with refunds of future terminating
members.
e Adjustments to the timing of the normal cost and unfunded actuarial accrued liability payment calculations
to reflect contributions throughout the year.

The LGDTF's long-term expected rate of return on pension plan investments was determined using a log-normal distribution
analysis in which best estimate ranges of expected future real rates of return (expected return, net of investment expense
and inflation) were developed for each major asset class. These ranges were combined to produce the long-term expected
rate of return by weighting the expected future real rates of return by the target asset allocation percentage and then adding
expected inflation.

o7




=

v

Notes to Basic Financial Statements

(tabular dollar amounts are in thousands)
chfa.

As of the most recent analysis of the long-term expected rate of return, presented to the PERA Board on November 15,
2013, the target allocation and best estimates of geometric real rates of return for each major asset class are summarized in
the following table:

10 Year Expected Geometric

Asset Class Target Allocation Real rate of Return *
U.S. Equity— Large Cap 26.76% 5.00%
U.S. Equity— Small Cap 4.40% 5.19%
Non U.S. Equity— Developed 22.06% 5.29%
Non U.S. Equity— Emerging 6.24% 6.76%
Core Fixed Income 24.05% 0.98%
High Yield 1.53% 2.64%
Long Duration Govt/Credit 0.53% 157%
Emerging Market Bonds 0.43% 3.04%
Real Estate 7.00% 5.09%
Private Equity 7.00% 7.15%
Total 100.00%

* In setting the long-term expected rate of return, projections employed to model future returns provide a range of expected long-term returns that,
including expected inflation, ultimately support a long-term expected rate of return assumption of 7.5%.

Discount rate — The discount rate used to measure the total pension liability was 7.5%. The projection of cash flows used
to determine the discount rate applied the actuarial cost method and assumptions shown above. In addition, the following
methods and assumptions were used in the projection of cash flows:

Total covered payroll for the initial projection year consists of the covered payroll of the active membership present
on the valuation date and the covered payroll of future plan members assumed to be hired during the year. In
subsequent projections years, total covered payroll was assumed to increase annually at a rate of 3.9%.

Employee contributions were assumed to be made at the current member contribution rate. Employee
contributions for future plan members were used to reduce the estimated amount of total service costs for future
plan members.

Employer contributions were assumed to be made at rates equal to the fixed statutory rates specified in law,
including current and estimated future AED and SAED, until the Actuarial Value Funding Ratio reaches 103.0%, at
which point, the AED and SAED will each drop 0.5% every year until they are zero. Additionally, estimated
employer contributions included reductions for the funding of the AIR and retiree health care benefits. For future
plan members, employer contributions were further reduced by the estimated amount of total service costs for
future plan members not financed by their member contributions.

Employer contributions and the amount of total service costs for future plan members were based upon a process
used by the plan to estimate future actuarially determined contributions assuming an analogous future plan
member growth rate.

The AIR balance was excluded from the initial fiduciary net position, as, per statute, AIR amounts cannot be used
to pay benefits until transferred to either the retirement benefits reserve or the survivor benefits reserve, as
appropriate. As the ad hoc post-retirement benefit increases financed by the AIR are defined to have a present
value at the long-term expected rate of return on plan investments equal to the amount transferred for their future
payment, AIR transfers to the fiduciary net position and the subsequent AIR benefit payments have not impact on
the Single Equivalent Interest Rate (SEIR) determination process when the timing of AIR cash flows is not a factor
(i.e. the plan’s fiduciary net position is not projected to be depleted). When AIR cash flow timing is a factor in the
SEIR determination process (i.e. the plan’s fiduciary net position is projected to be depleted), AIR transfers to the
fiduciary net position and the subsequent AIR benefit payments were estimated and included in the projections.
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o Benefit payments and contributions were assumed to be made at the end of the month.

Based on the above actuarial cost method and assumptions, the LGDTF’s fiduciary net position was projected to be
available to make all projected future benefit payments of current members. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the total pension
liability. The discount rate determination does not use the Municipal Bond Index Rate. There was no change in the discount
rate from the prior measurement date.

Sensitivity of the Authority’s proportionate share of the net pension liability to changes in the discount rate — The
following presents the proportionate share of the net pension liability calculated using the discount rate of 7.5%, as well as
what the proportionate share of the net pension liability would be if it were calculated using a discount rate that is 1-
percentage-point lower (6.5%) or 1-percentage-point higher (8.5%) than the current rate:

1.0% Decrease Current Discount Rate 1.0% Increase
(6.5%) (7.5%) (8.5%)
Proportionate share of the net pension liability ~ $ 38612 $ 25185 $ 14,049

Pension plan fiduciary net position — Detailed information about the LGDTF’s fiduciary net position is available in PERA’s
comprehensive annual financial report which can be obtained at www.copera.org/investments/pera-financial-reports.

(d) Defined Contribution Retirement Plans
PERAPIus 401(k) Plan

Plan Description - Employees of the Authority that are also members of the LGDTF may voluntarily contribute to the
PERAPIus 401(k) plan, an Internal Revenue Code Section 401(k) defined contribution plan administered by PERA. Title 24,
Article 51, Part 14 of the C.R.S., as amended, assigns the authority to establish the Plan provisions to the PERA Board of
Trustees. PERA issues a publicly available comprehensive annual financial report for the Program. That report can be
obtained at www.copera.org/investments/pera-financial-reports.

Funding Policy - The PERAPIus 401(k) plan is funded by voluntary member contributions up to the maximum limits set by
the Internal Revenue Service, as established under Title 24, Article 51, Section 1402 of the C.R.S., as amended. In
addition, the Authority has agreed to match employee contributions up to 3.5% of covered salary as determined by the
Internal Revenue Service. Employees are immediately vested in their own contributions, employer contributions and
investment earnings. For the years ended December 31, 2016 and 2015, program members contributed $1.2 million and
$1.1 million, respectively, and the Authority recognized expense of $430 thousand and $401 thousand, respectively, related
to the PERAPIus 401(k) plan.

PERAPIus 457 Plan

Plan Description - Employees of the Authority that are also members of the LGDTF may voluntarily contribute to the
PERAPIus 457 plan, an Internal Revenue Code Section 457 defined contribution plan administered by PERA. Title 24,
Article 51, Part 14 of the C.R.S., as amended, assigns the authority to establish the Plan provisions to the PERA Board of
Trustees. PERA issues a publicly available comprehensive annual financial report for the Program. That report can be
obtained at www.copera.org/investments/pera-financial-reports.

Funding Policy - The PERAPIus 457 plan is funded by voluntary member contributions up to the maximum limits set by the

Internal Revenue Service, as established under Title 24, Article 51, Section 1402 of the C.R.S., as amended. The Authority

does not match employee contributions. Employees are immediately vested in their own contributions and investment
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earnings. For the years ended December 31, 2016 and 2015, program members contributed $76 thousand and $55
thousand, respectively.

(e) Other Post-Employment Benefits
Health Care Trust Fund

Plan Description — The Authority contributes to the Health Care Trust Fund (HCTF), a cost sharing multiple employer
healthcare trust administered by PERA. The HCTF benefit provides a health care premium subsidy and health care
programs (known as PERACare) to PERA participating benefit recipients and their eligible beneficiaries. Title 24, Article 51,
Part 12 of the C.R.S., as amended, establishes the HCTF and sets forth a framework that grants authority to the PERA
Board to contract, self-insure and authorize disbursements necessary in order to carry out the purposes of the PERACare
program, including the administration of health care subsidies. PERA issues a publicly available comprehensive annual
financial report that includes financial statements and required supplementary information for the HCTF. That report can be
obtained at www.copera.org/investments/pera-financial-reports.

Funding Policy — The Authority is required to contribute at a rate of 1.02% of PERA-includable salary for all PERA
members as set by statute. No member contributions are required. The contribution requirements for the Authority are
established under Title 24, Article 51, Part 4 of the C.R.S., as amended. The apportionment of the contributions to the
HCTF is established under Title 24, Article 51, Section 208(1)(f) of the C.R.S., as amended. For the years ending
December 31, 2016 and 2015, the Authority's contributions to the HCTF were $144 thousand and $132 thousand,
respectively, equal to their required contributions for each year.

(13) Risk Management

The Authority’s Legal and Risk Management function consists of Legal Operations, Internal Audit, Regulatory Compliance
and Information Security and Privacy. The Authority embraces the Three Lines of Defense Model to enterprise risk
management, in which senior management and the board of directors can look to (a) operating management, (b) the risk
and compliance functions and (c) internal audit testing to appropriately manage risk. The Enterprise Risk Management
(ERM) program oversight is through the ERM Committee. The Committee consists of General Counsel, Executive Director,
Chief Financial Officer, Chief Operating Officer, Director of IT, and the Director of Enterprise Risk. The risk management
techniques utilized include annual risk assessments with periodic updates, established policies and procedures, which are
tested based on risk, and purchased insurance. Commercial general liability, property losses, automobile liability, worker’s
compensation, crime, Executive Risk package with Directors’ and Officer and Employed Lawyers Professional Liability,
cyber coverage and public officials liability are all shared risk managed through purchased insurance. Settled claims did not
exceed insurance coverage in the past three years.

(14) Related-Party Transactions

As of the year ended December 31, 2016, the Authority allocated Federal and State Low Income Housing Tax Credits in the
amount of $4.6 million to housing projects in which the Fort Collins Housing Authority (FCHA) is the general partner.
Federal tax credits are provided annually for each of ten years and State tax credits are provided annually for each of six
years. In addition, the Authority has an outstanding loan with the FCHA. As of December 31, 2016 and 2015, the unpaid
principal balance on the loan was $4.3 million and $1.0 million, respectively. The Executive Director of the FCHA is a
member of the Authority’s Board.

As of the year ended December 31, 2016, the Authority allocated Federal Low Income Housing Tax Credits in the amount of

$2.3 million to housing projects in which the Grand Junction Housing Authority (GJHA) is the general partner. The allocated
tax credits will be provided annually for each of ten years. In addition, the Authority has three outstanding loans with the
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GJHA. As of December 31, 2016 and 2015, the unpaid principal balance on the loans totaled $5.1 million and $3.6 million,
respectively. The Executive Director of the GJHA is a member of the Authority’s Board.

As of the year ended December 31, 2016, the Authority allocated Federal and State Low Income Housing Tax Credits in the
amount of $5.1 million to housing projects in which the Housing Authority of the City of Loveland, Colorado (HACL) is the
developer or a limited partner. Federal tax credits are provided annually for each of ten years and State tax credits are
provided annually for each of six years. In addition, the Authority has four outstanding loans with the HACL. As of
December 31, 2016 and 2015, the unpaid principal balance on the loans totaled $5.8 million and $2.5 million, respectively.
The Executive Director of the HACL was a member of the Authority’s Board.

(15) Commitments and Contingencies

The Authority had outstanding commitments to make or acquire single family and multi-family/business loans of $55.3
million and $28.5 million, respectively, as of December 31, 2016. The Authority had outstanding commitments to make or
acquire single family and multi-family/business loans of $57.2 million and $71.4 million, respectively, as of December 31,
2015. As of December 31, 2016 and 2015 the Authority also had outstanding commitments to various vendors related to
building improvements at the Authority’s headquarters totaling $10.8 million and $0, respectively.

There are a limited number of claims or suits pending against the Authority arising in the Authority’s ordinary course of
business. In the opinion of the Authority’'s management and counsel, any losses that might result from these claims and
suits are either covered by insurance or, to the extent not covered by insurance, would not have a material adverse effect on
the Authority’s financial position.

The Authority participates in the Ginnie Mae Mortgage Backed Securities (MBS) Programs. Through the MBS Programs,
Ginnie Mae guarantees securities that are issued by the Authority and backed by pools of mortgage loans. If a borrower
fails to make a timely payment on a mortgage loan, the Authority must advance its own funds to ensure that the security
holders receive timely payment. All loans pooled under the Ginnie Mae MBS Program are either insured by the FHA or are
guaranteed by the VA or RD. The Authority assesses the overall risk of loss on loans that it may be required to repurchase
and advances funds to repurchase the loans as necessary. Advances are recovered as claims are processed or loans are
modified. The Authority repurchased $35.4 million and $34.6 million of these loans in 2016 and 2015, respectively. Claims,
recoveries and proceeds from re-pooled, modified loans substantially reimburse the Authority over time.

The Authority also participates in the Whole Loan Sales and Mortgage-Backed Securities (MBS) programs with Fannie Mae.
Through the consideration of Whole Loan Sales to Fannie Mae, the Authority receives cash for mortgages. Through the
MBS program, the Authority swaps loans for securities issued by Fannie Mae. Whole Loans Sales are serviced by the
Authority in an Actual/Actual remittance method and the MBS loans are serviced by the Authority in a Schedule/Schedule
remittance method. Under the Schedule/Schedule method if a borrower fails to make a timely payment on a MBS mortgage
loan, the Authority must advance its own funds to ensure that the security holders receive timely payment. The Authority
assesses the overall risk of loss on loans that it may be required to repurchase and repurchases the loans as necessary.
The Authority repurchased $201 thousand and $1.0 million of these loans in 2016 and 2015, respectively. The Authority did
not have any repurchase obligations as of December 31, 2016.

Beginning 2016, the Authority also participates in the Whole Loan Sales program with Freddie Mac. Through the
consideration of Whole Loan Sales to Freddie Mac, the Authority receives cash for mortgages. Whole Loans Sales are
serviced by the Authority in a Schedule/Actual remittance method. Under the Schedule/Actual method if a borrower fails to
make a timely payment on a mortgage loan, the Authority must advance its own funds to ensure that the interest is current.
The Authority assesses the overall risk of loss on loans that it may be required to repurchase and repurchases the loans as
necessary. The Authority repurchased $0 of these loans in 2016. The Authority did not have any repurchase obligations as
of December 31, 2016.
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Colorado Housing and Finance Authority

Schedule of the Authority's Share of Net Pension Liability
Last 10 Fiscal Years*

(in thousands of dollars)

2014 2015

Proportion of the net pension

liability 2.16% 2.29%
Proportionate share of

net pension liability $ 19,360 § 25,185
Covered-employee payroll $ 11,857 § 12,984
Proportionate share of the net pension

liability as a percentage of its

covered-employee payroll 163.28% 193.97%
Plan fiduciary net position as a

percentage of the total pension

plan liability 80.72% 76.87%

* This schedule is intended to show information for 10 years. Additional years will be displayec
as theybecome available.

Colorado Housing and Finance Authority
Schedule of Authority Contributions
Local Government Division Trust Fund
Last 10 Fiscal Years*

(in thousands of dollars)

2014 2015

Contractually required contribution $ 1504 § 1,646
Contributions in relation to the

contractually required contribution 1,504 1,646
Contribution deficiency $ - % -
Covered-employee payroll $ 11,857 § 12,984
Contributions as a percentage of

covered-employee payroll 12.68% 12.68%

* This schedule is intended to show information for 10 years. Additional years will be displayec
as they become available.
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Colorado Housing and Finance Authority
Combining Schedule - Statement of Net Position
As of December 31, 2016

people live and work

!

(with ized financial inf for December 31, 2015)
(in thousands of dollars)
General Single Multi-Family/ Summarized
Programs Family Business Eliminations 2016 2015
Assets
Current assets:
Cash (Note 2)
Restricted $ 117,993 $ - $ - $ - $ 117,993 $ 97,753
Unrestricted 43,088 - - - 43,088 46,735
Investments (Note 2) 17,924 146,519 126,893 - 291,336 317,090
Loans receivable (Note 3) 3,535 13,883 17,615 (389) 34,644 87,617
Loans receivable held for sale (Note 3) 128,425 - - - 128,425 48,762
Accrued interest receivable 3,013 3,584 1,762 (38) 8,321 10,346
Other assets 17,415 30 26 - 17,471 4,979
Due (to) from other programs (31,884) 15,734 16,150 - - -
Total current assets 299,509 179,750 162,446 (427) 641,278 613,282
Noncurrent assets:
Investments (Note 2) 4,583 186,198 55,557 - 246,338 285,312
Loans receivable, net (Note 3) 102,529 402,598 510,843 (11,290) 1,004,680 1,078,058
Capital assets - nondepreciable (Note 4) 2,048 - - - 2,048 1,573
Capital assets - depreciable, net (Note 4) 2,393 - - - 2,393 3,971
Other real estate owned, net 246 653 571 - 1,470 1,988
Other assets 31,055 - - - 31,055 25,142
Total noncurrent assets 142,854 589,449 566,971 (11,290) 1,287,984 1,396,044
Total assets 442,363 769,199 729,417 (11,717) 1,929,262 2,009,326
Deferred outflows of resources
Accumulated increase in fair value of hedging derivatives - 31,139 64,813 - 95,952 120,171
Pension contributions and investment eamings 6,507 - - - 6,507 2,558
Refundings of debt - 3,942 1,799 - 5,741 7,584
Total deferred outflows of resources 6,507 35,081 66,612 - 108,200 130,313
Liabilities
Current liabilities:
Shortterm debt (Note 5) 61,005 - - - 61,005 77,505
Bonds payable (Note 6) 648 38,556 7,743 - 46,947 84,192
Notes payable (Note 6) 103 - - - 103 102
Accrued interest payable 87 4,932 5,766 (38) 10,747 12,176
Federally assisted program advances 1,111 - - - 1,111 896
Accounts payable and other liabilities 107,243 301 53,497 - 161,041 82,426
Total current liabilities 170,197 43,789 67,006 (38) 280,954 257,297
Noncurrent liabilities:
Bonds payable (Note 6) 15,885 654,050 561,191 - 1,231,126 1,351,831
Derivative instruments (2,378) 25,559 68,204 - 91,385 121,187
Derivatives related borrowing - 14,705 11,982 - 26,687 37,599
Net pension liability - proportionate share 25,185 - - - 25,185 19,395
Notes payable (Note 6) 12,645 - - (11,679) 966 1,071
Other liabilities (Note 6) 11,563 - - - 11,563 7,189
Total noncurrent liabilities 62,900 694,314 641,377 (11,679) 1,386,912 1,538,272
Total liabilities 233,097 738,103 708,383 (11,717) 1,667,866 1,795,569
Deferred inflows of resources
Accumulated decrease in fair value of hedging derivatives - 1,608 3,222 - 4,830 3,843
Pension investment differences 296 - - - 296 193
Total deferred inflows of resources 296 1,608 3,222 - 5,126 4,036
Net position
Investment in capital assets, net of related debt 4,441 - - - 4,441 5,543
Restricted primarily by bond indentures 6,029 64,569 84,424 - 155,022 142,115
Unrestricted (Note 11) 205,007 - - - 205,007 192,376
Total net position $ 215477 $ 64,569 $ 84424 $ - $ 364,470 $ 340,034

65




colorado housing and finance authority

financing the places whegg people live and work

Colorado Housing and Finance Authority
Combining Schedule - Statement of Revenues, Expenses and Changes in Net Position
For the year ended December 31, 2016

(with summarized financial information for the year ended December 31, 2015)
(in thousands of dollars)

General Single Multi-Family/ Summarized
Program Family Business Eliminations 2016 2015
Interest income and expense:
Interest on loans receivable $ 8145 § 2437 § 3129 $ (145 § 63648 § 72,283
Interest on investments 570 10,534 3,368 - 14,472 23,667
Interest on debt (1,395) (31,097) (21,020) 145 (53,367) (72,616)
Net interest income 7,320 3,794 13,639 - 24,753 23,334
Other operating income (loss):
Rental income 17 - - - 17 17
Loan servicing income 19,502 - (29 - 19,473 17,854
Section 8 administration fees - - - -
Gain on sale of loans 86,527 - - - 86,527 50,065
Investment derivative acfivity gain (loss) 2,572 835 (756) - 2,651 1,569
Net decrease in the fair value
of investments (106) (3,901) (1,025) - (5,032) (13,123)
Other revenues 9,927 36 51 - 10,014 8,895
Total other operating income (loss) 118,439 (3,030) (1,759) - 113,650 65,277
Total operating income 125,759 764 11,880 - 138,403 88,611
Operating expenses:
Salaries and related benefits 22,207 - - - 22,207 18,647
General operating 87,095 639 2,572 - 90,306 51,872
Depreciation 932 - - - 932 1,109
Provision for losses 662 (257) (585) - (180) 525
Total operating expenses 110,896 382 1,987 - 113,265 72,153
Net operating income (loss) 14,863 382 9,893 - 25,138 16,458
Nonoperating income and expenses:
Federal grant receipts 129,405 - - - 129,405 120,224
Federal grant payments (129,405) - - - (129,405) (120,224)
Loss on sale of capital assets (702) - - - (702) -
Total nonoperating income and expenses, net (702) - - - (702) -
Income (loss) before transfers 14,161 382 9,893 - 24,436 16,458
Transfers from (to) other programs (2,414) (537) 2,951 - -
Change in net position 1,747 (155) 12,844 - 24,436 16,458
Net position:
Beginning of year 203,730 64,724 71,580 - 340,034 340,229
Restatement due to GASB 68 - - - - (16,653)
End of year § 215477 § 64569 § 84424 § - § 364470 § 340,034
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Colorado Housing and Finance Authority
Combining Schedule - Statement of Cash Flows

For the year ended December 31, 2016
(with ized financial inft ion for the year ended December 31, 2015)
(in thousands of dollars)

General Single Multi-Family/ Summarized
Program Family Business Eliminations 2016 2015
Cash flows from operating activities:
Principal payments received on loans receivable
& receipts from dispositions of other real estate owned $ 782,780 $ 118,011 § 63,507 § 10,235 $ 974,533 § 450,109
Interest payments received on loans receivable 8,087 25,066 31,900 (136) 64,917 74123
Payments for loans receivable (1,385,114) (313) (19,745) - (1,405,172) (807,829)
Receipts from sales of Ginnie Mae securiies 614,840 - - - 614,840 623,901
Receipts from rental operations 17 - - - 17 17
Receipts from other revenues 29,714 38 22 - 29,774 26,724
Payments for salaries and related benefits (15,675) - - - (15,675) (17,177)
Payments for goods and services (91,466) (531) - - (91,997 (52,078)
All other, net 14,990 - - - 14,990 32,020
Net cash provided by (used in) operating activities (41,827) 142,271 75,684 10,099 186,227 329,810
Cash flows from noncapital financing activities:
Net increase (decrease) in short-term debt (16,500) - - - (16,500) 15,700
Proceeds from issuance of bonds - - 106,041 - 106,041 125,300
Proceeds from issuance of notes payable - - - - - 266
Receipts from federal grant programs 129,941 - - - 129,941 119,282
Payments for federal grant programs (129,405) - - - (129,405) (120,224)
Principal paid on bonds (3,425) (157,475) (103,673) - (264,573) (483,652)
Interest rate swap activity, net (3,847) (1,819) (127) - (5,793) (5,754)
Principal paid on notes payable (103) - - - (103) (104)
Interest paid on short-term debt (504) - - - (504) (235)
Interest rate swap settiements - (25,083) (19,621) - (44,674) (60,485)
Interest paid on bonds (830) (10,135) (7,194) - (18,159) (17,757)
Interest paid on notes payable (10) - - - (10) (10)
Transfers to (from) other programs 6,450 1,904 (8,354) - - -
Net cash used in noncapital financing activities (18,233) (192,578) (32,928) - (243,739) (427,673)
Cash flows from capital and related financing activities:
Purchase of capital assets (530) - - - (530) (291)
Proceeds from issuance of capital-related debt 11,725 - - (11,725) - -
Principal paid on capital-related debt (1,490) - - 1,490
Interest paid on capital-related debt (136) - - 136
Net cash provided by (used in) capital and related financing activities 9,569 - - (10,099) (530) (291)
Cash flows from investing activities:
Proceeds from maturities and sales of investments 1,115,086 662,532 362,536 - 2,140,154 2,593,526
Purchase of investments (1,048,587) (622,953) (408,922) - (2,080,462) (2,493,489
Income received from investments 585 10,728 3,630 - 14,943 24,093
Net cash provided by (used in) investing activities 67,084 50,307 (42,756) - 74,635 124,130
Net increase in cash 16,593 - - - 16,593 25,976
Cash at beginning of year 144,488 - - - 144,488 118,512
Cash atend of year $ 161,081 $ - $ $ - $ 161,081 § 144,488
Restricted $ 117,993 § - $ - $ - $ 117,993 § 97,753
Unrestricted 43,088 - - - 43,088 46,735
Cash, end of year $ 161,081 - $ - $ - $ 161,081 § 144,488

Continued on the next page.
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Colorado Housing and Finance Authority

Combining Schedule - Statement of Cash Flows (continued)
For the year ended December 31, 2016

(with summarized financial information for the year ended December 31, 2015)

(in thousands of dollars)

General Single Multi-Family/ Summarized
Program Family Business Eliminations 2016 2015

Reconciliation of operating income to net cash
provided by (used in) operating activities:

Net operating income $ 14,863 § iy 9,893 § - $ 25138 § 16,458
Adjustments to reconcile operating income (loss) to
net cash provided by (used in) operating activities:

Depreciation expense 932 - - - 932 1,109
Amortization and fair value adjustments of service release premiums 15,657 - - - 15,657 8,212
Proportionate share of net pension expense 1,943 - - - 1,943 317
Amortization of imputed debt associated with swaps - (4,449) (6,463) - (10,912) (7,657)
Provision for losses 662 (257) (585) - (180) 525
Interest on investments (570) (10,534) (3,368) - (14,472) (23,667)
Interest on debt 1,395 35,546 27,483 (145) 64,279 80,273
Unrealized (gain) loss on investment derivatives (2,572 (835) 756 - (2,651) (1,569)
Unrealized loss on investments 106 3,901 1,025 - 5,032 13,123
(Gain) loss on sale of REO 28 (36) (51) - (59) (278)
Gain on sale of loans (86,527) - - - (86,527) (50,065)
Changes in assets and liabilities:

Loans receivable and other real estate owned (5,122 17,734 (6,477) 10,235 116,370 257,870
Accrued interest receivable on loans and investments (58) 709 609 9 1,269 1,840
Other assets (18,762) 109 3 - (18,620) (3,409)
Accounts payable and other liabiliies 36,198 1 52,829 - 89,028 36,668

Net cash provided by (used in) operating activities $ (41,827) $ 142211 § 75,684 § 10,099 $ 186,227 § 329,810
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APPENDIX F
Book-Entry System

The following information in this section regardiDTC and the book entry system is based
solely on information provided by DTC. No repraaéon is made by the Authority or the Remarketing
Agent as to the completeness or the accuracy of isfiermation or as to the absence of material asee
changes in such information subsequent to the luteof.

DTC is acting as securities depository for the 28&7ries CD Bonds. The 2017 Series CD Bonds
have been issued as fully-registered securitiggstezed in the name of Cede & Co., DTC's partnprsh
nominee, or such other name as may be requestednbguthorized representative of DTC. A
fully-registered Bond certificate has been issumdefach maturity of the 2017 Series CD Bonds, & th
aggregate principal amount of such maturity, argldeeen deposited with DTC.

DTC is a limited-purpose trust company organizedar the New York Banking Law, a "banking
organization" within the meaning of the New YorkrRag Law, a member of the Federal Reserve
System, a "clearing corporation” within the meanifighe New York Uniform Commercial Code, and a
"clearing agency" registered pursuant to the prons of Section 17A of the Securities Exchange @ct
1934. DTC holds and provides asset servicing f@r @.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, ameynmarket instruments from over 100 countries that
DTC's participants (theDirect Participants") deposit with DTC. DTC also facilitates the poistde
settlement among Direct Participants of sales aheérosecurities transactions in deposited secsritie
through electronic computerized book-entry trarssgand pledges between Direct Participants' accounts
This eliminates the need for physical movementegusities certificates. Direct Participants inauzbth
U.S. and non-U.S. securities brokers and dealeaskdy trust companies, clearing corporations and
certain other organizations. DTC is a wholly-owrsdsidiary of The Depository Trust & Clearing
Corporation (DTCC"). DTCC is the holding company for DTC, Nation&lecurities Clearing
Corporation and Fixed Income Clearing Corporatiat, of which are registered clearing agencies.
DTCC is owned by the users of its regulated suasgs. Access to the DTC system is also available
others such as both U.S. and non-U.S. securitmsebs and dealers, banks, trust companies, andngea
corporations that clear through or maintain a atisiorelationship with a Direct Participant, either
directly or indirectly (Tndirect Participants”). DTC has a Standard & Poor's rating of AA+. eTTC
Rules applicable to its Participants are on filehwthe Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.cohine Authority, the Trustee, and the Remarketing
Agent undertake no responsibility for and make efresentation as to the accuracy or the complegenes
of the content of such material contained on DTW&bsite as described in the preceding sentence
including, but not limited to, updates of such miation or links to other Internet sites accesdawuigh
the aforementioned website.

Purchases of 2017 Series CD Bonds under the D§tersymust be made by or through Direct
Participants, which will receive a credit for th@lZ Series CD Bonds on DTC's records. The ownershi
interest of each actual purchaser of each 201&$S€&D Bond (Beneficial Owner") is in turn to be
recorded on the Direct and Indirect Participar¢ésords. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Benefid@dwners are, however, expected to receive written
confirmations providing details of the transactias, well as periodic statements of their holdirigenm
the Direct or Indirect Participant through whichetiBeneficial Owner entered into the transaction.
Transfers of ownership interests in the 2017 S&i@sBonds are to be accomplished by entries made on
the books of Direct or Indirect Participants actmy behalf of Beneficial Owners. Beneficial Owners
will not receive certificates representing theirn@nship interests in 2017 Series CD Bonds, excefta
event that use of the book-entry system for the72ZBdries CD Bonds is discontinued.
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To facilitate subsequent transfers, all 2017 Se&tiB Bonds deposited by Direct Participants with
DTC are registered in the name of DTC's partnerabipinee, Cede & Co., or such other name as may
be requested by an authorized representative of. DTI& deposit of 2017 Series CD Bonds with DTC
and their registration in the name of Cede & Cosuweh other DTC nominee do not affect any change in
beneficial ownership. DTC has no knowledge of délceual Beneficial Owners of the 2017 Series CD
Bonds; DTC's records reflect only the identity bé tDirect Participants to whose accounts such 2017
Series CD Bonds are credited, which may or maybedhe Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keepingamt of their holdings on behalf of their custosier

Conveyance of notices and other communicationd®BZ to Direct Participants, by Direct
Participants to Indirect Participants, and by DirBarticipants and Indirect Participants to Benafic
Owners will be governed by arrangements among thembject to any statutory or regulatory
requirements as may be in effect from time to tinBeneficial Owners of 2017 Series CD Bonds may
wish to take certain steps to augment the trangmnise them of notices of significant events widspect
to the 2017 Series CD Bonds, such as redemptiendgets, defaults and proposed amendments to the
2017 Series CD Bond documents. For example, Beab®wners of 2017 Series CD Bonds may wish
to ascertain that the nominee holding the 2017eS&LD Bonds for their benefit has agreed to olaath
transmit notices to Beneficial Owners. In the raédive, Beneficial Owners may wish to provide thei
names and addresses to the Bond Registrar andsteéfjaecopies of notices be provided directlyhient.

While the 2017 Series CD Bonds are in the bookyesytstem, redemption notices will be sent to
DTC. If less than all of the 2017 Series CD Boadsbeing redeemed, DTC's practice is to detertnne
lot the amount of the interest of each Direct Rgudint in the 2017 Series CD Bonds to be redeemed.

Neither DTC nor Cede (nor any other DTC nomine#)) s@nsent or vote with respect to 2017
Series CD Bonds, unless authorized by a Directidfaant in accordance with DTC MMI Procedures.
Under its usual procedures, DTC mails an OmnibaxyPto the Authority as soon as possible after the
record date. The Omnibus Proxy assigns Cede & @onsenting or voting rights to those Direct
Participants to whose accounts the 2017 Series Qidifare credited on the record date (identified in
listing attached to the Omnibus Proxy).

Principal and interest payments on the 2017 Sé&@Bonds will be made to Cede & Co., or
such other nominee as may be requested by an egtthaepresentative of DTC. DTC's practice is to
credit Direct Participants' accounts, upon DTCtei@ of funds and corresponding detail information
from the Authority or the Trustee, on a paymenedataccordance with their respective holdings show
on DTC's records. Payments by Direct and IndiRaaticipants to Beneficial Owners will be governed
by standing instructions and customary practicessahe case with securities held for the accoohts
customers in bearer form or registered in "stregh@" and will be the responsibility of such Diracd
Indirect Participant and not of DTC, the Trustdes Paying Agent or the Authority, subject to any
statutory or regulatory requirements as may beffiecefrom time to time. Payment of principal and
interest to Cede & Co. (or such other nominee ag lb@arequested by an authorized representative of
DTC), is the responsibility of the Trustee or thatlority, disbursement of such payments to Direct
Participants shall be the responsibility of DTCgdatisbursement of such payments to the Beneficial
Owners shall be the responsibility of Direct andilect Participants.

A Beneficial Owner shall give notice to elect tavk its 2017 Series CD Bonds purchased or
tendered, through its Participant, to the Paying@migand shall effect delivery of such 2017 Se@és
Bonds by causing the Direct Participant to trangferParticipant's interest in the 2017 Series @DdA3,
on DTC's records, to the Paying Agent. The requam for physical delivery of 2017 Series CD Bonds
in connection with an optional tender or a mandafourchase will be deemed satisfied when the
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ownership rights in the 2017 Series CD Bonds amesferred by Direct Participants on DTC's records
and followed by a book-entry credit of such tende2817 Series CD Bonds to the Paying Agent's DTC
account.

THE AUTHORITY, THE TRUSTEE, THE PAYING AGENT SHALL HAVE NO
RESPONSIBILITY OR OBLIGATION WITH RESPECT TO THE ATQURACY OF THE RECORDS
OF DTC, CEDE & CO. OR ANY DTC PARTICIPANT WITH REEET TO ANY OWNERSHIP
INTEREST IN THE 2017 SERIES CD BONDS, THE DELIVERNYO ANY DTC PARTICIPANT OR
ANY INDIRECT PARTICIPANT OR ANY OTHER PERSON, OTHERHAN CEDE & CO., AS
NOMINEE OF DTC, AS SHOWN ON THE BOND REGISTER, OMNX NOTICE WITH RESPECT
TO THE 2017 SERIES CD BONDS, INCLUDING ANY NOTICE FOREDEMPTION, THE
PAYMENT TO ANY DTC PARTICIPANT OR INDIRECT PARTICIRNT OR ANY OTHER
PERSON, OTHER THAN CEDE & CO., AS NOMINEE OF DTCSASHOWN ON THE BOND
REGISTER, OF ANY AMOUNT WITH RESPECT TO PRINCIPALFQ PREMIUM, IF ANY, OR
INTEREST ON, THE 2017 SERIES CD BONDS OR ANY CONSERIVEN BY CEDE & CO., AS
NOMINEE OF DTC. SO LONG AS CERTIFICATES FOR THEIZOSERIES CD BONDS ARE NOT
ISSUED PURSUANT TO THE INDENTURE AND THE 2017 SERHECD BONDS ARE
REGISTERED TO DTC, THE AUTHORITY, THE PAYING AGENTTHE REMARKETING AGENT
AND THE TRUSTEE SHALL TREAT DTC OR ANY SUCCESSOR GHRITIES DEPOSITORY AS,
AND DEEM DTC OR ANY SUCCESSOR SECURITIES DEPOSITORY BE, THE ABSOLUTE
OWNER OF THE 2017 SERIES CD BONDS FOR ALL PURPOSEBHATSOEVER, INCLUDING
WITHOUT LIMITATION (1) THE PAYMENT OF PRINCIPAL AND INTEREST ON THE 2017
SERIES CD BONDS, (2) GIVING NOTICE OF REDEMPTION ANOTHER MATTERS WITH
RESPECT TO THE 2017 SERIES CD BONDS, (3) REGISTERINRANSFERS WITH RESPECT TO
THE 2017 SERIES CD BONDS AND (4) THE SELECTION OB1Z SERIES CD BONDS FOR
REDEMPTION.

DTC may discontinue providing its services as gs8es depository with respect to the 2017
Series CD Bonds at any time by giving reasonabte@ao the Authority and the Trustee. Under such
circumstances, in the event that a successor fesudiepository is not obtained, Bond certificades
required to be printed and delivered. The Autlyoritay decide to discontinue use of the system of
book-entry transfer through DTC (or a successorosigpry). In that event, Bond certificates will be
printed and delivered.

The information in this Appendix concerning DTC ard DTC's book-entry system has been

obtained from sources that the Authority believesd be reliable, but neither the Authority nor the
Underwriters take any responsibility for the accuracy thereof.
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APPENDIX G

Insurance and Guarantee Programs; Foreclosure

The Mortgage Loans are required by the Master Itglento be subject to mortgage insurance
or guaranty to the extent required by any Seriekefure. For a description of the requirementshef
Indenture, seéAppendix B-2— "THE MORTGAGE LOAN PORTFOLIO AND FUND BALANCES -
Insurance Limitations and Requirements.” The Valhg is a description of the various insurance and
guarantee programs which may be applicable in cohae with certain Mortgage Loans. The following
also includes a description of the Colorado forsclie procedures which may apply to a Mortgage Loan
in the case of a Mortgagor default.

FHA Insurance

The National Housing Act (theNHA") of 1934, as amended, provides for various FHA
mortgage insurance programs. The regulations govgrthe single family programs under which the
FHA-insured Mortgage Loans are insured provide tha¥lortgage Loan will be considered to be in
default if the Mortgagor fails to make any paymenperform any other obligation under the Mortgage,
and such failure continues for a period of thiraysl Insurance benefits are payable to the Moeigag
upon acquisition of title (through foreclosure aherwise) and conveyance of the Eligible Propeoty t
HUD.

HUD requires Mortgagees to explore alternativesfdceclosure. These may include a
forbearance, a forbearance with a partial claim,nmdification agreement, a pre-foreclosure sale,
repayment plan, payment moratorium, HAMP (Home Aféble Modification Plan), or a deed in lieu of
foreclosure. Utilization of certain alternatives foreclosure may result in quicker receipt of teA
insurance claim because the time required to cdmplgoreclosure is eliminated. Attempts to uéliz
alternatives to foreclosure which are unsuccessfy delay receipt of the FHA insurance claim due to
delay in commencement of foreclosure proceedings.

The FHA insurance claim for a Mortgage Loan willgeed in an amount equal to the outstanding
principal balance plus allowable interest and, gitleat DMI (sub-servicer to the Authority) is radkas
a Tier 2 loan servicer as described in "Part IIHETSINGLE FAMILY MORTGAGE PROGRAM -
Servicing of the Mortgage Loans," approximately tthods (66 and 2/3%) of the permitted costs and
expenses of acquiring title to the Eligible Properinterest is allowed (except for two months vihis
disallowed) at the HUD debenture rate which majele than the Mortgage Loan interest rate.

Payment for insurance claims may include reimbuesgno the Mortgagee for tax, insurance,
and similar advances made by the Mortgagee, asasalleductions for amounts received or retained by
the Mortgagee after default. Under most FHA insaeaprograms for single-family residences, the
Federal Housing Commissioner has the option ofrgpinsurance claims in cash or in debentures. The
HUD debenture rate may be less than the interéstorathe Mortgage Loans, and any debentures would
mature 20 years after the date of issue, pay sttammiannually and may be redeemable at par at the
option of HUD. Current FHA policy, which is subjdgo change at any time, is to pay insurance clams
cash.

Except in limited circumstances as approved by HpMperties conveyed to HUD upon
completion of the foreclosure process or other mdipn of title must be conveyed vacant. In some
circumstances it may be necessary to evict a tesraMiortgagor upon the completion of the foreclasur
proceedings before the Eligible Property can beveped to HUD and the FHA insurance claim can be
filed.
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FHA insurance claims may be denied or curtailetinmited circumstances. An FHA insurance
claim may be denied if there was fraud in the odgion of the Mortgage Loan or if the Mortgagee is
unable to deliver marketable title to HUD. Claimay be curtailed if DMI, as sub-servicer of the
Mortgage Loans, fails to process the foreclosuredoordance with the FHA requirements or fails to
adequately protect the Eligible Property. The Aty relies on the warranties and representatifribe
originating Mortgage Lenders with respect to propegination of the Mortgage Loans. If an insuranc
claim is denied or curtailed due to an error of M@tgage Lender or DMI as sub-servicer, the Autlgor
would have recourse to such Mortgage Lender fonlsersement. See "Part || - THE SINGLE FAMILY
MORTGAGE PROGRAM." The Authority's ability to celtt claims for reimbursement may depend in
part on the Mortgage Lender's financial conditibtha time the claim arises.

VA Guaranty

The Veteran's Benefits Act of 1957, Public Law &&*8as amended, permits a veteran (or in
certain circumstances a veteran's spouse) to ohtaiortgage loan guaranty to finance the purchbae o
one-to-four unit family dwelling at interest ra@srmitted by the VA.

The VA expects every realistic alternative to féosare which may be appropriate in each case
to be explored before a Mortgage Loan is terminétealigh foreclosure. The VA will frequently regtie
the servicer to pursue alternatives since the tesuk either reinstatement of the account or terfas
termination than would be obtained through foraasies

Claims for the payment of a VA guaranty may be sittiech when any default of the Mortgagor
continues for a period of three months. A guaramgy be paid without the Mortgagee instituting
foreclosure proceedings or otherwise acquiringe.tittA Mortgagee intending to institute foreclosure
proceedings must send to the Administrator of \éateAffairs a Notice of Default and Intention to
Foreclose 120 days from the date of delinquendye guaranty provisions for mortgage loans generally
are as follows: (i) for home and condominium lo@h$45,000 or less, 50% of the loan is guaranteed;
(i) for home and condominium loans above $45,000rmt more than $56,250, $22,500 of the loan is
guaranteed; (iii) for home and condominium loansvabh$56,250 but not more than $144,000, the lesser
of $36,000 or 40% of the loan is guaranteed; avidfd¢r home and condominium loans above $144,000,
the lesser of $50,750 or 25% of the loan is guasght The liability on the guaranty is reduced or
increased pro rata with any reduction or increagbé amount of the indebtedness. Notwithstantlieg
dollar and percentage limitations of the guaraatijortgagee will ordinarily suffer a monetary |lasdy
when the difference between the unsatisfied indit#es and the proceeds of any foreclosure sale of a
Eligible Property is greater than the original gurdy as adjusted. The VA may, at its option anithoit
regard to the guaranty, make full payment to a Nbwee of unsatisfied indebtedness on a Mortgage upo
the Mortgagee's obtaining title and assigning the VA.

In the case of a Mortgage Loan originated by a Nage Lender, the Authority relies on the
originating Mortgage Lender for proper originatiohsuch Mortgage Loan. If a guaranty claim is @eni
or curtailed due to the error of the Mortgage Lende the sub-servicer, the Authority would have
recourse to such Mortgage Lender or sub-servicerdmmbursement. See "Part Il — THE SINGLE
FAMILY MORTGAGE PROGRAM." The Authority's abilityo collect claims for reimbursement may
depend in part on the Mortgage Lender's or subies's financial condition at the time the clainsas.

Rural Housing Service Guarantee
Under the Rural Housing Service's Rural HousingrnLGauarantee Program, a Mortgagor may

obtain a Mortgage Loan guaranteed by the Rural idlguService (RHS") covering mortgage financing
of the purchase of an Eligible Property locatea iRHS-designated rural area at interest rates fiedni
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by the RHS. The RHS Rural Housing Loan Guarantegram will be limited to only certain rural areas
of the State. Mortgagor and Mortgage Loan eligipiior such guarantees is subject to certain ingom
purchase price and other limitations in additiontie limitations applicable to all Mortgagors and
Mortgage Loans.

The amount of the RHS loan guarantee is 90% ofptirecipal amount of the Mortgage Loan.
The maximum loss payment under the RHS guarantébdevihe lesser of: (i) 90 percent of the Original
Loan Amount or (ii) 100 percent of any loss equadt less than 35 percent of the Original Loan Aniou
plus 85 percent of any remaining loss up to 65gmerof the Original Loan Amount. The Original Loan
Amount is defined for these purposes as the ofigir@missory note amount minus any loans funds not
actually disbursed to the Mortgagor or on behalftledf Mortgagor at the time the loan was made or
thereafter. Loss includes only: (a) principal anterest evidenced by the promissory note; (b) any
Mortgage Loan subsidy due and owing; and (c) amcjpal and interest indebtedness on RHS-approved
protective advances for protection and preservatbthe Eligible Property. Interest (including any
subsidy) will be covered by the RHS guarantee ¢odidite of the final loss settlement when the Maega
conducts liquidation of the Eligible Property in axpeditious manner in accordance with RHS
regulations.

When a Mortgage Loan becomes three payments delmgthe Mortgagee may proceed with
foreclosure of the Mortgage Loan unless extenuatirgmstances exist. The RHS requires Mortgagees
to explore an acceptable alternative to foreclgsalough incentives are not paid to mortgagees to
implement the alternatives. Acceptable foreclosalternatives include forbearance, modifications,
repayment plan, pre-foreclosure sales and dedda=uiof foreclosure.

Payment of loss is made within 60 days after thetfyégee files a claim. A claim must be filed
within 45 days after sale of the Eligible Propertizoss is determined by the difference between the
unpaid principal balance of the mortgage loan, ihpaerest and advances approved by RHS and net
proceeds from the Eligible Property. Normal castsquidation are also included in the loss paymdh
the Mortgagee acquires title to the Eligible Propénrough the foreclosure process, the Mortgagest m
submit a disposition plan to RHS for RHS concureenthe Mortgagee has six months from the date of
acquisition to sell the Eligible Property. If tBéigible Property is sold in accordance with tharplthe
actual net proceeds from the sale of the EligiblgpBrty will be used to calculate the loss payméft.
the Eligible Property is not sold within 6 montherh the acquisition date (which period may be edéeh
for 30 days with RHS approval to permit the closorgan offer received near the end of the 6 month
period) RHS will obtain a liquidation value appedi®f the Eligible Property which will be used to
determine net proceeds for calculation of the pEsgnent.

If a third party acquires title to the Eligible ety from the foreclosure sale or as a result of a
sale by the Mortgagor to cure or avoid a defablk, actual net proceeds from the sale will be used t
calculate the loss payment. In some circumstanttes,Mortgagee may be required to enforce a
deficiency judgment against the Mortgagor befoeeltdss payment will be paid. This may substantiall
delay payment. Any recovery on the mortgage logrnhle Mortgagee after receipt of a loss payment
must be shared with RHS in proportion to the laaie by RHS and the Mortgagee.

RHS claims may be denied or curtailed in limitegdtemstances. A claim may be denied if there
was fraud or misrepresentation that the Mortgageakabout, participated in or condoned. Claims may
be curtailed as a result of violation of usury lawegligent servicing or failure to obtain required
collateral.

In the case of a Mortgage Loan originated by a Nage Lender, the Authority relies on the
originating Mortgage Lender for proper originatiohsuch Mortgage Loan. If a guaranty claim is @eni
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or curtailed due to the error of the Mortgage Lende the sub-servicer, the Authority would have
recourse to such Mortgage Lender for reimbursemeee "Part II — THE SINGLE FAMILY
MORTGAGE PROGRAM." The Authority's ability to celtt claims for reimbursement may depend in
part on the Mortgage Lender's or sub-serviceranitml condition at the time the claim arises.

Private Mortgage Insurance and Uninsured Mortgage loans
Private Mortgage Insurance

Under each Series Indenture, the Authority is augkd in certain circumstances to purchase
PMI Mortgage Loans which are insured by a privatertgage insurance company approved by the
Authority, which is qualified to do business in tB&ate and qualified to provide insurance on mgega
purchased by Freddie Mac or Fannie Mae and whiglated, at the time each PMI Mortgage Loan is
made or originated, by the agency then rating tbed8 at certain ratings designated in the Series
Indenture. Se@ppendix B-2 — "THE MORTGAGE LOAN PORTFOLIO AND FUND BALANCES
Insurance Limitations and Requirements” for a dpson of the ratings requirements under the
Indenture.

The amount of private mortgage insurance plus tigible Borrower's down payment must at
least equal the amount by which the PMI Mortgagariexceeds 80% of the appraised value (at the time
of origination) or purchase price, whichever isslesf the mortgaged property securing such PMI
Mortgage Loan. The private mortgage insurance migdyer be Borrower Paid Mortgage Insurance
(BPMI) where mortgage insurance is paid by the igbr; or Lender Paid Mortgage Insurance (LPMI)
where mortgage insurance is paid by a person okiagr the Mortgagor. LPMI cannot be cancelled by
the mortgagor and is not automatically terminatades federal law. LPMI may result in a mortgage
with a higher interest rate and terminates only wtiee Mortgage is refinanced, paid off, or otheewis
terminated. Federal law requires BPMI to be cdededt the Mortgagor's request on or after eithe¢he
following dates: (1) the date the principal balawteéhe loan is first scheduled to reach eightycpet
(80%) of the original value of the property; or (Be date the principal balance actually reachgityi
percent (80%) of the original value of the proper3PMI will only be canceled on these dates if the
Mortgagor submits a written request for cancellgtibas a good payment history; is current on the
mortgage loan; and the Authority receives eviddhe¢ the value of the property has not declinedwel
its original value and certification that there a@ subordinate liens on the property. Fedenaldéso
requires BPMI to automatically terminate on theeddtat the principal balance of the loan is first
scheduled to reach seventy eight percent (78%hebtiginal value of the property if the Mortgager
current on loan payments. In any event, BPMI t@timinate on the first day of the month immediately
following the date that is the midpoint of the atimation period for the loan, if the Mortgagor isrent
on that date.

The Private Insurers expect every realistic altievaao foreclosure which may be appropriate in
each case to be explored when the Mortgagors Heedésire and financial ability to continue to
maintain the mortgaged property before a Mortgaggnlis terminated through foreclosure.

Generally, delinquencies must be reported to tiveafer Insurer at day 45 of the delinquency and
then on a monthly basis thereafter, and proceedmgscover title are required to commence by tie e
of the fourth month of default. It is also requirdaat prior to presenting a claim under the Phte to
the mortgaged property, free and clear of all liend encumbrances, including any right of redemptio
by the mortgagor, must be acquired and tenderetiédPrivate Insurer. Private mortgage insurance
policies ordinarily will provide that the Privatedurer, upon taking title to the mortgaged property
securing a PMI Mortgage Loan, must pay the Mortgageercentage of the unrecovered balance of its
loss at a level established upon origination of Mwrtgage Loan. The amount of the loss payable als
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generally includes usual and customary attornees,freal estate taxes, hazard and private mortgage
insurance premiums necessarily advanced by theredsuexpenses incurred in preservation and
maintenance of the mortgaged property, and oth&is@nd expenses incurred to acquire the mortgaged
property. Private Insurers may require or perimi Mortgagee to forbear from foreclosing a defallte
Mortgage Loan, offer a preforeclosure sale or deelleu of foreclosure, or enter into an agreement
modifying the terms of a Mortgage Loan in certancwwmstances.

In the case of a Mortgage Loan originated by a Nage Lender, the Authority relies on the
originating Mortgage Lender for proper originatioh such Mortgage Loan. If an insurance claim is
denied or curtailed due to the error of the Mortgagnder or sub-servicer, the Authority would have
recourse to such Mortgage Lender for reimbursemefee "Part Il — THE SINGLE FAMILY
MORTGAGE PROGRAM." The Authority's ability to celtt claims for reimbursement may depend in
part on the Mortgage Lender's financial conditibtha time the claim arises.

Uninsured Mortgage Loans

Each Series Indenture also permits the Authoritgertain circumstances to make or purchase
Uninsured Mortgage Loans which are neither govemally-guaranteed or insured nor insured by a
private mortgage insurance company, as long asutstanding principal balance of each such Unircure
Mortgage Loan is less than or equal to 80% of fmwgraised value (at the time of origination of such
Mortgage Loan) or the purchase price, whichevetess, of the mortgaged property securing such
Uninsured Mortgage Loan.

Colorado Foreclosure Law and Procedure

The Mortgage Loans are evidenced by promissorysneted secured by deeds of trust
encumbering the mortgaged property. The Coloramonfof deed of trust is a unique three-party
instrument that involves a public official, knows a public trustee, rather than a private trustéee
parties to a deed of trust are the borrower (ihe,Mortgagor), the public trustee of the countyvimch
the mortgaged property is located and the Mortdaayeler (generally referred to in a deed of trusihas
beneficiary and herein as the Mortgagee). A ddetiust creates a lien on the mortgaged property in
favor of the Mortgagee to secure repayment of tis.d

The public trustee's duties are generally limitedfdreclosure of deeds of trust, issuance of
certificates of purchase and deeds following f@®ate, releases of deeds of trust, and relatecersatt
The public trustee will rarely have notice of a dl@é trust until the Mortgagee elects to have tublio
trustee foreclose the deed of trust. Public tesst# not have discretionary or decision-makingarity
like judges. Rather, they perform the ministeaiatl procedural acts necessary to complete foree®su
in accordance with Colorado law.

A mortgagor's failure to perform a material covenafithe deed of trust (like failure to pay taxes
or failure to pay the debt) generally constitutetetault entitling the Mortgagee to acceleratedélst and
foreclose. To start foreclosure proceedings, th@tyggee must present to the public trustee (i) the
original or, for certain qualified holders (includi the Authority), a copy of the promissory note or
evidence of debt (or, except as provided in thiofahg sentence with respect to "qualified holdees,
lost instruments bond if the note or evidence diftdes been lost), (i) any modifications to thegioal
evidence of debt and the original endorsementsseilgaments to the current holder of the original
evidence of debt, (iii) the original or copy of ttexorded deed of trust together with any modikocet or
partial releases (and if copies are provided, imesaases they must be certified by the Clerk and
Recorder or in other cases accompanied by theficaté of the holder that such holder is a "quedifi
holder™), (iv) an originally executed Notice of Etmn and Demand for Sale, and (v) the so-called
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Combined Notice and other required notices, cedtifis and affidavits and mailing list for the nesic
Certain types of Mortgagees, which include the Autly, are defined to be "qualified holders" andyma
commence foreclosure by presenting a copy of thginal evidence of debt instead of the original
instrument or a bond. If the Mortgagee presermspy of the evidence of debt, the Mortgagee iddiab

a person incurring a loss if the original evidemtedebt is subsequently presented for payment. The
public trustee must record the Notice of Electiond &emand for Sale in the appropriate clerk and
recorder's office within ten business days afteeipg of a complete filing.

The public trustee also causes the Combined Ntdibe published. The Combined Notice must
be published once per week for five successive sveéek newspaper of general circulation in the tpun
where the mortgaged property is located. Withid@@s after the recording of the Notice of Electiom
Demand, copies of the Combined Notice must be tsethe borrower, Grantor of the Deed of Trust,
Guarantors, and "occupants" as designated by stahat who are listed on a mailing list provided oy
mortgagee's attorney. No more than sixty (60) fiesver than forty-five (45) days prior to the first
scheduled date of sale, the public trustee is requo again send the Combined Notice to the person
identified in the preceding sentence as well athecowner of the property as of the date of recwy dif
the Notice of Election and Demand and each perdumappears to have an interest in the property prio
to the date of the recording of the Notice of Hiettand Demand (if such person's interest in tlopgnty
may be extinguished by the foreclosure).

The Mortgagee may elect to preserve certain junierests (like easements or leases) that would
otherwise be extinguished by the foreclosure bgnding a Notice to Affirm.

A right to redeem inures to certain holders of rded junior interests that were recorded prior to
the recording of the Notice of Election and DeméardSale. A right to cure inures to the owner o t
mortgaged property as of the recording of the Mot Election and Demand and certain transferees,
parties liable on the debt, sureties and guaramfiotise debt and holders of an interest juniorhi® lien
being foreclosed that was recorded prior to thending of the Notice of Election and Demand foreSal

A public trustee foreclosure sale is scheduledhgygublic trustee to occur no fewer than 110
days and no more than 125 days after the datecofdmmg the Notice of Election and Demand for Sale
for non-agricultural property. For agriculturabperty the sale is to be scheduled 215 to 230 dtigs
the recording of the Notice of Election and Demaifdt is not evident from the legal descriptianthe
deed of trust, the public trustee will determinghi& property is agricultural based on certain ewok
such as the property being part of a subdivisiah @i a written statement of an official that tmeperty
was within incorporated city limits. The publicustee shall accept as evidence that the property is
agricultural a written statement from the assesbat all of the property is assessed as agricultura
property. The sale date may be extended by thégdgee from time to time and by the public trusoee
other reasons provided by statute.

Prior to the foreclosure sale, the Mortgagee muxtio an Order Authorizing Sale in an
appropriate Colorado District Court pursuant to R0 of the Colorado Rules of Civil Procedure.
Notice of a Rule 120 hearing must be provided ®ghrsons designated by Rule 120, and in the dase o
residential property, notice of the hearing muspbsted in a conspicuous place on the propertyesst
than 14 days before the date set for the hearfkgorder authorizing the public trustee foreclossaée
will be issued if the court determines there i®asonable probability that a default has occurngitliag
the mortgagee to foreclose and no interested parntitled to protection of the Servicemembers/lCi
Relief Act of 1940, as amended (thR€lief Act"). The scope of the Rule 120 hearing is limited t
determining the reasonable probability that a defsas occurred, determining whether under the déed
trust foreclosure is authorized, and determinatbissues related to the Relief Act.
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Mortgagors called to active duty after obtaininylartgage Loan are entitled to the benefit of the
Relief Act. Under the Relief Act a mortgagor magydranted certain relief from the mortgage oblmadi
during active military service and for one yeaeathe end of the period of military service. Suelef
includes: (i) an adjustment of the service membalgyation to preserve the interest of all partesd
(i) a stay of foreclosure proceedings. Such fefiay reduce revenues received by the Authorityndur
such period.

When foreclosure is initiated due to the nonpaynoéraums due under the promissory note or
deed of trust (such as principal, interest or estdte taxes), parties entitled by statute to we wish to
exercise such cure rights must preserve the rmltute by filing a Notice of Intent to Cure witheth
public trustee at least fifteen days prior to tlaedof the foreclosure sale. The Public Trustethesn
required to promptly (but no later than twelve caler days prior to the date of sale) request theuain
required to cure the default from the Mortgageehe Mortgagee must file with the public trustee a
statement of the amount needed to cure the fone@o® later than the earlier of ten business détgs
receipt of the request or the eighth business day fo the foreclosure sale. If these deadlinesreot
met, the foreclosure will be postponed thereaftemfweek to week. The party wishing to cure the
default must pay the public trustee all delinqyanmcipal, interest and other amounts due plusctists
and expense of the foreclosure, including attornéses, on or before noon of the day prior to the
foreclosure sale to effectuate the cure. After diegault is cured the Mortgagee must terminate the
foreclosure proceedings. The Mortgagee may, bubisobligated to, accept a cure and terminate the
foreclosure proceedings even if the statutory regoénts are not met.

If the Mortgage Loan is not cured, the public teeswill sell the mortgaged property at the
foreclosure sale to the highest bidder. Anyone tbalyat the sale. There is no obligation for the
mortgagee to bid any amount in excess of the audstg debt. Any bid by the mortgagee which is less
than the outstanding debt must be at least thegagee's good faith estimate of the fair market evaii
the mortgaged property (less unpaid taxes, the anwusenior liens and estimated reasonable costs a
expenses, net of income, of holding, marketing selting such property). The failure of the mortgag
to bid a good faith estimate of the fair marketueabf the mortgaged property will not affect théidity
of the foreclosure sale but may be raised as aslefley a person sued on a deficiency. The publstee
will issue a Certificate of Purchase to the sudcéssdder. Title to the property vests in the dwl of the
Certificate of Purchase upon the close of busingght days after the sale date if no notice aénhto
redeem was filed. If a notice of intent to redeews filed, the title vests upon the expiration bf a
redemption periods.

Certain holders of recorded junior interests hagemption rights if they timely file a Notice of
Intent to Redeem. The most senior junior lienholday redeem between 15 and 19 business days after
the sale date and each subsequent junior lienhbéke(in order of priority of the liens) five buess days
to redeem. To preserve the right to redeem, ajur@nholder must file a notice of intent to redeand
other documents with the public trustee within eiglsiness days after the foreclosure sale. Totihe
property will vest in the holder of the Certificad&Purchase upon the close of business eight afhgs
the sale date if no notice of intent to redeem fitad. If a notice of intent to redeem was filedhd no
redemption has occurred, the title vests in theldrobf the Certificate of Purchase upon the expmnabf
all redemption periods. The public trustee wiiue a deed to the holder of the Certificate of Rase or
the last redeeming junior lienholder, as the casg tme. The public trustee deed will convey the
mortgaged property free of all junior interestsepicjunior interests the mortgagee elected toraffir
which were not sent proper notices of the foreal®sas required by statute. Special rules appli wit
respect to junior liens which are held by the IR®ther federal agencies. The public trustee's dak
be junior to the lien for real property taxes asdessments and to all liens and interests, if @hich
were senior to the deed of trust foreclosed anagiplysto a portion of a lien for unpaid homeowner
association dues equal to approximately six moothegular installments.
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Judicial foreclosure may be required or advisabledrtain circumstances including where there
are defects in title, where there is a need tornefihe Mortgage Loan documents to correct an earor,
where there is a dispute about the priority ofdeed of trust. Generally a judicial foreclosurdl vaike
substantially longer and be significantly more exgyee than a public trustee foreclosure.

In addition to the statutory requirements with eegpto a foreclosure in Colorado, other
restrictions may be imposed by the Mortgage Loaocudents or by the VA, FHA, Rural Housing
Service, FNMA/FHLMC, or a private insurer. FNMA/EMIC, VA, and FHA encourage Mortgage
Lenders to avoid foreclosure wherever possible., FAA and Rural Housing Service also have special
programs for certain borrowers whose defaults aresed by circumstances outside of their control, as
described in "VA Guaranty," "Rural Housing ServiGaarantee" and "FHA Insurance" under this
caption. Certain loan documents for the Mortgagsrs may incorporate restrictions from the
FNMA/FHLMC Colorado Uniform Security Instrument vehi require the mortgagee to give the
Mortgagor 30 days' notice prior to accelerating Mhartgage Loan unless the default is violation loé t
due-on-sale clause.

In the event a Mortgagor files a bankruptcy patitiche foreclosure proceedings are
automatically stayed until the Mortgagee is gram&dieéf from stay or the Bankruptcy action is diss&d.
The Mortgagee may not be granted relief from stagartain cases. If a bankruptcy petition is figdter
all publications of the Combined Notice as requidgg Colorado law have been completed, the
Mortgagee may continue the sale for as long aaudbematic stay is in effect. Upon obtaining refreim
stay or upon dismissal of the Bankruptcy, the sale be held at the next available sale date. If a
bankruptcy petition is filed prior to completion tie publication of all of the Combined Notices as
required by Colorado law, the remaining notices tnigscancelled. If the Mortgagee obtains reliefrir
stay or the Bankruptcy is dismissed, the Mortgagast re-record the Notice of Election and Demamd fo
Sale and all required notices must be given bedidoeeclosure sale may be held.
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APPENDIX H
Form of Continuing Disclosure Undertaking

CONTINUING DISCLOSURE UNDERTAKING

This Continuing Disclosure Undertaking (thi®iSclosure Certificaté’) is executed and
delivered by the COLORADO HOUSING AND FINANCE AUTHRTY, a body corporate and political
subdivision of the State of Colorado (theuthority "), in connection with the offering of the Authora
Single Family Mortgage Class | Bonds, 2017 Serien@ Single Family Mortgage Class | Bonds, 2017
Series D (collectively, theSeries Bond¥). The Series Bonds have been issued pursuaamtMaster
Indenture of Trust dated as of October 1, 2005upplemented and amended (tMaster Indenture")
and pursuant to a 2017CDE Series Indenture datedl @stober 1, 2017 (theSéries Indenturé' and,
together with the Master Indenture, tHadenture"), each between the Authority and Zions Bank, A
Division of ZB, National Association, as trustedhe Authority may issue additional series of bonds
under the Master Indenture upon satisfaction ofdteditions set forth in the Master Indenture. All
bonds and notes issued under the Master Indentaiading the Series Bonds, are referred to heasin
the 'Bonds" Capitalized terms used but not defined herbmllshave meanings ascribed thereto in the
Indenture. The Authority covenants and agreeslisis:

BACKGROUND

1. The Series Bonds have been issued to prowiugsfto finance or refinance the purchase
of mortgage loans under the Authority's Single FpriMortgage Program (as defined in the Official
Statement), to establish necessary reserves, @h&wise attain the goals of the Authority purguan
the Colorado Housing and Finance Authority Act.

2. In order to allow the Participating Underwritas defined in the Rule defined below) of
the Series Bonds to comply with Rule 15¢2-12 praatdd by the Securities and Exchange Commission
under the Securities and Exchange Act of 1934 (ER @ 240.15c2-12) as amended to the date hereof
(the 'Rule" or "Rule 15c2-12), the Authority has agreed to make certain camtig disclosure
undertakings for the benefit of owners (includireméficial owners) of the Series Bonds.

3. This Disclosure Certificate is intended tasfgtthe requirements of said Rule 15¢2-12,
as in effect on the date hereof.

AUTHORITY COVENANTS AND AGREEMENTS

Section 1. Definitions.

(a) "Annual Financial Information " means the financial information or operating daitin
respect to the Authority and any loan program fosghunder the Master Indenture, delivered at least
annually pursuant to Sections 2(a) and 2(b) hesedfstantially similar to the type set forth in th#icial
Statement as describedBxhibit A hereto, including but not limited to such finahdi#ormation and
operating data set forth in (i) "Part | — CERTAINNBGRAM ASSUMPTIONS" and (ii) "Part Il —
COLORADO HOUSING AND FINANCE AUTHORITY" in the Oftiial Statement.

(b) "Audited Financial Statement§ means the annual financial statements for the

Authority, prepared in accordance with generallgegted accounting principles consistently applad,
in effect from time to time, audited by a firm dadraified public accountants.
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(9) "EMMA " means the MSRB's Electronic Municipal Market AgE&ystem, with a portal
at http://emma.msrb.org.

(d) "Events' means any of the events listed in Section 2(d@dfe

(e 'MSRB" means the Municipal Securities Rulemaking Boafthe current address of the
MSRB is 1300 | Street, NW, Suite 1000, Washing®@, 20005; fax: 202-898-1500.

()] "Official Statement’ means the Official Statement delivered in conioectwith the
offering of the Series Bonds.

(9) "Participating Underwriter " means Barclays Capital LLC, as senior underwriter

(h) "Rule 15c¢2-12 means Rule 15c¢2-12 promulgated by the SEC unider Securities
Exchange Act of 1934, as amended (17 CFR § 240:18y;2as the same may be amended from time to
time.

() "SEC' means the Securities and Exchange Commission.

Section 2. Provision of Annual Information andBeing of Events.

(@) Commencing with the fiscal year ending DecemBl1, 2017 and annually while the
Bonds remain outstanding, the Authority agreesrtwvide or cause to be provided annually to EMMA
(with a copy, upon request, to the Participatinglémwriter) the following information:

i Annual Financial Information; and
. Audited Financial Statements, if prepared.

(b) Such Annual Financial Information shall beyded not later than 240 days after the end
of each fiscal year for the Authority (i.e., eaced@mber 31). If not provided at the same timehas t
Annual Financial Information, the Audited Financg&thtements will be provided when available.

(c) The Authority may provide Annual Financialfdmmation and Audited Financial
Statements by specific reference to other documentduding information reports and Official
Statements relating to other debt issues of thédxity, which have been submitted to each reposibor
repositories as required by Rule 15c2-12; provithedvever, that if the document so referenced iaal f
Official Statement within the meaning of Rule 15(2- such final Official Statement must also be
available from the MSRB. The Authority shall cligadentify each such other document so incorparate
by cross-reference.

(d) (1) At any time the Series Bonds are outstapdn a timely manner not in excess of

ten (10) business days after the occurrence ofvantethe Authority shall provide to EMMA notice of
the occurrence of any of the following Events witspect to the Series Bonds:
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(A) principal and interest payment delinquencies;

(B) unscheduled draws on debt service reservesctefly financial
difficulties;

©) unscheduled draws on credit enhancements tiefjeitnancial
difficulties;

(D) substitution of credit or liquidity providerer their failure to perform;

(E) Adverse tax opinions, the issuance by the hateRevenue Service of
proposed or final determinations of taxability, et of Proposed Issue
(IRS Form 5701-TEB) or other material notices otedminations with
respect to the tax status of the Bonds, or othéemad events affecting
the tax status of the Bonds;

(P tender offers;
(G) defeasances;
(H) rating changes; and

() bankruptcy, insolvency, receivership, or simiéent of the obligated
person.

For the purposes of the event identified in peaply (2)(d)(1)(I) hereof, the event
is considered to occur when any of the followingwc (i) the appointment of a receiver, fiscal
agent or similar officer for an obligated persoraiproceeding under the U.S. Bankruptcy Code
or in any other proceeding under state or fedenalih which a court or governmental authority
has assumed jurisdiction over substantially athefassets or business of the obligated person, or
if such jurisdiction has been assumed by leavirgy @kisting governing body and officials or
officers in possession but subject to the supawisand orders of a court or governmental
authority, or (i) the entry of an order confirmiray plan of reorganization, arrangement or
liquidation by a court or governmental authorityvimg supervision or jurisdiction over
substantially all of the assets or business obtiigated person.

(2) At any time the Series Bonds are outstanding,timely manner not in excess of
ten (10) business days after the occurrence ofvantethe Authority shall provide to EMMA notice of
the occurrence of any of the following Events witspect to the Bonds, if material:

(A) non-payment related defaults;

(B) modifications to the rights of the beneficiavmers of the Bonds;

©) bond calls;

(D) release, substitution or sale of property segurepayment of the Bonds;
(E) the consummation of a merger, consolidatiorgaguisition involving an

obligated person or the sale of all or substagtall of the assets of the
obligated person, other than in the ordinary coofdausiness, the entry
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into a definitive agreement to undertake such déiomor the termination
of a definitive agreement relating to any suchaatj other than pursuant
to its terms; and

(3] appointment of a successor or additional teustea change in the name
of a trustee.

(e At any time the Series Bonds are outstandimg,Authority shall provide, in a timely
manner, to EMMA, with a copy to the Participatingdérwriter, notice of any failure of the Authority
timely provide the Annual Financial Information gfsecified in Sections 2(a) and 2(b) hereof.

Section 3. Method of Transmission. The Authositall employ such methods of electronic
or physical information transmission, and includects identifying information, as is requested or
recommended by the MSRB unless otherwise requiydavia

Section 4. Enforcement. The obligations of theh&rity hereunder shall be for the benefit
of the owners (including beneficial owners) of ®eries Bonds. The owner or beneficial owner of any
Series Bonds is authorized to take action to seekiic performance by court order to compel the
Authority to comply with its obligations under thi@isclosure Certificate, which action shall be the
exclusive remedy available to it or to any othernerg or beneficial owners of the Series Bonds;
provided, that any owner or beneficial owner ofi&Bonds seeking to require the Authority to compl
with this Disclosure Certificate shall first proeict least 30 days' prior written notice to theh&uity of
the Authority's failure, giving reasonable detdikach failure following which notice the Authorishall
have 30 days to comply. Any such action shallfeeight only in a court of competent jurisdictiontime
City and County of Denver, Colorado. Breach of didigations of the Authority hereunder shall not
constitute an Event of Default under the Indentmd none of the rights and remedies provided by the
Indenture shall be available to the owners of tieeS Bonds or the Trustee therein appointed.

Section 5. Additional Information. Nothing ingtibisclosure Certificate shall be deemed to
prevent the Authority from disseminating any otir@ormation, using the means of dissemination set
forth in this Disclosure Certificate or any otheeans of communication, or including any other ahnua
information or notice of occurrence of an event ahhis not an Event, in addition to that which is
required by this Disclosure Certificate; providédttthe Authority shall not be required to do $bthe
Authority chooses to include any annual informatamotice of occurrence of an event in addition to
that which is specifically required by this Disalos Certificate, the Authority shall have no obtiga
under this Disclosure Certificate to update sudbrimation or include such information in any future
annual filing or Event filing.

Section 6. _Term. This Disclosure Certificatelsha in effect from and after offering and
delivery of the Series Bonds and shall extend éoetfirliest of (i) the date all principal and ingtren the
Series Bonds shall have been deemed paid or ledefased pursuant to the terms of the Indentiiye; (
the date that the Authority shall no longer congtitan "obligated person” with respect to the Serie
Bonds within the meaning of Rule 15c2-12; or (ile date on which those portions of Rule 15c¢2-12
which require this Disclosure Certificate are detieed to be invalid by a court of competent jurasidin
in a non-appealable action, have been repealedactively or otherwise do not apply to the Series
Bonds, the determination of (i), (ii) or (iii) heneto be made in any manner deemed appropriatbéy t
Authority, including by an opinion of counsel expgeced in federal securities law selected by the
Authority.

Section 7. Amendments and Waivers. Notwithstagdany other provision of the
Disclosure Certificate, the Authority may amendstBiisclosure Certificate from time to time, and any
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provision of this Disclosure Certificate may be vead, without the consent of the owners or bendficia
owners of the Series Bonds upon the Authority'gipcof an opinion of counsel experienced in feblera
securities laws to the effect that such amendmenvaiver will not adversely affect compliance with
Rule 15c2-12. Any Annual Financial Information tmning amended operating data or financial
information will explain, in narrative form, theasons for the amendment and the impact of the ghang
in the type of operating data or financial inforrnatbeing provided. If an amendment changes the
accounting principles to be followed in prepariimgahcial statements, the Annual Financial Informati
for the year in which the change is made will pnése comparison between the financial statements or
information prepared on the basis of the new adbogmprinciples and those prepared on the basikeof
former accounting principles. The Authority shpllovide notice of such amendment or waiver to
EMMA as required by Rule 15¢2-12 and the Partiaqgatnderwriter.

Section 8. Beneficiaries. The Disclosure Ceifé shall inure solely to the benefit of the
Authority, the Participating Underwriter and thermws (including beneficial owners) from time to éim
of the Series Bonds, and shall create no righésnother person or entity.

Dated as of October 31, 2017.

COLORADO HOUSING AND FINANCE
AUTHORITY

By:

Chief Financial Officer
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EXHIBIT A

The Authority's Annual Financial Information shatntain or include by reference tables setting
forth the following information, as of the end bétAuthority's fiscal year (December 31):

() For each maturity of each series of Bondstaating under the Master Indenture: (i) the
maturity date of such Bonds, Bond type (serial emmj), the interest rate on such Bonds, principal
redemptions, original aggregate principal amounsuafh Bonds and the principal amount of such Bonds
remaining Outstanding; and (i) a list of unscheduledemptions including the date of call, amoudttgpe
of call.

(i) During the period for the acquisition of Mgege Loans with the proceeds of the Series
Bonds, the original amount of funds available foe icquisition of Mortgage Loans, the total amanfnt
funds committed by the Authority for individual Mgage Loans, and the total principal amount of ke
Loans purchased by the Authority. This informatiath not be provided after the period for the aisgion
of Mortgage Loans with the proceeds of the SermB.

(iii) The amount and type of assets (and, if ajgtlie, the rate and maturity date of such assets)
credited to the Acquisition Account, the Revenuedmt, the Loan Recycling Account, the Class | Debt
Service Fund, the Class Il Debt Service Fund, tlas<ClIl Debt Service Fund,, the Redemption Fuhe, t
Short Term Bond Account and the various subaccanngsch of the above-referenced funds or accounts;
and the current amount of assets credited to thé Bervice Reserve Fund and its various subaccounts

(iv) With respect to each Series of Bonds, thestauding aggregate principal balance of
Mortgage Loans, the aggregate number of outstanfdimggage Loans, the average principal balance per
Mortgage Loan, average coupon and weighted avenagerity.

(V) With respect to each Series of Bonds, a bre@akdof the type of housing, expressed as a
percentage of Mortgage Loans outstanding, showiegektent to which: (i) the housing is single famil
detached, condominium/townhomes or other (specifythe housing is new construction or existirgges;
and (iii) the housing is insured by the FHA, ingul®y private mortgage insurance, insured by theRur
Housing Service, guaranteed by the VA or uninsured.

(vi) With respect to each Series of Bonds, theer of loans financed, the number of loans
prepaid in full, the number of loans forecloseddade, the number of loans outstanding, the number o
delinquent 30-90 days, the percentage of totaklo@tinquent 30-90 days, the number of delinquertfieor
more days, the percentage of total loans deling@@mtr more days, the number of loans in foreckstine
percentage of total loans in foreclosure and thegoéage of all loans delinquent.

(vi) With respect to each Series of Bonds, #mount of total assets, the amount of total
liabilities and the amount of surplus or deficit.
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APPENDIX |

GNMA Mortgage- Backed Securities Program

The summary of the GNMA Program, Ginnie Mae Cesiéis and other documents referred to
herein does not purport to be comprehensive amguaified in its entirety by reference to the GNMA
Mortgage-Backed Securities Guide (tf@NMA Guidé€') (copies of which may be obtained from GNMA
at the Office of Mortgage-Backed Securities, 45¢e8#h Street, S.W., Washington, D.C. 20410, or at
http://www.ginniemae.gov) and to the Ginnie Maet{lieates and other documents for full and complete
statements of their provisions. Neither the Autliaror the Underwriters make any representatiothwi
respect to the accuracy or completeness of thigreamn

General. Ginnie Mae is a wholly owned corporate instrumatytalf the United States within the
Department of Housing and Urban DevelopmentUD") with its principal office located in
Washington, D.C.

Ginnie Mae is authorized by Section 306(g) of Titleof the National Housing Act of 1934, as
amended (theNational Housing Act'), to guarantee the timely payment of the principalofd interest
on, securities that are based on and backed bis tougpools composed of Mortgage Loans insured or
guaranteed under the National Housing Act, TitleolVthe Housing Act of 1949, the Servicemen's
Readjustment Act of 1944, as amended, Chapter Jitlef38 of the United States Code or Section 184
of the Housing and Community Development Act of 288 guaranteed by the United States Department
of Agriculture under the Rural Development Progra®ection 306(g) further provides that "[t]he full
faith and credit of the United States is pledgetheopayment of all amounts which may be requiocllet
paid under any guaranty under this subsection.” oginion, dated December 9, 1969, of an Assistant
Attorney General of the United States states thah gguarantees under Section 306(g) of mortgage-
backed certificates are authorized to be made bpi&iMae and "would constitute general obligatiohs
the United States backed by its full faith and dréd

There are two GNMA Mortgage-Backed Securities Paogr, GNMA | MBS and GNMA I
MBS.

Any Ginnie Mae Certificates acquired by the Authomvill be a "fully modified pass-through”
security (guaranteed by Ginnie Mae pursuant t@&si8MA | or GNMA 1l mortgage-backed securities
program) which will require the servicer to passotigh to the holder the regular monthly payments on
the underlying mortgage loans (less the servicg)feehether or not the servicer receives such paigne
from the Mortgagors on the underlying Mortgage Lsyaplus any prepayments or other unscheduled
recoveries of principal of the mortgage loans nesgiby the servicer during the previous month. tJpo
issuance of each Ginnie Certificate, Ginnie Mad gularantee to the holder of the GNMA Security the
timely payment of principal of and interest on Gienie Mae Certificate. In order to meet its ohtigns
under such guaranty, Ginnie Mae, in its corporatpacity under Section 306(d) of Title Il of the
National Housing Act, may issue its general oblma to the United States Treasury Department (the
"Treasury") in an amount outstanding at any one time sudfitito enable Ginnie Mae, with no
limitations as to amount, to perform its obligaBoander its guaranty of the timely payment of the
principal of and interest on the Ginnie Mae Ceaséifte. The Treasury is authorized to purchase any
obligations so issued by Ginnie Mae and has indican a letter dated February 13, 1970, from the
Secretary of the Treasury to the Secretary of Htbat the Treasury will make loans to Ginnie Mae, if
needed, to implement the aforementioned guaranty.



Under the terms of its guaranty, Ginnie Mae alsoravds to the holder of the Ginnie Mae
Certificate that, in the event Ginnie Mae is callgbn at any time to make payment on its guaraintiyeo
principal of and interest on the Ginnie Mae Ceréte, it will, if necessary, in accordance with tRet
306(d) of Title 11l of the National Housing Act, ply to the Treasury for a loan or loans in amounts
sufficient to make such payments of principal antérest.

Servicing of the MortgagesUnder contractual agreements entered into by amweea the
servicer and Ginnie Mae, the servicer is respoesibl servicing and otherwise administering the
Mortgage Loans underlying the Ginnie Mae Certifésain accordance with generally-accepted practices
of the mortgage lending industry and the GNMA Guidelhe Authority acts as the Servicer of the
GNMA MBS in the Trust Estate which secure the Bowader the Master Indenture.

The monthly remuneration of the servicer, for gsvicing and administrative functions, and the
guaranty fee charged by Ginnie Mae, are based erutipaid principal amount of the Ginnie Mae
Certificates outstanding. The Ginnie Mae | Ceagéifes carry an interest rate that is fixed at .5@dow
the interest rate on the underlying Mortgage Lo@ms;service fees (equal on a monthly basis to &f12
.50%of the outstanding principal balance of the Mor&agans) are deducted from interest payments on
the Mortgage Loans before payments are passedgtintouthe owner of the Ginnie Mae Certificate.

It is expected that interest and principal paymemishe Mortgage Loans underlying the Ginnie
Mae Certificates received by the servicer will he source of money for payments on the Ginnie Mae
Certificates. If such payments are less than theuat then due, the servicer is obligated to advatsc
own funds to ensure timely payment of all amoumisiag due on the Ginnie Mae Certificates. Ginnie
Mae guarantees such timely payment in the evetiieofailure of the servicer to pay an amount eqoal
the scheduled payments (whether or not made bydnggagors on the underlying Mortgage Loans).

The servicer is required to advise Ginnie Mae imaade of any impending default on scheduled
payments so that Ginnie Mae, as guarantor, wilhlble to continue such payments as scheduled on the
applicable payment date. If, however, such payseané not received as scheduled, the Trustee has
recourse directly to Ginnie Mae.

Default by Servicer.In the event of a default by the servicer, GinnigeMvill have the right, by
letter to the servicer, to effect and completedgkienguishment of the servicer's interest in thertgiage
Loans underlying the Ginnie Mae Certificates, andhsMortgage Loans will thereupon become the
absolute property of Ginnie Mae, subject only te tmsatisfied rights of the owner of the Ginnie Mae
Certificate. In such event, Ginnie Mae will be twecessor in all respects to the servicer withaesto
the transaction and the agreements set forth anged for in the GNMA Guide.

Payment of Principal and Interest on the Ginnie Magertificates. Under the GNMA | MBS
Program, the servicer is to make separate paynitantbe fifteenth day of each month (or, if thedénth
day is not a business day, then the next busiregs directly to each owner of Ginnie Mae Certifes
for each of the Ginnie Mae Certificates held. E&intthe GNMA Il MBS Program, the servicer is to make
separate payments by the nineteenth day of eaclthnjon if the nineteenth day is not a business day
then the next business day).

Payment of principal of each Ginnie Mae Certificeteexpected to commence on the fifteenth
day of the month following issuance of the GinniadMCertificate.

Each installment on a Ginnie Mae Certificate isuisef to be applied first to interest and then in
reduction of the principal balance then outstandinghe Ginnie Mae Certificate. Interest is toplel at
the specified rate on the unpaid portion of thegpal of the Ginnie Mae Certificate. The amouht o



principal due on the Ginnie Mae Certificate will ilean amount at least equal to the scheduled ipahc
amortization currently due on the Mortgage Loanselzon reporting from the issuer. However, payment
of principal and interest is to be adjustable ass¢eh below.

Each of the monthly installments on a Ginnie Maetifieate is subject to adjustment by reason
of any prepayments or other unscheduled recovefigsincipal on the underlying Mortgage Loans. In
any event, the servicer will pay to the holderted Ginnie Mae Certificate monthly installments ot n
less than the interest due on the Ginnie Mae @&t# at the rate specified in the Ginnie Mae @egtie,
together with any scheduled installments of priaGipgrhether or not such interest or principal ifemed
from the Mortgagors, and any prepayments or eadpvery of principal. Final payment will be made
only upon surrender of the outstanding Ginnie Ma#ificate.
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APPENDIX J

Remarketing Agents

Remarketing Agents for Adjustable Rate Bonds

In connection with the Adjustable Rate Bonds @uiding under the Master Indenture, the
Authority has entered into remarketing agreemeiittis tlve respective remarketing agents set forttén
following table (the Remarketing Agents’):

Remarketing Agents under Master Indenture
as of August 1, 2017

Series of Bonds Remarketing Agent

2001 Series AA-2 Stifel, Nicolaus & Company, Inc.

2001 Series AA-3 Stifel, Nicolaus & Company, Inc.

2002 Series A-3 George K. Baum & Company

2002 Series B-3 Merrill Lynch, Pierce, Fenner & 8nincorporated
2002 Series C-3 Merrill Lynch, Pierce, Fenner & 8nfincorporated
2006 Series A-2 D.A. Davidson & Co.

2006 Series A-3 George K. Baum & Company

2006 Series B-2 RBC Capital Markets, LLC

2006 Series B-3 RBC Capital Markets, LLC

2007 Series A-2 Loop Capital Markets, LLC

2007 Series B-2 RBC Capital Markets, LLC

2013 Series B RBC Capital Markets, LLC

2017 Series B-1 RBC Capital Markets, LLC

The Remarketing Agents are Paid by the Authority

The Remarketing Agents' responsibilities includeedrining the interest rate from time to time
and remarketing the Bonds that are optionally tesieéy the owners thereof, all as further described
the Official Statement. The Remarketing Agents appointed by the Authority and are paid by the
Authority for their services. As a result, theairgsts of the Remarketing Agents may differ froomsthof
existing holders and potential purchasers of Bonds.

The Remarketing Agents May Purchase Bonds for thei©Own Account

The Remarketing Agents are permitted, but not albéid, to purchase the tendered Bonds for
their own account. The Remarketing Agents, inrtBele discretion, may acquire tendered Bonds for
their own inventory in order to achieve a succdssfmarketing of the Bonds (i.e., because there
otherwise are not enough buyers to purchase thean for other reasons. However, the Remarketing
Agents are not obligated to purchase Bonds, and eeage doing so at any time without notice. The
Remarketing Agents may also make a market in thed8dy purchasing and selling such Bonds other
than in connection with an optional tender and metang. Such purchases and sales may be at@wbel
par. However, the Remarketing Agents are not requto make a market in the Bonds. If the
Remarketing Agents purchase Bonds for their owmwai; they may offer those Bonds at a discount to
par to some investors. The Remarketing Agents afsy sell any Bonds they have purchased to one or
more affiliated investment vehicles for collectise/nership or enter into derivative arrangements wit
affiliates or others in order to reduce its expestw the Bonds. The purchase of Bonds by the
Remarketing Agents may create the appearancehéa is greater third party demand for the Bonds in
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the market than is actually the case. The practiescribed above also may reduce the supply ofi8on
that may be tendered in a remarketing.

Bonds may be Offered at Different Prices on any Dat

The Remarketing Agents are required to determinéherrate determination date the applicable
rate of interest that, in their judgment, is thevdst rate that would permit the sale of the respe®&onds
at par plus accrued interest, if any, on the dagerate becomes effective (thEffective Daté’). The
interest rate will reflect, among other factorse tbvel of market demand for such Bonds (including
whether the Remarketing Agents are willing to passh such Bonds for their own account). The
Remarketing Agreements require that the Remarkehiggnts use their best efforts to sell respective
tendered Bonds at par, plus accrued interest. €linary or may not be Bonds tendered and remarketed o
a rate determination date or an Effective Dategm& keting Agent may or may not be able to remarket
any Bonds tendered for purchase on such date aartha Remarketing Agent may sell such Bond at
varying prices to different investors on such dateany other date. The Remarketing Agents are not

obligated to advise purchasers in a remarketitigey do not have third party buyers for all of Bends
at the remarketing price.

The Ability to Sell Bonds other than through TenderProcess may be Limited

While the Remarketing Agents may buy and sell tbed3, they are not obligated to do so and
may cease doing so at any time without notice. sTlhwestors who purchase the Bonds, whether in a
remarketing or otherwise, should not assume they thill be able to sell their Bonds other than by
tendering the Bonds in accordance with the tendmgss.
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