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purposes pursuant to the Tax Code. The 2017AA Bonds and the income therefrom are free from taxation by the State of Colorado under Colorado laws in effect as
of the date of delivery of the 2017AA Bonds. See "Part I - TAX MATTERS."
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The Colorado Housing and Finance Authority (the "Authority") is offering $50,168,626 aggregate principal amount of its Homeownership Class I
Bonds (GNMA Securities Monthly Pass-Through Program), Federally Taxable Series 2017AA (the "2017AA Bonds"). The 2017AA Bonds are being issued by
the Authority pursuant to a Master Indenture of Trust dated as of December 1, 2009, as amended (the "Homeownership Indenture"), and a Series 2017AA
Indenture (together with the Homeownership Indenture, the "Indenture"), each between the Authority and Zions Bank, A Division of ZB, National Association, as
Trustee. Proceeds of the 2017AA Bonds, together with other available funds, will be used to (i) finance the purchase of certain mortgage-backed securities
guaranteed by the Government National Mortgage Association and backed by mortgage loans (as further described herein, being referred to as the "2017AA
GNMA MBS Portfolio"), (ii) pay accrued interest in connection with the purchase of the 2017AA GNMA MBS Portfolio, and (iii) pay costs of issuance in
accordance with the Indenture.

The 2017AA Bonds, when issued, will be registered in the name of Cede & Co., as holder of the 2017AA Bonds and nominee of The Depository Trust
Company, New York, New York. One fully registered bond equal to the principal amount of the 2017AA Bonds will be registered in the name of Cede & Co.
Individual purchases of 2017AA Bonds will be made in book-entry form only, and beneficial owners of the 2017AA Bonds will not receive physical delivery of
bond certificates representing their interest in the 2017AA Bonds, except as described herein. Upon receipt of payments of principal and interest, DTC is to remit
such payments to the DTC participants for subsequent disbursement to the beneficial owners of the 2017AA Bonds. Payments of principal of and interest on the
2017AA Bonds will be made directly to DTC or its nominee, Cede & Co., by the Paying Agent, so long as DTC or Cede & Co. is the sole registered owner.
Disbursement of such payments to DTC participants is the responsibility of DTC, and disbursement of such payments to the beneficial owners of the 2017AA Bonds
is the responsibility of the DTC participants and the indirect participants, as more fully described herein.

The 2017AA Bonds will be issued in denominations of $1.00 or any integral multiple thereof and will bear interest at the fixed interest rate shown
below. Interest on the 2017AA Bonds will be payable on the first day of each month, commencing on October 1, 2017, on any redemption date (as applicable) and at
maturity. Principal of the 2017AA Bonds is payable in the amount and on the date shown below, subject to prior redemption.

MATURITY SCHEDULE

$50,168,626 of 3.03% Class I Bonds, Series 2017AA due September 1, 2047 - Price: 100%
(CUSIP No.: 196479 C31%)

The 2017AA Bonds are subject to special mandatory redemption prior to maturity on the first day of each month, without premium or notice, in the
principal amount equal to all repayments and prepayments of mortgage principal from the mortgage loans backing the 2017AA GNMA MBS Portfolio. The
2017AA Bonds are also subject to optional redemption prior to maturity on and after November 1, 2026. For further details, see ""Part | - TERMS OF THE
2017AA BONDS.™

The Homeownership Indenture provides for three classes of Bonds or other Obligations thereunder — Class I, Class II and Class III Obligations. The
2017AA Bonds are being issued as Class I Bonds which are special, limited obligations of the Authority payable solely from the MBS and certain other revenues,
assets and moneys pledged under the Homeownership Indenture as described herein on an equal and ratable basis with all other Class I Obligations now or
hereafter outstanding under the Homeownership Indenture. Additional Bonds or other Obligations may be issued or incurred by the Authority under the
Homeownership Indenture in each of the three Classes and as General Obligations of the Authority upon delivery of a Cash Flow Certificate and satisfaction of
certain other conditions as set forth in the Homeownership Indenture. In no event shall the 2017AA Bonds constitute an obligation or liability of the State of
Colorado or any political subdivision thereof other than the Authority. The Authority has no taxing power nor does it have the power to pledge the
general credit or taxing power of the State of Colorado or any political subdivision thereof (other than the general credit of the Authority, which general
credit is not being pledged for the payment of the 2017AA Bonds ).

This cover page contains certain information for quick reference only. It is not a summary of the 2017AA Bonds. Investors must read the entire Official
Statement to obtain information essential to the making of an informed investment decision.

The 2017AA Bonds are offered when, as and if issued and delivered to the firms listed below (the "Underwriters"), subject to the approval of legality
by Sherman & Howard L.L.C., Denver, Colorado, Bond Counsel to the Authority, and certain other conditions. Certain legal matters will be passed on for the
Authority by Charles K. Knight, Esq., its General Counsel; and by Hogan Lovells US LLP, Denver, Colorado, Disclosure Counsel to the Authority. The
Underwriters are being represented in connection with their purchase of the 2017AA Bonds by their counsel, Dorsey & Whitney LLP. CSG Advisors Incorporated
is serving as municipal advisor to the Authority in connection with the offering of the 2017AA Bonds. Subject to prevailing market conditions, the Underwriters
intend, but are not obligated, to make a market in the 2017AA Bonds. For details of the Underwriters' compensation, see "Part | - UNDERWRITING" herein. It is
expected that the 2017AA Bonds will be delivered (through DTC) in New York, New York on or about August 30, 2017.

RBC Capital Markets Barclays
BofA Merrill Lynch George K. Baum & Company
Stifel Wells Fargo Securities

This Official Statement is dated August 16, 2017.

 Neither the Authority nor the Underwriters take any responsibility for the accuracy of the CUSIP number, which is being provided solely for the convenience of the owners of the
2017AA Bonds. The CUSIP number is subject to being changed after the issuance of the 2017AA Bonds as a result of various subsequent actions including, but not limited to, a
refunding in whole or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that is applicable to all
or a portion of the 2017AA Bonds.



No dealer, broker, salesman or other person has &ethorized by the Colorado Housing and
Finance Authority or by the Underwriters to giveyanformation or to make any representations, other
than those contained in this Official Statementd,aifi given or made, such other information or
representations must not be relied upon as haveen lauthorized by any of the foregoing. The
information in this Official Statement is subjeot¢hange without notice, and neither the delivdrihis
Official Statement nor any sale hereunder, undgrcancumstances, creates any implication that thase
been no change in the affairs of the Authority threowise since the date hereof. This Official &tatnt
does not constitute an offer to sell or the s@itin of an offer to buy, nor shall there be anlg s the
2017AA Bonds by any person in any jurisdiction ihigh it is unlawful for such person to make such
offer, solicitation or sale.

The information set forth in this Official Statenmbehas been furnished by the Authority and
obtained from other sources believed to be reliafilbe Underwriters have reviewed the information i
this Official Statement in accordance with, ancpag of, its responsibilities under the federalusigies
laws as applied to the facts and circumstancehisfttansaction, but the Underwriters do not gu@en
the accuracy or completeness of such informatiowl i& is not to be construed as the promise or
guarantee of the Underwriters. This Official 8taént contains, in part, estimates and matterpiofan
which are not intended as statements of fact, andepresentation or warranty is made as to the
correctness of such estimates and opinions, othbgtwill be realized.

All information for investors regarding the Autltgrand the 2017AA Bonds is contained in this
Official Statement. While the Authority maintaiag Internet website for various purposes, nondef t
information on this website is intended to assigestors in making any investment decision or tivise
any continuing information (except in the casehef limited information provided in the section dat
"For Investors") with respect to the 2017AA Bontll&e Mortgage Loans, the MBS or any other bonds or
obligations of the Authority.

THE PRICE AT WHICH THE 2017AA BONDS ARE OFFERED TIHE PUBLIC BY THE
UNDERWRITERS (AND THE YIELD RESULTING THEREFROM) MX VARY FROM THE
INITIAL PUBLIC OFFERING PRICE APPEARING ON THE FRON COVER HEREOF. IN
ADDITION, THE UNDERWRITERS MAY ALLOW CONCESSIONS OBRISCOUNTS FROM SUCH
INITIAL PUBLIC OFFERING PRICE TO DEALERS AND OTHERSIN CONNECTION WITH THIS
OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECTRANSACTIONS WHICH
STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2017A BONDS AT A LEVEL ABOVE
THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKT. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

The 2017AA Bonds have not been approved or dissepr by the Securities and Exchange
Commission or any state securities commission rag the commission or any state securities
commission passed upon the accuracy or adequatysoDfficial Statement. Any representation to the
contrary is a criminal offense.
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OFFICIAL STATEMENT

$50,168,626

COLORADO HOUSING AND FINANCE AUTHORITY
Homeownership Class | Bonds
(GNMA Securities Monthly Pass-Through Program)
Federally Taxable Series 2017AA

PART |

INTRODUCTION

This Official Statement, which includes the froobver page, this Partl, Partll and the
Appendices hereto, provides certain informationceoning the Colorado Housing and Finance Authority
(the "Authority ") and otherwise in connection with the offer anglesby the Authority of its
Homeownership Class | Bonds (GNMA Securities MontRass-Through Program), Federally Taxable
Series 2017AA (the2017AA Bonds"). The 2017AA Bonds are being issued pursuarthéoMaster
Indenture of Trust dated as of December 1, 200@n@ended (theHomeownership Indenturé’), and
the 2017AA Series Indenture dated as of Augus01y Zthe 2017AA Indenture,” and together with the
Homeownership Indenture, thentienture™), each between the Authority and Zions Bank, Aiglon of
ZB, National Association, as Trustee (tAeustee"). Capitalized terms used herein and not defimeek
the meanings specified in the Indenture. See "FGRMr THE INDENTURE" inAppendix A to this
Official Statement.

This Part | provides a description of the termstled 2017AA Bonds, the sources and uses of
funds in connection with the 2017AA Bonds, cenpaogram assumptions and other matters specifically
related to the offering and issuance of the 2017a%ds. Part Il provides general background
information about the Authority, a description bktassets and moneys in the Trust Estate pledged to
secure all of the Bonds issued, and which in thardumay be issued, under the Homeownership
Indenture (including the 2017AA Bonds), certairksisissociated with such Bonds and Trust Estate and
an overview of the Authority's Single Family ModgaProgram pursuant to which Mortgage Loans
relating to the Trust Estate (either individuallywithin mortgage-backed securitiedMBS")) have been
and will be purchased.

This introduction is not a summary of this Offic&atement. It is only a brief description of and
guide to, and is qualified by the information conéal in, the entire Official Statement, includirget
front cover page, this Part I, Part Il hereof amel Appendices hereto, and the documents summaoized
described herein. A full review should be madetto$ entire Official Statement. The offering of
2017AA Bonds to potential investors is made onlyrbgans of this entire Official Statement. This
Official Statement does not constitute a contrattveen the Authority or the Underwriters, and ang o
or more owners of the 2017AA Bonds.

Colorado Housing and Finance Authority

The Authority is a body corporate and politicabdivision of the State of Colorado (th&tate')
established by the Colorado General Assembly ferpilwposes, among others, of increasing the supply
of decent, safe and sanitary housing for low andierste income families and promoting economic



growth and development in the State. In orderctoeve its authorized purposes, the Authority autiye
operates numerous housing, rental and businessicBngrograms. See "Part || - COLORADO
HOUSING AND FINANCE AUTHORITY." The Authority is gverned by a Board of Directors and is
authorized to issue its bonds, notes and othegaidins in order to provide sufficient funds to iavke its
purposes. The 2017AA Bonds are being issued @ndie the purchase of certain MBS backed by
Mortgage Loans, as further described herein. Rasef the 2017AA Bonds may not be used to finance
any activities of the Authority other than relatecthe Single Family Mortgage Program. See "Ra#t |
THE SINGLE FAMILY MORTGAGE PROGRAM." For financial information concerning the
Authority, see financial statements of the Autlyaxitailable atvww.chfainfo.com/investors

Authority for Issuance

The 2017AA Bonds are authorized to be issued jaumtsto the Colorado Housing and Finance
Authority Act, being Part 7 of Article 4 of Title92of the Colorado Revised Statutes, as amended (the
"Act") and the Supplemental Public Securities Act, gdnart 2 of Article 57 of Title 11 of the Colorado
Revised Statutes. The 2017AA Bonds are beingdsand secured under the Indenture.

Purposes of the 2017AA Bonds

Proceeds of the 2017AA Bonds, together with othexilable funds, are expected to be used to
finance the purchase of certain MBSG{finie Mae Certificates’) guaranteed by the Government
National Mortgage Association GNMA") as further described herein (th2017AA GNMA MBS
Portfolio"). Such Ginnie Mae Certificates will be backedNMdgrtgage Loans originated or purchased by
the Authority under its Single Family Mortgage Piag (the 2017AA Mortgage Loans$). Other
available funds of the Authority will be used toypaccrued interest in connection with the purchafse
the 2017AA GNMA MBS Portfolio and costs of issuanseconnection with the 2017AA Bonds. See
"Part | - SOURCES AND USES OF FUNDS."

Description of the 2017AA Bonds

The 2017AA Bonds will be issued in denominatiofissb.00 or any integral multiple thereof.
The 2017AA Bonds will bear interest at the fixetenest rate shown on the front cover hereof. é&ster
on the 2017AA Bonds will be payable on the firsy @d each month, commencing on October 1, 2017,
on any redemption date (as applicable) and at hatunterest on the 2017AA Bonds will be computed
on the basis of a 360-day year of twelve 30-dayth®onPrincipal of the 2017AA Bonds is payableha t
amount and on the date as shown on the front doseof, subject to prior redemption. The 2017AA
Bonds will be issued in fully registered form arefistered initially in the name of Cede & Co., as
nominee of The Depository Trust Company, New Yddew York ('DTC"), which will serve as
securities depository for the 2017AA Bonds, as idesd inAppendix C to this Official Statement.

The 2017AA Bonds are subject to mandatory spee@mption prior to maturity on the first day
of each month, commencing on October 1, 2017, witlwemium or notice, in the principal amount
equal to all repayments and prepayments of the 28IMortgage Loans. The 2017AA Bonds are also
subject to optional redemption prior to maturity@mafter November 1, 2026. See "Part | — TERMS OF
THE 2017AA BONDS — Prior Redemption.”" See alsortMa- CERTAIN BONDOWNERS' RISKS —
Considerations Regarding Redemption at Par."

For a more complete description of the 2017AA Bondand the Indenture pursuant to which such
2017AA Bonds are being issued, see "Part | - TERMOF THE 2017AA BONDS" and Appendix A
—"FORMS OF THE INDENTURE."



The 2017AA GNMA MBS Portfolio

The 2017AA GNMA MBS Portfolio consists of thosen@ie Mae Certificates described in
Appendix F-1 hereto. See "PART | — CERTAIN PROGRAM ASSUMPTIONSCharacteristics of
2017AA GNMA MBS Portfolio" for a description of thexpected characteristics of the 2017AA GNMA
MBS Portfolio.

Security and Sources of Payment

All Bonds and other Obligations outstanding untte® Homeownership Indenture (other than
Obligations which are General Obligations of thehfuity) will be secured by and payable from all of
the Authority's rights and interests in and to tle®enues, assets and moneys pledged under the
Homeownership Indenture, in particular the Reventtes Mortgage Loans and the MBS (collectively,
the '"Trust Estate").

The Authority has previously issued under the Homwmership Indenture and has outstanding its
Single Family Program Class | Bonds, Series 2011(Mortgage-Backed Securities Program) (the
"2011AA Bonds) and its Federally Taxable Single Family Progr@tass | Bonds, Series 2013AA
(GNMA Securities Program) (th013AA Bonds). Proceeds of the 2011AA Bonds and the 2013AA
Bonds were used to finance and refinance an oulisiguportfolio of MBS guaranteed by GNMA (the
"2011AA/2013AA GNMA MBS Portfolio"), and proceeds of the 2017AA Bonds will be usefirtance
the 2017AA GNMA MBS Portfolio. The 2011AA/2013AANBJA MBS Portfolio and the 2017AA
GNMA MBS Portfolio are collectively referred to fen as the GNMA MBS Portfolio ." The 2017AA
Bonds, the 2013AA Bonds, 2011AA Bonds, and any Bpndtes or other financial obligations issued in
the future under the Homeownership Indenture aferreml to herein as thaBbnds" The 2017AA
Bonds, the 2013AA Bonds and the 2011AA Bonds afermed to herein as thétutstanding Bonds"
Proceeds of future Bonds may also be used to fendartgage Loans directly or indirectly through the
purchase of MBS guaranteed by GNMA, Federal Natidhartgage Association Fannie Ma€') or
Federal Home Loan Mortgage Corporatiofrr€ddie Mac"). See"Partl — CERTAIN PROGRAM
ASSUMPTIONS," "Part Il — SECURITY FOR THE OBLIGATNS" and Appendix G — "THE
MORTGAGE-BACKED SECURITIES PROGRAMS." In accord@navith the Homeownership
Indenture, any Bonds or other Obligations may béstanding as Class I, Class Il or Class Il
Obligations, and may also be designated as Ge@dajations of the Authority. No Class Il, Cladk |
Obligations or General Obligations are outstandinder the Homeownership Indenture.

The 2017AA Bonds are being issued as Class | éfitigs pursuant to the Indenture and will be
payable and secured by the Trust Estate on paitityather outstanding Class | Obligations as destti
herein. The only Class | Obligations issued andtanding under the Homeownership Indenture are the
2013AA Bonds and the 2011AA Bonds, which were aunding as of July 1, 2017 in the aggregate
principal amount of $25,770,000. No 2017AA Bonds being issued as Class Il, Class Il Obligations
or General Obligationsin no event shall the 2017AA Bonds constitute an digation or liability of
the State or any political subdivision thereof othethan the Authority. The Authority has no taxing
power nor does it have the power to pledge the gena¢ credit or the taxing power of the State or
any political subdivision thereof (other than the gneral credit of the Authority, which general
credit is not being pledged for payment of the 20%A Bonds). GNMA guarantees only the
payment of the principal of and interest on the regective MBS when due and does not guarantee
the payment of the 2017AA Bonds or any other obligins issued by the Authority.



Professionals Involved in the Offering

In connection with the issuance and sale of thef2@& Bonds, Sherman & Howard L.L.C., as
Bond Counsel to the Authority, will deliver an ojmin in the form included agppendix B hereto.
Certain legal matters will be passed upon for tlehaArity by its General Counsel, Charles K. Knight,
Esq., and by its Disclosure Counsel, Hogan LovdlsLLP. CSG Advisors Incorporated is serving as
municipal advisor to the Authority in connectionthvithe offering of the 2017AA Bonds. The
Underwriters are being represented in connectidh wheir purchase of the 2017AA Bonds by their
counsel, Dorsey & Whitney LLP. See "Part | - LEGMATTERS."

Availability of Continuing Information

In connection with the issuance of the 2017AA Bxrithe Authority will deliver a Continuing
Disclosure Undertaking, in the form attacheddgpendix E hereto, by which the Authority will agree to
make available, in compliance with Rule 15c2-12hef Securities Exchange Act of 193&R(le 15c2-
12", certain annual financial information and auditinancial statements commencing with the fiscal
year ending December 31, 2017 and notice of centaiterial events. See "Part | — AVAILABILITY OF
CONTINUING INFORMATION."
Investment Considerations

The purchase and ownership of the 2017AA Bondslvavinvestment risks. Prospective
purchasers of the 2017AA Bonds being offered IsyGifficial Statement are urged to read this Officia
Statement in its entirety. For a discussion otaiarsuch risks relating to the 2017AA Bonds, deat'll
— CERTAIN BONDOWNERS' RISKS."
Additional Information

Additional information may be requested from thethuity by the Authority's Chief Financial
Officer at 1981 Blake Street, Denver, Colorado @)2bhone: (303) 297-2432.

TERMS OF THE 2017AA BONDS

General Terms
Principal Payments

Principal of the 2017AA Bonds is payable in theoamt and on the date shown on the front cover
hereof, subject to prior redemption.

Authorized Denominations

The 2017AA Bonds will be issued in denominatioh$h00 or any integral multiple thereof.



Interest Rate; Payment of Interest

The 2017AA Bonds will bear interest at the ratevem on the front cover of this Official
Statement, computed on the basis of a 360-dayofeavelve 30-day months. Interest on the 2017AA
Bonds will be payable on the first day of each rhaammencing on October 1, 2017, on any redemption
date (as applicable) and at maturity.

Book-Entry System

DTC will act as securities depository for the 28RA7Bonds. The ownership of one fully
registered 2017AA Bond in the aggregate principabant of the 2017AA Bonds, will be registered in
the name of Cede & Co., as nominee for DTC. Tlwcjpal or redemption price of the 2017AA Bonds
is payable to Cede & Co. Information concerning look-entry system provided by DTC is set forth in
Appendix C — "BOOK-ENTRY SYSTEM." So long as the 2017AA Bonds are registered in the
DTC book-entry form described in Appendix C hereto,each Beneficial Owner of a 2017AA Bond
should make arrangements with a Participant in DTCto receive notices or communications with
respect to matters concerning the 2017AA Bonds.

No Defeasance

Notwithstanding the provisions of the Homeowngpshidenture to the contrary, the 2017AA
Bonds shall not be subject to defeasance undéddheeownership Indenture or economic defeasance.

Prior Redemption
Mandatory Special Redemption

Commencing on October 1, 2017, the 2017AA Bonds subject to mandatory special
redemption, in whole or in part, on the first ddyeach month, without premium, in the principal amb
equal to all repayments and prepayments of mortgageipal from the 2017AA Mortgage Loans
received by or on behalf of the Authority in themi@diately preceding calendar month. If the 2017AA
Bonds are to be redeemed in part upon any such at@ydspecial redemption, each of the 2017AA
Bonds then outstanding shall be redeemed in pewtraia, in proportion to the outstanding principal
amount of such 2017AA Bonds to the outstanding egge principal amount of all outstanding 2017AA
Bonds, notwithstanding any provisions of the Homeemship Indenture requiring selection of 2017AA
Bonds by lot. To effect this pro rata redemptiohilevthe 2017AA Bonds are held in the DTC book-
entry-only system, such mandatory redemption lsetonade as a "Pro-Rata Pass-Through Distribution of
Principal” by DTC. Seéppendix C — "BOOK-ENTRY SYSTEM" for a general descriptiontae DTC
book-entry system.

Notwithstanding the provisions of the Homeownershigndenture to the contrary, no notice
of redemption will be given to any Owners of the 207AA Bonds of the date or amount of the
mandatory special redemption of any 2017AA Bonds.

Optional Redemption

The 2017AA Bonds shall be subject to redemptiororptd maturity at the option of the
Authority, in whole or in part, on any date on dtea November 1, 2026, from any moneys available to
the Authority for that purpose, at a Redemptiorc®gqual to 100% of the principal amount thereao$ pl
accrued interest, if any, thereon to the date @émgption, without premium.



When any 2017AA Bonds are to be so optionally retek the Bond Registrar is to cause notice
of such redemption to be mailed by first class mail transmitted in such other manner (such as by
Electronic Means) as may be customary for the imguess directed in writing by the Authority, not neo
than 60 days nor less than 25 days prior to themetion date, to the Owner of each 2017AA Bondeo b
redeemed at such owner's address as it appedus riegistration records of the Bond Registrar auah
other address as is furnished in writing by sucméwo the Bond Registrar. However, failure toegiv
any such notice to any Owner, or any defect thergall not affect the validity of the redemption
proceedings for any 2017AA Bond with respect tochihio such failure or defect has occurred.

If DTC or its nominee is the registered owner of ay 2017AA Bond to be redeemed, notice
of redemption will only be given to DTC or its nomnee as the registered owner of such 2017AA
Bond. Any failure on the part of DTC or failure on the part of a nominee of a Beneficial Owner
(having received notice from a DTC Participant or oherwise) to notify the Beneficial Owner of any
2017AA Bond or to be redeemed shall not affect thealidity of the redemption of such 2017AA
Bond. See Appendix C — "BOOK-ENTRY SYSTEM."

No Purchase in Lieu of Redemption
The Authority shall not exercise its authority puast to the Homeownership Indenture to

purchase 2017AA Bonds in lieu of mandatory spectglemption or in lieu of optional redemption
(except as permitted in the 2017AA Indenture).

SOURCES AND USES OF FUNDS

The following are the estimated sources and usémaof relating to the 2017AA Bonds.

Estimated
Amounts
SOURCES OF FUNDS:
Par amount of 201 7AA BONAS.......oeeiie e $563,626
Other available fUNAS ... ..., 745,000
TOTAL SOURCES OF FUNDS. ... .oieiiii et ee e $50,913,626
USES OF FUNDS:
For deposit to 2017AA subaccount of AcquisitiomB{P .......................... $50,168,626
For deposit to 2017AA subaccount of Revenue Fiind..............c............ 190,000
For costs of issuance and Underwriters' compens&hi.................c......... 555,000
TOTAL USES OF FUNDS. ... $50,913,626

W Represents certain amounts on deposit under theebienership Indenture.

@ Proceeds of the 2017AA Bonds will be depositedht® 2017AA subaccount of the Acquisition Fund tguie the
2017AA GNMA MBS Portfolio. See "PART | — CERTAINRROGRAM ASSUMPTIONS — Acquisition of 2017AA
GNMA MBS Portfolio."

® Certain cash on deposit under the Homeownershipniure will be transferred to the 2017AA subactoninthe
Revenue Fund and will be used to pay any accruedest due in connection with the acquisition ef 2017AA GNMA
MBS Portfolio.

@ Certain cash on deposit under the Homeownershigniure will be transferred to the 2017AA subactatithe Costs of
Issuance Account in the Program Fund and usedytegss of issuance and Underwriters' compensatiating to the
2017AA Bonds. See "Part | - UNDERWRITING."



CERTAIN PROGRAM ASSUMPTIONS

Generally

As described in "Part | - SOURCES AND USES OF F@\Dproceeds of the 2017AA Bonds
will be used to acquire the 2017AA GNMA MBS Porifol Proceeds of the 2011AA Bonds and the
2013AA Bonds were used to finance and refinance2tlHel AA/2013AA GNMA MBS Portfolio which,
together with the 2017AA GNMA MBS Portfalio, is e¢fed to as theGNMA MBS Portfolio ." The
GNMA MBS Portfolio is part of the Trust Estate piedl under the Homeownership Indenture. The
proceeds of Bonds issued under the Homeownershigntare in the future may be used to finance or
refinance Mortgage Loans directly or through thecphase of MBS. The Bonds (including the
Outstanding Bonds) and other Obligations issuedeuride Homeownership Indenture (other than
General Obligations of the Authority) will be seedrby, among other moneys, rights and interesgs, th
Revenues derived from the Mortgage Loans and MBSiremced or refinanced. See "Part Il —
SECURITY FOR THE OBLIGATIONS." Such Revenues arpezted by the Authority (based on
certain assumptions some of which are describecerutiis caption) to be sufficient to pay the debt
service on the Outstanding Bonds.

As required by the Homeownership Indenture antietequest of the Authority, CSG Advisors
Inc. has prepared certain cash flow projectionsngieffect to the issuance of the 2017AA Bonds (the
"Cash Flow Statement) which indicate that, after such issuance, theamts expected to be available in
the Trust Estate will be sufficient to pay prindih and interest on the Outstanding Bonds, whea du
The Cash Flow Statement uses numerous assumptiaisding assumptions discussed under this
caption, to illustrate the expected receipt of Renas in the Trust Estate and the expected expeeslita
be incurred in connection with the Outstanding Borahd the Mortgage Loans held under the
Homeownership Indenture. There can be no assuthatany or all of the assumptions made will apply
to the Mortgage Loans included in the Trust Estatehat the Mortgage Loans will perform as assumed
in the Cash Flow Statement. To the extent thaggtsssumptions are not met, for example, Mortgage
Loans or Ginnie Mae Certificates in the GNMA MBSrfaios are not paid on a timely basis in
accordance with their terms, the moneys availaldg be insufficient for the payment of debt servace
the Outstanding Bonds and operating expenses éfriigram.

Security and Source of Payment

Payments on the Ginnie Mae Certificates which W& held in the 2017AA GNMA MBS
Portfolio under the Homeownership Indenture, whetihem scheduled monthly installments or from
Prepayments, are assumed to be the primary sotiRevenues at the time of delivery of the 2017AA
Bonds. Such Revenues will secure the 2017AA Botmis2013AA Bonds, the 2011AA Bonds and any
future Bonds issued by the Authority under the Howrership Indenture. The pass-through rates
established in such outstanding Ginnie Mae Ceatiéis, and the interest rates on any Mortgage Loans
and MBS acquired into the Trust Estate in the ®itunust be consistent with the Cash Flow Statement.
SeeAppendices F-landF-2 for further information regarding the outstand2@L1AA/2013AA GNMA
MBS Portfolio and the Ginnie Mae Certificates to dequired in the 2017AA GNMA MBS Portfolio
which will secure the Bonds under the Homeownershgenture. The Authority acts as the servicer of
the GNMA MBS Portfolio.

Pursuant to the 2017AA Indenture, the Ginnie Mae Caeificates in the 2017AA GNMA
MBS Portfolio shall be held at all times by the Tristee in trust for the benefit of the Owners. If tle
Trustee does not receive a payment on such a Ginrfliéae Certificate under the GNMA | Program
when due by the close of business on the™@ay of each month, or if the Trustee does not reie a



payment on such a Ginnie Mae Certificate under th&NMA Il Program when due by the close of
business on the 2% day of each month, the Trustee is to immediatelyatify and demand payment
from GNMA. See Appendix G hereto.

Acquisition of 2017AA GNMA MBS Portfolios

Concurrently with issuance of the 2017AA Bondsigeeds of the 2017AA Bonds will be used to
finance the purchase of the 2017AA GNMA MBS Poitfallescribed in "Characteristics of 2017AA
GNMA MBS Portfolio" under this caption. The payn®mon the 2017AA Mortgage Loans which back
the Ginnie Mae Certificates in the 2017AA GNMA MPBSrtfolio will be applied to redeem the 2017AA
Bonds as described in "Part | — TERMS OF THE 2017@NDS — Prior Redemption — Mandatory
Special Redemption."

Characteristics of 2017AA GNMA MBS Portfolio

The Authority has an existing pipeline of Mortgalggans from which it expects to pool the
2017AA Mortgage Loans into Ginnie Mae Certificatégpendix F-1 sets forth the characteristics of the
Ginnie Mae Certificates expected to be acquireth@2017AA GNMA MBS Portfolio.

Weighted Average Lives of 2017AA Bonds

Although the maturity date of the 2017AA Bonds &teimined based on the assumption that
Prepayments of the Ginnie Mae Certificates in tD&€7AA GNMA MBS Portfolio will occur at 0% PSA
(as defined below), Prepayments will very likelycoc There is no reliable statistical base witholtio
accurately predict the level of Prepayments andréisealting effect on the average life of the 2017AA
Bonds. It is expected that the 2017AA Bond principal willbe redeemed (without premium) in
substantially greater amounts than would occur if o Prepayments occur. See "Part | — TERMS
OF THE 2017AA BONDS - Prior Redemption — MandatorySpecial Redemption."

Prepayments of the Ginnie Mae Certificates in t@a7AA GNMA MBS Portfolio will be
deposited in the 2017AA subaccount of the Claspdctl Redemption Account and will be used to
redeem 2017AA Bonds prior to maturity in the mantescribed herein at 100% of the principal amount
thereof. See "Part| — TERMS OF THE 2017AA BONDSrHor Redemption — Mandatory Special
Redemption.”

Weighted average life refers to the average amotitime that will elapse from the date of
issuance of a security until each dollar of priatipf such security will be repaid to the investdrhe
weighted average life of the 2017AA Bonds will dluenced by the rate at which principal on the
Ginnie Mae Certificates in the 2017AA GNMA MBS Hotito are paid. Principal payments may be in
the form of scheduled payments or prepayments ttir purpose, the term "prepayment” includes
prepayments and liquidations due to default orrotigposition, including payments on any insuraoce
guaranty) on the underlying 2017AA Mortgage LoaRsepayments on single family mortgage loans are
commonly measured by a prepayment standard or mddet model used in the following discussion is
the model adopted by The Securities Industry andrigial Markets Association (successor to The Bond
Market Association, which was previously known de tPublic Securities Association) PSA")
prepayment standard or model (tiRSA Prepayment Model). The PSA Prepayment Model is based
on an assumed rate of prepayment each month ohémeunpaid principal balance of the mortgage loan
pool. The PSA Prepayment Model assumes an imtighayment rate of .2% per annum for the first
month, increasing by .2% for each month through ribgt succeeding 29 months of the life of the
mortgage loans; thereafter, the PSA Prepayment Maseimes a constant monthly prepayment rate of
6% per annum of the unpaid monthly principal batafur the remaining life of the mortgage loans.



As used in this Official Statement, "0% PSA" asssime prepayments of principal. "25% PSA"
assumes the principal will prepay at a rate .25%dimas fast as the prepayment rates for the PSA
Prepayment Model. "50% PSA" assumes the principklprepay at a rate .50 times as fast as the
prepayment rates for the PSA Prepayment Model %"PSA" assumes the principal will prepay at a rate
.75 times as fast as the prepayment rates for 8% Prepayment Model. "100% PSA" assumes the
principal will prepay at a rate equal to the prepawt rates for the PSA Prepayment Model. "150%
PSA" assumes the principal will prepay at a ra® imes as fast as the prepayment rates for tihe PS
Prepayment Model. "200% PSA" assumes the principthlprepay at a rate 2 times as fast as the
prepayment rates for the PSA Prepayment Model.09%2®SA" assumes the principal will prepay at a
rate 2.50 times as fast as the prepayment ratéedd? SA Prepayment Model. "300% PSA" assumes the
principal will prepay at a rate 3 times as fasttaes prepayment rates for the PSA Prepayment Model.
"400% PSA" assumes the principal will prepay ati 4 times as fast as the prepayment rates for the
PSA Prepayment Model. "500% PSA" assumes the ipahwill prepay at a rate 5 times as fast as the
prepayment rates for the PSA Prepayment Model.0%®SA" assumes the principal will prepay at a
rate 7.50 times as fast as the prepayment ratahdoPSA Prepayment Model. "1000% PSA" assumes
the principal will prepay at a rate 10 times as$ &ssthe prepayment rates for the PSA PrepaymedeMo

There is no assurance that prepayment of princighl conform to any level of the PSA
Prepayment Model. The rate of principal paymemtspools of single-family mortgage loans is
influenced by a variety of economic, geographicialand other factors, including the level of ngage
interest rates and the rate at which homeownersheal homes or default on their mortgage loans ian
likely to vary from month to month. In generalpifevailing interest rates fall significantly, thertgage
loans are likely to be subject to higher prepaynatgs than if prevailing rates remain at or abites
interest rates on the mortgage loans. Convergdlyterest rates rise, the rate of prepayment wdé
expected to decrease. Also, the presence of senortdage loans could decrease the rate of prepayme
of the 2017AA Mortgage Loans. Other factors affegprepayment of mortgage loans include changes
in mortgagors' housing needs, job transfers, nhadisasters, unemployment and mortgagors' net yquit
in the mortgaged properties. In addition, as hommews move or default on their mortgage loans, the
houses are generally sold and the mortgage loapaiol, although under certain circumstances moetgag
loans may be assumed by a new buyer. In the duecamomy, 2017AA Mortgage Loan defaults could
be significantly higher than the default rateshaf past and such defaults will result in the prepayt of
such 2017AA Mortgage Loans and the Ginnie Mae fietes in the GNMA MBS Portfolio and the
mandatory special redemption of the 2017AA Bonfise "Part | - TERMS OF THE 2017AA BONDS —
Prior Redemption — Mandatory Special Redemption."

Because of the foregoing factors, plus various tawdil factors (such as the right of the
Authority to optionally redeem the 2017AA Bonds onafter November 1, 2026), redemption of the
2017AA Bonds is very likely to occur earlier, andutd occur significantly earlier, than its stated
maturity date.

The weighted average lives of the 2017AA Bond$hatable set forth below are computed using
the assumptions described above and various adalitaissumptions, including assumptions that (i) the
allocable repayments of Ginnie Mae Certificate @pal will be used to redeem 2017AA Bonds on a
timely basis as described herein (see "Part | -MIEROF THE 2017AA BONDS - Prior Redemption —
Mandatory Special Redemption”) and (ii) the 2017B#@nds will not be optionally redeemed in whole or
in part. There can be no assurance that any of the foregassgmptions will in fact prove to be correct.



Table of Projected Weighted Average Lives for 2017A Bonds

PSA Prepayment Projected Weighted
Model Assumption Average Lives (in years)

0% 18.¢

25% 15.¢

50% 14.C

75% 12.:

100% 11.C
125% 9.c
150% 8.€
175% 8.2
200% 7.5
225% 6.€
250% 6.4
275% 6.C
300% 5.€
400% 4.t
500% 3.6

No Cross-Calls

Notwithstanding anything in the 2017AA Series Intdee or the Homeownership Indenture to
the contrary, the Authority and the Trustee shatl @pply any Mortgage Repayments or Prepayments
received in respect of the 2017AA Mortgage Loanskirey the 2017AA GNMA MBS Portfolio to the
payment of any Series of Bonds other than the 2@1B&nds, whether at maturity or pursuant to
optional or mandatory special redemption. Simylamo Mortgage Repayments or Prepayments received
in respect of the Mortgage Loans backing any MB&iseg any Series of Bonds other than the 2017AA
Bonds shall be applied to the mandatory speciamgdion of the 2017AA Bonds.

No Debt Service Reserve Fund

No Debt Service Reserve Fund deposit will be meglin connection with the issuance of the
2017AA Bonds.

Insurance Limitations and Requirements; Mortgage L@ns

The Indenture requires that each Mortgage Loannlyidg an MBS in the Trust Estate will be an
FHA Insured Mortgage Loan, a VA Mortgage Loan drentMortgage Loan insured or guaranteed by a
Governmental Insurer. Ség@pendix D hereto. Such Mortgage Loans have been or wiidngiired and
originated, and are being or will be serviced, &scdbed in "Partll — THE SINGLE FAMILY
MORTGAGE PROGRAM."

Additional Bonds

The Authority may in the future issue additionadri8ls. As required by the Homeownership
Indenture, the Authority will prepare or cause &ofnepared certain cash flow projections givingé&fto
the issuance of any such Bonds which indicate #hfsr such issuance, the amounts expected to be
available in the Trust Estate will be sufficientgay principal of and interest on any such Bonis, t
2017AA Bonds and all other outstanding Bonds whes dSuch cash flow projections will use numerous
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assumptions, including assumptions discussed uthitercaption, to illustrate the expected receipt of
Revenues in the Trust Estate and the expected @xpess to be incurred in connection with the Bonds
and the Mortgage Loans and MBS held and to beunadigr the Homeownership Indenture. There can be
no assurance that any or all of the assumptionsemaltlapply to the actual Mortgage Loans and MBS
included or to be included in the Trust Estatethait the Mortgage Loans and MBS in the Trust Estate
will perform as assumed in such cash flow projextio

TAX MATTERS

IN THE OPINION OF BOND COUNSEL, THE INTEREST ON THEO17AA BONDS IS
INCLUDED IN GROSS INCOME FOR FEDERAL INCOME TAX PUHRROSES PURSUANT TO THE
TAX CODE. THE 2017AA BONDS AND THE INCOME THEREFROMARE FREE FROM
TAXATION BY THE STATE OF COLORADO UNDER COLORADO LWS IN EFFECT AS OF
THE DATE OF DELIVERY OF THE 2017AA BONDS.

Bond Counsel will express no other opinion as tp &x consequences regarding the 2017AA
Bonds. Owners of the 2017AA Bonds should consulthwheir own tax advisors as to the tax
consequences pertaining to the 2017AA Bonds, ssdheaconsequences of a sale, transfer, redemption
or other disposition of the 2017AA Bonds prior tated maturity, and as to other applications o&fel
state, local or foreign tax laws.

Any tax advice concerning the 2017AA Bonds, interas the 2017AA Bonds or any other
federal income tax issues associated with the 281Bénds, express or implicit in the provisions loist
Official Statement, is not intended or written te bsed, and cannot be used, by any taxpayer for the
purpose of avoiding penalties that may be imposedny taxpayer by the Internal Revenue Services Thi
document supports the promotion or marketing of tth@sactions or matters addressed herein. Each
taxpayer should seek advice based on the taxpgy@rt®ular circumstances from an independent tax
advisor.

UNDERWRITING

The 2017AA Bonds are to be purchased from the Authby the underwriters listed on the front
cover page of this Official Statement (thdnterwriters”). The Underwriters have agreed, subject to
certain conditions, to purchase all but not lessntlall of the 2017AA Bonds at a price equal to
$50,168,626 (representing 100% of the aggregatecipel amount of the 2017AA Bonds). The
Underwriters will be paid a fee of $352,247.12 [(iating reimbursement of certain expenses) in
connection with the underwriting of the 2017AA Bandr he initial public offering prices of the 201&A
Bonds may be changed from time to time by the Undiars.

The Underwriters and their respective affiliates full service financial institutions engaged in
various activities, which may include sales andlitrg, commercial and investment banking, advisory,
investment management, investment research, pahtigestment, hedging, market making, brokerage
and other financial and non-financial activitiesdaservices. Under certain circumstances, the
underwriters and their affiliates may have certaeditor and/or other rights against the Authoaity its
affiliates in connection with such activities. Imetvarious course of their various business aEsyithe
underwriters and their respective affiliates, @& directors and employees may purchase, sktldra
broad array of investments and actively trade s$iesir derivatives, loans, commodities, currencies,
credit default swaps and other financial instruredot their own account and for the accounts oirthe
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customers, and such investment and trading aevithay involve or relate to assets, securitiesoand/
instruments of the Authority (directly, as collatkrsecuring other obligations or otherwise) and/or
persons and entities with relationships with théhauity. The underwriters and their respectiveliafies
may also communicate independent investment recomiat@ens, market color or trading ideas and/or
publish or express independent research viewsspert of such assets, securities or instrumentsraryd

at any time hold, or recommend to the clients thay should acquire, long and/or short positionsuch
assets, securities and instruments.

George K. Baum & Company, one of the Underwritdrthe 2017AA Bonds, and Pershing LLC
("Pershing’) a subsidiary of The Bank of New York Mellon Corption, have a distribution agreement
enabling Pershing to obtain and distribute certaumicipal securities underwritten by or allocated t
George K. Baum & Company. Under the distributiggmeement, George K. Baum & Company will
allocate a portion of received takedowns, feesoonmissions to Pershing for 2017AA Bonds sold under
the agreement.

Wells Fargo Bank, National Association, acting thgb its Municipal Products Group
("WFBNA™), one of the underwriters of the 2017AA Bondss lemtered into an agreement (thgFA
Distribution Agreement”) with its affiliate, Wells Fargo Clearing Serv&gel LC (which uses the trade
name Wells Fargo Advisors) ("WFA™"), for the distribution of certain municipal settigs offerings,
including the 2017AA Bonds. Pursuant to the WFAtilmition Agreement, WFBNA will share a
portion of its underwriting compensation with resip® the Bonds with WFA. WFBNA has also entered
into an agreement (th&/FSLLC Distribution Agreement™) with its affiliate Wells Fargo Securities,
LLC ("WFSLLC™"), for the distribution of municipal securitiesfefings, including the 2017AA Bonds.
Pursuant to the WFSLLC Distribution Agreement, WEBphays a portion of WFSLLC’s expenses based
on its municipal securities transactions. WFBNAFSULC, and WFA are each wholly-owned
subsidiaries of Wells Fargo & Company.

Wells Fargo Securities is the trade name for certecurities-related capital markets and
investment banking services of Wells Fargo & Conypand its subsidiaries, including Wells Fargo
Bank, National Association, which conducts its neipal securities sales, trading and underwriting
operations through the Wells Fargo Bank, NA MuratiProducts Group, a separately identifiable
department of Wells Fargo Bank, National Associgticegistered with the Securities and Exchange
Commission as a municipal securities dealer putdoa®ection 15B(a) of the Securities Exchangedict
1934.

LITIGATION

At the time of the delivery of and payment for #@17AA Bonds, the Authority will deliver an
opinion of its General Counsel, Charles K. Knidfg(., to the effect that no litigation before aoyrt is
pending or, to his knowledge, threatened agairstAtlthority in any way affecting the existence loé t
Authority or the titles of its officers to their gpective offices, or seeking to restrain or to enjbe
issuance, sale or delivery of the 2017AA Bondsybich would materially adversely affect the finaaici
condition of the Authority, or in any way contegjior affecting the validity or enforceability ofdh
2017AA Bonds or the Indenture.
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FORWARD-LOOKING STATEMENTS

This Official Statement contains statements relatig to future results that are "forward-
looking statements" as defined in the Private Secitres Litigation Reform Act of 1995. When used
in this Official Statement, the words "estimate, " expect,” "project,”

non non

forecast,” "intend,
"budget,"” "plan” and similar expressions identify f orward-looking statements.

THE ACHIEVEMENT OF CERTAIN RESULTS OR OTHER EXPECTAONS CONTAINED
IN SUCH FORWARD-LOOKING STATEMENTS INVOLVE KNOWN AN UNKNOWN RISKS,
UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE ACUAL RESULTS,
PERFORMANCE OR ACHIEVEMENTS DESCRIBED TO BE MATERIAY DIFFERENT FROM
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS ERESSED OR IMPLIED BY
SUCH FORWARD-LOOKING STATEMENTS. THE AUTHORITY DO&E NOT PLAN TO ISSUE
ANY UPDATES OR REVISIONS TO THOSE FORWARD-LOOKINGIBTEMENTS IF OR WHEN
ITS EXPECTATIONS, OR EVENTS, CONDITIONS OR CIRCUMBNCES ON WHICH SUCH
STATEMENTS ARE BASED OCCUR.

RATING

Moody's Investors ServiceNlbody's") has assigned the 2017AA Bonds a rating of "A&uth
rating reflects only the views of Moody's at theeisuch rating is given, and is not a recommenadatio
buy, sell or hold the 2017AA Bonds. The Authonityakes no representation as to the appropriatefiess o
such rating. An explanation of the significancetloé rating given by Moody's may be obtained from
Moody's. Generally, a rating agency bases itagatn the information and materials furnished tanitl
on investigations, studies and assumptions ofws.oThere is no assurance that any such ratinig wil
continue for any given period of time or that swaking will not be revised downward, suspended or
withdrawn entirely by Moody's if, in the judgmerfttbe issuing rating agency, circumstances so warra
Any such downward revision, suspension or withdlastguch rating may have an adverse effect on the
marketability or market price of the 2017AA BondBhe Authority has no obligation to oppose any such
revision, suspension or withdrawal of a rating.

MUNICIPAL ADVISOR

The Authority has retained CSG Advisors Incorpatads its municipal advisor (théfunicipal
Advisor") in connection with the offering of the 2017AA Bads. The Municipal Advisor is not obligated
to undertake, and has not undertaken to make,dapéndent verification or to assume responsititity
the accuracy, completeness, or fairness of thar#bon contained in this Official Statement. The
Municipal Advisor will act as an independent adws@irm and will not be engaged in the business of
underwriting, trading or distributing the 2017AA iBs.
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LEGAL MATTERS

In connection with the issuance and sale of the72@&1Bonds, Sherman & Howard L.L.C., as
Bond Counsel to the Authority, will deliver the on included a®\ppendix B hereto. Hogan Lovells
US LLP will pass upon certain legal matters relgtio the 2017AA Bonds as Disclosure Counsel to the
Authority. Certain legal matters will be passedmgor the Authority by Charles K. Knight, Esqs it
General Counsel. Dorsey & Whitney LLP will pas®ngertain matters for the Underwriters.

Neither Sherman & Howard L.L.C., Hogan Lovells USFLnor Dorsey & Whitney LLP have
participated in any independent verification of tinéormation concerning the financial condition or
capabilities of the Authority contained in this ©f&l Statement.

AVAILABILITY OF CONTINUING INFORMATION

In connection with the issuance of the 2017AA Bxrithe Authority will deliver a Continuing
Disclosure Undertaking, in the form attacheddh@pendix E hereto, by which the Authority will agree to
make available by filing with the Municipal Secigg Rulemaking Board's Electronic Municipal Market
Access System EMMA "), in compliance with Rule 15c¢2-12, certain annfia&ncial information and
audited financial statements, commencing with teeal year ending December 31, 2017, and notice of
certain events.

The Authority discovered in 2013 that certain flsgaar 2012 annual financial information
filings to be made by the Authority on behalf ofi@n-housing conduit borrower for bonds issued lay th
Authority were not made on a timely basis. Sutihgs have been made with EMMA and subsequent
filings have been made by the Authority on a timeasis. Such filings for future years are expetted
be timely filed with EMMA as required by the reldteontinuing disclosure agreement.

The Authority also discovered that a filing to bade for the fiscal year ended December 31,
2011 under its single family mortgage program mastdenture had not been timely made, although
filings for the fiscal years ended following sudblchl year had been made as required by the related
continuing disclosure agreements. The fiscal @&l filing and subsequent filings have been made
with EMMA and for future years the Authority expgdb make timely filings with EMMA as required by
the related continuing disclosure agreements.

CERTAIN RELATIONSHIPS OF PARTIES

RBC Capital Markets, LLC, a subsidiary of Royal Baof Canada, is acting as one of the Co-
Senior Managers for the 2017AA Bonds. RBC Capitalkets, LLC also acts as the remarketing agent
for other Authority bonds. Royal Bank of Canade parent company of RBC Capital Markets, LLC,
acts as a counterparty to the Authority under eedgreements described in footnote (8) of theteddi
2016 financial statements of the Authority. RoBaink of Canada has also entered into an investment
agreement with the Trustee in connection with thbtdservice reserve fund relating to the Authaity'
single-family mortgage bonds, and is the providesaveral liquidity facilities in connection witltedain
Authority bonds.
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Barclays Capital Inc., one of the Co-Senior Mamader the 2017AA Bonds, also acts as the
remarketing agent for other Authority bonds. BayslBank PLC (an affiliate of Barclays Capital )ris.
acting as a counterparty to the Authority undetagerinterest rate contracts.

Bank of America, N.A., an affiliate of Merrill Lyah, Pierce, Fenner & Smith Incorporated which
is an Underwriter for the 2017AA Bonds, is the pdev of certain liquidity facilities and is actirap a
counterparty for certain interest rate contracth whe Authority. Merrill Lynch, Pierce Fenner &fgh
Incorporated also acts as the remarketing agemtifier Authority bonds.

George K. Baum & Company, also an Underwriter fboe 2017AA Bonds, acts as the
remarketing agent for other Authority bonds.

Stifel, Nicolaus & Company, Inc., is acting as dnderwriter for the 2017AA Bonds and also
acts as a remarketing agent for other Authoritydson

Wells Fargo Bank, National Association, which g as an Underwriter for the 2017AA
Bonds, also acts as a counterparty to the Auth@witgertain interest rate contracts and has madara
to a borrower in connection with the Authority'sltiatamily housing program.

(End of Part 1)
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PART II

COLORADO HOUSING AND FINANCE AUTHORITY

This Part Il provides general background inforneaitiabout the Authority, a description of the
assets and moneys in the Trust Estate pledgecctoesall of the Bonds issued, and which in thergutu
may be issued, under the Homeownership Indentureu@iing the 2017AA Bonds), certain risks
associated with such Bonds and Trust Estate anolvarview of the Authority's Single Family Mortgage
Program pursuant to which Mortgage Loans relatiogtie Trust Estate (either individually or within
MBS) have been and will be purchased. For a dpson of the terms of the 2017AA Bonds, the sources
and uses of funds in connection with the 2017AAdBocertain program assumptions and other matters
specifically related to the offering and issuandetize 2017AA Bonds, see Part | to this Official
Statement.

Background

In 1973, upon a finding that there existed in 8tate a shortage of decent, safe and sanitary
housing available within the financial capabilitieslow and moderate income families, the Colorado
General Assembly established the Colorado Housingriee Authority, since renamed the Colorado
Housing and Finance Authority, as a body corpoeatd a political subdivision of the State for the
purpose of increasing the supply of decent, saf® sanitary housing for such families. The Act
authorizes the Authority, among other things, tkendans to individuals and sponsors to finance the
construction, reconstruction, rehabilitation or ghase of housing facilities for low and moderatsme
families and to purchase mortgage loans from, and Imoneys to, qualified Mortgage Lenders under
terms and conditions which provide for loans tafioe housing facilities for low and moderate income
families. The Act was amended in 1982 to authdtieeAuthority to finance project and working capit
loans to commercial and industrial enterpriseswdlsand moderate size. The Act was amended again
1987 to create an economic development fund tolerthle Authority to finance projects or provide
capital for business purposes.

In order to achieve its authorized purposes, ththérity currently operates both Qualified (tax-
exempt) and Non-Qualified (taxable) Single Familprigage Programs (see "Part Il — THE SINGLE
FAMILY MORTGAGE PROGRAM") and various rental and diess finance programs. The Act
authorizes the Authority to issue its bonds, nates other obligations in order to provide suffitiemds
to achieve its purposes as set forth in the Act.

Board of Directors and Management

The Board of Directors of the Authority consisfdtte Colorado State Auditor, a member of the
Colorado General Assembly appointed jointly by 8peaker of the House and the Majority Leader in the
Senate, an executive director of a principal depant of State government appointed by the Goveashor
Colorado and eight public members appointed byGbeernor with the consent of the Senate. Members
of the Board of Directors continue to serve aftex end of their respective terms until a succebkaer
been duly appointed and confirmed. The presentlmesof the Board of Directors of the Authority are
set forth in the following table, and there is maeancy pending an appointment by the Governor:
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Present Board of Directors of the Authority

Name Affiliation End of Current Ter
Paul Washingtor Market Director, Rocky Mountain Region, Jones L. July 1, 202
Chair® LaSalle, Inc.; Denver, Colorado
Steven Hutt Executive Director, Denver Employees Retiren July 1, 202
Chair,_pro terf? Plan; Denver, Colorado
Max Tyler. Retired; Lakewood, Colora July 1, 201
Secretary/Treasurgt
Julie Brewer Executive Director; Fort Collins Housing Authol July 1, 201
dba Housing Catalyst; Fort Collins, Colorado
Irving Haltel Executive Director, Colorado Department of La At the pleasure of th
Affairs; Denver, Colorado Governor
Amber L. Hills President, FirstBank; Lakewood, Color: July 1, 202
Chris Holber State Senate Majority Leader; Parker, Colo December 31, 20:
Jody Kole Executive Director, Grand Junction HagsAuthority;  July 1, 2021
Grand Junction, Colorado
Dianne Ra Coloraco State Auditor; Denver, Colora Standinq
Cecilia Sanchez de Ort  Retired; Denver, Colora July 1, 201

@ This Board member was elected as Chair of the Beedtive March 23, 2017.
@ This Board member was elected as Chair pro tetmeoBoard effective March 23, 2017.

® This Board member was appointed as Secretary/Thezasfithe Board effective March 23, 2017.

The Authority employs a staff of approximately 168rsons, including persons who have
experience and responsibilities in the areas @inice, accounting, law, mortgage loan underwritiogn
servicing, housing development, market analysigstaction, marketing, government relations anétass
management. The executive officers and selecosstaff of the Authority are as follows:

Cris A. White Executive Director, was appointed as Executive Director in March 2CHf@er
serving as Chief Operating Officer since Februd@®2 Mr. White joined the staff in 1988 and serired
various capacities until January 1996. He rejoithedstaff in September of 1996 as the Directohsdet

Management, after serving in the interim as a lassindevelopment executive with an international
equipment and real estate mortgage lender. OnuBgbf, 2001, Mr. White was appointed Deputy

Executive Director for Asset Management and Busir@gpport Services and served until his present
appointment. He also continued to serve as Diraftdsset Management until December 10, 2001. Mr.
White has a Bachelor's Degree in Business Admatisin from Regis College.

Jaime G. GomeDeputy Executive Director and Chief Operating Offier, joined the staff in
August 1999. Prior to his appointment as Chief@geg Officer in March 2010, Mr. Gomez served as
the Director of Commercial Lending following a corpte reorganization in July 2003 which merged the
Authority's Business Finance and Rental Financesidins, forming the Commercial Lending Division
(now referred to as the Community Development Dovis Prior to that position, Mr. Gomez served as
the Director of Business Finance. Mr. Gomez isaalgate of the University of Colorado with a degree
Finance. Mr. Gomez has prior experience workingoth the public and private sector, including five
and-a-half years as director of finance and businkevelopment for the Colorado Office of Economic
Development. Mr. Gomez was also designated agtdienk bank examiner by the Federal Reserve
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Board of Governors in February of 1991. Mr. Gomaers appointed as Deputy Executive Director on
January 31, 2017.

Charles K. Knight General Counseland Assistant Secretary joined the staff in April 2016,
following a nationwide search. Prior to joiningetiAuthority, Mr. Knight served as the founder of
Venture Law Advisors, LLC {enture”) a law firm representing emerging growth compani®rior to
forming Venture, Mr. Knight served as President &idef Executive Officer of AmeriVest Properties
Inc., a publicly held real estate investment triogsed in Denver, and held senior executive and lega
positions with other public and private companidér. Knight also served on the Board of Directofs o
the Authority from July 2011 through March 2016. r.MKnight received a Bachelor's Degree in
experimental psychology from the University of @arhia at Santa Barbara and Master of Business
Administration and JD Degrees from the University Qalifornia at Los Angeles. The Authority
maintains risk management, internal audit and c@npé functions under the Director of EnterprisskRi
who reports to the General Counsel.

Patricia Hippe Chief Financial Officer, joined the staff in October 2011. Prior to joigithe
Authority, Ms. Hippe spent 16 years at the Minnaddbusing Finance Agency, the first five yearshes t
Finance Director and later as the Deputy Commissi@md Chief Financial Officer. Prior to her work
with the Minnesota Housing Finance Agency, Ms. leimas the assistant vice president and corporate
trust officer for Wells Fargo Bank, formerly knows Norwest Bank, from 1994 to 1995. From 1984 to
1994, Ms. Hippe was the manager of secondary markgrams for Higher Education Management and
Resources (HEMAR) Management Corporation. In thepacity, she oversaw the daily finance,
accounting and secondary market operations of HEMARven affiliate companies which specialized in
providing student loan secondary market progranmds. Hippe received her Bachelor's Degree in
Business Administration from the University of Mesota, and earned her Master of Business
Administration Degree from the University of St.drhas in St. Paul, Minnesota and has successfully
completed exams for Certified Public Accountantsagtive status) and Certified Management
Accountants.

Dan McMahonwas namedirector of Home Financeon February 5, 2013 after serving as
Interim Director of Home Finance since November 2012. Mr. McMahon joined the Authority in
March 2000 and most recently served as ManageromheHFinance Loan Production. Mr. McMahon
received a Bachelor of Arts Degree and a Masteggr& in Non-Profit Management from Regis
University in Denver, Colorado.

Thomas BryanDirector of Accounting/Controller, joined the staff as Controller in February
2014. Mr. Bryan brought experience in governmeatad not-for-profit accounting, having served for
four years as Controller for the City of Centeniaiat for five years as Accounting Manager for tlogv
of Parker, Colorado. He graduated with a Bacheldcience degree in Business and Accounting from
the University of Phoenix and earned his MasterBakiness Administration degree from DeVry
University's Keller Graduate School of Managemavit. Bryan is a Certified Public Accountant with an
active license in the State of Colorado and hasiobtl the designation of Certified Public Funds
Investment Manager through the Association of Rubieasurers of the United States and Canada.

Employees and Pension Information

As of December 31, 2016, the Authority had appratety 162 full-time and 3 part-time
employees, all of whom were members of the Pubfigpleyees' Retirement Association of Colorado
("PERA"). State statutes required the Authority to cibotie 12.68% of each participating employee's
gross salary to PERA in 2016. In 2016, the AuthtiPERA contribution totaled approximately
$1.6 million. See footnote (12) of the audited @Gihancial statements of the Authority, availabte
www.chfainfo.com/investors

-3



As of December 31, 2015, the Authority implemen@&SB Statement No. 68ccounting and
Financial Reporting for Pension8Statement No. 68), which addresses the accounting and financial
reporting for employer pension plans provided t@kyees by pension plans administered throughgrust
that have certain characteristics. The Authorityvles its employees with pension benefits through
both a defined benefit and defined contributiongo@m plan as administered by PERA. Statement Ro. 6
details how cost-sharing multiple-employer defineehefit plans, such as the plans administered by
PERA on behalf of the Authority, will recognize p#&n liabilities based upon the employer's
proportionate share of the collective net pensiapillty of the trust. Statement No. 68 also addes the
note disclosure and required supplementary infdonakequirements for reporting the pension liajilit
The Authority has no legal obligation to fund arfyP&ERA's unfunded pension liability nor does it dav
any ability to affect funding, benefit, or annualquired contribution decisions made by PERA or the
General Assembly. However, as described in foetrfdj(c) of the audited 2016 financial statements,
accounting changes adopted to conform to the pongsof Statement No. 68 were applied retroactively
by restating the basic financial statements forpailbr periods presented. See the audited finhncia
statements of the Authority, availablevatw.chfainfo.com/investors for a discussion of Statement No.
68 and other new accounting principles that wilbpplicable to the Authority in future fiscal years

Insurance Coverage

The Authority has general liability, errors and ission, cyber, mortgage protection and
employee dishonesty insurance coverage.

Authority Financial Statements

The audited 2016 financial statements of the Adtyio available at
www.chfainfo.com/investors provide certain financial information about theutAority on a fund
accounting basis, including a description of itsn&al Fund. See "Partll — INDEPENDENT
AUDITORS." These financial statements are beirdgremced solely for purposes of providing a general
overview for potential purchasers of the finansialtus of the Authority given that the Authorityeoates
the programs which result in the Mortgage Loans aiBS securing Obligations under the
Homeownership Indenture. See "Part Il — THE SINGEAMILY MORTGAGE PROGRAM." The
2017AA Bonds are limited obligations of the Authgrsecured by and payable only from the Trust
Estate. The overall financial status of the Authority doest indicate and will not necessarily affect
whether amounts will be available in the Trust Esta pay principal and interest on Bonds when due.

Authority Policy Regarding Derivatives

The Homeownership Indenture permits the Authomtyeiter into "Derivative Products,” which
include interest rate exchange or swap contraefs) dow exchange contracts, forward swaps, interes
rate floors, caps or collars and other derivatnagpcts. See the definitions Appendix A and "Part Il —
SECURITY FOR THE OBLIGATIONS — Derivative Products.No Derivative Products have been
entered by the Authority under the Homeownershgemure as of the date hereof, and the Authority is
not entering into any Derivative Products with exgpto the 2017AA Bonds. Under the master
indentures relating to its Multi-Family/Project Bis and its Single Family Mortgage Bonds, the
Authority is also permitted to, and has entered,icertain derivative obligations which are dessdilin
footnote (8) of the audited 2016 financial statetmenof the Authority, available at
www.chfainfo.com/investors
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Single Family Mortgage Programs

Under its Single Family Mortgage Programs, the Adtly may make mortgage loans for single-
family residential dwellings directly to individu@lorrowers or may purchase such mortgage loans from
gualified originating Mortgage Lenders. The Auihoipresently operates both Qualified (tax-exempt)
and Non-Qualified (taxable) Single Family Mortga@egrams. See "Part Il — THE SINGLE FAMILY
MORTGAGE PROGRAM — Background.” The 2017AA Mortgagoans have been originated under
the Authority's Non-Qualified Single Family Mortga&rogram.

Under its Qualified Single Family Mortgage Progrdahe Authority may make mortgage loans to
Eligible Borrowers meeting certain income limit veég@ments, for Eligible Property not exceeding @iert
Purchase Price limits, and subject to certain otésirictions imposed, in some cases, by the TadeCo
The Authority permits Eligible Borrowers under Keon-Qualified Single Family Mortgage Program to
meet certain income limits which are somewhat highan the limits permitted for a Qualified Single
Family Mortgage Program. There is also no limitposior home ownership or limit on the purchase gric
of a residence which may be acquired with the prdsef a loan under the Non-Qualified Single Family
Mortgage Program, although the Authority does nateed the Fannie Mae conforming loan limits.
Proceeds of a mortgage loan under the Non-Qual8iadle Family Mortgage Program may also be used
under the Authority's refinancing program to refioa existing mortgage loans. In many other respect
the requirements for the Authority's Non-Qualiftéshgle Family Mortgage Program are the same as the
requirements for a Qualified Single Family Mortgey®gram. See "Part Il - THE SINGLE FAMILY
MORTGAGE PROGRAM." For certain information regargithe outstanding mortgage loans acquired
under the Single Family Mortgage Programs, seanfiet(3) to the audited 2016 financial statemehts o
the Authority, available atww.chfainfo.com/investors

A significant number of the Authority's single fdynimortgage loans include down payment
assistance in the form of grants or second mortdayes to borrowers. See "Part || — THE SINGLE
FAMILY MORTGAGE PROGRAM." The Office of InspectoGeneral of the U.S. Department of
Housing and Urban DevelopmenHUD") has taken a position that certain loans whiatividle down
payment assistance funded from secondary markesections may violate the National Housing Act
regarding prohibited sources for down payment &sse. The Authority's programs are in compliance
with current law and the guidelines of the down mpamt assistance programs provided by the Federal
Housing Administration FHA") and HUD. However, should HUD change the paransetegarding the
funding of such programs, the Authority might beuieed to adjust the parameters of its programs,
which could affect its revenues.

Certain Other Programs

In addition to its Single Family Mortgage Prograrttse Authority offers many other programs
and services. For example, the Authority's Comigumevelopment Division encompasses the
Authority's Low Income Housing Tax Credit allocatianit and the Community Development Lending
team, which is comprised of the Multifamily Afforole Housing Lending {ultifamily Lending ") and
Business Finance programs.

The Multifamily Lending programs work toward proiid financing to sponsors of affordable
rental housing properties. Financing options inelwdbnstruction to permanent loans, permanent-only
loans, acquisition loans, acquisition/rehabilitatind, in certain circumstances, refinancing oktaxg
debt. Other financing structures may be considebeded upon the property characteristics and sub-
market due diligence, as well as the demonstratpdreence and financial capacity of the sponsdne T
mortgages originated under the Multifamily Lendipgbgrams include a combination of insured and
uninsured mortgages. The Authority is also a Tidender under the FHA's Section 542(c) of the
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Housing and Community Development Act of 1992, rasraded. Uninsured multifamily loans have been
made by the Authority using funds from amounts t& General Fund designated as theusing
Opportunity Fund

The Authority also originates insured and uninsulegins in connection with its Business
Finance programs. These business loans must megainc economic development or job
creation/retention objectives under the Act andraaele to small and moderate-size Colorado busisesse

In addition, the Authority provides contract managat administration by serving as fund
administrator to third party organizations whosevétees align with its mission. The contracts rarfgom
overseeing programs that are designed to increasess to capital for small business lending to
managing revolving loan funds. The Authority’seahay include registration of third party originéte
loans, underwriting loans on behalf of a fundeositig and servicing responsibilities. In exchange f
these services, the Authority earns a fee eitheutih the collection of an administrative fee and/o
spread income on loans serviced.

Obligations of the Authority

The Authority has previously incurred, and willtime future incur, obligations under master indesgur
other than the Homeownership Indenture to provided$ for and otherwise operate the Authority and
fund its programs. For information concerning aertof such outstanding obligations, see the addite
2016 financial statements of the Authority, avd#adt www.chfainfo.com/investors Except for the
2011AA Bonds and the 2013AA Bonds outstanding undethe Homeownership Indenture, the
revenue bonds described at the Authority's websitare secured separately from and are not on
parity with the 2017AA Bonds, and are issued and sared under resolutions or indentures of the
Authority other than the Homeownership Indenture.

SECURITY FOR THE OBLIGATIONS

Pledge of Trust Estate

All Bonds and Derivative Products (th@Bligations") outstanding and which may in the future
be outstanding under the Homeownership Indentutee{dhan Bonds which are General Obligations of
the Authority) are and will be secured by and péydiom revenues, assets and moneys pledged for the
payment thereof under the Homeownership Indentines 'Trust Estate”). The pledge and lien of the
Homeownership Indenture on the Trust Estate istedeand established in the following order of
priority: first, to secure the payment of the pipal of and interest on the Class | Obligatiors;ad, to
secure the payment of the principal of and inteossthe Class Il Obligations; and third, to secime
payment of the principal and interest on the ClsSbligations. Bonds may also be designated unde
the Homeownership Indenture as General Obligatdtise Authority.

No Bonds or Derivative Products are presentlytaanting under the Homeownership Indenture
other than the 2011AA Bonds and the 2013AA Bondsclwtare Class | Obligations and were
outstanding as of July 1, 2017 in the aggregatecpal amount of $25,770,000. The Authority alsaym
issue Additional Bonds from time to time under H@meownership Indenture, as described in "Issuance
of Additional Bonds" under this caption and "Part|CERTAIN PROGRAM ASSUMPTIONS -
Additional Bonds." Notes and bonds heretofore or hereafter issuedduige funds for programs of the
Authority (other than the Bonds under the Homeosimer Indenture) are and will be authorized and
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secured by separate resolutions or indentures amednat and will not be secured by the pledge of the
Homeownership Indenture and do not and will notkram a parity with the Bonds. See "Part Il —
COLORADO HOUSING AND FINANCE AUTHORITY — Obligadiofithe Authority."

Under the Homeownership Indenture, the Trust Esfdedged to secure the Bonds and
Derivative Products includes:

() all right, title and interest of the Authority ime to the proceeds of Bonds until
used as set forth in the Homeownership Indenture;

(i) all right, title and interest of the Authority ima@to the Revenues (as described in
"Revenues"” under this caption);

(i) all right, title and interest of the Authority imd to all moneys and securities in
the Funds and Accounts from time to time held bg ffrustee under the terms of the
Homeownership Indenture (except moneys and seesrii the Rebate Fund, the Excess
Earnings Fund and a Bond Purchase Fund) and ineassmif any, thereof (other than the
Rebate Requirement which is to be deposited ifRédeate Fund and any Excess Earnings which
are to be deposited in the Excess Earnings Fund);

(iv)  all right, title and interest of the Authority ime to the Mortgage Loans and the
MBS described in "The Mortgage Loans and the Ma¢gaBacked Securities” under this
caption; and

(v) all other property of any kind from time to timeedbed under the
Homeownership Indenture as additional security.

In no event shall the Bonds constitute an obligatio or liability of the State or any political
subdivision thereof (except the Authority). The Athority has no taxing power nor does it have the
power to pledge the general credit or the taxing pmer of the State or any political subdivision
thereof, other than the general credit of the Authaty, which general credit is not pledged for the
payment of the Bonds except in the case of Bondsegjfically designated as general obligations of
the Authority. The 2017AA Bonds are_not designateds General Obligations.

Revenues
Under the Homeownership Indenture, the term "Resghmeans:

(@) all Mortgage Repayments, which include, wihpect to any Mortgage Loan or
the related MBS, the amounts received by or for @beount of the Authority as scheduled
payments of the principal of or interest (if any) @uch Mortgage Loan or related MBS by or on
behalf of the Borrower to or for the account of thehority, and does not include Prepayments,
Servicing Fees or Escrow Payments;

(b) any penalty payments received on accountvefdue Mortgage Repayments,
except insofar as such payments may constitutacagg\ees (including guarantee fees);

(c) Prepayments, which include any moneys redeimerecovered by or for the
account of the Authority from any payment of ortwiespect to principal on any Mortgage Loan
or MBS prior to the scheduled payments of princigelled for by such Mortgage Loan or MBS,
whether (i) by voluntary prepayment made by ther®oer, or (ii) as a consequence of the
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damage, destruction or condemnation of all or aary pf the mortgaged premises, or (iii) by the
sale, assignment, endorsement or other disposdfosuch Mortgage Loan or MBS by the

Authority, or (iv) in the event of a default thereby the Borrower, by the acceleration, sale,
assignment, endorsement or other disposition df 84mrtgage Loan or MBS by the Authority or

by any other proceedings taken by the Authority;

(d) all amounts earned on investments (other thBomgage Loans and MBS)
credited to any Fund or Account pursuant to theeitgre (including gains upon the sale of
disposition of such investments), except the ReRatgirement payable to the United States and
any Excess Earnings;

(e) revenues received with respect to a Deried@ikoduct; and

4) all other payments and receipts received bg Authority with respect to
Mortgage Loans and MBS (other than Escrow Paym&wsyicing Fees which have not been
specifically pledged to the Trustee, any commitmeaservation, extension or application fees
charged by the Authority in connection with a Madg Loan or Mortgage Purchase Agreement,
any commitment, reservation, extension or appledbkes charged by a Mortgage Lender in
connection with a Mortgage Loan, or accrued intamsseived in connection with the purchase of
Investment Securities).

For a further description of the Revenues, thegeehereof and the payment and transfer thereof
from the Revenue Fund, see "FORMS OF THE INDENTUREevenue Fund" iAppendix A hereto.

Pursuant to the Homeownership Indenture, all Res®melated to each Series of Bonds, in
addition to other amounts, are to be depositedtimosubaccount of the Revenue Fund related to such
Series of Bonds. On the last business day pri@atihh Payment Date or on the other dates spedyfical
provided in the Indenture, the Trustee is requiedhake certain transfers of amounts from eacheSeri
subaccount of the Revenue Fund, to the extent nsomeyavailable, to various Funds and Accounts in a
certain priority, as provided in the Homeownershigenture. Sedppendix A — "FORMS OF THE
INDENTURE — Revenue Fund." Among these transférg, Trustee is to deposit into: (i) the related
Series Subaccount of the related Class Special rRjgten Account, Loan Recycling Account (at the
election of the Authority), or any combination dkettwo, the amount needed, if any, to ensure ttat t
Class Asset Requirements for the related Seri@nitls will be met on such Payment Date; and (thea
Series subaccount of the Related Class Specialng®aen Account not related to such Series of Bonds,
on a proportionate basis with all such unrelatdzhsoounts, the amount of any deficiency resultrognf
the lack of moneys sufficient to make the deposiscdibed in (i). The Class Asset Requirements
applicable to each Series of Bonds, if any, aréostt in each Related Series Indenture.

The Mortgage Loans and the Mortgage-Backed Securés
Generally

The Trust Estate pledged under the Homeownerstdentore to secure Obligations issued
thereunder includes the right, title and interdsthe Authority in the Mortgage Loans and in the $1B
acquired by the Authority in order to finance Magg Loans. Under the Homeownership Indenture,
"MBS" means collectively, the Ginnie Mae Certificatd® Fannie Mae Certificates and the Freddie Mac
Certificates. See "Mortgage-Backed Securities" ennthis caption. Mortgage Loan" means a
permanent loan secured by a Mortgage for the paechad/or rehabilitation of Residential Housing enad
to a Borrower by the Authority or an originating Ngage Lender which is purchased pursuant to a
Mortgage Purchase Agreement and which satisfigaingequirements of the Homeownership Indenture.
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See "Mortgage Loan Requirements" under this captibime Authority has used proceeds of the 2011AA
Bonds and 2013AA Bonds to acquire and refinancen@iviae Certificates, and will also use proceeds
of the 2017AA Bonds to acquire Ginnie Mae Certifegsa In addition, proceeds of additional Bonds
issued in the future by the Authority under the Komnership Indenture may be used to purchase other
MBS or Mortgage Loans directly. All Bonds issuetiar the Homeownership Indenture will be secured
by the Trust Estate which includes all MBS and Made Loans so acquired with proceeds of such
Bonds. In the event that only a portion of oriegt in an MBS or Mortgage Loan is purchased utiteer
Homeownership Indenture, reference to such an MB& &ortgage Loan shall be interpreted and
applied to relate to such portion or interest.

Mortgage-Backed Securities

An MBS acquired as part of the Trust Estate caral@innie Mae Certificate, a Fannie Mae
Certificate or a Freddie Mac Certificate. &ihnie Mae Certificate" is a mortgage backed security
(which may be issued under either the GNMA | Progia the GNMA |l Program) bearing interest at a
Pass-Through Rate, issued by the Authority regidtén the name of the Trustee and guaranteed as to
timely payment of principal and interest by GNMArpuant to Section 306(g) of Title Il of the Natain
Housing Act of 1934 and the regulations promulgateeteunder backed by FHA Insured Mortgage
Loans or VA Guaranteed Mortgage Loans. Paifinie Mae Certificate' is a single pool, guaranteed
mortgage, pass-through certificate, issued by Fealulaie, guaranteed as to timely payment of intenedt
principal by Fannie Mae and backed by Conventidhaitgage Loans. AFreddie Mac Certificate" is
a mortgage participation certificate issued by BredMac and representing an undivided interest in a
pool of Conventional Mortgage Loans identified byparticular alpha numeric number and CUSIP
number, guaranteed as to timely payment of prihepd interest by Freddie Mac.

For a description of the Outstanding Ginnie Maeti@eates currently held and to be acquired
into the GNMA MBS Portfolio under the Homeownershiplenture, seAppendices F-landF-2 to this
Official Statement. For a description of the GNNWfortgage-Backed Certificates Program, the Fannie
Mae Mortgage-Backed Certificates Program and theddie Mac Mortgage-Backed Certificates
Program, se@ppendix G to this Official Statement.

Mortgage Loan Requirements

Mortgage Loans must be permanent loans secured byrégage, deed of trust or other
instrument constituting a valid lien on real prdgean the State and improvements constructed dreto
constructed thereon or on a leasehold under a leaseg a remaining term, at the time such instmtme
is acquired by the Authority, of not less than taem for repayment of the Mortgage Loan secured by
such instrument. The Mortgage Loans may be sedwedfirst mortgage on the real property érst
Mortgage Loan") or may be originated by the Authority or on biéled the Authority by the Mortgage
Lender and secured by a second mortgage loan oredheroperty (aSecond Mortgage Loat). A
Second Mortgage Loan will only be originated in gection with a First Mortgage Loan. Each Mortgage
Loan must be made in connection with the purchaseefnance of a single-family, owner-occupied
dwelling located within the State that qualifies fmancing or refinancing by the Authority withthe
meaning of the Act, the Rules and Regulations efRhogram, the relevant provisions of the Tax Code
and related regulations (referred herein Residential Housing). A Second Mortgage Loan may be
originated for the purpose of assisting Eligibler®avers with their upfront cash requirements in
connection with the purchase of Residential Housinfpr closing cost assistance in connection wieh
financing or refinancing of a mortgage loan. Séartll — THE SINGLE-FAMILY MORTGAGE
PROGRAM - Reservation, Delivery and AcquisitionMdbrtgage Loans." A First Mortgage Loan must
be the subject of a title insurance policy in aroant at least equal to the outstanding principadam of
such Mortgage Loan and must be made to a Borrowethé Authority or made by an originating
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Mortgage Lender and purchased by the Authority yamsto a Mortgage Purchase Agreement. For this
purpose, aBorrower means the maker of, and any other party obligateda Mortgage Loan in
connection with the acquisition or rehabilitatioh Residential Housing, who is a person or family of
"low or moderate income" qualifying as such undier Act and the Rules and Regulations of the Program
and, as applicable, in accordance with the Tax Cadee Mortgage Lenders may include certain banks,
trust companies, FHA-approved direct endorsememtgagees, VA-approved automatic lenders, Fannie
Mae-approved and/or Freddie-Mac-approved sellersiS-Bpproved mortgagees, national banking
associations, credit unions, and savings and Isancations which make mortgage loans on properties
located in the State and mortgage bankers appioy@dprivate mortgage company insuring a Mortgage
Loan.

First Mortgage Loans are required by the Homeoslmprindenture to be subject to mortgage
insurance or guaranty to the extent required bySarmyes Indenture. For information about the iasoe
requirements under the 2017AA Indenture, see 'ParfCERTAIN PROGRAM ASSUMPTIONS —
Insurance Limitations and Requirements; Mortgagansc'’ The Homeownership Indenture further
requires that the buildings on the premises wisipeet to which each First Mortgage Loan is madéare
be insured, as and to the extent required by thibckily to protect its interest and with the Autityr
designated as the loss payee as its interest npagpmgainst loss or damage by fire, lightning ather
hazards (including flooding in some cases). Eadmnt@§hge Loan must be serviced by a participating
lender until it is purchased by the Authority, dtigh time the servicing is transferred to the Auityo
(which has entered an agreement for the subsegvioinsuch Mortgage Loans). If the Authority
purchases a Mortgage Loan before the first paymerguch loan is due, then the Authority will be the
initial servicer (with the Mortgage Loans servided the Authority by its subservicer) rather théome t
participating lender. See "Part Il - THE SINGLEMAY MORTGAGE PROGRAM - Servicing of the
Mortgage Loans" for a description of the Authostgubservicing arrangement. In the Homeownership
Indenture, the Authority has covenanted to také&geaction to protect the interests of the owrdrthe
Bonds in the Mortgage Loans. Sé@pendix A — "FORMS OF THE INDENTURE — Program
Covenants; Enforcement of Mortgage Loans and Sagiégreements.” In one such covenant, the
Authority has agreed to diligently enforce and takecause to be taken all reasonable steps, actiuhs
proceedings necessary for the enforcement of miigecovenants and conditions of all Mortgage Loans
consistent with sound lending practices and priesi@and applicable requirements under the Tax Code
including the prompt payment of all Mortgage Repagts and all other amounts due the Authority
thereunder.

Mortgage Loans

The Mortgage Loans securing the Bonds and Devigafiroducts under the Homeownership
Indenture will include Mortgage Loans originated the Authority, or by Mortgage Lenders and
thereafter purchased by the Authority, using anm®uon deposit in the Acquisition Account and
transferred to the Trustee. Upon transfer of amyrtyhge Loans by the Authority to the Trustee, the
Trustee is to reimburse the Authority for its castgpurchasing such Mortgage Loans using amounts on
deposit in the Acquisition Account. The Mortgageabhs must satisfy the requirements described in
"Mortgage Loan Requirements" under this captionee &ilsoAppendix A — "FORMS OF THE
INDENTURE — Program Fund; Acquisition Account." é&Mortgage Loans securing the Bonds and
Auxiliary Obligations under the Homeownership Indea will include any Mortgage Loans acquired
using proceeds of additional Bonds which may baedsby the Authority under the Homeownership
Indenture as described in "Issuance of Additionahd&s" under this caption. Any additional Mortgage
Loans so acquired must meet the requirements ezjby the Series Indenture relating to such additio
Bonds. At this time, there are no Mortgage Loans held undethe Homeownership Indenture.
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Issuance of Additional Bonds

The Homeownership Indenture permits the Authadatyssue additional Bonds thereunder from
time to time, without limitation as to amount, seedion an equal lien with the outstanding Bondthef
respective class, upon delivery of a Cash Flowestaht and satisfaction of certain other conditions
contained therein. The Authority may not issueitaithl Bonds if such issuance would result in a
lowering, suspension or withdrawal of the ratingent applicable to any Bonds issued under the
Homeownership Indenture. In addition to the 2017Bé&nds, 2013AA Bonds and 2011AA Bonds, the
Authority may issue additional Bonds in the futureder the Homeownership Indenture. See "Part | —
CERTAIN PROGRAM ASSUMPTIONS — Additional Bonds."

Debt Service Reserve Fund

The Debt Service Reserve Fund Requirement (if &aryach Series of Bonds is established by
the Related Series Indenture. There is no Debti@eReserve Fund Requirement for any of the
Outstanding Bonds, including the 2017AA Bonds. Wploe issuance of any Series of Bonds, the Debt
Service Reserve Fund Requirement for such Bondgpected to be funded by a deposit of proceeds to
the Debt Service Reserve Fund or by the deposi @ualified Surety Bond as permitted by the
Indenture. Additional moneys are to be transfeirgd the various subaccounts of the Debt Service
Reserve Fund from the Revenue Fund as providetheénHomeownership Indenture in the amounts
needed, if any, to increase the amount in any sugoent of the Debt Service Reserve Fund, togethigr wi
any Qualified Surety Bond therein, to the Debt ®er\Reserve Fund Requirement for the Bonds. See
Appendix A — "FORMS OF THE INDENTURE - Revenue Fund."

Amounts in the Debt Service Reserve Fund are tovrdresferred to the Debt Service Fund and
applied by the Trustee to the payment of principat interest on the Bonds issued under the
Homeownership Indenture, in order of Class, indkent that amounts on deposit in the Debt Service
Fund for the Related Class are insufficient to msikeh payments on any Bond Payment Datéhen
making such payments, the Trustee is to transfer aounts first from the Series subaccount of the
Debt Service Reserve Fund related to the Bonds favhich the payment will be made and, second,
from any unrelated Series subaccounts.SeeAppendix A — "FORMS OF THE INDENTURE —Debt
Service Reserve Fund."

Liquidity and Credit Enhancement Facilities

No Liquidity Facilities or Credit Enhancement Hiigis have been or are being entered by the
Authority in connection with Bonds under the Homeevship Indenture. However, the Authority may
in the future enter into any Liquidity Facility deems necessary or desirable with respect to any
Adjustable Rate Bonds issued under the Homeowrneiskienture, subject to the requirements of the
Homeownership Indenture.

Derivative Products
No Derivative Products have been or are being redteby the Authority under the
Homeownership Indenture. However, the Authorityynmathe future enter into any Derivative Product i

deems necessary or desirable with respect to anystadble Rate Bonds under the Homeownership
Indenture, subject to the requirements of the Hameoship Indenture.
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CERTAIN BONDOWNERS' RISKS

Limited Security

The Bonds are special limited obligations of thah®rity payable by Class priority and solely
from the Trust Estate (except in the case of Bamkigh have been specifically designated as general
obligations of the Authority). See "Part Il — SERIDY FOR THE OBLIGATIONS - Pledge of Trust
Estate." There is no assurance that the Mortgagad. and MBS in or expected to be in the Trustt&sta
will perform in accordance with the assumptions enadd that Revenues will be sufficient to pay debt
service on the Obligations under the Homeownerbidenture when due. Ségpendix A — "FORMS
OF THE INDENTURE - Revenue Fund." Additional BonBerivative Products and Liquidity Facilities
may be issued by the Authority under the Homeowmprdenture on a parity with each Class of Bonds
outstanding, upon satisfaction of certain condgieat forth in the Homeownership Indenture.

Considerations Regarding Redemption at Par

PURSUANT TO THE SPECIAL REDEMPTION PROVISIONS OHE HOMEOWNERSHIP
INDENTURE, THE BONDS MAY BE REDEEMED PRIOR TO THEIRTATED MATURITY FROM
ANY MONEYS AND/OR INVESTMENT SECURITIES ON DEPOSITN THE RESPECTIVE
ACCOUNTS OF THE REDEMPTION FUND, INCLUDING UNEXPENED BOND PROCEEDS,
EXCESS REVENUES FROM REGULAR LOAN PAYMENTS, VOLUNTRY OR INVOLUNTARY
PREPAYMENTS AND AMOUNTS DEPOSITED AS A RESULT OF MNOTHER EVENT AS
DESCRIBED HEREIN. HOWEVER, THE 2017AA BONDS ARE Q@M SUBJECT TO
MANDATORY SPECIAL REDEMPTION AND OPTIONAL REDEMPTIQ AS DESCRIBED IN
"PART | — TERMS OF THE 2017AA BONDS - PRIOR REDEMBPN" AND "PART | — CERTAIN
PROGRAM ASSUMPTIONS — WEIGHTED AVERAGE LIVES OF ZDAA BONDS." THE TIME
OR RATE OF SUCH PREPAYMENTS OR DEPOSITS CANNOT BEHEDICTED.

Delays after Defaults on Mortgage Loans

The Authority anticipates that there will be somhelinquent Mortgage Loan payments and
foreclosed Mortgage Loans. In the event that ad®eer defaults in the payment of a Mortgage Loath an
the Authority institutes foreclosure proceedindgeré may be certain required time delays whichulsho
they occur with respect to a sufficient number adridage Loans, could disrupt the flow of Revenues
available for the payment of principal of and ietron the Bonds. These time delays derive fraen th
procedures applicable to the collection of mortgaweirance or guarantees as well as those required
under Colorado law for the enforcement of rightbefeficiaries under deeds of trusts. Those proesd
and their effect on the Authority's ability to cait on defaulted Mortgage Loans are described in
Appendix D — "INSURANCE AND GUARANTEE PROGRAMS; FORECLOSURE."Any cash
assistance to Borrowers in connection with the rge Loans will decrease the Borrower's equithén t
property and, as a result, it is possible thatMioetgage Loans may in the aggregate perform wigfnéri
default rates than Mortgage Loans originated withmash assistance. While such defaults on Mortgage
Loans in a pool backing the Ginnie Mae Certificatesuring a Series of Bonds would not have an ilmpac
on the Revenues available to pay debt service@Btmds when due, the Authority would be requiced t
advance funds to Ginnie Mae with respect to sucfaulted payments on the Mortgage Loans.
Information about historical default rates on palitfs of mortgage loans which secure outstandingibo
of the Authority has been provided by the Authoiityits past filings with the nationally recognized
municipal securities repositories. In additionygibal damage to the residences securing the Mypetga
Loans may exceed the limits of, or be caused bgré ot insured under, the standard hazard inggran
policies insuring such residences, thereby dimingltihe value of the Mortgage Loans securing the
Bonds.
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Other Risks

The remedies available to the owners of the Bapads an event of default under the Indenture
or other documents described herein are in mampeots dependent upon regulatory and judicial astion
which often are subject to discretion and delayndé# existing constitutional and statutory law and
judicial decisions, including specifically Title If the United States Code, the remedies spedifyeithe
Indenture and the various Program documents maybeateadily available or may be limited. The
various legal opinions to be delivered concurrentith the delivery of the Bonds will be qualifieds to
the enforceability of the various legal instrumetig limitations imposed by bankruptcy, reorgaricat
insolvency or other similar laws affecting the ttigbf creditors generally.

THE SINGLE FAMILY MORTGAGE PROGRAM

The Trust Estate which secures Bonds under the Bamership Indenture (including the
2017AA Bonds) will include Mortgage Loans, as désm in "Part Il — SECURITY FOR THE
OBLIGATIONS." The following sections describe réguments for the Mortgage Loans which are based
on requirements in the Act or derive from genemligies and limits established by the Authority for
gualification of Mortgage Lenders, Servicers, Bareos and Eligible Properties as well as basic
requirements for Mortgage Loans (with noted exees). As indicated, certain requirements described
below relate only to Mortgage Loans made as agaat Qualified Single Family Mortgage Program as
described in "Background" under this caption. Anber of the procedures described below may not
apply to the Zero Interest First Mortgage Loaltsis expected that there will be variations in peunlar
cases and that the policies and procedures of titbokity will be modified from time to time consist
with the Act, the Indenture and any procedures iapble to the Mortgage Loans.

Background

Until 2009, the Authority funded the purchase ofridage Loans made as part of its Qualified
Single Family Mortgage Program and Non-Qualifieshgk¢ Family Mortgage Program through the
issuance of fixed rate and variable rate bondsmuth@esingle family mortgage program master indentu
In 2009, the Authority transitioned to funding tparchase of FHA insured or VA or Rural Housing
Service guaranteed single family mortgage loanslated conventional loans, through the securitarati
and sale of the loans as Ginnie Mae Certificatesugh sale of whole mortgage loans and/or mortgage
backed securities to Fannie Mae and Freddie Mattyrough a pass through bond issued under a separat
indenture. See footnote (15) of the audited 20méntial statements of the Authority, available at
www.chfainfo.com/investors for a discussion of the Authority's obligation &olvance its funds to
holders of such Ginnie Mae Certificates in the ¢wéra defaulted mortgage loan.

The premium income earned from the Authority's salemortgage-backed securities has
comprised a significant share of the Authority'swal revenues in recent years. The Federal Rebas/e
recently signaled an intent to reduce its investnie@mmortgages, which may reduce the premiums that
can be earned by entities such as the Authoritiie Authority has no ability to predict the extemt o
impact of the Federal Reserve's actions.

Although Bonds issued to date under the Homeowigerbidenture have only funded the
purchase of MBS, the Authority is permitted by tHemeownership Indenture to use repayments of
Mortgage Loans, or to issue additional Bonds, twdfthe purchase of new, individual Mortgage Loans
that are not held within an MBS.
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Communication of Program Information

The Authority communicates information on its weébsivww.chfainfo.com) and through
subscription Internet services regarding the chamngeolicies and procedures for First Mortgagerisoa
under the Program. Interest rates announced twipating Mortgage Lenders on the Authority websit
or by email may change daily. The Authority alsakes available on the website a guide to Mortgage
Lenders setting forth requirements for the Progaauth information relating to the reservation procedu
as more fully described in "Seller's Guide" undeis tcaption (the Seller's Guidée’). Participating
Mortgage Lenders are expected to obtain this infdion from the website, which is currently being
hosted by AllRegs to improve its useability. Thel&'s Guide describes each Program parameters and
information necessary for Mortgage Lenders to deitee the eligibility of Applicants, residences and
Mortgage Loans under the Program. The Seller'sié&and all programmatic information is incorporated
by reference into the Mortgage Purchase Agreematdred into between the Authority and each
respective participating Mortgage Lender for eligibMortgage Loans. See "Mortgage Purchase
Agreements” under this caption.

Reservation, Delivery and Acquisition of Mortgage loans

The Seller's Guide references and incorporateserigéon of reservation procedures by which a
Mortgage Lender may reserve Mortgage Loan fundsseR/ations may be made on a continuous basis
without regard to the availability of proceeds framspecific Series of Bonds. The reservation hoces
require a Mortgage Lender to have taken a loaniegifn from an Applicant who has entered into a
purchase contract with the seller of a residencw drave taken an application from an Applicant who
intends to refinance their existing mortgage loarpart of a refinance program. The Mortgage Lender
must use the Internet Reservation System to redends. Prior to closing the Mortgage Loan, the
Mortgage Lender may deliver to the Authority furtllecumentation in order for the Authority to rewie
the eligibility of the Applicant and the residenc&he Mortgage Lender must then close the Mortgage
Loan and deliver to the Authority the complete Myade Loan closing documents within specified
timeframes.

In connection with a First Mortgage Loan originateda Mortgage Lender in the Single Family
Mortgage Programs, a Borrower may request and mbtaider eligible Mortgage Loan programs, a
Second Mortgage Loan or a CHFA downpayment assistgrant (CHFA DPA Grant"), the proceeds
of which may, subject to program guidelines, badusefund upfront cash requirements of the appleab
First Mortgage Loan, including payment of the argion fee, closing costs, initial required escrow
deposits and/or all or a portion of a downpaymesee "Special Program Features — CHFA DPA Grants"
under this caption. Previously, proceeds of a Beéddortgage Loan were also used by a Borrower for a
temporary "buy down" of the interest rate in somegPams. See "Special Program Features — Second
Mortgage Loans" under this caption. First Mortgdgmns are offered with and without a Second
Mortgage Loan or CHFA DPA Grant at varying interestes. In addition, the Authority requires a
Borrower to make a cash contribution using fundieeothan the proceeds of a Second Mortgage Loan or
CHFA DPA Grant. The cash contribution is not regdito be from the Borrower's own funds. The
Authority or the Trustee will acquire First Mortgagioans from the Mortgage Lenders with available
funds of the Authority at a price sufficient, inn3e cases, to pay additional lender fees. The Aiiyhar
the Trustee will also use available funds to reimbuMortgage Lenders for any related Second Moggag
Loans originated or CHFA DPA Grants funded by shtirtgage Lenders on behalf of the Authority in
connection with such First Mortgage Loans.

In order to satisfy the requirements of the Tax€imdconnection with certain tax-exempt Bonds,

the Authority is required by the Indenture to resean amount in the Acquisition Account for the
acquisition of First Mortgage Loans on "targeteeaaresidences" within the meaning of Section 143 of
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the Tax Code (Targeted Area Residences]: Such amount must be reserved until all of sartlount is
used to acquire First Mortgage Loans on such TadgAtea Residences or a date at least one year afte
the date on which the proceeds of the Series ofdBa@r amounts exchanged therefor are first made
available for the acquisition of such First Mortgdgpans.

Eligibility Requirements
Residency Requirements

In the case of Mortgage Loans made in a Qualified)l8 Family Mortgage Program, Mortgage
Loans must be made only to Applicants who havehaat a present ownership interest in a principal
residence during the three-year period prior tod#e of execution of each respective Mortgage kvhic
secures each such Mortgage Loan. Mortgage LoarteeinNon-Qualified Single Family Mortgage
Program, Mortgage Loans made to Eligible Veterangnorargeted Areas will not be subject to this
requirement. Each Applicant must also intend toupy the Eligible Property as his or her principal
place of residence.

Income Limits

An Applicant may be a Borrower for purposes of arfgage Loan only if such Applicant has a
current income or Gross Annual Household Incomegmsicable, which does not exceed the limits set
forth in the Seller's Guide and supplemental docuat®n. Income limits determined by the Authority
may be amended by the Authority from time to timgheut notice to Bondowners. For reservations
made on or after March 14, 2016, the Authority reeepts qualifying income for purposes of meeting
the Authority's income guidelines for many of iis@e Family Mortgage Programs. For these programs
the Authority will defer to the income calculatiorquirements of the underlying loan program (for
example, Fannie Mae, Freddie Mac, FHA, VA, and RD).

Credit Scores for Originated Mortgage Loan Applitan

Applicants for Mortgage Loans originated under aaliped Single Family Mortgage Program
with a credit score must meet a minimum credit sgequirement of 620 and Borrowers with no credit
scores are permitted, subject to program guidelinesder CHFA Advantage, one of CHFA's Non-
Qualified Single Family Mortgage Programs, Borrosvaith a credit score must have a credit score of
680 or above and Borrowers with no credit scoresparmitted, subject to program guidelines.

Homebuyer Education Requirement

Applicants for Mortgage Loans originated under m8sigle Family Mortgage Programs are
required by the Authority (at the Authority's expepto attend a homebuyer education class. Homeebuy
education classes are intended to give Applicantkearer understanding, among other things, of thei
debt obligations. Applicants obtaining financingder the Authority's HomeAccéSsProgram must
attend the class prior to executing a contract wébpect to the applicable property. Homebuyer
education classes are offered statewide and absiote the Borrower by Authority-approved housing
counseling agencies and housing authorities undertract with the Authority @articipating
agencie$). Homebuyer education certificates are only d/idbr twelve months from the date of the
certificate through the date of the purchase centrdPursuant to its contracts with such particnuat
agencies, the Authority will pay up to certain amisufor the classroom education. Homebuyer
education is also available online from certairthaf participating agencies at a cost of $99 todid py
the Borrower.
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Additional Eligibility Requirements for Tax Exempt Mortgage Loans
Purchase Price Limitations

In the case of Mortgage Loans made in a Qualifi@thl® Family Mortgage Program, the
Purchase Price of an Eligible Property financedannection with such a Mortgage Loan may not exceed
certain Purchase Price limits as established byAtlthority. The Authority has established Purchase
Price limits for Eligible Properties, with no difentiation between new and existing residencesdan
the county in which such Eligible Property is laght These limits range from $253,800 to $424,100.
Certain of these Purchase Price limits are somelelgr than those permitted by the Tax Code inorde
to better serve persons and families of lower ineorRurchase Price limits determined by the Autiori
may be amended by the Authority from time to timghaut notice to Bondowners. Furthermore, a
Mortgage Loan may be made in an amount up to $05f@0an existing Residence to finance certain
capital improvements to the Eligible Property faergy efficiency purposes. In addition to the j@exts
of a First Mortgage Loan, an Eligible Property ntmeyfinanced with amounts received and secured by a
second mortgage encumbering the property. For dffuetgage Loans and in certain jurisdictions, the
Authority has established or may establish higheciase Price limits, not in excess of 90% (110% in
the case of Targeted Area Residences) of the Agerega Purchase Price, as defined below, of
previously occupied or new single family residen@ssthe case may be, for the statistical areahiohw
the Eligible Property is located. For Mortgage heaeserved on or after March 16, 2015, the Autyori
removed Purchase Price limits from Single Familyrigage Loan Programs not financed using tax
exempt funds.

The term Purchase Pricé means that cost of acquiring an Eligible Propémtyn the seller as a
completed residential unit, including: (i) all anmbs paid, either in cash or in kind, by the Eligib
Borrower (or a related party or for the benefitloé Eligible Borrower) to the seller (or a relaetson
or for the benefit of the seller) as considerafmmthe Eligible Property, (ii) the purchase prafehe land
and (iii) if the Eligible Property is incompletdyet reasonable cost of completing it (to the extieat the
builder thereof normally completes work on simitasidences which he builds, and so that occupancy
thereof is legally permitted); but exclusive of (A3ual and reasonable settlement or financing ¢bsts
only to the extent that such amounts do not exteedsual and reasonable costs which would belpaid
the Applicant where financing is not provided thghuthe proceeds of qualified mortgage bonds the
interest on which is excludable from the gross imeaof the recipient for federal income tax purppses
(B) the value of services performed by the Eligilderrower or members of his or her family in
completing the Eligible Property, (C) the value ai income-producing component of the Eligible
Property, (D) the value of all items of personalgerty included in the Eligible Property and (B2 tost
of land if owned by the Eligible Borrower for atakt two years prior to the commencement of
construction.

The term Average Area Purchase Pricémeans the average area purchase price undeafine s
harbor limitations calculated as provided in RewerRrocedure 2017-27. This Revenue Procedure
announces that the Treasury Department and then&itRevenue Service have determined that FHA
loan limits provide a reasonable basis for deteimyiaverage area purchase price safe harbor lionat
Because FHA loan limits do not differentiate betwesew and existing residences, the Revenue
Procedure contains a single average area purchiasespfe harbor for both new and existing residenc
in a statistical area. If the Treasury Departnaemt the Internal Revenue Service become awarenhef ot
sources of average purchase price data, includatg that differentiate between new and existing
residences, consideration will be given as to wéretuch data provide a more accurate method for
calculating average area purchase price safe lardbmo purchase price safe harbor is availableaf
statistical area, the safe harbor for "All Otheeds" may be used for that statistical area.
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On December 1, 2016, FHA issued Mortgagee Lett&6 2D which provides notice of certain
updates including, but not limited to, FHA's sindlmily housing loan limits for Title 1l forward
mortgages for case numbers assigned on or afteadaf, 2017. If the FHA revises the FHA loan timi
for any statistical area after December 1, 2016Gssuer of qualified mortgage bonds or mortgageitre
certificates may use the revised FHA loan limit floe statistical area to compute a revised avesnagg
purchase price safe harbor for that statisticah,apeovided that the issuer maintains records ecitg
the revised FHA loan limit. In accordance with fhex Code, the average area purchase price may be
determined by the Authority, in lieu of the safeld@ limitations described above, if the Authorityes
more accurate and comprehensive data.

The most recently published safe harbor limitatitovsAverage Area Purchase Prices for Single
Family Residences in the State are as follows:

Average Purchase

Area Price Safe Harbor
Eagle County $650,793
Garfield County $650,793
Pitkin County $650,793
San Miguel County $650,793
Summit County $650,793
Adams County $504,706
Arapahoe County $504,706
Archuleta County $291,765
Boulder County $541,176
Broomfield County $504,706
Clear Creek County $504,706
Denver County $504,706
Douglas County $504,706
Elbert County $504,706
El Paso County $291,765
Gilpin County $504,706
Grand County $341,176
Gunnison County $365,882
Hinsdale County $437,647
Jefferson County $504,706
La Plata County $394,118
Larimer County $384,706
Mesa County $289,412
Ouray County $435,294
Park County $504,706
Routt County $649,412
Teller County $291,765
Weld County $329,412

Source: Internal Revenue Service Revenue Proc@iig27, IRB 2017-14, dated April 3, 2017.

Mortgage Purchase Agreement

Each Mortgage Lender approved by the Authorityddipipate in the Authority's Single Family
Mortgage Program has executed a Mortgage Purchgesedent. Additional Mortgage Lenders may
become eligible to participate and, if approvedtbg Authority, will enter into a Mortgage Purchase
Agreement. Purchases of Mortgage Loans by thedgkityhfrom Mortgage Lenders are made pursuant to
Mortgage Purchase Agreements, which in most casesgorate by reference the terms and provisions of
the Seller's Guide. A reservation of Mortgage Laards is for a specific Applicant, residence, Njaige
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Loan amount and interest rate. The Seller's Gprdgides that an origination fee equal to one p#rce
(1%) of the aggregate principal amount of eacht fifartgage Loan may be charged to a Borrower and
Mortgage Lenders may receive an additional payrfrem the Authority as a servicing release fee and,
in the case of First Mortgage Loans originated am-metropolitan areas, an additional 50/100 of one
percent (.50%) fee will be paid to Mortgage Lenddrsthe case of a First Mortgage Loan originated
Borrower whose household income is less than 838 aredian income, with a credit score equal to or
greater than 700 or with a Mortgage Loan in an axhéess than $75,000, an additional .125% premium
will be paid to Mortgage Lenders. The Authorityars Mortgage Lenders the following early purchase
service release premiumSRP'): an additional .25% SRP if the loan is purchaseithin 30 days of
reservation date and an additional .125% SRP ifdhe is purchased within 45 days of reservatide.da
In the case of Mortgage Loans originated as 203t&lditation loans, an additional one and one-half
percent (1.5%) of the portion of the Mortgage Ladlocated to rehabilitation or three hundred fifty
dollars ($350), whichever is greater, will be ptadMortgage Lenders. In the case of Mortgage Loans
originated in the HomeAcceSsProgram, an additional one percent (1%) fee vellpaid to Mortgage
Lenders. Previously, Mortgage Lenders were alsd pae-hundred fifty dollars ($150) for Second
Mortgage Loans.

The Authority reserves the right to modify or ottiee change its procedures under the Program
from time to time on the basis of its experiencertter to meet changed conditions. To the exteait t
such modifications or changes are made, the Authwrill be governed by the Act and by the covenants
contained in the Indenture.

Seller's Guide

Each Mortgage Purchase Agreement (applicable onlidrtgage Loans other than Zero Interest
First Mortgage Loans) incorporates by referenceSker's Guide, including all of the terms, corufis,
representations and warranties therein. The SelBide describes the procedures for reservatan,
delivery and acquisition, and contains represesmati warranties, covenants and agreements of the
Mortgage Lender to the Authority, certain of whighate to: (i) the legality and validity of the Mgage
Loans and related documents; (ii) the existencecammyeyance to the Authority of a valid lien (subje
only to current taxes and assessments not yet ddepayable, and encumbrances permitted by the
Authority) on the Eligible Property, located in tistate and held in fee simple; (iii) the absence of
delinquencies with respect to payments on eachddge Loan; (iv) the absence of defaults under each
Mortgage Loan; (v) the Mortgage Lender's right &l ®ach Mortgage Loan to the Authority; (vi) the
existence and validity of hazard insurance on thgitle Property acceptable to the Authority and
compliance with applicable insurer, guarantor, #tge and/or any other legal requirements;
(vii) compliance by the Mortgage Lender with altjpdrements relating to the sale, insurance or guara
of the Mortgage Loan; (viii) compliance with thepdipable requirements of the Tax Code; and (ix) the
requirement that any insurance or guaranty wilfénio the benefit of the Authority. The Authortgs
the right to decline to purchase any Mortgage Lo#Hared to it if, in the reasonable opinion of the
Authority, the Mortgage Loan does not conform te tequirements of the Act or the Seller's Guidee S
"Mortgage Purchase Agreement” under this caption.

The Seller's Guide may be amended or supplemegt#aebAuthority from time to time without
notice to the owners of the Bonds.

Early Payoff Penalty
If a Mortgage Loan is refinanced within 180 dayspefrchase by the Authority, other than

through one of the Authority's refinancing programegardless of whether the participating Mortgage
Lender had any direct or indirect influence or ilweonent in promoting or soliciting such refinancing
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then upon notice by the Authority the participatiigrtgage Lender must reimburse the Authority fibr a
lender premiums paid by the Authority to the p@sating Mortgage Lender in connection with the
Mortgage Loan.

Servicing of the Mortgage Loans

Since 1997, the Authority has retained all mortgagevicing rights related to purchased single-
family mortgage loans and has serviced such moetézans, including the Mortgage Loans, through an
internal loan servicing department. However, foiloy a detailed review of its loan servicing fuctiin
2012, the Authority determined that the Authoribdats customers would benefit from the infrastauef
advanced technology and economies of scale offesechn external subservicer. As a result, in
November 2012 the Authority contracted with Doveefnle Mortgage, Inc. DMI") to serve as a
subservicer for the Authority's single family matg loan portfolio (including the Mortgage Loans).
The Mortgage Loans were transitioned to DMI in Hpeing of 2013. DMI is highly experienced at
subservicing mortgage loan portfolios for housimguice agencies and other investors, with expartise
tax exempt bond finance structures and the uniggsiom perspective of housing finance agenciess It
anticipated that the engagement of DMI will assimt Authority in lowering its long-term costs and
enhance delinquency and default management. DM selected from a pool of six nationally
recognized candidates. The Authority continuesetain mortgage servicing rights and actively ogess
the activities of DMI through a core group of intal loan servicing employees.

Loss Mitigation

For Mortgagors in default, the Authority activelyeks alternatives to foreclosure. The Authority
through its subservicer DMI follows the loss mitiga procedures of the relevant Mortgage Loan
insurer, guarantor or investor. The Authority,otlgh DMI, refers all Mortgagors in default to HUD-
approved counseling agencies for assistance. FEmento time, HUD evaluates loss mitigation efforts
by loan servicers. HUD assigns a tier ranking a¢ tmfour, with one being the highest ranking. BMI
most recent ranking as a loan servicer is Tier 2.

Hazard Insurance

Each Mortgagor must maintain a hazard insurandeyobvering against loss caused by fire and
hazards included within the terms of the policy.

In general, the standard form of fire and extenct®gerage policy covers physical damage to or
destruction of a residence by fire, lightning, seokindstorm and hail, riot, strike and civil conioa,
subject to the conditions and exclusions particzéar in each policy. Although the policies relgtiio
the Mortgage Loans may be underwritten by differestirers and therefore will not contain identical
terms and conditions, the basic terms thereof @tatdd by Colorado law. Most policies typically dot
cover any "physical damage" resulting from the dielhg: war, revolution, governmental actions,
earthquake, floods (unless in an applicable zonerevilood insurance is required) and other water-
related causes, nuclear reactions, wet or dryweotnin, rodents, insects or domestic animals, tued in
certain cases, vandalism. The foregoing list isefgendicative of certain kinds of uninsured risksd is
not intended to be all-inclusive or address dantagered in specialty insurance policies.

Most hazard insurance policies typically contaitcainsurance" clause which will require the
Mortgagor at all times to carry insurance of a dpet percentage (generally 80% to 90%) of the full
replacement value of the improvements on the resilén order to recover the full amount of any jpart
loss. If the coverage falls below the specifiettpetage, the insurer's liability in the event aft@l loss
would not exceed the larger of (i) the actual czshe of the improvements damaged or destroyed)or (
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such proportion of the loss as the amount of inseaarried bears to the specified percentageediuth
replacement cost of such improvements. The effiecbinsurance in the event of partial loss mayhag
hazard insurance proceeds will be insufficientegtare fully the damage to the Eligible Property.

Special Program Features
Borrower Premium

In 2014, the Authority implemented a Borrower Premioption on some of its Programs which
provides Borrowers an opportunity to finance allagortion, of their closing costs through an @ased
interest rate. The Borrower Premium option is aggieshed in the form of a credit to the Borrower.
Mortgage Lenders are reimbursed for the credibéoBorrower of 1 percent, 2 percent or, if applieaB
percent of the total First Mortgage Loan amourthattime the Authority purchases the loan. Sueldicr
is for payment of Borrower settlement charges.

Zero Interest First Mortgage Loans

Proceeds of certain Bonds may in the future be usedquire as Mortgage Loans certain loans
referred to asZero Interest First Mortgage Loans" Zero Interest First Mortgage Loans are loans
which have been made by a non-profit organizawoBdrrowers in principal amounts equal to the st
construction of the dwelling, with no interest. eTBorrowers are expected to contribute a certain
minimum number of required hours of "sweat equittd the construction of the dwelling in lieu of a
down payment. The annual repayment obligation @foAnterest First Mortgage Loans is based on a
certain percentage of the respective Borrower'sggrannual household income and the respective
maturities of the Zero Interest First Mortgage Loame derived as a result of the repayment teffie
Zero Interest First Mortgage Loans are not insweduaranteed and do not need to meet any loan-to-
value ratios. However, in the event of defaule thon-profit organization is generally required to
substitute the defaulted Zero Interest First Magggdoan with a comparable performing Zero Interest
First Mortgage Loan or, if unable to find such anparable performing loan, to provide cash in the
amount of the loan or notify the Authority to commae the foreclosure process. Zero Interest First
Mortgage Loans are purchased by the Authority,thag may have cash assistance or a second mortgage
loan from other entities. Terms of the Zero Inserf@rst Mortgage Loans may be amended from time to
time and the level of such Zero Interest First Mage Loans so acquired may be determined by the
Authority, to the extent consistent with the themrent Cash Flow Statement and Authority Certifmat
required by the related Series Indenture to dematesthat the Class | Asset Requirement, the Glass
Asset Requirement and the Class Ill Asset Requinerfee the particular Series of Bonds will be met
after taking into account such terms and level. e Buthority charges a small one-time, up-front
administrative fee for each Zero Interest First tgage Loan.

HomeAccesS Program

The Authority may use amounts in the Acquisitioncégnt to acquire Mortgage Loans
originated under the Authority’'s HomeAccess Prograrich is intended to assist very low-income
persons with disabilities or the parents of a chiith a disability to achieve homeownership. These
Borrowers may receive First Mortgage Loans (retén@ herein asMomeAccess Loany at current
market rates. A Mortgage Loan in the HomeAccesgfam will be made only to a Borrower who
makes a cash contribution of at least $750 or $&@0 automatic checking account payments and who
meets certain income limits lower than those emthbdtl for Borrowers of other First Mortgage Loans.
The Authority may provide certain Borrowers undee HomeAccess Program with a Second Mortgage
Loan for downpayment and closing cost assistancg @b $25,000. The HomeAccess Second Mortgage
Loans bear interest at an annual interest rat&woiih repayment deferred for three-hundred sig60(
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months, then repaid at two hundred dollars ($2@)month thereafter. Terms of the Mortgage Loans
made under the HomeAccess Program may be ameratadifne to time and the level of such Mortgage
Loans so acquired may be determined by the Authddtthe extent consistent with the then curressiC
Flow Statement and Authority Certification requiteg the related Series Indenture to demonstrate tha
the Class | Asset Requirement, the Class Il Assgjuirement and the Class Il Asset Requirement for
the particular Series of Bonds will be met aftédirig into account such terms and level.

CHFA SectionEight" Homeownership and CHFA SectionEight HomeowneiBhip Programs

The Authority may use amounts in the Acquisitioncégnt to acquire Mortgage Loans
originated under the CHFA SectionEight Homeowngrsind CHFA SectionEight Homeownership Plus
Programs. Under its SectionEight Homeownershifgirar, the Authority may make 30-year Mortgage
Loans to first time homebuyers that meet certasome limit requirements for eligible property subje
to certain other restrictions. Persons who receigasing Assistance Payment$iAP") from Public
Housing Authorities (PHA") and who are approved to participate in a PHAm&ownership programs
may be eligible to participate in the CHFA SectiglE Homeownership and the CHFA SectionEight
Homeownership Plus Programs. Under the CHFA Seight Homeownership Plus Program, the
Authority may make Second Mortgage Loans or CHFAADBYants to eligible borrowers to finance a
down payment and/or closing costs.

CHFA Advantag®' Program

The Authority may use amounts in the Acquisitioncégnt to acquire Mortgage Loans
originated under the Authority's CHFA Advantage dfaon. Under this Program, the Authority may
make 30-year fixed interest rate Mortgage Loanbdwowers with a minimum median credit score of
680 and Borrowers with no credit scores are peeahitsubject to program guidelines. Such Mortgage
Loans originated under the CHFA Advantage Prograithbe conventional uninsured loans, with a
maximum loan to value ratio of 97%. Such Mortgagans will not be originated under this Program in
conjunction with a Second Mortgage Loan or CHFA DBvants.

CHFA Preferred™ and CHFA Preferred PIdS Programs

The Authority may use amounts in the Acquisitioncégnt to acquire Mortgage Loans
originated under the Authority's CHFA Preferred &@FA Preferred Plus Programs. Under these
Programs, the Authority may make 30-year fixed rigde rate Mortgage Loans to Borrowers with a
minimum median credit score of 620 and Borrowerthwio credit scores are permitted, subject to
program guidelines. Such Mortgage Loans originateder these CHFA Preferred Programs will be
conventional insured loans, with a maximum loandtue ratio of 97% and maximum combined loan to
value of 105%, as applicable. If the loan to vakt#o is under 80%, mortgage insurance is notiredu
Under the CHFA Preferred Plus Program, the Authamty make Second Mortgage Loans or CHFA
DPA Grants to eligible borrowers to finance a dgwyment and/or closing costs.

On May 16, 2016, the Authority expanded its exgtoonventional loan programs, namely
CHFA Advantage, CHFA Preferred, and CHFA Prefefrds, to include Freddie Mac product options.

CHFA FirstStef" and CHFA FirstStep PI&8 Programs
CHFA reintroduced its Qualified Single Family Maatge Program via the CHFA FirstStéand
CHFA FirstStep PIUS products in 2017. These products are availallpdochase loans only. They are

restricted to first time homebuyers, qualified vates, and non-first time homebuyers purchasing in
targeted areas. Borrowers must meet applicablesgamnual household income limits and certain
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purchase price limits. At the time these produese launched, they were only available for FHA ()3
mortgage loans; however, the Authority may at arldate expand the loan types that are eligiblee T
minimum decision credit score for all scored Boreosvis 620 and Borrowers with no credit scores are
permitted, subject to program guidelines. CHFAdecMortgage Loans are available for assistance
with down payment, closing costs, and prepaids utiteCHFA FirstStep Pld8products.

Second Mortgage Loans

Proceeds of certain Bonds may in the future be bgdbe Authority to finance Second Mortgage
Loans made to Borrowers of First Mortgage Loans &edond Mortgage Loans originated under the
Homeownership Indenture in connection with firstrtgage loans purchased and pledged to repay certain
Ginnie Mae Certificates, Fannie Mae CertificatesFoeddie Mac Certificates. Under most programs,
Second Mortgage Loans have been and will be otigghtor up to five percent (5%) of the first momga
loan amount, with a term of thirty (30) years.

CHFA made some changes to its Second Mortgage haagram offerings over the last several
years. For loan reservations made on or after siug®, 2014, the Authority replaced its interestrbey
Second Mortgage Loans with its zero percent interem-amortizing Second Mortgage Loans for up to
three percent (3%) of the original First Mortgagegh amount. On February 2, 2015, CHFA offered, in
place of its Second Mortgage Loans, the CHFA DPArGfor use toward a Borrower's down payment,
closing costs and/or prepaid expenses other tlewmg costs. On March 6, 2017, CHFA began offering
a zero percent (0%) interest Second Mortgage Loarup to five percent (5%) of the original First
Mortgage Loan amount, thereby providing borrowensvil payment assistance in the form of either a
second mortgage loan or a grant for down paymesistasce.

Generally, Second Mortgage Loans are due in futinuihe sale of the property, the refinance of
the related First Mortgage Loan, payment in fultlo# related First Mortgage Loan, default of tHatesl
First Mortgage Loan, transfer of title, or if agtritime the property is no longer the Borroweriagpal
residence. Under certain specialty programs, #u®&d Mortgage Loan interest rate is zero per@smn) (
and, pursuant to applicable program requirements)tinly payment requirements commence beginning
in month three-hundred sixty-one (361), or repayineéthe entire balance of the Second Mortgage Loan
is due three-hundred sixty (360) months followingnding of the Second Mortgage Loan (after
repayment of the thirty (30) year First Mortgageahph The Second Mortgage Loan can be prepaid in
full or in part at any time without penalty. Thec®nd Mortgage Loan is not assumable.

The percentage and aggregate amounts available Bamd proceeds for acquisition of such
Second Mortgage Loans from time to time must bleals consistent with the then current Cash Flow
Statements and Authority Certification requiredthg related Series Indenture to demonstrate tteat th
Class | Asset Requirement, the Class Il Asset Rement and the Class Il Asset Requirement for the
particular Series of Bonds will be met after takintp account such levels for Second Mortgage Loans

CHFA DPA Grants

CHFA DPA Grants are unsecured, non-repayable grémmtsise toward a borrower's down
payment, closing costs and/or prepaid expensesiofesl above, for Mortgage Loans reserved on er aft
February 2, 2015, the Authority made available, aandertain of its Single Family Mortgage Loan
programs, a CHFA DPA Grant in an amount of up tedhpercent (3%) of the original First Mortgage
Loan. As of March 6, 2017, the CHFA DPA Grant waseased to an amount of up to four percent (4%)
of the original First Mortgage Loan amount. Thexeo separate application process for CHFA DPA
Grants. To be eligible, the loan applicant neely e approved under one of CHFA's Single Family
Mortgage Loan programs that offer CHFA DPA Grants.
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Refinancing Programs

Proceeds of the Bonds (or amounts exchanged thgrefovide funding for the Authority's
mortgage purchase activities under the Single Fakhdrtgage Programs. The Authority is using, amd i
the future plans to use, such proceeds and exctamgeunts to fund mortgage refinancing activities.
Under the CHFA FHA Streamline Refinance Prograntiated in September 2012 by the Authority, the
Authority may offer fixed interest rate 30-year Ngage Loans to refinance Mortgage Loans currently i
the Authority's single-family mortgage loan porifsl, without an appraisal, homebuyer education, any
credit qualification or minimum financial investmenMortgage Loans will not be originated undessthi
Program in conjunction with a Second Mortgage Loa@HFA DPA Grant. Under its CHFA Advantage
and CHFA Preferred Programs, the Authority alsersfffixed interest rate 30-year Mortgage Loans to
refinance existing loans. Any such refinancinggpaons of the Authority may result in the prepayment
of outstanding mortgage loans, including the Magtghoans, with a corresponding redemption at par of
Bonds secured by such Mortgage Loans in accordafittethe redemption provisions of the related
Series Indenture. See "Part 1| — CERTAIN BONDOWNERRISKS — Considerations Regarding
Redemption at Par."

Community Land Trust Program

The Authority may use amounts in the Acquisitiorcéant to acquire First Mortgage Loans with
a first lien on residences built on leased groumdonnection with a Community Land Trust. The
remaining term of the ground leases will not be ksn the term for repayment of the Bonds sedoyed
the First Mortgage Loans. The Community Land Tsugfround lease may include certain resale
restrictions to limit future property purchaserslosv and moderate income families or to limit the
maximum sales price of the property. The Authorityf require appropriate recorded documentation
such as a Land Lease Rider (tidder"”) among the Borrower, the Authority and the Comityuhand
Trust which will provide that such restrictions Wwtkerminate automatically on foreclosure of, or
acceptance of a deed-in-lieu of foreclosure foe, ldasehold mortgage. The documentation will also
provide that in no event shall the leasehold teat@rexcept for (1) nonpayment of amounts due uthger
lease; (2) violation of the restrictions on saled &3) violation of the requirement that the Boresw
occupy the land as their primary residence. Tleaohentation shall give the Authority the prior tigh
cure any such default without terminating the leas¢o foreclose its mortgage, at which point a new
lease between the Authority and the Community Ldmdst will be automatically created. The
Authority's purchase of Community Land Trust loamsubject to applicable Single Family Mortgage
Loan program guidelines.

Payment of Recapture Tax

The Authority has established a reimbursement aragior certain current and new Borrowers
that may be subject to paying a recapture tax utiteinternal Revenue Code (tHeetapture Tax).
The Internal Revenue Code mandates, under celtgimtstances, a "recapture” of some of the subsidy
received by a Borrower through borrowing under ghehority's tax-exempt mortgage revenue bond
funded loan programs or through a mortgage cregitificate issued by the Authority on a Propertgtth
also has a First Mortgage Loan that was purchagetéAuthority. A payment of Recapture Tax may
be required if (i) the Authority financed propexgases to be the Borrower's principal residendben
first full nine years of ownership; (ii) there ispaofit on the sale of the home; and (iii) the Bover's
household income increases significantly (generaltye than five percent (5%) per year). Upon Ecei
of proof that a Borrower who was subject to a Raa@pTax actually paid to the IRS the Recapture, Tax
the Authority will reimburse the Borrower the amoyaid upon satisfaction of certain conditions.eTh
reimbursement will be paid from general funds @& #uthority. The Authority has evaluated the risks
associated with this reimbursement program andrmieted that the likelihood is relatively low that a
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Borrower will be required to pay a Recapture Tax #mat the Authority will subsequently have to
reimburse such Borrower.

NO IMPAIRMENT OF CONTRACT BY THE STATE

Pursuant to the provisions of Section 29-4-731haf Act, the Authority has included in the
Indenture the pledge and agreement of the Sta@olfrado that the State of Colorado will not lirait
alter the rights vested by the Act in the Authotifulfill the terms of any agreements made wiitmB
Owners, or in any way impair the rights and remeadiesuch Owners until the Bonds, together with the
interest thereon and all costs and expenses inection with any action or proceedings by or on lfeha
of such Owners, are fully met and discharged.

LEGALITY FOR INVESTMENT AND SECURITY FOR DEPOSITS

Pursuant to Section 29-4-723 of the Act and Tidle Rrticle 75, Part 6 of the Colorado Revised
Statutes (C.R.S. 24-75-601.1), the 2017AA Bondsetigible for investment in the State by all barmkin
associations, savings and loan associations, tostpanies, investment companies and insurance
companies, and all executors, administrators, éasseind other fiduciaries of funds in their conwol
belonging to them. The Act makes the 2017AA Bosesurities which may properly and legally be
deposited with and received by any municipal offiseany agency or political subdivision of the t8ta
for any purpose for which the deposit of bondsegalr obligations of the State is authorized by law

INDEPENDENT AUDITORS

The most recent financial statements of the Authoavailable atvww.chfainfo.com/investors
have been audited by RSM US LLP, independent asdits stated in their report appearing therein.
RSM US LLP has not performed any procedures reaton this Official Statement. See "Part |l —
COLORADO HOUSING AND FINANCE AUTHORITY — AuthoritfFinancial Statements."

MISCELLANEOUS

This Official Statement speaks only as of its datel the information contained herein is subject
to change. All quotations from, and summaries amrglanations of the statutes, regulations and
documents contained herein do not purport to bepbete and reference is made to said laws, regaitio
and documents for full and complete statementhaif pprovisions. Copies, in reasonable quantity, o
such laws, regulations and documents, includingltitenture, may be obtained upon request to the
Authority and upon payment to the Authority of aade for copying, mailing and handling, at
1981 Blake Street, Denver, Colorado 80202, Attenti€hief Financial Officer.
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The distribution of this Official Statement has beduly authorized by the Authority. Any
statements in this Official Statement involving teed of opinion, whether or not expressly so stedeel
intended as such and not as representations of faas Official Statement is not to be construscha
agreement or contract between the Authority angbtivehasers or owners of any 2017AA Bonds.

COLORADO HOUSING AND FINANCE
AUTHORITY

By:_/s/ Patricia Hippe
Chief Financial Officer
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This MASTER INDENTURE OF TRUST, dated as of December 1, 2009, between the
Colorado Housing and Finance Authority (the “Authority”), a body corporate and political
subdivision of the State of Colorado, and Zions First National Bank, as Trustee, a national
banking association, duly organized and existing under the laws of the United States of America,
with a corporate trust office located in Denver, Colorado, and authorized under such laws to
accept and execute trusts of the character herein set forth,

WITNESSETH:

WHEREAS, the Colorado Housing and Finance Authority Act, being part 7 of article 4
of title 29, Colorado Revised Statutes (the “Act”), authorizes the Authority to issue bonds and
other obligations to finance “housing facilities” for “low- or moderate-income families” (all as
defined in the Act) to the end that decent, safe and sanitary dwelling accommodations for such
families may be provided; and

WHEREAS, in order to provide funds to be used to redeem prior to maturity certain
outstanding bonds and other obligations of the Authority and local governments, to finance
mortgage loans under the Single Family Program of the Authority, to pay costs of issuance of the
Bonds to be issued hereunder, to establish necessary reserves, and to otherwise attain the goals of
the Authority pursuant to the Act, it has been deemed appropriate and necessary that the
Authority authorize the issuance of Bonds and Derivative Products pursuant to this Master
Indenture and one or more series indentures (“Series Indentures” and together with this Master
Indenture, the “Indenture”) and prescribe and establish regulations, conditions and other
" appropriate matters with respect to the issuance of such Bonds and Derivative Products; and

WHEREAS, the execution and delivery of this Master Indenture has been in all respects
duly and validly authorized by resolution duly adopted by the Authority;

NOW, THEREFORE, THIS MASTER INDENTURE OF TRUST WITNESSETH:

That the Authority in consideration of the premises, the acceptance by the Trustee of the
trusts hereby created, the purchase and acceptance of the Bonds by the purchasers thereof, the
execution and delivery of any Credit Enhancement Facility by the Authority and/or any Credit
Facility Provider, the execution and delivery of any Liquidity Facility by the Authority and any
Liquidity Facility Provider, and the execution and delivery of any Derivative Product by a
Reciprocal Payor and the Authority, and other good and valuable consideration, the receipt of
which is hereby acknowledged, and in order to secure the payment of the principal of, premium,
if any, and interest on all Bonds Qutstanding hereunder from time to time, and the payment of
any and all amounts which may from time to time become due and owing to a Reciprocal Payor
pursuant to any Derivative Product, to a Credit Facility Provider pursuant to any Credit
Enhancement Facility and to a Liquidity Facility Provider pursuant to any Liquidity Facility,
according to their tenor and effect, and to secure the observance and performance by the
Authority of all the covenants expressed or implied herein, in the Bonds and in any Derivative
Product, Credit Enhancement Facility and Liquidity Facility, does hereby pledge and assign unto
the Trustee, acting on behalf of the Owners of the Bonds, any Credit Facility Provider and any




Liquidity Facility Provider, and unto their successors and assigns forever, subject to the rights
granted the Authority herein to direct the use and application of moneys, including the release of
moneys free from the lien of the Indenture, under the terms and conditions set forth herein (all
terms not previously defined shall have the meanings provided in Section 1.1 of this Master
Indenture):

GRANTING CLAUSE FIRST

All right, title and interest of the Authority in and to the proceeds derived from the sale of
the Bonds until used as set forth herein; and

GRANTING CLAUSE SECOND

All right, title and interest of the Authority in and to the Revenues and all moneys and
securities in the Funds and Accounts from time to time held by the Trustee under the terms of the
Indenture (except moneys and securities in the Rebate Fund, the Excess Earnings Fund and a
Bond Purchase Fund) and investments, if any, thereof (other than the Rebate Requirement which
is to be deposited in the Rebate Fund, and other than any Excess Earnings which are to be
deposited in the Excess Earnings Fund); and

GRANTING CLAUSE THIRD

All right, title and interest of the Authority in and to the Mortgage Loans and the MBS,
the right to make a claim for, collect and receive Revenues payable to or receivable by the
Authority, to bring actions and proceedings under Mortgage Loans and MBS or for the
enforcement thereof, and to do any and all things which the Authority is or may become entitled
to do under Mortgage Loans and the MBS; and

GRANTING CLAUSE FOURTH
All proceeds of mortgage insurance, guaranty benefits and other security related to
Mortgage Loans and the MBS received by the Authority under the Program; and
GRANTING CLAUSE FIFTH

All right, title and interest of the Authority in any Credit Enhancement Facility and any
Liquidity Facility; and




GRANTING CLAUSE SIXTH

All right, title and interest of the Authority in and to any Derivative Product and any
Reciprocal Payments (provided, however, that this Granting Clause Sixth shall not be for the
benefit of a Reciprocal Payor with respect to its Derivative Product); and

GRANTING CLAUSE SEVENTH

All moneys and securities and all other rights of every kind and nature from time to time
hereafter by delivery or by writing of any kind pledged, assigned or transferred as and for
additional security hereunder to the Trustee by the Authority or by anyone in its behalf, or with
its written consent and to hold and apply such property.

TO HAVE AND TO HOLD all of the same, whether now owned or hereafter acquired,
unto the Trustee and its respective successors in said trusts and assigns forever.

IN TRUST NEVERTHELESS, upon the terms and trusts herein set forth for the equal
and proportionate benefit, security and protection of all present and future (i) Owners of the
Obligations from time to time issued under and secured by the Indenture without privilege,
priority or distinction as to the lien or otherwise of any of the Obligations over any of the other
Obligations, except as provided herein or in a Series Indenture;

PROVIDED, HOWEVER, that if the Authority, its successors or assigns, shall well and
truly pay, or cause to be paid, the principal of the Bonds and the interest and premium, if any,
due or to become due thereon, at the times and in the manner mentioned in the Bonds, according
to the true intent and meaning thereof, and shall cause the payments to be made into the Revenue
Fund as required under the Indenture or shall provide, as permitted by Article XII hereof, for the
payment thereof, and shall well and truly keep, perform and observe all the covenants and
conditions pursuant to the terms of the Indenture to be kept, performed and observed by it, and
shall pay or cause to be paid to the Trustee, the Bond Registrar, the Paying Agent, and all agents
of any of them for the registration, authentication, transfer or exchange of Bonds, and any Credit
Facility Provider and any Liquidity Facility Provider, all sums of money due or to become due to
it or them in accordance with the terms and provisions hereof (including payments due and
payable to any Reciprocal Payor), then the Indenture and the rights hereby granted shall cease
and be void; otherwise the Indenture to be and remain in full force and effect.

THIS MASTER INDENTURE OF TRUST FURTHER WITNESSETH, and it is
expressly declared, that all Obligations issued and secured hereunder are to be issued,
authenticated and delivered and the property hereby assigned and pledged are to be dealt with
and disposed of under, upon and subject to the terms, conditions, stipulations, covenants,
agreements, trusts, uses and purposes as expressed herein, and the Authority has agreed and
covenanted, and does hereby agree and covenant, with the Trustee and with the respective
Owners from time to time of the Obligations, and with any Credit Facility Provider and any
Liquidity Facility Provider, as follows:
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ARTICLE I

DEFINITIONS, CONSTRUCTION, BOND CONTRACT AND PLEDGE

Section 1.1.  Definitions. As used in this Master Indenture and, except as otherwise
specified in a Series Indenture, unless the context otherwise shall require, the following terms
shall have the following respective meanings:

“Account” or “Accounts” means one or more of the special trust accounts created and
established pursuant to this Master Indenture or a Series Indenture.

“Acquisition Account” means the Account so designated, which is created and
established in the Program Fund by Section 5.1 of this Master Indenture.

“Accreted Value” means, with respect to each Compound Interest Bond as of any date of
calculation, an amount equal to the sum of (i) the principal amount of such Bond, plus (ii) any
interest that has been compounded, i.e., any interest amount that is itself then bearing interest, all
determined as of such date.

“Act” means the Colorado Housing and Finance Authority Act, being Part 7, Article 4,
Title 29 of Colorado Revised Statutes.

“Adjustable Rate Bonds” means Bonds the interest rate on which is not fixed to maturity.
Adjustable Rate Bonds may be designated as Class I, Class II or Class III Bonds as provided in
the Related Series Indenture.

“Aggregate Principal Amount” means, as of any date of calculation, the principal amount
or Accreted Value of the Bonds referred to.

“Amortized Value” means, when used with respect to an Investment Security purchased
at a premium above or at a discount below par, the value as of any given date obtained by
dividing the total amount of the premium or the discount at which such Investment Security was
purchased by the number of days remaining to the first call date (if callable) or the maturity date
(if not callable) of such Investment Securities at the time of such purchase and by multiplying the
amount so calculated by the number of days having passed from the date of such purchase; and
(a) in the case of an Investment Security purchased at a premium, by deducting the product thus
obtained from the purchase price and (b) in the case of an Investment Security purchased at a
discount, by adding the product thus obtained to the purchase price.

“Authority” means the Colorado Housing and Finance Authority, the body corporate and
political subdivision of the State created pursuant to the Act, or any successor thereto under or
with respect to the Act.

“Authority Certificate” means a document signed by an Authorized Officer either (a)
attesting to or acknowledging the circumstances, representations or other matters therein stated
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or set forth or (b) setting forth matters to be determined by such Authorized Officer pursuant to
the Indenture.

“Authority Derivative Payment” means a payment (including a termination payment, if
so provided in the Derivative Product) required to be made by or on behalf of the Authority due
to a Reciprocal Payor pursuant to a Derivative Product.

“Authority Payment Account” means the Account so designated, which is created and
established in the Debt Service Fund with respect to General Obligation Bonds by Section 5.1 of
this Master Indenture.

“Authority Request” means a written request or direction of the Authority signed by an
Authorized Officer.

“Authorized Officer” means the Chair, Chair pro tem or Executive Director of the
Authority, and any other officer designated from time to time as an Authorized Officer by
resolution of the Authority and, when used with reference to any act or document, also means
any other person authorized by resolution of the Authority to perform such act or sign such
document.

“Bond” or “Bonds” means any of the bonds, notes or other financial obligations (however
denominated) of the Authority authorized and issued under the Indenture,

“Bond Counsel” means any attorney or firm of attorneys of nationally recognized
standing in the field of municipal law whose opinions are generally accepted by purchasers of
municipal bonds, appointed from time to time by the Authority.

“Bond Payment Date” means for each Bond, each date on which interest or a Principal
Installment or both are payable on such Bond, and unless limited, means all such dates.

“Bond Purchase Fund” means the Fund so designated, which is created and established
by a Series Indenture.

“Bond Registrar” means the bank, trust company or national banking association,
appointed as Bond Registrar under Section 9.1 of this Master Indenture, and having the duties,
responsibilities and rights provided for in the Indenture and its successor or successors, and any
other person at any time substituted in its place as Bond Registrar pursuant to the Indenture.

“Borrower” means the maker of, and any other party obligated on, a Mortgage Loan in
connection with the acquisition or rehabilitation of Residential Housing (or in connection with
the refinance of a qualified subprime loan to the extent permitted by Section 143(k)(12) of the
Code), who is a person or family of “low or moderate income” qualifying as such under the Act
and the Rules and Regulations and, as applicable, in accordance with the Code.

“Business Day” means, except as set forth in a Series Indenture, any day (a) on which
banks in the cities in which the respective principal offices of the Paying Agent, the Bond
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Registrar, the Trustee and any Related Credit Facility Provider, Liquidity Facility Provider and
Reciprocal Payor are located are not required or authorized by law to be closed and (b) on which
the New York Stock Exchange is open. For purposes of this definition, the principal office of a
Liquidity Facility Provider shall be the office to which demands for payment are delivered.

“Cash Flow Statement” means, with respect to any particular Bonds, a certificate
prepared by or on behalf of the Authority setting forth, for the period extending from the date of
such certificate to the latest maturity of the Bonds then outstanding, (i) all Revenues expected to
be received during such period; (ii) the application of all such Revenues in accordance with this
Master Indenture and applicable Series Indentures; (iii) the resulting balances on each Bond
Payment Date and Derivative Payment Date, if any; and establishing under all scenarios included
in the Cash Flows, that anticipated Revenues will be at least sufficient to pay the principal of and
interest on the Obligations when due and all Program Expenses payable under the Indenture
when due. Each Cash Flow Statement shall be accompanied by all supporting Cash Flows.
Reference to a Cash Flow Statement with respect to a Series shall be taken to mean a Cash Flow
Statement with respect to such Series and any other Series to which it has been linked for Cash
Flow Statement purposes.

“Cash Flows” means cash flow schedules prepared by or on behalf of the Authority,
presented in sufficient detail acceptable to the Rating Agencies and including a listing of all
assumptions and scenarios used in the preparation of such cash flow schedules. The assumptions
used and scenarios included shall be acceptable to the Rating Agencies.

“Class I Asset Requirement,” with respect to a Series of Bonds, shall have the meaning
(if any) set forth in the Related Series Indenture.

“Class | Bonds” means the Colorado Housing and Finance Authority Single Family
Program Class I Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.

“Class I Debt Service Fund” means the Fund so designated, which is created and
established by Section 5.1 of this Master Indenture.

“Class 1 Obligations” means Class [ Bonds and any Derivative Product the priority of
payment of which is equal with that of Class I Bonds.

“Class I Sinking Fund Installment” means the amount designated for any particular due
date in the Related Series Indenture for the retirement of Class I Bonds on an unconditional
basis, less any amount credited pursuant to Section 3.7 of this Master Indenture.

“Class I Special Redemption Account” means the Account so designated, which is
created and established in the Redemption Fund by Section 5.1 of this Master Indenture.

“Class II Asset Requirement,” with respect to a Series of Bonds, shall have the meaning
set forth in the Related Series Indenture.




“Class II Bonds” means the Colorado Housing and Finance Authority Single Family
Program Class II Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.

“Class II Debt Service Fund” means the Fund so designated, which is created and
established by Section 5.1 of this Master Indenture.

“Class II Obligations” means Class II Bonds and any Derivative Product the priority of
payment of which is equal with that of Class II Bonds.

“Class II Sinking Fund Installment” means the amount designated for any particular due
date for the retirement of Class II Bonds, as set forth in the Related Series Indenture, which
amount may be conditioned upon the transfer of sufficient moneys to the Class II Debt Service
Fund, plus all such amounts specified for any prior date or dates, to the extent such amounts have
not been paid or discharged, less any amounts credited pursuant to Section 3.7 of this Master
Indenture.

“Class II Special Redemption Account” means the Account so designated, which is
created and established in the Redemption Fund by Section 5.1 of this Master Indenture.

“Class III Asset Requirement,” with respect to a Series of Bonds, shall have the meaning
set forth in the Related Series Indenture.

“Class III Bonds” means the Colorado Housing and Finance Authority Single Family
Program Class III Bonds authorized by, and at any time Outstanding pursuant to, the Indenture.

“Class III Debt Service Fund” means the Fund so designated, which is created and
established by Section 5.1 of this Master Indenture.

“Class III Obligations” means Class III Bonds and any Derivative Product the priority of
payment of which is equal with that of Class III Bonds.

“Class III Sinking Fund Installment” means the amount designated for any particular due
date for the retirement of Class III Bonds, as set forth in the Related Series Indenture, which
amount may be conditioned upon the transfer of sufficient moneys to the Class III Debt Service
Fund, plus all such amounts specified for any prior date or dates, to the extent such amounts have
not been paid or discharged, less any amounts credited pursuant to Section 3.7 of this Master
Indenture.

“Class 1II Special Redemption Account” means the Account so designated, which is
created and established in the Redemption Fund by Section 5.1 of this Master Indenture.

“Code” means the Internal Revenue Code of 1986, as amended, with respect to a Series,
to the date of initial issuance of such Series, and the regulations of the United States Treasury
Department promulgated thereunder,




“Compound Interest Bonds” means any Bond of a Series, tenor and maturity so
designated in the Related Series Indenture for which certain determinations hereunder are made
on the basis of Accreted Value rather than principal amount.

“Confirmation” means a letter from each Rating Agency then rating a Series confirming
that, without regard to any Credit Enhancement Facility, the action proposed to be taken by the
Authority will not, in and of itself, result in a lowering, suspension or withdrawal of the ratings
then applicable to any Bonds.

“Conventional Mortgage Loan” means a Mortgage Loan, other than an FHA Insured
Mortgage Loan, a VA Mortgage Loan or other Mortgage Loan insured or guaranteed by a
Governmental Insurer, which meets the requirements of Fannie Mae or Freddie Mac, as
applicable.

“Corporate Trust Office” means, when used with respect to any Fiduciary, the corporate
trust office specified by such Fiduciary at which at any particular time, specified duties of such
Fiduciary with respect to the Indenture are being administered.

“Costs of Issuance” means the items of expense payable or reimbursable directly or
indirectly by the Authority and other costs incurred by the Authority, all related to the
authorization, sale and issuance of Bonds, and Derivative Products or otherwise pursuant to the
Indenture, which costs and items of expense shall include, but not be limited to, underwriters’
compensation, initial fees and expenses due to any Credit Facility Provider or Liquidity Facility
Provider, printing costs, costs of developing, reproducing, storing and safekeeping documents
and other information processing or storage of materials, equipment and software related to the
Bonds, filing and recording fees, travel expenses incurred by the Authority in relation to such
issuance of Bonds or for the Program, initial fees, charges and expenses (including counsel’s fees
and expenses) of the Authority, the Trustee, the Bond Registrar and the Paying Agent, initial
premiums with respect to insurance required by the Indenture to be paid by the Authority or by
the Trustee, legal fees and charges (including, without limitation, the fees and expenses of Bond
Counsel, the Authority’s disclosure counsel, counsel to the underwriter and counsel to the
Authority), professional consultants’ fees, accountants’ fees, mortgagor counseling fees, costs of
bond ratings, fees and charges for execution, transportation and safekeeping of the Bonds,
accrued interest paid in connection with the purchase of any Investment Securities with the
proceeds of Bonds and any other costs, charges and fees in connection with the foregoing.

“Cost of Issuance Account” means the Account so designated, which is created and
established within the Program Fund by Section 5.1 of this Master Indenture.

“Counsel’s Opinion” means an opinion signed by an attorney or firm of attorneys (who
may be counsel to the Authority or an attorney or firm of attorneys retained by the Authority in
other connections) licensed to practice in the state in which such attorney or firm of attorneys
maintains an office, selected from time to time by the Authority.

-8-




“Credit Enhancement Facility” means an insurance policy insuring, or a letter of credit,
surety bond or other financial instrument providing a direct or indirect source of funds for, the
timely payment of principal of and interest on the Bonds of a Series or portion thereof (but not
necessarily principal due upon acceleration thereof under Section 7.2 of this Master Indenture)
and any related insurance or other agreement, as shall be designated pursuant to a Series
Indenture with respect to such Series.

“Credit Facility Provider” means a commercial bank or other Person providing a Credit
Enhancement Facility pursuant to any Series Indenture with respect to a Series.

“Debt Service Payment” means, when used with respect to any Bond Payment Date, the
sum of the (a) interest, if any, and (b) Principal Installments, if any, due and payable on such date
with respect to the Bonds referred to.

“Debt Service Reserve Fund” means the Fund so designated, which is created and
established by Section 5.1 of this Master Indenture.

“Debt Service Reserve Fund Requirement,” with respect to each Series of Bonds, shall
have the meaning set forth in the Related Series Indenture.

“Defeasance Securities” means any Investment Securities used to effect defeasance of
Bonds in accordance with Article XII of this Master Indenture if upon such defeasance the
Bonds so defeased are rated in the highest rating category by each Rating Agency rating such
Bonds, and which are not subject to redemption by the issuer thereof prior to their maturity.

“Depository” means any bank, trust company, or savings and loan association (including
any Fiduciary) selected by the Authority and approved by the Trustee as a depository of moneys,
Mortgage Loans, MBS or Investment Securities held under the provisions of the Indenture, and
its successor or successors.

“Derivative Payment Date” means, with respect to a Derivative Product, any date
specified in the Derivative Product on which both or either of the Authority Derivative Payment
and/or a Reciprocal Payment is due and payable under the Derivative Product.

“Derivative Product” means a written contract or agreement between the Authority and a
Reciprocal Payor, which provides that the Authority’s obligations thereunder will be conditioned
on the absence of (i) a failure by the Reciprocal Payor to make any payment required thereunder
when due and payable, or (ii) a default thereunder with respect to the financial status of the
Reciprocal Payor; and:

(1) under which the Authority is obligated to pay (whether on a net payment
basis or otherwise) on one or more scheduled and specified Derivative Payment Dates,
the Authority Derivative Payments in exchange for the Reciprocal Payor’s obligations to
pay (whether on a net payment basis or otherwise), or to cause to be paid, to the
Authority, Reciprocal Payments on one or more scheduled and specified Derivative
Payment Dates in the amounts set forth in the Derivative Product;
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(i)  for which the Authority’s obligations to make Authority Derivative
Payments may be secured by a pledge of and lien on the Trust Estate on an equal and
ratable basis with the Outstanding Class I Bonds, Class II Bonds or Class III Bonds, as
the case may be; and

(ili)  under which the Reciprocal Payments are to be made directly to the
Trustee for deposit into the Revenue Fund,

“Eligible Borrower” means a person or a family qualifying as a mortgagor for a Mortgage
Loan under determinations made by the Authority in accordance with the Act.

“Escrow Payment” means all payments made by or on behalf of the obligor of a
Mortgage Loan in order to obtain or maintain mortgage insurance or guaranty coverage of, and
fire and other hazard insurance with respect to, a Mortgage Loan, and any payments required to
be made with respect to such Mortgage Loan for taxes, other governmental charges and other
similar charges required to be escrowed under the Mortgage.

“Event of Default” means any of those events defined as Events of Default by Section 7.1
of this Master Indenture.

“Excess Earnings” means, with respect to Mortgage Loans and MBS held in any
subaccount of the Acquisition Account or the Loan Recycling Account established in connection
with a Series of Tax-exempt Bonds, the “excess earnings,” as defined in Treasury Regulations
§1.148-10T, with respect thereto.

“Excess Earnings Fund” means the Fund so designated, which is created and established
by Section 5.1 of this Master Indenture,

“Fannie Mae” means Fannie Mae, a corporation organized and existing under the Federal
National Mortgage Association Charter Act, 12 U.S.C., Section 1716 et seq., and its successors
and assigns.

“Fannie Mae Certificate” means a single pool, guaranteed mortgage, pass-through
certificate, bearing interest at the Pass-Through Rate, issued by Fannie Mae, guaranteed as to
timely payment of interest and principal by Fannie Mae and backed by Conventional Mortgage
Loans, which will mature not later than the date set forth in the applicable Series Indenture.

“Fannie Mae Certificate Purchase Price” means the percentage of the principal balance of
the applicable pool of Mortgage Loans on record at Fannie Mae on the first day of the month of
purchase as set forth in the applicable Series Indenture.

“FHA” means the Federal Housing Administration and any agency or instrumentality of
the United States of America succeeding to the mortgage insurance functions thereof.

“FHA Insured Mortgage Loan” means a Mortgage Loan insured by FHA,
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“Fiduciary” means the Trustee, the Bond Registrar, the Paying Agent or a Depository or
any or all of them, as may be appropriate.

“Fiduciary Expenses” means the fees and expenses of Fiduciaries, including fees and
expenses of Fiduciaries’ counsel, but not including Servicing Fees payable to such Persons.

“Fiscal Year” means a period beginning on January 1 in any year and ending December
31 of the same year or such other twelve month period as may be adopted by the Authority in
accordance with law.

“Freddie Mac” means the Federal Home Loan Mortgage Corporation or any successor
thereto.

“Freddie Mac Certificate” means a mortgage participation certificate issued by Freddie
Mac and representing an undivided interest in a pool of Conventional Mortgage Loans identified
by a particular alphanumeric number and CUSIP number, guaranteed as to timely payment of
principal and interest by Freddie Mac and bearing interest at the Pass-Through Rate, which will
mature not later than the date set forth in the applicable Series Indenture.

“Freddie Mac Certificate Purchase Price” means the percentage of the principal balance
of the applicable pool of Mortgage Loans on record at Freddie Mac on the first day of the month
of purchase as set forth in the applicable Series Indenture.

“Fund” or “Funds” means one or more of the special trust funds created and established
pursuant to this Master Indenture or a Series Indenture.

“General Obligation Bond” means a Bond for the payment of which the Authority
pledges its full faith and credit, subject only to the provisions of any agreements with the owners
of particular notes or bonds pledging any particular revenues or assets to the payment thereof.

“General Obligation Bond Default” means the event specified in Section 8.1 of this
Master Indenture.

“Ginnie Mae” means the Government National Mortgage Association, a wholly owned
corporate instrumentality of the United States within the Department of Housing and Urban
Development or any successor to its functions.

“Ginnie Mae Certificate” means a fully modified, mortgage backed security (which may
be issued under either the GNMA 1 Program or the GNMA II Program) bearing interest at the
Pass-Through Rate, issued by the Authority, registered in the name of the Trustee and guaranteed
as to timely payment of principal and interest by Ginnie Mae pursuant to Section 306(g) of Title
III of the National Housing Act of 1934 and the regulations promulgated thereunder backed by
FHA Insured Mortgage Loans, VA Guaranteed Mortgage Loans or other Mortgage Loans
insured or guaranteed by an eligible Governmental Insurer, which will mature not later than the
date set forth in the applicable Series Indenture.
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“Ginnie Mae Certificate Purchase Price” means the percentage of the principal balance of
the applicable pool of Mortgage Loans on record at Ginnie Mae on the first day of the month of
purchase, as set forth in the applicable Series Indenture.

“Governmental Insurer” means FHA, VA, the U.S. Department of Housing and Urban
Development, the Rural Housing Service (formerly, the Rural Housing and Community
Development Service, the successor to the Farmers Home Administration), and any other
governmental agency which insures or guarantees mortgage loans that can be backed by a Ginnie
Mae Certificate.

“Indenture” means this Master Indenture authorized, executed and issued by an
Authorized Officer and any amendments or supplements made in accordance with its terms,
including all Series Indentures.

“Interest Payment Date” means, for each Bond, any date upon which interest on such
Bond is due and payable in accordance with the Related Series Indenture.

“Interest Reserve Account” means the Account so designated, which is created and
established within the Debt Service Reserve Fund by Section 5.1 of this Master Indenture.

“Investment Agreement” means any investment agreement provided by an Investment
Provider, which agreement, as of the date of execution thereof, shall have no adverse impact on
the rating assigned to any Bonds by any Rating Agency.

“Investment Provider” means any commercial bank or trust company, bank holding
company, investment company or other entity (which may include the Trustee, the Bond
Registrar or the Paying Agent), which Investment Provider shall be approved by the Authority
for the purpose of providing investment agreements.

“Investment Revenues” means amounts earned on investments (other than Mortgage
Loans and MBS) credited to any Fund or Account pursuant to the Indenture (including gains
upon the sale or disposition of such investments), except the Rebate Requirement and any Excess
Earnings.

“Investment Securities” means and includes any of the following securities, if and to the
extent the same are at the time legal for investment of the Authority’s funds:

(a) Direct, general obligations, or obligations the timely payment of
principal and interest of which are unconditionally guaranteed by, the United States of
America;

(b) Obligations, debentures, notes, collateralized mortgage obligations,
mortgage backed securities or other evidence of indebtedness issued or guaranteed by any
of the following: Federal Farm Credit Banks; Federal Home Loan Bank System;
Export-Import Bank of the United States; Federal Land Banks; Fannie Mae (excluding
“interest only” mortgage strip securities, and excluding other mortgage strip securities
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which are valued greater than par); Farmers Home Administration; Freddie Mac
(including participation certificates only if they guarantee timely payment of principal
and interest); Ginnie Mae (excluding “interest only” mortgage strip securities, and
excluding other mortgage strip securities which are valued greater than par); Federal
Financing Bank; or Federal Housing Administration; or any other agency or
instrumentality of the United States of America (created by an Act of Congress)
substantially similar to the foregoing in its legal relationship to the United States of
America;

(©) Repurchase agreements, collateralized by Investment Securities
described in clause (a) or clause (b) of this definition, with any institution, any registered
broker/dealer subject to the Securities Investors’ Protection Corporation jurisdiction or
any commercial bank rated by each Rating Agency rating the Class I Bonds sufficiently
high to maintain the then current rating on such Bonds by such Rating Agency, and
collateralized in such manner to meet all requirements for collateralized repurchase
agreements of each Rating Agency rating the Class I Bonds in order to maintain the then
current rating on such Bonds by such Rating Agency;

(d General obligations or revenue obligations (including bonds, notes
or participation certificates) of, or “private activity bonds” (within the meaning of the
Code) issued by any state of the United States of America or any political subdivision
thereof, or any agency or instrumentality of any state of the United States of America or
any political subdivision thereof, which obligations are rated by each Rating Agency then
rating the Bonds sufficiently high to maintain the then current rating on such Bonds by
such Rating Agency, or any money market or short term investment fund investing
substantially in or consisting substantially of and secured by obligations described above
in this item (d), which fund is rated by each Rating Agency then rating the Bonds
sufficiently high to maintain the then current rating on such Bonds by such Rating
Agency and which fund, if the income from such investment is intended to be excluded
from gross income for federal income tax purposes, is included in the definition of “tax-
exempt bond” set forth in Treasury Regulation § 1.150-1(b);

(e) Any Investment Agreement;

® Certificates of deposit, interest-bearing time deposits, or other
similar banking arrangements with a bank or banks (i) rated by each Rating Agency
rating the Bonds sufficiently high to maintain the then current rating on such Bonds by
such Rating Agency or (ii) collateralized in such manner to meet all requirements for
collateralized agreements of each Rating Agency rating the Bonds in order to maintain
the then current rating on such Bonds by such Rating Agency;

(g) Commercial paper rated by each Rating Agency rating the Bonds

sufficiently high to maintain the then current rating on such Bonds by such Rating
Agency; .
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(h)  Shares in the statutory law trust known as the Colorado Local
Government Liquid Asset Trust (COLOTRUST), created pursuant to part 7 of article 75
of title 24, Colorado Revised Statutes; and

)] Units of a money market fund or a money market mutual fund
which has a rating from each Rating Agency then rating the Bonds sufficiently high to
maintain the then current rating on such Bonds by such Rating Agency;

provided, that it is expressly understood that the definition of Investment Securities shall be, and
be deemed to be, expanded, or new definitions and related provisions shall be added to the
Indenture, thus permitting investments with different characteristics from those listed above
which the Authority deems from time to time to be in the interest of the Authority to include as
Investment Securities if at the time of inclusion the Trustee shall have received written
confirmation from the Rating Agencies that such inclusion will not, in and of itself, impair, or
cause any of the Bonds to fail to retain, the then existing rating assigned to them by the Rating
Agencies.

“Liquidity Facility” means a letter of credit, standby bond purchase agreement, security
bond, reimbursement agreement or other agreement between the Authority and a Liquidity
Facility Provider with respect to specified Bonds issued under this Master Indenture.

“Liquidity Facility Provider” means a commercial bank or other Person providing a
Liquidity Facility pursuant to any Series Indenture with respect to a Series.

“Loan Recycling Account” means the Account so designated, which is created and
established in the Program Fund by Section 5.1 of this Master Indenture.

“MBS” means, collectively, the Ginnie Mae Certificates, the Fannie Mae Certificates and
the Freddie Mac Certificates.,

“Mortgage” means a mortgage, deed of trust or other instrument creating a lien on real
property within the State and improvements constructed or to be constructed thereon or on a
leasehold under a lease of such real property having a remaining term, at the time such
instrument is acquired by the Authority, of not less than the term for repayment of the Mortgage
Loan secured by such instrument.

“Mortgage Lender” means a “lender” as defined in the Act and which has been approved
by the Authority pursuant to the Rules and Regulations,

“Mortgage Loan” means a permanent loan secured by a Mortgage for the purchase or
rehabilitation of Residential Housing (or for the refinance of a qualified subprime loan to the
extent permitted by Section 143(k)(12) of the Code) made to a Borrower either by the Authority
or by an originating Mortgage Lender which is purchased by the Authority pursuant to a
Mortgage Purchase Agreement and which loan satisfies the requirements of Section 6.7 of this
Master Indenture.
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“Mortgage Purchase Agreement” means a written agreement between a Mortgage Lender
and the Authority providing for the purchase of a Mortgage Loan by the Authority, including any
related invitations to Lenders and commitment agreements, and any documents incorporated by
reference therein.

“Mortgage Repayments” means, with respect to any Mortgage Loan or the related MBS,
the amounts received by or for the account of the Authority as scheduled payments of principal
of and interest (if any) on such Mortgage Loan or related MBS by or on behalf of the Borrower
to or for the account of the Authority and does not include Prepayments, Servicing Fees or
Escrow Payments. ‘

“Mortgage Revenues” means all Revenues other than Investment Revenues and
Revenues received with respect to a Derivative Product.

“Obligations” means, collectively, the Class I Obligations, the Class II Obligations and
the Class III Obligations.

“Outstanding” means, when used with respect to a Derivative Product, means a
Derivative Product which has not expired, been terminated or been deemed paid in accordance
with the provisions of Article XII of this Master Indenture, and when used with reference to any
Bonds as of any date, all Bonds theretofore authenticated and delivered under the Indenture
except:

(a) any Bond cancelled or delivered to the Bond Registrar for
cancellation on or before such date;

)] any Bond (or any portion thereof) (i) for the payment or
redemption of which there shall be held in trust under the Indenture and set aside for such
payment or redemption, moneys and/or Defeasance Securities maturing or redeemable at
the option of the holder thereof not later than such maturity or redemption date which,
together with income to be earned on such Defeasance Securities prior to such maturity
or redemption date, will be sufficient to pay the principal or Redemption Price thereof, as
the case may be, together with interest thereon to the date of maturity or redemption, and
(ii) in the case of any such Bond (or any portion thereof) to be redeemed prior to
maturity, notice of the redemption of which shall have been given in accordance with the
Indenture or provided for in a manner satisfactory to the Bond Registrar;

(c)  any Bond in lieu of or in exchange for which another Bond shall
have been authenticated and delivered pursuant to the Indenture; and

(d)  any Bond deemed to have been paid as provided in Section 12.2 of
this Master Indenture. )

“Owner” means (i) with respect to a Bond, the registered owner of such Bond, and (ii)
with respect to a Derivative Product, any Reciprocal Payor, unless the context otherwise
requires.
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“Participant” means a broker-dealer, bank or other financial institution from time to time
for which the Securities Depository effects book-entry transfers and pledges of securities
deposited with the Securities Depository.

“Pass-Through Rate” means the rate of interest on an MBS equal to the rate set forth in
the applicable Series Indenture,

“Paying Agent” means the bank, trust company or national banking association,
appointed as Paying Agent under Section 9.1 of this Master Indenture and having the duties,
responsibilities and rights provided for in the Indenture and its successor or successors, and any
other corporation or association at any time substituted in its place as Paying Agent pursuant to
the Indenture.

“Person” means an individual, partnership, corporation, trust or unincorporated
organization or a government or any agency, instrumentality, program, account, fund, political
subdivision or corporation thereof.

“Prepayment” means any moneys received or recovered by or for the account of the
Authority from any payment of or with respect to principal (including any penalty, fee, premium
or other additional charge for prepayment of principal which may be provided by the terms of a
Mortgage Loan or MBS, but excluding any Servicing Fees with respect to the collection of such
moneys) on any Mortgage Loan or MBS prior to the scheduled payments of principal called for
by such Mortgage Loan or MBS, whether (a) by voluntary prepayment made by the Borrower or
(b) as a consequence of the damage, destruction or condemnation of the mortgaged premises or
any part thereof or (c) by the sale, assignment, endorsement or other disposition of such
Mortgage Loan or MBS by the Authority or (d) in the event of a default thereon by the
Borrower, by the acceleration, sale, assignment, endorsement or other disposition of such
Mortgage Loan or MBS by the Authority or by any other proceedings taken by the Authority.

“Principal Installment” means, as of any date of calculation, and for any Bond Payment
Date, (a) the principal amount or Accreted Value of all Bonds due and payable on such date, plus
(b) any Class I, Class II and Class I1I Sinking Fund Installments due and payable on such date.

“Program” means the Authority’s Single Family Program pursuant to which the
Authority has determined to finance Mortgage Loans in accordance with the Act, the Rules and
Regulations and the Indenture.

“Program Expenses” means all the Authority’s expenses of administering its activities
under the Indenture and the Act. Such expenses may include, without limiting the generality of
the foregoing, (i) Fiduciary Expenses, (ii) the fees and expenses of any calculation agent then
acting under a Series Indenture with respect to index-based Bonds, (iii) the costs of any
remarketing of any Bonds, including the fees and expenses of any remarketing agent then acting
under a Series Indenture with respect to such Bonds, (iv) the fees and expenses due to any Credit
Facility Provider or any Liquidity Facility Provider with respect to any Bonds for which any
Credit Enhancement Facility or a Liquidity Facility is in place, (v) the fees and expenses of the
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Authority incurred in connection with the preparation of legal opinions and other authorized
reports or statements attributable to the Bonds, (vi) fees and expenses associated with the
delivery of a substitute Credit Enhancement Facility or Liquidity Facility under a Series
Indenture, (vii) fees and expenses associated with the monitoring of the Bonds, the Mortgage
Loans and the MBS by the Rating Agencies, (viii) fees and expenses associated with (but not
payments under) Derivative Products, (ix) Costs of Issuance not paid from proceeds of Bonds,
and (x) salaries, supplies, utilities, labor, materials, office rent, maintenance, furnishings,
equipment, machinery and apparatus, including information processing equipment, telephone,
software, insurance premiums, legal, accounting, management, consulting and banking services
and expenses, travel and other operating costs of the Authority, and payments to pension,
retirement, dental, health and hospitalization and life and disability insurance benefits, and any
other employee benefits; and any other expenses required or permitted to be paid by the
Authority, all to the extent properly allocable to a financing under the Indenture.

“Program Fund” means the Fund so designated, which is created and established by
Section 5.1 of this Master Indenture.

“Qualified Surety Bond” means any surety bond, letter of credit, insurance policy or
other instrument which has liquidity features equivalent to a letter of credit, deposited in the Debt
Service Reserve Fund in lieu of or in partial substitution for moneys on deposit therein, which
shall have no adverse impact on the rating assigned to any Bonds by any Rating Agency.

“Rating Agency” means, at any particular time, any nationally recognized credit rating
service designated by the Authority, to the extent any such credit rating service has been
requested in writing by the Authority (which request has not been withdrawn in writing by the
Authority) to issue a rating on any of the Bonds and such credit rating service has issued and
continues to apply a rating on such Bonds at the time in question. The Authority shall at all
times have designated at least one such service as a Rating Agency hereunder,

“Rebate Fund” means the Fund so designated, which is created and established by
Section 5.1 of this Master Indenture.

“Rebate Requirement” means the amount of arbitrage profits earned from the investment
of gross proceeds of Tax-exempt Bonds in nonpurpose investments described in Section
148()(2) of the Code and defined as ‘“Rebate Amount” in Section 1.148-3 of the Treasury
Regulations, which is payable to the United States at the times and in the amounts specified in
such provisions.

“Reciprocal Payments” means any payment to be made to, or for the benefit of, the
Authority under a Derivative Product.

“Reciprocal Payor” means a third party which, at the time of entering into a Derivative

Product, shall have no adverse impact on the rating assigned to any Bonds by any Rating
Agency, and which is obligated to make Reciprocal Payments under a Derivative Product.
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“Record Date,” means, except as otherwise provided in a Series Indenture, with respect to
each Bond Payment Date, with respect to Bonds which are not Adjustable Rate Bonds, the Bond
Registrar’s close of business on the fifteenth day of the month immediately preceding such Bond
Payment Date or, if such date is not a Business Day, the next preceding day which is a Business
Day and with respect to Adjustable Rate Bonds, the Bond Registrar’s close of business on the
Business Day immediately preceding such Bond Payment Date; and, in the case of each
redemption, such Record Date as shall be specified by the Bond Registrar in the notice of
redemption, provided that such Record Date shall not be less than fifteen calendar days before
the transmission of such notice of redemption.

“Redemption Fund” means the Fund so designated, which is created and established by
Section 5.1 of this Master Indenture,

“Redemption Price” means, when used with respect to a Bond or portion thereof to be
redeemed, the principal amount or Accreted Value of such Bond or such portion thereof plus the
applicable premium, if any, payable upon redemption thereof as determined by the Series
Indenture authorizing the Series of Bonds.

“Refunding Bonds” means Bonds authenticated and delivered pursuant to Section 2.3 of
this Master Indenture.

“Related” (whether capitalized or not) means, with respect to any particular Bond, Class,
Series, Series Indenture, Supplemental Indenture, Cash Flow Statement, Fund, Account,
Mortgage Loan (or portion thereof), MBS (or portion thereof), moneys, Investment Securities,
Mortgage Repayment or Prepayment, having been created in connection with the issuance of, or
having been derived from the proceeds of, or having been reallocated to, or concerning, the same
Series, as the case may be.

“Residential Housing” or “Residence” means a single-family, owner-occupied dwelling
located within the State that qualifies for financing by the Authority within the meaning of the
Act, the Rules and Regulations and, as applicable, the Code and related regulations.

“Revenue Fund” means the Fund so designated, which is created and established by
Section 5.1 of this Master Indenture.

“Revenues” means (a) all Mortgage Repayments, Prepayments and, except insofar as
such payments may constitute Servicing Fees, any penalty payments on account of overdue
Mortgage Repayments, (b) Investment Revenues, (c) revenues received with respect to a
Derivative Product and (d) all other payments and receipts received by the Authority with respect
to Mortgage Loans and MBS, but shall not include (i) Escrow Payments, (ii) Servicing Fees,
unless such fees are specifically pledged to the Trustee, (iii) any commitment, reservation,
extension, or application fees charged by the Authority in connection with a Mortgage Loan or
Mortgage Purchase Agreement, (iv) any commitment, reservation, extension or application fees
charged by a Mortgage Lender in connection with a Mortgage Loan or (v) accrued interest
received in connection with the purchase of any Investment Securities.
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“Rules and Regulations” means the Authority’s Single Family Program Rules and
Regulations adopted by the Authority pursuant to the Act, as the same may be amended and
supplemented from time to time.

"Second Mortgage" means a Mortgage constituting a second lien on real property.
"Second Mortgage Loan" means a Mortgage Loan secured by a Second Mortgage.

“Securities Depository” means The Depository Trust Company, New York, New York,
and its successors and assigns, or any additional or other securities depository designated in a
Series Indenture, or (i) if the then Securities Depository resigns from its functions as depository
of the Bonds, or (ii) if the Authority discontinues use of the Securities Depository pursuant to
Section 2.17 of this Master Indenture, then any other securities depository which agrees to follow
the procedures required to be followed by a securities depository in connection with the Bonds
and which is selected by the Authority with the consent of the Trustee.

“Series” means and refers to all of the Bonds designated as such in the Related Series
Indenture and authenticated and delivered on original issuance in a simultaneous transaction,
regardless of variations in Class, dated date, maturity, interest rate or other provisions, and any
Bond thereafter delivered in lieu of or substitution for any of such Bonds pursuant to this Master
Indenture and the Related Series Indenture.

“Series Indenture” means a Supplemental Indenture authorizing a Series of Bonds and
delivered pursuant to Section 10.1 of this Master Indenture.

“Servicer” means a state-chartered bank or national banking association, state or federal
savings and loan association or mortgage banking or other financial institution which has been
approved by the Authority as experienced and qualified to service Mortgage Loans, and any
successor thereto.

“Servicing Agreement” means a written agreement between the Authority and a Servicer
(other than the Authority) providing for the servicing of Mortgage Loans.

“Servicing Fees” means (a) any fees paid to or retained by a Servicer in connection with
the servicing obligations undertaken by the Servicer in accordance with the Related Servicing
Agreement and (b) any fees and ancillary income retained by or expenses reimbursed to the
Authority with respect to Mortgage Loans serviced by the Authority, in each case not in excess
of the amount assumed in the most recently filed Cash Flow Statement,

“Short Term Bond Account” means the Account so designated, which is created and
established in the Program Fund by Section 5.1 of this Master Indenture.

“Short Term Bonds” means bonds or notes of the Authority either scheduled to mature in
their entirety or be subject to mandatory tender within three years of the date of issuance thereof,
the proceeds of which are not immediately available for the purchase of Mortgage Loans or
MBS.
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“State” means the State of Colorado.

“Supplemental Indenture” means any supplemental indenture (including a Series
Indenture) approved by the Authority in accordance with Article X of this Master Indenture
amending or supplementing the Indenture.

“Targeted Area” means a “targeted area” within the meaning of Section 143 of the Code.

“Targeted Area Residence” means a “targeted area residence” within the meaning of
Section 143 of the Code.

“Tax-exempt Bonds” means Bonds the interest on which is intended to be excluded from
gross income of the owner thereof for federal income tax purposes.

“Trust Estate” means the property, rights, moneys, securities and other amounts pledged
and assigned to the Trustee pursuant to the Granting Clauses of this Master Indenture,

“Trustee” means the bank, trust company or national banking association, appointed as
trustee under Section 9.1 of this Master Indenture and having the duties, responsibilities and
rights provided for in the Indenture and its successor or successors, and any other corporation or
association at any time substituted in its place as Trustee pursuant to the Indenture,

“Unrelated” (whether capitalized or not) means not “Related,” within the meaning of that
term as defined in this Section.

“VA” means the Veterans Administration, an agency of the United States, or any
successors to its functions.

“VA Mortgage Loan” means a Mortgage Loan guaranteed by VA,
Section 1.2.  Construction. In the Indenture, unless the context otherwise requires:

(a) Words importing the singular number shall mean and include the
plural number and vice versa, and words of the masculine gender mean and include
correlative words of the feminine and neuter genders.

(b)  Any Fiduciary shall be deemed to have received delivery of and to
hold an Investment Security in which moneys are invested pursuant to the provisions of
the Indenture, even though such Investment Security is evidenced only by a book entry or
similar record of investment,

(c) References in the Indenture to particular sections of the Code, the

Act or any other legislation shall be deemed to refer also to any successor sections thereto
or other redesignations for codification purposes.
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(d)  The terms “receipt,” “received,” “recovery,” “recovered” and any
similar terms, when used in the Indenture with respect to moneys or payments due the
Authority, shall be deemed to refer to the passage of physical possession and control of
such moneys and payments to the Authority, the Trustee, or the Paying Agent on its
behalf,

Section 1.3.  Indenture Constitutes a Contract; Obligation of Indenture and Bonds. In
consideration of the purchase and acceptance of any and all of the Bonds and any Derivative
Products authorized to be issued under the Indenture by those who shall own the same from time
to time: the Indenture shall be deemed to be and shall constitute a contract among the Authority,
the Trustee, the Bond Registrar, the Paying Agent and the Owners from time to time of the
Obligations; the pledge of certain Funds, Accounts, Revenues and other moneys, rights and
interests made in the Indenture and the covenants and agreements set forth in the Indenture to be
performed by and on behalf of the Authority shall be for the equal and ratable benefit, protection
and security of the Owners of any and all of the Obligations, all of which regardless of the time
or times of their issue or maturity shall be of equal rank without preference, priority or
distinction of any of such Obligations over any other thereof, subject to the provisions respecting
the priority of certain Classes of Obligations over other Classes of Obligations as set forth in
Section 1.4 of this Master Indenture, and except as expressly provided in or permitted by this
Master Indenture and any Series Indenture. Unless otherwise specified in a Series Indenture (in
which the Authority may designate one or more Classes of Related Bonds as General Obligation
Bonds) the Bonds shall be special limited obligations of the Authority payable solely from the
moneys, rights and interest pledged therefor in this Master Indenture. Except as provided herein
and in Related Series Indentures with respect to General Obligation Bonds, the Authority shall
not be required to advance for any purpose of the Indenture any moneys derived from any source
other than the Revenues and other assets pledged under the Indenture. Nevertheless, the
Authority may, but shall not be required to, advance for such purpose any moneys of the
Authority which may be available for such purpose. Neither the Class I Obligations, the Class II
Obligations nor the Class III Obligations shall be in any way a debt or liability or obligation of
the State or of any political subdivision thereof (other than the Authority) nor constitute or give
rise to a pecuniary liability of the State or of any such political subdivision (other than the
Authority with respect to General Obligation Bonds) or be or constitute a pledge of the faith and
credit of the State or of any such political subdivision.

Section 14.  Pledge Effected by Indenture. There is hereby pledged for the payment of
the principal or Redemption Price of and interest on the Bonds and the payment of Authority
Derivative Payments due and payable on any Derivative Product in accordance with their terms
and the provisions of the Indenture, and the Owners are hereby granted an express lien on, the
Trust Estate. The pledge and lien of the Indenture is created and established in the following
order of priority: first, to secure the payment of the principal of and interest on the Class I
Obligations in accordance with the terms and the provisions of the Indenture, second, to secure
the payment of the principal of and interest on the Class II Obligations in accordance with the
terms and the provisions of the Indenture, and third, to secure the payment of the principal of and
interest on the Class III Obligations in accordance with the terms and the provisions of the
Indenture; provided, however, that moneys and investments held in an Authority Payment
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Account are pledged solely for the payment of Principal Installments, Redemption Price of,
interest on and other amounts payable with respect to General Obligation Bonds of the Related
Series and Class with respect to which such account was created and are not pledged to pay
principal, Redemption Price of, interest on and other amounts payable with respect to any other
Bonds and, provided, further, that moneys and securities held in a subaccount of the Short Term
Bond Account may be pledged by the Related Series Indenture solely, or as a first priority, for
the payment of the Related Series of Bonds or any portion thereof as set forth in such Series
Indenture.

(End of Article I)
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ARTICLE II

AUTHORIZATION AND ISSUANCE OF BONDS AND DERIVATIVE PRODUCTS

Section 2.1.  Authorization of Bonds. Upon satisfaction of the conditions contained in
Section 2.2 or Section 2.3 of this Master Indenture, Bonds may be issued hereunder, without
limitation as to amount except as may be provided herein or by law, from time to time, in one or
more Series pursuant to a Series Indenture or Indentures; provided, however, that such Bonds
may be issued only to provide funds to: (a) make deposits in amounts, if any, required or
authorized by the Series Indenture to be paid into Funds or Accounts established herein or in the
Series Indenture and (b) refund Bonds issued hereunder or other bonds or obligations of the
Authority or local governments. In addition, the Authority may enter into any Derivative Product
it deems necessary or desirable with respect to any or all of the Bonds, subject to the provisions
of Section 2.18 of this Master Indenture.

Except as otherwise stated in the Related Series Indenture, the Bonds shall be designated
as “Single Family Program [Bonds] [Notes],” and in addition to the name “Single Family
Program [Bonds] [Notes]” (inserting identification of the particular Class and of the particular
Series, including by year of issue and by Roman number and/or alphabetic and/or other reference
and inserting reference to “Taxable,” as applicable). In addition, each Series may include such
further appropriate particular designation, added to or incorporated in such title, as the Authority
may determine. Each Bond shall bear upon its face the designation so determined for the Series
to which it belongs.

Section 2.2.  Conditions Precedent to Delivery of Bonds. Bonds shall be executed by
the Authority for issuance and delivery to the Trustee and thereupon shall be authenticated by the
Trustee and delivered to the Authority upon its order, but only upon receipt by the Trustee of the
following:

(a) An original executed copy of the Series Indenture authorizing such
Bonds, which Series Indenture shall specify:

@) the purpose or purposes for which such Series of Bonds is
being issued which shall be one or more of the purposes listed in Section 2.1
hereof;

(i)  the Series and Class designation or designations of such
Bonds, the date or dates, and the maturity date or dates, of such Bonds, each
of which maturity dates shall fall upon an Interest Payment Date;

(ili)  the amount of Class I Bonds, Class II Bonds, Class III
Bonds and Short Term Bonds, respectively, and the amount of each maturity
of such Bonds;

(iv)  the interest rate or rates of such Bonds or the manner of
determining such rate or rates and the Interest Payment Dates therefor, if any;
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(v)  the denomination of, and the manner of dating and
numbering such Bonds; -

(vi)  the Record Dates, the place or places of payment of the
principal or Redemption Price or Prices, if any, and the manner of payment of
interest on, such Bonds;

(vii) the Redemption Price or Prices, if any, of and, subject to
the provisions of Article I, the redemption order and terms for such Bonds;

(viii) the amount and due date of each Sinking Fund Payment, if
* any, for such Bonds of like Class, tenor and maturity, but the due date of each
such Sinking Fund Payment shall fall upon an Interest Payment Date;

(ix) the amounts to be deposited in the Funds and Accounts
created and established by this Master Indenture and the Series Indenture
authorizing such Bonds;

(x)  the Debt Service Reserve Fund Requirement applicable to
such Series of Bonds and the timing and method of funding such requirement;

(xi)  the amount available for Costs of Issuance with respect to
such Bonds;

(xii) limitations on Program Expenses with respect to such
Bonds;

(xiii) any limitations or requirements with respect to Mortgage
Loan interest rates, Mortgage Looan purchase prices and mortgage insurance,
and the Fannie Mae Certificate Purchase Price, the Freddie Mac Certificate
Purchase Price and/or the Ginnie Mae Certificate Purchase Price, as
applicable;

(xiv) whether and the extent to which any particular Classes of
such Bonds are to be General Obligation Bonds;

(xv) if so determined by the Authority, provisions for the sale
and/or tender of such Bonds;

(xvi) designation of the Credit Enhancement Facility and Credit
Facility Provider and/or Liquidity Facility and Liquidity Facility Provider, if
applicable; and ,

(xvii) any other provisions deemed advisable by the Authority
that are either (A) not in conflict with the provisions hereof or (B) necessary,
in the opinion of Bond Counsel, for such Bonds to be Tax-exempt Bonds;
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(b) A written order as to the delivery of such Bonds, signed by an
Authorized Officer;

(c) A certificate of an Authorized Officer stating that the Authority is
not in default in the performance of any of the covenants, conditions, agreements or
provisions contained in the Indenture;

(d) A Cash Flow Statement with respect to such Series of Bonds (and
any other Series to which it may be linked for Cash Flow Statement purposes) taking into
account the proposed issuance of such Bonds, the application of the proceeds thereof and
the execution and delivery of Related Derivative Products, if any; and

e) Such further documents and moneys, including Investment
Agreements, as are required by the provisions of the Related Series Indenture.

Section 2.3. Conditions Precedent to Delivery of Refunding Bonds.

(a) All Refunding Bonds shall be executed by the Authority for
issuance and delivered to the Trustee and thereupon shall be authenticated by the Trustee

and delivered to the Authority or upon its order, but only upon the receipt by the Trustee
of:

: i) The documents and moneys, if any, referred to in Section
2.2 of this Master Indenture;

(ii)  Irrevocable instructions to the Trustee or other applicable
paying agent to give due notice of the payment or redemption of all the bonds
or other obligations to be refunded and the payment or redemption date or
dates, if any, upon which such bonds or other obligations are to be paid or
redeemed;

(iii)  If the bonds or other obligations to be refunded are to be
redeemed after the next succeeding forty-five days, irrevocable instructions to
the Trustee or other applicable paying agent to transmit notice of redemption
of such bonds or other obligations on a specified date prior to their redemption
date; and

(iv)  If the obligations .to be refunded are Bonds, either (A)
moneys (which may include all or a portion of the proceeds of the Refunding
Bonds to be issued) in an amount sufficient to effect payment or redemption at
the applicable redemption price of the bonds to be refunded, together with
accrued interest on such bonds to the due date or redemption date, or (B)
Defeasance Securities, the principal of and interest on which when due
(without reinvestment thereof), together with the moneys (which may include
all or a portion of the proceeds of the Refunding Bonds to be issued), if any,
contemporaneously deposited with the trustee or paying agent or escrow agent
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for the bonds to be refunded will be sufficient to pay when due the applicable
principal or redemption price of the bonds to be refunded, together with
accrued interest on such bonds to the redemption date or redemption dates or
date of maturity thereof, which moneys or Defeasance Securities shall be held
by the trustee or paying agent or escrow agent for the bonds to be refunded in
a separate account irrevocably in trust for and assigned to the owners of the
bonds to be refunded.

(b)  Neither Defeasance Securities nor moneys deposited with the
trustee or paying agent or escrow agent for the bonds to be refunded pursuant to
paragraph (a)(iv) of this Section nor principal or interest payments on any such
Defeasance Securities shall be withdrawn or used for any purpose other than the payment
of the applicable principal or redemption price of the bonds to be refunded, together with
accrued interest on such bonds to the redemption date, and any cash received from such
principal or interest payments, if not needed for such purpose, may be applied to the
payment of any obligation issued to provide funds for the acquisition of such Defeasance
Securities, but otherwise shall, to the extent practicable, be reinvested in such Defeasance
Securities as are described in clause (B) of said paragraph (a)(iv) maturing at times and in
amounts sufficient to pay when due the principal or applicable redemption price of such
bonds, together with such accrued interest.

Section 2.4, Ratings. Notwithstanding any other provision of Sections 2.2 and 2.3 of
this Master Indenture, so long as there are Outstanding Bonds rated by a Rating Agency, the
Authority will not issue any additional Bonds (including Bonds issued or to be issued on a
forward purchase basis) if such issuance would result in a lowering, suspension or withdrawal of
the ratings then applicable to any Bonds.

Section 2.5. Rating Information. In order to facilitate ratings or the confirmation or
maintenance of ratings, the Authority agrees to provide each Rating Agency with any
information (not privileged or otherwise required to be kept private) within its knowledge
reasonably requested in writing by such Rating Agency in connection with its maintenance of a
rating or rating of the Bonds. In addition, the Authority shall provide prompt written notice to
the Rating Agencies of any of the following: (i) any change in Fiduciary, (ii) substitution of any
Investment Provider, (iii) a change in any Credit Enhancement Facility, Credit Facility Provider,
Liquidity Facility or Liquidity Facility Provider, (iv) defeasance of Bonds and (v) redemption of
Bonds. If the Trustee draws upon the Debt Service Reserve Fund to pay Principal Installments
or interest on the Bonds or if the amount in a subaccount of the Debt Service Reserve Fund is
reduced below the Related Debt Service Reserve Fund Requirement, the Authority will
immediately notify each Rating Agency of such fact.

Section 2.6, Form of Bonds and Certificate of Authentication. The forms of Bonds and
the Bond Registrar’s Certificate of Authentication shall be substantially as set forth in each
Series Indenture. Each Bond secured by MBS shall contain a statement similar to the following,
as applicable: “The Bonds are not a debt or obligation of the United States of America or any
agency thereof or Ginnie Mae, Fannie Mae or Freddie Mac and are not guaranteed by the full
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faith and credit of the United States of America, any agency thereof or Ginnie Mae, Fannie Mae
or Freddie Mac.”

Section 2.7. Legends. The Bonds may contain or have endorsed thereon such
provisions, specifications and descriptive words not inconsistent with the provisions of the
Indenture as may be necessary or desirable and as may be determined by the Authority prior to
their authentication and delivery.

Section 2.8. Execution and Authentication.

(a) The Bonds shall be executed in the name of the Authority by the
manual or facsimile signature of an Authorized Officer and its corporate seal (or a
facsimile thereof) shall be impressed, imprinted, engraved or otherwise reproduced
thereon and attested by the manual or facsimile signature of its Secretary or any other
Authorized Officer, other than the officer executing the Bonds. In case any one or more
of the officers who shall have signed or sealed any of the Bonds shall cease to be such
officer before the Bonds so signed and sealed shall have been delivered by the Trustee,
such Bonds may, nevertheless, be delivered as herein provided and may be issued as if
the persons who signed or sealed such Bonds had not ceased to hold such offices. Any
Bond may be signed and sealed on behalf of the Authority by such persons as at the time
of the execution of such Bonds shall be duly authorized or hold the proper offices in the
Authority although at the date borne by the Bonds such persons may not have been so
authorized or have held such offices.

(b)  No Bond shall be valid or obligatory for any purpose or shall be
entitled to any right or benefit under the Indenture unless there shall be endorsed on such
Bond a certificate of authentication in the form set forth in the Related Series Indenture,
duly executed by the Bond Registrar by the manual signature of an authorized officer
thereof and setting forth the date of authentication, and such certificate of the Bond
Registrar upon any Bond executed on behalf of the Authority shall be conclusive
evidence that the Bond so authenticated has been duly issued under the Indenture and that
the Owner thereof is entitled to the benefits of the Indenture.

Section 2.9,  Interchangeability of Bonds. All Bonds, upon surrender thereof at the
Corporate Trust Office of the Bond Registrar with a written instrument of transfer satisfactory to
the Bond Registrar, duly executed by the registered Owner or his duly authorized attorney, may
be exchanged, at the option of the registered Owner thereof, for an equal aggregate principal
amount of Bonds of the same interest rate, Series, Class, tenor and maturity of any other
authorized denominations.

Section 2,10. Negotiability, Transfer and Registry. All the Bonds issued under the
Indenture shall be negotiable, subject to the provisions for registration and transfer contained in
the Indenture and in the Bonds. So long as any of the Bonds shall remain Outstanding, the
Authority shall maintain and keep, at the Corporate Trust Office of the Bond Registrar, records
for the registration and transfer of Bonds, and, upon presentation thereof for such purpose at such
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Corporate Trust Office, the Authority shall register or cause to be registered therein, and permit
to be transferred thereon, under such reasonable regulations as it or the Bond Registrar may
prescribe, any Bond. As long as any of the Bonds remain Outstanding, the Authority shall make
all necessary provisions to permit, the exchange of Bonds at the Corporate Trust Office of the
Bond Registrar,

Section 2.11. Transfer and Payment of Bonds.

(a) Each Bond shall be transferable only upon the registration records
of the Bond Registrar, by the Owner thereof in person or by his attorney duly authorized
in writing, upon surrender thereof at the Corporate Trust Office of the Bond Registrar
together with a written instrument of transfer, satisfactory to the Bond Registrar, duly
executed by the registered Owner or his duly authorized attorney. Upon surrender for
transfer of any Bond, the Authority shall execute and the Bond Registrar shall
authenticate, specify the date of authentication and deliver, in the name of the transferee,
one or more new Bonds of the same aggregate principal amount, Series, Class, tenor,
maturity and rate of interest as the surrendered Bond.

(b) The Authority, the Trustee, the Paying Agent, the Bond Registrar
and any remarketing agent appointed pursuant to a Series Indenture may treat the
registered Owner of any Bond as the absolute owner thereof, whether such Bond shall be
overdue or not, for the purpose of receiving payment of, or on account of, the principal,
Redemption Price of and interest on such Bond and for all other purposes whatsoever,
and payment of the principal, Redemption Price of and interest on any such Bond shall be
made only to, or upon the order of, such registered Owner. All such payments to such
registered Owner shall be valid and effectual to satisfy and discharge the liability of the
Authority upon such Bond to the extent of the sum or sums so paid, and neither the
Authority, the Trustee, the Paying Agent, the Bond Registrar nor any such remarketing
agent shall be affected by any notice to the contrary.

Section 2,12. Regulations with Respect to Exchanges and Transfers. All Bonds
surrendered in any exchanges or transfers shall be cancelled forthwith by the Bond Registrar.
For every such exchange or transfer of Bonds, whether temporary or definitive, the Authority or
the Bond Registrar shall make a charge sufficient to reimburse it or them for their reasonable
fees and expenses in connection with such exchange or transfer and any tax, fee or other
governmental charge required to be paid with respect to such exchange or transfer, which sum or
sums shall be paid by the Owner requesting such exchange or transfer as a condition precedent to
the exercise of the privilege of making such exchange or transfer. Except for costs incurred in
connection with the initial delivery of Bonds, the Authority or the Bond Registrar may charge for
the cost, if any, of preparing any new Bond upon such exchange or transfer and may charge
reasonable fees and expenses of the Bond Registrar, Neither the Authority nor the Bond
Registrar shall be obligated to issue, exchange or transfer any Bond during a period beginning at
the opening of business on any Record Date next preceding an Interest Payment Date and ending
at the close of business on such Interest Payment Date, issue, exchange or transfer any Bond
during a period beginning at the opening of business on the Record Date next preceding any
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selection of Bonds to be redeemed and ending on the date of the transmission of notice of such
redemption, or transfer or exchange any Bonds called or being called for redemption in whole or
in part.

Section 2.13. Mutilated, Destroved, Lost and Stolen Bonds.

(@) If (i) any mutilated Bond is surrendered at the Corporate Trust
Office of the Bond Registrar, or the Bond Registrar and the Authority receive evidence to
their satisfaction of the destruction, loss or theft of any Bond, and (ii) there is delivered to
the Bond Registrar and the Authority such security or indemnity as may be required by
them to save each of them harmless, then (in the absence of notice to the Bond Registrar
or the Authority that such Bond has been acquired by a bona fide purchaser for value
without notice) the Authority shall execute, and upon Authority Request, the Bond
Registrar shall authenticate and deliver, in exchange for any such mutilated Bond, or in
lieu of any such destroyed, lost or stolen Bond, a new Bond of like original principal
amount, interest rate, Series, Class, tenor and maturity, bearing a number not previously
assigned to a Bond of the Related Series. The Bond Registrar thereupon shall cancel any
such mutilated, destroyed, lost or stolen Bond. In case any such mutilated, destroyed,
lost or stolen Bond has become or is about to become due and payable, the Authority in
its discretion and instead of issuing a new Bond, may direct the Paying Agent to pay such
Bond. The Trustee, Bond Registrar and Paying Agent shall notify the Authority as soon
as practicable upon learning of any mutilated, destroyed, lost or stolen Bond.

(b)  As a condition precedent to the issuance of any new Bond under
this Section 2.13, the Authority or the Bond Registrar may require the payment of a sum
sufficient to cover any tax, fee or other governmental charge that may be imposed in
relation thereto, and any other expenses, including counsel fees and costs of preparing a
new Bond, of the Authority or the Bond Registrar incurred in connection therewith.

(©) Each new Bond issued pursuant to this Section 2.13 in lieu of any
destroyed, lost or stolen Bond, shall constitute an additional contractual obligation of the
Authority, and shall be entitled to all the benefits of the Indenture equally and
proportionately with any and all other Bonds duly issued under the Indenture unless the
Bond alleged to have been destroyed, lost or stolen shall be at any time enforceable by a
bona fide purchaser for value without notice. In the event the Bond alleged to have been
destroyed, lost or stolen shall be enforceable by anyone, the Authority may recover the
substitute Bond from the Owner of the Bond to whom it was issued or from the transferee
thereof except a bona fide purchaser for value without notice. All Bonds shall be held
and owned upon the express condition that the provisions of this Section 2.13 are
exclusive with respect to the replacement or payment of mutilated, destroyed, lost or
stolen Bonds, and shall preclude (to the extent lawful) any and all other rights or
remedies with respect to the replacement or payment of mutilated, destroyed, lost or
stolen Bonds, notwithstanding any law or statute existing or hereafter enacted to the
contrary with respect to the replacement or payment of negotiable instruments or other
securities without their surrender.
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Section 2.14. Cancellation and Destruction of Bonds. The Bond Registrar shall destroy
all Bonds surrendered to it for cancellation and shall deliver a certificate to that effect to the
Authority. No such Bonds shall be deemed Outstanding under the Indenture, and no Bonds shall
be issued in lieu thereof.

Section 2.15. Payments Due on other than Business Days. In any case where the date of
maturity of interest on or Principal Installments of any Bond or Derivative Product or the date
fixed for redemption of any Bonds is not a Business Day, then payment of interest on or
Principal Installments or Redemption Price of the Bonds or Derivative Product need not be made
on such date but may be made on the next succeeding Business Day with the same force and
effect as if made on the date of maturity or the date fixed for redemption, and no interest shall
accrue for the period after such date.

Section 2.16. Authorization and Preparation of Temporary Bonds.

(a) Until definitive Bonds are prepared, the Authority may execute
and, upon Authority Request, the Bond Registrar shall authenticate and deliver temporary
Bonds (which may be typewritten, printed or otherwise reproduced) in lieu of definitive
Bonds subject to the same provisions, limitations and conditions as definitive Bonds.
The temporary Bonds shall be dated as of the initial date of such definitive Bonds, shall
be in such denomination or denominations and shall be numbered as prepared and
executed by the Authority, shall be substantially of the tenor of such definitive Bonds, but
with such omissions, insertions and variations as the officer executing the same in his
discretion may determine, and may be issued in the form of a single Bond.

(b) Without unreasonable delay after the issuance of temporary Bonds,
if any, the Authority shall cause definitive Bonds to be prepared, executed and delivered
to the Bond Registrar. Temporary Bonds shall be exchangeable for definitive Bonds upon
surrender to the Bond Registrar at its Corporate Trust Office (or any additional location
designated by the Bond Registrar) of any such temporary Bond or Bonds, and upon such
surrender, the Authority shall execute and, upon Authority Request, the Bond Registrar
shall authenticate and deliver to the Owner of the temporary Bonds or Bonds, in
exchange therefor, a like principal amount of definitive Bonds in authorized
denominations or maturity payment amounts and forms. Until so exchanged, the
temporary Bonds shall be entitled in all respects to the same benefits as definitive Bonds
authenticated and issued pursuant to the Indenture.

() All temporary Bonds surrendered in exchange for a definitive
Bond or Bonds forthwith shall be canceled by the Bond Registrar.

Section 2.17. Book-Entry System.

(a) Unless otherwise determined in the Related Series Indenture
authorizing the issuance of a Series, the registered Owner of all Bonds of such Series
shall be a Securities Depository and such Bonds shall be registered in the name of the
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nominee for the Securities Depository. The “Bonds” referred to in this Section 2.17 shall
refer to the Bonds registered in the name of the Securities Depository.

(b) The Bonds shall be initially issued in the form of separate, single,
authenticated fully-registered Bonds in the amount of each separate maturity of the
Bonds. Upon initial issuance, the ownership of each such Bond shall be registered in the
registration records kept by the Bond Registrar in the name of the nominee of the
Securities Depository. The Bond Registrar, the Paying Agent, the Trustee and the
Authority may treat the Securities Depository (or its nominee) as the sole and exclusive
owner of the Bonds registered in its name for the purposes of (1) payment of the principal
or Redemption Price of or interest on the Bonds, (2) selecting the Bonds or portions
thereof to be redeemed, (3) giving any notice permitted or required to be given to Owners
under this Master Indenture, (4) registering the transfer of Bonds, and (5) obtaining any
consent or other action to be taken by Owners and for all other purposes whatsoever, and
neither the Bond Registrar, the Paying Agent, the Trustee nor the Authority shall be
affected by any notice to the contrary (except as provided in paragraph (c) below).
Neither Bond Registrar, the Paying Agent, the Trustee nor the Authority shall have any
responsibility or obligation to any Participant, any beneficial owner or any other Person
claiming a beneficial ownership interest in the Bonds under or through the Securities
Depository or any Participant, or any other Person which is not shown on the registration
records of the Bond Registrar as being an Owner, with respect to the accuracy of any
records maintained by the Securities Depository or any Participant, the payment to the
Securities Depository of any amount in respect of the principal or Redemption Price of or
interest on the Bonds; any notice which is permitted or required to be given to Owners
under this Master Indenture; the selection by the Securities Depository or any Participant
of any Person to receive payment in the event of a partial redemption of the Bonds; or
any consent given or other action taken by the Securities Depository as Owner. The
Paying Agent shall pay all principal and Redemption Price of and interest on the Bonds
only to or upon the order of the Securities Depository, and all such payments shall be
valid and effective to fully satisfy and discharge the Authority’s obligations with respect
to the principal, purchase price or Redemption Price of and interest on the Bonds to the
extent of the sum or sums so paid. Except as provided in (c) below, no Person other than
the Securities Depository shall receive an authenticated Bond for each separate maturity
evidencing the obligation of the Authority to make payments of principal or Redemption
Price and interest pursuant to this Master Indenture. Upon delivery by the Securities
Depository to the Bond Registrar of written notice to the effect that the Securities
Depository has determined to substitute a new nominee in place of the preceding
nominee, the Bonds will be transferable to such new nominee in accordance with
paragraph (d) below.

(c) In the event the Authority determines that it is in the best interest
of the Authority not to continue the book-entry system of transfer or that the interest of
the Owners might be adversely affected if the book-entry system of transfer is continued,
the Authority may notify the Securities Depository and the Trustee, whereupon the
Securities Depository will notify the Participants, of the availability through the
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Securities Depository of Bond certificates, In such event, the Trustee shall authenticate,
transfer and exchange Bond certificates as requested by the Securities Depository in
appropriate amounts in accordance with paragraph (f) below. The Securities Depository
may determine to discontinue providing its services with respect to the Bonds at any time
by giving notice to the Authority and the Trustee and discharging its responsibilities with
respect thereto under applicable law, or the Authority may determine that the Securities
Depository is incapable of discharging its responsibilities and may so advise the
Securities Depository. In either such event, the Authority shall either establish its own
book-entry system or use reasonable efforts to locate another securities depository.
Under such circumstances (if there is no successor Securities Depository), the Authority
and the Trustee shall be obligated to deliver Bond certificates as described in this Master
Indenture and in accordance with paragraph (f) below. In the event Bond certificates are
issued, the provisions of this Master Indenture shall apply to such Bond certificates in all
respects, including, among other things, the transfer and exchange of such certificates and
the method of payment of principal or Redemption Price of and interest on such
certificates. Whenever the Securities Depository requests the Authority and the Trustee
to do so, the Trustee and the Authority will cooperate with the Securities Depository in
taking appropriate action after reasonable notice (A) to make available one or more
separate certificates evidencing the Bonds to any Participant having Bonds credited to its
account with the Securities Depository or (B) to arrange for another securities depository
to maintain custody of certificates evidencing the Bonds.

(d)  Notwithstanding any other provision of this Master Indenture to
the contrary, so long as any Bond is registered in the name of the nominee of the
Securities Depository, all payments with respect to the principal or Redemption Price of
and interest on such Bond and all notices with respect to such Bond shall be made and
given, respectively, to the Securities Depository as provided in its representation letter.

(e) In connection with any notice or other communication to be
provided to Owners pursuant to this Master Indenture by the Authority or the Trustee or
with respect to any consent or other action to be taken by Owners, the Authority or the
Trustee, as the case may be, shall establish a record date for such consent or other action
and give the Securities Depository notice of such record date not less than fifteen
calendar days in advance of such record date to the extent possible. Such notice to the
Securities Depository shall be given only when the Securities Depository is the sole
Owner.

® In the event that any transfer or exchange of Bonds is permitted
under paragraph (b) or (c) of this Section 2.17, such transfer or exchange shall be
accomplished upon receipt by the Trustee from the registered Owner thereof of the Bonds
to be transferred or exchanged and appropriate instruments of transfer to the permitted
transferee, all in accordance with the applicable provisions of this Master Indenture. In
the event Bond certificates are issued to Owners other than the nominee of the Securities
Depository, or another securities depository as Owner of all the Bonds, the provisions of
this Master Indenture shall also apply to, among other things, the printing of such
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certificates and the methods of payment of principal or Redemption Price of and interest
on such certificates.

Section 2.18. Derivative Products; Reciprocal Payments; Authority Derivative
Payments.

(a) The Authority hereby directs the Trustee to acknowledge any
Derivative Product hereafter entered into by the Authority and a Reciprocal Payor under
which (i) the Authority may be required to make, from time to time, Authority Derivative
Payments and (ii) the Trustee may receive, from time to time, Reciprocal Payments for
the account of the Authority. No Derivative Product shall be entered into under this
Master Indenture unless the Trustee shall have received a Confirmation. Anything in this
Master Indenture to the contrary notwithstanding, any Reciprocal Payments shall not be
available to make an Authority Derivative Payment or to pay any other amounts owed to
a Reciprocal Payor under a Derivative Product.

(b)  No later than the fourth Business Day immediately preceding each
Bond Payment Date or Derivative Payment Date on which a Reciprocal Payment or
Authority Derivative Payment is due pursuant to the applicable Derivative Product
through and including the termination date of the Derivative Product, the Authority shall
give written notice to the Trustee stating either (i) the amount of any Reciprocal Payment
due to be received by the Trustee for the account of the Authority on or preceding such
Bond Payment Date or (ii) the amount of any Authority Derivative Payment to be paid to
the Reciprocal Payor on such Bond Payment Date or Derivative Payment Date. If the
Trustee fails to receive such written notification from the Authority by the end of such
fourth Business Day, it shall immediately notify the Authority of such fact in writing.

© The Trustee shall deposit all moneys received representing
Reciprocal Payments in the Revenue Fund to be applied in accordance with the
provisions of Section 5.6 of this Master Indenture, The Trustee shall notify the Authority
on such Business Day, if (i) the amount received from the Reciprocal Payor is not equal
to the amount specified in the written notification of the Authority, (i) no amount is
received from the Reciprocal Payor, or (iii) the amount received is not received in
immediately available funds.

(d) The Trustee shall make payment to the Reciprocal Payor from
moneys in the Revenue Fund in accordance with Section 5.6 of this Master Indenture of
the amount of the Authority Derivative Payment specified in such written notification of
the Authority, due on such Bond Payment Date, by the deposit or wire transfer of
immediately available funds to the credit of the account of the Reciprocal Payor specified
in such written notification of the Authority, but only to the extent such payment will not
result in a deficiency in the amount due on the next succeeding Bond Payment Date to the
Owners of any Obligations having a priority higher than such Reciprocal Payor under
such Derivative Product.
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(End of Article II)
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ARTICLE III

REDEMPTION AND TENDER OF BONDS

Section 3.1.  Authorization of Redemption and Tender. Bonds are subject to
redemption prior to maturity, upon notice as provided in this Article III, at such times, at such
Redemption Prices and upon such other terms as may be specified in this Master Indenture and
in the Related Series Indenture authorizing such Bonds. Bonds may be subject to mandatory and
optional tender upon such terms as may be specified in the Related Series Indenture.

Section 3.2, Notice of Redemption.

(a) When any Bonds are to be redeemed, the Bond Registrar shall
cause notice of any redemption of Bonds hereunder to be mailed, by first class mail, or
transmitted in such other manner (such as by readily available electronic means) as may
be customary for the industry, to the registered owner of each Bond to be redeemed at
such Owner’s address as it appears in the registration records of the Bond Registrar or at
such other address as is furnished in writing by such Owner to the Bond Registrar;
provided, however, that failure to give any such notice to any Owner, or any defect
therein, shall not affect the validity of the redemption proceedings for any Bond with
respect to which no such failure or defect has occurred. Each such notice shall be dated
and shall be given in the name of the Authority and shall state the following information:

(i) the complete official name of the Bonds, including Series,
to be redeemed, the identification numbers of Bond certificates and the CUSIP
numbers, if any, of the Bonds being redeemed, provided that any such notice
may state that no representation is made as to the correctness of CUSIP
numbers either as printed on such Bonds or as contained in the notice of
redemption,;

(i1) any other descriptive information needed to identify
accurately the Bonds being redeemed, including, but not limited to, the
original issuance date and maturity date of, and interest rate on, such Bonds;

(ili) in the case of partial redemption of any Bonds, the
respective principal amounts thereof to be redeemed;

(iv)  the date of transmission of redemption notices, the Record
Date and the redemption date;

W) the Redemption Price;

(vi)  that on the redemption date the Redemption Price will
become due and payable upon each such Bond or portion thereof called for
redemption, and that interest thereon shall cease to accrue from and after said
date;
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(vii) the place where such Bonds are to be surrendered for
payment of the Redemption Price, designating the name and address of the
redemption agent with the name of a contact person and telephone number;
and

(viii) any conditions precedent to the redemption of such Bonds.

(b)  Notice of rederﬁption having been given as provided in paragraph
(a) of this Section 3.2, the Bonds or the respective portions thereof so to be redeemed
shall become due and payable on the date fixed for redemption at the Redemption Price
specified therein plus accrued interest to the redemption date, and upon presentation and
surrender thereof at the place specified in such notice, such Bonds or the respective
portions thereof shall be paid at the Redemption Price, plus accrued interest to the
redemption date. On and after the redemption date (unless the Authority shall default in
the payment of the Redemption Price and accrued interest), such Bonds or the respective
portions thereof to be redeemed shall cease to bear or accrue interest, and such Bonds or
the respective portions thereof to be redeemed shall no longer be considered as
Outstanding under the Indenture. If at the time of transmission of any notice of
redemption there shall not be on deposit with the Trustee or the Paying Agent moneys
sufficient to redeem all the Bonds called for redemption, such notice shall state that such
redemption is subject to the deposit of the redemption moneys with the Trustee or the
Paying Agent not later than the redemption date and that such notice shall be of no effect
unless such moneys are so deposited. If moneys sufficient to pay the Redemption Price
and accrued interest have not been made available by the Authority to the Trustee and the
Paying Agent on the redemption date, such Bonds or the respective portions thereof to be
redeemed shall continue to bear or accrue interest at the respective rates specified thereon
until such moneys are delivered to the Trustee.

() In addition to the foregoing, further notice of any redemption of
Bonds hereunder shall be given by the Bond Registrar simultaneously with notice to
Owners of the Bonds, by registered or certified mail or overnight delivery service, or
transmitted in such other manner (such as by readily available electronic means) as may
be customary for the industry, to at least two national information services that
disseminate notices of redemption of obligations such as the Bonds. Such further notice
shall contain the information required in paragraph (a) of this Section 3.2. Failure to give
all or any portion of such further notice shall not in any manner defeat the effectiveness
of a call for redemption.

(d)  Upon the payment of the Redemption Price of Bonds being
redeemed, each check or other transfer of funds issued for such purpose shall bear (i) the
CUSIP number(s) of the Bonds being redeemed (ii) the principal amount of the Bonds of
each maturity being redeemed and (iii) if the redemption date is not an Interest Payment
Date, the amount of accrued interest paid on the Bonds of each maturity being redeemed
with the proceeds of such check or other transfer.
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()  Except as otherwise provided in a Series Indenture, notice of
redemption shall be given, not more than 60 days nor less than 30 days prior to the
redemption date, to registered owners of the Bonds, or portions thereof, to be redeemed.
A second notice of redemption provided in the same manner as the first notice of
redemption, shall be given, not later than 90 days after the redemption date, to the
registered owners of Bonds, or portions thereof redeemed but who failed to deliver Bond
certificates for redemption prior to the 60th day following such redemption date. Any
notice shall be conclusively presumed to have been duly given, whether or not the owner
of such Bonds receives the notice. Receipt of such notice shall not be a condition
precedent to such redemption, and failure so to receive any such notice by any of such
registered owners shall not affect the validity of the proceedings for the redemption of
any Bonds. The obligation of the Bond Registrar to give the notice required by this
Section 3.2 shall not be conditioned upon the prior payment to the Trustee of moneys or
Defeasance Securities sufficient to pay the Redemption Price of the Bonds or portions
thereof to which such notice relates or the interest thereon to the redemption date.

® The provisions of this Section 3.2 may be changed or modified for
any particular Series by the Related Series Indenture.

Section 3.3. Selection of Bonds to Be Redeemed.

(a) If less than all Bonds of like Series are to be redeemed, except as
otherwise directed by an Authority Request that certifies that such request is consistent
with the most recently filed Related Cash Flow Statement, and subject to any limitations
in or requirements of the Related Series Indenture, the Bond Registrar shall select a pro
rata amount of the Bonds of each Class, tenor and maturity of such Series for redemption.
If less than all Bonds of like Series, Class, tenor and maturity are to be redeemed, the
particular Bonds or the respective portions thereof to be redeemed shall be selected by lot
in such manner as the Bond Registrar in its discretion may deem fair and appropriate.

(b) The portion of any Bond of a denomination of larger than the
minimum denomination provided for in the Related Series Indenture may be redeemed in
the principal amount of such minimum denomination or a multiple thereof, and for
purposes of selection and redemption, any such Bond of a denomination larger than the
minimum denomination shall be considered to be that number of separate Bonds of such
minimum denomination which is obtained by dividing the principal amount of such Bond
by such minimum denomination. If there shall be selected for redemption less than all of
a Bond, the Authority shall execute and the Bond Registrar shall authenticate and deliver,
upon the surrender of such Bond, without charge to the owner thereof, for the
unredeemed balance of the principal amount of the Bond so surrendered, Bonds of like
Series, Class, interest rate, tenor and maturity in any of the authorized denominations,

(c) The Bond Registrar promptly shall notify the Authority, the
Trustee and the Paying Agent in writing of the Bonds so selected for redemption.
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Section 3.4. Deposit of Redemption Price. On or before any date fixed for redemption
of any Bonds, moneys and/or Defeasance Securities maturing or redeemable at the option of the
holder thereof not later than the date fixed for redemption in an amount that, together with
income to be earned on such Defeasance Securities prior to such date fixed for redemption, will
be sufficient to provide moneys to pay the Redemption Price of and accrued interest on all Bonds
or the respective portions thereof to be redeemed on such date, shall be deposited with the
Trustee or the Paying Agent unless such amount shall have been previously deposited with the
Trustee or the Paying Agent pursuant to the Indenture.

Section 3.5. Partial Redemption of Bonds. In case part but not all of an Outstanding
Bond shall be selected for redemption, upon presentation and surrender of such Bond by the
Owner thereof or his attorney duly authorized in writing (with, if the Authority or the Bond
Registrar so requires, due endorsement by, or a written instrument of transfer in form satisfactory
to the Authority and the Bond Registrar duly executed by the Owner thereof or his attorney duly
authorized in writing) to the Bond Registrar, the Authority shall execute and the Bond Registrar
shall authenticate and deliver to or upon the order of such Owner, without charge therefor, for
the unredeemed portion of the principal amount of the Bond so surrendered, a Bond or Bonds at
the option of such Owner or such attorney, of any authorized denomination of like tenor. Bonds
so presented and surrendered shall be canceled in accordance with Section 2.14 of this Master
Indenture.

Section 3.6. Purchase in Lieu of Redemption.

(a) If Bonds of any particular Series, Class and maturity are called for
redemption, upon Authority Request the Bonds so called shall be purchased in lieu of
such redemption by the Trustee or Paying Agent for the account of the Authority on the
date upon which such Bonds were to have been redeemed, at a purchase price not to
exceed the applicable Redemption Price thereof, plus accrued interest, if any, thereon to,
but not including, such date, or at any higher purchase price consistent with the most
recent Cash Flow Statement. At the election of the Authority, but not otherwise, such
Bonds shall be canceled by the Trustee upon such purchase in lieu of redemption. The
Authority shall deliver any such Authority Request not later than the Business Day
preceding the date upon which such Bonds were to have been redeemed, which Authority
Request shall state the aggregate principal amount of each Series, Class and maturity of
Bonds for which an election to purchase in lieu of redemption pursuant to this Section 3.6
is being made, and the source of payment for such purchase in lieu of redemption. Any
such purchase in lieu of redemption may be made from any moneys designated by the
Authority, and, upon receipt thereof if such moneys are not already held in the Trust
Estate, the Trustee shall use such moneys for such purpose. The Authority is expressly
authorized, to tender, and to direct the Trustee and the Paying Agent to purchase from the
Authority, any Bonds for cancellation in lieu of redemption. Neither the Trustee nor the
Paying Agent shall be required to advance any of their own money to make any such
purchase or purchases.
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(b)  Unless the Authority shall designate a different source, the Trustee
shall apply, or cause the Paying Agent to apply, available moneys in the Redemption
Fund in lieu of redemption to pay the purchase price (exclusive of accrued interest) of
Bonds purchased in lieu of redemption pursuant to paragraph (a) of this Section 3.6.
Unless the Authority shall designate a different source, the Trustee shall apply, or cause
the Paying Agent to apply, available moneys from the Revenue Fund in accordance with
Section 5.5 of this Master Indenture, from the Class I Debt Service Fund in accordance
with Section 5.6 of this Master Indenture, from the Class II Debt Service Fund in
accordance with Section 5.9 of this Master Indenture, or from the Class III Debt Service
Fund in accordance with Section 5.10 of this Master Indenture to pay accrued interest on
such Bonds purchased pursuant to paragraph (a) of this Section 3.6.

(c) Unless the Authority shall designate a different source, the Trustee
shall apply, or cause the Paying Agent to apply, available moneys from the Class I Debt
Service Fund in accordance with Section 5.6 of this Master Indenture to pay the purchase
price (inclusive of accrued interest) of Class I Bonds purchased in lieu of redemption by
Class I Sinking Fund Installment pursuant to paragraph (a) of this Section 3.6 and, upon
such purchase, shall credit the principal amount of any such Class I Bonds against such
Class I Sinking Fund Installment in accordance with Section 3.7 of this Master Indenture.

(d)  Unless the Authority shall designate a different source, the Trustee
shall apply, or cause the Paying Agent to apply, available moneys from the Class II Debt
Service Fund in accordance with Section 5.9 of this Master Indenture to pay the purchase
price (inclusive of accrued interest) of Class II Bonds purchased in lieu of redemption by
Class II Sinking Fund Installment pursuant to paragraph (a) of this Section 3.6 and, upon
such purchase, shall credit the principal amount of any such Class II Bonds against such
Class II Sinking Fund Instaliment in accordance with Section 3.7 of this Master
Indenture,

)] Unless the Authority shall designate a different source, the Trustee
shall apply, or cause the Paying Agent to apply, available moneys from the Class III Debt
Service Fund in accordance with Section 5.10 of this Master Indenture to pay the
purchase price (inclusive of accrued interest) of Class III Bonds purchased in lieu of
redemption by Class III Sinking Fund Installment pursuant to paragraph (a) of this
Section 3.6 and, upon such purchase, shall credit the principal amount of any such Class
III Bonds against such Class III Sinking Fund Installment in accordance with Section 3.7
of this Master Indenture.

® Unless the Authority shall designate a different source, the Trustee
shall apply, or cause the Paying Agent to apply, available moneys in the Revenue Fund in
the order of priority and in amounts which do not exceed the amounts expected to be
transferred to the respective Funds and Accounts pursuant to Section 5.5 of this Master
Indenture prior to the next Bond Payment Date to purchase Bonds in the manner provided
in paragraphs (b), (c), (d) and (e) of this Section 3.6. Any Bonds so purchased shall be
credited in an amount equal to par plus accrued interest against amounts which would
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otherwise be required to be transferred pursuant to Section 5.5 of this Master Indenture to
the various Funds and Accounts.

Section 3.7, Credits Against Sinking Fund Installments.

(a) Upon any redemption (other than by Class I Sinking Fund
Installment, Class Il Sinking Fund Installment or Class III Sinking Fund Installment) of
Bonds for which Class I Sinking Fund Installments, Class II Sinking Fund Installments or
Class III Sinking Fund Installments have been established, or any purchase in lieu
thereof, there shall be credited by the Trustee and the Bond Registrar toward the Class I
Sinking Fund Installments, Class II Sinking Fund Installment or Class III Sinking Fund
Installments thereafter to become due with respect thereto, on a proportionate basis and in
increments of the applicable minimum denomination, an amount bearing the same ratio -
to each such Class I Sinking Fund Installment, Class II Sinking Fund Installment or
Class III Sinking Fund Installment as the total principal amount of such Class and
maturity of Bonds so purchased or redeemed bears to the total amount of all such Class I
Sinking Fund Installments, Class II Sinking Fund Installments or Class III Sinking Fund
Installments to be credited; provided, however, that, if there shall be filed with the
Trustee and the Bond Registrar an Authority Request specifying a different method for
crediting Class I Sinking Fund Installments, Class II Sinking Fund Installments or
Class III Sinking Fund Installments upon any such purchase or redemption of Bonds and
certifying that such Authority Request is consistent with the most recently filed Related
Cash Flow Statement and the Related Series Indenture, then such Sinking Fund
Installments shall be so credited as shall be provided in such Authority Request. The
portion of any such Class I Sinking Fund Installment, Class II Sinking Fund Installment
or Class III Sinking Fund Installment remaining after the deduction of any such amounts
credited towards the same (or the original amount of any such Class I Sinking Fund
Installment, Class II Sinking Fund Installment or Class III Sinking Fund Installment if no
such amounts shall have been credited toward the same) shall constitute the unsatisfied
balance of such Class I Sinking Fund Installment, Class II Sinking Fund Installment or
Class III Sinking Fund Installment for the purpose of calculation of Class I Sinking Fund
Installments, Class II Sinking Fund Installments and Class III Sinking Fund Installments
due on or scheduled for a future date.

(b) The provisions of this Section 3.7 may be changed or modified for
any particular Series by the Related Series Indenture.

(End of Article III)
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ARTICLE IV

APPLICATION OF BOND PROCEEDS

Section 4.1.  Application of Bond Proceeds. The proceeds of the sale of each Series of
Bonds shall, as soon as practicable upon delivery of such Bonds by the Trustee pursuant to
Sections 2.2 or 2.3, as applicable, be applied as set forth in the Related Series Indenture,

(End of Article IV)
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ARTICLEV

ESTABLISHMENT OF CERTAIN FUNDS AND ACCOUNTS, APPLICATION THEREOF
AND SECURITY THEREFOR

Section 5.1, Establishment of Funds and Accounts.

(a) The following Funds and Accounts are hereby created and
established as special trust funds:

@) the Program Fund, consisting of:

(A)  the Acquisition Account;

(B)  the Short Term Bond Account;
(C)  the Cost of Issuance Account; and
(D)  the Loan Recycling Account;

(i)  the Revenue Fund,

(ili)  the Debt Service Reserve Fund, which shall include the
Interest Reserve Account;

(iv)  the Class I Debt Service Fund which may include an
Authority Payment Account;

(v)  the Class II Debt Service Fund which may include an
Authority Payment Account;

(vi)  the Class III Debt Service Fund which may include an
Authority Payment Account;

(vii) the Redemption Fund, consisting of:

(A)  the Class I Special Redemption Account;
(B)  the Class II Special Redemption Account; and
(C)  the Class III Special Redemption Account;

(viii) the Rebate Fund; and
(ix)  the Excess Earnings Fund.
(b) All the Funds and Accounts listed in paragraph (a) of this Section

5.1 shall be held by the Trustee in trust for application only in accordance with the
provisions of the Indenture.
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(c) Subaccounts shall be created in all Funds and Accounts described
in this Section 5.1 for each Series of Bonds. Except as otherwise provided in this Master
Indenture or in a Series Indenture, bond proceeds and other moneys relating to a Series of
Bonds shall be deposited in the Related subaccounts created with respect to such Series
of Bonds.

(d) A Bond Purchase Fund may be created and established by a Series
Indenture to be held by a fiduciary to provide for the payment of the tender price or
purchase price of Bonds as provided therein.

(e) Subject to the provisions of any Series Indenture, the Authority
may reallocate moneys, investments, Mortgage Loans and MBS (or portions thereof or
interests therein) among Series under any of the following circumstances:

@ if and to the extent required by the Indenture (e.g., under
Section 5.5, Section 5.7 or Article VII of this Master Indenture);

(i)  if and to the extent necessary to enable the Authority to
deliver a Cash Flow Statement with respect to one or more Series;

(i)  in connection with an Authority Request filed pursuant to
Section 5.8 of this Master Indenture; and

(iv) if and to the extent that the aggregate amount of moneys,
investments, Mortgage Loans and MBS allocated to any particular Series
exceeds the aggregate amount of Outstanding Bonds of such Series.

If the Authority determines to make such a reallocation of moneys, investments,
Mortgage Loans and MBS among Series, the Authority shall deliver to the Trustee an Authority
Request specifying such reallocations. Upon receipt of such request, the Trustee shall transfer
moneys, investments, Mortgage Loans and/or MBS (or portions thereof or interests therein)
among subaccounts Related to each Series as requested. Mortgage Loans and MBS (or portions
thereof or interests therein) reallocated among Series are not required to meet the requirements of
the Series Indenture Related to the Series to which such Mortgage Loans and MBS (or portions
thereof or interests therein) are being reallocated, if such Mortgage Loans (or Mortgage Loans
Related to such MBS) at the time of their original acquisition or origination by the Authority met
the requirements of Section 6.7 of this Master Indenture and the applicable requirements of the
Series Indenture Related to such Mortgage Loans and MBS at the time of their purchase.

§9) Special temporary accounts in the Program Fund and the Debt
Service Reserve Fund may be created and established to facilitate the refunding of the
Authority’s bonds and any exchange of funds related thereto.

Section 5.2. Program Fund; Acquisition Account.
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(a) Deposit of Moneys. There shall be paid into the Related
subaccount of the Acquisition Account established within the Program Fund the
respective amount of the proceeds of the Bonds and other moneys specified in each
Series Indenture and any amounts transferred pursuant to Section 5.3(a) of this Master
Indenture. There may also be paid into the Acquisition Account, at the option of the
Authority, any moneys received by the Authority from any other source, unless required
to be otherwise applied as provided by the Indenture. Except as otherwise required or
permitted by Section 5.1 of this Master Indenture and paragraph (f) of this Section 5.2,
Mortgage Loans and MBS made or purchased in connection with a Series of Bonds shall
be allocated to such Series. Mortgage Loans and MBS (or portions thereof) allocated to a
Series of Bonds shall be held in the subaccount of the Acquisition Account which was
created in connection with such Series of Bonds.

(b)  Use of Acquisition Account. Proceeds of the Bonds and other
moneys deposited in the Acquisition Account shall be applied to make or purchase
Mortgage Loans or to acquire MBS in accordance with the provisions of the Indenture;
provided, however, that such Mortgage Loans (or Mortgage Loans Related to such MBS)
must satisfy the terms and conditions set forth in Section 6.7 of this Master Indenture and
applicable provisions of the Related Series Indenture. In accordance with Section 143 of
the Code and unless otherwise approved by an opinion of Bond Counsel, certain
amounts, if any, designated by each Series Indenture shall be made available solely for
the purchase of Mortgage Loans on Targeted Area Residences for a period of at least one
year after the date on which the proceeds of the related Series of Tax-exempt Bonds are
first made available for the purchase by the Authority of Mortgage Loans on Targeted
Area Residences. In furtherance of such purpose, the Authority shall reserve from the
amounts deposited in the Related subaccount of the Acquisition Account an aggregate
amount equal to the foregoing requirement. The Authority, acting upon the advice of
Bond Counsel, will take all reasonable steps necessary, including the preparation,
distribution and publication of advertisements and the organization of informational
meetings with appropriate community groups, to cause the amount reserved pursuant to
the preceding sentence to be utilized for such purpose. :

(c) Disbursements from Acquisition Account.

@) Mortgage Loans. The Trustee shall withdraw moneys from
the Acquisition Account for the purchase of a Mortgage Loan pursuant to
paragraph (b) of this Section 5.2 upon receipt of an Authority Request stating
(i) the name of the Person to be paid, (ii) the amount to be paid, including
principal, premium, if any, unpaid accrued interest and prepaid discount fees,
if any, and (iii) that all conditions precedent to the purchase of such Mortgage
Loan have been fulfilled. If the Authority requires or permits the prepayment
of Mortgage Loan discount amounts consistent with the Related Series
Indenture, such prepaid discount amounts shall be transferred by or on behalf
of the Authority to the Trustee for deposit in the Acquisition Account.
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(ii) MBS. The Trustee shall withdraw moneys from the
Acquisition Account for the acquisition of MBS pursuant to paragraph (b) of
this Section 5.2 upon receipt of an Authority Request. The purchase price of
each Ginnie Mae Certificate shall be the Ginnie Mae Certificate Purchase
Price, the purchase price of each Fannie Mae Certificate shall be the Fannie
Mae Certificate Purchase Price and the purchase price of each Freddie Mac
Certificate shall be the Freddie Mac Certificate Purchase Price. If the Trustee
receives an interest payment on an MBS representing interest accrued prior to
the date such MBS was purchased by the Trustee with amounts on deposit in
the Acquisition Account, the Trustee shall remit such amount to the Authority
when received, The Trustee shall not disburse moneys from the Acquisition
Account for the acquisition of an MBS unless (i) such MBS shall be acquired
in accordance with this Section 5.2, (ii) such MBS will bear interest at the
applicable Pass-Through Rate and (iii) the MBS will be held by the Trustee as
described in subsection (g) of this Section 5.2.

(d) Unexpended Moneys. Any moneys deposited in the Acquisition
Account that the Authority certifies from time to time will not be used to purchase
Mortgage Loans or MBS in accordance with this Master Indenture and the Related Series
Indenture shall be withdrawn by the Trustee on the date specified in the Related Series
Indenture or such other date or dates on or after such date as may be specified by the
Authority, and transferred to the Related subaccount of the Redemption Fund for
application in accordance with the Related Series Indenture; provided, however, that such
transfer or transfers may be made on a later date as to all or any part of such moneys, if
the Authority shall have filed with the Trustee an Authority Request specifying a later
date or dates for such withdrawal, and certifying that such Authority Request is consistent
with the most recently filed Cash Flow Statement and the Related Series Indenture.

e Withdrawal of Assets upon Retirement of a Series. When no
Bonds of a particular Series remain Outstanding, upon receipt of an Authority Request to
withdraw all or any portion of the Related moneys, investments, Mortgage Loans and/or
MBS from the Related Funds, Accounts and subaccounts, the Trustee shall make such
withdrawal and shall transfer such moneys, investments, Mortgage Loans and/or MBS, as
the case may be, to or upon the order of, the Authority; provided, however, that the
Authority Request must certify that such withdrawal is consistent with the most recently
filed Cash Flow Statement for all Bonds and the most recently filed Cash Flow Statement
for any Series to which such retired Series has been linked.

® Mortgage Loans and MBS Financed With More Than One Series
of Bonds. The Authority may determine that a Mortgage Loan or an MBS will be
financed or refinanced with proceeds of more than one Series of Bonds. In such event,
all provisions of the Indenture which relate to a Mortgage Loan, an MBS, Mortgage
Repayments and Prepayments, and moneys in any Fund or Account, shall be interpreted
and applied to relate such Mortgage Loan, MBS, Mortgage Repayments, Prepayments
and moneys to each Series furnishing proceeds for such Mortgage Loan or MBS in
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proportion to the respective principal amounts of Bonds of each such Series the proceeds
of which were or will be used to finance or refinance such Mortgage Loan or MBS.

(®) Holding of MBS.

@ The Ginnie Mae Certificates acquired by the Trustee shall
be held at all times by the Trustee in trust for the benefit of the Owners and
shall be registered in the name of the Trustee or its nominee or held in book
entry form as described in this subsection. Ginnie Mae Certificates may be
acquired in the form of Participants Trust Co. (“PTC”) book entry interests,
provided that:

(A) if Ginnie Mae Certificates are acquired in book
entry form, the Trustee shall receive confirmation from a PTC
participant acting as agent or custodian for the Trustee that PTC
has made appropriate entries in its records of the issuance of such
book entry Ginnie Mae Certificates to the account of a PTC
participant acting as agent or custodian for the Trustee;

(B)  before accepting Ginnie Mae Certificates in
physical form or in book entry form, the Trustee shall, upon
payment for the Ginnie Mae Certificates, acquire an ownership
interest, as Trustee, of the Ginnie Mae Certificates free and clear of
any PTC clearing liens;

(C)  the Trustee shall deliver to PTC an irrevocable
instruction to the effect that all fees arising in connection with the
transfer are to be charged to another account maintained by PTC;
and

(D)  PTC delivers to the Trustee a certificate to the effect
that, based on the instruction regarding payment of its fees, PTC
will not charge the Trustee for so long as the instruction remains in
effect. The certificate may make exceptions (as provided in the
amended PTC rules) to charge the Trustee for the recovery of
securities or cash credited to the Trustee by mistake and to secure
and repay any advance of principal and interest made by PTC.

In lieu of compliance with the requirements of paragraphs (C) and (D) above,
the Authority may provide other evidence acceptable to a Rating Agency that
PTC will not exercise rights of setoff against the Revenues for its fees and
charges.,

(i))  The Fannie Mae Certificates acquired by the Trustee shall
be held at all times by the Trustee or its nominee in trust for the benefit of the
Owners and shall be held in book entry form as described in this subsection.
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A Fannie Mae Certificate will be issued in book entry form through a book
entry system of the Federa] Reserve System and transferred to the Trustee. If
the Trustee does not receive payment or advice from the depositary of
payment with respect to a Fannie Mae Certificate when due by the close of
business on the twenty-fifth day of any month (or the next business day if the
twenty-fifth day is not a business day), the Trustee shall demand by telephone
payment from Fannie Mae in immediately available funds in connection with
the guaranty of timely payments of principal and interest by Fannie Mae in
accordance with the terms of the Fannie Mae Certificates.

(ili)  The Freddie Mac Certificates acquired by the Trustee shall
be held at all times by the Trustee or its nominee in trust for the benefit of the
Owners and shall be held in book entry form as described in this subsection.
A Freddie Mac Certificate will be issued in book entry form through a book
entry system of the Federal Reserve System and transferred to the Trustee. If
the Trustee does not receive payment or advice from the depositary of
payment with respect to a Freddie Mac Certificate when due by the close of
business on the twenty-fifth day of any month (or the next business day if the
twenty-fifth day is not a business day), the Trustee shall demand by telephone
payment from Freddie Mac in immediately available funds in connection with
the guaranty of timely payments of principal and interest by Freddie Mac in
accordance with the terms of the Freddie Mac Certificates.

Section 5.3. Program Fund; Cost of Issuance Account and Short Term Bond Account,

(a) Upon the issuance, sale and delivery of Bonds, the Trustee shall
deposit in the Related subaccount of the Cost of Issuance Account such moneys, if any,
as shall be specified in the Related Series Indenture. There may also be paid into the
Cost of Issuance Account, at the option of the Authority, any moneys received by the
Authority from any other source, unless required to be otherwise applied as provided by
the Indenture. Moneys therein shall be used to pay Costs of Issuance and for no other
purpose. The Trustee shall issue its checks for each disbursement from the Cost of
Issuance Account (including to reimburse the Authority for its payment of Costs of
Issuance, but not including any fees payable to the Trustee, which may be withdrawn
directly by it) upon being furnished with an Authority Request setting forth: the Person to
whom payment is to be made, the amount of payment, that the disbursement is for a

~ proper Cost of Issuance, and that none of the items for which payment is to be made has

been the basis for any prior disbursement from such Account. Any excess remaining
upon payment of all Related Costs of Issuance shall be transferred by the Trustee to the
Authority or to the Related subaccount in the Acquisition Account upon receipt by the
Trustee of an Authority Certificate stating that such moneys are no longer needed for the
payment of Costs of Issuance, whereupon such subaccount of the Cost of Issuance
Account shall be closed.
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(b)  In the event that the moneys deposited in the Cost of Issuance
Account are not sufficient to pay all Costs of Issuance, Costs of Issuance may be paid
from any available moneys of the Authority.

(¢)  Provisions relating to the Short Term Bond Account and Related
subaccounts shall be set forth in Related Series Indentures.

Section 5.4.  Program Fund; Loan Recycling Account.

(@)  There shall be paid into the Related subaccount of the Loan
Recycling Account established within the Program Fund any amounts transferred
pursuant to Section 5.5(d)(i)E), (K), (S) or (U) of this Master Indenture. Except as
otherwise required or permitted by Sections 5.1 and 5.2(f) of this Master Indenture,
Mortgage Loans and MBS (or portions thereof) allocated to a Series of Bonds and
financed or refinanced with moneys in the Related subaccount of the Loan Recycling
Account shall be held in such subaccount of the Loan Recycling Account.

(b) Before any moneys are transferred to the Loan Recycling Account
pursuant to Section 5.5(d)(i)}E), (K), (S) or (U) of this Master Indenture, the Authority
shall file with the Trustee (a) a Cash Flow Statement, (b) an Authority Certificate
demonstrating that the Related Class I Asset Requirement, Class II Asset Requirement or
Class III Asset Requirement, as applicable, will be met, and (c) a Confirmation, except to
the extent a previous Cash Flow Statement, Authority Certificate and Confirmation shall
apply to such transfer and the Mortgage Loans to be made and/or MBS to be acquired
with such amounts.

(c) Amounts deposited in the Loan Recycling Account shall be
applied, upon Authority Request, to finance or refinance Mortgage Loans that satisfy the
requirements of Section 6.7 of this Master Indenture (directly or through the acquisition
of MBS) and applicable provisions of the Related Series Indenture with respect to the
Mortgage Loans to be financed or refinanced. The Trustee shall withdraw moneys from
the Related subaccount of the Loan Recycling Account for the financing of a Mortgage
Loan or acquisition of MBS upon receipt of an Authority Request stating (i) the name of
the Person to be paid, and (ii) the amount to be paid.

(d) Moneys remaining in the Related subaccount of the Loan
Recycling Account on the date set forth in the Cash Flow Statement in connection with
which such moneys were deposited in such subaccount shall be withdrawn therefrom by
the Trustee on such date (or such earlier date or dates as may be specified by the
Authority), and shall be transferred to the Revenue Fund,

Section 5.5. Revenue Fund,

(a) Deposit_of Revenues. The Authority shall pay all Revenues or
cause all Revenues to be paid to the Trustee at least once each month. Except as
otherwise provided herein or in a Series Indenture, all Revenues Related to each Series of
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Bonds shall be deposited by the Trustee in the Related subaccount of the Revenue Fund
amounts transferred thereto from the Related subaccount of the Loan Recycling Account
pursuant to Section 5.4(d) of this Master Indenture, from the Related subaccount of the
Class I Debt Service Fund pursuant to Section 5.6(b) of this Master Indenture, from the
Related subaccount of the Debt Service Reserve Fund pursuant to Section 5.7(b) of this
Master Indenture, from the Related subaccount of the Class I Special Redemption
Account pursuant to Section 5.8(b) of this Master Indenture, from the Related subaccount
of the Class Il Special Redemption Account pursuant to Section 5.8(c) of this Master
Indenture, from the Related subaccount of the Class III Special Redemption Account
pursuant to Section 5.8(d) of this Master Indenture, from the Related subaccount of the
Class II Debt Service Fund pursuant to Section 5.9(b) of this Master Indenture, from the
Related subaccount of the Class III Debt Service Fund pursuant to Section 5.10(b) of this
Master Indenture, from the Related subaccount of the Rebate Fund pursuant to Section
5.11 of this Master Indenture, and from the Related subaccount of the Excess Earnings
Fund pursuant to Section 5,12 of this Master Indenture. There may also be deposited in
the Revenue Fund, at the option of the Authority, any other moneys of the Authority,
unless required to be otherwise applied as provided by the Indenture.

(b)  Accrued Interest on Mortgage Loans. Promptly upon receipt of
interest on a Mortgage Loan with respect to which moneys were withdrawn from the
Acquisition Account to pay for interest accrued on such Mortgage Loan at the time of
purchase from a Mortgage Lender, the Trustee shall withdraw from the Related
subaccount of the Revenue Fund and transfer to the Related subaccount of the
Acquisition Account an amount equal to such accrued interest paid. Alternatively,
accrued interest on Mortgage Loans at the time of purchase may be paid from the Related
subaccount of the Revenue Fund as the Authority shall direct in an Authority Request.

(c)  Payment of Certain Fiduciary Expenses. The Trustee shall pay or
transfer from the Related subaccount of the Revenue Fund (i) directly to the Fiduciaries,

all Fiduciary Expenses, when and as payable and (ii) to the Authority or to its order other
reasonable and necessary Program Expenses, respectively, only to the extent, if any,
provided in the following paragraphs.

(d)  Allocation of Revenues From Revenue Fund.

6) On the last Business Day prior to each Bond Payment Date
or Derivative Payment Date or more frequently if required by a Series
Indenture, or on the other dates specifically provided below, the Trustee shall
withdraw from each subaccount of the Revenue Fund and deposit into the
Related subaccounts of the following Funds or Accounts and shall pay to the
following parties the following amounts, in the following order of priority, the
requirements of each such Fund, Account or party (including the making up of
any deficiencies in any such Fund or Account resulting from lack of Revenues
sufficient to make any earlier required deposit) at the time of deposit to be
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satisfied, and the results of such satisfaction being taken into account, before
any payment or transfer is made subsequent in priority:

(A)  On each August 1, into the Related accounts of the
Rebate Fund, an amount to be calculated by the Authority which,
when added to the amount already within such respective accounts,
will equal the Rebate Requirement Related to the Tax-Exempt
Bonds of each respective Series, as determined by the Authority;

(B)  On each August 1, into the Related accounts of the
Excess Earnings Fund, an amount to be calculated by the Authority
which, when added to the amount already within such respective
accounts, will equal the amount determined by the Authority to be
required to be on deposit therein;

(C) Into the Related subaccount of the Class I Debt
Service Fund (x) the amount, if any, needed to increase the amount
in such subaccount to include the aggregate amount of interest
becoming due and payable on such Bond Payment Date or
Derivative Payment Date upon all Class I Bonds of the Related
Series then Outstanding and any Authority Derivative Payment
secured on a parity with the Class I Bonds and unpaid as of such
date; plus (y) the amount, if any, needed to increase the amount in
such subaccount to include the aggregate amount of Principal
Installments becoming due and payable on the Outstanding Related
Class I Bonds on such Bond Payment Date; provided however, that
if such Bond Payment Date is not a date for the payment of a
Principal Installment on Related Class I Bonds, such transfer shall
include an amount that, if made in substantially equal installments
on each subsequent Bond Payment Date to and including the next
Bond Payment Date that is a date for the payment of a Principal
Installment on Related Class I Bonds, will equal the amount of the
Principal Installments becoming due and payable on Outstanding
Related Class I Bonds on the next following Bond Payment Date;

(D) Into each Unrelated subaccount of the Class I Debt
Service Fund, after making any transfer into such subaccount
required by Section 5.7(c)(i) of this Master Indenture, on a
proportionate basis with all other such Unrelated subaccounts or as
otherwise directed by Authority Request, any deficiency in such
subaccount resulting from the lack of moneys sufficient to make
the deposit required by paragraph (C) of this Section 5.5(d)(i) as of
such date;
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(E) At the election of the Authority evidenced by an
Authority Certificate filed with the Trustee, but subject to the
requirements of Section 5.4(b) of this Master Indenture, or (2) the
Related subaccount of the Class I Special Redemption Account, or
any combination of (1) and (2) above at the election of the
Authority evidenced by an Authority Certificate filed with the
Trustee, the amount, if any, needed to ensure that the Class I Asset
Requirement (if any) of the Related Series of Bonds will be met on
such Bond Payment Date following such transfer;

(F) Into each Unrelated subaccount of the Class I
Special Redemption Account, on a proportionate basis with all
other such Unrelated subaccounts or as otherwise directed by
Authority Request, any deficiency in such subaccount resulting
from the lack of moneys sufficient to make the deposit required by
paragraph (E) of this Section 5.5(d)(i) as of such date;

(G) Into the Related subaccount of the Class II Debt
Service Fund (x) the amount, if any, needed to increase the amount
in such subaccount to include the aggregate amount of interest
becoming due and payable on such Bond Payment Date or
Derivative Payment Date upon all Class II Bonds of the Related
Series then Outstanding and any Authority Derivative Payment
secured on a parity with the Class II Bonds and unpaid as of such
date; plus (y) the amount, if any, needed to increase the amount in
such subaccount to include the aggregate amount of Principal
Installments becoming due and payable on Outstanding Related
Class II Bonds on such Bond Payment Date; provided however,
that if such Bond Payment Date is not a date for the payment of a
Principal Installment on Related Class II Bonds, such transfer shall
include an amount that, if made in substantially equal installments
on each subsequent Bond Payment Date to and including the next
Bond Payment Date that is a date for the payment of a Principal
Installment on Related Class II Bonds, will equal the amount of the
Principal Installments becoming due and payable on Outstanding
Related Class II Bonds on the next following Bond Payment Date;

(H) Into each Unrelated subaccount of the Class II Debt
Service Fund, after making any transfer into such subaccount
required by Section 5.7(c)(iii) of this Master Indenture, on a
proportionate basis with all other such Unrelated subaccounts or as
otherwise directed by Authority Request, any deficiency in such
subaccount resulting from the lack of moneys sufficient to make
the deposit required by paragraph (G) of this Section 5.5(d)(i) as of
such date;
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) Into the Related subaccount of the Debt Service
Reserve Fund, the amount, if any, needed to increase the amount in
such subaccount (including the Related Interest Reserve Account),
together with the available amount of any Qualified Surety Bond
therein, to the Debt Service Reserve Fund Requirement of the
Related Series of Bonds;

@) Into each Unrelated subaccount of the Debt Service
Reserve Fund, on a proportionate basis with all other such
Unrelated subaccounts or as otherwise directed by Authority
Request, any deficiency in such subaccount resulting from the lack
of Related Revenues sufficient to make the deposit required by
paragraph (I) of this Section 5.5(d)(i) as of such date;

(K) Into (1) the Related subaccount of the Loan
Recycling Account, at the election of the Authority evidenced by
an Authority Certificate filed with the Trustee, but subject to the
requirements of Section 5.4(b) of this Master Indenture, or (2) the
Related subaccount of the Class II Special Redemption Account, or
any combination of (1) and (2) above at the election of the
Authority evidenced by an Authority Certificate filed with the
Trustee, the amount, if any, needed to ensure that the Class II
Asset Requirement of the Related Series of Bonds will be met on
such Bond Payment Date following such transfer;

(L) Into each Unrelated subaccount of the Class II
Special Redemption Account, on a proportionate basis with all
other such Unrelated subaccounts or as otherwise directed by
Authority Request, any deficiency in such subaccount resulting
from the lack of moneys sufficient to make the deposit required by
paragraph (K) of this Section 5.5(d)(i) as of such date;

(M)  To the Authority, the amount of any reasonable and
necessary Fiduciary Expenses with respect to the Related Series of
Bonds previously incurred but not reimbursed to the Authority or
reasonably anticipated to be payable in the following six months
(or directly to the Fiduciaries, Fiduciary Expenses with respect to
the Related Series of Bonds, when and as payable); provided,
however, that in no event shall the aggregate of all Fiduciary
Expenses with respect to the Related Series of Bonds paid directly
to Fiduciaries or to the Authority under this paragraph (M) exceed
any limitation set forth in the Related Series Indenture for any
period;
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(N)  To the Authority, the amount of any reasonable and
necessary Fiduciary Expenses with respect to Unrelated Series of
Bonds, on a proportionate basis with all other Unrelated Series of
Bonds or as otherwise directed by Authority Request, any
deficiency resulting from the lack of moneys sufficient to make the
deposit required by subsection (M) of this Section 5.5(d)(i) as of
such date; provided, however, that in no event shall the aggregate
of all Fiduciary Expenses with respect to such Unrelated Series of
Bonds paid directly to Fiduciaries or to the Authority under this
paragraph (N) exceed any limitation set forth in the applicable
Series Indentures for any period;

(O) Into the Related subaccount of the Class III Debt
Service Fund (x) the amount, if any, needed to increase the amount
in such subaccount to the aggregate amount of interest becoming
due and payable on such Bond Payment Date or Derivative
Payment Date upon all Class III Bonds of the Related Series then
Qutstanding and any Authority Derivative Payment secured on a
parity with the Class III Bonds and unpaid as of such date; plus (y)
the amount, if any, needed to increase the amount in such
subaccount to include the aggregate amount of Principal
Installments required to be paid for the Outstanding Related Class
III Bonds on such Bond Payment Date; provided however, that if
such Bond Payment Date is not a date for the payment of a
Principal Installment on Related Class III Bonds, such transfer
shall include an amount that, if made in substantially equal
installments on each subsequent Bond Payment Date to and
including the next Bond Payment Date that is a date for the
payment of a Principal Installment on Related Class III Bonds, will
equal the amount of the Principal Installments becoming due and
payable on Outstanding Related Class III Bonds on the next
following Bond Payment Date;

(P)  Into each Unrelated subaccount of the Class III
Debt Service Fund, after making any transfer into such subaccount
required by Section 5.7(c)(v) of this Master Indenture, on a
proportionate basis with all other such Unrelated subaccounts or as
otherwise directed by Authority Request, any deficiency in such
subaccount resulting from the lack of moneys sufficient to make
the deposit required by subsection (O) of this Section 5.5(d)(i) as
of such date;

(Q)  To the Authority, the amount of any reasonable and
necessary Program Expenses with respect to the Related Series of
Bonds previously incurred but not reimbursed to the Authority or
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reasonably anticipated to be payable in the following six months;
provided, however, that in no event shall the aggregate of such
amounts paid to the Authority, plus amounts paid to the Authority
with respect to such Series of Bonds pursuant to subsections (M)
and (N) above and plus all Fiduciary Expenses with respect to the
Related Series of Bonds paid directly to Fiduciaries exceed any
limitations set forth in the Related Series Indenture;

(R)  To the Authority, the amount of any reasonable and
necessary Program Expenses with respect to Unrelated Series of
Bonds, on a proportionate basis with all other Unrelated Series of

. Bonds or as otherwise directed by Authority Request, any

deficiency resulting from the lack of moneys sufficient to make the
deposit required by subsection (Q) of this Section 5.5(d)(i) as of
such date; provided, however, that in no event shall the aggregate
of such amounts paid to the Authority, plus amounts paid to the
Authority with respect to such Series of Bonds pursuant to
subsections (M) and (N) above and plus all Fiduciary Expenses
with respect to the such Series of Bonds paid directly to
Fiduciaries exceed any limitations set forth in the applicable Series
Indenture;

(S) Into (1) the Related subaccount of the Loan
Recycling Account, at the election of the Authority evidenced by
an Authority Certificate filed with the Trustee, but subject to the
requirements of Section 5.4(b) of this Master Indenture, or (2) the
Related subaccounts of the Redemption Fund, or any combination
of (1) and (2) above at the election of the Authority evidenced by
an Authority Certificate filed with the Trustee, the amount, if any,
necessary to satisfy the Class III Asset Requirement of the Related
Series of Bonds, calculated as of such next succeeding Bond
Payment Date and giving effect to such transfer;

(T)  Into each Unrelated subaccount of the Redemption
Fund, on a proportionate basis with all other such Unrelated
subaccounts or as otherwise directed by Authority Request, the
additional amount, if any, necessary (after the deposits required by
subsection (S) above for the Related Series of Bonds) to satisfy the
Class III Asset Requirement of such Unrelated Series of Bonds,
calculated as of such next succeeding Bond Payment Date and
giving effect to such transfer, which amount shall be allocated to
the applicable subaccount of the Class I Special Redemption
Account, the Class II Special Redemption Account and the Class
III Special Redemption Account on the basis of the relative ratios
represented by the Aggregate Principal Amount Outstanding of the
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applicable Class 1 Bonds, Class II Bonds and Class III Bonds,
respectively, to the Aggregate Principal Amount of all applicable
Class 1, Class II, and Class III Bonds Outstanding (for purposes of
this subsection (T), “applicable” means Related to such Unrelated
Series); and

(U)  Upon Authority Request, to the Related subaccount
of the Loan Recycling Account, in order to finance or refinance
Mortgage Loans (directly or through the acquisition of MBS), to
the extent permitted by the applicable Series Indenture.

(i)  The Authority may direct the Trustee to make any of the
above transfers more frequently than on the last Business Day prior to Bond
Payment Dates or Derivative Payment Dates, in amounts proportionate to the
frequency of transfers so directed.

(ili)  Subject to any limitations or requirements specified in the
Related Series Indenture, following such transfers, the balance, if any, in each
subaccount of the Revenue Fund, or such lesser amount thereof as shall be
requested by the Authority shall be paid to the Authority for the payment of
Program Expenses or for any other purpose free and clear of the lien and
pledge of the Indenture upon receipt of an Authority Request made within 30
days of such Bond Payment Date. Any amount in each subaccount of the
Revenue Fund not so paid to the Authority shall be transferred to the Related
subaccounts of the Redemption Fund and allocated among the Related
subaccounts of the Class I Special Redemption Account, the Class II Special
Redemption Account and the Class III Special Redemption Account as
provided in subsection (d)(i)(S) above or shall be retained in the Revenue
Fund or transferred and allocated as set forth in an Authority Request, subject
in each case to any limitations or requirements specified in the Related Series
Indenture.

(iv)  Prior to, but as close as practicable to, the latest date on
which the Trustee would be permitted to give notice of a redemption to occur
on a Bond Payment Date from amounts deposited in the Redemption Fund
pursuant to subsection (d)(i) of this Section, the Trustee shall calculate the
amounts then on deposit in each subaccount of the Revenue Fund which
would be transferred to the Related subaccounts of the Class I Debt Service
Fund, the Class II Debt Service Fund and the Class III Debt Service Fund, and
the Related subaccounts of the Redemption Fund, in accordance with the
priorities and provisions of such subsection. Such amounts may be withdrawn
from such subaccount of the Revenue Fund for application on or prior to the
next succeeding Bond Payment Date (A) upon receipt of an Authority
Request, to the purchase in lieu of redemption in accordance with Section 3.6
of this Master Indenture of Related Class I Bonds, Class II Bonds or Class III
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Bonds in amounts determined in accordance with subsection (d)(i) of this
Section, (B) to the payment of accrued interest on Bonds being purchased
pursuant to Section 3.6 of this Master Indenture or redeemed pursuant to
Section 5.8 of this Master Indenture, or (C) to the redemption of Related
Class I Bonds, Class II Bonds and Class III Bonds on such Bond Payment
Date in the amounts determined in accordance with subsection (d)(i) of this
Section,

(v)  In the event Bonds are to be redeemed on a date other than
a Bond Payment Date, and to the extent moneys are not available in the
Related subaccounts of the Class I Debt Service Fund, the Class II Debt
Service Fund or the Class III Debt Service Fund to pay accrued interest on
such redemption date for such Class I Bonds, Class II Bonds and Class III
Bonds, respectively, the Trustee shall apply or cause the Paying Agent to
apply available moneys in the Related subaccount of the Revenue Fund for the
payment of such interest,

Section 5.6, Application of Class I Debt Service Fund.

(a) Amounts in each subaccount of the Class I Debt Service Fund shall
be used and withdrawn by the Trustee solely for transfer to the Paying Agent (i) on each
Bond Payment Date and Derivative Payment Date for the purpose of paying the interest
and Principal Installments on the Related Class I Bonds and any Authority Derivative
Payment secured on a parity with the Related Class I Bonds as the same shall become due
and payable (including accrued interest on any Class I Bonds purchased or redeemed
prior to maturity pursuant to the Indenture), or (ii) on each purchase date for the purpose
of paying the purchase price of Related Class I Bonds purchased in lieu of redemption by
Related Class I Sinking Fund Installments,

b) Amounts remaining in each subaccount of the Class I Debt Service
Fund after all the Related Class I Obligations have been paid or funds have been set aside
and held in trust for such payment shall be transferred to the Related subaccount of the
Revenue Fund.

Section 5.7. Debt Service Reserve Fund.

(a) Upon the issuance, sale and delivery of a Series of Bonds pursuant
to the Indenture, the Trustee shall deposit in the Related subaccount of the Debt Service
Reserve Fund and in the Related subaccount of the Interest Reserve Account therein such
amounts, if any, as shall be required by the provisions of the Related Series Indenture,
which aggregate amount, together with the available amount of any Qualified Surety
Bond or Bonds in the Debt Service Reserve Fund, shall be at least sufficient to equal the
Debt Service Reserve Fund Requirement relating to such Series of Bonds, calculated
after giving effect to the issuance of such Bonds. Moneys on deposit in the Related
subaccount of the Interest Reserve Account shall at all times be deemed to be a part of
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the Related subaccount of the Debt Service Reserve Fund. Additional moneys may be
deposited in the Related subaccount of the Debt Service Reserve Fund in accordance with
Section 5.5(d) of this Master Indenture.

(b) On or prior to each Bond Payment Date, the Trustee shall calculate
the amount of the Debt Service Reserve Fund Requirement for each Series of Bonds as of
the next succeeding Bond Payment Date and shall determine the amount, if any, which
will then be in the Related subaccount of the Debt Service Reserve Fund (other than
amounts attributable to accrued, but unrealized interest purchased on Investment
Securities) in excess of such Requirement, shall notify the Authority of such excess
amount and shall, unless otherwise instructed by an Authority Request, transfer such
excess amount from the Related subaccount of the Debt Service Reserve Fund, other than
the Related subaccount of the Interest Reserve Account therein, to the Related
subaccount of the Revenue Fund.

(©) On the last Business Day prior to each Bond Payment Date or
more frequently if required by a Series Indenture, and in each case in conjunction with
the transfers, deposits and payments to be made pursuant to Section 5.5(d)(i) of this
Master Indenture, the Trustee shall transfer from each subaccount of the Debt Service
Reserve Fund (including from the Interest Reserve Account as provided below) to the
specified subaccounts of other Funds or Accounts the following amounts (from any cash,
Investment Securities or Qualified Surety Bonds therein), in the following order of
priority, the requirements of each such transfer to be satisfied, and the results of such
satisfaction being taken into account, before any payment or transfer is made subsequent
in priority:

(i) In the event that the amount transferred to any subaccount
of the Class I Debt Service Fund pursuant to subsection 5.5(d)(i)(C) is
insufficient to pay the interest and Principal Installments, if any, due on
-Related Class I Bonds on the next succeeding Bond Payment Date, the
Trustee shall transfer first from the Related subaccount of the Interest Reserve
Account, and then if and to the extent necessary from the Related subaccount
of the Debt Service Reserve Fund, to such subaccount of the Class I Debt
Service Fund the amount of such insufficiency.

(i))  In the event that the amount transferred to any subaccount
of the Class I Debt Service Fund pursuant to subsection 5.5(d)(i}D) is
insufficient to pay the interest and Principal Installments, if any, due on
Related Class 1 Bonds on the next succeeding Bond Payment Date, the
Trustee shall transfer from Unrelated subaccounts in the Debt Service Reserve
Fund on a proportionate basis or as otherwise directed by Authority Request,
first from subaccounts of the Interest Reserve Account, and then if and to the
extent necessary from subaccounts of the Debt Service Reserve Fund, to such
subaccount of the Class I Debt Service Fund the amount of such insufficiency.
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(iii)  In the event that the amount transferred to any subaccount
of the Class II Debt Service Fund pursuant to subsection 5.5(d)(i}G) is
insufficient to pay the interest and Principal Installments, if any, due on
Related Class II Bonds on the next succeeding Bond Payment Date, the
Trustee shall transfer first from the Related subaccount of the Interest Reserve
Account, and then if and to the extent necessary from the Related subaccount
of the Debt Service Reserve Fund, to such subaccount of the Class II Debt
Service Fund the amount of such insufficiency.

(iv)  In the event that the amount transferred to any subaccount
of the Class II Debt Service Fund pursuant to subsection 5.5(d)(i)(H) is
insufficient to pay the interest and Principal Installments, if any, due on
Related Class II Bonds on the next succeeding Bond Payment Date, the
Trustee shall transfer from Unrelated subaccounts in the Debt Service Reserve
Fund, on a proportionate basis or as otherwise directed by Authority Request,
first from subaccounts of the Interest Reserve Account, and then if and to the
extent necessary from subaccounts in the Debt Service Reserve Fund, to such
subaccount of the Class II Debt Service Fund, the amount of such
insufficiency.

v) In the event that the amount transferred to any subaccount
of the Class III Debt Service Fund pursuant to subsection 5.5(d)(i)(O) is
insufficient to pay the interest and Principal Installments, if any, due on
Related Class III Bonds on the next succeeding Bond Payment Date, the
Trustee shall transfer first from the Related subaccount of the Interest Reserve
Account and then if and to the extent necessary from the Related subaccount
of the Debt Service Reserve Fund to such subaccount of the Class III Debt
Service Fund the amount of such insufficiency; provided, however, that no
such transfer may result in (A) the amount on deposit in the Related
subaccount of the Debt Service Reserve Fund being reduced to an amount less
than any minimum deposit specified in the Related Series Indenture or (B) a
failure to meet the Related Class II Asset Requirement.

(vi) In the event that the amount transferred to any subaccount
of the Class III Debt Service Fund pursuant to subsection 5.5(d)(i)(P) is
insufficient to pay the interest and Principal Installments, if any, due on
Related Class III Bonds on the next succeeding Bond Payment Date, the
Trustee shall transfer from Unrelated subaccounts in the Debt Service Reserve
Fund on a proportionate basis or as otherwise directed by Authority Request,
first from subaccounts in the Interest Reserve Account, and then if and to the
extent necessary from subaccounts in the Debt Service Reserve Fund, to such
subaccount of the Class III Debt Service Fund the amount of such
insufficiency; provided, however, that no such transfer may result in (A) the
amount on deposit in a subaccount of the Debt Service Reserve Fund being
reduced to an amount less than any minimum deposit specified in the Related
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Series Indenture or (B) a failure to meet the Related Class II Asset
Requirement.

Section 5.8. Redemption Fund; Cross-Calls and Recycling.

()  Moneys deposited in the subaccounts of the Redemption Fund
shall be applied by the Trustee to the purchase or applied by the Paying Agent (if directed
by the Trustee) to the redemption of Bonds in accordance with the provisions of
Article III, this Section 5.8 and each Related Series Indenture.

(b)  Except as set forth in this Section 5.8 or in the Related Series
Indenture, moneys deposited in a subaccount of the Class I Special Redemption Account
pursuant to Section 5.5 of this Master Indenture or pursuant to the Related Series
Indenture, shall be applied to the extent practicable by the Paying Agent on the earliest
practicable date to redeem Related Class I Bonds. Any amounts remaining in such Class
I Special Redemption Account after all Class I Bonds of the Related Series have been
paid shall be transferred to the Related subaccount of the Revenue Fund.

(c) Except as set forth in this Section 5.8 or in the Related Series
Indenture, moneys deposited in a subaccount of the Class II Special Redemption Account
pursuant to Section 5.5 of this Master Indenture or pursuant to the Related Series
Indenture shall be applied to the extent practicable by the Paying Agent on the earliest
practicable date to redeem Related Class II Bonds, Any amounts remaining in such Class
IT Special Redemption Account after all Class II Bonds of the Related Series have been
paid shall be transferred to the Related subaccount of the Revenue Fund.

(d)  Except as set forth in this Section 5.8 or in the Related Series
Indenture, moneys deposited in a subaccount of the Class III Special Redemption
Account pursuant to Section 5.5 of this Master Indenture or pursuant to the Related
Series Indenture shall be applied to the extent practicable by the Paying Agent on the
earliest practicable date to redeem Related Class III Bonds. Any amounts remaining in
such Class III Special Redemption Account after all Class III Bonds of the Related Series
have been paid shall be transferred to the Revenue Fund.

(e) Notwithstanding anything contained herein to the contrary, the
Authority may by the delivery of an Authority Request to the Trustee at any time prior to
the transmission of notices of redemption, instruct the Trustee to transfer moneys on
deposit in a subaccount of an Account in the Redemption Fund to another subaccount of
the same Account in the Redemption Fund to be applied as provided herein to the
redemption of the same Class of Bonds of a different Series. Each such Authority
Request (i) shall certify that it is consistent with the most recently filed Related Cash
Flow Statement (which may, if necessary, link the Related Series) and not prohibited by
or contrary to any limitation or requirement of the Related Series Indentures and (ii) shall
be accompanied by evidence of the satisfaction of all Asset Requirements for the Related
Series.
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® In addition, notwithstanding anything contained herein to the
contrary, the Authority may by the delivery of an Authority Request to the Trustee at any
time prior to the giving of notice of redemption, instruct the Trustee to transfer moneys
on deposit in a subaccount of an Account in the Redemption Fund to a Related or an
Unrelated subaccount of the Acquisition Account to be applied as provided in Section
5.2. Each such Authority Request (i) shall certify that it is consistent with the most
recently filed Related Cash Flow Statement and not prohibited by or contrary to any
limitation or requirement of the Related Series Indenture and (ii) shall be accompanied by
evidence of the satisfaction of all Asset Requirements for the Related Series.

Section 5.9. Application of Class II Debt Service Fund.

(a) Amounts in each subaccount of the Class II Debt Service Fund
shall be used and withdrawn by the Trustee for transfer to the Paying Agent (i) on each
Bond Payment Date and Derivative Payment Date for the purpose of paying first the
interest and then Principal Installments on the Related Class II Bonds and any Authority
Derivative Payment secured on a parity with the Related Class II Bonds as the same
become due and payable (including accrued interest on any such Class II Bonds
redeemed or purchased prior to maturity pursuant to the Indenture), or (iii) on each
purchase date for the purpose of paying the purchase price of Related Class II Bonds
purchased in lieu of redemption by Class II Sinking Fund Installments.

b) Amounts remaining in each subaccount of the Class II Debt
Service Fund after all the Related Class II Bonds have been paid or funds have been set
aside and held in trust for such payment shall be transferred to the Related subaccount of
the Revenue Fund.

Section 5.10. Application of Class III Debt Service Fund.

(a) Amounts in each subaccount of the Class III Debt Service Fund
shall be used and withdrawn by the Trustee for transfer to the Paying Agent (i) on each
Bond Payment Date and Derivative Payment Date for the purpose of paying first the
interest and then Principal Installments on the Related Class III Bonds and any Authority
Derivative Payment secured on a parity with the Related Class III Bonds as the same
become due and payable (including accrued interest on any such Class III Bonds
redeemed or purchased prior to maturity pursuant to the Indenture), or (ii) on each
purchase date for the purpose of paying the purchase price of Related Class III Bonds
purchased in lieu of redemption by Class III Sinking Fund Installments..

(b) Amounts remaining in each subaccount of the Class III Debt
Service Fund after all the Related Class III Bonds have been paid or funds have been set
aside and held in trust for such payment shall be transferred to the Related subaccount of
the Revenue Fund.
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Section 5.11. Rebate Fund. To the extent required by Section 6.17 of this Master
Indenture, all of the amounts on deposit in the Related subaccounts of the Funds and Accounts
with respect to Tax-exempt Bonds and all amounts pledged to Debt Service Payments on the
Related Series of Tax-exempt Bonds pursuant to the Indenture, (i) shall be invested in
compliance with the procedures established by the Related Series Indentures and Authority
Certificates delivered in connection therewith, and (ii) to the extent required by such Authority
Certificates, the investment earnings thereon shall be deposited from time to time into the
Related subaccount of the Rebate Fund for timely payment of the Related Rebate Requirement.
Amounts on deposit in the Rebate Fund shall not be subject to the lien and pledge of the
Indenture to the extent such amounts constitute the Rebate Requirement. The Authority shall
verify or cause to be verified at least annually from the date of delivery of each Series of Tax-
exempt Bonds that (i) all requirements of this Section 5.11 have been met on a continuing basis,
(ii) the proper amounts are deposited into each subaccount of the Rebate Fund, and (iii) the
timely payment of the Rebate Requirement from each subaccount of the Rebate Fund has been
made. Upon receipt of an opinion of Bond Counsel that the balance in any subaccount of the
Rebate Fund is in excess of the amount required to be included therein, such excess shall be
transferred to the Revenue Fund. Records of the determinations made with respect to the above
covenant and each subaccount of the Rebate Fund shall be retained by the Authority until six
years after the retirement of all of the Bonds of the Related Series.

Section 5.12. Excess Earnings Fund. All amounts in a subaccount of the Excess
Earnings Fund, including all investment earnings thereon, shall remain therein until transferred
or paid by the Trustee to such other Fund or the United States Department of the Treasury or for
such other purpose, as the Authority shall specify, upon receipt by the Trustee of (a) an Authority
Request directing the Trustee to so transfer or pay a specified amount, and (b) a written opinion
of Bond Counsel to the effect that any such transfer or payment, upon satisfaction of any
conditions set forth in such opinion (e.g., forgiveness of indebtedness on all or a portion of the
Mortgage Loans), would not cause interest on such Bonds to be includable in the gross income
of the Owners thereof for federal income tax purposes. Upon receipt of an opinion of Bond
Counsel that the balance in a subaccount of the Excess Earnings Fund is in excess of the amount
required to be included therein, such excess shall be transferred to the Revenue Fund. Moneys in
a subaccount of the Excess Earnings Fund may be used to purchase Mortgage Loans or MBS in
the Related subaccount of the Acquisition Account or the Loan Recycling Account, at a purchase
price equal to the unpaid balances of the principal amounts of such Mortgage Loans or MBS plus
accrued interest, if any, thereon, and any unamortized premium, and any such Mortgage Loans or
MBS so purchased shall be credited to such subaccount of the Excess Earnings Fund. Mortgage
Loans or MBS in a subaccount of the Excess Earnings Fund may be exchanged for Mortgage
Loans or MBS in the Related subaccount of the Acquisition Account or the Loan Recycling
Account having an aggregate principal balance not less than the aggregate principal balance of
such Mortgage Loans or MBS in such subaccount of the Excess Earnings Fund, upon receipt by
the Trustee of an Authority Request specifying the Mortgage Loans or MBS to be so exchanged.
If, on the final maturity of all of a Series, there is a balance in a subaccount of the Excess
Earnings Fund which is allocated to payments related to such Series, and the Trustee has not
received directions meeting the requirements of the preceding sentence for the disposition of
such balance, the Trustee shall obtain an opinion of Bond Counsel as to the purposes, if any, to
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which such balance may be applied without adversely affecting the federal income tax status of
interest on such Bonds, and shall thereafter dispose of such balance in accordance with such
opinion. Records of the calculation of Excess Earnings and the Excess Earnings Fund shall be
retained by the Authority until six years after the retirement of all of the Bonds of the Related
Series.

Section 5.13. Application of Authority Payment Accounts.

(a) If, following transfers made pursuant to Sections 5.5 and 5.7(c) of
this Master Indenture, there are not sufficient moneys to pay all interest due and payable
on any General Obligation or to pay any Principal Installment on any General Obligation,
the Trustee shall immediately notify the Authority in writing of the amount of such
insufficiency and shall request from the Authority an immediate deposit of legally
available funds equal to such insufficiency. The Authority shall pay to the Trustee (from
the Authority’s other general revenues or moneys legally available therefor, subject only
to agreements made or to be made with holders of notes, bonds or other obligations
pledging particular revenues or moneys for the payment thereof) for deposit in the
Related subaccounts of the Authority Payment Account the amount of such insufficiency.
If the amount provided by the Authority is less than the amount of such insufficiency, any
shortfall shall be allocated pro rata among the holders of the Related General Obligation
Bonds in proportion to the amounts then due and payable on such Bonds.

(b)  Amounts deposited with the Trustee by the Authority pursuant to
paragraph (a) shall be deposited into the respective subaccounts of the Authority Payment
Accounts for the General Obligation Bonds for which such amounts are provided.
Amounts in such subaccounts shall only be used to pay interest or Principal Installments
due and payable on the Related General Obligation Bonds and may not be transferred to
any Debt Service Fund for Bonds which are not General Obligation Bonds or to any other
Fund or Account for any reason.

Section 5.14, Investment of Moneys Held by the Trustee.

(a) Moneys in all Funds and Accounts held by the Trustee shall be
invested to the fullest extent possible in Investment Securities, in accordance with
directions given to the Trustee in an Authority Request or Certificate; provided that the
maturity date or the date on which such Investment Securities may be redeemed at the
option of the holder thereof shall coincide as nearly as practicable with (but in no event
later than) the date or dates on which moneys in the Funds or Accounts for which the
investments were made will be required for the purposes thereof.

(b))  Amounts credited to any Fund or Account may be invested,
together with amounts credited to one or more other Funds or Accounts, in the same
Investment Security or Investment Securities, provided that each such investment
complies in all respects with the provisions of this Section 5.14 as they apply to each
Fund or Account for which the joint investment is made, the Trustee maintains separate
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records for each Fund and Account and such investments are accurately reflected therein
and amounts credited to the Rebate Fund and the Excess Earnings Fund may be invested
together with amounts credited to any other Fund or Account. The maturity date or the
date on which Investment Securities may be redeemed at the option of holder thereof
shall coincide as nearly as practicable with (but in no event shall be later than) the date or
dates on which moneys in the Funds or Accounts for which the investments were made
will be required for the purposes provided in the Indenture.

(¢)  The Trustee may make any investment permitted by this Section
5.14 with or through its own bond department, commercial banking department or
commercial paper department or with investment companies for which the Trustee or its
affiliates may provide advisory, administrative, custodial or other services for
compensation,

(d)  In computing the amount in any Fund or Account, Investment
Securities shall be valued at par or, if purchased at other than par, at their Amortized
Value, in either event inclusive of accrued interest purchased, MBS shall be valued at
100% of the outstanding principal balance thereof, and Mortgage Loans shall be valued at
100% of the outstanding principal balance thereof unless in default for more than 60 days
as of the date of computation, in which event such Mortgage Loans shall be valued at the
Authority’s estimated net Prepayment from the proceeds of any mortgage insurance or
the Authority’s estimated net proceeds of foreclosure proceedings or other action with
respect to a defaulted Mortgage Loan.

(e) Except as otherwise specifically provided in this Master Indenture
or any Series Indenture, the income or interest earned by, or gain to, all Funds and
Accounts due to the investment thereof shall be transferred by the Trustee upon receipt
thereof to the Related subaccount of the Revenue Fund, in accordance with Section 5.5 of
this Master Indenture, except that no such transfer shall be made from, and such income,
interest or gain (as described above) shall be retained in, the Debt Service Reserve Fund,
unless after giving effect to the transfer the amount therein at least equals the aggregate
Debt Service Reserve Fund Requirement.

® The Trustee shall sell at the best price obtainable, or present for
redemption, any Investment Security whenever it shall be necessary in order to provide
moneys to meet any payment or transfer from the Fund or Account for which such
investment was made.

(g)  Notwithstanding anything herein to the contrary, proceeds from
any Credit Enhancement Facility or Liquidity Facility shall be held uninvested.

Section 5.15. Liability of Trustee for Investments. The Trustee shall not be liable or
responsible for the making of any investment authorized by the provisions of this Article V in the
manner provided in this Article V or for any loss resulting from any such investment so made,
except for its own negligence.
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(End of Article V)
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ARTICLE VI

PARTICULAR COVENANTS OF THE AUTHORITY
The Authority covenants and agrees with the Trustee and the Owners as follows:

Section 6.1. Payment of Obligations, The Authority shall duly and punctually pay or
cause to be paid, but in strict conformity with the terms of the Bonds, any Derivative Product and
the Indenture, the principal or Redemption Price of every Obligation and the interest thereon at
the dates and places and in the manner mentioned in the Bonds and Derivative Products
according to the true intent and meaning thereof.

Section 6.2. Extension of Payment of Bonds. The Authority shall not directly or
indirectly extend or assent to the extension of the maturity of any of the Bonds or the time of
payment of any claims for interest by the purchase or funding of such Bonds or claims for
interest or by any other arrangement. Notwithstanding the foregoing, the Owner of any Bond
may extend the time for payment of the principal of or interest on such Bond; provided, however,
that upon the occurrence of an Event of Default, funds available hereunder for the payment of
the principal of and interest on the Bonds shall not be applied to any payment so extended until
all principal and interest payments which have not been extended have first been paid in full.
Nothing herein shall be deemed to limit the right of the Authority to issue Refunding Bonds, and
such issuance shall not constitute an extension of maturity of Bonds.

Section 6.3,  Further Assurances. At any and all times the Authority, so far as it may be
authorized by law, shall make, do, execute, acknowledge and deliver, all and every such further
acts, deeds, conveyances, assignments, transfers and assurances as may be necessary or desirable
for the better assuring, conveying, granting, pledging, assigning and confirming all and singular
the rights, Revenues and other moneys, securities and property, including, without limitation, the
Mortgage Loans and MBS, and all rights therein, pledged or assigned by the Indenture, or
intended so to be, or which the Authority may become bound to pledge or assign.

Section 6.4. Power to Issue Bonds and Pledge Revenues and Other Funds. The
Authority is duly authorized under all applicable laws to issue the Bonds and to execute and
deliver this Master Indenture and to pledge the Revenues and other moneys, securities, rights and
interests purported to be pledged in the manner and to the extent provided herein and in any
Series Indenture. The Revenues and other moneys, securities, rights and interests so pledged are
and will be free and clear of any pledge, lien, charge or encumbrance thereon or with respect
thereto (other than liens of Fiduciaries) prior to, or of equal rank with, the pledge created by the
Indenture and all action on the part of the Authority to that end has been and will be duly and
validly taken. The Obligations and the provisions of the Indenture are and will be the valid and
binding obligations of the Authority enforceable in accordance with their terms and the terms of
the Indenture, subject to State and Federal bankruptcy, insolvency, and other similar laws
affecting the enforcement of creditors’ rights and the availability of equitable remedies. The
Authority, to the extent permitted by law, at all times shall defend, preserve and protect the
pledge of the Revenues and other moneys, securities, rights and interests pledged under the
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Indenture and all the rights of the Owners under the Indenture against all claims and demands of
all persons whomsoever.

Section 6.5. Use of Bond Proceeds. The Authority will use the proceeds of Bonds and
any other moneys deposited in the Funds and Accounts only in accordance with the provisions of
the Indenture. '

Section 6.6. Program Covenants.

(a) The Authority from time to time, with all practical dispatch and in
a sound and economical manner consistent in all respects with the Act and with the
provisions of the Indenture, shall use and apply the proceeds of the Bonds and other
moneys deposited in the Acquisition Account and any moneys deposited in the Loan
Recycling Account for the purposes provided herein, and consistent with sound banking
practices and principles shall do all such acts and things necessary to receive and collect
Revenues and shall diligently enforce, and take all steps, actions and proceedings
reasonably necessary in the judgment of the Authority for the enforcement of all terms,
covenants and conditions of Mortgage Loans and MBS.

(b)  In making, purchasing and servicing the Mortgage Loans, the
Authority shall comply with the terms and provisions of any applicable Mortgage
Purchase Agreements and any applicable Servicing Agreements.

() The Authority shall file with the Trustee with each direction to
purchase Mortgage Loans, a schedule of Mortgage Loans to be made or purchased by the
Trustee identifying the same by reference to the Authority loan number, the party (if
applicable) from whom the Mortgage Loan will be purchased, the name of the Borrower,
the principal amount due on the Mortgage Loan and the date through which interest has
been paid by the Borrower, the interest rate (if any) on the Mortgage Loan and the term
of the Mortgage Loan.

(d) The Authority shall maintain an account for each Mortgage Lender
having entered into a Mortgage Purchase Agreement with the Authority and shall record
therein a description of each Mortgage Loan purchased from such Mortgage Lender.

(e) Nothing in the Indenture shall be construed to prohibit the
Authority from causing a Mortgage Lender to repurchase a Mortgage Loan in accordance
with the applicable Mortgage Purchase Agreement.

® The terms of each Mortgage Purchase Agreement shall be
reasonably designed to assure that each Mortgage Loan financed in whole or in part with
the proceeds of Tax-exempt Bonds and purchased by the Authority pursuant thereto or
serviced thereunder meets applicable requirements, if any, under Section 143 of the Code
as in effect or as otherwise applicable with respect to such Mortgage Loan.
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Section 6.7. Mortgage Loans. No Mortgage Loan shall be made or purchased by the
Authority, and no MBS shall be acquired by the Authority with respect to a Mortgage Loan,
unless (i) the Mortgage Loan complies with, and is in fulfillment of the purposes of, the Act
including the requirement that such Mortgage Loan have been made to an Eligible Borrower, and
(ii) except to the extent, if any, that a variance is required as a condition to the insurance or
guaranty of such Mortgage Loan, such Mortgage Loan complies with the following conditions:

(a) The Mortgage shall be executed and recorded in accordance with
the requirements of existing laws.

(b) The Mortgage (except for any Second Mortgage) is the subject of a
title insurance policy in an amount at least equal to the outstanding principal amount of
the Mortgage Loan, insuring that the Mortgage constitutes a valid lien, subject only to
liens for taxes and assessments and Permitted Liens and Encumbrances on the real
property with respect to which the Mortgage Loan is secured; provided, however, that the
Authority may finance a Mortgage Loan prior to the issuance of such title insurance
policy so long as there shall have been issued by the title insurance company a
commitment therefor in customary form. As used in this Master Indenture, “Permitted
Liens and Encumbrances” means liens, encumbrances, reservations, easements and other
imperfections of title normally acceptable to any governmental or private insurer insuring
or guaranteeing such Mortgage Loan and to prudent mortgage lenders, or which, in the
judgment of the Authority, shall not materially impair the use or value of the premises or
as to which appropriate steps, in the judgment of the Authority, have been taken to secure
the interest of the Authority.

(c) The Mortgage Loan is subject to such mortgage insurance or

guaranty as may be required by the Related Series Indenture; provided, however, that (i)
the Authority may finance a Mortgage Loan prior to actual issuance of the policy of
mortgage insurance or guaranty so long as: (1) there shall have been issued by the
mortgage insurer a commitment in customary form to issue mortgage insurance with
respect to such Mortgage Loan to the extent referred to above; and (2) the Mortgage Loan

. satisfies all other requirements of this Section 6.7; and (ii) no Mortgage Loan subject to
any particular type of mortgage insurance (such as private mortgage insurance or a
United States Department of Veterans Affairs (“VA”) guaranty) shall be purchased by the

Authority if such purchase would result in the aggregate amount of Mortgage Loans .

subject to such particular type of mortgage insurance exceeding any applicable limitation
set forth in the Related Series Indenture.

(d)  Either (i) the Mortgage Loan requires escrow payments with
respect to all taxes, assessments, prior liens, insurance premiums and other charges, to the
extent actually charged or assessed, and in case of default in the payment thereof when
the same shall be due and payable, it shall be lawful for the Authority to pay the same or
any of them (in which event the moneys paid by the Authority in discharge of taxes,
assessments, prior liens, insurance premiums and other charges and prior liens shall be
added to the amount of the Mortgage Loan and secured by the Mortgage payable on
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demand with interest (if applicable) at the rate applicable under the Mortgage Loan from
and after maturity, from time of payment of the same); or (ii) reasonable alternative
arrangements for the payment of such taxes, assessments, prior liens, insurance premiums
and other charges are made which are satisfactory to the Authority.

(e) The Residential Housing (and other buildings on the premises)
with respect to which the Mortgage Loan is made is insured, as and to the extent required
by the Authority to protect its interest and with the Authority designated as the loss payee
as its interest may appear, against loss or damage by (i) fire, lightning and other hazards,
with a uniform standard extended coverage endorsement; and (ii) flooding, if the
Residential Housing is located in an area designated by or on behalf of the Government
as having specific flood hazards; and the Borrower is obligated to reimburse the
Mortgage Lender or the Authority for any premiums paid for insurance made by or on
behalf of the Mortgage Lender or the Authority on the Borrower’s default in so insuring,

® If Mortgage Loans are acquired by the Authority and held
temporarily in its general fund prior to transfer to the Trust Estate, such Mortgage Loans
may be transferred to the Trust Estate if such loans satisfied the Indenture and Program
requirements as of the date of purchase into the Authority’s general fund.

(g) The Mortgage Loan is secured by a Mortgage, the terms of which,
in light of the applicable law in effect at the time such Mortgage is executed, are
reasonably designed to assure the ability of the Authority to satisfy applicable
requirements, if any, under Section 143 of the Code as in effect or as otherwise
applicable with respect to such Mortgage Loan.

Section 6.8, Enforcement of Mortgage Loans, MBS and Servicing Agreements,

(a)  The Authority shall enforce diligently and take or cause to be taken
all reasonable steps, actions and proceedings necessary for the enforcement of all terms,
covenants and conditions of all Mortgage Loans and MBS consistent with sound lending
practices and principles and applicable requirements under the Code, including the
prompt collection of all Mortgage Repayments and all other amounts due the Authority
thereunder. The Authority shall not without good cause release the obligations of any
Borrower under any Mortgage Loan or of the Servicer under the Servicing Agreement,
and to the extent permitted by law, at all times shall defend, enforce, preserve and protect
the rights and privileges of the Authority, the Trustee and the Owners under or with
respect to all Mortgage Loans and MBS, the obligations evidencing such Mortgage Loans
and the agreements securing such Mortgage Loans and MBS and the Servicing
Agreement relating thereto; provided, however, that nothing in this Section 6.8 shall be
construed to prevent the Authority from: (i) settling a default on any Mortgage Loan on
such terms as the Authority shall determine to be in the best interests of the Authority and
the Owners; (ii) releasing any Borrower, Servicer or any other Person from, or waiving,
any of such Person’s obligations under the respective Mortgage Loan, any agreement
with respect to security therefor or Servicing Agreement to the extent necessary to
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comply with the provisions of Section 6.17 of this Master Indenture or to the extent
required by the governmental or private insurer or guarantor, if any, of such Mortgage
Loan; or (iii) releasing any mortgagor in connection with an assumption of a Mortgage
Loan as permitted in accordance with the requirements of any governmental or private
insurer or guarantor.

(b)  Whenever it shall be necessary in order to protect and enforce the
rights of the Authority under a Mortgage Loan and to protect and enforce the rights and
interests of the Trustee and Owners under the Indenture, the Authority shall take
necessary actions to realize on any applicable mortgage insurance on such Mortgage
Loan and to collect, sell or otherwise dispose of the property secured by the Mortgage
and, if the Authority deems such to be advisable, shall bid for and purchase the property
secured by the Mortgage at any sale thereof and take possession of such property. As an
alternative to foreclosure proceedings, the Authority may take such other action as may
be appropriate to acquire and take possession of the mortgaged property, including
without limitation, acceptance of a conveyance in lieu of foreclosure.

(c) The Authority shall request payment of governmental insurance or
guaranty benefits in cash and not in debentures of such governmental insurer or guarantor
in any case where, under government regulations, it is permitted to request such
debentures as payment with respect to a defaulted Mortgage Loan, provided that the
Authority may request payment in debentures if it files with the Trustee a Cash Flow
Statement. The Authority shall take all necessary actions so as to receive payment from
any governmental insurer or guarantor of the maximum amount of insurance or guaranty
benefits on thg earliest possible date.

Section 6.9,  Assignment or Disposition of Mortgage Loans. Following the acquisition
of a Mortgage Loan by the Trustee, the Authority shall not sell, assign, transfer, pledge or
otherwise dispose of or encumber any Mortgage Loan or any of the rights of the Authority with
respect to any Mortgage Loan or arising out of the Mortgage or the other obligations evidencing
or securing any Mortgage Loan except a Mortgage Loan in default, unless the Authority
determines that such sale, assignment, transfer or other disposition would not have a material
adverse effect on the ability of the Authority to pay the principal of and interest on the
Outstanding Bonds. No Bonds shall be redeemed from the proceeds of the sale of Mortgage
Loans, other than Mortgage Loans in default, except in accordance with the optional redemption
provisions with respect to such Bonds.

Section 6.10. Amendment of Mortgage Loans and MBS. The Authority shall not
consent or agree to or permit any amendment or modification of the financial terms of any
Mortgage Loan or MBS in any manner that would have a material adverse effect on the ability of
the Authority to pay the principal of and interest on the Outstanding Bonds, as determined in
good faith by the Authority.
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Section 6.11. Power as to Mortgage Loans. The Authority has, and will have so long as
any Bonds are Outstanding, lawful power to collect and hold Mortgage Repayments and
Prepayments with respect to all Mortgage Loans.

Section 6,12, Revenues. The Authority at all times shall charge and collect Mortgage
Repayments and other amounts with respect to Mortgage Loans in amounts sufficient to provide
Mortgage Revenues which, together with any other moneys estimated by the Authority to be
available therefor (including Prepayments but excluding the Rebate Requirement and any Excess
Earnings), are estimated to be at least sufficient at all times for the payment of the sum of:

(a) an amount equal to the aggregate Debt Service Payments
(including the originally scheduled amount of any Class I Sinking Fund Installments,
Class II Sinking Fund Installments and Class III Sinking Fund Installments) on all Bonds
Qutstanding; and

(b) Program Expenses, as projected by the Authority.

Section 6.13, Cash Flow Statement. The Authority shall file Cash Flow Statements at
such times as may be required pursuant to the provisions of the Indenture. Whenever an event
occurring or action to be taken under the Indenture is required to be “consistent with” a Cash
Flow Statement, such event or action must be substantially the same as, or within the range of,
the events or actions that were projected or assumed by such Cash Flow Statement to occur or be
taken. For any Cash Flow Statement delivered after the issuance of the Related Series, the
projections or assumptions as to future results of operation of the Program may include the
scenarios covered by, and the material assumptions made in connection with, the Cash Flow
Statement delivered in connection with the issuance of such Series, if the actual results of
operation of the Program have not materially deviated from such projections or assumptions.
Projections and assumptions may include, but are not limited to, the following:

(a) the range of Mortgage Loan and MBS terms and the terms of
purchase thereof;

(b) the maximum assumed delay in receipt of Mortgage Loan
payments after scheduled due dates;

(©) the range of rates of prepayment of Mortgage Loans and MBS;

(d) the extent to which amounts from the Redemption Fund may or
may not be transferred to the Program Fund,

(e) the range of periods of time that amounts may be on deposit in
Program Fund before transfer to the Redemption Fund;

@ the investment return on amounts invested hereunder other than in
Mortgage Loans and MBS; and
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(g)  the order of redemption of Bonds.

Section 6.14. Accounts and Reports.’

(a) The Authority shall keep proper books of record and account
(separate from all other records and accounts) in which complete and correct entries shall
be made of its transactions relating to the Program and the Funds and Accounts
established by the Indenture. Such books, and all other books and papers of the
Authority and such Funds and Accounts shall at all times be subject to the inspection of
the Trustee and the Owners of an aggregate of not less than 5% in principal amount of
Bonds then Outstanding or their representatives duly authorized in writing,

(b) The Authority shall cause to be kept and maintained proper books
of account, in which full, true and correct entries will be made, in accordance with
generally accepted accounting principles, of all transactions of or in relation to the
business of the Authority, and after the end of each Fiscal Year shall cause such books of
account to be audited by a certified public accountant or firm of such accountants duly
licensed to practice and practicing as such under the laws of the State, selected by the
Authority, who is independent and not under the domination of the Authority, who does
not have any substantial interest, direct or indirect, in the Authority, which audit shall be
completed as soon as possible after the end of each Fiscal Year but in any event within
180 days thereafter. A copy of each annual balance sheet, statement of revenues,
expenses and changes in retained earnings and statement of cash flows, showing in
reasonable detail the financial condition of the Authority as of the close of each Fiscal
Year, and summarizing in reasonable detail the income and expenses for the Fiscal Year,
shall be filed promptly with the Trustee and with each Rating Agency. The Trustee shall
have no liability for the accuracy of any financial information provided by the Authority
and shall have no duty or obligation to review any information provided to it hereunder.

(c) The reports, statements and other documents required to be
furnished to the Trustee pursuant to any provision of the Indenture shall be available for
the inspection of Owners of Bonds at the principal corporate trust office of the Trustee
and a copy of the audited financial statements of the Authority shall be transmitted to
each Owner of Bonds who shall file a written request therefor with the Authority.

Section 6.15. Creation of Liens. The Authority shall not issue any bonds or other

evidences of indebtedness, other than the Bonds, secured by a pledge of the Revenues or of the
moneys, securities, rights and interests pledged or held or set aside by the Authority or by any
Fiduciary under the Indenture and shall not create or cause to be created, other than by the
Indenture, any lien or charge on the Revenues or such moneys, securities, rights or interests;
provided, however, that nothing in the Indenture shall prevent the Authority from issuing (i)
evidences of indebtedness secured by a pledge of Revenues to be derived after the pledge of the
Revenues provided in the Indenture shall be discharged and satisfied as provided in Article XII
of this Master Indenture; or (ii) notes, bonds or other obligations of the Authority not secured
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under the Indenture; or (iii) notes or bonds or other obligations which are general obligation of
the Authority under the Act.

Section 6.16. Personnel. The Authority at all times shall appoint, retain and employ
competent personnel or contract for such personnel for the purpose of administering the Program
and owning and servicing the Mortgage Loans and MBS in accordance with the provisions of the
Indenture, and all persons employed by the Authority shall be qualified for their respective
positions, all in accordance with law.

Section 6.17. Tax Covenants. The Authority covenants for the benefit of the Owners of
each Series of Bonds the interest on which is intended to be excluded from the gross income of
the Owners thereof for federal income tax purposes that it will not take any action or omit to take
any action with respect to such Bonds, the proceeds thereof, or any other funds of the Authority
if such action or omission would cause the interest on such Bonds to lose its exclusion from
gross income for federal income tax purposes under Section 103 of the Code, would subject the
Authority to any penalties under Section 148 of the Code, or would cause such Bonds to be
“federally guaranteed” within the meaning of Section 149(b) of the Code. The foregoing
covenants shall remain in full force and effect notwithstanding the payment in full or defeasance
of such Bonds until the date on which all obligations of the Authority in fulfilling the above
covenant under the Code have been met. The Authority shall execute and deliver from time to
time such certificates, instruments and documents as shall be deemed necessary or advisable to
evidence compliance by the Authority with said Sections and the regulations thereunder with
respect to the use of the proceeds of such Bonds and any other funds of the Authority. Such
certificates, instruments and documents may contain such stipulations as shall be necessary or
advisable in connection with the stated purpose of this Section 6.17 and the foregoing provisions
hereof, and the Authority and the Trustee hereby covenant and agree to comply with the
provisions of any such stipulation throughout the term of such Bonds.

Section 6.18. Servicing. So long as any Bonds are Outstanding, the Authority shall
service and/or maintain in full force and effect Servicing Agreements with Servicers as to all
Mortgage Loans and MBS, and shall diligently enforce all covenants, undertakings and
obligations of the Servicers under the Servicing Agreements. The Authority shall service, or
cause to be serviced, each Mortgage Loan in accordance with acceptable mortgage servicing
practices of prudent lending institutions or in accordance with such other standards as are
required to maintain the governmental or private insurance or guaranty, as applicable, with
respect to such Mortgage Loan, and shall service or cause to be serviced, each MBS in
accordance with the requirements of Ginnie Mae, Fannie Mae or Freddie Mac, as applicable, and
any applicable Governmental Insurer.

Section 6.19. General.

(a) The Authority shall do and perform or cause to be done and
performed all acts and things required to be done or performed by or on behalf of the
Authority under the provisions of the Act and the Indenture and shall refrain from taking
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any action which would cause a default hereunder or under any Supplemental Indenture
(including any Series Indenture).

(b)  Upon the date of delivery of any of the Bonds, all conditions, acts
and things required by law and the Indenture to exist, to have happened and to have been
performed precedent to and in the issuance of such Bonds shall exist, have happened and
have been performed and the issue of such Bonds, together with all other indebtedness of
the Authority, shall be within every debt and other limit prescribed by the laws of the
State.

Section 6.20. New Issue Bond Program, Notwithstanding anything to the contrary
herein, to the extent that any provision of the Indenture (excluding the Series Indenture relating
to the NIBP Program Bonds, as defined below) are inconsistent with any provisions of the Series
Indenture relating to the NIBP Program Bonds, such Series Indenture shall control. “NIBP
Program Bonds” means any Bonds the purchase of which is funded by the United States
Department of Treasury pursuant to the New Issue Bond Program implemented under the
authority of the Homeowner Affordability and Stability Plan and the Housing and Economic
Recovery Act of 2008,

(End of Article VI)

-73-




ARTICLE VII

DEFAULT PROVISIONS AND REMEDIES OF TRUSTEE AND OWNERS

Section 7.1.  Events of Default. Each of the following events is hereby declared an
“Event of Default” under the Indenture:

(a) The Authority shall fail to pay any Principal Installment of any
Class I Bond when and as the same shall become due and payable, whether at maturity or
by call for redemption or otherwise;

(b)  The Authority shall fail to pay any installment of interest on any
Class I Bond 'when and as the same shall become due and payable or shall fail to make
any payment due under any other any Class I Obligation when and as the same shall
become due and payable;

(c) The Authority shall fail to pay any Principal Installment or interest
on any Class II Bond or to make any payment due under any other Class II Obligations
when and as the same shall become due and payable, provided that sufficient moneys for
such payment are available in the Class II Debt Service Fund,

(d)  The Authority shall fail to pay any Principal Installment or interest
on any Class III Bond or to make any payment due under any other Class III Obligations
when and as the same shall become due and payable, provided that sufficient moneys for
such payment are available in the Class III Debt Service Fund,

(¢)  The Authority shall fail to perform or observe any other covenant,
agreement or condition on its part contained in the Indenture (except the requirement that
the Authority pay amounts to the Trustee from its other revenues, moneys or assets in
connection with General Obligation Bonds), or in the Bonds and such failure shall
continue for a period of 60 days after written notice thereof to the Authority by the
Trustee or to the Authority and to the Trustee by the Owners of not less than 10% in
Aggregate Principal Amount of the Bonds Outstanding; or

® The Authority shall file a petition seeking a composition of
indebtedness under the federal bankruptcy laws, or under any other applicable law or
statute of the United States of America or of the State.

Section 7.2.  Acceleration; Annulment of Acceleration.

(a) Upon the occurrence of an Event of Default, the Trustee may, and
upon the written request of the Owners of a majority in Aggregate Principal Amount of
Outstanding Bonds following an Event of Default described in paragraphs (a), (b), (c) or
(d) of Section 7.1 of this Master Indenture and 100% in Aggregate Principal Amount of
Outstanding Bonds following an Event of Default described in paragraphs (e) or (f) of
Section 7.1 of this Master Indenture shall, give 30 days notice in writing to the Authority
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of its intention to declare all Outstanding Obligations immediately due and payable. At
the end of such 30-day period the Trustee may, and upon such written request of Owners
of a majority (except with respect to an Event of Default described in paragraph (¢) or (f)
of Section 7.1 of this Master Indenture to the extent provided in the following paragraph)
in Aggregate Principal Amount of Outstanding Bonds shall, by notice in writing to the
Authority, declare all Obligations Outstanding immediately due and payable; and such
Obligations shall become and be immediately due and payable, anything in the Bonds,
any Derivative Product or the Indenture to the contrary notwithstanding. In such event,
there shall be due and payable on the Bonds an amount equal to the total principal
amount of all such Bonds, plus all interest which will accrue thereon to the date of
payment.

Notwithstanding the preceding paragraph, following an Event of Default described in
paragraph (e) or (f) of Section 7.1 of this Master Indenture (except for a failure which, in the
opinion of Bond Counsel, could adversely affect the exclusion from gross income for federal
income tax purposes of interest on any Tax-exempt Bonds), the Trustee shall not declare all
Obligations Outstanding immediately due and payable unless the Trustee is so directed by the
written request of Owners of 100% in Aggregate Principal Amount of Outstanding Bonds.

(b) At any time after the Outstanding Obligations shall have been so
declared to be due and payable and before the entry of final judgment or decree in any
suit, action or proceeding instituted on account of such default, or before the completion
of the enforcement of any other remedy under the Indenture, the Trustee may (and, at the
direction of the Owners of a majority in Aggregate Principal Amount of the Outstanding
Bonds, shall) annul such declaration and its consequences with respect to any Obligations
not then due by their terms if (i) moneys shall have been deposited in the Revenue Fund
sufficient to pay all matured installments of interest and principal or Redemption Price
(other than principal then due only because of such declaration) of all Outstanding
Obligations; (ii) moneys shall have been deposited with the Trustee sufficient to pay the
charges, compensation, expenses, disbursements, advances and liabilities of the Trustee;
(iii) all other amounts then payable by the Authority under the Indenture shall have been
paid or a sum sufficient to pay the same shall have been deposited with the Trustee; and
(iv) every Event of Default known to the Trustee (other than a default in the payment of
the principal of such Bonds then due only because of such declaration) shall have been
remedied to the satisfaction of the Trustee. No such annulment shall extend to or affect
any subsequent Event of Default or impair any right consequent thereon,

Section 7.3. Additional Remedies and Enforcement of Remedies.

(a) Upon the occurrence and continuance of any Event of Default, the
Trustee may, and upon the written request of the Owners of a majority in Aggregate
Principal Amount of the Bonds Outstanding, together with indemnification of the Trustee
to its satisfaction therefor, shall, proceed forthwith to protect and enforce its rights and
the rights of the Owners of the Obligations under the Act, the Bonds, any Derivative
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Product and the Indenture by such suits, actions or proceedings as the Trustee, being
advised by counsel, shall deem expedient, including but not limited to:

@) Enforcement of the right of the Owners of the Bonds to
collect and enforce the payment of principal of and interest (if any) due or
becoming due on Mortgage Loans and MBS and collect and enforce any
rights in respect to the Mortgage Loans and the MBS or other security or
mortgages securing such Mortgage Loans and MBS and to require the
Authority to carry out its duties and obligations under the terms of the
Indenture, and to require the Authority to perform its duties under the Act;

(ii)  Suit upon all or any part of the Obligations;

(iif)  Civil action to require the Authority to account as if it were
the trustee of an express trust for the Owners;

(iv)  Civil action to enjoin any acts or things which may be
unlawful or in violation of the rights of the Owners; and

(v)  Enforcement of any other right of the Owners conferred by
law or by the Indenture. ‘

(®) Regardless of the happening of an Event of Default, the Trustee, if
requested in writing by the Owners of a majority in Aggregate Principal Amount of the
Bonds then Outstanding, shall, upon being indemnified to its satisfaction therefor,
institute and maintain such suits and proceedings as it may be advised shall be necessary
or expedient (i) to prevent any impairment of the security under the Indenture by any acts
which may be unlawful or in violation of the Indenture; or (ii) to preserve or protect the
interests of the Owners, provided that such request is in accordance with law and the
provisions of the Indenture and, in the sole judgment of the Trustee, is not unduly
prejudicial to the interests of the Owners Bonds not making such request.

Section 7.4.  Application of Revenues and Other Moneys After Default.

(a) The Authority covenants that if an Event of Default shall happen
and shall not have been remedied, the Authority, upon demand of the Trustee, except as
otherwise specifically provided in any Series Indenture with respect to the Related Series
of Bonds, shall pay or cause to be paid over to the Trustee as promptly as practicable
after receipt thereof, all Revenues and other payments or receipts pledged under the
Indenture.

) During the continuance of an Event of Default, the Trustee shall,
except as otherwise specifically provided in any Series Indenture with respect to the
Related Series of Bonds, apply, or cause the Paying Agent to apply, all moneys and
securities held in any Fund or Account (except the Rebate Fund, the Excess Earnings
Fund, the Bond Purchase Fund, the Short Term Bond Account and, with respect to any
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Bonds that are not General Obligation Bonds, any Authority Payment Account) (moneys
and securities in the Short Term Bond Account and an Authority Payment Account are to
be applied only to the payment of interest and Principal Installments of Bonds with
respect to which such moneys and securities have been pledged), Revenues, payments
and receipts and the income therefrom as follows and in the following order:

@ To the payment of the reasonable and proper Fiduciary
Expenses;

(ii)  To the payment of the interest and Principal Installments
then due and payable on the Class I Bonds and all Authority Derivative
Payments secured on a parity with the Class I Bonds, subject to the provisions
of Section 6.2 of this Master Indenture; as follows:

(A)  Unless the Aggregate Principal Amount of all of the
Class I Bonds shall have become or have been declared due and
payable.

First: To the payment to the persons entitled thereto
of all installments of interest then due and payable on the
Class I and all Authority Derivative Payments secured on a
parity with the Class I Bonds in the order of the maturity of
such installments, and, if the amount available shall not be
sufficient to pay in full any installment or installments
maturing on the same date, then to the payment thereof
ratably, according to the amounts due thereon to the
persons entitled thereto, without any discrimination or
preference; and

Second: To the payment to the persons entitled
thereto of the unpaid Principal Installments of any Class I
Bonds which shall have become due and payable, whether
at maturity or by call for redemption, in the order of their
due dates, and if the amounts available shall not be
sufficient to pay in full all the Class I Bonds due and
payable on any date, then to the payment thereof ratably,
according to the amounts of Principal Installments due on
such date, to the persons entitled thereto, without any
discrimination or preference,

(B) (B) If the Aggregate Principal Amount of all of
the Class I Bonds shall have become or have been declared due
and payable, to the payment of the principal and interest then due
and unpaid upon the Class I Bonds and all Authority Derivative
Payments secured on a parity with the Class I Bonds and, if the
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amount available shall not be sufficient to pay in full such
principal and interest and Authority Derivative Payments, then to
the payment of principal and interest and Authority Derivative
Payments, without any preference or priority, ratably according to
the aggregate amounts due, to the Persons entitled thereto;

@iii)  To the payment of the Principal Installments of and interest
then due on the Class II Bonds and all Authority Derivative Payments secured
on a parity with the Class II Bonds in accordance with the provisions of
subparagraph (ii) above as if such subparagraph referred to the Class II Bonds
rather than the Class I Bonds.

(iv)  To the payment of Principal Installments of and interest
then due on the Class III Bonds and all Authority Derivative Payments
secured on a parity with the Class III Bonds in accordance with the provisions
of subparagraph (ii) above as if such subparagraph referred to the Class III
Bonds rather than the Class I Bonds.

(v)  To the payment of the amounts required for reasonable and
necessary Program Expenses.

Section 7.5. Remedies Not Exclusive. No remedy by the terms of the Indenture
conferred upon or reserved to the Trustee or the Owners of the Bonds is intended to be exclusive
of any other remedy, but each and every such remedy shall be cumulative and shall be in
addition to every other remedy given under the Indenture or existing at law or in equity or by
statute (including the Act) on or afler the date of adoption of the Indenture.

Section 7.6. Remedies Vested in Trustee. All rights of action (including the right to
file proof of claims) under the Indenture or under any of the Bonds may be enforced by the
Trustee without the possession of any of the Bonds or the production thereof in any trial or other
proceedings relating thereto, Any such suit or proceeding instituted by the Trustee shall be
brought in its name as Trustee without the necessity of joining as plaintiffs or defendants any
Owners of the Bonds. Except as provided in Article VIII of this Master Indenture and subject to
the provisions of Section 7.4 of this Master Indenture, any recovery of judgment shall be for the
equal benefit of the Owners of the Outstanding Class I Obligations or if no Class I Obligations
remain Outstanding, for the equal benefit of the Owners of the Outstanding Class IT Obligations;
or, if no Class I Obligations or Class II Obligations remain Outstanding, for the equal benefit of
the Owners of the Outstanding Class III Obligations.

Section 7.7. Majority Owners of the Bonds Control Proceedings. If an Event of
Default shall have occurred and be continuing, notwithstanding anything in the Indenture to the
contrary, the Owners of a majority in Aggregate Principal Amount of Bonds then Outstanding
shall have the right, at any time, by an instrument in writing executed and delivered to the
Trustee, to direct the method and place of conducting any proceeding to be taken in connection
with the enforcement of the terms and conditions of the Indenture or for the appointment of a
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receiver or to take any other proceedings under the Indenture, provided that such direction is in
accordance with law and the provisions (in particular, those relating to the priority of the Class I
Obligations over Class II and III Obligations, and Class II Obligations over Class III
Obligations) of the Indenture (including indemnity to the Trustee as provided in Section 9.2 of
this Master Indenture) and, in the sole judgment of the Trustee, is not unduly prejudicial to the
interests of Owners of the Bonds not joining in such direction and provided further that nothing
in this Section 7.7 shall impair the right of the Trustee in its discretion to take any other action
under the Indenture which it may deem proper and which is not inconsistent with such direction
by Owners of the Bonds.

Section 7.8. Individual Owner Action Restricted.

(a) Except as provided in Article VIII of this Master Indenture, no
Owner of any Bond shall have any right to institute any suit, action or proceeding in
equity or at law for the enforcement of the Indenture or for the execution of any trust
under the Indenture or for any remedy under the Indenture unless:

@) an Event of Default has occurred under paragraph (a), (b),
(c) or (d) of Section 7.1 of this Master Indenture, as to which the Trustee has
actual notice, or as to which the Trustee has been notified in writing; and

(i)  the Owners of a majority in Aggregate Principal Amount of
Bonds Outstanding shall have made written request to the Trustee to proceed
to exercise the powers granted in the Indenture or to institute such action, suit
or proceeding in its own name; and

(iii)  such Owners shall have offered the Trustee indemnity as
provided in Section 9.2 of this Master Indenture; and

(iv)  the Trustee shall have failed or refused to exercise the
powers in the Indenture granted or to institute such action, suit or proceedings
in its own name for a period of 60 days after receipt by it of such request and
offer of indemnity.

(b) No one or more Owners of Bonds shall have any right in any
manner whatsoever to affect, disturb or prejudice the security of the Indenture or to
enforce any right under the Indenture except in the manner in the Indenture provided and
for the respective benefit of the Owners of all Bonds Outstanding.

Section 7.9.  Termination of Proceedings. In case any proceeding taken by the Trustee
on account of any Event of Default shall have been discontinued or abandoned for any reason or
shall have been determined adversely to the Trustee, the Owners of the Bonds, the Authority, the
Trustee, the Owners of the Bonds shall be restored to their former positions and rights under the
Indenture, and all rights, remedies and powers of the Trustee and the Owners of the Bonds shall
continue as if no such proceeding had been taken.
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Section 7.10. Waiver and Non-Waiver of Event of Default,

(a) No delay or omission of the Trustee or of any Owner of the Bonds
to exercise any right or power accruing upon any Event of Default shall impair any such
right or power or shall be construed to be a waiver of any such Event of Default or an
acquiescence therein. Every power and remedy given by this Article VII to the Trustee
and the Owners of the Bonds, respectively, may be exercised from time to time and as
often as may be deemed expedient.

(b) The Trustee may waive any Event of Default which in its opinion
shall have been remedied before the entry of final judgment or decree in any suit, action
or proceeding instituted by it under the provisions of the Indenture, or before the
completion of the enforcement of any other remedy under the Indenture.

(c) Notwithstanding anything contained in the Indenture to the
contrary, the Trustee, upon the written request of the Owners of a majority of the
Aggregate Principal Amount of Bonds then Outstanding, shall waive any Event of
Default under the Indenture and its consequences; provided, however, that except under
the circumstances set forth in paragraph (b) of Section 7.2 of this Master Indenture or
paragraph (b) of this Section 7.10, a default in the payment of the Principal Installment of
or interest on any Bond when the same shall become due and payable by the terms
thereof, or, upon call for redemption, may not be waived without the written consent of
the Owners of all the Bonds at the time Outstanding.

(d) In case of any waiver by the Trustee of an Event of Default under
the Indenture, the Authority, the Trustee and the Owners of the Bonds shall be restored to
their former positions and rights under the Indenture, respectively, but no such waiver
shall extend to any subsequent or other Event of Default or impair any right consequent
thereon. The Trustee shall not be responsible to anyone for waiving or refraining from
waiving any Event of Default in accordance with this Section 7.10.

Section 7.11. Notice of Defaults.

(a) Within 30 days after (i) the receipt of notice of an Event of Default
as described in Section 7.1(e) or (f) of this Master Indenture or (ii) the occurrence of an
Event of Default under Section 7.1(a), (b), (c) or (d) of this Master Indenture, of which
the Trustee is deemed to have notice, the Trustee, unless such Event of Default shall have
theretofore been cured, shall give written notice thereof by first class mail to each
registered owner of Bonds then Outstanding; provided that, except in the case of a default
in the payment of Principal Instaliments of or interest on any of the Bonds, the Trustee
may withhold such notice if] in its sole judgment, it determines that the withholding of
such notice is not unduly prejudicial to the interests of the Owners of the Bonds.

(b) The Trustee shall immediately notify the Authority of any Event of
Default known to the Trustee.
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(End of Article VII)
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ARTICLE VIII

DEFAULT PROVISIONS AND REMEDIES FOR GENERAL OBLIGATION BONDS

Section 8.1. General Obligation Bond Default. If the Authority shall fail to pay
interest on any General Obligation Bond when due or shall fail to pay any Principal Installment
on any General Obligation Bond when due, provided that such failure shall not constitute an
Event of Default under Section 7.1 of this Master Indenture, such failure is hereby declared a
“General Obligation Bond Default” under the Indenture, A General Obligation Bond Default
shall not constitute an Event of Default under the Indenture and shall not affect the priority of the
lien and pledge granted to Owners of Bonds under the Indenture.

Section 8.2,  Acceleration; Annulment of Acceleration,

(a) Upon the occurrence of a General Obligation Bond Default, the
Trustee may and, upon the written request of the Owners of a majority in Aggregate
Principal Amount of Qutstanding General Obligation Bonds shall, give 30 days notice in
writing to the Authority of its intention to declare the Aggregate Principal Amount of all
General Obligation Bonds Outstanding immediately due and payable. At the end of such
30-day period the Trustee may, and upon such written request of Owners of a majority in
Aggregate Principal Amount of Outstanding General Obligation Bonds shall, by notice in
writing to the Authority, declare the Aggregate Principal Amount of all General
Obligation Bonds Outstanding immediately due and payable; and the Aggregate Principal
Amount of such General Obligation Bonds shall become and be immediately due and
payable. In such event, there shall be due and payable on the General Obligation Bonds
an amount equal to the total principal amount of all such Bonds, plus all interest which
will accrue thereon to the date of payment.

(b) At any time after the Aggregate Principal Amount of the General
Obligation Bonds shall have been so declared to be due and payable and before the entry
of final judgment or decree in any suit, action or proceeding instituted on account of such
default, or before the completion of the enforcement of any other remedy under the
Indenture, the Trustee may (and, at the direction of the Owners of a majority in
Aggregate Principal Amount of the Outstanding General Obligation Bonds, shall) annul
such declaration and its consequences with respect to any General Obligation Bonds not
then due by their terms if (i) moneys shall have been deposited in the Related Authority
Payment Account sufficient to pay all matured installments of interest and principal or
Redemption Price (other than principal then due only because of such declaration) of all
Outstanding General Obligation Bonds; and (ii) moneys shall have been deposited with
the Trustee sufficient to pay the charges, compensation, expenses, disbursements,
advances and liabilities of the Trustee. No such annulment shall extend to or affect any
subsequent General Obligation Bond Default or impair any right consequent thereon,
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Section 8.3. Additional Remedies and Enforcement of Remedies.

(a) Upon the occurrence and continuance of a General Obligation
Bond Default, the Trustee may, and upon the written request of the Owners of a majority
in Aggregate Principal Amount of the General Obligation Bonds Outstanding, together
with indemnification of the Trustee to its satisfaction therefor, shall, proceed forthwith to
protect and enforce the rights of the Owners of the General Obligation Bonds under the
Act, the General Obligation Bonds and the Indenture by such suits, actions or
proceedings as the Trustee, being advised by counsel, shall deem expedient and
consistent with the limitations specified in paragraph (c) below, including but not limited
to:

) Suit upon all or any part of the General Obligation Bonds;

(i)  Civil action to enjoin any acts or things which may be
unlawful or in violation of the rights of the Owners of General Obligation
Bonds; and

(iliy  Enforcement of any other right of the Owners of the
General Obligation Bonds conferred by law or by the Indenture.

(b) Regardless of the happening of a General Obligation Bond Default,
the Trustee, if requested in writing by the Owners of a majority in Aggregate Principal
Amount of the General Obligation Bonds then Outstanding, shall, upon being
indemnified to its satisfaction therefor, institute and maintain such suits and proceedings
as it may be advised shall be necessary or expedient (i) to prevent any impairment of the
security under the Indenture by any acts which may be unlawful or in violation of the
Indenture; or (ii) to preserve or protect the interests of the Owners of the General
Obligation Bonds, provided that such request is in accordance with law and the
provisions of the Indenture and, in the sole judgment of the Trustee, is not unduly
prejudicial to the interests of the Owners of General Obligation Bonds not making such
request.

(c) The rights and remedies of Owners of General Obligation Bonds
upon the occurrence of a General Obligation Bond Default shall be limited to the
enforcement of the Authority’s general obligation covenant with respect thereto and to
the disbursement of amounts available to Owners of General Obligation Bonds from time
to time in the Related Debt Service Fund, the Related Special Redemption Account and
the Related Debt Service Reserve Fund after provision is made for, and after taking into
account the rights of, Owners of Bonds other than General Obligation Bonds as provided
in the Indenture. The exercise of remedies upon the occurrence of a General Obligation
Bond Default shall not in any manner affect, disturb or prejudice the security and rights
of such Owners of Bonds under the Indenture,
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Section 8.4. Remedies Not Exclusive. Subject to the limitations set forth in Section
8.3(c) of this Master Indenture, no remedy by the terms of the Indenture conferred upon or
reserved to the Trustee or the Owners of the Bonds is intended to be exclusive of any other
remedy, but each and every such remedy shall be cumulative and shall be in addition to every
other remedy given under the Indenture or existing at law or in equity or by statute (including the
Act) on or after the date of adoption of the Indenture.

Section 8.5. Remedies Vested in Trustee. All rights of action (including the right to
file proof of claims) under the Indenture or under any of the General Obligation Bonds may be
enforced by the Trustee without the possession of any of the General Obligation Bonds or the
production thereof in any trial or other proceedings relating thereto. Any such suit or proceeding
instituted by the Trustee shall be brought in its name as Trustee without the necessity of joining
as plaintiffs or defendants any Owners of the General Obligation Bonds. Any recovery of
judgment in respect to a General Obligation Bond Default shall be for the equal benefit of the
Owners of the Outstanding General Obligation Bonds.

Section 8.6. Majority Owners Control Proceedings. If a General Obligation Bond
Default shall have occurred and be continuing, notwithstanding anything in the Indenture to the
contrary, the Owners of a majority in Aggregate Principal Amount of General Obligation Bonds
then Outstanding shall have the right, at any time, by an instrument in writing executed and
delivered to the Trustee, to direct the method and place of conducting any proceeding to be taken
in connection with the enforcement of the terms and conditions of the Indenture or to take any
other proceedings under the Indenture, provided that such direction is in accordance with law
and the provisions (in particular, those relating to the priority of the Class I Obligations over
Class II Obligations and Class IIT Obligations, and of the Class II Obligations over Class III
Obligations) of the Indenture (including indemnity to the Trustee as provided in Section 9.2 of
this Master Indenture) and, in the sole judgment of the Trustee, is not unduly prejudicial to the
interests of Owners of the Bonds not joining in such direction and provided further that nothing
in this Section 8.6 shall impair the right of the Trustee in its discretion to take any other action
under the Indenture which it may deem proper and which is not inconsistent with such direction
by Owners of the Bonds.

Section 8.7. Individual Owner Action Restricted.

(&)  No Owner of any General Obligation Bond shall have any right to
institute any suit, action or proceeding in equity or at law for any remedy under this
Article VIII unless:

@) a General Obligation Bond Default has occurred as to
which the Trustec has actual notice, or as to which the Trustee has been

notified in writing; and

(ii) the Owners of a majority in Aggregate Principal Amount of
General Obligation Bonds Outstanding shall have made written request to the
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Trustee to proceed to exercise the powers granted in this Article VIII or to
institute such action, suit or proceeding in its own name; and

(iii)  such Owners shall have offered the Trustee indemnity as
provided in Section 9.2 of this Master Indenture; and

(iv)  the Trustee shall have failed or refused to exercise the
powers in the Indenture granted or to institute such action, suit or proceedings
in its own name for a period of 60 days after receipt by it of such request and
offer of indemnity,

(b) No one or more Owners of General Obligation Bonds shall have
any right in any manner whatsoever to affect, disturb or prejudice the security of the
Indenture or to enforce any right under the Indenture except in the manner in the
Indenture provided and for the respective benefit of the Owners of all General Obligation
Bonds Outstanding,.

Section 8.8, Termination of Proceedings. In case any proceeding taken by the Trustee
on account of any General Obligation Bond Default shall have been discontinued or abandoned
for any reason or shall have been determined adversely to the Trustee or the Owners of the
Bonds, the Authority, the Trustee and the Owners of the Bonds shall be restored to their former
positions and rights under the Indenture, and all rights, remedies and powers of the Trustee and
the Owners of the Bonds shall continue as if no such proceeding had been taken.

Section 8.9. Waiver and Non-Waiver of General Obligation Bond Default.

(a) No delay or omission of the Trustee or of any Owner of the
General Obligation Bonds to exercise any right or power accruing upon any General
Obligation Bond Default shall impair any such right or power or shall be construed to be
a waiver of any such General Obligation Bond Default or an acquiescence therein. Every
power and remedy given by this Article VIII to the Trustee and the Owners of the
General Obligation Bonds, respectively, may be exercised from time to time and as often
as may be deemed expedient.

(b)  The Trustee may waive any General Obligation Bond Default
which in its opinion shall have been remedied before the entry of final judgment or
decree in any suit, action or proceeding instituted by it under the provisions of the
Indenture, or before the completion of the enforcement of any other remedy under the
Indenture.

(c) Notwithstanding anything contained in the Indenture to the
contrary, the Trustee, upon the written request of the Owners of a majority of the
Aggregate Principal Amount of General Obligation Bonds then Outstanding, shall waive
any General Obligation Bond Default under the Indenture and its consequences.
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(d) In case of any waiver by the Trustee of an General Obligation
Bond Default under the Indenture, the Authority, the Trustee and the Owners of the
Bonds shall be restored to their former positions and rights under the Indenture,
respectively, but no such waiver shall extend to any subsequent or other General
Obligation Bond Default or impair any right consequent thereon, The Trustee shall not
be responsible to anyone for waiving or refraining from waiving any General Obligation
Bond Default in accordance with this Section 8.9.

Section 8.10., Notice of Defaults. Within 30 days after the occurrence of a General
Obligation Bond Default under the Indenture, of which the Trustee is deemed to have notice, the
Trustee, unless such General Obligation Bond Default shall have theretofore been cured, shall
give written notice thereof by first class mail to each registered owner of General Obligation
Bonds then Outstanding.

(End of Article VIII)
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ARTICLE IX
CONCERNING THE FIDUCIARIES

Section 9.1.  Trustee; Paying Agent and Bond Registrar Appointment and Acceptance
of Duties. Zions First National Bank, in Denver, Colorado is hereby appointed as Trustee,

Paying Agent and Bond Registrar. Zions First National Bank, shall signify its acceptance of the
duties and obligations imposed upon it by executing this Master Indenture and delivering the
same to the Authority.

Section 9.2.  Responsibilities of Fiduciaries,

(a) The recitals of fact herein and in the Bonds contained shall be
taken as the statements of the Authority and no Fiduciary assumes any responsibility for
the correctness or completeness of the same. No Fiduciary makes any representations as
to the validity or sufficiency of the Indenture, or of any Bonds issued under the Indenture
or as to the security afforded by the Indenture, and no Fiduciary shall incur any liability
in respect thereof. No Fiduciary shall be under any responsibility or duty with respect to
the application of any moneys paid to the Authority or to any other Fiduciary. No
Fiduciary shall be under any obligation or duty to perform any act that would involve it in
expense or liability or to institute or defend any suit in respect of the Indenture or to
advance any of its own moneys, unless properly indemnified to its satisfaction. Subject
to the provisions of paragraph (b) of this Section 9.2, no Fiduciary shall be liable in
connection with the performance of its duties under the Indenture except for its own
negligence or willful misconduct. Notwithstanding any other provision of this Master
Indenture, no right of a Fiduciary to indemnification shall relieve a Fiduciary from
responsibility for (a) making payments on the Bonds when due from moneys available to
it, (b) accelerating the Bonds as required pursuant to Section 7.2 or 8.2 of this Master
Indenture, (c) drawing on a Liquidity Facility in accordance with the terms of such
Liquidity Facility, or (d) making any claim under any Credit Enhancement Facility.

(b The Trustee, prior to the occurrence of an Event of Default or a
General Obligation Bond Default and after the curing of all Events of Default or a
General Obligation Bond Default that may have occurred, undertakes to perform such
duties and only such duties as are specifically set forth in the Indenture. In case an Event
of Default or a General Obligation Bond Default has occurred (and has not been cured)
the Trustee shall exercise such of the rights and powers vested in it by the Indenture and
use the same degree of care and skill in their exercise as a prudent person would exercise
or use under the circumstances in the conduct of his or her own affairs. Any provisions
of the Indenture relating to action taken or to be taken by the Trustee or to evidence upon
which the Trustee may rely shall be subject to the provisions of this Section 9.2.

Section 9.3.  Evidence on Which Fiduciaries May Act.

-87-




(a) Each Fiduciary, upon receipt of any notice, resolution, request,
consent, order, certificate, repott, opinion, bond, or other paper or document furnished to
it pursuant to any provision of this Master Indenture or any Series Indenture, shall
examine such instrument to determine whether it conforms to the requirements of this
Master Indenture and the Related Series Indenture and shall be protected in acting, in
good faith, upon any such instrument believed by it to be genuine and to have been
signed or presented by the proper party or parties. Each Fiduciary may consult with
counsel, who may be counsel to the Authority, and any opinion of such counsel shall be
full and complete authorization and protection in respect of any action taken or suffered
by it under the Indenture in good faith and in accordance therewith.

(b)  Whenever any Fiduciary shall deem it necessary or desirable that a
matter be proved or established prior to taking or suffering any action under the
Indenture, such matter (unless other evidence in respect thereof is specifically prescribed
in the Indenture) may be deemed conclusively to be proved and established by an
Authority Certificate, and such Certiticate shall be full warrant for any action taken or
suffered in good faith under the provisions of the Indenture upon the faith thereof, but in
its discretion and in lieu thereof, the Fiduciary may accept other evidence of such fact or
matter or may require such further or additional evidence as to it may seem reasonable.

(c) Except as otherwise expressly provided in the Indenture, any
request, order, notice or other direction required or permitted to be furnished pursuant to
any provision of the Indenture by the Authority to any Fiduciary shall be sufficiently
executed if executed in the name of the Authority by an Authorized Officer.

Section 9.4, Compensation of Fiduciaries; Fiduciary Liens. Subject to the terms and
conditions of any other agreements between the Authority and one or more Fiduciaries, the
Authority shall pay to each Fiduciary from time to time reasonable compensation for all services
rendered under the Indenture and also all reasonable expenses, charges, counsel fees and other
disbursements, including those of its attorneys, agents, and employees, incurred in and about the
performance of their powers and duties under the Indenture. In consideration of the express
provisions of the Indenture regarding the payment of Fiduciary Fees, each Fiduciary by
acceptance of its appointment hereunder waives any right at law or in equity for the imposition
of an implied lien on the Revenues and assets pledged hereunder, except as otherwise expressly
provided herein. In the event that a successor Fiduciary is appointed in accordance with Section
9.8, 9.12 or 9.13 of this Master Indenture during a period for which the predecessor Fiduciary
has been compensated in advance, such predecessor Fiduciary shall return to the Authority the
pro rata portion of such compensation for the period commencing on the date of appointment of
such successor Fiduciary,

Section 9.5.  Certain Permitted Acts. Any Fiduciary may become the owner of any
Bonds with the same rights it would have if it were not a Fiduciary, To the extent permitted by
law, any Fiduciary may act as depository for, and permit any of its officers or directors to act as a
member of, or in any other capacity with respect to, any committee formed to protect the rights
of Owners of the Bonds or to effect or aid in any reorganization growing out of the enforcement

-88-




of the Bonds or the Indenture, whether or not any such committee shall represent the Owners of a
majority in Aggregate Principal Amount of the Bonds then Outstanding. If any Fiduciary incurs
expenses or renders services after an Event of Default has occurred, such expenses and
compensation for such services are intended to constitute expenses of administration under any

bankruptcy law,

Section 9.6.  Resignation of Trustee, The Trustee may resign at any time and be
discharged of the duties and obligations created by the Indenture by giving not less than 30 days
written notice to the Authority and to Owners of the Bonds, at its own expense and without
reimbursement therefor, specifying the date when such resignation shall take effect and such
resignation shall take effect upon the day specified in such notice unless previously a successor
shall have been appointed by the Authority or the Owners of the Bonds as provided in Section
9.8 of this Master Indenture, in which event such resignation shall take effect immediately on the
appointment of such successor. In no event, however, shall such a resignation take effect until a
successor Trustee has been appointed pursuant to Section 9.8 of this Master Indenture.

Section 9.7. Removal of Trustee. The Trustee may be removed (i) at any time by an
instrument or concurrent instruments in writing, filed with the Trustee and the Authority, and
signed by the Owners of the Bonds representing a majority in Aggregate Principal Amount of the
Bonds then Qutstanding or their attorneys-in-fact duly authorized, excluding any Bonds held by
or for the account of the Authority, or (ii) by the Authority in its sole and absolute discretion at
any time except during the continuance of an Event of Default or a General Obligation Bond
Default by filing with the Trustee notice of removal in the form of an Authority Certificate. In
no event, however, shall such removal take effect until a successor Trustee has been appointed
pursuant to Section 9.8 of this Master Indenture.

Section 9.8.  Appointment of Successor Trustee; Temporary Trustee,

(a) In case at any time the Trustee shall resign or shall be removed or
shall become incapable of acting, or shall be adjudged a bankrupt or insolvent, or if a
receiver, liquidator or conservator of the Trustee, or of its property, shall be appointed, or
if any public offer shall take charge or control of the Trustee, or of its property or affairs,
the Authority covenants and agrees that it thereupon will appoint a successor Trustee.

(b)  If no appointment of a successor Trustee shall be made by the
Authority pursuant to the foregoing provisions of this Section 9.8 within 45 days after the
Trustee shall have given to the Authority written notice as provided in Section 9.6 of this
Master Indenture or after a vacancy in the office of the Trustee shall have occurred by
reason of its inability to act or its removal, the Trustee or the Owner of any Bond may
apply to any court of compctent jurisdiction to appoint a successor Trustee. Said court,
after such notice, if any, as such court may deem proper, thereupon may appoint a
successor Trustee,

(c) Every such Trustee appointed pursuant to the provisions of this
Section shall (i) be a bank or trust company in good standing and (ii) have a reported
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capital and surplus of not less than $50,000,000, if there be such an institution willing,
qualified and able to accept the trust upon reasonable or customary terms. Any successor
Trustee shall serve for a fee not in excess of the fee paid to the initial Trustee unless
otherwise approved by the Authority.

Section 9.9,  Transfer of Rights and Property to Successor Trustee. Any successor
Trustee appointed under the Indenture shall execute, acknowledge and deliver to its predecessor
Trustee, and also to the Authority, an instrument accepting such appointment, and thereupon
such successor Trustee, without any further act, deed or conveyance, shall become fully vested
with all moneys, estates, properties, rights, powers, duties and obligations of such predecessor
Trustee, with like effect as if originally named as Trustee; but the Trustee ceasing to act
nevertheless, on the written request of the Authority or of the successor Trustee, shall execute,
acknowledge and deliver such instruments of conveyance and further assurance and do such
other things as reasonably may be required for more fully and certainly vesting and confirming
in such successor Trustee all the right, title and interest of the predecessor Trustee in and to any
property held by it under the Indenture, and shall pay over, assign and deliver to the successor
Trustee any money or other property subject to the trusts and conditions set forth in or pursuant
to the Indenture. Should any deed, conveyance or instrument in writing from the Authority be
required by such successor Trustee for more fully and certainly vesting in and confirming to such
successor Trustee any such estates, rights, powers and duties, any and all such deeds,
conveyances and instruments in writing, on request and so far as may be authorized by law, shall
be executed, acknowledged and delivered by the Authority. Any such successor Trustee
promptly shall notify the Depositories, if any, of its appointment as Trustee. Notwithstanding
anything contained elsewhere in this Master Indenture, any such predecessor Trustee shall not be
entitled to any compensation or reimbursement for costs and expenses incurred in connection
with any transfer of rights or properties under the Indenture, except for such costs and expenses
incurred with the prior written consent of the Authority.

Section 9.10. Merger or Consolidation of Fiduciaries. Any company into which any
Fiduciary may be merged or converted or with which it may be consolidated or any company
resulting from any merger, conversion or consolidation to which it may be party or any company
to which any Fiduciary may sell or transfer all or substantially all of its corporate trust business,
provided such company shall be a bank or trust company organized under the laws of any state
of the United States or a national banking association, and shall be authorized by law to perform
all the duties imposed upon it by the Indenture, shall be the successor to such Fiduciary without
the execution or filing of any paper or the performance of any further act.

Section 9.11. Adoption of Authentication. In case any of the Bonds contemplated to be
issued under the Indenture shall have been authenticated but not delivered by a predecessor
Trustee, any successor Trustee may adopt the certificate of authentication of any predecessor
Trustee so authenticating such Bonds and deliver such Bonds so authenticated. In case any of
such Bonds shall not have been authenticated, any successor Trustee may authenticate such
Bonds in the name of the predecessor Trustee or in the name of the successor Trustee, and in all
such cases such certificate shall have the full force which it is anywhere in such Bonds or in the
Indenture provided that the certificate of the Trustee shall have.
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Section 9.12. Paying Agents; Appointment, Resignation or Removal; Successor. The
Authority shall appoint one or more Paying Agents for the Bonds and may at any time and from

time to time appoint one or more other Paying Agents having the qualifications set forth in this
Section for a successor Paying Agent. The Trustee or the Bond Registrar may be appointed a
Paying Agent. Each Paying Agent shall signify its acceptance of the duties and obligations
imposed upon it by the Indenture by executing and delivering to the Authority and to the Trustee
a written acceptance ther¢of. Unless otherwise provided, the principal offices of the Paying
Agents are designated as the respective offices of the Authority for the payment of the interest on
and principal or Redemption Price of the Bonds. Any Paying Agent may at any time resign and
be discharged of the duties and obligations created by the Indenture by giving at least 30 days
written notice to the Authority and the Trustee. Any Paying Agent may be removed at any time
by an instrument filed with such Paying Agent and the Trustee and signed by the Authority. Any
successor Paying Agent shall be appointed by the Authority with the approval of the Trustee and
shall be a bank or trust company organized under the laws of any state of the United States or a
national banking association, having capital, surplus and undivided profits aggregating at least
$10,000,000, and willing and able to accept the office on reasonable and customary terms and
authorized by law to perform all the duties imposed upon it by the Indenture. In the event of the
resignation or removal of any Paying Agent, such Paying Agent shall pay over, assign and
deliver any moneys held by it as Paying Agent to its successor, or if there be no successor to the
Trustee. In the event that for any reason there shall be a vacancy in the office of any Paying
Agent, the Trustee shall act as such Paying Agent.

Section 9.13. Bond Registrar; Appointment, Resignation or Removal; Successor. The
Authority shall appoint a Bond Registrar. The Trustee or any Paying Agent may be appointed
the Bond Registrar. The Bond Registrar shall signify its acceptance of the duties and obligations
imposed upon it by the Indenture by executing and delivering to the Authority and to the Trustee
a written acceptance thereof. Unless otherwise provided, the principal offices of the Bond
Registrar are designated as the respective offices of the Authority for the maintenance of
registration records for the Bonds. The registration books for the Bonds shall be maintained by
the Bond Registrar on both a current and historical basis. The Bond Registrar may at any time
resign and be discharged of the duties and obligations created by the Indenture by giving at least
30 days written notice to the Authority and the Trustee. The Bond Registrar may be removed at
any time by an instrument filed with such Bond Registrar and the Trustee and signed by the
Authority. Any successor Bond Registrar shall be appointed by the Authority and shall be a
bank or trust company organized under the laws of any state of the United States or a national
banking association, having capital, surplus and undivided profits aggregating at least
$10,000,000, and willing and able to accept the office on reasonable and customary terms and
authorized by law to perform all the duties imposed upon it by the Indenture. In the event of the
resignation or removal of the Bond Registrar, such Bond Registrar shall deliver all records,
Bonds and other documents held by it as Bond Registrar to its successor, or if there be no
successor to the Trustee. In the event that for any reason there shall be a vacancy in the office of
the Bond Registrar, the Trustee shall act as such Bond Registrar.

(End of Article IX)
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ARTICLE X

SUPPLEMENTAL INDENTURES

Section 10,1, Supplemental Indentures Effective Upon Filing With the Trustee. For any
one or more of the following purposes, and at any time or from time to time, a Supplemental
Indenture may be executed and delivered by the Authority which, upon the filing with the
Trustee of a copy thereof, shall be fully effective in accordance with its terms:

. (a) To add to the covenants and agreements of the Authority in the
Indenture, other covenants and agreements to be observed by the Authority which are not
contrary to or inconsistent with the Indenture as theretofore in effect;

(b) To add to the limitations and restrictions in the Indenture, other
limitations and restrictions to be observed by the Authority which are not contrary to or
inconsistent with the Indenture as theretofore in effect;

(©) To confirm, as further assurance, any pledge under, and the
subjection to any lien or pledge created or to be created by the Indenture of the Revenues
or of any other moneys, securities or funds;

(d)  To modify any provisions of the Indenture in any respect whatever,
provided that the modification, in the sole judgment of the Authority, is reasonably
necessary to assure that the interest on Tax-exempt Bonds remains excludable from the
gross income of the owners thereof for federal income tax purposes; or

(e) To provide for the issuance of Bonds pursuant to the Indenture and
to provide for the terms and conditions pursuant to which such Bonds may be issued, paid
or redeemed.

Section 10.2. Supplemental Indentures Effective Upon Consent of Trustee. For any one
or more of the following purposes and at any time or from time to time, a Supplemental
Indenture may be executed and delivered by the Authority and the Trustee, which upon the filing
with the Trustee of a copy thereof and the filing with the Trustee and the Authority of an
instrument in writing made by the Trustee consenting thereto, shall be fully effective in
accordance with its terms;

(a) To cure any ambiguity, supply any omission, or cure or correct any
defect or inconsistent provision in the Indenture, or to insert such provisions clarifying
matters or questions arising under the Indenture as are necessary or desirable, provided
such action shall not adversely affect the interest of the Owners hereunder and are not
contrary to or inconsistent with the Indenture theretofore in effect;

(b) To prant to or confer upon the Trustee for the benefit of the
Owners any additional rights, remedies, powers, authority or security that may lawfully
be granted to or conferred upon the Owners or the Trustee;
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(©) To add to the covenants and agreements of the Authority in the
Indenture other covenants and agreements thereafter to be observed by the Authority;

) To surrender any right, power or privilege reserved to or conferred
upon the Authority by the terms of the Indenture, provided that the loss of such right,
power or privilege shall not adversely impair the Revenues available to pay the
Outstanding Bonds;

(e) To include as pledged revenues or money under, and subject to the
provisions of, the Indenture any additional revenues or money legally available therefor;

@ To provide for additional duties of the Trustee in connection with
the Mortgage Loans and the MBS;

(8) To modify any of the provisions of the Indenture in any respect
whatever; provided, however, that (1) such modification shall be, and be expressed to be,
effective only after all Bonds of any Series Outstanding at the date of the execution by
the Authority of such Supplemental Indenture shall cease to be Outstanding, and (B) such
Supplemental Indenture shall be specifically referred to in the text of all Bonds of any
Series authenticated and delivered after the date of the execution by the Authority of such
Supplemental Indenture and of Bonds issued in exchange therefor or in place thereof;

(h)  To modify, eliminate and/or add to the provisions of the Indenture
to such extent as shall be necessary to effect the qualification of the Indenture under the
Trust Indenture Act of 1939, as then amended, or under any similar federal statute
hereafter enacted, and to add to the Indenture such other provisions as may be expressly
permitted by said Trust Indenture Act of 1939;

@) Provided the Authority has first obtained a Confirmation, to make
the terms and provisions of the Indenture, including the lien and security interest granted
herein, applicable to a Derivative Product, and to modify Section 2.18 of this Master
Indenture with respect to any particular Derivative Product;

()] Provided the Authority has first obtained a Confirmation, to amend
the Indenture to allow for any Bonds to be supported by a Credit Enhancement Facility or
Liquidity Facility, including amendments with respect to repayment to such a provider on
a parity with any Bonds or Derivative Product and providing rights to such provider
under the Indenture, including with respect to defaults and remedies;

(k)  To make any change as shall be necessary in order to maintain the
rating(s) on any of the Bonds from any Rating Agency; or

M To make any other amendment or change that will not materially
adversely affect the interest of Owners of Outstanding Bonds.
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Section 10.3. Supplemental Indentures Reguiring Consent of Owners of Bonds. At any
time or from time to time, the Authority and the Trustee may execute and deliver a Supplemental
Indenture subject to consent by the Owners of the Bonds in accordance with and subject to the
provisions of Article XI of this Master Indenture, upon the Trustee’s receipt of an opinion of
Bond Counsel that such Supplemental Indenture will not adversely affect the exclusion from
gross income of interest on Tax-exempt Bonds.

Section 10.4. General Provisions.

(a) The Indenture shall not be modified or amended in any respect
except as provided in and in accordance with and subject to the provisions of this Article
X and Article XI. Nothing in this Article X or Article XI shall affect or limit the right or
obligation of the Authority to adopt, make, do, execute, acknowledge or deliver any
certificate, act or other instrument pursuant to the provisions of Section 6.3 of this Master
Indenture or the right or obligation of the Authority to execute and deliver to any
Fiduciary any instrument that elsewhere in the Indenture it is provided shall be delivered
to said Fiduciary.

(b) (i)  Any Supplemental Indenture referred to and permitted or
authorized by Sections 10.1 and 10.2 of this Master Indenture may be
executed and delivered by the Authority without the consent of any of the
Owners of the Bonds, but shall become effective only on the conditions, to the
extent and at the time provided in said Sections, respectively.

(i)  Every Supplemental Indenture shall be accompanied by a
Counsel’s Opinion stating that such Supplemental Indenture has been duly
executed and delivered in accordance with the provisions of the Indenture, is
authorized or permitted by the Indenture and is valid and binding upon the
Authority, subject to State and federal bankruptcy, insolvency and other
similar laws affecting the enforcement of creditors’ rights and the availability
of equitable remedies.

(¢)  The Trustee is hereby authorized to execute and deliver any
Supplemental Indenture referred to and permitted or authorized by Sections 10.1, 10.2 or
10.3 of this Master Indenture and, subject to a requirement of consent of the required
Owners of the Bonds, if any, to make all further agreements and stipulations that may be
contained therein, and the Trustee, in taking such action, shall be protected fully in
relying on an opinion of counsel (which may be a Counsel’s Opinion) that such
Supplemental Indenture is authorized or permitted by the provisions of the Indenture,

(d) No Supplemental Indenture shall change or modify any of the
rights or obligations of any I'iduciary without its written consent.
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(e) A copy of each Supplemental Indenture executed and delivered by
the Authority pursuant to this Article X and Article XI hereof shall be transmitted by the
Trustee to each Rating Agency.

® Any determination as to whether or not any amendment or
supplement to this Master Indenture has an adverse affect on the interests of the Owners
shall be made without regard to any Credit Enhancement Facility.

(End of Article X)
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ARTICLE XI

AMENDMENTS AND MODIFICATIONS
REQUIRING CONSENT OF OWNERS OF BONDS

Section 11.1. Transmission of Notices. Any provision in this Article XI for the
transmission of a notice or other paper to Owners of the Bonds shall be fully complied with if it
is mailed postage prepaid, or transmitted in such other manner (such as by readily available
electronic means) as may be customary for the industry, only:

(a) To each registered Owner of Bonds then Outstanding at such
Owner’s address, if any, appearing upon the registration records of the Authority or at
such electronic mail or other address as is furnished in writing by such Owner, and

(b)  To the Trustee.

Section 11.2, Powers of Amendment. Any modification or amendment of the Indenture
and of the rights and obligations of the Authority and of the Owners of the Bonds, in any
particular, may be made by a Supplemental Indenture, with the written consent given as provided
in Section 11.3 of this Master Indenture of the Owners of a majority in Aggregate Principal
Amount of the Bonds Outstanding at the time such consent is given. No such modification or
amendment shall permit a change in the terms of redemption or maturity of the principal of any
Outstanding Bonds or of any installment of interest thereon or a reduction in the principal
amount or the Redemption Price thereof or in the rate of interest thereon without the consent of
the Owners of all such Bonds, or shall reduce the percentages of Bonds the consent of the
Owners of which is required to effect any such modification or amendment without the consent
of the Owners of all Bonds then Outstanding or shall change the provisions of the Indenture
relating to the ability to declare the Aggregate Principal Amount of Bonds to be due and payable
without the consent of the Owners of all Bonds then Outstanding or shall materially adversely
affect the rights of the Owners of Class 11 Bonds without the consent of the Owners of a majority
in Aggregate Principal Amount of Class II Bonds Outstanding, or shall materially adversely
affect the rights of the Owners of Class III Bonds without the consent of the Owners of a
majority in Aggregate Principal Amount of Class III Bonds then Outstanding; or shall change or
modify any of the rights or obligations of any Fiduciary without its written assent thereto. If any
such modification or amendment will, by its terms not take effect so long as any Bonds of any
particular maturity remain Outstanding, the consent of the Owners of such Bonds shall not be
required and such Bonds shall not be deemed to be Outstanding for the purpose of any
calculation of Qutstanding Bonds under this Section 11.2, The Trustee, relying upon a Counsel’s
Opinion, may determine whether or not in accordance with the foregoing powers of amendment
Bonds of any particular maturity would be affected by any modification or amendment of the
Indenture, and any such determination shall be binding and conclusive on the Authority and the
Owners of the Bonds. ‘

Section 11.3. Consent of Owners of Bonds. The Authority at any time may execute and
deliver a Supplemental Indenturc making a modification or amendment permitted by the
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provisions of Section 11.2 of this Master Indenture, to take effect when and as provided in this
Section 11.3. A copy of such Supplemental Indenture (or brief summary thereof or reference
thereto in form approved by the Trustee), together with a request to Owners of the Bonds for
their consent thereto in form satisfactory to the Bond Registrar, shall be transmitted by the
Authority to the registered owners of the Bonds. Such Supplemental Indenture shall not be
effective unless and until (i) there shall have been filed with the Trustee (A) the written consents
of Owners of the percentages of Outstanding Bonds specified in Section 11.2 of this Master
Indenture and (B) a Counsel’s Opinion stating that such Supplemental Indenture has been duly
executed and delivered and filed by the Authority in accordance with the provisions of the
Indenture, is authorized or permitted by the Indenture, and is valid and binding upon the
Authority and enforceable in accordance with its terms, subject to State and federal bankruptcy,
insolvency and other similar laws affecting the enforcement of creditors’ rights and the
availability of equitable remedies and (i1) a notice shall have been transmitted to Owners of the
Bonds as provided in this Section 11.3. Each consent shall be effective only if accompanied by
proof of the holding, at the date of such consent, of the Bonds with respect to which such consent
is given, which proof shall be such as is permitted by Section 13.2 of this Master Indenture. A
certificate or certificates by the Bond Registrar filed with the Trustee that it has examined such
proof and that such proof is sufficient in accordance with Section 13.2 of this Master Indenture
shall be conclusive that the consents have been given by the Owners of the Bonds described in
such certificate or certificates of the Bond Registrar. Any such consent shall be binding upon the
Owner of the Bonds giving such consent and, anything in Section 13.2 of this Master Indenture
to the contrary notwithstanding, upon any subsequent Owner of such Bonds and of any Bonds
issued in exchange therefor (whether or not such subsequent Owner thereof has notice thereof)
unless such consent is revoked in writing by the Owner thereof by filing with the Bond Registrar,
prior to the time when the written statement of the Bond Registrar provided for below in this
Section 11.3 is filed, such revocation and, if such Bonds are transferable by delivery, proof that
such Bonds are held by the signer of such revocation in the manner permitted by Section 13.2 of
this Master Indenture. The fact that a consent has not been revoked likewise may be proved by a
certificate of the Bond Registrar filed with the Trustee to the effect that no revocation thereof is
on file with the Bond Registrar. At any time after the Owners of the required percentage of
Bonds shall have filed their consent to the Supplemental Indenture, the Bond Registrar shall
make and file with the Authority and the Trustee a written statement that the Owners of such
required percentage of Bonds have filed such consents. Such written statement shall be
conclusive that such consents have been so filed. At any time thereafter, notice stating in
substance that the Supplemental Indenture (which may be referred to as a Supplemental
Indenture executed and delivered by the Authority on a stated date, a copy of which is on file
with the Trustee) has been consented to by the Owners of the required percentage of Bonds and
will be effective as provided in this Section 11.3, may be given to Owners of the Bonds by the
Authority by transmitting such notice to Owners of the Bonds (but failure to transmit such notice
shall not affect the validity of the Supplemecntal Indenture when consented to as provided in this
Section 11.3) not more than 90 days after the Owners of the required percentages of Bonds shall
have filed their consents to the Supplemental Indenture and the written statement of the Bond
Registrar provided for above is filed. The Authority shall file with the Trustee proof of the
transmission of such notice. A record, consisting of the papers required or permitted by this
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Section 11.3 to be filed with the Trustee and the Bond Registrar, shall be proof of the matters
therein stated. Such Supplemental Indenture making such amendment or modification shall be
deemed conclusively binding upon the Authority, the Fiduciaries and the Owners of all Bonds at
the expiration of 30 days after the filing with the Trustee of the proof of the transmission of such
last mentioned notice, except in the event of a final decree of a court of competent jurisdiction
setting aside such Supplemental Indenture in a legal action or equitable proceeding for such
purpose commenced within such 30 day period; provided, however, that any Fiduciary and the
Authority during such 30 day period and any such further period during which any such action or
proceeding may be pending shall be entitled in their absolute discretion to take such action or to
refrain from taking such action, with respect to such Supplemental Indenture as they may deem
expedient.

Section 11.4. Modifications by Unanimous Consent. The terms and provisions of the
Indenture or any Supplemental Indenture and the rights and obligations of the Authority and of
the Owners of the Bonds may be modified or amended in any respect upon the issuance and
filing by the Authority of a Supplemental Indenture and the consent of the Owners of all Bonds
then Outstanding, such consent to be given as provided in Section 11.3 of this Master Indenture,
except that no notice of such consent to Owners of the Bonds shall be required; provided,
however, that no such modification or amendment shall change or modify any of the rights or
obligations of any Fiduciary without the filing with the Trustee of the written assent thereto of
such Fiduciary in addition to the consent of the Owners of the Bonds.

Section 11.5. Notation on Bonds. Bonds delivered after the effective date of any action
taken as in Article X of this Master Indenture or this Article XI provided, may, and if the Trustee
so determines, shall bear a notation by endorsement or otherwise in form approved by the
Authority, the Trustee and the Bond Registrar as to such action, and in that case upon demand of
the Owner of any Bond Outstanding at such effective date and presentation of his Bond at the
Corporate Trust Office of the Bond Registrar or upon any transfer or exchange of any Bond
Outstanding on or after such effective date, suitable notation shall be made on such Bond or
upon any Bond issued upon any such transfer or exchange by the Bond Registrar as to any such
action. If the Authority or the Bond Registrar shall so determine, new Bonds so modified as in
the opinion of the Bond Registrar and the Authority to conform to such action shall be prepared,
delivered, and upon demand of the Owner of any Bond then Outstanding shall be exchanged,
without cost to such Owner, for Bonds of the same Series, Class, tenor and maturity then
Outstanding, upon surrender of such Bonds.

(End of Article XI)
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ARTICLE XII

DISCHARGE OF INDENTURE; DEFEASANCE OF BONDS

Section 12.1. Discharge of Indenture in Entirety. If the Authority shall pay or cause to
be paid, or there shall otherwise be paid, (i) to the Owners of all Bonds the principal or
Redemption Price, if applicable, and interest due or to become due thereon, at the times and in
the manner stipulated therein and in the Indenture (ii) to each Reciprocal Payor, all Authority
Derivative Payments then due, and (iii) to each Credit Facility Provider, any and all amounts due
and owing pursuant to any Credit Enhancement Facility, then the pledge of any Revenues, and
other moneys and securities pledged under the Indenture and all covenants, agreements and other
obligations of the Authority to the Owners, shall thereupon cease, terminate and become void
and be discharged and satisfied. In such event, the Trustee shall cause an accounting for such
period or periods as shall be requested by the Authority to be prepared and filed with the
Authority and, upon the request of the Authority, shall execute and deliver to the Authority all
such instruments as may be desirable to evidence such discharge and satisfaction, and the
Fiduciaries shall pay over or deliver to or upon the order of the Authority all moneys or
securities held by them pursuant to the Indenture that are not required for the payment of
principal, or Redemption Price, if applicable, of or interest on Bonds not theretofore surrendered
to them for such payment or redemption. If the Authority shall pay or cause to be paid, or there
shall otherwise be paid, to the Owners of all Outstanding Bonds of a particular Series, the
principal or Redemption Price, if applicable, and interest due or to become due thereon, and to
each Reciprocal Payor all Reciprocal Payments then due, at the times and in the manner
stipulated therein and in this Master Indenture and in the Derivative Product, such Bonds and
each Reciprocal Payor shall cease to be entitled to any lien, benefit or security hereunder and all
covenants, agreements and obligations of the Authority to the Owners of such Bonds and to each
Reciprocal Payor shall thereupon cease, terminate and become void and be discharged and
satisfied.

Section 12.2. Defeasance of Bonds. Bonds or interest installments for the payment or
redemption of which moneys shall have been set aside and shall be held in trust by the Trustee or
the Paying Agent (through deposit by the Authority of moneys for such payment or redemption
or otherwise) at the maturity or redemption date thereof shall be deemed to have been paid
within the meaning and with the effect expressed in Section 12.1 or Section 12.2 of this Master
Indenture. Outstanding Bonds shall be deemed, prior to the maturity or redemption date thereof,
to have been paid within the meaning and with the effect expressed in Section 12.1 or Section
12.2 of this Master Indenture if (i) in case any of said Bonds are to be redeemed on any date
prior to their maturity, the Authority shall have given to the Bond Registrar in form satisfactory
to it irrevocable instructions to transmit as provided in Article III of this Master Indenture notice
of redemption of such Bonds on said date; (ii) there shall have been deposited with the Trustee
either moneys in an amount sufficient, or Defeasance Securities the principal of and the interest
on which when due (whether at maturity or the prior redemption thereof at the option of the
holder thereof) will provide moneys in an amount that, together with the moneys, if any,
deposited with the Trustee at the same time, shall be sufficient to pay when due the principal or
Redemption Price of and interest due and to become due on said Bonds on and prior to the
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redemption date or maturity date thereof, as the case may be, (iii) in the event said Bonds are not
by their terms subject to redemption within the next succeeding 60 days, the Authority shall have
given to the Bond Registrar in form satisfactory to it irrevocable instructions to transmit, as soon
as practicable, a notice to the Owners of such Bonds that the deposit required by (ii) above has
been made with the Trustee and that said Bonds are deemed to have been paid in accordance
with this Section 12.2 and stating such maturity or redemption date upon which moneys are to be
available for the payment of the principal or Redemption Price of and interest on said Bonds, and
(iv) except in the event of a full cash defeasance or a current refunding of less that ninety days to
maturity or redemption date, the sufficiency of such moneys or Defeasance Securities shall have
been confirmed to the Authority in an opinion signed by a certified public accountant or firm of
such accountants duly licensed to practice and practicing as such under the laws of the State,
selected by the Authority. Neither Defeasance Securities nor moneys deposited with the Trustee
pursuant to this Section 12.2 nor principal or interest payments on any such Defeasance
Securities shall be withdrawn or used for any purpose other than, and shall be held in trust for,
the payment of the principal or Redemption Price, if applicable, of and interest on said Bonds
and any bonds or other obligations issued by the Authority the proceeds of which were used to
acquire such Defeasance Securities, in whole or in part; provided that no such principal of or
interest on such Defeasance Securities shall be applied to the payment of the principal or
redemption price of or interest on such bonds or other obligations unless (x) the Trustee shall
have received a schedule showing, for each year from the date of deposit of such Defeasance
Securities until the redemption date or maturity date of said Bonds, as the case may be, the
amount of principal of and interest due on such Defeasance Securities and moneys, if any,
deposited with the Trustee at the same time that will be available to pay the principal or
Redemption Price of and interest due on said Bonds in each such year, plus the amount of any
excess in each such year, and (y) the amount of such principal of or interest on such Defeasance
Securities to be so applied to the payment of such bonds or other obligations does not exceed in
any year the amount of such excess for, or accumulated and unexpended to, such year.
Notwithstanding any other provision of this Section 12.2, any cash received from such principal
or interest payments on such Defeasance Securities deposited with the Trustee, if not then
needed for such purpose, to the extent practicable and, in accordance with an opinion of Bond
Counsel filed with the Trustee, permitted by Section 103 of the Code, shall be reinvested in
Defeasance Securities maturing at times and in amounts sufficient to pay when due the principal
or Redemption Price, if applicable, of and interest due and to become due on said Bonds on and
prior to such redemption date or maturity date thereof, as the case may be.

Any Authority Derivative Payments are deemed to have been paid and the applicable
Derivative Product terminated when payment of all Authority Derivative Payments due and
payable to each Reciprocal Payor under its respective Derivative Product have been made or
duly provided for to the satisfaction of each Reciprocal Payor and the respective Derivative
Product has been terminated.

(End of Article XII)
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ARTICLE XIII

MISCELLANEOUS

Section 13.1. Failure to Present Bonds. Anything in the Indenture to the contrary
notwithstanding, any moneys held by a Fiduciary in trust for the payment and discharge of any
of the Bonds, which moneys remain unclaimed for three years (or, if less, the maximum time
provided by the laws of the State prior to escheat to the State) after the date when such Bonds
have become due and payable, either at their stated maturity dates or by call for earlier
redemption, if such moneys were held by the Fiduciary at such date, or for three years (or, if less,
the maximum time provided by the laws of the State prior to escheat to the State) after the date
of deposit of such moneys if deposited with the Fiduciary after the date when such Bonds
became due and payable, at the written request of the Authority, shall, to the extent permitted by
law, be repaid by the Fiduciary to the Authority, as its absolute property and free from trust, and
the Fiduciary thereupon shall be released and discharged with respect thereto and the Owners
shall look only to the Authority for the payment of such Bonds.

Section 13.2. Evidence of Signatures of Bond Owners and Ownership of Bonds.

(a) Any request, consent, revocation of consent or other instrument
that the Indenture may require or permit to be signed and executed by the Owners of the
Bonds may be in one or more instruments of similar tenor, and shall be signed or
executed by such Owners in person or by their attorneys appointed in writing. Proof of
the execution of any such instrument, or of any instrument appointing any such attorney
or the holding by any person of the Bonds, shall be sufficient for any purpose of the
Indenture (except as otherwise expressly provided in the Indenture) if made in the
following manner, or in any other manner satisfactory to the Trustee and the Bond
Registrar which nevertheless in their discretion may require further or other proof in
cases where they deem the same desirable:

() The fact and date of the execution by the Owner of any
Bond or his attorney of such instruments may be proved by a guaranty of the
signature thereon by a bank, trust company or national banking association or
by the certificate of any notary public or other officer authorized to take
acknowledgments of deeds, that the person signing such request or other
instrument acknowledged to him the execution thereof, or by an affidavit of a
witness of such execution, duly sworn to before such notary public or other
officer. Where such execution is by an officer of a corporation or association
or a member of a partnership, on behalf of such corporation, association or
partnership, such signature guaranty, certificate or affidavit also shall
constitute sufficient proof of his authority.

(ii)  The ownership of Bonds and the amount, numbers and
other identification, and date of holding the same shall be proved by the
registration records of the Bond Registrar,
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(ili)  Nothing contained in this Section 13.2 shall be construed as
limiting the Trustee or Bond Registrar to such proof, it being intended that the
Trustee and Bond Registrar may accept any other evidence of the matters
herein stated which it may deem sufficient.

(b) Any request or consent by the owner of any Bond shall bind all
future owners of such Bond in respect of anything done or suffered to be done by the
Authority or any Fiduciary in accordance therewith,

Section 13.3. Bonds Not an Obligation of the State or Any Political Subdivision, The
Bonds shall not be in any way a debt or liability or obligation of the State or of any political
subdivision thereof (other than the Authority) and shall not constitute or give rise to a pecuniary
liability of the State or of any such political subdivision or be or constitute a pledge of the faith
and credit of the State or of any such political subdivision.

Section 13.4. Moneys Held for Particular Bonds. Subject to the provisions of Section
13.1 of this Master Indenture, the amounts held by any Fiduciary for the payment of the interest,
principal or Redemption Price due on any date with respect to particular Bonds, on and after
such date and pending such payment, shall be set aside on its books and held in trust by it for the
Owners of the Bonds entitled thereto.

Section 13.5. Preservation and Inspection of Documents. All documents received by
any Fiduciary under the provisions of the Indenture shall be retained in its possession and shall
be subject at all reasonable times to the inspection of the Authority, any other Fiduciary, any
Owner of Bonds and their agents and their representatives, any of whom may make copies
thereof.

Section 13.6. Parties Interested Herein. Nothing in the Indenture expressed or implied is
intended or shall be construed to confer upon, or to give to, any Person, other than the Authority,
the Fiduciaries, Credit Facility Providers and the Owners, any right, remedy or claim under or by
reason of the Indenture or any Supplemental Indenture or any covenant, condition or stipulation
of the Indenture; and all the covenants, stipulations, promises and agreements in the Indenture
contained by and on behalf of the Authority shall be for the sole and exclusive benefit of the
Authority, the Fiduciaries, Credit Facility Providers and the Owners.

Section 13.7. No Recourse on the Bonds. No recourse shall be had for the payment of
the principal or Redemption Price of or interest on the Bonds or for any claim based thereon or

on the Indenture against any officer, employee or agent of the Authority or any person executing
the Bonds.

Section 13.8. Severability of Invalid Provisions. If any one or more of the covenants or
agreements provided in the Indenturc on the part of the Authority or any Fiduciary to be
performed should be contrary to law, then such covenant or covenants or agreement or
agreements shall be deemed severable {rom the remaining covenants and agreements, and in no
way shall affect the validity of the other provisions of the Indenture.
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Section 13.9, Successors. Whenever in the Indenture the Authority is named or referred
to, it shall be deemed to include any entity that may succeed to the principal functions and
powers of the Authority under the Act, and all the covenants and agreements contained in the
Indenture by or on behalf of the Authority shall bind and inure to the benefit of said successor
whether so expressed or not.

Section 13.10. Consents and Approvals. Whenever the written consent or approval of the
Authority, Fiduciaries or Owners of the Bonds shall be required under the provisions of the
Indenture, such consent or approval shall not be unreasonably withheld or delayed.

Section 13.11. Notices, Demands and Requests. All notices, demands and requests to be
given or made under the Indenture to or by the Authority, the Bond Registrar, the Paying Agent
or the Trustee shall be in writing and shall be properly made if sent by United States mail,
postage prepaid, or transmitted in such other manner as such parties shall agree, and addressed as
follows;

(a) Authority: Colorado Housing and Finance Authority
1981 Blake Street
Denver, Colorado 80202
Attn: Executive Director

(b) Trustee, Bond Registrar,
or Paying Agent: Zions First National Bank
1001 Seventeenth Street, Suite 1050
Denver, Colorado 80202
Attention: Corporate Trust Department

Either the Authority, the Paying Agent, the Bond Registrar or the Trustee may change the
address listed for it above at any time upon written notice of such change sent by United States
mail, postage prepaid (or transmitted in such other manner as such parties shall agree) to the
Authority or the Trustee, as the case may be.

Section 13.12, Applicable Law. The Indenture shall be governed exclusively by the
applicable laws of the State.

Section 13.13. Table of Contents and Section Headings Not Controlling. The Table of
Contents and the headings of the several Articles and Sections of this Master Indenture have
been prepared for convenience of reference only and shall not control, affect the meaning of, or
be taken as an interpretation of any provision of this Master Indenture,

Section 13.14. Exclusion of Bonds. Bonds owned or held by or for the account of the
Authority shall not be deemed Outstanding for the purpose of consent or other action or any
calculation of Outstanding Bonds provided for in Article VII, Article VIII or Article X1 of this
Master Indenture, and the Authority shall not be entitled with respect to such Bonds to give any
consent or take any other action provided for in said Article VII, Article VIII or Article XI. At
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the time of any consent or other action taken under said Article VII, Article VIII or Article XI,
the Authority shall file with the Trustee and the Bond Registrar an Authority Certificate listing
and describing all Bonds to be excluded.

Section 13.15. Reciprocal Payor Rights. Notwithstanding any provisions of this Master
Indenture, no Reciprocal Payor which shall be in default under any Derivative Product with the
Authority shall have any of the rights granted to a Reciprocal Payor or as the Owner of an
Obligation hereunder.

Section 13.16, Counterparts.  This Master Indenture may be executed in several
counterparts, each of which shall be an original and all of which shall constitute but one and the
same instrument.

Section 13.17. Effective_Date; Execution and Delivery. This Master Indenture shall
become effective upon its execution and delivery by the Authority and the Trustee.

Section 13.18. Agreement of the State. In accordance with the Act, the Authority hereby
includes as a part of its contract with the Owners of the Bonds the following pledge and
agreement of the State: The State does hereby pledge to and agree with the Owners of the Bonds
that the State will not limit or alter the rights hereby vested in the Authority to fulfill the terms of
any agreements made with the Owners of the Bonds or in any way impair the rights and
remedies of the Owners of the Bonds until the Bonds, together with the interest thereon, with
interest on any unpaid installments of interest, and all costs and expenses in connection with any
action or proceeding by or on behalf of the Owners of the Bonds are fully met and discharged.

[Signature page follows]
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[Signature page to Master Indenture of Trust]

IN WITNESS WHEREOF, the parties hereto have caused this Master Indenture to be
duly executed as of the day and year first above written.

COLORADO HOUSING AND FINANCE
AUTHORITY

o AT~ L

Chief Financial Officer ~

Attest: '

By: / /Vl/t%/\

Assistant Secretary

ZIONS FIRST NATION ANK, as Trustee

Pava L S~—
By:
Title:

Vice President
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FIRST SUPPLEMENT TO
MASTER INDENTURE OF TRUST

This First Supplement to Master Indenture of Trust, dated as of May 1, 2011, is between
the COLORADO HOUSING AND FINANCE AUTHORITY, a body corporate and political
subdivision of the State of Colorado (the “Authority”), and ZIONS FIRST NATIONAL BANK,
a national banking association, duly organized, existing and authorized to accept and execute
trusts of the character herein set out under and by virtue of the laws of the United States of
America (the “Trustee”).

WITNESSETH:

WHEREAS, the Authority and the Trustee entered into a Master Indenture of Trust dated
as of December 1, 2009 (the “Master Indenture™), and desire to amend and supplement the
Master Indenture.

NOW, THEREFORE, in consideration of the premises and of the mutual agreements
herein contained and contained in the Master Indenture, the Authority and the Trustee agree as
follows:

Section 1, The definitions of “Fannie Mae Certificate Purchase Price,”
“Freddie Mac Certificate Purchase Price,” “Ginnie Mae Certificate Purchase Price,” “MBS,”
“Mortgage Loan” and “Pass-Through Rate” in Section 1.1 of the Master Indenture are hereby
amended to read as follows:

“Fannie Mae Certificate Purchase Price” means 100% of the principal balance of
the applicable pool of Mortgage Loans on record at Fannie Mae on the first day of the
month of purchase, or such other percentage of such principal balance as may be reported
by the Authority to the Trustee upon the acquisition of the related Fannie Mae Certificate.

“Freddie Mac Certificate Purchase Price” means 100% of the principal balance of
the applicable pool of Mortgage Loans on record at Freddie Mac on the first day of the
month of purchase, or such other percentage of such principal balance as may be reported
by the Authority to the Trustee upon the acquisition of the related Freddie Mac
Certificate.

“Ginnie Mae Certificate Purchase Price” means 100% of the percentage of the
principal balance of the applicable pool of Mortgage Loans on record at Ginnie Mae on
the first day of the month of purchase, or such other percentage of such principal balance
as may be by the Authority to the Trustee upon the acquisition of the related Ginnie Mae
Certificate.

“MBS” means, collectively, the Ginnie Mae Certificates, the Fannie Mae
Certificates and the Freddie Mac Certificates. In the event that only a portion of or
interest in an MBS is acquired under the Indenture, references herein to such MBS shall
be interpreted and applied to relate to such portion or interest.



“Mortgage Loan” means a permanent loan secured by a Mortgage for the
purchase or rchabilitation of Residential Housing (or for the refinance of a qualified
subprime loan to the extent permitted by Section 143(k)(12) of the Code) made to a
Borrower either by the Authority or by an originating Mortgage Lender which is
purchased by the Authority pursuant to a Mortgage Purchase Agreement and which loan
satisfies the requirements of Section 6.7 of this Master Indenture. In the event that only a
portion of or interest in a Mortgage Loan is purchased under the Indenture, references
herein to such Mortgage Loan shall be interpreted and applied to relate to such portion or
interest.

“Pass-Through Rate” means the rate of interest on an MBS reported by the
Authority to the Trustee upon the acquisition of such MBS, equal to the rate of interest on
the Mortgage Loans underlying such MBS less authorized Servicing Fees (including the
guarantee fee charged by Ginnie Mae, Fannie Mae or Freddie Mac, as applicable).

Section 2, Section 5.1(e) of the Master Indenture is hereby amended to read
as follows:

(e) Subject to the provisions of any Series Indenture, the Authority may
reallocate moneys, investments, Mortgage Loans and MBS (or portions thereof or
interests therein) among Series under any of the following circumstances:

(i) if and to the extent required by the Indenture (e.g., under Section
5.5, Section 5.7 or Article VII of this Master Indenture);

(ii)  if and to the extent necessary to enable the Authority to deliver a
Cash Flow Statement with respect to one or more Series;

(iii)  in connection with an Authority Request filed pursuant to Section
5.8 of this Master Indenture;

(iv)  upon Authority Request, accompanied by an opinion of Bond
Counsel, to assure that the interest on Tax-exempt Bonds remains excludable
from the gross income of the owners thereof for federal income tax purposes;
and

(v) if and to the extent that the aggregate amount of moneys,
investments, Mortgage Loans and MBS allocated to any particular Series
exceeds the aggregate amount of Outstanding Bonds of such Series.

If the Authority determines to make such a reallocation of moneys, investments,
Mortgage Loans and MBS (or portions thereof or interests thercin) among Series, the
Authority shall deliver to the Trustee an Authority Request specifying such reallocations.
Upon receipt of such request, the Trustee shall transfer moneys, investments, Mortgage
Loans and/or MBS (or portions thereof or interests therein) among subzccounts Related
to each Series as requested. Mortgage Loans and MBS (or portions thereof or interests
therein) reallocated among Series are not required to meet the requirements of the Series
Indenture Related to the Series to which such Mortgage Loans and MBS (or portions
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thereof or interests therein) are being reallocated, if such Mortgage Loans (or Mortgage
Loans Related to such MBS) at the time of their original acquisition or origination by the
Authority met the requirements of Section 6.7 of this Master Indenture and the applicable
requirements of the Series Indenture Related to such Mortgage Loans and MBS at the
time of their purchase.

as follows:

Section 3, Section 5.2(b) of the Master Indenture is hereby amended to read

(b)  Use of Acquisition Account.

(1) Proceeds of the Bonds and other moneys deposited in the
Acquisition Account shall be applied to make or purchase Mortgage Loans or to
acquire MBS (or portions thereof or interests therein) in accordance with the
provisions of the Indenture; provided, however, that such Mortgage Loans (or
Mortgage Loans Related to such MBS) must satisty the terms and conditions set
forth in Section 6.7 of this Master Indenture and applicable provisions of the
Related Series Indenture. All references in this Section 5.2 and elsewhere in this
Atticle V to the purchase, acquisition, finance or refinance of Mortgage Loans or
MBS shall be interpreted to include the purchase, acquisition, finance or refinance
of portions thereof or interests therein; provided that Mortgage Loans and MBS
may be purchased, acquired, financed or refinanced pursuant to the Indenture only
if (i) the remaining portion of such Mortgage Loan or MBS is purchased,
acquired, financed or refinanced pursuant to the Master Indenture of Trust dated
as of October 1, 2001 (as amended, the “2001 Master Indenture™) between the
Authority and Zions First National Bank, as Trustee, (ii) all Series of Bonds
pursuant to which such portion of such Mortgage Loan or MBS is purchased,
acquired, financed or refinanced pursuant to the Indenture are Class I Bonds and
(iii) all Series of Bonds pursuant to which such remaining portion of such
Mortgage Loan or MBS is purchased, acquired, financed or refinanced pursuant
to the 2001 Master Indenture are Class [ Bonds (as all such terms are defined in
the 2001 Master Indenture).

(ii)  In accordance with Section 143 of the Code and unless otherwise
approved by an opinion of Bond Counsel, certain amounts, if any, designated by
cach Series Indenture shall be made available solely for the purchase of Mortgage
Loans on Targeted Area Residences for a period of at least one year after the date
on which the proceeds of the related Series of Tax-exempt Bonds are first made
available for the purchase by the Authority of Mortgage Loans on Targeted Area
Residences. In furtherance of such purpose, the Authority shall reserve from the
amounts deposited in the Related subaccount of the Acquisition Account an
aggregate amount equal to the foregoing requirement. The Authority, acting upon
the advice of Bond Counsel, will take all reasonable steps necessary, including the
preparation, distribution and publication of advertisements and the organization of
informational meetings with appropriate community groups, to cause the amount
reserved pursuant to the preceding sentence to be utilized for such purpose.



follows:

Section 4. Section 5.2(f) of the Master Indenture is hereby amended to read as

(f) Mortgage Loans and MBS Financed With More Than One Series
of Bonds. The Authority may determine that a Mortgage Loan or an MBS (or
portions thereof or interests therein) will be financed or refinanced with proceeds
of more than one Series of Bonds. In such event, all provisions of the Indenture
which relate to a Mortgage Loan, an MBS, Mortgage Repayments and
Prepayments, and moneys in any Fund or Account, shall be interpreted and

- applied to relate such Mortgage Loan, MBS, Mortgage Repayments, Prepayments

and moneys to each Series furnishing proceeds for such Mortgage Loan or MBS
in proportion to the respective principal amounts of Bonds of each such Series the
proceeds of which were or will be used to finance or refinance such Mortgage
Loan or MBS or by such other method as shall be provided in an Authority
Request, accompanied by an opinion of Bond Counsel that such method will not
adversely affect the exclusion from gross income of interest on Tax-exempt
Bonds.

Section 5. Section 5.2(g)(i) of the Master Indenture is hereby amended to

read as follows:

(1) The Ginnie Mae Certificates acquired by the Trustee shall be held at all

times by the Trustee in trust for the benefit of the Owners and shall be registered in the
name of the Trustee or its nominee or held in book entry form as described in this
subsection. A Ginnie Mae Certificate will be issued in book entry form through a book
entry system of the Federal Reserve System and transferred to the Trustee. If the Trustee
does not recetve payment with respect to a Ginnie Mae Certificate when due by the close
of business on the twentieth day of any month (or the next business day if the twentieth
day is not a Business Day), the Trustee shall demand by telephone payment from Ginnie
Mage in immediately available funds in connection with the guaranty of timely payments
of principal and interest by Ginnie Mae in accordance with the terms of the Ginnie Mae
Certificates.

Section 6. The amendments to the Master Indenture made by this First

Supplement to Master Indenture of Trust shall become effective as of the date hereof.

Section 7. Except as specifically amended hereby, all of the terms and

conditions of the Master Indenture shall remain in full force and effect and unamended hereby.
No reference to this First Supplement to Master Indenture of Trust need be made in any
instrument or document at any time referring to the Master Indenture, a reference to the Master
Indenture in any of such to be deemed to be reference to the Master Indenture as amended
hereby. This First Supplement to Master Indenture of Trust may be executed in any number of
counterparts and by separate parties hereto on separate counterparts, each of which when
executed shall be deemed an original, but all such counterparts taken together shall constitute
one and the same instrument.



IN WITNESS WHEREOQOF, the parties hereto have caused this First Supplement to
Master Indenture of Trust to be duly executed as of the day and year first above written.

[Signature page follows]
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COLORADO HOUSING AND  FINANCE
AUTHORITY

o (s 0 ok

Executive Director

Attest:

Assistant Secretary

ZIONS FIRST NATIONAL BANK, as Trustee

LIS

Title:

" Sandra Stevens
Vice President



CONSENT OF FEDERAL NATIONAL MORTGAGE ASSOCIATION

the Federsl Nageumal Morigage Asseviztion hereby copsents w, acknowledges and
approves the Pirsl Supplemént to Master Indenture of Trust dated as of May 1, 2011 by and
between the Colorade Housing and Finance Authority (the “Authority™) and Zions First National
Bank, as trustes (the “Trosiee™), and accepts the same as ab imegral part of the Master Indenture
of Trust dated s of December 1, 2009 by and between the Trustee and the Authority,

WITNESS my hand tis ~ 1 &' 2011,

FEDERAL NATIONAL MORTGAGE
ASBOCIATHIN

By / e
Name:™ ﬁmm W; Felem
Title, dwrpe faond~ 1/ 0 Dre s ded




CONSENT OF FEDERAL HOME LOAN MORTGAGE CORPORATION

The Federal Home Loan Mortgage Corporation heréby consents to, acknowledges and
approves the Birst Supplement to Master Indenture of Trust dated as of May 1, 2011 by and
betiveen the Colorado IIcmsmg, and Finanee Authority (the “Authority”yand Zions Fifst National
Bank, as trustee (the “Trusted™), and accepts the same as an integral part of the Master Indenture
af Trust dated as of December 1, 2009 by and between the Trustee and the Authority.

WITNESS sy hand this Jy 1552011

PidERAL  HOME  LOAN MORTGAGE
C f)&?(’)lm TTON

By %éf j\\‘“ “

MName: Moo Lo, D yan
Title: _\/lc,x Pv"tr}a[{’\%' ,




2017AA SERIES INDENTURE
between
COLORADO HOUSING AND FINANCE AUTHORITY
and
ZIONS BANK, A DIVISION OF ZB, NATIONAL ASSOCIATION,AS TRUSTEE
DATED AS OF AUGUST 1, 2017
securing
Colorado Housing and Finance Authority
Homeownership Class | Bonds

(GNMA Securities Monthly Pass-Through Program)
Federally Taxable Series 2017AA
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This 2017AA Series Indenture, dated as of Augu&017 (this "Series Indenture"), between the
Colorado Housing and Finance Authority (the "Auttyd), a body corporate and political subdivisioin o
the State of Colorado, and Zions Bank, a DivisiérZzB, National Association (formerly, Zions First
National Bank), as Trustee (the "Trustee"), a mafidanking association, duly organized and exgstin
under the laws of the United States of Americahwitcorporate trust office located in Denver, Catior,
and authorized under such laws to accept and ex&wgts of the character herein set forth,

WITNESSETH:

WHEREAS, the Authority has entered into a Mastelelmture of Trust dated as of December 1,
2009 (as amended, the "Master Indenture") withllustee for the purposes set forth therein; and

WHEREAS, the Master Indenture authorizes the Autydo issue Bonds pursuant to the Master
Indenture and one or more Series Indentures; and

WHEREAS, in order to accomplish the purposes s¢hfio the Master Indenture, the Authority
has determined it appropriate and necessary te tssnds under this Series Indenture; and

WHEREAS, the execution and delivery of this Setrefenture has been in all respects duly and
validly authorized by a resolution duly adoptedthg Authority; and

WHEREAS, all things necessary to make the Series/28 Bonds, when executed by the
Authority and authenticated by the Bond Registvatid and binding legal obligations of the Authgrit
and to make this Series Indenture a valid and biqndgreement have been done.

NOW THEREFORE, THIS SERIES INDENTURE WITNESSETH:



ARTICLE |
AUTHORITY AND DEFINITIONS

Section 1.1  Authority. This Series Indenture is executed amfivdred pursuant to the
authority contained in the Act, Section 10.1(e) tbé Master Indenture, the Supplemental Public
Securities Act, Part 2 of Article 57 of Title 11plGrado Revised Statutes, and by a resolution duly
adopted by the Board of Directors of the Authority.

Section 1.2  Definitions. All terms which are defined in Secti®.1 of the Master Indenture
shall have the same meanings, respectively, in $@ges Indenture, and, unless the context shall
otherwise require, the following terms shall hawe following respective meanings:

"2017AA Ginnie Mae Certificates” means the fully dified mortgage-backed pass-through
securities guaranteed as to timely payment by tbeethment National Mortgage Association financed
with proceeds of the Series 2017AA Bonds.

"Authorized Denominations" means $1.00 and anggral multiple thereof.

"Closing Date" means the date of initial issuanog @elivery of the Series 2017AA Bonds.

"Debt Service Reserve Fund Regquirement” means, negpect to the Series 2017AA Bonds, an
amount equal to zero.

"DTC" means The Depository Trust Company, New Yddew York, and its successors and
assigns.

"Indenture" means the Master Indenture as supplexddyy this Series Indenture.

"Interest Payment Date" means the first day of eachth, commencing October 1, 2017.

"MSRB" means the Municipal Securities Rulemakinga&h the current required method of
filing of which is electronically via its ElectromMunicipal Market Access (EMMA) system available o
the Internet at http://emma.msrb.org.

"Record Date" means, with respect to each Bond Baymate, the Bond Registrar's close of
business on the fifteenth day (whether or not airigass Day) of the month immediately preceding such
Bond Payment Date.

"Series 2017AA Bonds" means the Colorado Housingd) Rinance Authority Homeownership
Class | Bonds (GNMA Securities Monthly Pass-Throtglogram), Federally Taxable Series 2017AA,
authorized by, and at any time Outstanding purstmrnhbe Indenture.

(End of Article I)



ARTICLE I
AUTHORIZATION AND ISSUANCE OF SERIES 2017AA BONDS

Section 2.1  Authorization of Series 2017AA Bonds; Principal Ammb, Maturity,
Designation and Series. (a) A Series of Bondsetssued under this Series Indenture is herelatente
Such Series 2017AA Bonds shall be issued as ClaBents, and shall be of a single subseries,
designated as the "Colorado Housing and Financéohity Homeownership Class | Bonds (GNMA
Securities Monthly Pass-Through Program), Fedeidlyable Series 2017AA."

(b) The initial Aggregate Principal Amount of the Seri2017AA Bonds is $50,168,626.
The Series 2017AA Bonds shall be issued only ily ftdgistered form, without coupons, in Authorized
Denominations.

(©) The Series 2017AA Bonds shall mature, subject ¢orippht of prior redemption as set
forth in Article 11l of this Series Indenture, oreftember 1, 2047, and shall bear interest payab&aoh
Interest Payment Date, at the rate of 3.03% penrann

Section 2.2 Denominations, Medium, Method and Place of Paynieating and Numbering.

(@) Each Series 2017AA Bond shall bear interest from lihterest Payment Date next
preceding the date of authentication of such Bamdess such Bond is authenticated on an Interest
Payment Date, in which event such Bond shall ba&@rest from such Interest Payment Date, or unless
such Bond is authenticated prior to the first les¢rlPayment Date, in which event such Bond shailt be
interest from its dated date, or unless interessumm Bond shall be in default, in which event sBohd
shall bear interest from the date to which intetest been paid in full or unless no interest shalle
been paid on the Series 2017AA Bonds, in which £gaoh Bond shall bear interest from its dated.date
Payment of principal of and interest on any Se2@$7AA Bond on any Bond Payment Date shall be
made to the Person whose name appears on theraggistrecords kept by the Bond Registrar as the
registered owner thereof on the Record Date imnelgipreceding such Bond Payment Date.

(b) The principal of and interest on the Series 2017B@dnds shall be payable in lawful
money of the United States of America. The inteoesand principal and Redemption Price of theeSeri
2017AA Bonds shall be paid by the Paying Agent loa Iinterest Payment Dates by wire transfer of
immediately available funds to an account specibgdhe Owner of record thereof on the applicable
Record Date in a writing delivered to the PayingeAg

(©) The Series 2017AA Bonds shall be dated the CloBiage and shall bear interest until
the entire principal amount of the Bonds has besd. dnterest on the Series 2017AA Bonds shall be
computed on the basis of a 360-day year consisfihgelve 30-day months.

(d) Unless the Authority shall otherwise direct, thei®€&e2017AA Bonds shall be numbered
separately from 1 upward preceded by the legend IRpu&fixed to the number.

Section 2.3 Form of Bonds and Certificates of Authenticatiorhe form of the Series
2017AA Bonds shall be substantially as set fortrExhibit A to this Series Indenture. Any Series
2017AA Bonds may contain or have endorsed therech grovisions, specifications and descriptive
words and such opinions and certifications not msestent with the provisions of the Master Indeatur
and this Series Indenture as may be necessaryswable, as determined by an Authorized Officeoipri
to their authentication and delivery.




Section 2.4  Execution of Series 2017AA Bonds. The Chair, tHei€ pro tem and the
Executive Director of the Authority and each ofrthés hereby authorized and directed to execute the
Series 2017AA Bonds, and the Secretary/TreasupercuEive Director or other officer named in this
Section 2.4 (other than the officer executing thaeS 2017AA Bonds) is hereby authorized and d#ekct
to attest the seal of the Authority impressed gorimied thereon, all in the manner prescribed ictiSe

2.8 of the Master Indenture.

Section 2.5 Purpose. The Series 2017AA Bonds are authorizegréwide proceeds to
finance the purchase of 2017AA Ginnie Mae CertiBsabacked by Mortgage Loans for Eligible

Borrowers purchasing Residential Housing.

(End of Article 1I)



ARTICLE Il
REDEMPTION OF THE SERIES 2017AA BONDS

Section 3.1 Mandatory Special Redemption. Commencing Octohel17, the Series
2017AA Bonds are subject to mandatory special rgdem in whole or in part, on each Interest
Payment Date, without premium, in the principal amtoequal to all repayments and prepayments of
mortgage principal from the Mortgage Loans backifdg7AA Ginnie Mae Certificates received by or on
behalf of the Authority in the immediately preceglicalendar month. If the Series 2017AA Bonds are t
be redeemed in part upon any such mandatory redempmach of the Series 2017AA Bonds then
outstanding shall be redeemed in part, pro ratproportion to the outstanding principal amounso€h
Series 2017AA Bonds to the aggregate outstandimgipal amounts of all outstanding Series 2017AA
Bonds, notwithstanding any provisions of the Mastelenture requiring selection of Bonds by lot. To
effect this pro rata redemption while the Seriea 7207 Bonds are held in the DTC book-entry-only
system, such mandatory redemption is to be made'Bso-Rata Pass-Through Distribution of Principal”
by DTC. Notwithstanding the provisions of Sect@ of the Master Indenture to the contrary noa®ti
of redemption will be given to any Owners of thai&e2017AA Bonds of the date or amount of the
mandatory redemption of any Series 2017AA Bondsymmt to this Section 3.1.

Section 3.2  Optional Redemption. The Series 2017AA Bonds abgest to redemption prior
to their maturity at the option of the Authority, Wwhole or in part, in Authorized Denominations, any
date on or after November 1, 2026, from any moreesgslable to the Authority for that purpose, at a
Redemption Price equal to 100% of the principal amahereof plus interest accrued thereon to date o
redemption, without premium. The Series 2017AA @redeemed pursuant to this Section 3.2 shall be
redeemed upon notice as provided in Section 3tBeoMaster Indenture and to the MSRB, provided that
notices of redemption shall be given not more ®@mays nor less than 25 days prior to the redempti
date.

Section 3.3  Purchase in Lieu of Redemption. The Authority smait exercise its authority
pursuant to Section 3.6 of the Master Indenturpuichase Series 2017AA Bonds in lieu of mandatory
redemption pursuant to Section 3.1 hereof. Thehduty shall not exercise its authority pursuant to
Section 3.6 of the Master Indenture to purchas@eS&017AA Bonds in lieu of optional redemption
pursuant to Section 3.2 hereof from moneys helthénTrust Estate unless such Series 2017AA Bonds
are immediately canceled.

(End of Article I1I)



ARTICLE IV
APPLICATION OF BOND PROCEEDS AND OTHER ASSETS

Section 4.1  Proceeds of the Series 2017AA Bonds. On the GioSmte, the proceeds of the

sale and delivery of the Series 2017AA Bonds dhaltleposited into the Series 2017AA subaccount of
the Acquisition Account.

Section 4.2 Application of Other Moneys. On the Closing Ddtee Trustee shall transfer,
from the 2011AA subaccount of the Revenue Fundhfa)the 2017 Series AA subaccount of the Cost of

Issuance Account, an amount equal to $190,000,(lanihto the 2017 Series AA subaccount of the
Revenue Fund, an amount equal to $555,000.

Section 4.3 No Authority Contribution. The Authority shall makio contribution of funds to
the Trustee in connection with the delivery of 8eries 2017AA Bonds.

(End of Article 1V)



ARTICLE V
ESTABLISHMENT OF CERTAIN SUBACCOUNTS

Section 5.1  Establishment of Subaccounts. The following subants are hereby created
and established as special trust funds within tneds and Accounts created and established pursmant
the Master Indenture:

(@) the Series 2017AA subaccount of the Acquisitiond\ot;

(b) the Series 2017AA subaccount of the Costs of Issi&ccount;

(©) the Series 2017AA subaccount of the Revenue Fund,

(d) the Series 2017AA subaccount of the Class | Debti@&=Fund; and

(e the Series 2017AA subaccount of the Class | SpBademption Account.

Section 5.2  Creation of Surplus Account.

(a) The Master Indenture is hereby amended by estafiishithin the Revenue Fund a
special trust fund hereby created, to be knowmeasSurplus Account. The Surplus Account shalllbeot
Related to the Series 2017AA Bonds or any otheleSef Bonds.

(b) Notwithstanding anything in Section 5.6(d)(iii) tfe Master Indenture, following the
transfers made from the Series 2017AA subaccouttieoRevenue Fund pursuant to Section 5.6(d)(i) of
the Master Indenture on each Interest Payment Blsgdyalance, if any, in such subaccount in exoéss
$25,000 shall be transferred to the Surplus Accountess and to the extent otherwise provided in
Authority Request.

(c) Notwithstanding anything in Section 5.6(d)(iii) tfe Master Indenture, following the
transfers made from any other subaccount of theeRey Fund pursuant to Section 5.6(d)(i) of the
Master Indenture, the balance, if any, in such sotant shall be transferred in whole or in parthe
Surplus Account only upon Authority Request.

(d) Moneys in the Surplus Account shall be paid to Al¢hority for any purpose free and
clear of the lien and pledge of the Indenture, lallsbe otherwise transferred and allocated, as beay
provided in an Authority Request.

Section 5.3  Acquisition Account.

(@) There shall be paid into the Series 2017AA subaucotithe Acquisition Account the
amount specified by Section 4.1 hereof.

(b) Moneys in the Series 2017AA subaccount of the Agijan Account shall be applied to
purchase the 2017AA Ginnie Mae Certificates on @besing Date, at a purchase price of par plus
accrued interest thereon. The par amount of tA& 28 Ginnie Mae Certificates shall be paid from the
Series 2017AA subaccount of the Acquisition Accoandl any accrued interest on the 2017AA Ginnie
Mae Certificates shall be paid from the Series 204 gubaccount of the Revenue Fund.

(End of Article V)



ARTICLE VI
ADDITIONAL COVENANTS

Section 6.1 2017AA Ginnie Mae Certificates. The 2017AA GinMeae Certificates shall be
held at all times by the Trustee in trust for tleméfit of the Owners. If the Trustee does notikeca
payment on a GNMA | Security when due by the cluiseusiness on the #ay of each month, or if the
Trustee does not receive a payment on a GNMA lit@unsPool Security when due by the close of
business on the 22day of each month, the Trustee shall immediatetjfy; and demand payment from,
Ginnie Mae.

Section 6.2  No Cross-Calls. Notwithstanding anything in thexi€s Indenture or the Master
Indenture to the contrary, the Authority and theistee shall not apply any Mortgage Repayments or
Prepayments received in respect of the Mortgaged @iacking the 2017AA Ginnie Mae Certificates to
the payment of any Series of Bonds other than tre$ 2017AA Bonds , whether at maturity or
pursuant to optional or mandatory redemption. dditoon, no Mortgage Repayments or Prepayments
received in respect of the Mortgage Loans backimgMBS or otherwise securing any Series of Bonds
other than the Series 2017AA Bonds shall be appbeithe mandatory special redemption of the Series
2017AA Bonds.

Section 6.3 No Defeasance. The 2017AA Bonds shall not be stibjedefeasance pursuant
to Section 12.2 of the Master Indenture or econatafeasance.

Section 6.4  Limitation on Payment of Fiduciary and Program Eges.

(@) Fiduciary Expenses which may be paid from the Se#i@17AA subaccount of the
Revenue Fund pursuant to Section 5.6(d)(i)(M) & Master Indenture may not exceed the maximum
amount consistent with the most recent Cash Flate8tent.

(b) Program Expenses and Fiduciary Expenses which ragaldl from the Series 2017AA
subaccount of the Revenue Fund pursuant to Segiedd)(i)(Q) of the Master Indenture may not exceed
the maximum amount consistent with the most reCarsth Flow Statement.

(c) The Authority shall not pay Program Expenses amtli¢tary Expenses from the Series
2017AA subaccount of the Revenue Fund pursuantedid 5.6(d)(i) (N) or (R) of the Master
Indenture.

(End of Article VI)



ARTICLE VII
MISCELLANEOUS

Section 7.1  Severability and Invalid Provisions. If any one raore of the covenants or
agreements provided in this Series Indenture onp#re of the Authority to be performed should be
contrary to law, then such covenant or covenanisgoeement or agreements shall be deemed severable
from the remaining covenants and agreements, aall ishno way affect the validity of the other
provisions of this Series Indenture.

Section 7.2  Table of Contents and Section Headings Not Cointimll The Table of Contents
and the headings of the several Articles and Sextad this Series Indenture have been prepared for
convenience of reference only and shall not conafbéct the meaning of, or be taken as an intéapom
of any provision of this Series Indenture.

Section 7.3 Counterparts; Electronic Transactions. This Sdridenture may be executed in
several counterparts, each of which shall be aginai and all of which shall constitute but one &inel
same instrument. In addition, the transaction riesd herein may be conducted and related documents
may be stored by electronic means. Copies, telesppfacsimiles, electronic files and other
reproductions of original executed documents dhalbleemed to be authentic and valid counterparts of
such original documents for all purposes, includihg filing of any claim, action or suit in the
appropriate court of law.

Section 7.4  Effective Date; Execution and Delivery. This Seri@denture shall become
effective upon its execution and delivery by thebity and the Trustee and shall continue in foilte
and effect so long as any Series 2017AA Bonds meaistanding.

(Signature page follows)
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IN WITNESS WHEREOF, the parties hereto have caubesi Series Indenture to be duly
executed as of the day and year first above written

COLORADO HOUSING AND FINANCE
AUTHORITY

By:

Chief Financial Officer
Attest:

By:
Assistant Secretary

ZIONS BANK, A DIVISION OF ZB, NATIONAL
ASSOCIATION, as Trustee

By:

Title:

S-1



EXHIBIT A
FORM OF SERIES 2017AA BOND
No. RAAI- $

COLORADO HOUSING AND FINANCE AUTHORITY
HOMEOWNERSHIP CLASS | BONDS
(GNMA SECURITIES MONTHLY PASS-THROUGH PROGRAM)
FEDERALLY TAXABLE SERIES 2017AA

Unless this certificate is presented by an autbdrizepresentative of The Depository Trust
Company, a New York corporation ("DTC"), to the Aatity or its agent for registration of transfer,
exchange, or payment, and any certificate issueebistered in the name of Cede & Co. or in sutierot
name as is requested by an authorized representftDTC (and any payment is made to Cede & Co. or
to such other entity as is requested by an autkdrizpresentative of DTC), ANY TRANSFER,
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWIBE OR TO ANY PERSON IS
WRONGFUL inasmuch as the registered owner hereefie@® Co., has an interest herein.

INTEREST ON THIS BOND IS INCLUDED IN GROSS INCOME
FOR FEDERAL INCOME TAX PURPOSES

DATE OF MATURITY CUSIF INTEREST
ORIGINAL ISSUE DATE RATE
Augus 30, 2017 September 1, 20 196479 C3 3.03%
REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:

The Colorado Housing and Finance Authority (the thiuity"), a body corporate and political
subdivision of the State of Colorado (the "Statefgated and existing by virtue of the laws of 8tate,
particularly the Colorado Housing and Finance AutlicAct, constituting Part 7 of Article 4 of Titl29
of the Colorado Revised Statutes, as amended £itt®),' for value received hereby promises to payt (b
only from the funds, accounts and other securityigled therefor) to the Registered Owner specified
above, or to such Registered Owner's registeredresser personal representatives, the Principal émo
specified above on the Maturity Date specified ayawnless this Bond is redeemed prior thereto as
provided in the Indenture (as defined below), ugsrpresentation and surrender as provided under th
Master Indenture of Trust dated as of Decembel0092as amended, between the Authority and Zions
Bank, a Division of ZB, National Association (forrhg Zions First National Bank), as trustee (the
"Trustee") and the 2017AA Series Indenture datedfasugust 1, 2017, between the Authority and the
Trustee (collectively, the "Indenture"), and to paythe Registered Owner interest on such Principal
Amount at the Interest Rate per annum above. Anyiused herein as a defined term but not defined
herein shall be defined as in the Indenture.

This Bond is one of a duly authorized issue of Isonfl the Authority designated "Colorado
Housing and Finance Authority Homeownership ClasBohds (GNMA Securities Monthly Pass-
Through Program), Federally Taxable Series 2017&A& "Bonds"), issued under and pursuant to the



Act, the Indenture and the Supplemental Public Btes Act, constituting Part 2 of Article 57 of
Title 11, Colorado Revised Statutes. It is theemtibn of the Authority that this recital shall be
conclusive evidence of the validity and the regtyaof the issuance of the Bonds after their dejner
value and that all of the Bonds issued are inctabds for any cause whatsoever after their delivery
value. This Bond constitutes a Class | Obligatioder the Indenture and is secured solely by teega
and lien of the Trust Estate contained thereinctvig in the following order of priority: firstptsecure
the payment of the principal of and interest on@tess | Obligations in accordance with the termd a
the provisions of the Indenture, second, to setheg@ayment of the principal of and interest on@ieess
Il Obligations in accordance with the terms and phevisions of the Indenture, and third, to sedine
payment of the principal of and interest on thes€IHl Obligations in accordance with the terms el
provisions of the Indenture. The Registered Owmezeof, by acceptance of this Bond, consents tofall
the terms and conditions of the Indenture, a cdpyhich is on file with the Trustee.

THIS BOND, TOGETHER WITH THE INTEREST HEREON, IS RFABLE SOLELY FROM,
AND SECURED BY, THE REVENUES OF THE AUTHORITY AND THER SECURITY PLEDGED
THEREFOR UNDER THE INDENTURE, SUBJECT TO THE LIENN® PLEDGE PRIORITY
DISCUSSED ABOVE. IN NO EVENT SHALL THIS BOND CON3TUTE AN OBLIGATION OR
LIABILITY OF THE STATE OR ANY POLITICAL SUBDIVISION THEREOF (OTHER THAN THE
AUTHORITY) OR OF THE UNITED STATES OF AMERICA OR AX AGENCY THEREOF OR
GINNIE MAE, FANNIE MAE OR FREDDIE MAC. THE BONDS RE NOT GUARANTEED BY
THE FULL FAITH AND CREDIT OF THE UNITED STATES OF MERICA OR ANY AGENCY
THEREOF OR GINNIE MAE, FANNIE MAE OR FREDDIE MAC.THE AUTHORITY HAS NO
TAXING POWER NOR DOES IT HAVE THE POWER TO PLEDGHEHE GENERAL CREDIT OF
THE STATE OR ANY POLITICAL SUBDIVISION THEREOF OTHE THAN THE AUTHORITY,
OR TO PLEDGE THE TAXING POWER OF THE STATE OR ANYORITICAL SUBDIVISION
THEREOF. THE STATE SHALL NOT BE LIABLE FOR THIS BYD, AND THIS BOND SHALL
NOT CONSTITUTE A DEBT OF THE STATE.

This Bond is transferable, as provided in the Index) only upon the records of the Authority
kept for that purpose at the Corporate Trust Offi€ehe Trustee by the Registered Owner hereof in
person, or by his duly authorized attorney, upaneswder of this Bond together with a written instient
of transfer satisfactory to the Trustee duly exeduby the registered owner or his duly authorized
attorney, and thereupon a new registered Bond erd8oand in the same maturity and aggregate
principal amounts, shall be issued to the transfereexchange therefor as provided in the Indenamd
upon payment of the charges therein prescribece Atlihority and the Trustee shall deem and treat th
person in whose name this Bond is registered aalthelute owner hereof for the purpose of receiving
payment of, or on account of, the principal or Regeon Price hereof and interest due hereon andlfor
other purposes.

The Bonds are issuable in the form of registeredd8ovithout coupons in the denominations of
$1.00 and any integral multiple thereof ("AuthodzBenominations™). The owner of any Bonds may
surrender the same at the above mentioned offickeofTrustee, in exchange for an equal aggregate
principal amount of Bonds of any of the AuthorizBénominations, in the manner, subject to the
conditions and upon the payment of the chargesigiedvin the Indenture. Pursuant to Section 29-4-722
of the Act, Bonds issued under the Act shall beotiagle instruments under the laws of the Statiejest
only to applicable provisions for registration.

This Bond bears interest on the Principal Amourdc#ed above, payable to the Registered
Owner hereof on each Interest Payment Date (thedurch date being October 1, 2017) until matuity
earlier redemption. Each Bond shall bear interesh the Interest Payment Date next preceding #te d
of authentication of such Bond, unless such Boralibenticated on an Interest Payment Date, intwhic
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event such Bond shall bear interest from such éstdPayment Date, or unless such Bond is authésdica
prior to the first Interest Payment Date, in whelent such Bond shall bear interest from its ddtge,
or unless interest on such Bond shall be in defaulivhich event such Bond shall bear interest fthm
date to which interest has been paid in full oessIno interest shall have been paid on the Basd$e
case may be, in which event such Bond shall bearest from its dated date. Interest on the Bahddl
be computed on the basis of a 360-day year camgisfitwelve 30-day months.

The principal or Redemption Price of and interestite Bonds shall be payable in lawful money
of the United States of America at the Corporatesi Office of the Paying Agent in Denver, Colorado.

The Bonds are subject to optional and mandatorgmgdion in the manner, at the prices, at the
times and under the circumstances provided inrteriture.

If any moneys held by the Trustee or Paying Agentrust for the payment of interest on or
principal of any Bonds remain unclaimed for a parmd three years after the date on which such noney
were payable, the Trustee or Paying Agent will, uparitten notice from the Authority, pay such
amounts to the Authority, as provided in the Indesit Thereafter, such Registered Owners musttmok
the Authority for payment of such moneys.

The Indenture provides that the occurrences ofrervents constitute Events of Default. If
certain Events of Default occur, the Trustee magl apon the written request of the Registered Osvner
of a sufficient percentage in aggregate princip@oant of Outstanding Bonds (as provided in the
Indenture), give 30 days notice in writing to thetlority of its intention to declare all Outstanglin
Bonds immediately due and payable. At the enduchs30-day period, the Trustee may, and upon the
written consent of the Owners of a sufficient patage in aggregate principal amount of Outstanding
Bonds (as provided in the Indenture), declare alis@nding Bonds immediately due and payable. An
Event of Default and its consequences may be waagegrovided in the Indenture. Registered Owners
may not enforce the Indenture or the Bonds excepravided in the Indenture.

The Act provides that neither the members of théhéuty nor any authorized person executing
bonds issued pursuant to the Act shall be pergohable for such bonds by reason of the execution
issuance thereof.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED thatlacts, conditions and things
required by the Constitution and statutes of tregeSand the Indenture to exist, to have happengdan
have been performed precedent to and in the issuainihis Bond, exist, have happened and have been
performed in due time, form and manner as reqlbselw.



IN WITNESS WHEREOF, the Colorado Housing and FiraAathority has caused this Bond to
be executed in its name by the manual or facsingignature of its Chair and its
corporate seal (or a facsimile thereof) to be irspee or imprinted hereon and attested by the mamual
facsimile signature of its Executive Director.

COLORADO HOUSING AND FINANCE
AUTHORITY

By:

Chair
(SEAL)

Attest:

Executive Director



CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds described in the iwithentioned Indenture of the Colorado
Housing and Finance Authority.

Date of Authentication:

ZIONS BANK, A DIVISION OF ZB, NATIONAL
ASSOCIATION,
as Trustee

By:

Authorized Officer



ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sellssigiss and transfers unto

(Please insert social security or other identifymgnber of transferee)

(Please

print or type name and address of transferee)
the within bond, and all rights thereunder, and ehgr irrevocably constitutes and appoints

Attorney to transfer the within bond on

the books kept for registration thereof, with fodiwer of substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: Signature(s) should be guaranteed NOTICE: The signature to this assignment

by a guarantor institution participating in the must correspond with the name as it appears
Securities  Transfer Agents  Medallion upon the face of the within Bond in every
Program or in such other guarantee program particular, without alteration or enlargement
acceptable to the Trustee. or any change whatever.



APPENDIX B

Form of 2017AA Bond Counsel Opinion

August 30, 2017

Colorado Housing and Finance Authority
1981 Blake Street
Denver, Colorado 80202

Colorado Housing and Finance Authority
Homeownership Class | Bonds
(GNMA Securities Monthly Pass-Through Program)
Federally Taxable Series 2017AA

Ladies and Gentlemen:

We have acted as bond counsel to the Colorado Hgasid Finance Authority (the "Authority")
in connection with the issuance of its Homeowngrsbiass | Bonds (GNMA Securities Monthly Pass-
Through Program), Federally Taxable Series 2017#ha (Bonds") in the aggregate principal amount of
$50,168,626. In such capacity, we have examinedAtithority's certified proceedings and such other
documents and such law of the State of Coloradméiite United States of America as we have deemed
necessary to render this opinion letter. The Boads authorized and issued pursuant to the Master
Indenture of Trust dated as of December 1, 200@%n@nded and supplemented by the 2017AA Series
Indenture dated as of August 1, 2017 (together! ltidenture™), between the Authority and Zions Bank
a Division of ZB, National Association (formerlyjohs First National Bank), as trustee (the "Trudtee
Capitalized terms used herein, unless parenthigtidafined herein, have the meanings ascribedeémth
in the Indenture.

Regarding questions of fact material to our opigjome have relied upon the Authority's certified
proceedings and other representations and cetiisaof public officials and others furnished ts, u
without undertaking to verify the same by indepetdevestigation.

Based upon such examination, it is our opinion@xllzounsel that:

1. The Bonds constitute valid and binding special,itkoh obligations of the Authority,
payable solely from the Revenues and other asktgqul thereto under the Indenture.

2. The Indenture has been duly authorized by the Aitthauly executed and delivered by
authorized officials of the Authority, and, assugidue authorization, execution and delivery by the
Trustee, constitutes a valid and binding obligatafrthe Authority enforceable in accordance with it
terms.

3. Interest on the Bonds is included in gross incoonddderal income tax purposes.

4, The Bonds, their transfer and the income theresball at all times be free from taxation
by the State of Colorado under Colorado laws irafas of the date hereof.
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The opinions expressed in this opinion letter algest to the following:

The obligations of the Authority incurred pursusmthe Bonds and the Indenture may be limited
by bankruptcy, insolvency, reorganization, moratoriand other similar laws affecting creditors' tigh
generally, and by equitable principles, whethersadered at law or in equity.

In this opinion letter issued in our capacity anidaounsel, we are opining only upon those
matters set forth herein, and we are not opiningnuiine accuracy, adequacy or completeness of the
Official Statement or any other statements mad®immection with any offer or sale of the Bonds pomu
any federal or state tax consequences arising tinemeceipt or accrual of interest on or the owhigrsr
disposition of the Bonds, except those specificatigressed herein.

This opinion letter is issued as of the date hewetd we assume no obligation to revise or
supplement this opinion letter to reflect any faotscircumstances that may hereafter come to our
attention or any changes in law that may hereafteur.

Respectfully submitted,
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APPENDIX C
Book-Entry System

The following information in this section regardiDTC and the book entry system is based
solely on information provided by DTC. No repraaéon is made by the Authority or the Remarketing
Agent as to the completeness or the accuracy of isfiermation or as to the absence of material asee
changes in such information subsequent to the luteof.

DTC is acting as securities depository for the 206 Bonds. The 2017AA Bonds have been
issued as fully-registered securities, registendthé name of Cede & Co., DTC's partnership nomioee
such other name as may be requested by an autthodapeesentative of DTC. A fully-registered Bond
certificate has been issued for each maturity ef2017AA Bonds, in the aggregate principal amodint o
such maturity, and has been deposited with DTC.

DTC is a limited-purpose trust company organizedar the New York Banking Law, a "banking
organization" within the meaning of the New YorkrRang Law, a member of the Federal Reserve
System, a "clearing corporation” within the meanifighe New York Uniform Commercial Code, and a
"clearing agency" registered pursuant to the prons of Section 17A of the Securities Exchange @ct
1934. DTC holds and provides asset servicing f@r @.5 million issues of U.S. and non-U.S. equity
issues, corporate and municipal debt issues, ameynmarket instruments from over 100 countries that
DTC's participants (theDirect Participants") deposit with DTC. DTC also facilitates the postde
settlement among Direct Participants of sales aheérosecurities transactions in deposited secsritie
through electronic computerized book-entry trarssgand pledges between Direct Participants' accounts
This eliminates the need for physical movementegusities certificates. Direct Participants inauzbth
U.S. and non-U.S. securities brokers and dealaaskd) trust companies, clearing corporations and
certain other organizations. DTC is a wholly-owrgdsidiary of The Depository Trust & Clearing
Corporation (DTCC"). DTCC is the holding company for DTC, Nation&lecurities Clearing
Corporation and Fixed Income Clearing Corporatiat, of which are registered clearing agencies.
DTCC is owned by the users of its regulated suasgs. Access to the DTC system is also available
others such as both U.S. and non-U.S. securitmsebs and dealers, banks, trust companies, andngea
corporations that clear through or maintain a atisiorelationship with a Direct Participant, either
directly or indirectly (Tndirect Participants”). DTC has a Standard & Poor's rating of AA+. eTTC
Rules applicable to its Participants are on filehwthe Securities and Exchange Commission. More
information about DTC can be found at www.dtcc.cohine Authority, the Trustee, and the Remarketing
Agent undertake no responsibility for and make eresentation as to the accuracy or the complegenes
of the content of such material contained on DTW&bsite as described in the preceding sentence
including, but not limited to, updates of such miation or links to other Internet sites accesdawuigh
the aforementioned website.

Purchases of 2017AA Bonds under the DTC systemt rbesmade by or through Direct
Participants, which will receive a credit for th@1ZAA Bonds on DTC's records. The ownership irgiere
of each actual purchaser of each 2017AA Bork(eficial Owner") is in turn to be recorded on the
Direct and Indirect Participants' records. Benafi©Owners will not receive written confirmationofn
DTC of their purchase. Beneficial Owners are, hmwe expected to receive written confirmations
providing details of the transaction, as well agquic statements of their holdings, from the Direc
Indirect Participant through which the Beneficialw@er entered into the transaction. Transfers of
ownership interests in the 2017AA Bonds are todmaplished by entries made on the books of Direct
or Indirect Participants acting on behalf of Begiefi Owners. Beneficial Owners will not receive
certificates representing their ownership inter@st2017AA Bonds, except in the event that usehef t
book-entry system for the 2017AA Bonds is discamth
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To facilitate subsequent transfers, all 2017AA @odeposited by Direct Participants with DTC
are registered in the name of DTC's partnershipimeen Cede & Co., or such other name as may be
requested by an authorized representative of DT@e deposit of 2017AA Bonds with DTC and their
registration in the name of Cede & Co. or suchBEC nominee do not affect any change in bendficia
ownership. DTC has no knowledge of the actual Beiak Owners of the 2017AA Bonds; DTC's
records reflect only the identity of the Direct apants to whose accounts such 2017AA Bonds are
credited, which may or may not be the Beneficialm@w. The Direct and Indirect Participants will
remain responsible for keeping account of theidimgis on behalf of their customers.

Conveyance of notices and other communicationd®BZ to Direct Participants, by Direct
Participants to Indirect Participants, and by DirBarticipants and Indirect Participants to Benafic
Owners will be governed by arrangements among thembject to any statutory or regulatory
requirements as may be in effect from time to tinBeneficial Owners of 2017AA Bonds may wish to
take certain steps to augment the transmissiolneim tof notices of significant events with respecthte
2017AA Bonds, such as redemptions, tenders, defamdl proposed amendments to the 2017AA Bond
documents. For example, Beneficial Owners of 200 Bonds may wish to ascertain that the nominee
holding the 2017AA Bonds for their benefit has &grdo obtain and transmit notices to Beneficial
Owners. In the alternative, Beneficial Owners midgh to provide their names and addresses to the
Bond Registrar and request that copies of notiegsrovided directly to them.

As described in this Official Statement in "Part TERMS OF THE 2017AA BONDS - Prior
Redemption — Mandatory Special Redemption,” ithis intention that the allocations for mandatory
redemption of the 2017AA Bonds be made by DTC gmaarata basis in accordance with DTC's "Pro-
Rata Pass-Through Distribution of Principal” rudesl procedures. If DTC's operational arrangenmts
not allow for payment of the 2017AA Bonds on a paita pass-through payment distribution of principal
basis, then the 2017AA Bonds selected for paymdhtbber made in accordance with DTC's procedures
then in effect.

While the 2017AA Bonds are in the book-entry systeedemption notices will be sent to DTC.
If less than all of the 2017AA Bonds are being srded, DTC's practice is to determine by lot the
amount of the interest of each Direct Participarthe 2017AA Bonds to be redeemed.

Neither DTC nor Cede (nor any other DTC nomined) @onsent or vote with respect to
2017AA Bonds, unless authorized by a Direct Paudict in accordance with DTC MMI Procedures.
Under its usual procedures, DTC mails an OmnibaxyPto the Authority as soon as possible after the
record date. The Omnibus Proxy assigns Cede & @onsenting or voting rights to those Direct
Participants to whose accounts the 2017AA Bond<eedited on the record date (identified in arigti
attached to the Omnibus Proxy).

Principal and interest payments on the 2017AA Bondl be made to Cede & Co., or such other
nominee as may be requested by an authorized espative of DTC. DTC's practice is to credit Direc
Participants' accounts, upon DTC's receipt of fuadsl corresponding detail information from the
Authority or the Trustee, on a payment date in ed&ace with their respective holdings shown on BTC'
records. Payments by Direct and Indirect Partitipéo Beneficial Owners will be governed by staigdi
instructions and customary practices, as is the vath securities held for the accounts of cust@mer
bearer form or registered in "street name," and &l the responsibility of such Direct and Indirect
Participant and not of DTC, the Trustee, the Paylggnt or the Authority, subject to any statutory o
regulatory requirements as may be in effect franetto time. Payment of principal and interest nl€
& Co. (or such other nominee as may be requestedrbguthorized representative of DTC), is the
responsibility of the Trustee or the Authority, lmlissement of such payments to Direct Participaimad s
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be the responsibility of DTC, and disbursementuafhspayments to the Beneficial Owners shall be the
responsibility of Direct and Indirect Participants.

A Beneficial Owner shall give notice to elect tavik its 2017AA Bonds purchased or tendered,
through its Participant, to the Paying Agent, ahdllseffect delivery of such 2017AA Bonds by cagsin
the Direct Participant to transfer the Participgamiterest in the 2017AA Bonds, on DTC's recordghe
Paying Agent. The requirement for physical delwef 2017AA Bonds in connection with an optional
tender or a mandatory purchase will be deemedisatiwhen the ownership rights in the 2017AA Bonds
are transferred by Direct Participants on DTC'omds and followed by a book-entry credit of such
tendered 2017AA Bonds to the Paying Agent's DT @act

THE AUTHORITY, THE TRUSTEE, THE PAYING AGENT SHALL HAVE NO
RESPONSIBILITY OR OBLIGATION WITH RESPECT TO THE ATQURACY OF THE RECORDS
OF DTC, CEDE & CO. OR ANY DTC PARTICIPANT WITH REEECT TO ANY OWNERSHIP
INTEREST IN THE 2017AA BONDS, THE DELIVERY TO ANY DC PARTICIPANT OR ANY
INDIRECT PARTICIPANT OR ANY OTHER PERSON, OTHER THNWACEDE & CO., AS NOMINEE
OF DTC, AS SHOWN ON THE BOND REGISTER, OF ANY NOTHCWITH RESPECT TO THE
2017AA BONDS, INCLUDING ANY NOTICE OF REDEMPTION, HE PAYMENT TO ANY DTC
PARTICIPANT OR INDIRECT PARTICIPANT OR ANY OTHER FESON, OTHER THAN CEDE &
CO., AS NOMINEE OF DTC, AS SHOWN ON THE BOND REGIBR, OF ANY AMOUNT WITH
RESPECT TO PRINCIPAL OF, PREMIUM, IF ANY, OR INTERE ON, THE 2017AA BONDS OR
ANY CONSENT GIVEN BY CEDE & CO., AS NOMINEE OF DTCSO LONG AS CERTIFICATES
FOR THE 2017AA BONDS ARE NOT ISSUED PURSUANT TO THEDENTURE AND THE
2017AA BONDS ARE REGISTERED TO DTC, THE AUTHORITYHE PAYING AGENT, THE
REMARKETING AGENT AND THE TRUSTEE SHALL TREAT DTC  ANY SUCCESSOR
SECURITIES DEPOSITORY AS, AND DEEM DTC OR ANY SUCGEOR SECURITIES
DEPOSITORY TO BE, THE ABSOLUTE OWNER OF THE 2017A0NDS FOR ALL PURPOSES
WHATSOEVER, INCLUDING WITHOUT LIMITATION (1) THE PAYMENT OF PRINCIPAL AND
INTEREST ON THE 2017AA BONDS, (2) GIVING NOTICE OREDEMPTION AND OTHER
MATTERS WITH RESPECT TO THE 2017AA BONDS, (3) REGIBRING TRANSFERS WITH
RESPECT TO THE 2017AA BONDS AND (4) THE SELECTIONFQ2017AA BONDS FOR
REDEMPTION.

DTC may discontinue providing its services as g8ed depository with respect to the 2017AA
Bonds at any time by giving reasonable notice te #uthority and the Trustee. Under such
circumstances, in the event that a successor fesudiepository is not obtained, Bond certificades
required to be printed and delivered. The Autlyoritay decide to discontinue use of the system of
book-entry transfer through DTC (or a successorosiépry). In that event, Bond certificates will be
printed and delivered.

The information in this Appendix concerning DTC ard DTC's book-entry system has been

obtained from sources that the Authority believesd be reliable, but neither the Authority nor the
Underwriters take any responsibility for the accuracy thereof.
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APPENDIX D

Insurance and Guarantee Programs; Foreclosure

The Mortgage Loans are required by the Homeownprsidenture to be subject to mortgage
insurance or guaranty to the extent required by 8eyies Indenture. The following is a descriptadn
the various insurance and guarantee programs whhy be applicable in connection with certain
Mortgage Loans. The following also includes a desion of the Colorado foreclosure procedures
which may apply to a Mortgage Loan in the case ldloatgagor default.

FHA Insurance

The National Housing Act (theNHA") of 1934, as amended, provides for various FHA
mortgage insurance programs. The regulations govgrthe single family programs under which the
FHA-insured Mortgage Loans are insured provide tha¥lortgage Loan will be considered to be in
default if the Mortgagor fails to make any paymenperform any other obligation under the Mortgage,
and such failure continues for a period of thiraysl Insurance benefits are payable to the Moeigag
upon acquisition of title (through foreclosure aherwise) and conveyance of the Eligible Propeoty t
HUD.

HUD requires Mortgagees to explore alternativesfdceclosure. These may include a
forbearance, a forbearance with a partial claim,nmdification agreement, a pre-foreclosure sale,
repayment plan, payment moratorium, HAMP (Home Aféble Modification Plan), or a deed in lieu of
foreclosure. Utilization of certain alternatives foreclosure may result in quicker receipt of teA
insurance claim because the time required to cdmpldoreclosure is eliminated. Attempts to uéliz
alternatives to foreclosure which are unsuccessfy delay receipt of the FHA insurance claim due to
delay in commencement of foreclosure proceedings.

The FHA insurance claim for a Mortgage Loan willgeed in an amount equal to the outstanding
principal balance plus allowable interest and, gitleat DMI (subservicer to the Authority) is rankesla
Tier 2 loan servicer as described in "Part Il — TBERNGLE FAMILY MORTGAGE PROGRAM -
Servicing of the Mortgage Loans," approximately tthods (66 and 2/3%) of the permitted costs and
expenses of acquiring title to the Eligible Properinterest is allowed (except for two months vihis
disallowed) at the HUD debenture rate which majele than the Mortgage Loan interest rate.

Payment for insurance claims may include reimbuesgno the Mortgagee for tax, insurance,
and similar advances made by the Mortgagee, asasalleductions for amounts received or retained by
the Mortgagee after default. Under most FHA insaeaprograms for single-family residences, the
Federal Housing Commissioner has the option ofrgpinsurance claims in cash or in debentures. The
HUD debenture rate may be less than the interéstorathe Mortgage Loans, and any debentures would
mature 20 years after the date of issue, pay sttammiannually and may be redeemable at par at the
option of HUD. Current FHA policy, which is subjgo change at any time, is to pay insurance clams
cash.

Except in limited circumstances as approved by Hpperties conveyed to HUD upon
completion of the foreclosure process or other mdipn of title must be conveyed vacant. In some
circumstances it may be necessary to evict a tesraMiortgagor upon the completion of the foreclasur
proceedings before the Eligible Property can beveped to HUD and the FHA insurance claim can be
filed.
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FHA insurance claims may be denied or curtailetinmited circumstances. An FHA insurance
claim may be denied if there was fraud in the oagion of the Mortgage Loan or if the Mortgagee is
unable to deliver marketable title to HUD. Claimmeay be curtailed if DMI, as subservicer of the
Mortgage Loans, fails to process the foreclosuredoordance with the FHA requirements or fails to
adequately protect the Eligible Property. The Aty relies on the warranties and representatifribe
originating Mortgage Lenders with respect to propegination of the Mortgage Loans. If an insuranc
claim is denied or curtailed due to an error of Mmrtgage Lender or DMI as subservicer, the Autiyori
may have recourse to such Mortgage Lender or subserfor reimbursement. See "Part Il — THE
SINGLE FAMILY MORTGAGE PROGRAM." The Authority's ity to collect claims for
reimbursement may depend in part on the Mortgageléres or subservicer's financial condition at the
time the claim arises.

VA Guaranty

The Veteran's Benefits Act of 1957, Public Law &&*8as amended, permits a veteran (or in
certain circumstances a veteran's spouse) to ohtaiortgage loan guaranty to finance the purchbae o
one-to-four unit family dwelling at interest ra@srmitted by the VA.

The VA expects every realistic alternative to fémsare which may be appropriate in each case
to be explored before a Mortgage Loan is terminétealigh foreclosure. The VA will frequently regtie
the servicer to pursue alternatives since the tesuk either reinstatement of the account or terfas
termination than would be obtained through foraasies

Claims for the payment of a VA guaranty may be sittiech when any default of the Mortgagor
continues for a period of three months. A guaramgy be paid without the Mortgagee instituting
foreclosure proceedings or otherwise acquiringg.tittA Mortgagee intending to institute foreclosure
proceedings must send to the Administrator of \éateAffairs a Notice of Default and Intention to
Foreclose 120 days from the date of delinquendye guaranty provisions for mortgage loans generally
are as follows: (i) for home and condominium loafis$45,000 or less, 50% of the loan amount is
guaranteed; (ii) for home and condominium loansvat$45,000 but not more than $56,250, $22,500 of
the loan amount is guaranteed; (iii) for home aaddominium loans above $56,250 but not more than
$144,000, the lesser of $36,000 or 40% of the laamount is guaranteed; and (iv) for home and
condominium loans above $144,000, the lesser of 8b%e VA county loan limit or 25% of the loan
amount is guaranteed. The liability on the guar@teduced or increased pro rata with any redoabr
increase in the amount of the indebtedness. Nuwtwhding the dollar and percentage limitationthef
guaranty, a Mortgagee will ordinarily suffer a mtarg loss only when the difference between the
unsatisfied indebtedness and the proceeds of arglésure sale of an Eligible Property is greatemnt
the original guaranty as adjusted. The VA maytsabption and without regard to the guaranty, make
payment to a Mortgagee of unsatisfied indebtedoass Mortgage upon the Mortgagee's obtaining title
and assigning it to the VA.

In the case of a Mortgage Loan originated by a Nage Lender, the Authority relies on the
originating Mortgage Lender for proper originatiohsuch Mortgage Loan. If a guaranty claim is @eni
or curtailed due to the error of the Mortgage Lematethe subservicer, the Authority may have reseur
to such Mortgage Lender or subservicer for reimement. See "Part Il — THE SINGLE FAMILY
MORTGAGE PROGRAM." The Authority's ability to celtt claims for reimbursement may depend in
part on the Mortgage Lender's or subservicer'sifiigd condition at the time the claim arises.
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Rural Housing Service Guarantee

Under the Rural Housing Service's Rural HousingrnLGauarantee Program, a Mortgagor may
obtain a Mortgage Loan guaranteed by the Rural idlguService (RHS") covering mortgage financing
of the purchase of an Eligible Property locatea iRHS-designated rural area at interest rates fiedni
by the RHS. The RHS Rural Housing Loan Guarantegram is limited to only certain rural areas of
the State. Mortgagor and Mortgage Loan eligibifity such guarantees is subject to certain income,
purchase price and other limitations in additiontie limitations applicable to all Mortgagors and
Mortgage Loans.

The amount of the RHS loan guarantee is 90% ofptireipal amount of the Mortgage Loan.
The maximum loss payment under the RHS guarantébdevihe lesser of: (i) 90 percent of the Original
Loan Amount or (ii) 100 percent of any loss equadt less than 35 percent of the Original Loan Amou
plus 85 percent of any remaining loss up to 65gm@rof the Original Loan Amount. The Original Loan
Amount is defined for these purposes as the ofigir@missory note amount minus any loans funds not
actually disbursed to the Mortgagor or on behalfttedf Mortgagor at the time the loan was made or
thereafter. Loss includes only: (a) principal anterest evidenced by the promissory note; (b) any
Mortgage Loan subsidy due and owing; and (c) amcpal and interest indebtedness on RHS-approved
protective advances for protection and preservatbthe Eligible Property. Interest (including any
subsidy) is covered by the RHS guarantee to the dathe final loss settlement when the Mortgagee
conducts liquidation of the Eligible Property in axpeditious manner in accordance with RHS
regulations.

When a Mortgage Loan becomes three payments delmgthe account may be accelerated and
the Mortgagee may proceed with foreclosure of thartlyhge Loan unless extenuating circumstances
exist. The RHS requires Mortgagees to explore ecemtable alternative to foreclosure, although
incentives are not paid to mortgagees to implerttemtalternatives. Acceptable foreclosure altevesti
include forbearance, modifications, repayment ptaie;foreclosure sales and deeds in lieu of foserka

Payment of loss is made within 60 days after thetfyégee files a claim. A claim must be filed
within 45 days after sale of the Eligible Propertizoss is determined by the difference between the
unpaid principal balance of the mortgage loan, ihpaerest and advances approved by RHS and net
proceeds from the Eligible Property. Normal cadtbquidation are also included in the loss paymeh
the Mortgagee acquires title to the Eligible Propénrough the foreclosure process, the Mortgagest m
submit a disposition plan to RHS for RHS concureen®he Mortgagee has six months from the date of
acquisition to sell the Eligible Property. If tBéigible Property is sold in accordance with tharplthe
actual net proceeds from the sale of the EligiblgpBrty will be used to calculate the loss payméft.
the Eligible Property is not sold within 6 montherh the acquisition date (which period may be edéeh
for 30 days with RHS approval to permit the closorgan offer received near the end of the 6 month
period) RHS will obtain a liquidation value appedi®f the Eligible Property which will be used to
determine net proceeds for calculation of the pEsgnent.

If a third party acquires title to the Eligible ety from the foreclosure sale or as a result of a
sale by the Mortgagor to cure or avoid a defallge &ctual net proceeds from the sale are used to
calculate the loss payment. In some circumstanttes,Mortgagee may be required to enforce a
deficiency judgment against the Mortgagor befoeeltdss payment will be paid. This may substantiall
delay payment. Any recovery on the mortgage logrhle Mortgagee after receipt of a loss payment
must be shared with RHS in proportion to the laaie by RHS and the Mortgagee.

RHS claims may be denied or curtailed in limitegdtemstances. A claim may be denied if there
was fraud or misrepresentation that the Mortgageakabout, participated in or condoned. Claims may
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be curtailed as a result of violation of usury lawegligent servicing or failure to obtain required
collateral.

In the case of a Mortgage Loan originated by a Nage Lender, the Authority relies on the
originating Mortgage Lender for proper originatiohsuch Mortgage Loan. If a guaranty claim is @eni
or curtailed due to the error of the Mortgage Lematethe subservicer, the Authority may have reseur
to such Mortgage Lender or subservicer for reimement. See "Part Il — THE SINGLE FAMILY
MORTGAGE PROGRAM." The Authority's ability to celtt claims for reimbursement may depend in
part on the Mortgage Lender's or subservicer'sifiigd condition at the time the claim arises.

Private Mortgage Insurance and Uninsured Mortgage loans
Private Mortgage Insurance

Under each Series Indenture, the Authority is augkd in certain circumstances to purchase
PMI Mortgage Loans which are insured by a privatertgage insurance company approved by the
Authority, which is qualified to do business in tB&ate and qualified to provide insurance on mgega
purchased by Freddie Mac or Fannie Mae and whiglated, at the time each PMI Mortgage Loan is
made or originated, by the agency then rating tbed8 at certain ratings designated in the Series
Indenture.

The amount of private mortgage insurance plus tigible Borrower's down payment must at
least equal the amount by which the PMI MortgagarLexceeds 80% of the appraised value (at the time
of origination) or purchase price, whichever isslesf the mortgaged property securing such PMI
Mortgage Loan. The private mortgage insurance migdyer be Borrower Paid Mortgage Insurance
(BPMI) where mortgage insurance is paid by the igbr; or Lender Paid Mortgage Insurance (LPMI)
where mortgage insurance is paid by a person okiagr the Mortgagor. LPMI cannot be cancelled by
the mortgagor and is not automatically terminatades federal law. LPMI may result in a mortgage
with a higher interest rate and terminates only wtiee Mortgage is refinanced, paid off, or otheewis
terminated. Federal law requires BPMI to be cdededt the Mortgagor's request on or after eith¢he
following dates: (1) the date the principal balawtehe loan is first scheduled to reach eightycpet
(80%) of the original value of the property; or (Be date the principal balance actually reachglityi
percent (80%) of the original value of the proper8PMI will only be canceled on these dates if the
Mortgagor submits a written request for cancellgtibas a good payment history; is current on the
mortgage loan; and the Authority receives evidghe¢ the value of the property has not declinedwel
its original value and certification that there a@ subordinate liens on the property. Fedenaldéso
requires BPMI to automatically terminate on theedttat the principal balance of the loan is first
scheduled to reach seventy eight percent (78%hebtiginal value of the property if the Mortgager
current on loan payments. In any event, BPMI t@timinate on the first day of the month immediately
following the date that is the midpoint of the atimation period for the loan, if the Mortgagor isrent
on that date.

The Private Insurers expect every realistic altievaao foreclosure which may be appropriate in
each case to be explored when the Mortgagors Heedésire and financial ability to continue to
maintain the mortgaged property before a Mortgaggnlis terminated through foreclosure.

Generally, delinquencies must be reported to tiveafer Insurer at day 45 of the delinquency and
then on a monthly basis thereafter, and proceedmgscover title are required to commence by tie e
of the fourth month of default. It is also requirdaat prior to presenting a claim under the Pite to
the mortgaged property, free and clear of all liend encumbrances, including any right of redemptio
by the mortgagor, must be acquired and tenderetiédPrivate Insurer. Private mortgage insurance
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policies ordinarily provide that the Private Ingungpon taking title to the mortgaged property segua

PMI Mortgage Loan, must pay the Mortgagee a peagenbf the unrecovered balance of its loss at a
level established upon origination of the Mortgagan. The amount of the loss payable also gerwyerall
includes usual and customary attorneys' fees, agalte taxes, hazard and private mortgage insurance
premiums necessarily advanced by the insured, eggancurred in preservation and maintenance of the
mortgaged property, and other costs and expenseasréd to acquire the mortgaged property. Private
Insurers may require or permit the Mortgagee tddar from foreclosing a defaulted Mortgage Loan,
offer a preforeclosure sale or deed in lieu of ¢wsure, or enter into an agreement modifying dnens

of a Mortgage Loan in certain circumstances.

In the case of a Mortgage Loan originated by a Nage Lender, the Authority relies on the
originating Mortgage Lender for proper originatioh such Mortgage Loan. If an insurance claim is
denied or curtailed due to the error of the Mortgagnder or subservicer, the Authority may have
recourse to such Mortgage Lender or subservicerrdonbursement. See "Part Il — THE SINGLE
FAMILY MORTGAGE PROGRAM." The Authority's abilityo collect claims for reimbursement may
depend in part on the Mortgage Lender's or subsarsifinancial condition at the time the clainsas.

Uninsured Mortgage Loans

Each Series Indenture also permits the Authoritgertain circumstances to make or purchase
Uninsured Mortgage Loans which are neither govemally-guaranteed or insured nor insured by a
private mortgage insurance company, as long asutstanding principal balance of each such Unircure
Mortgage Loan is less than or equal to 80% of fwgraised value (at the time of origination of such
Mortgage Loan) or the purchase price, whichevetess, of the mortgaged property securing such
Uninsured Mortgage Loan.

Colorado Foreclosure Law and Procedure

The Mortgage Loans are evidenced by promissorysneted secured by deeds of trust
encumbering the mortgaged property. The Coloramonfof deed of trust is a unique three-party
instrument that involves a public official, knows a public trustee, rather than a private trust€ee
parties to a deed of trust are the borrower (ihe,Mortgagor), the public trustee of the countyvimch
the mortgaged property is located and the Mortdaayeler (generally referred to in a deed of trusihas
beneficiary and herein as the Mortgagee). A ddetiust creates a lien on the mortgaged property in
favor of the Mortgagee to secure repayment of tie.d

The public trustee's duties are generally limitedfdreclosure of deeds of trust, issuance of
certificates of purchase and deeds following f@®ate, releases of deeds of trust, and relatecersatt
The public trustee will rarely have notice of a dl@é trust until the Mortgagee elects to have tublio
trustee foreclose the deed of trust. Public tesst# not have discretionary or decision-makingarity
like judges. Rather, they perform the ministeaiatl procedural acts necessary to complete foree®su
in accordance with Colorado law.

A mortgagor's failure to perform a material covenafithe deed of trust (like failure to pay taxes
or failure to pay the debt) generally constitutetetault entitling the Mortgagee to acceleratedélst and
foreclose. To start foreclosure proceedings, th@tyggee must present to the public trustee (i) the
original or, for certain qualified holders (includi the Authority), a copy of the promissory note or
evidence of debt (or, except as provided in thiowahg sentence with respect to "qualified holdees,
lost instruments bond if the note or evidence diftdes been lost), (i) any modifications to thegioal
evidence of debt and the original endorsementsseilgaments to the current holder of the original
evidence of debt, (iii) the original or copy of trexorded deed of trust together with any modiiocet or
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partial releases (and if copies are provided, imesaases they must be certified by the Clerk and
Recorder or in other cases accompanied by theficaté of the holder that such holder is a "quedifi
holder™), (iv) an originally executed Notice of Etmn and Demand for Sale, and (v) the so-called
Combined Notice and other required notices, cedtifis and affidavits and mailing list for the nesic
Certain types of Mortgagees, which include the Autly, are defined to be "qualified holders" andyma
commence foreclosure by presenting a copy of thginal evidence of debt instead of the original
instrument or a bond. If the Mortgagee presemspy of the evidence of debt, the Mortgagee iddiab

a person incurring a loss if the original evidemtedebt is subsequently presented for payment. The
public trustee must record the Notice of Electiond &emand for Sale in the appropriate clerk and
recorder's office within ten business days afteeipg of a complete filing.

The public trustee also causes the Combined Ntdibe published. The Combined Notice must
be published once per week for five successive sveek newspaper of general circulation in the tpun
where the mortgaged property is located. Withird@@s after the recording of the Notice of Electiom
Demand, copies of the Combined Notice must be &ethe borrower, Grantor of the Deed of Trust,
Guarantors, and "occupants" as designated by statat who are listed on a mailing list provided oy
mortgagee's attorney. No more than sixty (60) fiegver than forty-five (45) days prior to the first
scheduled date of sale, the public trustee is requo again send the Combined Notice to the person
identified in the preceding sentence as well atheécowner of the property as of the date of recay dif
the Notice of Election and Demand and each perdumappears to have an interest in the property prio
to the date of the recording of the Notice of Hiettand Demand (if such person's interest in topgnty
may be extinguished by the foreclosure).

The Mortgagee may elect to preserve certain junierests (like easements or leases) that would
otherwise be extinguished by the foreclosure bgnding a Notice to Affirm.

A right to redeem inures to certain holders of rded junior interests that were recorded prior to
the recording of the Notice of Election and DeméordSale. A right to cure inures to the owner o t
mortgaged property as of the recording of the Mot Election and Demand and certain transferees,
parties liable on the debt, sureties and guaramfiotise debt and holders of an interest juniorhi® lien
being foreclosed that was recorded prior to thending of the Notice of Election and Demand foreSal

A public trustee foreclosure sale is scheduledhgypublic trustee to occur no fewer than 110
days and no more than 125 days after the datecofdmmg the Notice of Election and Demand for Sale
for non-agricultural property. For agriculturabperty the sale is to be scheduled 215 to 230 dtigs
the recording of the Notice of Election and Demaifdt is not evident from the legal descriptianthe
deed of trust, the public trustee will determinghi& property is agricultural based on certain ewok
such as the property being part of a subdivisiah @i a written statement of an official that tmeperty
was within incorporated city limits. The publicustee shall accept as evidence that the property is
agricultural a written statement from the assesbat all of the property is assessed as agricultura
property. The sale date may be extended by thégdgee from time to time and by the public trusoee
other reasons provided by statute.

Prior to the foreclosure sale, the Mortgagee muxtio an Order Authorizing Sale in an
appropriate Colorado District Court pursuant to R0 of the Colorado Rules of Civil Procedure.
Notice of a Rule 120 hearing must be provided ®ghrsons designated by Rule 120, and in the dase o
residential property, notice of the hearing muspbsted in a conspicuous place on the propertyesst
than 14 days before the date set for the hearfkgorder authorizing the public trustee foreclossaée
will be issued if the court determines there i®@asonable probability that a default has occurngitliag
the mortgagee to foreclose and no interested parntitled to protection of the Servicemembers/lCi
Relief Act of 1940, as amended (thR€lief Act”). The scope of the Rule 120 hearing is limited t
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determining the reasonable probability that a defsas occurred, determining whether under the déed
trust foreclosure is authorized, and determinatissues related to the Relief Act.

Mortgagors called to active duty after obtaininylartgage Loan are entitled to the benefit of the
Relief Act. Under the Relief Act a mortgagor maydranted certain relief from the mortgage oblmadi
during active military service and for one yeaeathe end of the period of military service. Suelef
includes: (i) an adjustment of the service membalgyation to preserve the interest of all partesd
(i) a stay of foreclosure proceedings. Such fefiay reduce revenues received by the Authorityndur
such period.

When foreclosure is initiated due to the nonpaynoéraums due under the promissory note or
deed of trust (such as principal, interest or estéte taxes), parties entitled by statute to we wish to
exercise such cure rights must preserve the rmltute by filing a Notice of Intent to Cure witheth
public trustee at least fifteen days prior to tlaedof the foreclosure sale. The Public Trustethesn
required to promptly (but no later than twelve caler days prior to the date of sale) request theuain
required to cure the default from the Mortgageehe Mortgagee must file with the public trustee a
statement of the amount needed to cure the fona@o® later than the earlier of ten business détgs
receipt of the request or the eighth business day fo the foreclosure sale. If these deadlinesreot
met, the foreclosure will be postponed thereaftemfweek to week. The party wishing to cure the
default must pay the public trustee all delinquyamicipal, interest and other amounts due plusctists
and expense of the foreclosure, including attornéses, on or before noon of the day prior to the
foreclosure sale to effectuate the cure. After diegault is cured the Mortgagee must terminate the
foreclosure proceedings. The Mortgagee may, bubisobligated to, accept a cure and terminate the
foreclosure proceedings even if the statutory regoénts are not met.

If the Mortgage Loan is not cured, the public teeswill sell the mortgaged property at the
foreclosure sale to the highest bidder. Anyone tbalyat the sale. There is no obligation for the
mortgagee to bid any amount in excess of the audstg debt. Any bid by the mortgagee which is less
than the outstanding debt must be at least thegagee's good faith estimate of the fair market evaii
the mortgaged property (less unpaid taxes, the anwusenior liens and estimated reasonable costs a
expenses, net of income, of holding, marketing selting such property). The failure of the mortgag
to bid a good faith estimate of the fair marketueabf the mortgaged property will not affect théidity
of the foreclosure sale but may be raised as aslefley a person sued on a deficiency. The publstee
will issue a Certificate of Purchase to the sudoéssdder. Title to the property vests in the del of the
Certificate of Purchase upon the close of busingght days after the sale date if no notice aénhto
redeem was filed. If a notice of intent to redeews filed, the title vests upon the expiration bf a
redemption periods.

Certain holders of recorded junior interests hagemption rights if they timely file a Notice of
Intent to Redeem. The most senior junior lienholday redeem between 15 and 19 business days after
the sale date and each subsequent junior lienhbéke(in order of priority of the liens) five buess days
to redeem. To preserve the right to redeem, ajur@nholder must file a notice of intent to redeand
other documents with the public trustee within eiglsiness days after the foreclosure sale. Tatihe
property will vest in the holder of the Certificad&Purchase upon the close of business eight afhgs
the sale date if no notice of intent to redeem fitad. If a notice of intent to redeem was filedhd no
redemption has occurred, the title vests in theldrobf the Certificate of Purchase upon the expnabf
all redemption periods. The public trustee waiue a deed to the holder of the Certificate of Rase or
the last redeeming junior lienholder, as the casg tme. The public trustee deed will convey the
mortgaged property free of all junior interestsepicjunior interests the mortgagee elected toraffir
which were not sent proper notices of the foreal®sas required by statute. Special rules apply wit
respect to junior liens which are held by the IR®ther federal agencies. The public trustee's dak
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be junior to the lien for real property taxes asdessments and to all liens and interests, if @hich
were senior to the deed of trust foreclosed andgiplysto a portion of a lien for unpaid homeowner
association dues equal to approximately six moothegular installments.

Judicial foreclosure may be required or advisabledrtain circumstances including where there
are defects in title, where there is a need tornefihe Mortgage Loan documents to correct an earor,
where there is a dispute about the priority ofdeed of trust. Generally a judicial foreclosurdl veike
substantially longer and be significantly more exgyee than a public trustee foreclosure.

In addition to the statutory requirements with egpto a foreclosure in Colorado, other
restrictions may be imposed by the Mortgage Loaocudents or by the VA, FHA, Rural Housing
Service, FNMA/FHLMC, or a private insurer. FNMA/EMIC, VA, and FHA encourage Mortgage
Lenders to avoid foreclosure wherever possible., FAA and Rural Housing Service also have special
programs for certain borrowers whose defaults aresed by circumstances outside of their control, as
described in "VA Guaranty," "Rural Housing ServiGaarantee" and "FHA Insurance" under this
caption. Certain loan documents for the Mortgagsrs may incorporate restrictions from the
FNMA/FHLMC Colorado Uniform Security Instrument vehi require the mortgagee to give the
Mortgagor 30 days' notice prior to accelerating Mhartgage Loan unless the default is violation loé t
due-on-sale clause.

In the event a Mortgagor files a bankruptcy patitiche foreclosure proceedings are
automatically stayed until the Mortgagee is gram&dieéf from stay or the Bankruptcy action is diss&d.
The Mortgagee may not be granted relief from stagartain cases. If a bankruptcy petition is figdter
all publications of the Combined Notice as requidgg Colorado law have been completed, the
Mortgagee may continue the sale for as long aaudbematic stay is in effect. Upon obtaining refreim
stay or upon dismissal of the Bankruptcy, the sale be held at the next available sale date. If a
bankruptcy petition is filed prior to completion tie publication of all of the Combined Notices as
required by Colorado law, the remaining notices tnigscancelled. If the Mortgagee obtains reliefrir
stay or the Bankruptcy is dismissed, the Mortgagast re-record the Notice of Election and Demamd fo
Sale and all required notices must be given bedfdoeeclosure sale may be held.
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APPENDIX E
Form of Continuing Disclosure Undertaking

CONTINUING DISCLOSURE UNDERTAKING

This Continuing Disclosure Undertaking (thi®iSclosure Certificaté’) is executed and
delivered by the COLORADO HOUSING AND FINANCE AUTHRTY, a body corporate and political
subdivision of the State of Colorado (theuthority "), in connection with the offering of the Authora
Homeownership Class | Bonds (GNMA Securities MontRass-Through Program), Federally Taxable
Series 2017AA (theSeries Bond¥). The Series Bonds have been issued pursuanMaster Indenture
of Trust dated as of December 1, 2009, as amerndled{omeownership Indenturée’), and pursuant to
a 2017AA Indenture dated as of August 1, 2017 (8eries Indenturé' and, together with the
Homeownership Indenture, thentienture™), each between the Authority and Zions Bank, Aiglon of
ZB, National Association, Denver, Colorado, astas The Authority may issue additional series of
bonds under the Homeownership Indenture upon aatish of the conditions set forth in the
Homeownership Indenture. All bonds and notes gsueler the Homeownership Indenture, including
the Series Bonds, are referred to herein asBloads” Capitalized terms used but not defined herein
shall have meanings ascribed thereto in the Indentlihe Authority covenants and agrees as follows:

BACKGROUND

1. The Series Bonds have been issued to prowiugsfto finance or refinance the purchase
of mortgage loans under the Authority's Single FpriMortgage Program (as defined in the Official
Statement), to establish necessary reserves, @h&wise attain the goals of the Authority purguan
the Colorado Housing and Finance Authority Act.

2. In order to allow the Participating Underwritas defined in the Rule defined below) of
the Series Bonds to comply with Rule 15¢2-12 praatdd by the Securities and Exchange Commission
under the Securities and Exchange Act of 1934 (ER @ 240.15c2-12) as amended to the date hereof
(the 'Rule" or "Rule 15c2-12), the Authority has agreed to make certain camtig disclosure
undertakings for the benefit of owners (includireméficial owners) of the Series Bonds.

3. This Disclosure Certificate is intended tasfgtthe requirements of said Rule 15¢2-12,
as in effect on the date hereof.

AUTHORITY COVENANTS AND AGREEMENTS

Section 1. Definitions.

(a) "Annual Financial Information " means the financial information or operating daitin
respect to the Authority and any loan program fagghunder the Homeownership Indenture, delivered at
least annually pursuant to Sections 2(a) and 2¢b@di, substantially similar to the type set fariithe
Official Statement as described HExhibit A hereto, including but not limited to such finarcia
information and operating data set forth in AppeediF-1 and F-2 in the Official Statement.

(b) "Audited Financial Statement§ means the annual financial statements for the

Authority, prepared in accordance with generallgegpted accounting principles consistently applad,
in effect from time to time, audited by a firm dadrafied public accountants.
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(9) "EMMA " means the MSRB's Electronic Municipal Market AgE&ystem, with a portal
at http://emma.msrb.org.

(d) "Events' means any of the events listed in Section 2(d@dfe

(e 'MSRB" means the Municipal Securities Rulemaking Boafthe current address of the
MSRB is 1300 | Street, NW, Suite 1000, Washing®@, 20005; fax: 202-898-1500.

()] "Official Statement’ means the Official Statement delivered in conioectwith the
offering of the Series Bonds.

(9) "Participating Underwriter " means RBC Capital Markets, LLC, as senior undiewr

(h) "Rule 15c2-12 means Rule 15c2-12 promulgated by the SEC unlderSecurities
Exchange Act of 1934, as amended (17 CFR § 240:18y;2as the same may be amended from time to
time.

(i) "SEC' means the Securities and Exchange Commission.

Section 2. Provision of Annual Information andpBeing of Events.

(@) Commencing with the fiscal year ending DecemBl1, 2017 and annually while the
Bonds remain outstanding, the Authority agreesrtwvide or cause to be provided annually to EMMA
(with a copy, upon request, to the Participatinglémwriter) the following information:

i Annual Financial Information; and
. Audited Financial Statements, if prepared.

(b) Such Annual Financial Information shall beyded not later than 240 days after the end
of each fiscal year for the Authority (i.e., eaced@mber 31). If not provided at the same timehas t
Annual Financial Information, the Audited Financg&thtements will be provided when available.

(c) The Authority may provide Annual Financialfdmmation and Audited Financial
Statements by specific reference to other documentduding information reports and Official
Statements relating to other debt issues of thédxity, which have been submitted to each reposibor
repositories as required by Rule 15c2-12; provithedvever, that if the document so referenced igal f
Official Statement within the meaning of Rule 15(2- such final Official Statement must also be
available from the MSRB. The Authority shall cligadentify each such other document so incorparate
by cross-reference.

(d) (1) At any time the Series Bonds are outstagdn a timely manner not in excess of
ten (10) business days after the occurrence ofvantethe Authority shall provide to EMMA notice of
the occurrence of any of the following Events witspect to the Series Bonds:

(A) principal and interest payment delinquencies;

(B) unscheduled draws on debt service reservesctefy financial
difficulties;
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©) unscheduled draws on credit enhancements tiefieitnancial
difficulties;

(D) substitution of credit or liquidity providerer their failure to perform;

(E) Adverse tax opinions, the issuance by the hateRevenue Service of
proposed or final determinations of taxability, et of Proposed Issue
(IRS Form 5701-TEB) or other material notices otedminations with
respect to the tax status of the Bonds, or othdemad events affecting
the tax status of the Bonds;

(@) tender offers;
(G) defeasances;
(H) rating changes; and

() bankruptcy, insolvency, receivership, or simiaent of the obligated
person.

For the purposes of the event identified in peapl (2)(d)(1)(1) hereof, the event
is considered to occur when any of the followingwc (i) the appointment of a receiver, fiscal
agent or similar officer for an obligated persoraiproceeding under the U.S. Bankruptcy Code
or in any other proceeding under state or fedenalih which a court or governmental authority
has assumed jurisdiction over substantially athefassets or business of the obligated person, or
if such jurisdiction has been assumed by leavirgg @kisting governing body and officials or
officers in possession but subject to the supawisand orders of a court or governmental
authority, or (i) the entry of an order confirmiray plan of reorganization, arrangement or
liquidation by a court or governmental authorityvimg supervision or jurisdiction over
substantially all of the assets or business obtiigated person.

(2) At any time the Series Bonds are outstanding,timely manner not in excess of
ten (10) business days after the occurrence ofvantethe Authority shall provide to EMMA notice of
the occurrence of any of the following Events witspect to the Bonds, if material:

(A) non-payment related defaults;

(B) modifications to the rights of the beneficiavmers of the Bonds;

©) bond calls;

(D) release, substitution or sale of property segurepayment of the Bonds;

(E) the consummation of a merger, consolidatiorgaguisition involving an
obligated person or the sale of all or substagtall of the assets of the
obligated person, other than in the ordinary coofdausiness, the entry
into a definitive agreement to undertake such déiomor the termination
of a definitive agreement relating to any suchaatj other than pursuant
to its terms; and
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(3] appointment of a successor or additional teustea change in the name
of a trustee.

(e At any time the Series Bonds are outstandimg,Authority shall provide, in a timely
manner, to EMMA, with a copy to the Participatingdérwriter, notice of any failure of the Authority
timely provide the Annual Financial Information gfsecified in Sections 2(a) and 2(b) hereof.

Section 3. Method of Transmission. The Authositall employ such methods of electronic
or physical information transmission, and includects identifying information, as is requested or
recommended by the MSRB unless otherwise requiydavia

Section 4. Enforcement. The obligations of theh&rity hereunder shall be for the benefit
of the owners (including beneficial owners) of ®eries Bonds. The owner or beneficial owner of any
Series Bonds is authorized to take action to seekiic performance by court order to compel the
Authority to comply with its obligations under thi@isclosure Certificate, which action shall be the
exclusive remedy available to it or to any othernerg or beneficial owners of the Series Bonds;
provided, that any owner or beneficial owner ofi&Bonds seeking to require the Authority to compl
with this Disclosure Certificate shall first proeict least 30 days' prior written notice to theh&uity of
the Authority's failure, giving reasonable detdikach failure following which notice the Authorishall
have 30 days to comply. Any such action shallfeeight only in a court of competent jurisdictiontime
City and County of Denver, Colorado. Breach of dtidigations of the Authority hereunder shall not
constitute an Event of Default under the Indentmd none of the rights and remedies provided by the
Indenture shall be available to the owners of tieeS Bonds or the Trustee therein appointed.

Section 5. Additional Information. Nothing ingtlDisclosure Certificate shall be deemed to
prevent the Authority from disseminating any otir@ormation, using the means of dissemination set
forth in this Disclosure Certificate or any otheeans of communication, or including any other ahnua
information or notice of occurrence of an event ahhis not an Event, in addition to that which is
required by this Disclosure Certificate; providédttthe Authority shall not be required to do $bthe
Authority chooses to include any annual informatamotice of occurrence of an event in addition to
that which is specifically required by this Disalos Certificate, the Authority shall have no obtiga
under this Disclosure Certificate to update sudbrimation or include such information in any future
annual filing or Event filing.

Section 6. _Term. This Disclosure Certificatelsha in effect from and after offering and
delivery of the Series Bonds and shall extend éoetfirliest of (i) the date all principal and ingtren the
Series Bonds shall have been deemed paid or ledefased pursuant to the terms of the Indentiiye; (
the date that the Authority shall no longer congtitan "obligated person” with respect to the Serie
Bonds within the meaning of Rule 15c2-12; or (ile date on which those portions of Rule 15c¢2-12
which require this Disclosure Certificate are detieed to be invalid by a court of competent jurasidin
in a non-appealable action, have been repealedactively or otherwise do not apply to the Series
Bonds, the determination of (i), (ii) or (iii) heneto be made in any manner deemed appropriatbéy t
Authority, including by an opinion of counsel exgeced in federal securities law selected by the
Authority.

Section 7. Amendments and Waivers. Notwithstagdany other provision of the
Disclosure Certificate, the Authority may amendstBiisclosure Certificate from time to time, and any
provision of this Disclosure Certificate may be wved, without the consent of the owners or bendficia
owners of the Series Bonds upon the Authority'gipcof an opinion of counsel experienced in feblera
securities laws to the effect that such amendmenwaiver will not adversely affect compliance with
Rule 15c2-12. Any Annual Financial Information tmning amended operating data or financial
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information will explain, in narrative form, theasons for the amendment and the impact of the ehang
in the type of operating data or financial inforrnatbeing provided. If an amendment changes the
accounting principles to be followed in prepariimgahcial statements, the Annual Financial Informati

for the year in which the change is made will pnésee comparison between the financial statements or
information prepared on the basis of the new adbogmprinciples and those prepared on the basikeof
former accounting principles. The Authority shpllovide notice of such amendment or waiver to
EMMA as required by Rule 15¢2-12 and the Partiaqgatnderwriter.

Section 8. Beneficiaries. The Disclosure Cedifé shall inure solely to the benefit of the
Authority, the Participating Underwriter and ther@ws (including beneficial owners) from time to éim
of the Series Bonds, and shall create no righésnother person or entity.

Dated as of August 30, 2017.

COLORADO HOUSING AND FINANCE
AUTHORITY

By:

Chief Financial Officer
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EXHIBIT A

The Authority's Annual Financial Information shatntain or include by reference tables setting
forth the following information, as of the end bétAuthority's fiscal year (December 31):

() For each maturity of each series of Bondstantling under the Homeownership Indenture:
() the maturity date of such Bonds, Bond typeiéter term), the interest rate on such Bonds,qpal
redemptions, original aggregate principal amounsuafh Bonds and the principal amount of such Bonds
remaining Outstanding; and (i) a list of unscheduledemptions including the date of call, amoudttgpe
of call.

(i) During the period for the acquisition of Mgege Loans with the proceeds of the Series
Bonds, the original amount of funds available foe icquisition of Mortgage Loans, the total amanfnt
funds committed by the Authority for individual Mgage Loans, and the total principal amount of ke
Loans purchased by the Authority. This informatiath not be provided after the period for the aisgion
of Mortgage Loans with the proceeds of the SermB.

(iii) The amount and type of assets (and, if ajgtlie, the rate and maturity date of such assets)
credited to the Acquisition Account, the Revenuedmt, the Loan Recycling Account, the Class | Debt
Service Fund, the Class Il Debt Service Fund, tlas<ClIl Debt Service Fund,, the Redemption Fuhe, t
Short Term Bond Account and the various subaccanngsch of the above-referenced funds or accounts;
and the current amount of assets credited to thé Bervice Reserve Fund and its various subaccounts

(iv) With respect to each Series of Bonds, thestauding aggregate principal balance of
Mortgage Loans, the aggregate number of outstanfdimggage Loans, the average principal balance per
Mortgage Loan, average coupon and weighted avenagerity.

(V) With respect to each Series of Bonds, a bre@akdof the type of housing, expressed as a
percentage of Mortgage Loans outstanding, showiegektent to which: (i) the housing is single famil
detached, condominium/townhomes or other (specifythe housing is new construction or existirgges;
and (iii) the housing is insured by the FHA, ingul®y private mortgage insurance, insured by theaRur
Housing Service, guaranteed by the VA or uninsured.

(vi) With respect to each Series of Bonds, theer of loans financed, the number of loans
prepaid in full, the number of loans forecloseddade, the number of loans outstanding, the number o
delinquent 30-90 days, the percentage of totaklo@tinquent 30-90 days, the number of delinquertfieor
more days, the percentage of total loans deling@@mir more days, the number of loans in foreckstine
percentage of total loans in foreclosure and thegoéage of all loans delinquent.

(vi) With respect to each Series of Bonds, #mount of total assets, the amount of total
liabilities and the amount of surplus or deficit.
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APPENDIX F-1

The 2017AA GNMA MBS Portfolio

Weighted
Average Principal
Pool Mortgage Pass-Through Original Outstanding
CusIP Number Loan Rate Rate Principal Amount  (as of August 31, 2017)
36196PSW3 AY0533 4.625% 4.000% $50,168,626.00 $80626.00
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APPENDIX F-2

The 2011AA/2013AA GNMA MBS Portfolio

Weighted

Average Principal

Pool Mortgage Pass-Through Original Outstanding
CusIP Number Loan Rate Rate Principal Amount (as of August 31, 201%)

36230PFJ4 754669 4.45% 4.00% $ 9,944,603.00 $ 26833
36230PFK 75467( 4.4¢ 4.0C 9,960,226.0 2,837,869.9
36230PFL! 75467: 4.4¢ 4.0C 9,940,643.0 3,479,980.8
36230PFM’ 75467 4.4t 4.0C 6,964,905.0 1,913,850.6
36230PFN 75467 4.8( 4.5( 11,863,889.0 3,038,722.3
36230PFS 75467 4.8 4.5( 9,983,914.0 1,665,343.9
36230PFT 75467¢ 4.8 4.5( 9,187,200.0 1,905,444.8
36230PFU 75467¢ 5.5¢ 5.0C 1,488,677.0 189,497.3
36230PFY 75468: 4.9¢ 4.5( 9,986,316.0 2,178,173.8
36230PFZ 75468: 4.9 4.5( 12,476,656.0 2,497,935.8
36230PF2 75468! 5.31 5.0C 4,835,272.0 1,143,616.3
36230PF3 75468t 5.1¢C 4.5(C 485,772.0 434,473.4
Total/Wtd.Avg. 4.72% 4.30% $97,118,073.00 $24,2832.11

! Based on August 2017 factors published by Bloomisénancial on August 7, 2017.
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APPENDIX G

The Mortgage-Backed Securities Programs

APPENDIX G-1

GNMA Mortgage- Backed Securities Program

The summary of the GNMA Program, Ginnie Mae Cesiéis and other documents referred to
herein does not purport to be comprehensive amguaified in its entirety by reference to the GNMA
Mortgage-Backed Securities Guide (tf@NMA Guidé€') (copies of which may be obtained from GNMA
at the Office of Mortgage-Backed Securities, 45¢e8#h Street, S.W., Washington, D.C. 20410, or at
http://www.ginniemae.gov) and to the Ginnie Maet{lieates and other documents for full and complete
statements of their provisions. Neither the Autliaror the Underwriters make any representatiothwi
respect to the accuracy or completeness of thigreamn

General. Ginnie Mae is a wholly owned corporate instrumatytalf the United States within the
Department of Housing and Urban DevelopmentUD") with its principal office located in
Washington, D.C.

Ginnie Mae is authorized by Section 306(g) of Titleof the National Housing Act of 1934, as
amended (theNational Housing Act'), to guarantee the timely payment of the principalaofd interest
on, securities that are based on and backed bis tougpools composed of Mortgage Loans insured or
guaranteed under the National Housing Act, TitleolVthe Housing Act of 1949, the Servicemen's
Readjustment Act of 1944, as amended, Chapter Jitlef38 of the United States Code or Section 184
of the Housing and Community Development Act of 298 guaranteed by the United States Department
of Agriculture under the Rural Development Progra®ection 306(g) further provides that "[t]he full
faith and credit of the United States is pledgetheopayment of all amounts which may be requiocllet
paid under any guaranty under this subsection.” oginion, dated December 9, 1969, of an Assistant
Attorney General of the United States states thah gguarantees under Section 306(g) of mortgage-
backed certificates are authorized to be made bpi&iMae and "would constitute general obligatiohs
the United States backed by its full faith and dréd

There are two GNMA Mortgage-Backed Securities Pangr, GNMA | MBS and GNMA I
MBS.

Any Ginnie Mae Certificates acquired by the Authomvill be a "fully modified pass-through”
security (guaranteed by Ginnie Mae pursuant t@&si8MA | or GNMA 1l mortgage-backed securities
program) which will require the servicer to passtigh to the holder the regular monthly payments on
the underlying mortgage loans (less the servicg)feehether or not the servicer receives such paigne
from the Mortgagors on the underlying Mortgage Lsyaplus any prepayments or other unscheduled
recoveries of principal of the mortgage loans nesgiby the servicer during the previous month. tJpo
issuance of each Ginnie Certificate, Ginnie Mad gularantee to the holder of the GNMA Security the
timely payment of principal of and interest on Gienie Mae Certificate. In order to meet its ohtigns
under such guaranty, Ginnie Mae, in its corporatpacity under Section 306(d) of Title Il of the
National Housing Act, may issue its general oblma to the United States Treasury Department (the
"Treasury") in an amount outstanding at any one time sudfitito enable Ginnie Mae, with no
limitations as to amount, to perform its obligaBoander its guaranty of the timely payment of the
principal of and interest on the Ginnie Mae Ceaséife. The Treasury is authorized to purchase any
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obligations so issued by Ginnie Mae and has indican a letter dated February 13, 1970, from the
Secretary of the Treasury to the Secretary of Htbat the Treasury will make loans to Ginnie Mae, if
needed, to implement the aforementioned guaranty.

Under the terms of its guaranty, Ginnie Mae alsoravds to the holder of the Ginnie Mae
Certificate that, in the event Ginnie Mae is callgn at any time to make payment on its guaraintiyeo
principal of and interest on the Ginnie Mae Ceréte, it will, if necessary, in accordance with tRet
306(d) of Title 11l of the National Housing Act, ply to the Treasury for a loan or loans in amounts
sufficient to make such payments of principal antdrest.

Servicing of the MortgagesUnder contractual agreements entered into by amweea the
servicer and Ginnie Mae, the servicer is respoesibl servicing and otherwise administering the
Mortgage Loans underlying the Ginnie Mae Certifésain accordance with generally-accepted practices
of the mortgage lending industry and the GNMA Guidde Authority acts as the Servicer of the GNMA
MBS in the Trust Estate which secure the Bonds wtideHomeownership Indenture.

The monthly remuneration of the servicer, for gsvicing and administrative functions, and the
guaranty fee charged by Ginnie Mae, are based erutipaid principal amount of the Ginnie Mae
Certificates outstanding. The Ginnie Mae | Ceagéifes carry an interest rate that is fixed at .5@dow
the interest rate on the underlying Mortgage Lo@ms;service fees (equal on a monthly basis to &f12
.50%of the outstanding principal balance of the Mor&agans) are deducted from interest payments on
the Mortgage Loans before payments are passedgtitouthe owner of the Ginnie Mae Certificate.

It is expected that interest and principal paymemishe Mortgage Loans underlying the Ginnie
Mae Certificates received by the servicer will he source of money for payments on the Ginnie Mae
Certificates. If such payments are less than theuat then due, the servicer is obligated to advatsc
own funds to ensure timely payment of all amoumisiag due on the Ginnie Mae Certificates. Ginnie
Mae guarantees such timely payment in the evetiieofailure of the servicer to pay an amount eqoal
the scheduled payments (whether or not made byldnggagors on the underlying Mortgage Loans).

The servicer is required to advise Ginnie Mae imaade of any impending default on scheduled
payments so that Ginnie Mae, as guarantor, wilhlble to continue such payments as scheduled on the
applicable payment date. If, however, such payseané not received as scheduled, the Trustee has
recourse directly to Ginnie Mae.

Default by Servicer.In the event of a default by the servicer, GinnigeMvill have the right, by
letter to the servicer, to effect and completedgkienguishment of the servicer's interest in thertgiage
Loans underlying the Ginnie Mae Certificates, andhsMortgage Loans will thereupon become the
absolute property of Ginnie Mae, subject only te timsatisfied rights of the owner of the Ginnie Mae
Certificate. In such event, Ginnie Mae will be thecessor in all respects to the servicer withaesto
the transaction and the agreements set forth anged for in the GNMA Guide.

Payment of Principal and Interest on the Ginnie Magertificates. Under the GNMA | MBS
Program, the servicer is to make separate paynitantbe fifteenth day of each month (or, if thedénth
day is not a business day, then the next busiregs directly to each owner of Ginnie Mae Certifes
for each of the Ginnie Mae Certificates held. E&intthe GNMA Il MBS Program, the servicer is to make
separate payments by the nineteenth day of eaclhnjon if the nineteenth day is not a business day
then the next business day).

Payment of principal of each Ginnie Mae Certificeteexpected to commence on the fifteenth
day of the month following issuance of the GinniadMCertificate.
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Each installment on a Ginnie Mae Certificate isuisef to be applied first to interest and then in
reduction of the principal balance then outstandinghe Ginnie Mae Certificate. Interest is tqolaél at
the specified rate on the unpaid portion of thegpal of the Ginnie Mae Certificate. The amouht o
principal due on the Ginnie Mae Certificate will ilean amount at least equal to the scheduled ipahc
amortization currently due on the Mortgage Loanselzon reporting from the issuer. However, payment
of principal and interest is to be adjustable ass¢eh below.

Each of the monthly installments on a Ginnie Maetifieate is subject to adjustment by reason
of any prepayments or other unscheduled recovefigsincipal on the underlying Mortgage Loans. In
any event, the servicer will pay to the holderted Ginnie Mae Certificate monthly installments ot n
less than the interest due on the Ginnie Mae @&t# at the rate specified in the Ginnie Mae @egtie,
together with any scheduled installments of priaGiprhether or not such interest or principal ifemed
from the Mortgagors, and any prepayments or eadpvery of principal. Final payment will be made
only upon surrender of the outstanding Ginnie Ma#ificate.
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APPENDIX G-2
Fannie Mae Mortgage-Backed Securities Program

The summary of Fannie Mae MBS Program (as defirddwp, the Fannie Mae Certificates
Securities and other documents referred to hereescdot purport to be comprehensive and is quédlifie
in its entirety by reference to the Fannie Mae iB8gllGuide and the Fannie Mae Servicing Guide
(collectively, the Fannie Mae GuideY and the Fannie Mae Certificates and other docotador full
and complete statements of their provisions. Copé the Fannie Mae Guides, the Fannie Mae
Prospectus and Fannie Mae's most recent annual @qumakterly reports and proxy statement are
available from Fannie Mae, 3900 Wisconsin Avenu®/.NWashington, DC 20016, (800-237-8627), or
at http://www.fanniemae.com. Neither the Authaomnity the Underwriters makes any representation with
respect to the accuracy or completeness of thigreamn

General Federal National Mortgage Associatifirannie Maé€') is a federally chartered and
stockholder-owned corporation organized and exgstinder the Federal National Mortgage Association
Charter Act, as amended (12 U.S.C. Section EtHeq). Fannie Mae was originally established in 1938
as a United States government agency to providelsmental liquidity to the mortgage market and was
transformed into a stockholder-owned and privatednaged corporation by legislation enacted in 1968.
Fannie Mae provides funds to the mortgage markgiuyghasing mortgage loans from lenders, thereby
replenishing their funds for additional lendingarnie Mae acquires funds to purchase mortgage loans
from many capital market investors that may notradly invest in mortgage loans, thereby expanding
the total amount of funds available for housing. dddition, Fannie Mae issues mortgage-backed
securities primarily in exchange for pools of madg loans from lenders.

Although the Secretary of the Treasury has cedaiaretionary authority to purchase obligations
of Fannie Mae, neither the United States nor arsneg thereof is obligated to finance Fannie Mae's
obligations or to assist Fannie Mae in any manner.

The Federal Housing Finance Regulatory Reform AQ2088 (the Reform Act") established
the Federal Housing Finance Agenci¥HIFA"), which assumed the regulatory and oversighteduaf
Fannie Mae of the Office of Federal Housing EntegOversight and the Department of Housing and
Urban Development. In 2008, the Director of FHHAged Fannie Mae into conservatorship, appointing
FHFA as conservator. This conservatorship doesi@e¢ a specified termination date.

Fannie Mae Mortgage-Backed Securities Progranf.annie Mae has implemented a mortgage-
backed securities program pursuant to which Faktae issues securities backed by pools of mortgage
loans (the Fannie Mae MBS ProgranY). The obligations of Fannie Mae, including itsligations
under the Fannie Mae Certificates, are obligatswmisly of Fannie Mae and are not backed by, otledti
to, the full faith and credit of the United States.

The terms of the Fannie Mae MBS Program are goddogehe Fannie Mae Guides, as modified
by a pool purchase contract, and, in the case ofgage loans such as the Mortgage Loans, a 2009
Single-Family Master Trust Agreement dated as otiday 1, 2009, as amended from time to time and a
supplement thereto to be issued by Fannie Mae mmexdion with each pool. The Fannie Mae MBS
Program is further described in a prospectus isbydeannie Mae (theFannie Mae Prospectuy. The
Fannie Mae Prospectus is updated from time to tited=annie Mae Prospectus Supplement may not be
available as to Fannie Mae Certificates acquiredyant to the Program.

Fannie Mae Certificates.Any Fannie Mae Certificate acquired by the Authonifill represent a
fractional undivided interest in a specified poblMortgage Loans purchased by Fannie Mae from the
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servicer and identified in records maintained byrita Mae. The Mortgage Loans backing each Fannie
Mae Certificate will bear interest at a specifiaterper annum, and each Fannie Mae Certificatebedr
interest at a lower rate per annum (tpass-through rate’). The difference between the interest rate on
the conventional mortgage loans and the pass-throatg on the Fannie Mae Certificate will be cabkelc

by the servicer and used to pay the servicer'scsegvfee and Fannie Mae's guaranty fee. Fannie Ma
will guarantee to the registered holder of the kariviae Certificates that it will distribute amounts
representing scheduled principal and interesteaafiplicable pass-through rate on the Mortgage 4 oan
the pools represented by such Fannie Mae CergBcathether or not received, and the full principal
balance of any foreclosed or other finally liquethtMortgage Loan, whether or not such principal
balance is actually received.

THE OBLIGATIONS OF FANNIE MAE UNDER SUCH GUARANTEES ARE
OBLIGATIONS SOLELY OF FANNIE MAE AND ARE NOT BACKEDBY, NOR ENTITLED TO,
THE FAITH AND CREDIT OF THE UNITED STATES. IF FANME MAE WERE UNABLE TO
SATISFY SUCH OBLIGATIONS, DISTRIBUTIONS TO THE TRUXE, AS THE REGISTERED
HOLDER OF FANNIE MAE CERTIFICATES, WOULD CONSIST SE&LY OF PAYMENTS AND
OTHER RECOVERIES ON THE UNDERLYING MORTGAGE LOANSND, ACCORDINGLY,
MONTHLY DISTRIBUTIONS TO THE TRUSTEE AS THE HOLDEROF FANNIE MAE
CERTIFICATES, WOULD BE AFFECTED BY DELINQUENT PAYMETS AND DEFAULTS ON
SUCH MORTGAGE LOANS.

Payments on Mortgage Loans; Distributions on Fannidae Certificates. Payments on a
Fannie Mae Certificate are made to the owner tlieedhe twenty-fiftth day of each month (beginning
with the month following the month such Fannie Maextificate is issued) or, if such twenty-fifth desy
not a business day, on the first business day swwdeeding such twenty-fifth day. With respeceach
Fannie Mae Certificate, Fannie Mae will distribtnehe beneficial owner an amount equal to thd tita
(a) the principal due on the Mortgage Loans inr#dated pool underlying such Fannie Mae Certificate
during the period beginning on the second day efrttonth prior to the month of such distribution and
ending on the first day of such month of distribafi (b) the stated principal balance of any Mortgag
Loan that was prepaid in full during the calendasnth immediately preceding the month of such
distribution (including as prepaid for this purposey Mortgage Loan repurchased by Fannie Mae
because of Fannie Mae's election to repurchasMtntgage Loan after it is delinquent, in whole or i
part with respect to four consecutive installmesitprincipal and interest; or because of Fannie 'Mae
election to repurchase such Mortgage Loan undéainenther circumstances as permitted by the Fannie
Mae Trust Indenture), (c) the amount of any papr@payment of a Mortgage Loan received during the
calendar month immediately preceding the monthistridution (during the second preceding calendar
month, for pools of loans formed from the FannieeMmrtfolio that are serviced on a basis that regui
remittance of actual payments to Fannie Mae insté@dheduled payments) and (d) one month's iriteres
at the pass-through rate on the principal balafidbeoFannie Mae Certificate as reported to thelérol
thereof in connection with the previous distribatifr, respecting the first distribution, the pipal
balance of the Fannie Mae Certificate on its istate).

For purposes of distributions, a Mortgage Loan tdlconsidered to have been prepaid in full if,
in Fannie Mae's reasonable judgment, the full armnéoally recoverable on account of such mortgage
loan has been received, whether or not such fuluanis equal to the stated principal balance ef th
mortgage loan. Fannie Mae may, in its discretioojuide with any distribution principal prepayments,
both full and partial, received during the monthoprto the month of distribution, but is under no
obligation to do so.
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Reduced Guaranty Feeslf Fannie Mae reduces its guaranty fee to an amthattis less than
that used in structuring the cash flows for any @yrthe difference will become part of the Authgsit
Fee and will not secure such Bonds.

[Remainder of page left blank intentionally]
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APPENDIX G-3
Freddie Mae Mortgage-Backed Securities Program

The summary of the Freddie Mac Guarantor Prograra ¢efined below), the Freddie Mac
Certificates and other documents referred to hed®@mot purport to be complete and is qualifiedtin
entirety by reference to Freddie Mac's Single-Fgn3kller/Servicer Guide (thd-feddie Mac Guidég),
Freddie Mac's Mortgage Participation Certificatedf@ing Circular, any applicable Offering Circular
Supplements, Freddie Mac's most recent annual aradteyly reports and proxy statements and any
other documents made available by Freddie Mac. i€2opf these documents can be obtained by writing
or calling Freddie Mac's Investor Inquiry Departmest 8200 Jones Branch Drive, McLean, Virginia
22102 (800 336 FMPC), or at http://www.freddiemacoc Neither the Authority nor the Underwriters
makes any representation with respect to the aayuoa completeness of this summary.

General. Freddie Mac is a shareholder owned government spetenterprise created on July
24, 1970 pursuant to the Federal Home Loan Mortgaggram Operator Act, Title 11l of the Emergency
Home Finance Act of 1970, as amended (theeddie Mac Act"). Freddie Mac's statutory mission is
(a) to provide stability in the secondary market reesidential mortgages, (b) to respond appropyidte
the private capital market, (c) to provide ongomsggistance to the secondary market for residential
mortgages (including activities relating to mortgagn housing for low- and moderate- income fasiilie
involving a reasonable economic return that mayese than the return earned on other activities) by
increasing the liquidity of mortgage investmentsl amproving the distribution of investment capital
available for residential mortgage financing angt@promote access to mortgage credit throughuait t
United States (including central cities, rural aremd underserved areas) by increasing the liguadit
mortgage investments and improving the distributaininvestment capital available for residential
mortgage financing. Neither the United Statesamy agency or instrumentality of the United Stases
obligated, either directly or indirectly, to fundet mortgage purchase or financing activities ofd&ie
Mac.

The Federal Housing Finance Regulatory Reform AQ2088 (the Reform Act") established
the Federal Housing Finance Agenc¥¥HFA"), which assumed the regulatory and oversighteduaf
Freddie Mac of the Office of Federal Housing Entisgo Oversight and the United Stated Department of
Housing and Urban DevelopmenH{UD"), with respect to safety, soundness and missiddD remains
the regulator of Freddie Mac with respect to faimding matters. In addition, on September 6, 2€GS,
Director of FHFA placed Freddie Mac into conserysit, appointing FHFA as conservator. This
conservatorship does not have a specified terminatate.

Freddie Mac Guarantor Program Freddie Mac has established a mortgage purchaggeamno
pursuant to which Freddie Mac purchases a groumartgages from a single seller in exchange for a
Freddie Mac Certificate representing an undividei#riest in a pool consisting of the same Mortgage
Loans (the Guarantor Program" ). Each Freddie Mac Certificate is guaranteed tBdélie Mac as to
the timely payment of interest and the full andafipayment of principal. The obligations of Frezldi
Mac under its guarantees of the Freddie Mac Ceatéis are obligations of Freddie Mac only. The
Freddie Mac Certificates, including the interesrédon, are not guaranteed by the United Statesland
not constitute debts or obligations of the Unitadt€& or any agency or instrumentality of the Uhite
States other than Freddie Mac.

The Authority does not and will not participatethre preparation of Freddie Mac's Mortgage
Participation Certificate Offering Circular, annuaports, quarterly reports or proxy statements.
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Freddie Mac supervises the servicing of Mortgaganisoaccording to the policies in the Freddie
Mac Guide, and in accordance with the PC MasteistTAgreement, dated September 25, 2009, as
amended from time to time.

Freddie Mac Certificates Freddie Mac Certificates will be mortgage partitipa certificates
issued under Freddie Mac's Guarantor Program. fhéeGuarantor Program, the annual pass through
rate on a Freddie Mac Certificate is establishesebaupon the lowest interest rate on the underlying
mortgage loans, minus a minimum servicing fee drel amount of Freddie Mac's management and
guarantee fee as agreed upon between the SerndeFraddie Mac. The lowest interest rate on a
mortgage loan in a Certificate Pool will be gredtean or equal to the annual pass through ratden t
related Freddie Mac Certificate plus a minimum méng fee and Freddie Mac's management and
guarantee fee, and the highest interest rate willexceed two and one half percentage points attw/e
pass through rate.

Freddie Mac will guarantee to the registered holafeeach Freddie Mac Certificate the timely
payment of interest by each mortgagor to the extérthe applicable certificate rate on the regestier
holder's pro rata share of the unpaid principahibed outstanding on the mortgage loans underlyiog s
Freddie Mac Certificate. Freddie Mac also will gardee to the Trustee or its nominee as the regite
holder of such Freddie Mac Certificate full andafirpayment of principal. Pursuant to its guarantee,
Freddie Mac will indemnify the holder of such Fredldac Certificate against any diminution in
principal by reason of charges for property repaiaintenance and foreclosure. Freddie Mac maytrem
the amount due on account of its guarantee of cale of principal at any time after default on an
underlying mortgage loan, but not later than (apl8@s following foreclosure sale, (b) 30 days feilog
payment of the claim by any mortgage issuer, or3()days following the expiration of any right of
redemption, whichever occurs last, but in any eventater than one year after demand has been made
upon the mortgagor for accelerated payment of jpaic

THE OBLIGATIONS OF FREDDIE MAC UNDER ITS GUARANTEE®F THE FREDDIE
MAC CERTIFICATES ARE OBLIGATIONS OF FREDDIE MAC ONY. THE FREDDIE MAC
CERTIFICATES, INCLUDING THE INTEREST THEREON, ARE O GUARANTEED BY THE
UNITED STATES AND DO NOT CONSTITUTE DEBTS OR OBLIGAONS OF THE UNITED
STATES OR ANY AGENCY OR INSTRUMENTALITY OF THE UNIED STATES OTHER THAN
FREDDIE MAC. IF FREDDIE MAC WERE UNABLE TO SATISFYSUCH OBLIGATIONS,
DISTRIBUTIONS ON THE FREDDIE MAC CERTIFICATES WOULDCONSIST SOLELY OF
PAYMENTS AND OTHER RECOVERIES ON THE UNDERLYING MORGAGE LOANS AND,
ACCORDINGLY, DELINQUENCIES AND DEFAULTS WOULD AFFET MONTHLY
DISTRIBUTIONS ON SUCH FREDDIE MAC CERTIFICATES ANDCOULD ADVERSELY
AFFECT THE PAYMENTS ON THE BONDS.

Holders of Freddie Mac Certificates are entitledr¢oeive their pro rata share of all principal
payments on the underlying mortgage loans receweireddie Mac, including any scheduled principal
payments, full and partial repayments of princigat principal received by Freddie Mac by virtue of
condemnation, insurance, liquidation or foreclosuneluding repayments of principal resulting from
acquisition by Freddie Mac of the real propertyusery the mortgage. Freddie Mac is required toitrem
each registered Freddie Mac Certificate holderssrpta share of principal payments on the undeglyin
mortgage loans, interest at the certificate rat amy other sums within 60 days of the date on lhic
such payments are received by Freddie Mac.

Reduced Guaranty Feeslf Freddie Mac reduces its guaranty fee to an amthat is less than

that used in structuring the cash flows for any @yrthe difference will become part of the Authgsit
Fee and will not secure such Bonds.
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